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CONGRESSICNAL AUDIT RESQRT
Candidate/Cormitiae: James J. Delaney
State: Hew York
District: 9th
Location: Hestern Queens, Long Island City, Maspeth, Glendale
Political Parcy Affiliaticn: Democrat
X PPN - armel A . . ’ ’
“zjor Cppenznt!s): Alan Hluger (L)
Coner Candicdasas 2Audizad:
Yotas Cast: Genaral Zieczicn - James J. Delaney (D.R.C.) - 109,552
Alan Kluger (L) . - 5,643
Primary Zlecticn - Republican Primary
James J. Delaney - 3,455 65.9 .
James E. Eagan - 1,785 34.17%
Tstal Recaipis for Peried:  ap-
| RECRIRTI Tor Feried: 457 011,60
Total Expenditurss for Pericd: SHh3,500.70
FirsT Ziactad 97 zsolicabia) 191}

(Yo

s (T



T s vatiale oo

of ﬂ.
T .
X . r
FIDLRAL ELECTION CONMMISSION
B KSIREEE N W
WASHINGTON, D CL 20163
REPORT OF TIHIN AUDTT DIVISION
ON THE
DELANDY COMMITTELD FOR CONGRESS
I. Backaground
A, Overvioew
This report is based on an audit of the Delanoy
Comnmittee for Congress ("the Committee") und rtaken by the
Audit Division of the Federal Electiton Comnmission in accordance
- with the Commiscsion's audit policy to determine whether there
has bceen compliance with the provisions of the Federal Election
- Campalgn Act of 1971, as amended ("the Act"). The audit was
" conductaed pursuant to Section 438(a) (8) of Title 2 of the
: United States Code which directs the Commission to make {rom
- time to time audits and field investigations with respect to
reports and statements filed under the provisicns of the Act.
The Cennittee reaisterod with the Clork of the United
States Howtse of Ran B

crosentatives on April 17, 1072, in support of

th. i J. Delaney, candidate for olzotion to the
fiice of Reprooentative firem the Ui
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nih (0th) Cengrecssicnal District
of liew York, On Mareh 24, 1976, the Cenmiitooe wes desicnated Ly
the Candidate as his principal campaign committece for the 1976
H ] elections.  The Ceonmittee maintains its headguerters in Maspeth,

e Yors,

The audit covered the peried Janunary 1, 1975, the
cifective date of the Act, as amended, through June 30, 1977,
thu fJxal coverage date of the latest report filed-by the
at. the time of the audit. Dburing th

2 period the
reported beginning cash-on-hand of §1,332.58, total
rPPv‘pL of bJ7 811.60, total cxpenditures of §53,508.30 and

ending cash of $J,63J.68.1/

and working

H They form

12 Commiascion Looed its 4 ‘<'?;'*«»~::
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This audit report is based on docunme
parers guprorting cach of its factual stalom

Part of the recori upen which t
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en the poatiers in the report and wore availabl. o Commissioner.
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; ane appropriate stalf for roview,
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b my - . . - I - .. S - -
i 1/ [he tetal receipt and exp-onditure ara as of
: 2/31 /° ey ~ : K -t
: 12/31/76. The Coumitise filed th Form 3a for the
PLrst two (2) calandiar quarters of
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B. Key Personnel

The principal officers of the Coumittee at the time
of the audit woere Mr. I[rving Brody, Chairman, and Mr. Arthur
Rosenblatt, Treasurer, .

C. Seope
The audit inaluded such tests as verification of
total o ted receipts and expenditures and individual tro
actions; revicew of reguirzad supporting documentation; anal”ﬂ1
of conrattoe debts and bl igations; and, such other audit pro-
cedures as deenced nececsosary under the circumstances.

IT. Auditor's Statement and bescription of PFindings

[t is the opinion of the rauadit gtafsf, based upon examination
of the reports and staetements filed and the records presentod,
that, except for the deficicncies noted below, the reports and
statcements of the bDel.ncy Committee for Congress fairly present
the Fincncial cctio, oo or the Coomiticoe for the periecd covercod
by the audit.  Furtiv o, ! »low, no material
proplems in cowplyinq with the FPederal Dlection Campaign Act

were discovered during thae courae of tho audit.

A, B ‘n( ture:s for whi i (“1 Dect 11ed Records

)ooer itle 2, Unfited states Coda, stailos,
cooehall oobtad op receipt. d
trorn, fon AtR Bt nada by

cal o ernmibttior in excess of $100 in amount,
in a leso cmonnt, 1f the ac rwoaatoe

vl Lo the sae verson during a caledioer

Seetion }.(7."..13;::) (‘) of Titlce 11 of the Code of Fedoral
Reculations states that whoen a ru(m;i:_ ted bill is net available,
the Ui caneel) chirclt cheowing payment of
the

invoice or (7‘..;‘."2 centomnporanaoous
1

aushetion containing the identification of

) N Taae : - ~ - " - h
the Doudiiture ia maly, the amcunt of tih
DRSO L] - -3 B P e - 47 R R - B 2 -3 4 1.,
cHRpencLlare, the partiocuiers of the o -nditure and the date the
. [ ev e e R
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Scction 434(b)(9) and (10) of Title 2, United States
Code, states, in part, each report shall disclose the identification
o! cach porson to whom expenditure:s have been made by such com-
mittee within the calendar year in an aggregate amount in excess
o!f 5100, the amount, date, and purpo:se of cach such expenditure;
the identification of each person to whom an expenditure for pursona
servic ST salaries, and reimbursed ecxpeonses in excess of $100, and
which is not otherwise reported, including the amount, date, and
purpose of such expenditure.

