OFFICE OF THE ATTORNEY GENERAL
2002 TAX CHARTS

Pursuant to § 154.061(b) of the Texas Family Code, the Attorney Genera of Texas, as the Title
IV-D agency, has promulgated the following tax charts for 2002 to assist courts in establishing
the amount of a child support order. These tax charts are applicable to employed and self-
employed persons in computing net monthly income.

INSTRUCTIONS FOR USE

To use these tables, first compute the obligor’s annual gross income. Then recompute to
determine the obligor's average monthly gross income. These tables provide a method for
calculating “monthly net income” for child support purposes, subtracting from monthly gross
income the social security taxes and the federal income tax withholding for a single person
claiming one personal exemption and the standard deduction.

Thereafter, in many cases the guidelines call for a number of additional steps to complete
the necessary calculations. For example, 88 154.061 - 154.068 provide for appropriate additions
to “income” as that term is defined for federal income tax purposes, and for certain subtractions
from monthly net income, in order to arrive at the net resources of the obligor available for child
support purposes. Computation of the obligee' s net resources should follow similar steps.



EMPLOYED PERSONS
2002 TAX CHART

Social Security Taxes

Old-Age, Survivors Hospital (Medicare)

Monthly and Disability Insurance Federal Income Net Monthly
Gross Wages Insurance Taxes (6.2%)* Taxes (1.45%)* Taxes** Income
$100.00 $6.20 $1.45 $0.00 $92.35
$200.00 $12.40 $2.90 $0.00 $184.70
$300.00 $18.60 $4.35 $0.00 $277.05
$400.00 $24.80 $5.80 $0.00 $369.40
$500.00 $31.00 $7.25 $0.00 $461.75
$600.00 $37.20 $8.70 $0.00 $554.10
$700.00 $43.40 $10.15 $5.83 $640.62
$800.00 $49.60 $11.60 $15.83 $722.97
$900.00 $55.80 $13.05 $25.83 $805.32
$1,000.00 $62.00 $14.50 $35.83 $887.67
$1,100.00 $68.20 $15.95 $45.83 $970.02
$1,200.00 $74.40 $17.40 $58.75 $1,049.45
$1,300.00 $80.60 $18.85 $73.75 $1,126.80
$1,400.00 $86.80 $20.30 $88.75 $1,204.15
$1,500.00 $93.00 $21.75 $103.75 $1,281.50
$1,600.00 $99.20 $23.20 $118.75 $1,358.85
$1,700.00 $105.40 $24.65 $133.75 $1,436.20
$1,800.00 $111.60 $26.10 $148.75 $1,513.55
$1,900.00 $117.80 $27.55 $163.75 $1,590.90
$2,000.00 $124.00 $29.00 $178.75 $1,668.25
$2,100.00 $130.20 $30.45 $193.75 $1,745.60
$2,200.00 $136.40 $31.90 $208.75 $1,822.95
$2,300.00 $142.60 $33.35 $223.75 $1,900.30
$2,400.00 $148.80 $34.80 $238.75 $1,977.65
$2,500.00 $155.00 $36.25 $253.75 $2,055.00
$2,600.00 $161.20 $37.70 $268.75 $2,132.35
$2,700.00 $167.40 $39.15 $283.75 $2,209.70
$2,800.00 $173.60 $40.60 $298.75 $2,287.05
$2,900.00 $179.80 $42.05 $313.75 $2,364.40
$3,000.00 $186.00 $43.50 $332.25 $2,438.25
$3,100.00 $192.20 $44.95 $359.25 $2,503.60
$3,200.00 $198.40 $46.40 $386.25 $2,568.95
$3,300.00 $204.60 $47.85 $413.25 $2,634.30
$3,400.00 $210.80 $49.30 $440.25 $2,699.65
$3,500.00 $217.00 $50.75 $467.25 $2,765.00
$3,600.00 $223.20 $52.20 $494.25 $2,830.35
$3,700.00 $229.40 $53.65 $521.25 $2,895.70
$3,800.00 $235.60 $55.10 $548.25 $2,961.05
$3,900.00 $241.80 $56.55 $575.25 $3,026.40
$4,000.00 $248.00 $58.00 $602.25 $3,091.75
$4,250.00 $263.50 $61.63 $669.75 $3,255.12
$4,500.00 $279.00 $65.25 $737.25 $3,418.50
$4,750.00 $294.50 $68.88 $804.75 $3,581.87
$5,000.00 $310.00 $72.50 $872.25 $3,745.25
$5,250.00 $325.50 $76.13 $939.75 $3,908.62
$5,500.00 $341.00 $79.75 $1,007.25 $4,072.00
$5,750.00 $356.50 $83.38 $1,074.75 $4,235.37
$6,000.00 $372.00 $87.00 $1,142.25 $4,398.75
$6,250.00 $387.50 $90.63 $1,209.75 $4,562.12
$6,500.00 $403.00 $94.25 $1,283.75 $4,719.00
$6,750.00 $418.50 $97.88 $1,358.75 $4,874.87
$7,000.00 $434.00 $101.50 $1,433.75 $5,030.75
$7,500.00 $438.65** $108.75 $1,583.75 $5,368.85
$8,000.00 $438.65 $116.00 $1,733.75 $5,711.60
$8,500.00 $438.65 $123.25 $1,883.75 $6,054.35
$9,000.00 $438.65 $130.50 $2,033.75 $6,397.10
$9,500.00 $438.65 $137.75 $2,183.75 $6,739.85
$10,000.00 $438.65 $145.00 $2,333.75 $7,082.60
$10,500.00 $438.65 $152.25 $2,483.75 $7,425.35
$11,000.00 $438.65 $159.50 $2,633.75 $7,768.10
$11,500.00 $438.65 $166.75 $2,785.25 $8,109.35
$12,000.00 $438.65 $174.00 $2,938.25 $8,449.10
$12,500.00 $438.65 $181.25 $3,098.63 $8,781.47
$13,000.00 $438.65 $188.50 $3,277.13 $9,095.72
$13,500.00 $438.65 $195.75 $3,455.63 $9,409.97
$14,000.00 $438.65 $203.00 $3,635.88 $9,722.47
$14,500.00 $438.65 $210.25 $3,814.38 $10,036.72
$15,000.00 $438.65 $217.50 $3,994.63 $10,349.22
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Footnotes to Employed Persons 2002 Tax Chart:

