
















The City of Killeen currently enjoys a favorable economic environment and local indicators point to continued stability. 
The City's economy is primarily service-oriented, combined with Fort Hood.  Fort Hood is the largest armored military 
installation in the nation.  The post is located adjacent to the City of Killeen and covers an area of 340 square miles 
(217,337 acres).  Established in 1942, Fort Hood is home to the III Mobile Armored Corps.  Fort Hood is the only post in 
the United States capable of stationing and training two armored divisions.  Fort Hood is the "the Army's premier 
installation to train and deploy heavy forces."  Fort Hood is the largest single location employer in the State of Texas. 
Currently there are 45,777 military personnel and 3,187 civilians working on the post.  Fort Hood has a direct economic 
impact on the local area of $2.1 billion (payroll, contracts, local purchases and school aid).  It is estimated that the total 
economic impact of Fort Hood on the local area is $3.9 billion dollars.  With Fort Hood as the cornerstone, the Killeen 
economy has been the fastest growing segment of the I-35 Texas technology corridor. 
 
Economic activity continued to show strong growth during 2004.  For the eleventh consecutive year, building permits 
issued exceeded $100 million dollars.  Total permits issued in FY 2004  total $205,868,115.   
 
 MAJOR INITIATIVES 
 
For the Year.  Several major initiatives were accomplished during the year which addressed the needs of the community.  
 

JOINT USE OF ROBERT GRAY ARMY AIRFIELD 
 
The Joint Use of the Robert Gray Army Airfield Project continues to rank at the top of our priority list.  The airport is 
served by two airlines and over the last four years enplanements in Killeen have increased above the national average.  
Passenger growth is expected to increase from the current 108,638 enplanements per year to over 200,000 by the year 
2010.  Attractive features of Robert Gray Army Airfield include a 10,000 foot runway, control tower, and many other 
benefits that would allow for unlimited aviation growth.  The joint use project is an intermodal transportation project 
involving both airport and highway work.  The project involved building a new airline terminal building, parking lots and 
associated aviation facilities and improvements to the highway network accessing the site.   The cost of the Joint Use at 
Robert Gray Army Airfield was $83 million.  Most of these dollars, approximately $70 million, came from Federal and 
State resources.  In addition to Federal and State funding, the City of Killeen and other local agencies also paid a share of 
the project costs. 
 
 
 

FUNDING SOURCES FOR JOINT-USE AIRPORT 
$83 MILLION
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Governmental Activities 
 
Governmental activities decreased the City's net assets by $1.67 million, thereby accounting for -6.2 
percent of the total growth in the net assets of the City.  
 
                         

City of Killeen Program Revenues and Expenses Governmental Activities Fiscal Year 
2003/04 (in thousands of dollars)
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City of Killeen Revenue by Source Governmental Activities Fiscal Year 2003/04
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The charts above illustrate the City's governmental expenses and revenues by function.  As shown, police 
is the largest function in expense (27.96 percent), followed by fire (18.13 percent) and general 
government (12.48 percent). General revenues such as sales, property, and business taxes are not shown 
by program, but are effectively used to support program activities citywide. For governmental activities 
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overall, without regard to program, property taxes are the largest single source of funds (38.05 percent), 
followed by sales taxes (34.60 percent) and charges for services (12.86 percent).  
 
Business-type activities. Business-type activities increased the City's net assets by $28.7 million, 
accounting for 106.2 percent of the total growth in the City's net assets. Key factors of this increase are as 
follows: 
 
Water and Sewer Fees are the major revenue source for the Water and Sewer fund, and resulted in $20.7 
million in revenue.  
 

City of Killeen Program Revenues and Expenses Businesss Type Activities Fiscal Year 
2003/04 (in thousands of dollars)
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City of Killeen Revenues by Source Business Type Activities Fiscal Year 2003/04
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As shown in the charts above and on the previous page, the largest of the City’s business-type activities, 
Water & Sewer utilities, had expenses in excess of $14 million in fiscal year 2004, followed by Solid 
Waste with operating expenses of approximately $7.2 million. For the fiscal year, revenues exceeded 
expenses in all four areas of business activity.  Charges for services provided the largest share of revenues 
(61.56 percent) followed by capital grants and contributions (37.70 percent) for all business type 
activities. 
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