Coction 437b({b) of Title 2, United States Code,
in part, that a political committeg may maintain a petty cash
fund out of which it may make expenditures not in excess of $100
Scction 102.10 of Title 11, Code of Federal Regulations, states,
in part, that if a petty cash fund is maintained, it shall be the
duty of the treasurer of the ccecanmittee to keep and maintain a writte
journal of all disbursements, including the ph-ticulars of cach
dishursement “romn the fund.

Onr examination revealed that of 99 cxpenditures in
CRCC IS of O crgregating in excass of $100, 15 checks or 150170

by the Troasurer, Arthur Ros ,(‘n.ﬂu t, and made paviiiae
\

S h.f:tl. in :.u-”._l:,‘ around o yranging frowm $100 to $2,700.  Tthes:

15 checks totaiad $13,.“ .00 and rruresented 22,547 of the teooal
anount reguired to bo Homl::cd. (;hi:) $15,225.00 in expondizures
is cmolugives of the $16,871.51 menticoncd in Finding B.)

Mr. Rosenblatt for examnle, cashoed the checks and disburre
the funds to campalvgn workers. unds woere given to sixteo
individuals workina toelephones for siz (6) days at $20 a dll

Funds tovaling $400 woere alsce given to other uaknown vendors ¢
oxpeinses such as soda, beor and sandwichis for ap91031mdbch SINY
peonle for the eclection night at the Richmond #ill Republican
Club. fTheso expenditures were reororted with Mr. Rosenblatt as thoe
pavceoe, e purnose listed for each cxpenditur: was a descri; ! icn
oA. the actual ecxpensa, .

(X

1in i ng  the

Mro Reoonblatt maintained a journal conts
Cled wuniks o0, doaie and auount of 12 of the 175 cheels writiton to
him and oooponeral exnplanation of hew he gieoont !hn money
Howersor, Bin el nedther dd ncified Lo owivrs they expendita o
o the ot or the e endiire, ner Lhe datae the
. L T,
A}
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3 aned indicated that any additional
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“we rvoecommend that the Commidsosion

it ter,

t.ake no further action

C. Fevorting a Contribution Tn-ind

Section 434(b) (4) of Title 2, United
shall discleoce
frcin wi

teantires

that a report

ot each political conaui Ltee

recoived any transfer of funds,

datr of all tranaters,
The Fapive
hoel !l a fundraicer for
total cost of thoe O"('Il“
Committee for Congres:
(id not roport the

wags
roimbus

EMPAC, although LEMPAC did dlsclos,o
Committoe on ito reports,  The Cen
dirsloving the contribntion in-ki

Reccpamendatl | ien

Modical Political Action Committce

the Delancy Cecfmittee
$3,341,
scd

crether with the

L’.S"’AC
3.«.-m=i.ninq $3,000 as a contribution in-kind £z

N
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States Code,

naric and address
rcporting commitieon

armounts and

thoe
ich the

("EMPACT)
for Congress. ‘The
which the Delaney

for $341.07. The Cor'it(

07, of

woo recsnonend thatt the Commicoion take no furiihor action
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The following matter for which the Audit staffl feels
no fardhoer aetion do owerrantod, Glecusacl with tho Commiviog
abotl conclusion of the audit.

our cxaminatiocn of tho Conmittee's campaign literal.ars
revealod that the Comuittee had toincluded the redquired
aulthorisstion statoment por 2 ULS.C, Section $41d(1).  The Com
it treacruror L-L(z(.'\"\za that he was neo aware of thoe roguircimeni,
Howersor, he agroee d to include the authorization statement on a.x;

compalagn literaturo,

cate veirme e

crenmaen
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on March 8, 1978.
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FEDERAL ELECTION COMMISSION

1325 N STREE T SNWL
WASHINGTON DD O 20463

ADDITIONAL INFORMATION REGARDING THIS ORGANIZATION
MAY BE LOCATED IN A OCOMPLETED COMPFLIANCE ACTION
FILE RELEASED BY THE COMMISSION AND MADE PUBLIC IN
THE PUBLIC RECORDS OFFICE. FOR THIS PARTICULAR
ORGANIZATION'S COMPLETED COMPLIANCE ACTION FILE
SIMPLY ASK FOR THE PRESS SUMMARY OF MIR #_ 7€/ .
THE PRESS SUMMARY WILL PROVIDE A BRIEF HISTORY OF

THE CASE AND A SUMMARY OF THE ACTIONS TAKEN, IF ANY.

Audit # /2 ¢
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