












Economic activity continued to show strong growth during 2003.  For the eleventh consecutive year, 
building permits issued exceeded $100 million dollars.  Total permits issued in FY 2003  total 
$201,984,065.   
 
 MAJOR INITIATIVES 
 
For the Year.  Several major initiatives were accomplished during the year which addressed the 
needs of the community.  
 

JOINT USE OF ROBERT GRAY ARMY AIRFIELD 
 
The Joint Use of the Robert Gray Army Airfield Project continues to rank at the top of our priority 
list.  Killeen Municipal Airport is served by two airlines and over the last four years enplanements in 
Killeen have increased above the national average.  Passenger growth is expected to increase from 
the current 83,000 enplanements per year to over 200,000 by the year 2010.  Attractive features of 
Robert Gray Army Airfield include a 10,000 foot runway, control tower, and many other benefits 
that would allow for unlimited aviation growth.  The joint use project is an intermodal transportation 
project involving both airport and highway work.  The project will involve building a new airline 
terminal building, parking lots and associated aviation facilities and improvements to the highway 
network accessing the site.   The estimated cost of the work to get ready for Joint Use at Robert Gray 
Army Airfield is $83 million.  Most of these dollars, approximately $70 million, are expected to 
come from Federal and State sources.  In addition to Federal and State funding, the City of Killeen 
and other local agencies will pick up a share of the costs. 
 
 

FUNDING SOURCES FOR JOINT-USE AIRPORT 
$83 MILLION
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 DEPARTMENT FOCUS 
 
Each year the government focuses attention on departmental efforts and accomplishments.  This 
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Financial Highlights 
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 Killeen, we offer readers of the City of Killeen’s financial 
 and analysis of the financial activities of the City of Killeen for 

r 30, 2003.  We encourage readers to consider the information 
ith additional information that we have furnished in our letter of 
 on pages iii-vii of this report.  All amounts, unless otherwise 
s. 

 Killeen (City) exceeded its liabilities at the close of the fiscal 

 current fiscal year, the City’s governmental funds reported 
lances of $31.1 million.  Of the combined ending fund balances, 
r debt service, $15.5 million is unreserved in the General Fund, 
ved in capital projects funds. 
t fiscal year, unreserved fund balance for the general fund was 
nt of total general fund expenditures of $38 million. 
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e government-wide financial statements provide both long-term 

out the City’s overall financial status.  The fund financial 
rovided in the past, focus on the individual parts of the city 
ations of the City in more detail than the government-wide 











An additional portion of the City’s net assets (6 percent), represent resources that are subject to 
external restrictions on how they may be used.  These restrictions are detailed in revenue bond 
debt covenants, unexpended construction contracts, and in the City of Killeen Charter.  The 
remaining balance of unrestricted net assets may be used to meet the City’s ongoing obligations 
to citizens and creditors. 
 
At the end of the current fiscal year, the City reported positive balances in all three categories of 
net assets, both for the government as a whole, as well as for its separate governmental and 
business-type activities. 
 
Analysis of Changes in Net Assets  
 
The City's net assets overall increased by $21.1 million during the current fiscal year. These 
increases are explained in the government and business-type activities discussion in the table on 
the next page. 
 
 
 
 
 

 

   





Governmental Activities 
 
Governmental activities increased the City's net assets by $.57 million, thereby accounting for 
2.73 percent of the total growth in the net assets of the City.  
 
                         

City of Killeen Program Revenues and Expenses Governmental Activities Fiscal Year 
2002/03 (in thousands of dollars)
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City of Killeen Revenue by Source Governmental Activities Fiscal Year 2002/03
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The charts above illustrate the City's governmental expenses and revenues by function.  As 
shown, police is the largest function in expense (28 percent), followed by fire (18.24 percent) 
and general government (13.33 percent). General revenues such as sales, property, and business 
taxes are not shown by program, but are effectively used to support program activities citywide. 

   



For governmental activities overall, without regard to program, property taxes are the largest 
single source of funds (36.60 percent), followed by sales taxes (33.56 percent) and charges for 
services (15.16 percent). As with the statement of net assets and the statement of activities, 
because the GASB No. 34 reporting model significantly changes the form of financial data, the 
City has not restated prior fiscal year revenue and expenditure information. Year to year 
comparisons will be included in future reports. 
 
Business-type activities. Business-type activities increased the City's net assets by $20.6      
million, accounting for 97.27 percent of the total growth in the City's net assets. Key factors of 
this increase are as follows: 
 
Water and Sewer Fees are the major revenue source for the Water and Sewer fund, and resulted 
in $21.9 million in revenue.  
 

City of Killeen Program Revenues and Expenses Businesss Type Activities Fiscal Year 
2002/03 (in thousands of dollars)
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City of Killeen Revenues by Source Business Type Activities Fiscal Year 2002/03
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