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CHAPTER 107

H.B. No. 947

AN ACT
relating to nonsubstantive additions to and corrections in enacted codes, including the nonsubstantive
codification of various laws omitted from enacted codes, and to conforming codifications enacted by
the 72nd Legisiature to other Acts of that legislature.

Be it enacted by the Legislature of the State of Texas:

ARTICLE 1. . GENERAL PROVISIONS

SECTION 1.01. This Act is enacted as part of the state’s continuing statutory revision
program.under Chapter 323, Government Code. This Act is a revision for purposes of Article
III, Section 48, of the Texas Constitution and has the purposes of:

(1) codifying without substantive change various statutes that were omitted from enacted
codes;

(2) conforming codifications enacted by the 72nd Legislature to other Acts of that legisla-
ture that amended the laws codified or added new law to subject matter codified;

(3) making necessary corrections to enacted codifications; and

@ rénumbering titles, chapters, and sections of codes that duplicate title, chapter, or
section numbers.

SECTION 1.02. (a) The repeal of a statute by this Act does not affect an amendment,
revision, or reenactment of the statute by the 73rd Legislature, Regular Session, 1993. The
amendment, revision, or reenactment is preserved and given effect as part of the code
provision that revised the statute so amended, revised, or reenacted.

{(b) If any provision of this Act conflicts with a statute enacted by the 73rd Legislature,
Regular Session, 1993, the statute controls.

SECTION 1.03. (a) A transition or savings provision of a law codified by this Act applies
to the codified law to the same extent as it applied to the original law.

(b) The repeal of a transition or savings provision by this Act does not affect the
application of the provision to the codified law.

(¢) In this section, “transition provision” includes any temporary provision providing for a
special situation in the transition period between the existing law and the establishment or
implementation of the new law.

ARTICLE 2. CHANGES RELATING TO EDUCATION CODE

SECTION 2.01. Section 67.26, Education Code, is amended to read as follows:

Sec. 67.26. UNIVERSITY INTERSCHOLASTIC LEAGUE; VENUE FOR SUITS. Ven-
ue for suits brought against the University Interscholastic League or for suits involving the
interpretation or enforcement of the rules or regulations of the University Interscholastic
League shall -be in Travis County, Texas. When the litigation involves a school district
located within Travis County, it shall be heard by a visiting judge.

SECTION 2.02. Section 70.06, Education Code, is repealed because:

(1) Subsection (a) of Section 70.06 conflicts with Section 70.08, Education Code, a later
enactment;

(2) Subsection (b) of Section 70.06 is expired; and

(8) Subsection. {¢) of Section 70.06 is duplicative of authority granted in Sectzon 70 03,
Education Code, to grant graduate degrees.
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ARTICLE 3. CHANGES RELATING TO TEXAS ETHICS COMMISSION-—
ELECTION CODE AND GOVERNMENT CODE

SECTION 3.01.  Section 251.006(b), Election Code, is amended to conform to Section
1.39(b), Chapter 804, Acts of the 72nd Leg1slature, Regular Session, 1991, to correct a
reference to read as follows:

() A candidate for an elective office of the federal government shall file with the
commission [seeretaryof state] a copy of each document relating to his candidacy that is
required to be filed under federal law. The document shall be filed within the same period in
which it is required to be filed under the federal law.

SECTION 3.02. The heading to Subchapter B, Chapter 251, Election Code, is amended to
conform to Section 1.39(b), Chapter 304, Acts of the 72nd Legislature, Regular Session, 1991,
to correct a reference to read as follows:

SUBCHAPTER B. ,DUTIE'S OF THE COMMISSION [SECRETARY OF STATE]

- SECTION 3.03. Section 251.032, Election Code, is amended to conform to Section 1.39(b),
Chapter 304, Acts of the 72nd Legislature, Regular Session, 1991, to correct a reference to
read as follows

Sec. 251.082. FORMS. In addition to furnishing samples of the appropnate forms to the
authorities having administrative duties under this title, the commission [seeretary-of state]
shall furnish the forms to each political party’s state executive committee and county
chairman of each county executive committee.

SECTION 3.04. Section 251.033, Election Code, is amended to conform to Section 1.39(b),
Chapter 304, Acts of the 72nd Leglslature, Regular Session, 1991, to correct a reference to
read as follows:

Sec. 251.033. NOTIFICATION OF DEADLINE FOR FILING REPORTS. (a) The
commission [seeretary of state] shall notify each person responsible for filing a report with
the commission [seeretary] under Subchapters C through F, Chapter 254, of the deadline for
filing a report, except that notice of the deadline is not required for a political committee
involved in an election other than a primary election or the general election for state and
county officers.

(b) If the commission [seeretary of-state] is unable to notify a person of a deadline after
two attempts, the commission [seeretary] is not required to make any further attempts to
notify the person of that deadline or any future deadlines until the person has notified the
commission [secretaryof-state] of the person’s current address.

SECTION 3.05. Section 252.002(b), Election Code, is amended to conform to Section
1.39(b), Chapter 304, Acts of the 72nd Legislature, Regular Session, 1991, to correct a
reference to read as follows:

(b) A political committee that files its campaign treasurer appointment with the commis-
sion [seeretaaw-ei—state] must notify the commission [seeretary] in writing of any change in
the campaign treasurer’s address not later than the 10th day after the date on which the
change occurs..

SECTION 3.06. Sections 252.003(b) and (c), Election Code, are amended to conform to
Section '1.39(b), Chapter 304, Acts of the 72nd Legislature, Regular Session, 1991, to correct a
reference to read as follows:

(b) If any of the information required to be included in a general-purpose committee’s
appointment changes, excluding changes reported under Section 252.002(b), the committee
shall file an amended appointment with the comm@sswn [secretaryof state] not later than the
30th day after the date the change occurs:

(c) The name of a general-purpose committee may not be the same as or deceptlvely
similar to the name of any other general—purpose committee whose campaign treasurer
appointment is filed with the commission [seeretary of state]. The commission [seeretary]
shall determine whether the name of 'a general-purpose political committee is in violation of
this prohibition and shall immediately notify the campaign treasurer of the offending political
committee of that determination. The campaign treasurer of the political committee must file
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a name change with the commission [secretary] not later than the 14th day after the date of
notification. A campaign treasurer who fails to file a name change as provided by this
subsection or a political committee that continues to use a prohibited name after its campaign
treasurer has been notified by the commission [secretary] commits an offense. An offense
under this subsection is a Class B misdemeanor.

SECTION 8.07. Section 252.005, Election Code, is amended to conform to Section 1.39(b),
Chapter 304, Acts of the 72nd Legislature, Regular Session, 1991, to correct a reference to
read as follows:

Sec. 252.005. AUTHORITY WITH WHOM APPOINTMENT FILED: CANDIDATE.
An individual must file a campaign treasurer appointment for the individual’s own candidacy
with: ‘

(1) the commission [seeretary of state], if the appointment is made for candidacy for:

(A) a statewide office;

(B) a district office filled by voters of more than one county;
(C) state senator;

(D) state representative; or

(E) the State Board of Education;

(2) the county clerk, if the appointment is made for candidacy for a county office, a
precinct office, or a district office other than one included in Subdivision (1);

(3) the clerk or secretary of the governing body of the political subdivision or, if the
political subdivision has no clerk or secretary, with the governing body’s presiding officer, if
the appointment is made for candidacy for an office of a political subdivision other than a
county;

(4) the county clerk if: ,

(A) the appointment is made for candidacy for an office of a political subdivision other
than a county; )

(B) the governing body for the political subdivision has not been formed; and

(C) no boundary of the political subdivision crosses a boundary of the county; or

(5) the commission [seeretary of state] if: _

(A) the appointment is made for eandidacy for an office of a political subdivision other
than a county;

(B) the governing body for the political subdivision has not been formed; and

(C) the political subdivision is situated in more than one county.

SECTION 3.08. Section 252.007, Election Code, is amended to conform to Section 1.39(b),
Chapter 304, Acts of the 72nd Legislature, Regular Session, 1991, to correct a reference to
read as follows: .

Sec. 252.007. AUTHORITY WITH WHOM APPOINTMENT FILED: SPECIFIC-PUR-
POSE COMMITTEE FOR SUPPORTING OR OPPOSING MEASURE. A specific-purpose
committee for supporting or opposing a measure must file its ecampaign treasurer appoint-
ment with:

(1) the commission [seeretary of state], if the measure is to be submitted to voters of the
entire state;

(2) the county clerk, if the measure is to be submitted to voters of a single county in an
election ordered by a county authority;

(3) the secretary of the governing body of the political subdivision or, if the political
subdivision has no secretary, with the governing body’s presiding officer, if the measure is
to be submitted at an election ordered by an authority of a political subdivision other than a
county;

(4) the county clerk if:

(A) the measure concerns a political subdivision other than a county;
(B) the governing body for the political subdivision has not been formed; and
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(C) no boundary of the political subdivision crosses a boundary of a county; or
(5) the commission [seeretary of state] if:

(A) the measure concerns a political subdivision other than a county;
(B) the governing body for the political subdivision has not been formed; and
(C) the political subdivision is situated in more than one county.

SECTION 3.09. Section 252.008, Election Code, is amended to conform to Section 1.39(b),
Chapter 804, Acts of the 72nd Legislature, Regular Session, 1991, to correct a reference to
read as follows:

Sec. 252.008. MULTIPLE FILINGS BY SPECIFIC-PURPOSE COMMITTEE NOT
REQUIRED. If under this chapter a specific-purpose committee is required to file its
campaign treasurer appointment with more than one authority, the appointment need only be
filed with the commission [seeretary of state] and, if so filed, need not be filed with the other
authorities.

SECTION 8.10. Section 252.009, Election Code, is amended to conform to Section 1.39(b),
Chapter 304, Acts of the 72nd Legislature, Regular Session, 1991, to correct a reference to
read as follows

Sec. 252.009. AUTHORITY WITH WHOM APPOINTMENT FILED: GENERAL-
PURPOSE COMMITTEE. A general-purpose committee must file its campaxgn treasurer
appointment with the commission [secretaryof state].

SECTION 3.11. Section 252.012(c), Election Code, is amended to conform to Section
1.39(b), Chapter 304, Acts of the 72nd Legislature, Regular Session, 1991, to correct a
reference to read as follows:

(c) If the campaign treasurer of a specific-purpose political committee required to file its
campaign treasurer appointment with the commission [secretary of state] or of a general-
purpose political committee is removed by the committee, the departing campaign treasurer
shall immediately file written notification of the termination of appointment with the
commission [secretaryof state].

SECTION 8.12. Section 252.013(c), Election Code, is amended to conform to Section
1.39(b), Chapter 304, Acts of the 72nd Legislature, Regular Session, 1991, to correct a
reference to read as follows:

(c) If the campaign treasurer of a specific-purpose political committee required to file its
campaign treasurer appointment with the commission [secretary—of state] or of a general-
purpose political committee resigns or otherwise vacates the position, the campaign treasurer
shall immediately file written notification of the vacaney with the commission [seeretary—of
stats].

SECTION 3.13. Section 252.015(a), Election Code, is amended to conform to Section
1.39(b), Chapter 304, Acts of the 72nd Legislature, Regular Session, 1991, to correct a
reference to read as follows:

" (a) Each speécific-purpose committee for supporting or opposing a candidate for an office
specified by Section 252:005(1) or a statewide or district measure and each general-purpose
committee may appoint an assistant campaign treasurer by written appointment filed with the
commission [seeretary-of state].

SECTION 8.14. Section 254.038(c), Election Code, is amended to conform to Section
1.39(b), Chapter 304, Acts of the 72nd Legislature, Regular Session, 1991, bo correct a
reference to read as follows:

(e) A report under this section shall be filed by telegram or telephonic facsimile machine or
by hand with the commission [secretary—of state] not later than 48 hours. after the
contribution is accepted.

SECTION 8.15. Section 254.039(a), Election. Code, is amended to conform to Section

1.39(b), Chapter 304,“Acts of the 72nd Legislature, Regular Session, 1991, to correct a
reference to read as follows:

(a) In addition to other reports required by this chapter a general-purpose c6mmittee that
makes direct campaign expenditures supporting or opposing either a single candidate that in
the aggregate exceed $1,000 or a group of candidates that in the aggregate exceed $15,000
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during the period beginning the ninth day before election day and ending at 12 noon on the
second day before election day shall file a report by telegram or telephonic facsimile machine
or by hand with the commission [seepetagLof—state] not later than 48 hours after the
expenditure is made.

SECTION 3.16. Section 254.042(a), Election Code, is amended to conform to Section
1.39(b), Chapter 304, Acts of the 72nd Legislature, Regular Session, 1991, to correct a
reference to read as follows:

(a) The commission [secretary—of state] shall determine from any available evidence
whether a report, other than a telegram report under Section 254.038 or 254.039, required to
be filed with the commission [seerstary] under this chapter is late. On .making that
determination, the commission [seeretary] shall immediately mail a notice of the determina-
tion to the person required to file the report.

