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CHAPTER 624

H.B. No. 1835

AN ACT
relating to property damage and liability insurance for motor bus operators.

Be it enacted by the Legislature of the State of Texas:

SECTION 1. Section 11, Chapter 270, Acts of the 40th Legislature, Regular Session,
1927 (Article 911a, Vernon’s Texas Civil Statutes), is amended to read as follows:

Sec. 11. (a) The Commission shall, in the granting of any certificate to any motor bus
company for regularly transporting persons as passengers for compensation or hire,
require the owner or operator to first procure liability and property damage insurance
from a company licensed to make and issue such insurance policy in the State of Texas
covering each and every motor propelled vehicle while actually being operated by such
applicant. The amount of such policy or policies of insurance shall be fixed by the
Commission by general order or otherwise, and the terms and conditions of said policy or
policies covering said motor vehicle are to be such as to indemnify the applicant against
loss by reason of any personal injury to any person or loss or damage to the property of
any person other than the assured and his employees. Such policy or policies shall
furthermore provide that the insurer will pay all judgments which may be recovered
against the insured motor bus company based on claims for loss or damage from personal
injury or loss of or injury to property occurring during the term of the said policy or
policies and arising out of the actual operation of such motor bus or busses, and such
policy or policies shall also provide for successive recoveries to the complete exhaustion of
the face amount thereof, and that such judgment will be paid by the insurer irrespective
of the solvency or insolvency of the insured. Such liability and property damage
insurance as required by the Commission shall be continuously maintained in force on
each and every motor propelled vehicle while being operated in common carrier service.
In addition to the insurance hereinabove set forth, the owner or operator shall also protect
his employees by taking out workmen’s compensation insurance either as provided by the
Workmen’s Compensation Laws of the State of Texas or in a reliable insurance company
approved by the Railroad Commission of the State of Texas. The taking out of such
indemnity policy or policies shall be a condition precedent to any operation and such policy
or policies as required under this Act, shall be approved and filed with the Commission
and failure to file and keep such policy or policies in force and effect as provided herein
shall be cause for the revocation of the certificate and shall subject the motor bus
company so failing to the penalties prescribed herein.

(b) The Commission may authorize the deposit by a motor bus company of cash, a
certificate of deposit, or a bank letter of credit in lieu of the insurance required by
Subsection (a) of this section. The deposit of cash, certificate of deposit, or bank letter
of credit must be in the amount fized by the Commission under the rules that it
adopts to implement this subsection.
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(c) After a full and proper showing of financial fitness and responsibility under
the rules adopted and administered by the Commission, the Commission may autho-
rize the motor bus company to become self-insured in lieu of any coverage required by
Subsection (a) of this section, except for Workmen's Compensation Insurance.

SECTION 2. This Act takes effect September 1, 1987.

SECTION 8. The importance of this legislation and the crowded condition of the
calendars in both houses create an emergency and an imperative public necessity that the
constitutional rule requiring bills to be read on three several days in each house be

suspended, and this rule is hereby suspended.
Passed by the House on April 30, 1987, by a non-record vote. Passed by the Senate on
May 23, 1987, by the following vote: Yeas 30, Nays O.
Approved June 19, 1987. ‘
Effective Sept. 1, 1987.
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