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FEDERAL LHTCTION COMMISSION

BIS K SIREET S\
MWASHIENG O D CL 20403

RCPORT OF THE AUNIT DIVISION
IR
COUGHLIN FOR CONGRESS COMMITTLL

1. ﬁacquound

A, Overvioew

This report is based on an audit of the Couahlin
for Congress Committee ("the Committee") undertaken Ly the
Audit Division of tho Federal [lection Commission in accordance
with the Commission's audit polic cy to determine whether there
has been compliance with the provisions of the lederal Election
Campaign Act of 1971, as amended ("the Act™). The audit was
conducted pursuant to Section 438(a)(e) of Title 2 of the
United States Code which directs the Commission to make fron
time to time audiis and field investigations wilh respect to
reports and statements filed under the provisions of the Act.

The Commitice vegistercd with the Clerk ol the U.S
House of Pepresentatives on August 26, 1976, in support of

. Jerome M. Couahlin, a candidate for the office of United
States Representative Trom the Third (3rd) Congressicnal

District of Minnesota. The Commitiee maintained its headquariers
in Richfield, Minunesuta.

The audit covered the period Auqr“t 26, 197¢ through
June 30, 1977. The Coumittee reported a beginning cash balance
of $-0-, total receipts of $12,340.00, total expenditures of
$11,857.01 and a closing cash balance of “unknown". 1/

This audil report is based on documents and working
papers which support cach of the factual statements. They form
part of the record upon which the Commission based its decisions
on the matters in this report and were available to Commissioners
and appropriate staff for review.

"1/ See Part 11, A, of ihis report.
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. B. Key Personncl

The principal officers of the Committee during the
period covered by the audit were Y. Michael Ross, Chairman,
and Me, William Jerome Coughlin, Treasurer.

C. Scope

The audit included such tests as verification of
Ltolal reported receipts and expenditures and individual trans-
actions; review of required sunporting documentation: analysis
of Committee debts and obligations:; and, such other audit
procedures as deemed necessary under the cirvcumstances.

1I. Auditor's Statement and Description of Findings

It is the opinion of the Audit staff, based upon crxaminatlion
of Lhe reports and statewents filed and the records presented, that,
except for the deficiencies noted below, the reports and stalements
of the Coughlin for Congress Commitice fairly present the financial
activities of the Commitice for the period covered by the audit.
Furiher, except as noted below, no meterial problems in complying
with the Federal Election Campaign Act were discovered during the
course of the audit.

A. Pisclosure of Total Receiptis
gnd Ixpenditures

Section 424(b)(€) of Title 2 of the United States
Code provides that cach report under this secction shall disclose
the total sum of all receiptls by or {or such committice or
candidate during the reporting period, while Section 434(b)
(11) requires the disclosure of the total sum of expenditures
made by or for such committce or candidate during the calendar
year.

We found that five (5) of six (6) veports covering

the periods September 1, 1976 through Darch 31, 1977 contained
errors in amountis disclosed on the summary sheets. The errors
ranged from a Tow of $169.00 to a high of §3,624.00. The errvors
in two (2) of the reports were due to the non-disclosure of three
(3) expenditures totaling $470.00. Crrors found in the remaining
four (4) reports vesulted from the carry over of incorrect totals
from previous reports.  In addition, the Committee was unable {o
determine its Mavch 31, 1977 closing cash balance and disclosed

gt as "uanknown.,"
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The treasurcr told us tnat hie experience in book- l

keeping matters is limited.

Committee reports
said the July 10,
and would be submitticd when

Subsequent to the

-

e wtated that he had reviewed

and had ddentiticd some of the ervrors. e
1977 and amended repovis were being prepared

completed,

completion of our ficeld work, the

treasurer filed amenduents correcting the errvors noted. lowever, '
the opening and/or closing cash balances for the peviods November .
23, 1970 throuah Junc 30, 1977, contain minor evrors of up Lo w27.91.

The

ervors have been discus
has agreced to make the appropriate corvectlions.

Recommendation

action

disclose the

As noted above, the Commiltee has attempted to correct
crvors contained in its disclosure reporvis. Although, minor
ervrors still exist in its cash balances, we recommiend no

be taken with respect to this matter.

cod with the Comiittee bookkeeper viho
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B. Ttemization of Expenditures

Section 434(b)(9) and (10) of Title 2 of the United States
Code provides in part that cach repori under this scction shall

identification of cach person Lo whom expenditures

have been made by such commitice or on behalf of such comnitlce
or candidate within the caltendar year in an aggregate amount or
ue in excess of $100, together with the amount, date and
purposc of each such exponditure.

val

required totaled S675.90 or

During the period covered by the audit, the Commitltece
made 29 expenditures totaling 811,476.47 which were in excess

of or adgregaled in eXCeLS
were not disclosed as required.  The idtewns not disclosed as

of $100. Six (6) of those (14.06%)

5.9 percent of the total dollar

value of all the iteus reguirved to ve itemized. Three (3) of
the expenditures were disclosed in the Committee's total expendi-
es Tigures, although not itomized, while the other three (3)

tur
woer

e not disclosed at all.

$470.00 respectively.

evrors as noted and infors
amendiag Committee reporvis.

The expenditures totaled $205.90 and

Committce personnel explained that the items were
siuply overlooked. The Committee treasurer acknowledged the

od us that he was in the process of
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Recommendation

The trecasurcr has filed an amenduent itemizing the items
noted as required., Thereforve, we recommend no action be taken
with respect to this matter.

c. Other Nattiers

Presented below is a matter for which we feel no
Commission action 1is varranted.

The Committee had not filed a July 10, 1977 |opoxt
nor a FEC Form 3a as rcquired by Section 434 (a) ( Y(C) o
Titie 2, United States Code. The treasurer stated Lhat the
repurt had not been filed because of difficultics encounterced
in determining whether other errors existl in previous reports
and his inability to determine cash balances. Subsequent 1o
{he close of field wort, the treasurer filed the report which
is now on public record.
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