SECTION 3.17. Section 254.095, Election Code, is amended to conform to Section 1 39(b),
Chapter 304, Acts of the 72nd Leglslature, Regular Session, 1991, to correct a reference to
read as follows:

Sec. 254.095. REPORT NOT REQUIRED. If at the end of any reporting period
prescribed by this subchapter an officeholder who is required to file a report with an
authority other than the commission [seeretaryof-state] has not accepted political contribu-
tions that in the aggregate exceed $500 or made political expenditures that in the aggregate
exceed $500, the officeholder is not required to file a report covering that period.

SECTION 3.18. Section 254.155(b), Election Code, is amended to conform to Section
1.39(b), Chapter 304, Acts of the 72nd Legislature, Regular Session, 1991, to .correct a
reference to read as follows: )

(b) To be entitled to file monthly reports, the committee must deliver written notice of the
committee’s intent to file monthly to the commission [seeretary—of-state] not earlier than
January 1 or later than January 15 of the yéar in which the committee intends to file monthly.
The notice for a committee formed after January 15 must be delivered at the time the
committee’s campaign treasurer appointment is filed.

SECTION 8:.19. Section 254.162, Election Code, is amended to conform to Section 1.39(b),
Chapter 304, Acts of the 72nd Legislature, Regular Session, 1991, to correct a reference to
read as follows:

Sec. 254.162. NOTICE OF CHANGE IN COMMITTEE STATUS. If a general-purpose
committee changes its operation and becomes a specific-purpose committee, notice of the
change in status shall be given to the commission [seeretary-of state] as provided by Section
254.129 for a specific-purpose committee.

SECTION 3.20. Section 254.163, Election Code, is amended to conform to Section 1 39(b),
Chapter 304, Acts of the 72nd Leglslature, Regular Session, 1991, to correct a reference to
read as follows: '

Sec. 264.163. AUTHORITY WITH WHOM REPORTS FILED. Reports filed under this
subchapter shall be filed with the commission [secretary—of-state).

SECTION 3.21. Sections 302.013(a) and (d), Government Code, are amended to conform
to Section 1.39(b), Chapter 304, Acts of the 72nd Legislature, Regular Session, 1991, to
correct a reference to read as follows:

(a) Each speaker candidate shall file a sworn statement with the Texas Ethics Commission
[seeretary of state] listing the information required by Section 302.014.

(d) Each speaker candidate shall file the statement on an official form designed by the
Texas Ethics Commission [secretary of state].

SECTION 3.22. Section 302.015, Government Code, is amended to conform to Section-
1.39(b), Chapter 304, Acts of the 72nd Leg1slature, Regular Session, 1991, to correct a
reference to read as follows

Sec. 302.015. REQUISITES OF FILING (a) Except as provided by Subsection (b), a
statement is considered to be filed in compliance with this subchapter if the postmark shows
Ithat it was sent to the Texas Ethics Commission [secretary—of state] at its [his] official post
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office address by registered or certified mail from any point in this state before the filing
deadline.

(b) A statement required to be filed on the day before a regular or called session convenes
must actually be delivered and in the possession of the Texas Ethics Commission [seeretary
of state] not later than 4 p.m. of that day.

SECTION 3.23. Section 305.008(a), Government Code, is amended to conform to Section
1.39(b), Chapter 304, Acts of the 72nd Legislature, Regular Sess1on, 1991, to correct a
reference to read as follows:

(a) A person who ceases to engage in activities requiring registration under this chapter
shall file a written, verified statement with the commission [secretary] acknowledging the
termination of activities. The notice is effective immediately.

SECTION 8.24. Section 305.009(b), Government Code, is amended to conform to Section
1.39(b), Chapter 304, Acts of the 72nd Legislature, Regular Session, 1991, to correct a
reference to read as follows:

(b) The commission [secretary] shall:

(1) design and provide appropriate forms, covering only the items required to be
* disclosed under this chapter, to be used for the registration and reporting of required
information;

(2) maintain registrations and reports in a separate, alphabetical file;

(8) remove registrations and reports from the files after five years from the date of
filing; and

(4) maintain a deputy available to receive registrations and reports and make the
registrations and reports available to the public for inspection.

SECTION 3.25. Section 305.011(c), Government Code, is amended to conform to Section
1.39(b), Chapter 304, Acts of the 72nd Legislature, Regular Session, 1991, to correct a
reference to read as follows:

(¢) The commission shall send the lists prepared under this section to each member of the
legislature. During a regular legislative session, the commission [seeretary] shall send a
monthly update of the lists to each member of the legislature and to any person required to
file under Chapter 421, Acts of the 63rd Legislature, Regular Session, 1973 (Article 6252-9b,
Vernon’s Texas Civil Statutes), who requests one.

SECTION 3.26. Section 305.026(a), Government Code, is amended to conform to Section
1.39(b), Chapter 304, Acts of the 72nd Legislature, Regular Session, 1991, to correct a
reference to read as follows:

(a) Public funds available“to a political subdivision may not be used to compensate or
reimburse the expenses over $50 of any person for the purpose of communicating directly
with a member of the legislative branch to influence legislation, unless the person being
compensated or reimbursed resides in the district of the member with whom the person
communicates or files a written statement with the commission [seeretary-of state] that
includes the person’s name, the amount of compensation or relmbursement -and the name of
the affected political subdivision.

SECTION 3.27. Section 305.033(c), Government Code, is amended to conform to Section
1.39(b), Chapter 304, Acts of the 72nd Legislature, Regular Sessmn, 1991 to correct a
reference to read as follows:

(c) Ifa reg1strat10n or report is more than 30 days late, the commission [seereta;gz] shall
issue a Warnmg of liability by registered mail to the person responsible for the filing. If the
penalty is not paid before the 10th day after the date on which the warning is received, the
_ gerson is liable for a penalty in an amount determined by commission rule, but not to exceed

10,000.

. SECTION 8.28. Section 305.034, Government Code, is amended to conform to Section
139(b), Chapter 304, Acts of the 72nd Legislature, Regular Session, 1991, to correct a
reference to read as follows:
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Sec. 305.034. FAILURE TO FILE ALL REQUIRED FORMS. (a) The commission
[secretary] shall determine whether all persons registered under this chapter have filed all
required forms, statements, and reports.

(b) Whenever the commission [seeretary] determines that a person has failed to file any
required form, statement, or report as required by this chapter, the commission [seeretary]
shall send a written statement of this finding to the person involved. Notice to the person
involved must be sent by certified mail.

(¢) If the person fails to file the form, statement, or report as required by this chapter
before the 21st day after the date on which the notice was sent, the commission [seeretary]
shall file a sworn complaint of the violation with the appropriate prosecuting attorney.

ARTICLE 3A. CHANGES RELATING TO VOTER
REGISTRATION ELECTION CODE

SECTION 3A.01. (a) Sections 6(d)-(i), Chapter 173, Acts of the 47th Legislatﬁre, Regular
Session, 1941 (Article 6687b, Vernon’s Texas Civil Statutes), are transferred to Chapter 13,
Election Code, redesignated as Subchapter B-1, and amended to read as follows:

SUBCHAPTER B-1. VOTER REGISTRATION ASSISTANCE
BY CERTAIN STATE AGENCIES

Sec. 13.051. DEPARTMENT OF PUBLIC SAFETY. (a) The Department of Public
Safety [(d)-TheDepartment) shall provide to each person who.applies in person at the
department’s [Department’s] offices for an original or renewal of a driver's license, a personal
identification card, or a duplicate or corrected license or card an opportunity to complete a
" voter registration apphcatlon form.

(b) [8)] The department [Depa;tment] shall preseribe and use a form that combines the
department’s [Department’s] application form for a license or card with an officially pre-
scribed voter registration application form.

(¢) [(®] An appropriate department [Department] employee shall routinely inform each
applicant for a license or card of the opportunity to complete a voter registration application
form and on request shall provide nonpartisan voter registration assistance to an applicant or
other interested person on the premises.

(d) [¢@)] On receipt of a completed voter registration application, the department [Depart-
ment] employee shall note the date of submission on the application and issue a receipt to the
applicant containing the applicant’s name, the employee’s name, the location of the office, and
the date of submission.

(e) [(h)] At the end of each day a department [Department] office is regularly open for
business, the manager of the office shall deliver by mail all completed voter registration
applications to the voter registrar of the county in which the office is located.

® [&)] The date of submission of a completed voter registration application to a depart-
ment [Department] employee is considered to be the date of submission to the voter registrar
for the purpose of determining the effective date of registration only.

(b) Chapter 173, Acts of the 47th Legislature, Regular Session, 1941 (Article 6687b,
Vernon’s Texas Civil Statutes), is amended to conform to Subsection (a) of this section by
adding Section 14C to read as follows:

Sec. 14C. VOTER REGISTRATION. The department shall provide nonpartisan voter
registration assistance as provided by Subchapter B-1, Chapter 13, Election Code.

SECTION 3A.02. Section 323.013, Government Code, is transferred to Chapter 276,
Election Code, and redesignated as Section 276.008 to read as follows:

Sec. 276.008 {323.013]. [ELECTION] INFORMATION PROVIDED TO TEXAS LEGIS-
LATIVE COUNCIL. (a) On the written request of the Texas Legislative Council [eouneil],
the secretary of state [Seeretary-of State], a county clerk or county elections administrator, a
city secretary, or a voter registrar shall provide without charge to the council information or
data maintained by the appropriate officer relating to voter registration, election returns for
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statewide, district, county, precinct, or city offices, or county election precinets, including
precinct maps.

(b) The appropriate officer shall provide the requested information or data to the council as
soon as practicable but not later than the 30th day after the date [en-whieh] the request is
received by that officer.

(¢) The information or data shall be provided in a form approved by the council.
SECTION 3A.03. Sections 141.031 and 252.0032, Election Code, are amended to conform

to Sections 1 and 2, Chapter 561, Acts of the 72nd Legislature, Regular Session, 1991, to read
as follows:

Sec. 141.031. GENERAL REQUIREMENTS FOR APPLICATION. A candidate’s ap-
plication for a place on the ballot that is required by this code must:
(1) be in writing;
(2) be signed and sworn to by the candidate and indicate the date that the candidate
swears to the application;
(3) be timely filed with the appropriate authority; and
(4) include:
(A) the candidate’s name;
"~ (B) the candidate’s occupation;
(C) the office sought, including any place number or other distinguishing number;
(D) an indication of whether the office sought is to be filled for a full or unexpired

term if the office sought and another office to be voted on have the same title but do not
have place numbers or other distinguishing numbers;

(E) a statement that the candidate is a United States citizen;

(F) a statement that the candidate has not been determmed mentally incompetent by a
final judgment of a court;

(G) a statement that the candidate has not been ﬁnally convicted of a felony from
which the candidate has not been pardoned or otherwise released from the resulting
disabilities;

(H) the candidate’s date of birth;

(I) the candidate’s residence address or, if the residence has no address, the address
at which the candidate receives mail and a concise descnptlon of the location of the
candidate’s residence;

(J) the candidate’s length of continuous residence in the state and in the territory from
which the office sought is elected as of the date the candidate swears to the application;

(K) the statement: “I, of County, Texas, being a candidate for

the officeof _____, swear that I will support and defend the constitution and laws of
the United States and of the State of Texas”; and

(L) astatement that the candidate is aware of the nepotism law, Articles 5996a et seq.,
[through 5996g of the] Revised Statutes. '
Sec. 252.0032. CONTENTS OF APPOINTMENT BY CANDIDATE. (a) In addition to
the information required by Section 252.002, a campaign treasurer appomtment by a
candidate must include a statement, signed by the candidate, that the candidate is aware of
the nepotism law, Articles 5996a et seq., [thm;gh—5996g—of—the] Revised Statutes.
(b) A campaign treasurer appointment that is filed in a manner other than by use of an
officially prescribed form is not invalid because it fails to comply with Subsection (a).

ARTICLE 4. CHANGES RELATING TO GOVERNMENT CODE

SECTION 4.01. Section 26.052, Government Code, is amended to correct a reference to
read as follows: C
Sec. 26.052. PROBATE AND MENTAL HEALTH CODE CASES. (a) In a county in
which the county court and any county court created by statute have jurisdiction in both
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probate matters and proceedmgs under Subtztle C thle 7 Health and Safety Code [the

ealth-Co o q N 's Ta tatutes)], during
each year for whlch a statement has been filed as provxded by Subsectxon (b), those cases and
proceedings must be filed in a county court created by statute w1th jurisdiction of those cases
and proceedings.

(b) A county judge may file, not later than January 15 of each year, a statement with the
county clerk electing not to hear probate matters and proceedmgs under Subtztle G, thle 7
Health and Safety Code [the-Te : .
TexasCivil-Statutes)].

