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FEDERAL CLECTION COMMISSION

109 k SIREET NW,
WASHINGTON, D CL 20403

REPORT OF THE AUDIT DIVISION
, ON THE
HEPFORD FOR CONGRESS COMMITTEE

I. Background

A, Qverview

This report is based on an audit of the Hepford
for Congress Committee (the Committae) undertaken by the
Audit Divicsion of the Federal [lection Commission in accordance
with the Commission's audit policy to detcrmine whether there
has beoen compliance with the provisions of the Federal Election
Campaian Act of 1971, as amended (the nct). The audit was
conducted pursuant to Section 438(aj(8) of Title 2 of the United
States Code which directs the Commission to make from time to
time audits and field investigations with respect to reports and
statements filed under the provisions of the Act.

The Committer reaistered with the Federal Election
Commicsion on Januarv 7, 1976, in support of M. Joseph leptord,
candidate for the office of U.S. Pepresentative from the 17th
Congrassional District of Pennsylvania. The Commitltee wmaintains
its headquarters in Harrvisburg, Pennsylvania.

The audit covered the period from January 7, 1976,
the inception date of the Committee throuuah June 30, 1977,
the final coverage date of the latest report Tiled at the time
of the audit. The Commilttee reported a beginning cash balance
on January 1, 1976 of $-0-, total receipts for the period of
$91,862.20, total expenditures for the period of £91,731.43,
and a closing cash balance at June 30, 1977 of $130.77.

This audit report is based on documents and working
papers which support cach of the factual stvatements. They forn
part of the record upon which the Commissicen based its decisions
on the matiors in the report and were available to Commissionuers
and cppropriate staff for review.
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8. Key Personnel ;
The principal officers of the Committee during the E
period covered by the audit were Mr. William 5. Lenker, Chairman, !

and M. Edgar Y. Mitchell, Trcasurer.

C. Scope

The audit included such tests as verification of
total reported receipts and expenditures and individual trans-
actionsy review of required sunporting documentation; analysis
of Committee debts and obligations; and, such other audit pro-
cedures as deemed necessary under the circumstances.

11. Auditor's Statement and Description of Findings

It 9s the opinion of the Audit staff, based upon examination
of the reports and statements filed and the records presented, that,
except for the deficiencics noted below, the reports and stacemente
of the Henford for Congress Committee fairly present the finzncial
activities of the Committee for the period covered by the audit.
Further, cxcept as noted below, no material problems in complyinn
with the Federal Election Campaign Act were discovered during the
course of the audit.

A.

Tte
Aqgreaating im i eess of 5100.00

tomiration of fvrenditures
(

Section 424(bY(9) of Title 2 of the United States
Code states, in part, that cach report shall disclose the
identification of ecach person to whown expenditures have been
made by such committee within the calendar year in excess oOF
$100 or in an aggregate amount which cexceeds $100.

During the course 0of the audit, it was determined
that +he Committee did not itemize 44 expenditures, totalling
$1.869.20, which in the eggregate exceeded 5100. These ficur
represent 18% of the number and 2.6% of the dollar value of th
total expenditures requiring t+omization. The treasurer state
the aggregation system wa maintained by reporting periods,
rather than by calendar ycar and agreed to file the necessary
amendments.
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Recommendation

Since we received the Carnit*tee's amendod schedules on
September 23, 1977, disclosing the required information, we
vrecommend no further action on this matter.
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B. Retention of Supporting Documentation
for Lxpenditures

Section 432(d) of Title 2 of the United States
Code states, in part, that it shall be the duty of the treasurer
Lo obtain and to keep a receipted bill, statina the particulars,
for every expenditure made in excess of $100, and for expendi-
tures in a lesser amount, if the aggregate amount of such
expenditures to the same person during a calendar ycar exceeds
$100.

Section 102.9(c)(4) of the Commission's Requlations
states, in part, that when a receipted bill is not available,
the treasurer may keep the cancelled checks and the bill, invoice
or other contemporancous memorandum.

A review of Committee records showed that the Commitiee
did not obtain a bill, invoice, or other contemporancous memorandun
in 50 instances, or 1% of the total expenditures reauiring stch
support. Thesc items totaled $8,353.58, renresenting 10.1% of
the dollar value of all expenditures requiring supporting
documentation.

The treasurer was avare that supporting documentation
was not obtained in some instances, and agreed to obtain these
documents for our review.

Recommendation

Since we received the required documentation, supporting
ach of the expenditures, we recommend no further action on
15 matter.

C. Disclosure of Cccupation and_Princinal Place

0f Business ior Congrihutars

Section 434(b)(2) of Title 2 of the United States
Code states, in part, that cach report shall disclose the fuil
nawe and mailing address (occupation and principal place of
business, if any) of ecach person who has made one or more
contributions within the calendar year in an aggregate amount
or value in cxcess of $100.
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During the course of the audit, it was determined
that the Committee did not disclose the occupation or principal
place of business for 32 contributors (39" of the number of
reported contributors). The tveasurer did not completely

‘understand the disclosure requirements relating to contributor

jnformation, but has agreced to disclose the required information
in an amended report.

Recommendation

Since we received the Committee's amended schedules
on September 24, 1977, disclosing the required information,
vwe recommend no further action on this matter.

D. Itemization of Transfers

Section 434(b)(4) of Title 2 of the United States
Code requires, in part, that a committee disclose the name
and address of each political commititee from which the
reporting committee received any transfer of funds, together
with amounts and dates of all transfers.

A review of Committee receipt records revealed that
five (5) $100 transfors (10% of the total number and 1.7% of the
dollar vaiue ov 411 transfers received) from political committees
were improperly disclosed as unitemized contributions. The
treasurer was unaware thot this situation existed, but has
agreed to itemize the transiers in an amended report.

Recommendation

Since we received the Committee's amended schedules on
September 24, 1977, disclicsing the required information, we
recommiend no fTurtiher acticn on this matter.
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