An employed person not subject to the Old-age, Survivors and Disability
Insurance/Hospital (Medicare) Insurance taxes will be allowed the reductions reflected in
these columns, unless it is shown that such person has no similar contributory plan such
as teacher retirement, federal railroad retirement, federal civil service retirement, etc.

These amounts represent one-twelfth (1/12th) of the annual Federal income tax calculated
for asingle taxpayer claiming one personal exemption ($3,000.00, subject to reduction in
certain cases, as described in the next paragraph of this footnote) and taking the standard
deduction ($4,700.00).

For a single taxpayer with an adjusted gross income in excess of $137,300.00, the
deduction for the persona exemption is reduced by two percent (2%) for each $2,500.00
or fraction thereof by which adjusted gross income exceeds $137,300.00. The reduction
is completed (.e., the deduction for the persona exemption is eliminated) for adjusted
gross income in excess of $259,800.00. In no case is the deduction for the personal
exemption reduced by more than 100%. For example, monthly gross wages of
$12,000.00 times 12 months equals $144,000.00. The excess over $137,300.00 is
$6,700.00. $6,700.00 divided by $2,500.00 equals 2.68. The 2.68 amount is rounded up
to 3. The reduction percentage is 6% (3 X 2% = 6%). The $3,000.00 deduction for one
personal exemption is reduced by $180.00 ($3,000.00 x 6% = $180.00) to $2,820.00
($3,000.00 - $180.00 = $2,820.00).

For annual gross wages above $84,900.00, this amount represents a monthly average of
the Old-Age, Survivors and Disability Insurance tax based on the 2002 maximum Old-
Age, Survivors and Disability Insurance tax of $5,263.80 per person (6.2% of the first
$84,900.00 of annual gross wages equals $5,263.80). One-twelfth (1/12th) of $5,263.80
equals $438.65.

* % % * k% % * k% *x * % *x * % *x * *x *x * * *

References Relating to Employed Persons 2002 Tax Chart:

1. Old-Age, Survivors and Disability Insurance Tax

@ Contribution Base

(1) Socia Security Administration’s notice dated October 19, 2001, and
appearing in 66 Fed. Reg. 54,047 (October 25, 2001)

(2) Section 3121(a) of the Internal Revenue Code of 1986, as amended (26
U.S.C. § 3121(a))

(3) Section 230 of the Socia Security Act, as amended (42 U.S.C. 8 430)
(b) Tax Rate

(1) Section 3101(a) of the Internal Revenue Code of 1986, as amended (26
U.S.C. § 3101(a))



Hospital (Medicare) |nsurance Tax

@

(b)

Contribution Base

(1) Section 3121(a) of the Internal Revenue Code of 1986, as amended (26
U.S.C. § 3121(a))