SECTION 4.02. Sectxon 443.009(b), Government Code, is amended to correct a reference
to read as follows:
~ (b) The board and the employees of the board have no control over the furniture,
furnishings, and decorative objects in the offices of the members of the legislature except as
provided by Section 443.017 [443,016] or as necessary to inventory or conserve items of
historical significance owned by the state. :

SECTION 4.03. (a) The heading to Subtitle E, Title 4, Government Code, is amended to
read as follows: o

SUBTITLE E. OTHER EXECUTIVE AGENCIES AND PROGRAMS

(b) Subtitle E, Title 4, Government Code, is amended to codify Section 2, Chapter 6, Acts
of the 72nd Legislature, 1st Called Session, 1991 (Article 179g, Vernon’s Texas Civil Statutes),
by adding Chapter 466 to read as follows:

CHAPTER 466. STATE LOTTERY

SUBCHAPTER A. GENERAL PROVISIONS

Sec. 466.001. SHORT TITLE. This chapter may be cited as the State Lottery Act.

Sec. 466.002. DEFINITIONS. In this chapter:

(1) “Director” means the director of the division.

(2) “Division” means the lottery division established in the office of the comptroller under
this chapter.

(3) “Lottery” means the procedures operated by the state under this chapter through which
prizes are awarded or distributed by chance among persons who have paid, or uncondition-
ally agreed to pay, for a chance or other opportunity to receive a prize.

(4) “Lottery game” includes a lottery activity.

(5) “Lottery operator” means a person selected under Section 466.014(b) to operate a
lottery.

(6) “Player” means a person who contributes any part of the consideration for a ticket.

(7) “Sales agent” or “sales agency” means a person licensed under this chapter to sell
tickets.

(8) “Ticket” means any tangible evidence issued to provide participation in a lottery game
authorized by this chapter.

Sec. 466.003. APPLICATION OF SUNSET ACT. (a) The lottery division is subject to
Chapter 325 ( Texas Sunset Act). Unless continued in existence as provided by that chapter,
the division is abolished and this chapter expires September 1, 2008.

(b) A contract between the division and a lottery operator under Section 466.014(b) must
terminate on or before September 1, 2004.
Sec. 466.004. EXEMPTION FROM TAXATION. (a) A political subdivision of this
state may not impose:
(1) a tax on the sale of a ticket;
(2) a tax on the payment of a prize under this chapter; or
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(3) an ad valorem tax on tickets.

(b) The receipts from the sale, use, or other consumption of a ticket are exempt from
taxzation under Chapter 151, Tax Code.

[Sections 466.005—466.010 reserved for expansion]

SUBCHAPTER B. ADMINISTRATION

Sec. 466.011. LOTTERY DIVISION; DIRECTOR. (a) A division to administer a state
lottery is created in the office of the comptroller. The division is administered by the
director.

(b) The comptroller shall appoint a person to serve as director and chief executive officer
of the division subject.to the comptroller’s direction. The director holds office at the will of
the comptroller and is specifically exempted from the Position Classification Act of 1961
(Article 625211, Vernon’s Texas Civil Statutes). The director is entitled to receive an annual
salary in an amount set by the comptroller. The director also is entitled to reimbursement
for expenses actually and necessarily incurred in the performance of the director’s duties.

(c) The director may create, abolish, transfer, and consolidate bureaus and other units in
the division that are mot expressly established by law as the director determines to be
necessary for the efficient operation of the division.

(d) The legislature intends that the division be a self-supporting, revenue-raising agency
of state government. Except as provided by Section 466.855, no appropriation, loan, or other
transfer of state funds may be made to the division.

(e} Notwithstanding Subsection (d), the comptroller may transfer to the division amounts
appropriated to the comptroller for purposes other than the administration of this chapter.
If the comptroller proposes to transfer amounts under this subsection, the comptroller shall
notify the Legislative Budget Board in writing of the amount of the proposed transfer. The
comptroller may not make the proposed transfer unless the board approves it. If the board
does not approve or disapprove the proposed transfer before the 10th day after the date that
the comptroller notifies the board of the proposed transfer, the board is considered to have
approved the transfer. If the board disapproves the proposed transfer, the comptroller may
request the governor to make a proposal for the transfer of an appropriation as provided by
Chapter 317.

() The comptroller shall reimburse any amount of an appropriation transferred under
Subsection (e) to the account or fund from which it was transferred. The reimbursement
must:

(1) be made from funds received by the comptmller Jor license fees and ticket sales under
this chapter; and

(2) be made not later than the first anniversary of the date of the transfer.

(g) The comptroller’s authority to transfer funds to the division under Subsection (e)
expires September 1, 1993. This subsection and Subsections (e) and (f) expire January 1,
1995.

Sec. 466.012. DIVISION EMPLOYEES. (a) Except as otherwise provided by law, the
director may appoint deputies, assistants, other officers and employees, commiltees, and
consultants and may prescribe their powers and their expenses. Division employees serve al
the will of the director. '

(b) The director may not employ any person who would be denied a lzcense as a sales
agent under Section }66.155.

(¢c) Division employees are specifically exempted from the Position Classification Act of
1961 (Article 625211, Vernon’s Texas Civil Statutes). The dz'rectm' shall set the salaries of
these employees.

Sec. 466.013. MARKETING REPRESENTATIVES. The director may employ or con-
tract with marketing representatives to promote the sale of tickets, to encourage persons to
apply to become sales agents, or to investigate the qualifications of sales agent applicants.
The marketing representatives are exempted from the Position Classification Act of 1961
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(Article 6252-11, Vernon’s Texas Civil Statutes) and may be compensated based on a sales
incentive system to be established by the director.

Sec. 466.014. POWERS AND DUTIES OF COMPTROLLER DIRECTOR, AND DIVI-
SION. (a) The comptroller and director have broad a,uth,orzty and shall exercise strict
control and close supervision over all lottery. games conducted in this state to promote and
ensure integrity, security, honesty, and fatrness in the operation and administration of the
lottery.

(b) The director may contrtwt wzth or employ a person to perform a function, activity, or
service in connection with the operation of the lottery as prescribed by the director. A
person with whom the director contracts to operate a lottery must be eligible Jor a sales agent
license under Section 466.155.

(¢) The director may award a contract Jor lottery supplies or services, including a contract
under Subsection (b), pending the completion of any investigation authorized by this
chapter. A contract awarded under this subsection must include a provision permitting the
director to terminate the contract without penalty if the investigation reveals that the person
to whom the contract is awarded would not be eligible for a sales agent license under Section
466.155. The director's authority to award a contract under this subsection expires
September 1, 1993. This subsection expires January 1, 1995.

Sec. 466.015. RULES. (a) The comptroller shall adopt all rules necessary to administer
this chapter. The director may propose rules to be adopted by the comptroller, but the
director’s proposed rules have no effect until adopted by the comptroller. .

(&) The comptroller shall adopt rules to the extent they are not inconsistent with the open
meetings law, Chapter 271, Acts of the 60th Legislature, Regular Session, 1967 (Article
6252-17, Vernon’s Texas Civil Statutes), and the open records law, Chapter 424, Acts of the
63rd Legtslature, Regular Sessr,on, 1973 (Article 6252-17a, Vernon’s Texas Civil Statutes),
governing the:

(1) security for the lottery - and th,e diviston, including the development of an internal
security plan

(2) apportionment of the total revenues from the sale of tickets and Jrom all other sources
in the amounts provided by this chapter;

(8) enforcement of prohtbtttons on the sale of tickets to or by an individual younger than
18 years of age; and

. (4) enforcement of prohzbttwns on a person playing a lottery game by telephone.

(¢} The comptroller may adopt rules governing the establishment and operation of the
lottery, including rules governing:

(1) the type of lottery games to be conducted;

(2) the price of each ticket;

(3) the number of winning tickets and amount of the prize pald on each winning ticket;
(4) the frequency of the drawing or selection of a winning ticket;

(5) the number and types of locations at which a ticket may be sold; '

(6) the method to be used in selling a ticket;

(7) the use of vending machines or electronic or mechanical devices of any kind, other
than machines or devices that dispense currency or coins as. prizes; ‘

(8) the manner of paying a prize to the holder of a winning ticket;

(9) the investigation of possible violations of this chapter or any rule adopted under this
chapter;

(10) the means of advertising to be used for the lottery;

(11) the qualifications of vendors of lottery services or equipmertt,

(12) the confidentiality of information relating to the operation of the lottery, including:
(4) trade secrets;

(B) security measures, systems, or procedures;
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(C) security reports;

(D) bids or other mfownatwn regarding the division’s contracts, if dzsclosure of the
information would impair the division’s ability to contract for fucilities, goods, or services
on terms favorable to the division;

(E) personnel information unrelated to compensation, duties, qualifications, or responsi-
bilities; and
(F) information obtained by division security officers or investigators;

(13) the development and availability of a model agreement governing the division of a
prize among multiple purchasers of a winning ticket purchased through a group purchase
or pooling arrangement;

(14) the criteria to be used in evaluating bids for contracts fo'r lottery facilities, goods,
and services; or

(15) any other matter recessary or desirable as determined by the comptroller, to
promote and ensure:

(A) the integrity, security, honesty, and fairness of the operation and administration
of the lottery; a

(B) the convenience of players and holders of winning tickets.

Sec 466.016. ANNUAL REPORT. -The comptroller shall make an annual report to the
governor and the legislature that provides a summary of lottery revenues, prize disburse-
ments, and other expenses for the fiscal year preceding the report. The report must be in the
form and veported in the time provided by the General Appropriations Act.

Sec. 466.017. AUDITS. (a) The director shall provide for a certified public accountant to
conduct an independent audit for each fiscal year of all accounts and transactions of the
lottery. The certified public accountant may not have, as determined by the director, a
significant financial interest in a sales agent, lottery vendor, or lottery operator. . The
certified public accountant shall present an audit report to the director, the comptroller, the
governor, and the legislature not later than April 1 of the year following the fiscal year for
which the audit was performed. The report must contain recommendations to enhance the
earnings capabzlzty of the lottery and improve the efficiency of lottery operations. The state
auditor may review the results of and working papers related to the audit.

“(b) Each lottery operator’s and sales agent’s records are subject to audit by the division,
the comptroller, and the state auditor. For the purpose of carrying out this chapter, the
director, comptroller, or state auditor may examine all books, records, papers, or other
ob]ects that the director, comptroller, or state auditor determines are necessary for conduct-
ing a complete examination under this chapter and may also examine under oath any
officer, director, or employee of a lottery operator or sales agent. The director, comptroller,
or state auditor may conduct an examination at the principal office or any other office of the
lottery operator or sales agent or may require the lottery operator or sales agent to produce
the records at the office of the division, comptroller, or state auditor. If a sales agent refuses
to permit an ewamination or to answer any question authorized by this subsection, the
comptroller may summarily suspend the license of the sales agent under Section }66.160
until the examination is completed as required. Section 321.013(h) does not apply to an
audit of a lottery operator or sales agent.

Sec. 466.018. INVESTIGATIONS. The attorney general, the district attorney for Travis
County, or the district attorney, criminal district attorney, or county attorney performing
the duties of district attorney for the county in which the violation or alleged violation
occurred may investigate a violation or alleged violation of this chapter and of the penal
laws of this state by the division or its employees, a sales agent, a lottery vendor, or a lottery
operator.

Sec. 466.019. ENFORCEMENT. (a) The comptroller or designated personnel of the
division may investigate violations of this chapter and violations of the rules adopted under
this chapter. After conducting investigations, the comptroller, a person designated by the
comptroller, or any law enforcement agency may file a complaint with the district attorney
of Travis County or with tlw district attorney of the county in which a violation is alleged to
have occurred.
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(b) The comptroller has the administrative, enforcement, and collection powers provided
by Subtitle B, Title 2, Tax Code, in regard to the lottery. For purposes of the applzcatwn of
Title 2 of the Tax Code, the state’s share of proceeds from the sale of lottery tickets is treated
as if it were a tax.

Sec. 466.020. SECURITY. (a) The director shall maintain a department of security in
the division. The director shall appoint a deputy to administer the department. The deputy
must be qualified by training and experience in law enforcement or security to supervise,
direct, and administer the activities of the department.

(b) The director may employ security officers or investigators as the director considers
necessary and may commission security officers or investigators as peace officers. The
deputy and all investigators employed by the department of security as peace officers must
meet the requirements under Chapter 415 for employment and commission as peace officers.

(c) A security officer or investigator employed by the department of security or a peace
officer who is working in comjunction with the comptroller or the Department of Public
Safety in the enforcement of this chapter, without a search warrant, may search and seize a
lottery vending machine, lottery computer terminal, or other lottery equipment that is
located on premises for which a person holds a sales agent license issued under this chapter.

