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FEDLRAL TEFCTION COMMISSION

T R ST N
WASHING IO, DL 20408

RiEPORT OF THIZ AUDIT DIVISION
ON ‘THE
ERTEL FOR COWGRESS COMMTTTEE

1. Background

A.  Overview

This report is basced upon an audit of the Ertel for
Congress Comaittee (Mthe Comnittece'") undertaken by the Audit
Division ol the Federal Election Cowmission to determine whether
there has been compliance with the provisions of the Federal
Election Cawmpaign Act of 1971, as amended ("the Act'). The
audit was conducted pursuant to Scction 435(a)(8) of Title 2,
United States Code, which direccts the Commission to make from
time to time audits and field investigations with respect to
reports and statements filed under the provisions of the Act.
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The Committee registered with the Federal Elcction
Conmission on February 4, 19706, as the principal campaion com-
nitiee designated by the Honorable Allen ¥, Ertel, Democratic
candidate for clection to the United States House of Represen-
a tives from Pemnsyvlvania's 17th Congressional District.  7The
N Committece maintains its headquarters in Williamsport,
Pennsylvania., ‘
C
! : The audit covered the period from January 1, 1976
= through June 30, 1977, the final coverape date of the latest
i report f{iled by the Conmittee at the time of the audit. The
4 Commaittee reported a beginning cash balance of §$-0-, total

receipts for the period of $117,535.59, total expenditures for
the period of $107,713.39 and a closing cash balance of §9,822.20.

] This audit report is based on documents and working
papers supporting cach of its factual statements.  They form

part of the record upon which the Comamission basced its decisions

on the matters in the report and were available to Conmiissioners

: and appropriate stafi for review.
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B. Key Pervsonnel

The principal officers off the Committee during the
period audited were ih-, Fredric M. Plankenborn, Chairman, and
Mr. Walter J. leim, Treasurer.

C. Scope

The audit included such tests as verification of
total reported receipts and expenditures and individual
transactions; review of required supporting documentation;
analysis of Committee debts and obligations; and, such other
audit procedures as decimed necessary under the circumstances.

II. Auditoxr's Statement

It is the opinion of the Audit staff, based upon czamination
of the reports and stataments filed and the records presented,
that, cxcept for the deficiencies noted below, the reports and
statements of the Ertel for Congress Committee fairly present
the financial activitices of the Committece for the period covered
by the audit, Pwrther, cxcept as notced below, no material probleos
in couplying with the Federal Election Campaipgn Act were discovercd
during the course of the audit.

Findin s ond Conclusions

A. Disclosure of In-llind Contributions

Scction 434M)(2) of Title 2, United States Code, statoes
in port that a political conamittece include in its reports the
identification of cach person from whom it has received contri-
butions which in the agerepate exceea $100, and the date, awmount,
and total sum of such contributions within the calendar year.

Scction 104.3(a) of the Commission's Regulations
states that cach in-Kind contribution shall be valued at the
usual and normal charpe on the date received and reported if in
excess of S100 on the appropriate scencdule of receipts and
expenditures, identificd as to iLts nature and listed as an
in-kind countribution.

A review of the Committee contributor records revealed
that three (3) in-kind contributions rceceived betveen Septenber
24, 1970 and Deccowber 1, 1976 totaling $542.72 werce not repostoed,
The Counittee had no explanation tor the omission of the in-kind
contribucions from the reponts,
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Reconmendation

The Committee has filed an amended report disclosing the

in-kind contributions. We, therefore, recownend that no action
.. be taken on this matter.

B. Reporting of Total Reeceipts and Enpenditures

Scetion 434(L)(8) and (11) of Title 2, United States
Code, states in part that a political comnittee shall report
the total sum of contributions and cxpenditures during the
reporting period,

A review of the Conmittec's disclosure reports and

‘ records revealed that in five (5) instances, during the period
July 22, 1976 through November 1, 1976, the Committee reported
debrs dncurrved, totaling $6,243.74, as both yeceipts and
expenditures.  Thevefore, both receipts and cxpenditures reported
wvere overstated, A Committee ofiiicial explained that a wisunder-
standinge, 1'05-;11'(1;1)'; proper reporting of debls-and oblipgations

*4 caused the error
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Recommendatioa

The Committee has filed an nmcm’.vd report correcting the
overstated totals,  We, therelor recoemmend that no action be
taken on this matter.