(2) Omnibus Budget Reconciliation Act of 1993, Pub. L. No. 103-66, 8§
13207, 107 Stat. 312, 467-69 (1993)

Tax Rate

(1) Section 3101(b) of the Internal Revenue Code of 1986, as amended
(26 U.S.C. § 3101(b))

Federal Income Tax

@

(b)

(©)

Inflation Adjusted Tax Rate Table for 2002 for Single Taxpayers

(1) Revenue Procedure 2001-59, Section 3.01, Table 3 which appears in
Internal Revenue Bulletin 2001-52, dated December 26, 2001

(2) Section 1(c) and (f) of the Internal Revenue Code of 1986, as amended
(26 U.S.C. § 1(c) and (f))

Standard Deduction

(1) Revenue Procedure 2001-59, Section 3.07(1), which appears in
Internal Revenue Bulletin 2001-52, dated December 26, 2001

(2) Section 63(c) of the Internal Revenue Code of 1986, as amended (26
U.S.C. §63(c))

Personal Exemption

(1) Revenue Procedure 2001-59, Section 3.11, which appears in Internal
Revenue Bulletin 2001-52, dated December 26, 2001

(2) Section 151(d) of the Internal Revenue Code of 1986, as amended (26
U.S.C. § 151(d))



Monthly Net Earnings

SELFEMPLOYED PERSONS

2002 TAX CHART

Social Seaurity Taxes

Old-Age, Survivors

From and Disability
Self-Employment * Insurance Taxes (12.4%)**
$100.00 $11.45
$200.00 $22.90
$300.00 $34.35
$400.00 $45.81
$500.00 $57.26
$600.00 $68.71
$700.00 $80.16
$800.00 $91.61
$900.00 $103.06
$1,000.00 $114.51
$1,100.00 $125.97
$1,200.00 $137.42
$1,300.00 $148.87
$1,400.00 $160.32
$1,500.00 $171.77
$1,600.00 $183.22
$1,700.00 $194.67
$1,800.00 $206.13
$1,900.00 $217.58
$2,000.00 $229.03
$2,100.00 $240.48
$2,200.00 $251.93
$2,300.00 $263.38
$2,400.00 $274.83
$2,500.00 $286.29
$2,600.00 $297.74
$2,700.00 $309.19
$2,800.00 $320.64
$2,900.00 $332.09
$3,000.00 $343.54
$3,100.00 $354.99
$3,200.00 $366.44
$3,300.00 $377.90
$3,400.00 $389.35
$3,500.00 $400.80
$3,600.00 $412.25
$3,700.00 $423.70
$3,800.00 $435.15
$3,900.00 $446.60
$4,000.00 $458.06
$4,250.00 $486.68
$4,500.00 $515.31
$4,750.00 $543.94
$5,000.00 $572.57
$5,250.00 $601.20
$5,500.00 $629.83
$5,750.00 $658.46
$6,000.00 $687.08
$6,250.00 $715.71
$6,500.00 $744.34
$6,750.00 $772.97
$7,000.00 $801.60
$7,500.00 $858.86
$8,000.00 $877.30%**
$8,500.00 $877.30
$9,000.00 $877.30
$9,500.00 $877.30
$10,000.00 $877.30
$10,500.00 $877.30
$11,000.00 $877.30
$11,500.00 $877.30
$12,000.00 $877.30
$12,500.00 $877.30
$13,000.00 $877.30
$13,500.00 $877.30
$14,000.00 $877.30
$14,500.00 $877.30
$15,000.00 $877.30

Hospital (Medicare)

Insurance
Taxes (2.9%)**

$2.68
$5.36
$8.03
$10.71
$13.39
$16.07
$18.75
$21.43
$24.10
$26.78
$29.46
$32.14
$34.82
$37.49
$40.17
$42.85
$45.53
$48.21
$50.88
$53.56
$56.24
$58.92
$61.60
$64.28
$66.95
$69.63
$72.31
$74.99
$77.67
$80.34
$83.02
$85.70
$88.38
$91.06
$93.74
$96.41
$99.09
$101.77
$104.45
$107.13
$113.82
$120.52
$127.21
$133.91
$140.60
$147.30
$153.99
$160.69
$167.38
$174.08
$180.78
$187.47
$200.86
$214.25
$227.64
$241.03
$254.42
$267.82
$281.21
$294.60
$307.99
$321.38
$334.77
$348.16
$361.55
$374.94
$388.33
$401.72