(d) The Department of Public Safety, at the comptroller’s request, shall perform a full
criminal background investigation of a prospective deputy or investigator of the department
of security. The comptroller shall reimburse the Department of Public Safety for the actual
costs of an investigation.

(e) At least once every two years, the director shall employ an independent firm that is
experienced in security, including computer security and systems security, to conduct a
comprehensive study of all aspects of lottery security, including:

(1) lottery persomnel security;

(2) sales agent security;

(3) lottery operator and vendor security;

(4) security against. ticket countevfeztmg and alteration and other means of fraudulent
winning;

(5) security of lottery drawings;

(6) lottery computer, data communications, database, and systems security;

(7) lottery premises and warehouse security;

(8) security of distribution of tickets;

(9) security of validation and payment procedures;

(10) security im)olving unclaimed prizes;

(11) security aspects of each lottery game;

(12) security against the deliberate placement of winning tickets in lottery games that
involve preprinted winning tickets by persons involved in the production, storage, transpor-
tation, or distribution of tickets; and

(13) other security aspects of lottery operations.

() The director shall provide the comptroller with a complete report of the security study
conducted under Subsection (¢). The comptroller shall provide the governor and the
legislature, before the convening of each regular legislative session, with a summary of the
security study that shows the overall evaluation of the lottery’s security.

(9) The first security study conducted under Subsection (e) must be conducted not later
than the first anniversary of the first sale of a ticket to o player under this chapter. The
first report to the governor and legislature under Subsection (f) must be made before the
convening of the regular session of the 7ith Legislature. Th,zs subsection expires June I,
1995.

Sec. 466.021. DEMOGRAPHIC STUDIES. (a) The director shall, every itwo years,
employ an independent firm experienced in demographic analysis to conduct a demographic
study of lottery players. The study must include the income, age, sex, educatw'n, and
Jfrequency of participation of players.
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(8) The director shall report the results of the demographic study conducted under
Subsection (a) to the comptroller, the governor, and the legislature before the convening of
each reqular legislative session.

Sec. 466.022. CONFIDENTIAL INFORMATION. The following information is confi-
dential and is exempt from disclosure under the open records law, Chapter 424, Acts of the
63rd Legislature, Regular Session, 1973 (Article 6252-17a, Vernon’s Texas Civil Statutes):

(1) security plans and procedures of the division or the office of the comptroller designed
to ensure the integrity and security of the operation of the lottery;

(2) information of a nature that is designed to ensure the integrity and security of the
selection of winning tickets or numbers in the lottery, other than information describing the
general procedures for selecting winning tickets or numbers; and

(3) the street address and telephone number of a prize winner, if the prize winner has not
consented to the release of the information.

Sec. 466.023. DEPARTMENT OF PUBLIC SAFETY RECORDS. (a) Except as other-
wise provided by this chapter, all files, records, information, compilations, documents,
photographs, reports, summaries, and reviews of information and related matters collected,
retained, or compiled by the Department of Public Safety in the discharge of its duties under
this chapter are confidential and are not subject to public disclosure. Each of those items is
subject to discovery by a person that is the subject of the item.

(b) An investigation report or other document submitted by the Department of Public
Safety to the division becomes part of the investigative files of the division and is subject to
discovery by a person that is the subject of the investigation report or other document.

(c) Information that is in the form available to the public is not privileged or confidential
under this section and is subject to public disclosure.

Sec. 466.024. PROHIBITED GAMES. (a) The director or a lottery opemtor‘may not
establish or operate a lottery game in which the winner is chosen on the basis of the outcome
of a sports event.

(b) The comptroller shall adopt rules prohibiting the operation of any game using o video
lottery machine or machine.

(¢) In this section:

(1) “Sports event” means a football, basketball, baseball, or similar game, or a horse or dog
race on which pari-mutuel wagering is allowed.

(2) “Video lottery machine” or “machine” means any electronic video game machine that,
upon insertion of cash, is available to play or simulate the play of a video game, including
video poker, keno, and blackjack, using a video display and microprocessors in which the
player may receive free games or credits that can be redeemed for cash, coins, or tokens, or
that directly dispenses cash, coins, or tokens.

Sec. 466.025. REPORTS OF TICKETS SOLD AND PRIZES AWARDED. For each
lottery game, after the last date on which a prize may be claimed under Section 466.408(d),
the director shall prepare a report that shows the total number of tickets sold and the number

and amounts of prizes awarded in the game. The report must be available for public
inspection.

[Sections 466.026-466.100 reserved for expansion]

SUBCHAPTER C. PROCUREMENT; ADVERTISING

Sec. 466.101. PROCUREMENT PROCEDURES. (a) The director may establish proce-
dures for the purchase or lease of facilities, goods, and services and make any purchases,
leases, or contracts that are mecessary for carrying out the purposes of this chapter. The
procedures must, as determined feasible and appropriate by the director, promote competi-
tion to the maximum extent possible.

(0) In all procurement decisions, the director shall take into account the particularly
sensitive nature of the lottery and shall act to promote and ensure integrity, security,
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honesty, and fairness in the operation and administration of the lottery and the objective of
producing revenues for the state treasury.

(¢c) The procurement procedures adopted by the director must, as determined feasible and
appropriate by the director, afford any party who is aggrieved by the terms of a solicitation
or the award of a contract an opportunity to protest the director’s action to the comptroller.
The protest procedures must provide for an expedient resolution of the protest in order to
avoid substantially delaying a solicitation or contract award that is necessary for the timely
implementation of a lottery game. A protest must be in writing and be filed with the
comptroller not later than 72 hours after receipt of notice of the director’s action.

(d) A party who is aggrieved by the comptroller’s resolution of a protest under Subsection
(¢c) may file an action in the district court of Travis County. The court shall give preference
to hearings and trials of actions under this section. If the party filing the action seeks to
enjoin the implementation of a solicitation or contract, the party shall post a bond that is
payable to the state if the party does not prevail in the appeal, and is in an amount
sufficient to compensate the state for the revenue that would be lost due to the delay in
lottery operations.

(e) The comptroller shall require any person seeking to contract for goods or services
relating to the implementation and administration of this chapter to submit to competitive
bidding procedures in accordance with rules adopted by the comptmller. The procedures
must be for the purpose of ensuring fairness and integrity.

Sec. 466.102. LIQUIDATED DAMAGES; PERFORMANCE BOND. A contract for the
acquisition or provision of fucilities, supplies, equipment, materials, or services related to
the operation of the lottery must provide for liquidated damages and a performance bond in
an amount equal to the director’s best available estimate of the revenue that would be lost if
the contractor fails to meet deadlines specified in the contract.

Sec. 466.103. PROHIBITED CONTRACTS. The director may not award a contract for
the purchase or lease of facilities, goods, or services related to lottery operations to a person
who would be denied a license as a sales agent under Section 466.155.

Sec. 466.104. ASSISTANCE OF GENERAL SERVICES COMMISSION. On request of
the director, the General Services Commission shall assist the director in:

(1) acquiring facilities, supplies, materials, equipment, and services under the State
Purchasing and General Services Act (Article 601b, Vernon’s Texas Civil Statutes); or

(2) establishing procedures for the dirvector’s accelerated acquisition of facilities, supplies,
materials, equipment, and services for the operation of the lottery.

Sec. 466.105. APPLICABILITY OF OTHER LAW. (a) A contract for the acquisition or
provision of facilities, supplies, equipment, materials, or services related to the operation of
the lottery is not subject to the Information Resources Management Act (Article 4413(32)),
Revised Statutes).

(b) Notwithstanding the provisions of th,e Public Utility Regulatory Act (Article 1446
Vernon’s Texas Civil Statutes), the comptroller may mnegotiate rates and execute contracts
with telecommunications service providers for the interexch,ange services necessary for the
operation of the lottery. The comptroller may acquire transmission facilities by lease,
purchase, or lease-purchase. The acquisition of transmission famlztws must be done on a
competitive bid basis if possible.

Sec. 466.106. PREFERENCE FOR TEXAS BUSINESSES. (a) In all contracts for
lottery equipment, supplies, services, and advertising, the division and each lottery operator
shall give preference to equipment or supplies produced in this state or services or
advertising offered by bidders from this state, the cost to the state and quality being equal

(b) If equipment or supplies produced in this state or services or advertising offered by a
bidder from this state are not equal in cost and quality, then equipment or supplies produced
in another state or services or advertising offered by a bidder from another state shall be
given preference over foreign equipment, supplies, services, or advertising.

Sec. 466.107. MINORITY BUSINESSES. (a) The director, the division, and each
lottery operator shall take positive steps to:

(1) inform minority busmesses of opportunities to:
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(A) provide lottery equipment and supplies to the division;
(B) provide services, including advertising, to the division for the operation of the
lottery;. or
(C) obtain a license to sell lottery tickets;
(2) waive or modify bond requirements, if feasible;
(3) award contracts for lottery equipment or supplies to minority businesses when
possible;

(4) award contracts for lottery services, including advertising, to minority businesses
when possible;

(5) license minority businesses as sales agents

(6) monitor the effectiveness of the efforts to increase the ability of minority businesses
to do business with the division; and

(7) require all bidders or contractors, when appropriate, to include specific plans or
arrangements to use subcontracts with minority businesses.

b)) In this section:

(1) “Minority business” means a business entity at least 51 percent of which is owned
by minority group members or, in the case of a corporation, at least 51 percent of the
“shares of which are owned by minority group members, and that:
(A) is managed and, in daily operations, is controlled by minority group members;
and
(B) is o domestic business entity with a home or branch office located in this state
and is not a branch or subsidiary of a foreign corporation, firm, or other business
entity.

(2) “Minority group members” includes:
(4) African Americans;
(B) American Indians;
(C) Asian Americans; and
(D) Mexican Americans and other Americans of Hispanic origin.
(¢) The comptroller shall annually report to the legislature and the governor on the level of
minority business participation as pertains to both the division’s contracts and the licensing

of sales agents. The report must include recommendations for the improvement of minority
business opportunities in lottery-related business.

Sec. 466.108. TELEVISION CONTRACTS. If the drawing or selection of winning
tickets is televised under a contract with the division, the contract must be awarded by
" competitive bid. The comptroller shall adopt rules governing the competitive bidding
process. Money received under the contract shall be deposited in the state lottery account
" established under Section 466.355.

Sec. 466.109. PUBLICITY OF INDIVIDUALS PROHIBITED. (a) A state-officer or
employee, including the comptroller, the director, or an officer or employee of the comptrol-
ler’s office or the division, may not appear in an advertisement or promotion for the lottery
that is sponsored by the comptroller’s office or the division or in a televised lottery drawing.
An advertisement or promotion for the lottery may not contain the likeness or name of a
state officer or employee, including the comptroller, the director, or an oﬂicer or employee of
the comptroller’s office or the division.

(b) In connection with providing security for the lottery, this section does not prohibit a
security officer or investigator employed by the division from appearing in a télevised lottery

drawing or other promotion for the lottery that is sponso'red by the comptroller’s oﬁice or the
division.

(c) Noththstandmg this sectww, the director may deszgnate an employee of the division
to participate in a promotional event, the purpose of which is to award a prize.

Sec. 466.110. PROHIBITED ADVERTISEMENTS. The legislature intends that adver-
tisements or promotions sponsored by the comptroller’s office or the division for the lottery
not be of a nature that unduly influences any person to purchase a lottery ticket or number.
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[Sections 466.111-466.150 reserved for expansion]

SUBCHAPTER D. LICENSING OF SALES AGENTS

Sec. 466.151. LICENSE REQUIRED. (a) If the director authorizes o person who is not
an employee of the division to sell tickets, the person must be licensed as a sales agent by the
division.
(b) The director may establish classes of licenses necessary to requlate and administer the
quantity and type of lottery games provided at each licensed location.’

(c) The director shall attempt to license minority businesses as sales agents in at least 20
percent of the licenses issued. Implementation of this subsection must be consistent with
Sections 466.152~,66.154 and the rest of this section.

(d) The director may license as a sales agent each person the director believes will best
serve the public convenience. The director may not issue a license to a person to engage in
business exclusively as a sales agent. A license may not be transferred or assigned to any
other person or location.

(e) The director may issue a license to a person only if the director finds that the person’s
experience, character, and general fitness are such that the person’s participation as a sales.
agent will not detract from the integrity, security, honesty, and fazmess of the operation of
the lottery.

Sec. 466.152. LICENSE APPLICATION; FEE. (a) An applicant for a license under
this subchapter must apply to the division under rules adopted by the comptroller, provide
information mecessary to determine the applicant’s eligibility for a license under Section
466.155, and provide other information considered necessary by the comptroller.