. C. Jtemication of Coniribulions and ]
Scetion 434c) off Title 2, United States Code, stales
in part that reposts required to bLe fi_lul shall be Cll:‘.)ll]_dtl.\w..
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during the calenaor vear to which they relate.  In addition
Scection 424 MY, (7)) and (9) of Title fi, United States Code,
states in part that cach conmittee's report shall include cach
refund received in exceess ol $100 and the ideatificaition of
cach person Lrom wiicia Lt bas received contribuations or to whon

. 4 it made c:-:p(ndll‘\n_'v:; witich In the deprevate exceed $100, and

1 l'hu date, amount, and total sum of such contributions and

4 pomiLu.JL... within the calenduar year.

The Committee filed FEC Form 3a for the periol

1 January 1, 1977 throuph Mareh 31, 1977 pursusat to Scetion

i 104, 1¢e) (2) and (3) (1) of the Commission Neeulations.  The
July 10, 1977 repore £iled on a FEC Fori 3 includes the
correct year to Jdate to:;x.l.:;, but receipts and expenditures

§ for the pm iod January 1, 1077 throwsh daceh 31, LY77 were

i : not ditemi-ed.  These .ul.mu‘ Sive (O) ftonined receipes

) t()l.xlm‘-, .,)l,()/h.‘if) and one dtemized expenditure totaling,
$295.23. A Commjttee otficial explained thoet she was wnavare

} that the report required the itemized fijpures.
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1 addition, the Committece did not itemize 32
expenditures, totalivg 61,294.00, which compri sed approszimately
127 of the Cowmittee's total itemizable copenditures and Vi of
the total dollar value of dtemizable capenditures, A Committee
official cxplained that the items were not itemized duce to an
oversipght on their part.

O

Recommendat: ion

The Committce Ciled an amended yreport on September 1, 1977
showing the proper dtemizations, Ve, therefore, rcecowmmend that
no action be taken on this matter.

D. Disclosure_of Reponitories

Sccetion 433(HL) (W) of Title 2, United States Code,
states that a commit tec statoment of organizat ion shall include
a listing of all banibus, safciy deposit bones, oF other repositorics
used, while Sccetion 435(¢) of Title 7, United States Code, requiten
any chenpe in inforuation previously Jubmitted in a statement ol
orpanization to he reported to the Commission within a ten (10)
day period following the change.

On June 21, 1976, the Comaittee opencd a checking
account with the Cowmomeealth National Dank in larrisburg,
Pennsylvanin. o amended statement of oreanicat ton was filed
disclosing, this addivional vepository. The account was closed
in June, L9977, and the boiance Cranstorred to the Committee's
pain cheeking acconav, A Committee oliieial explained that he
was unavare that an aaendod statement of organizetion had not
been filed.

Recommendai ion

The Comnmittee fijed an amendament on Novemboer 28 1977
’

disclosine the repository. We, therefore, recomsend no action
on this mauter,

L. Haintenance of Supporting Documentat ton for
Lxpoendituren

Soction 432(¢1) of Title 2, United States Code, states
in part that the treasurey Chall obtasa and keop a receipted bifi,
stating the particulars, for cevery cxpenditure wade by oroon hedh
of a political coumittee in excass of L1000 oxr in a lesser @aount
if the argregate anount of such expenditures to the same persen
during the calendar year exceads RRRUIR
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In addition, Section 102.9(c)(4) of the Commission's
Repulations states that in the absence of a receipted bill, the
cancelled checek and the bill, invoice, or contceuporancous
memorandum will suffice.

A review of the Cominits- '~ cauncelled checks and
invoices revealed that the Committee did not maintain recceipts
for 75 expenditures totalling $15,223.62. This represents 277 of
the total number and 15% of the dollar value of all committcee
expenditures requiring supporting documentation. ‘the majowity
of the payments were Lor wedia advertising and veimbursed expenses.
A Committee official explained that some bills may have been paid
without obtaining a receipt.

recaonwnendation

The Committee has forwarded receipts to sapport all of these
cipenditures to the Audit staff for revicew. Ve, therefore, recow-
mend no action on this matter.
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