Federal
Income
Taxes***
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.89
$10.18
$19.48
$28.77
$38.06
$47.36
$59.97
$73.91
$87.85
$101.79
$115.73
$129.68
$143.62
$157.56
$171.50
$185.44
$199.38
$213.32
$227.26
$241.20
$255.14
$269.08
$283.02
$296.96
$310.90
$325.21
$350.30
$375.40
$400.49
$425.58
$450.67
$475.77
$500.86
$525.95
$588.68
$651.41
$714.14
$776.88
$839.61
$902.34
$965.07
$1,027.80
$1,090.53
$1,153.26
$1,215.99
$1,285.39
$1,424.79
$1,570.02
$1,718.01
$1,866.00
$2,013.99
$2,161.98
$2,309.97
$2,457.97
$2,605.96
$2,753.95
$2,906.44
$3,057.43
$3,233.58
$3,411.48
$3,587.64
$3,765.55

Net
Monthly

Income

$85.87
$171.74
$257.62
$343.48
$429.35
$515.22
$600.20
$676.78
$753.36
$829.94
$906.51
$983.08
$1,056.34
$1,128.28
$1,200.21
$1,272.14
$1,344.07
$1,415.98
$1,487.92
$1,559.85
$1,631.78
$1,703.71
$1,775.64
$1,847.57
$1,919.50
$1,991.43
$2,063.36
$2,135.29
$2,207.22
$2,279.16
$2,351.09
$2,422.65
$2,483.42
$2,544.19
$2,604.97
$2,665.76
$2,726.54
$2,787.31
$2,848.09
$2,908.86
$3,060.82
$3,212.76
$3,364.71
$3,516.64
$3,668.59
$3,820.53
$3,972.48
$4,124.43
$4,276.38
$4,428.32
$4,580.26
$4,725.54
$5,015.49
$5,338.43
$5,677.05
$6,015.67
$6,354.29
$6,692.90
$7,031.52
$7,370.13
$7,708.75
$8,047.37
$8,381.49
$8,717.11
$9,027.57
$9,336.28
$9,646.73
$9,955.43
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Footnotes to Salf-Employed Persons 2002 Tax Chart :

Determined without regard to Section 1402(a)(12) of the Internal Revenue Code of 1986,
as amended (26 U.S.C.) (the “Code”).

In calculating each of the Old-Age, Survivors and Disability Insurance tax and the
Hospital (Medicare) Insurance tax, net earnings from self-employment are reduced by the
deduction under Section 1402(a)(12) of the Code. The deduction under Section
1402(a)(12) of the Code is equal to net earnings from self-employment (determined
without regard to Section 1402(a)(12) of the Code) multiplied by one-half (1/2) of the
sum of the Old-Age, Survivors and Disability Insurance tax rate (12.4%) and the Hospital
(Medicare) Insurance tax rate (2.9%). The sum of these rates is 15.3% (12.4% + 2.9% =
15.3%). One-hdf (1/2) of the combined rate is 7.65% (15.3% x 1/2 = 7.65%). The
deduction can be computed by multiplying the net earnings from self-employment
(determined without regard to Section 1402(a)(12) of the Code) by 92.35%. This gives
the same deduction as multiplying the net earnings from self-employment (determined
without regard to Section 1402(a)(12) of the Code) by 7.65% and then subtracting the
result.

For example, the Social Security taxes imposed on monthly net earnings from
self-employment (determined without regard to Section 1402(a)(12) of the Code) of
$2,500.00 are calculated as follows:

() Old-Age, Survivors and Disability Insurance Taxes:
$2,500.00 x 92.35% x 12.4% = $286.29
(i) Hospital (Medicare) Insurance Taxes:
$2,500.00 x 92.35% x 2.9% = $66.95

These amounts represent one-twelfth (1/12th) of the annual Federal income tax calculated
for a single taxpayer claiming one personal exemption ($3,000.00, subject to reduction in
certain cases, as described below in this footnote) and taking the standard deduction
(%4,700.00).