(b) The applicant must include an application fee with each application. The director
shall set the application fee in an amount that is at least sufficient to cover the costs
incurred by the division and by the Department of Public Safety to process the application.
The director shall determine from information provided by the department the amount
required for costs incurred by the department and shall allocate those amounts to the
department at least monthly. If the dirvector denies an application for a license based on a
Sactor listed in Section 466.154, the director shall refund one-half of the application fee to the
applicant. If the director denies an application based on another factor, the director may
not refund any part of the application fee.

(c) Applications for licenses must be available for public inspection during reqular office
hours.

(d) A separate license is required for each location at which tickets are to be sold. A

person who desires to operate more than one location to sell twkets must submit a separate
application for each locatior.

(e) Fees collected under this section shall be deposzted in the state treasury to the credit of
the state lottery account.

Sec. 466.153. CHANGE IN APPLICATION INFORMATION. (a) Except as provided
by Subsection (b), an applicant or sales agent shall notify the director of any change in the
information in the applicant’s or sales agent’s most recent application for a license or
renewal of a license. The applicant or sales agent shall notify the director of the change in
the information not later than the 10th day after the date of the change.

(b) A corporate applicant or sales agent is not required to motify the director under
Subsection (a) of a transfer of less than 10 percent of the corporate stock unless the transfer
results in a shareholder who previously held 10 percent or less of the stock holding more than
10 percent of the stock.

Sec. 466.154. RULES. The comptroller shall adopt rules under which, before issuing a
license to an applicant, the director shall consider:

(1) the financial responsibility and security of the applicant and the business or activity
in which the applicant is engaged;
(2) the public accessibility of the applicant’s place of business or activity;
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(3) the sufficiency of existing sales agents to serve the public convenience;

(4) whether individuals under 18 years of age constitute a majority of the applicant’s
customers or as customers provide a majority of the applicant’s sales volume;

(5) the volume of expected sales; and

"(6) any other factor that the director considers appropriate.

Sec. 466.155. DENIAL OF APPLICATION OR SUSPENSION OR REVOCATION OF
LICENSE. (a) After a hearing, the director shall deny an application for a license or the
comptroller shall suspend or revoke a license if the dzrecto'r or comptroller, as applicable,
finds that the applicant or sales agent:

(1) 1is an individual who:

(A) has been convicted of a felony, criminal fraud, gambling or a gambling-related
offense, or a misdemeanor involving moral tirpitude, if less than 10 years has elapsed
since the termination of the sentence, parole, mandatory supervision, or probation
served for the offense;

(B) is or has been a professional gambler; or

(C) is married to or related in the first degree of consanguzmty or affinity to an
individual:

(i) described in Paragraph (A) or (B); or
(13) who is currently delinguent in the payment of any state tax;
- (2) is not an individual, and an individual described in Subdivision (1):
(A) s an officer or director of the applicant or sales agent;
(B) holds more than 10 percent of the stock in the applicant or sales agent;
(C) holds an equitable interest greater than 10 percent in the applicant or sales agent;

(D) is a creditor of the applicant or sales agent who holds more’ than 10 percent of the
applicant’s or sales agent’s outstanding debt;

(E) is the owner or lessee of a business that the applicant or sales agent conducts or
through which the applicant will conduct a ticket sales agency;

(F) shares or will share in the profits, other than stock dividends, of the applicant or
sales agent;

(G) participates in managing the affdirs of the applicant or sales agent; or
(H) is an employee of the applicant or sales agent who is or will be mvolved in:
(i) selling tickets; or
(i1) handling money from the sale of tickets;
(8) is currently delinquent in the payment of any state tax;
(4) is a person whose location fo'r the sales agency 1is:
(A) a racetrack at which wagering is authorized under the Texas Racing Act (Article
179e, Vernon’s Texas Civil Statutes);

(B) a location licensed for games of bingo under the Bingo Enablmg Act (Article
. 179d, Vernon'’s Texas Civil Statutes);

(C) on land that is owned by:
. (i) this state; or
(1) a political subdivision of this state, other than land used as a mass transporta-
tion facility that is-used by commercial carriers; or
(D) a location for which a person holds a wine and beer retailer’s permit, mived
beverage permit, mized beverage late hours permit, private club registration permit, or

private club late hours permit issued under Chapter 25, 28, 29, 32, or 83, Alcoholic
Beverage Code; or

(5) has violated this chapter or a rule adopted under this chapter.
(b) If the director proposes to deny an application for a license or the comptroller proposes

to suspend or revoke a license under this section, the applicant or sales agent is entitled to
written notice of the time and place of the hearing. A motice may be served on an applicant
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or sales agent personally or sent by certified or registered mail, return receipt requested, to
the person’s mailing address as it appears on the division’s records. A notice must be
served or mailed not later than the 20th day before the date of the hearing. v

(c) At a hearing, an applicant or sales agent must show by a preponderance of the
evidence why the application should not be denied or the license suspended or revoked.

(d) The director shall give an applicant or sales agent written notice of a denial of an
application or a suspension or revocation of a license. '

(e) The director may not issue a license to a person who has previously had a license
under this chapter revoked unless the director is satisfied the person will comply with this
chapter and the rules adopted under this chapter. The director may prescribe the terms
under which a suspended license will be reissued.

(® The director may not issue a license to an applicant who fails to certify to the director
the applicant’s compliance with the federal Americans with Disabilities Act of 1990 (42
U.S.C. Section 12101 et seq.).

Sec. 466.156. BOND; INSURANCE. (a) Each sales agent shall post a cash bond, surety
bond, letter of credil, certificate of deposit, or other security approved by the director. The
amount of the security shall be determined by the director and must reflect the possible
losses to the state from the operation of the sales agent.

(b) The director may also require a sales agent to maintain insurance if necessary to
protect the interests of the state.

Sec. 466.157. DISPLAY OF LICENSE. As prescmbed by division rules, each sales agent
shall prominently display the license in each place of business or activity at which the sales
agent sells tickets.

Sec. 466.158. EXPIRATION OF LICENSE; RENEWAL. (a) Unless suspended or
revoked, a license expires on the date specified in the license, which may not be later than the
second anniversary of its date of issuance.

() The comptroller shall adopt rules for the renewal of licenses. The director shall set the
JSee for a renewal of a license in an amount at least sufficient to cover the cost of processing
the renewal.

(c) A sales agent must file a renewal application and pay the renewal fee before the sales
agent’s license expires.

Sec. 466.159.. DEATH, DISSOLUTION, OR BANKRUPTCY OF SALES AGENT. (a) A
license issued under this chapter expires on:

(1) the death of a sales agent who is an individual;
(2) the dissolution of a sales agent that is not an individual, or
(3) the bankruptcy or receivership of a sales agent.

(b) If a.license expires under Subsection (@) and the salés agent’s successor in interest
desires to operate the sales agency, the successor shall file an application for an extended
license not later than the 30th day after the date the license expired. The application must
state the basis for the applicant’s claim to be the successor in interest to the sales agent and
must contain a certification that the applicant would be eligible for a license under Section
466.155. The director shall permit a qualified applicant to operate under an extended
license for not more than one year or until a new license is issued to the applicant,
whichever occurs first.

Sec. 466.160. SUMMARY SUSPENSION OF LICENSE. (a) The comptroller may
suspend a sales agent’s license summarily without notice or hearing if the comptroller finds
that the action is necessary to maintain the integrity, securily, honesty, or fairness of the
operation or administration of the lottery or to prevent financial loss to the state and:

(1) the sales agent fails to deposit momey received from ticket sales under Section

466.351;

(2) an event occurs that would render the sales agent ineligible for a license under

Section 466.155;

(3) the sales agent refuses to permit the director, the comptroller, or the state auditor to
examine the agent’s books, records, papers, or other objects under Section 466.017(b); or
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(4) the director learns the sales agent has failed to disclose information that would, if
disclosed, render the sales agent ineligible for a license under Section 466.155.

(b) The comptroller may summarily suspend a sales agent’s license if proceedings for a
preliminary hearing before the comptroller or the comptroller’s representative are initiated
simultaneously with the summary suspension. The preliminary hearing shall be set for a
date not later than 10 days after the date of the summary suspension, unless the parties
agree to a later date.

(c) At the preliminary hearing, the sales agent must show cause why the license should
not remain suspended pending a final hearing on suspension or revocation. The Adminis-
trative Procedure and Texas Register Act (Article 6252-13a, Vernon’s Texas Civil Statutes)
does not apply to the comptroller in the administration and enforcement of the summary
suspension of a license under this section. The rules governing a hearing on any other
license suspension or revocation under this chapter govern a final administrative hearing
under this subsection.

(d) To initiate a proceeding to summarily suspend a sales agent’s license, the comptroller
must serve notice to the sales agent informing the agent of the right to a preliminary hearing
before the comptroller or the comptroller’s representative and of the time and place of the
preliminary hearing. The notice must be personally served on the sales agent or an officer,
employee, or agent of the sales agent or sent by certified or registered mail, return receipt
requested, to the sales agent’s mailing address as it appears on the division’s records. The
notice must state the alleged violations that constitute grounds for summary suspension.
The suspension is effective at the time the notice is served. If notice is served in person, the
sales agent shall immediately surrender the license to the comptroller or to the comptroller’s
representative. If notice is served by mail, the sales agent shall immediately return the
license to the comptroller. If the sales agent uses an on-line electronic terminal to sell
.tickets, the director or a lottery operator on the instructions of the director may terminate
the connection of the terminal to the division’s lottery computer at the time the proceeding to
summarily suspend the license is initiated.

[Sections 466.161-}66.200 reserved for expansion]

SUBCHAPTER E. CRIMINAL HISTORY INVESTIGATIONS

Sec. 466.201. ACCESS TO CRIMINAL HISTORY RECORD INFORMATION. (a) The
comptroller is entitled to conduct an investigation of and is entitled to obtain criminal
history record information maintained by the Department of Public Safety, the Federal
Bureau of Investigation Identification Division, or another law enforcement agency to assist
in the investigation of:

(1) a sales agent or an applicant for a sales agent license;

*(2) -a person required to be named in a license application;

(3) a lottery operator ‘or prospective lottery operator;

(4) an employee of a lottery operator or prospective lottery operator, if the employee is
or will be directly involved in lottery operations;

(5) a person who manufactures or distributes lottery equipment or supplies, or a
representative of a person who manufactmes or distributes lottery equipment or supplies
offered to the lottery;

(6) a person who has submitted a wrztten bid.or p'roposal to the division in connectwn
with the procurement of goods or services by the division, if the amount of the bid or
-proposal exceeds $500;

(7) an employee or other person who works for or wzll work. for-a sales agent or an
pplwant Jor a sales agent license;

 (8) a person who proposes to enter into or who has a contract with the division to
supply goods or services to the division; or

(9) if a person described in Subdivisions (1) through (8) is not an mdwzdual, an
individual who:

214



73rd LEGISLATURE—REGULAR SESSION Ch. 107, § 4.03

(A) is an officer or director of the person;
(B) holds more than 10 percent of the stock in the person;
(C) holds an equitable interest greater than 10 percent in the person;
(D) is a creditor of the person who holds more than 10 percent of the person’s
outstanding debt;
(E) 1is the owner or lessee of a business that the person conducts or through which the
person will conduct lottery-related activities;
(F) shares or will share in the profits, other than stock dividends, of the persow;
(G) participates in managing the affairs of the person; or
(H) is an employee of the person who is or will be involved in:
(i) selling tickets; or
(i) handling money from the sale of tickets.

(b) The comptroller shall conduct an investigation of and obtain criminal history record
information maintained by the Department of Public Safety, the Federal Bureau of
Investigation Identification Division, or another low enforcement agency to assist in the
investigation of:

(1) the director or a prospective director of the division; or
(2) an employee or prospective employee of the division.
(¢) Not later than the first anniversary after the date of each renewal, the comptroller

shall obtain criminal history record information maintained by the Department of Public
Safety on a sales agent whose license is renewed under Section 466.158.

Sec. 466.202. FINGERPRINTS. (a) The director may discharge from employment an
employee of the division who fails to provide a complete legible set of fingerprints on request.
The director may refuse to consider a prospective employee of the division who fails to
provide a complete legible set of fingerprints on request.

(b) The director may deny an application for a license or the comptroller may suspend or
revoke a license if the applicant or sales agent fails on request to provide a complete legible
set of fingerprints of:

(1) a person required to be named in a license application; or
(2) an employee or other person who works or will work for the applicant or sales agent,
if the person:

(A) is or will be involved in the sale of tickets; or
(B) handles or will handle money from the sale of tickets.

(c) All fingerprints submitted to the Department of Public Safety must be on a form
prescribed by the department.

Sec. 466.203. DEPARTMENT OF PUBLIC SAFETY ASSISTANCE; COSTS OF IN-
VESTIGATION. (a) The director may request the cooperation of the Department of Public
Safety to perform a background investigation of a person listed in Section 466.201(a) or (b).
The director shall reimburse the department for the actual cost of an investigation.

(b) The director may require a person who is subject to investigation to pay all costs of the
investigation and to provide any information, including fingerprints, necessary to carry out
the investigation or facilitate access to state or federal criminal history record information.
Payments made to the director under this subsection shall be deposited in the gemeral
revenue fund and may be used to rezmbwrse the Department of Public Safety for the actual
costs of an investigation.

(¢c) Unless otherwise prohibited by law, the Department of Public Safety may retain any
record or information submitted to it under this section. The department shall notify the
director of any change in mfownatwn provided to the director when the department learns of
the change.

Sec. 466.204. ACCESS TO INTERNAL REVENUE SERVICE INFORMATION. The
director may obtain information relating to o person’s qualification for licensing, employ-
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mend, or contracting under this chapter from the Internal Revenue Service under a contract
between the comptroller and the Internal Revenue Service on:

(1) a sales agent or an applicant for a sales agent license;

(2) an employee or prospective employee of the division;

(3) a person required to be named in a license application;

(4) a lottery operator or prospective lottery operator;

(5) an employee of a lottery operator or prospective lottery operator, if the employee is
or will be directly involved in lottery operations;

(6) a person who manufactures or distributes lottery equipment or supplies, or a
representative of a person who manufactures or distributes lottery equipment or supplies
_offered to the lottery;

(7) a person who has submitted a written bid or proposal to the division in connection
with the procurement of goods or services by the division;

(8) an employee or other person who works for or will work for a sales agent or an
applicant for a sales agent license; or :

(9) a person who proposes to enter into or who has a contract with the division to
supply goods or services to the division.

Sec. 466.205. CONFIDENTIAL INFORMATION; OFFENSE. (a) All criminal history
record information received by the dirvector is privileged information and is for the exclusive
use of the director and employees of the division designated by the director. Except on cowrt
order or as provided by Subsection (c), the information may not be released or otherwise
disclosed to any other person or agency. .

(b) All information received by the director from the Internal Revenue Service is confiden-
tial and may -only be used as provided by the contract between the comptroller and the
Internal Revenue Service under which the information was obtained.

(c) The director or an employee of the division may not provide any person being
investigated. under this subchapter with. a copy of the person’s criminal history record
obtained from the Department of Public Safety, the Federal Bureau of Investigation
Identification Division, or another law enforcement agency. This subsection does not
prevent the director from disclosing to the person the dates and places of arrests, offenses,
and dispositions contained in the criminal history records.

(d) The comptroller shall adopt necessary rules governing the custody and use of informa-
tion obtained under this subchapter.
(e) A person commits an offense if the person releases or discloses information received by

the comptroller under this subchapter except on court order or as provided by Subsection (c).
An offense under this subsection is a Class.A misdemeanor.

. [Sections 466.206-466.250 reserved for expansion]

SUBCHAPTER F. REGULATION OF GAMES

Sec. 466.251. TICKETS. (a) The director shall prescribe the form of tickets.

" (b) The toll-free “800” télephbne number established by the Texas Commission on Alcohol
and Drug Abuse under Section 461.018, Health and Safety Code, must be printed on each
ticket.

(c) The overall estimated odds of winning a prize in a particular lottery game must be
printed on each ticket and prominently displayed in association with the sale of lottery
products. The estimate must be based on reasonable projections and past experience.

Sec. 466.252. PURCHASE OF TICKET AGREEMENT TO ABIDE BY RULES. (a) By
purchasing a ticket in a particular lottery game, a player agrees to abide by and be bound by
the division’s rules, including the rules applicable to the particular lottery game involved.
The %layer also acknowledges that the determination of whether the player is a valid winner
s subject to:
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(1) the division’s rules and claims procedures, including those developed for the
particular lottery game involved; and

(2) any validation tests established by the division for the particular lottery game
involved.

(b) If the lottery uses tickets, an abbreviated form of the rules or a reference to the rules
may appear on the tickets.

Sec. 466.258. SALE OF TICKET TO PERSON YOUNGER THAN 18 YEARS. (a) A
sales agent or an employee of a sales agent may not intentionally or knowingly sell or offer
to sell a ticket to an individual that the person knows is younger than 18 years of age.

(b) A person 18 years of age or older may purchase a ticket to give as a gift to_another
person, including an individual younger than 18 years of age. If an individual jyounger
than 18 years of age directly purchases a ticket, the individual is not eligible to receive a
prize, and the prize otherwise payable on the ticket is treated as an unclaimed prize as
provided by Section 466.408. '

Sec. 466.25,. SALE OF TICKET OR PAYMENT OF PRIZE TO CERTAIN PERSONS.
A person may not sell a ticket or pay a lottery prize to another person that the person knows
is: . . . ) .

(1) a member, officer, or employee of a person that has a contract with the division to
sell or lease goods or services used in the lottery;

(2) a member, officer, or employee of a lottery operator;

(3) am gofficer or employee of the comptroller; or :

(4) a spouse, child, brother, sister, or parent residing as a member of the same
household in the principal place of residence of a person described by Subdivision (1), (2),
or (3).

Sec. 466.255. CERTAIN TICKET PURCHASES PROHIBITED. (a) A person may not
purchase a ticket:

(1) through the use of:

(A) a food stamp coupon issued under the food stamp program administered under
Chapter 33, Human Resources Code; or

(B) a credit card or a debit card;
(2) over the telephone; or
(3) by mail-order sales.

(b) A person may not pay for a ticket with the proceeds of a check issued as a payment
under the Aid to Families with Dependent Children program administered under Chapter
31, Human Resources Code.

[Sections 466.256-466.900 reserved Sfor expansion]

SUBCHAPTER G. OFFENSES

Sec. 466.301. DEFINITIONS. In thzs subchapter:
(1) “Communicate directly with” has the meaning assigned by Sectwn 305.002.

(2) “Gift” includes a gratuily, trip, meal, or other thing of value for which the recipient
does not compensate the person making the gift.

(8) “Legislation” has the meaning assigned by Section 305.002. v

(4) “Member of the legislative branch” has the meaning assigned by Section 305.002.

(5) “Participated” means to have taken action as an officer or employee through
decision, approval, disapproval, recommendation, giving advice, or similar action.

(6) “Particular matter” includes an investigation, an application, a request for a ruling
or determination, a license proceeding, rulemaking, a contract, a controversy, a claim, a
charge, an accusation, an arrest, or a judicial or other proceeding.

(7) “Person that has a significant financial interest in the lottery” means:
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(A) a person that manufoctures, distributes, sells, or produces lottery equipment,
supplies, services, or advertising;

(B) a person that has made a bid to operate the lottery in the preceding two years or
that intends to make a bid to operate the lottery; or

(C) a sales agent.
(8) “Political committee” has the meaning assigned by Section 251.001, Election Code.
(9) “Political contribution” has the meaning assigned by Section 251.001, Election Code.

Sec. 466.302. SALE OF TICKET AT PRICE GREATER THAN FIXED PRICE. (o) A
person commits an offense if the person intentionally or knowingly sells a ticket at a price
the person kmows is greater than that fixed by the division or by the lottery operator
authorized to set that price.

(b) An offense under this section is a Class A misdemeanor.

Sec. 466.303. SALE OF TICKET BY UNAUTHORIZED PERSON. (a) Except as
provided by Subsection (b), a person who is not a sales agent or an employee of a sales agent
commits an offense if the person intentionally or knowingly sells a ticket.

(b) A lottery operator may sell tickets to a sales agent. A person who is not a sales agent
may -distribute tickets as premiums to customers, employees, or other persons who deal with
the person if mo purchase or service is required to entitle the recipient to the tlicket.

(c) An offense under this section is a felony of the third degree.

Sec. 466.304. SALE OF TICKET AT UNAUTHORIZED LOCATION. (a) A person
commits an offense if the person sells a ticket:-at a location other than the location of a sales
agency. .

(b) An offense under this section is a Class A misdemeanor.

Sec. 466.305. SALE OF TICKET ON CREDIT. (a) A sales agent or an employee of a
sales agent commits an offense if the person intentionally or knowingly sells a ticket to

another person by emtendmg credit or lending money to the person to enable the person to
purchase the ticket.

(b) An offense under thzs section is a Class C misdemeanor.
Sec. 466.306. FORGERY; ALTERATION OF TICKET. (a) A person commits an
offense if the person intentionally or knowingly alters or forges a ticket.

(b) An offense under this section is a felony of the third degree unless it is shown on the
trial of the offense that the prize alleged to be authorized by the ticket forged or altered is
greater than $10,000, in which event the offense is a felony of the second degree.

Sec. 466.307. INFLUENCING SELECTION OF WINNER. (a) A person commils an
offense if the person intentionally or knowingly influences or attempts to influence the
- selection of the winner of o' lottery game. ,

(b) An offense under this section is a felony of the third degree unless it is shown on the
trial of the offense that a prize in the game mﬂuenced or attempted to be influenced is
greater than $10,000, in which event the offense is a felony of the second degree

Sec. 466.308. CLAIMING LOTTERY PRIZE‘ BY FRAUD. (a) A person commits an
affense if the person intentionally or knowingly:

(1) claims a lottery prize or a share - of o lottery prize by means of fraud, deceiwt, or
misrepresentation; or
(2) aids or agrees to aid anothe’r person or persons to claim a lottery prize or a share of

a lottery prize by means of fraud, deceit, or misrepresentation.

(b) An offense under this section is a Class A misdemeanor unless it is shown on the trial
of the offense that:

(1) the amount claimed or attempted to be claimed is greater than $200 but not more
than $10,000, in which event the offense is a felony of the third degree;
(2) the amount claimed or attempted to be claimed is greater than $10,000, in which
event the offense is a felony of the second degree;:or..
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(8) the person has previously beem convicted of an offense. under Section 466.306,
466.307, 466.309, 466.310, or this section, in which event the offense is a felony of the third
degree, unless the offense is designated as a felony of the second degree under Subdivision

(2).

Sec. 466.309. TAMPERING WITH LOTTERY EQUIPMENT. (a) A person commits
an offense if the person intentionally or knowingly tampers with, damages, defaces, or
renders inoperable any vending machine, electronic computer terminal, or other mechanical
device used in a lottery game.

(b) An offense under this section is a felony of the third degree.

Sec. 466.310. CERTAIN TRANSFERS OF CLAIMS. (a) A person commits an offense
if the person:

(1) induces another person to assign or transfer a right to claim a prize;
(2) offers for sale the right to claim a prize; or
(3) offers, for compensation, to claim the prize of another Person.

(b) An offense under this section is a felony of the third degree, unless it is shown on the
trial of the offense that the prize involved is greater than $10,000, in which event the offense
18 a felony of the second degree.

Sec. 466.311. REPORTING AND RECORD VIOLATIONS. (a) A person commits an
offense if the person, in a license application, in a book or record required to be maintained
by this chapter or a rule adopted under this chapter, or in a report required to be submitted
by this chapter or a rule adopted under this chapter:

(1) intentionally or knowingly makes a statement or entry that the person knows to be
false or misleading; or

(2) fails to maintain or make an entry the person knows zs required to be maintained
or made.

(b) A person commits an offense if the person knowingly refuses to produce for inspection
by the director, comptroller, or state auditor a book, record, or document required to be
maintained or made by this chapter or a rule adopted under this chapter.

(c) An offense ‘under this section is a Class A misdemeanor.

Sec. 466.312. FALSE, INCORRECT, OR DECEPTIVE STATEMENT. (a) A person
commits an offense if the person intentionally, knowingly, recklessly, or with criminal
negligence makes a material and false, incorrect, or deceptive statement to a person
conducting an investigation or exercising discretion under this chapter or a rule adopted
under this chapter.

(b) In this section, “statement” includes:
(1) a written or oral statement; and
(2) a sworn or unsworn statement.
(c) An offense under this section is a Class A misdemeanor.

Sec. 466.313. CONSPIRACY. (a) A person commils an offense of conspiracy if, with
intent that an offense under this chapter be committed:

(1) the person agrees with one or more other persons that they or one or more of them
engage in conduct that would constitute the offense; and

(2) one or more of the persons agreeing under Subdivision (1) pefrfoﬁns an overt act in
pursuance of the agreement.

(b) An agreement constituting a conspiracy may be inferred from acts of the parties. -
(c) It is no defense to prosecution for conspiracy under this section that:
(1) one or more of the coconspirators is not criminally responsible for the object offense;

(2) ome or more of the coconspirators has been acquitted, so long as at least two
coconspirators have not been acquitted;
(3) one or more of the coconspirators has not been prosecuted or convicted, has been
convicted of a different offense, or is immune from prosecution;
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(4) the actor belongs to a class of persoms that by definition of the object offense is
legally incapable of committing the object offense in an individual capacity; or
(5) the object offense was not actually committed.