In calculating the annual Federal income tax, gross income is reduced by the
deduction under Section 164(f) of the Code. The deduction under Section 164(f) of the
Code is equal to one-half (1/2) of the self-employment taxes imposed by Section 1401 of
the Code for the taxable year. For example, monthly net earnings from self-employment
of $12,500.00 times 12 months equals $150,000.00. The Old-Age, Survivors and
Disability Insurance taxes imposed by Section 1401 of the Code for the taxable year
equal $10,527.60 ($84,900.00 x 12.4% = $10,527.60). The Hospital (Medicare)
Insurance taxes imposed by Section 1401 of the Code for the taxable year equal
$4,017.23 ($150,000.00 x .9235 x 2.9% = $4,017.23). The sum of the taxes imposed by
Section 1401 of the Code for the taxable year equals $14,544.83 ($10,527.60 + $4,017.23
= $14,544.83). The deduction under Section 164(f) of the Code is equal to one-half (1/2)
of $14,544.83 or $7,272.42.
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For a single taxpayer with an adjusted gross income in excess of $137,300.00, the
deduction for the persona exemption is reduced by two percent (2%) for each $2,500.00
or fraction thereof by which adjusted gross income exceeds $137,300.00. The reduction
is completed (.e., the deduction for the personal exemption is eliminated) for adjusted
gross income in excess of $259,800.00. In no case is the deduction for the personal
exemption reduced by more than 100%. For example, monthly net earnings from self-
employment of $12,500.00 times 12 months equals $150,000.00. The $150,000.00
amount is reduced by $7,272.42 (i.e., the deduction under Section 164(f) of the Code --
see the immediately preceding paragraph of this footnote for the computation) to arrive at
adjusted gross income of $142,727.58. The excess over $137,300.00 is $5,427.58.
$5,427.58 divided by $2,500.00 equals 2.17. The 2.17 amount is rounded up to 3. The
reduction percentage is 6% (3 x 2% = 6%). The $3,000.00 deduction for one persona
exemption is reduced by $180.00 ($3,000.00 x 6% = $180.00) to $2,820.00 ($3,000.00 -
$180.0 = $2,820.00).

For annual net earnings from self-employment (determined with regard to Section
1402(8)(12) of the Code) above $84,900.00, this amount represents a monthly average of
the Old-Age, Survivors and Disability Insurance tax based on the 2002 maximum Old-
Age, Survivors and Disability Insurance tax of $10,527.60 per person (12.4% of the first
$84,900.00 of net earnings from self-employment (determined with regard to Section
1402(a)(12) of the Code) equals $10,527.60). One-twelfth (1/12th) of $10,527.60 equals
$877.30.

* * % %k * k% %k * k% *k * k% *x * k% *x * % *x * *

References Relating to Salf-Employed Persons 2002 Tax Chart :

1. Old-Age, Survivors and Disability |nsurance Tax

@ Contribution Base

(1) Social Security Administration’s notice dated October 19, 2001, and
appearing in 66 Fed. Reg. 54,047 (October 25, 2001)

(2) Section 1402(b) of the Internal Revenue Code of 1986, as amended
(26 U.S.C. § 1402(b))

(3) Section 230 of the Socia Security Act, as amended (42 U.S.C. § 430)
(b) Tax Rate

(1) Section 1401(a) of the Internal Revenue Code of 1986, as amended (26
U.S.C. § 1401(a))

(© Deduction Under Section 1402(a)(12)

(1) Section 1402(a)(12) of the Interna Revenue Code of 1986, as
amended (26 U.S.C. § 1402(a)(12))



Hospital (Medicare) |nsurance Tax
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(b)

(©

Contribution Base

(1) Section 1402(b) of the Internal Revenue Code of 1986, as amended
(26 U.S.C. § 1402(b))

(2) Omnibus Budget Reconciliation Act of 1993, Pub. L. No. 103-66, 8§
13207, 107 Stat. 312, 467-69 (1993)

Tax Rate

(1) Section 1401(b) of the Internal Revenue Code of 1986, as amended
(26 U.S.C. § 1401(b))

Deduction Under Section 1402(a)(12)

(1) Section 1402(a)(12) of the Interna Revenue Code of 1986, as
amended (26 U.S.C. § 1402(a)(12))

Federal Income Tax

@

(b)

(©

(d)

Inflation Adjusted Tax Rate Table for 2002 for Single Taxpayers

(1) Revenue Procedure 2001-59, Section 3.01, Table 3 which appears in
Internal Revenue Bulletin 2001-52, dated December 26, 2001

(2) Section 1(c) and (f) of the Internal Revenue Code of 1986, as amended
(26 U.S.C. § 1(c) and (f))

Standard Deduction

(1) Revenue Procedure 2001-59, Section 3.07(1), which appears in
Internal Revenue Bulletin 2001-52, dated December 26, 2001

(2) Section 63(c) of the Internal Revenue Code of 1986, as amended (26
U.S.C. §63(c))

Personal Exemption

(1) Revenue Procedure 2001-59, Section 3.11, which appears in Internal
Revenue Bulletin 2001-52, dated December 26, 2001

(2) Section 151(d) of the Internal Revenue Code of 1986, as amended (26
U.S.C. §151(d))

Deduction Under Section 164(f)

(1) Section 164(f) of the Internal Revenue Code of 1986, as amended (26
U.S.C. § 164(f))