(d) An offense under this section is one category lower than the most serious offense under
this chapter that is the object of the conspiracy, and if the most serious offense under this
chapter that is the object of the conspiracy is a felony of the third degree, the offense is a
Class A miisdemeanor. _

Sec. 466.31;. GIFT OR POLITICAL CONTRIBUTION TO OFFICER OR EMPLOYEE.
(a) The comptroller, the state treasurer, the director, or an employee of the division may not
knowingly accept a gift or political contribution from:

(1) a person that has a significant financial interest in the lottery;
(2) a person related in the first degree of consanguinity or affinity to a person that has

a significant financial interest in the lottery;

(3) a person that owns more'than a 10 percent interest in an entity that has a
significant financial interest in the lottery;

(4) a political committee that is directly established, administered, or controlled, in
whole or in part, by a person that has a significant financial interest in the lottery; or

(5) a person who, within the two years preceding the date of the gift or contribution,
won a lottery prize exceeding $600 in amount or value.

(b) A person may not knowingly make a gift or political contribution to the comptroller,
the state treasurer, the director, or an employee of the division if the person:

(1) has a significant financial interest in the lottery;

(2) is related in the first degree of consanguinity or affinity to a person that has a
significant financial interest in the lottery;

. (3) owns more than a 10 percent interest in an entity that has a significant financial
interest in the lottery,
(L) is a polztzca,l committee that s directly established, administered, or contmlled, in
- whole or in part, by a person that has a significant financial interest in the lottery;, or
(5) within the two years preceding the date of the gift or contribution, won a lottery
prize exceeding $600 in amount or value.
(0 A person. commits an offense if the person violates this sectwn. An offense under this
section is a Class A misdemeanor.

Sec. 466.315. GIFT OR POLITICAL CONTRIBUTION TO FORMER OFFICER OR
EMPLOYEE. (a) A former comptroller, former state treasurer, Jormer director, or fo'r'me'r
employee of the division may not, before the second anniversary of the date that the person’s
service in office or employment with the division ceases, knowingly accept a gift or polztzcal
contribution from:

(1) a person that has a szgmﬁcant Sinancial interest in the lottery;

(2) a person related in the ﬁ’rst degree of consangmmty or a[ﬁmty toa person that has

a significant financial interest in the lottery;

(3) a person that owns more than a 10 percent interest in an entity that has a
significant financial interest in the lottery;

(4) a political committee that is directly established, administered, or controlled, in
whole or in part, by a person that has a significant financial interest in the lottery; or

(5) a person who, within the two years preceding the date of the gift or contribution,
won a lottery prize exceeding $600 in amount or value.

(b) A person may not knowingly make o gift or political contribution to a former
comptroller, fomer state treasurer, former dz'recto'r, or former employee of the division before
the second anniversary of the date that the person’s service in office or employment with the
division ceases, if the person:

(1) has a significant financial interest in the lottery;
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(2) is related in the first degree of consanguinity or affinity to a person that has a
significant financial interest in the lottery;

(8) owns more than a 10 percent interest in an entity that has a significant financial
interest in the lottery;

(4) is a political committee that is directly established, administered, or controlled, in
whole or in part, by a person that has a significant financial interest in the lottery; or

(5) within the two years preceding the date of the gift or contribution, won a lottery
prize exceeding $600 in amount or value.

(¢c) This section does not apply to a former comptroller or forme’r state treasurer who left
office on or before August 10, 1991. This section does not apply to a person who makes a gift
or political contribution to a former comptroller or former state treasurer if the former
comptroller or former state treasurer left office on or before August 10, 1991.

(d) A person commits an offense if the person violates this section. An offense under this
section is a Class A misdemeanor.

Sec. 466.316. REPRESENTATION BY FORMER OFFICER OR EMPLOYEE.. (a) A
Jormer comptroller, former state treasurer, or former director may not:

(1) for compensation, represent a person that has made or intends to make a bid to
operate the lottery before the comptroller before the second anniversary of the date that the
person’s service in office or employment with the division ceases;

(2) represent any person or receive compensation for services rendered on behalf of any
person regarding a particular matter in which the former officer or employee participated
during the period of service or employment with the division, either through personal
involvement or because the matter was within the scope of the officer’s or employee’s
official responsibility; or

(8) for compensation, communicate directly with a member of the legislative branch to
influence legislation on behalf of a person that has a significant financial interest in the
lottery, before the second anniversary of the date that the person’s service in office or
employment with the division ceases.

(b) This section does not apply to a former comptroller or former state treasurer who left
office on or before August 10, 1991.

(¢} A person commits an offense if the persbn violates this section. An offense under this
section is a Class A misdemeanor.

[Sections 466.817-466.350 reserved for expansion]

SUBCHAPTER H. REVENUE

Sec. 466.351. DELIVERY OF FUNDS. (a) Except as provided by Subsection (d), all
revenue received from the sale of tickets and all money credited to the state lottery account
Jrom any other source shall be deposited in the state treasury through approved state
depositories on the settlement day or days established by the director.

(b) The director may require sales agents to establish separate electronic funds transfer
accounts for the purposes of depositing money from ticket sales, making payments to the
division, and receiving payments from the division. The comptroller by rule shall establish
the procedures for depositing money from ticket sales into electronic funds transfer accounts,
as well as other procedures regarding the handling of money from ticket sales.

(c) The director may not permit a sales agent to make payments to the division or a
lottery operator in cash.

(d) The director may provide for a sales agent to retain from the money received from the
sale of tickets the amount of prizes paid by the agent or the agent’s commission, if any, and
may establish how often the agent will make settlement payments to the treasury.

(e} The director may provide for a sales agent to pay amounts received for the sale of
tickets directly to an officer or employee of the division for immediate deposit in the state
treasury.
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Sec. 466.352. REPORTING BY SALES AGENT. RECORDS. (a) The director may
require a sales agent to file with the division reports of receipts and transactions relating to
the sale of tickets in the form and containing the information that the director requires.

(b) Each sales agent shall maintain records adequate to establish the disposition of each
ticket provided to the sales agent, the amounts of money received for the sale of those tickets,
and any prizes awarded by the sales agent.

Sec. 466.853. LIABILITY OF SALES AGENT. (a) A sales agent is liable to the division
Sor all tickets accepted or generated by the sales agent or any employee or agent of the sales
agent, and tickets shall be deemed to have been purchased by the sales agent unless returned
to the division within the time and manner prescribed by the division.

(b) Money received by a sales agent from the sales of tickets, less the amount retained for
prizes paid by the sales agent or for the agent’s commission, if any, together with any unsold
tickets, shall be held in trust for the benefit of the state before delivery to a lottery operator or
the division or electronic transfer to the state treasury, and the sales agent is liable to the
division for the full amount of the money or unsold tickets so held. If the sales agent is not
an individual, each officer, director, or owner of the sales agent is personally liable to the
division for the full amount of the money or unsold tickets held in trust for the benefit of the
state. :

Sec. 466.354. DUTIES OF STATE TREASURER. (a) The state treasurer, in consulta-
tion with the director, shall establish procedures for the efficient implementation and
operation of an electronic funds transfer system to meet the needs of the director under this
chapter. '

(b) The state treasurer periodically shall file reports with the director providing informa-
tion regarding the revenue credited to the state lottery account, the investments of the money
in the account, and the distributions made from the account.

Sec. 466.355. STATE LOTTERY ACCOUNT. (a) The state lottery account is a special
account in the general revenue fund. The account consists of all revenue received from the
sale of tickets, license and application fees under this chapter, and all money credited to the
account from any other fund or source under law. Interest earned by the state lottery
account shall be deposited in the unobligated portion of the general revenue fund.

(b) Money in the state lottery account may be used only for the following purposes and
shall be distributed as follows:

(1) the payment of prizes to the holders of winning tickets; .

(2) the payment of costs incurred in the operation and administration of the lottery,
including any fees received by a lottery operator, provided that the costs incurred in a
fiscal biennium may not exceed an amount equal to 15 percent of the gross revenue
accruing from the sale of tickets in that bienniumy

(3) the transfer of amounts to the state lottery stabilization fund as provided by Section
466.356; and : :

(4) the balance, afler creation of a reserve sufficient to pay the amounts provided by
Subdivisions (1) and (2), to be transferred to the unobligated portion of the genmeral
revenue fund, on or before the 15th day of each month.

(c) Notwithstanding Subsection.(b)(2), before September 1, 1993, the costs incurred in the
operation and administration of the lottery in the fiscal biennium beginning September 1,
1991, may be more than 15 percent but not more than 20 percent of the gross revenue from
the sale of tickets in that biennium. This subsection expires January 1, 1994.

Sec. 466.356. STATE LOTTERY STABILIZATION FUND. (a) The state lottery stabili-
zation fund is a special fund in the state treasury. The fund consists of revenue credited to
the fund from the state lottery account as provided by Subsection (b). Interest earned by the
state lottery stabilization fund shall be deposited in the unobligated portion of the general
revenue fund.

(b) For each month in which the monthly estimate of net lottery revenue exceeds $10
million and the net lottery revenue equals or exceeds the monthly estimate of net lottery
revenue, the comptroller shall transfer $10 million plus the amount by which the net lottery
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revenue exceeds the monthly estimate of net lottery revenue from the state lottery account to
the state lottery stabilization fund.

(c) Money in the state lottery stabilization fund shall be distributed only as follows:

(1) if in any month the net lottery revenue is less than 90 percent of the monthly
estimate of net lottery revenue, an amount equal to the difference between the monthly
estimate of net lottery revenue and the net lottery revenue shall be transferred to the
unobligated portion of the general revenue fund;, and

(2) on the first day of each fiscal biennium, one-half of the balance in the state lottery
stabilization fund shall be transferred to the unobligated portion of the general revenue
Sfund.

(d) In this section:

(1) “Annual estimate of net lottery revenue” means the estimated amount of net lottery
revenue for a fiscal year, as determined by the comptroller for purposes of the biennial
revenue estimate required by Article 111, Section 49a, of the Texas Constitution.

(2) “Gross lottery revenue” means the sum of:
(A) the gross revenue from the sale of tickets; and
(B) license and application fees collected under this chapter:

(8) “Monthly estimate of net lottery revenue” means an amovnt equal to one-twelfth the
annual estimate of net lottery revenue for the fiscal year that includes the month for which
the monthly estimate is made.

(4) “Net lottery revenue” means the gross lottery revenue minus the amounts distribut-
ed or obligated for a purpose described by Sections 466.355(b)(1) and (b)(2).

(e) Notwithstanding Subsection (b) and Section 466.355(b)(}), the initial transfer of
revenue from the state lottery account to the unobligated portion of the general revenue fund
and the state lottery stabilization fund under those subsections shall be made on the 15th day
of the month following the month in which the earlier of the following occurs:

(1) the first ticket is sold to a player under this chapter; or

(2) the director receives liguidated damages or a payment under a performance bond
under a contract with a lottery operator.

(P Notwithstanding Subsection (b), the first transfer from the state lottery account to the
state lottery stabilization fund may not be made before September 1, 1993. Notwithstanding
Subsection (c)(1), the first transfer from the state lottery stabilization fund to the unobligated
portion of the general revenue fund may not be made before December 1, 1993.

(9) Notwithstanding Subsection (d), the monthly estimate of net lottery revenue for the
month following the month in which the first ticket is sold to a player and for each of the
subsequent months in that fiscal year is the amount of estimated net lottery revenue for that
fiscal year included in the comptroller’s revenue estimate under Article 111, Section 49a, of
the Texas Constitution for the biennium ending August 31, 1993, divided by the number of
whole months remaining in the fiscal year after the month in which the first ticket is sold to
a player. If the comptroller’s revenue estimate for the fiscal biennium ending August 31,
1993, does not include revenue from a state-operated lottery, all net lottery revemiie for that
biennium shall be credited to the state lottery stabilization fund.

(h) Subsections (e) through (g) and this subsection expire January 1, 1994.

Sec. 466.357. APPLICABILITY OF CONSTITUTIONAL PROVISIONS. For purposes
of Anticle III,. Section 49a, and Article VIII, Section 22, of the Tewas Constitution:

(1) funds received from the operation of a lottery are not revenue; and

(2) expenses of operating the lottery and paying prizes are not expenses of state
government.

Sec. 466.358. COMPENSATION OF SALES AGENT. (a) The director and each lottery
operator shall determine the compensation to be paid to sales agents for the sale of tickets as
provided by this section. The compensation paid to a sales agent may not be an amount less
than five percent of the retail price of the tickets sold plus, at the discretion of the director or
lottery operator supervising the lottery game involved, an incentive bonus based on attain-
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ment of sales volume, the redemption of winning tickets, or other objectives specified by the
director or lottery operator for each type of lottery.

(b) The division or a lottery operator may run sales agent incentive games for sales
agents using the incentive bonus amount or other amounts allocated by the director as
compensation for sales agents.

Sec. 466.359. COMPENSATION OF SALES AGENT FOR PURPOSES OF CONTRAC-
TUAL RENTAL PAYMENT. If a sales agent’s rental payments for premises are contrac-
tually computed in whole or in part on the basis of a percentage of the lessee’s retail sales
and if the computation of the lessee’s rental payment is not explicitly defined to include sales
of tickets in a state-operated lottery, the compensation received by the sales agent from the
lottery is considered to be the net amount of the lessee’s retail sales of tickets for the purpose
of computing the rental payment.

[Sections 466.360-466.4,00 reserved for expansion]

SUBCHAPTER 1. PRIZES

Sec. 466.401. TICKET VALIDATION; DRAWINGS. (a) The department of security
shall supervise ticket validation and lottery drawings.

(W) If a lottery game involves a drawing, the drawing must be open to the public. An
independent certified public accountant must witness the drawing.

(c) An employee of the division and the independent certified public accountant witness-
ing the drawing shall inspect any equipment used in the drawing. The equipment must be
inspected immediately before and after the drawing. The drawing and inspections must be
recorded on video and audio tape.

Sec. 466.402. PAYMENT OF PRIZES GENERALLY. (a) The director may authorize
prizes to be paid by warrants to be drawn on the state lottery account.

(b) The payment of a prize in an amount of $600 or more may be made only by the
director.

(c) The director may authorize o sales agent to pay a prize in an amount less than $600
after performing procedures to validate the winning ticket as required by the director. A
prize patd under this subsection is not required to be paid by warrant on the state lottery
account.

(d) The state is discharged of all further liability on the payment of a prize under Section
466.408, 466.404, 466.406, or 466.407 or this section or under any additional procedures
established by rule.

Sec. 466.403. PAYMENT OF PRIZE IN INSTALLMENTS. If the director determines
that prize money is to be paid in installments, the state treasurer shall invest funds from the
state lottery account as mecessary to ensure the payment of the installments. The invest-
ments may be in securities, annuities, or other instruments as determined by the treasurer.

Sec. 466.404. PAYMENT OF PRIZE TO MULTIPLE WINNERS. (o) A specific prize
as set forth by the prize structure of a specific lottery game may not be paid more than once.
If the director determines that more than one claimant has been awarded a specific unpaid
prize in a specific lottery game, each claimant is entitled only to an equal share of the prize.

(b) The director; shall pay the cash equivalent of a prize other than prize money if more
than one person is entitled to share the prize as provided by Subsection (a).

Sec. 466.4,05. PAYMENT OF PRIZE AWARDED TO MINOR. (a) If o minor is
entitled to prize money on a winning ticket in an amount less than $600, the director may
make payment by delivery to an adult member of the minor’s family, or to the minor’s
guardian, of a warrant payable to the order of the minor.

(b If a minor is entitled to prize money on a winning ticket in an amount of $600 or
maore, the director may direct payment to the minor by depositing the amount of the prize in
any bank to the credit of an adult member of the minor’s family or of the minor’s guardian
as custodian for the minor.
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(c) The director shall pay the cash equivalent of a prize other than prize mnéyvij‘ the
person entitled to claim the prize is a minor. Payment of the cash equivalent of a prize
other than prize money to a minor shall be made as provided by Subsections (o) and (D).

(d) A person designated to receive payment on behalf of a minor has the powers and
duties of a custodian under Chapter 141, Property Code.

(¢) In this section, “adult” “bank,” “custodian,” “guardian,” “member of a minor’s
SJamily,” and “minor” have the meanings assigned by Section 141.002, Property Code.

Sec. 466.4,06. RIGHT TO PRIZE NOT ASSIGNABLE. (a) Except as othemvzse p'romd-
ed by this section, the right of any person to a prize is not assignable. :

(b) Payment of a prize may be made to the estate of a deceased pnzewmner

(¢) A prize to which a winner is otherwise entitled may be paid to any person under an
appropriate judicial order.

Sec. 466.407. DEDUCTIONS FROM PRIZES. (a) The director shall deduct the amount
of a delinquent tax or other money. from the wmmngs of a person who has been finally
determined to be:

(1) delinquent in the payment of a tax or other money collected by the comptroller, the
state treasurer, or the Texas Alcoholic Beverage Commission;

(2) delinquent in making child support payments administered or collected by the
attorney general; or

(3) in default on a loan guaranteed under Chapter 57, Education Code.

() If o person’s winnings exceed a delinquency under Subsection (a), the director shall
pay the balance to the person. The director shall transfer the amount deducted to the
appropriate agency. '

(c) The attorney general, state treasurer, Texas Alcoholic Beverage Commzsswn, and
Texas Guaranteed Student Loan Corporation shall each promde the director with a report of
persons who have been finally determined to be delinguent in the payment of a tax or other
money collected by the agency. The comptroller shall adopt rules regardmg the form and
Sfrequency of reports under this subsection.

Sec. 466.408. UNCLAIMED PRIZES. (a) The division shall retain an unclaimed pnze
on a winning ticket for payment or delivery to the person entitled to the prize for 180 days
after the date on which the winner was selected.

(b) If a claim is not made for prize money on or before the 180th day after the date on

which the winner was selected, the prize money shall be used to provide additional money to
the state lottery account for the purposes prescribed by Section 466.855(b)(1).

(¢c) If a claim is not made for a prize other than prize money on or before the 180th day
afler the date on which the winner was selected, the prize shall revert to the division for use
in subsequent games. '

(d) A ticket holder forfeits any claim or entitlement to a prize afier the expiration of the
180th day after the date on which the prizewinner was selected.

(¢) Section 2, Chapter 6, Acts of the 72nd Legislature, 1st Called Session, 1991 (Article
179g, Vernon's Texas Civil Statutes), is repealed.

SECTION 4.04. Section 47.02(c), Penal Code, is amended to correct a reference to read as
follows: ‘

(c) It is a defense to prosecution under this section that the actor reasonably believed that
the conduct:

(1) was permitted under the Bingo Enabling Act (Article 179d, Vernon’s Texas Civil

Statutes);

(2) was permitted under the Charitable Raffle Enablmg Act (Article 179f, Revised

Statutes); or .

(8) consisted entirely of partlclpatlon in the state lottery authorized by Chapter 4686,
Government Code [the-State Lottery Aet],
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SECTION 4. 05 Section 47.06(g), Penal Code, is amended to correct a reference to read as
follows:

(g) It is a defense to prosecution for an offense under this chapter that the conduct was
authorized, directly or indirectly, by Chapter 466, Government Code [the-State-Lottery-Act],
the lottery division in the office of the comptroller, the comptroller, or the director of the
lottery division.

SECTION 4.06. Section 47.14, Penal Code, is amended to correct a reference to read as
follows:

Sec. 47.14. STATE LOTTERY. It is a defense to prosecution for an offense under this
chapter that the conduct:

(1) consisted entirely of  participation in the state lottery authorized by Chapter 4686,
Government Code [the-State Lottery Aet]; or -

(2) was a necessary incident to the operation of the state lottery and was authorized,
directly or indirectly, by Chapter 466, Government Code [the-State-Lottery-Act], the lottery
givision in the office of the comptroller, the comptroller, or the director of the lottery

ivision
SECTION 4.07. Article 2.12, Code of Criminal Procedure, is amended to correct referenc-
es to read as follows:
Art. 2.12. WHO ARE PEACE OFFICERS. The following are peace officers:

(1) sheriffs and their deputies;

(2) constables and deputy constables;

(8) marshals or police officers of an incorporated city, town, or village;

(4) rangers and officers commissioned by the Public Safety Commission and the Director
of the Department of Public Safety;

(5) investigators of the district attorneys’, criminal district attorneys’, and county attor-
neys’ offices;

(6) law enforcement agents of the Texas Aleoholic Beverage Commission;

(7) each member of an arson investigating unit commissioned by a city, a county, or the
state;

(8) officers commissioned under Subchapter E, Chapter 51, Education Code;
(9) officers commissioned by the [State-Purchasing-and] General Services Commission;
. (10) law enforcement officers commissioned by the Parks and Wildlife Commission;

(11) airport police officers commissioned by a city with a population of more than one
million, according to the most recent federal census, that operates an airport that serves
commercial air carriers;

(12) airport security personnel commissioned as peace officers by the governing body of
any political subdivision of this state, other than a city described by Subdivision (11), that
operates an airport that serves commercial air carriers;

(13) municipal park and recreational patrolmen and security officers;
(14) security officers commissioned as peace officers by the State Treasurer;

(15) officers commissioned by a water control and improvement district under Section
51.132, Water Code;

(16) officers commissioned by a board of trustees under Chapter 341, Acts of the 57th
‘Legislature, Regular Session, 1961 (Article 1187f, Vernon’s Texas Civil Statutes); .

(17) investigators commissioned by the Texas State Board of Medical Examiners;

(18) officers commissioned by the board of managers of the Dallas County Hospital
District, the Tarrant County Hospital District, or the Bexar County Hospital District under
Section 281.057, Health and Safety Code;

(19) county park rangers comrmssmned under Subchapter E, Chapter 351, Local Govern—
ment Code;

(20) investigators employed by the Texas Racing Comm1ss1on,
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(21) officers commissioned by the State Board of Pharmacy;
' (22) officers commissioned by the governing body of a metropolitan rapid transit
authority under Section 13, Chapter 141, Acts of the 63rd Legislature, Regular Session,
1973 (Article 1118x, Vernon’s Texas Civil Statutes), or by a regional transportation
authority under Section 10, Chapter 683, Acts of the 66th Legislature, Regular Session,
1979 (Article 1118y, Vernon’s Texas Civil Statutes);

(23) officers commissioned by the Texas High-Speed Rail Authority;

(24) investigators commissioned by the attorney general under Section 402.009, Govern-
ment Code; and

(25) security officers and investigators commissioned as peace officers under Chapter
466, Government Code [ R

SECTION 4.08. Section 111. 0047(a), Tax Code, is amended to correct references to read
as follows:

(a) If a person fails to comply with any provision of this title, with any provision of Chapter
466, Government Code [the-State-Lottery—Act], or with a rule of the comptroller adopted
under this title or Chapter 466, Government Code [the-StateLottery-Act], the comptroller,
after a hearing, may revoke or suspend any permit or license issued to the person.

SECTION 4.09. Section 111 0048(a), Tax Code, is amended to correct references to read
as follows:

(a) A new permit or license may not be issued to a former holder of a revoked permit or
license unless the comptroller is satisfied that the person will comply with the provisions of
this title and Chapter 466, Government Code [the-StateLottery Aet] and the rules of the
comptroller relating to this title and Chapter 466, Government Code [the-State-Lottery-Act].

SECTION. 4.10. Section 499.025(b), Government Code, as amended by Chapters 16 and
655, Acts of the 72nd Legislature, Reg'ular Session, 1991, and Chapter 10, Acts of the 72nd
Legislature, 2nd Called Sessmn, 1991, is reenacted to read as follows:

(b) If the inmate population of the mstltutlonal division reaches 95 percent of capaclty or, if
the attorney general has authorized an increase in the permissible percentage of capacity
under Section 499.109, the inmate population reaches that increased permissible percentage,
the director shall immediately notify the executive director, the board, and the attorney
general in writing of that fact. The attorney general shall eertify to the board in writing as to
whether the institutional division has reached 95 pércent of capacity or, if applicable, the
increased permissible percentage. If the attorney general certifies that 95 percent of
capacity has been reached or, if applicable, that the increased permissible percentage has
been reached, the board shall 1mmed1ately certify that an emergency overcrowding situation
exists and direct the Board of Pardons and Paroles to proceed in the manner described by
Subsection (¢). If the Commission on Jail Standards determines that in any county jail in this
state there exists an inmate awaiting transfer to the institutional division followmg conviction
of a felony or revocation of probatxon, parole, or release on mandatory supervision and for
whom all paperwork and processing required for transfer have been completed for not less
than 45 days, the board may direct the Board of Pardons and Paroles to proceed in the
manner described by Subsection (c).
~ SECTION 4.11. (a) Section 771.002(3), Government Code, is amended to conform to
Section 29, Chapter 641, Acts of the 72nd Legislature, Regular Sess1on, 1991 to read as
follows: ~

(3) “Resources” means materials andl,] equipment[-and-supplies].

(b) Sections 771.008, 771.004, 771.006, 771.007, and 771.008, Government Code, are amend-
ed to conform to Sections 29 and 30, Chapter 641, Acts of the 72nd Legislature, Regular
Session, 1991, to read as follows: '

.See. 771.003. AUTHORITY TO CONTRACT; EXCEPTIONS. (a) A state agency may
agree or confract with another state agency for the provision [Mnmhmg] of necessary and
authorized services and resources.

(b) A state agency may not construct a highway, road, building, or other structure for
another agency under this chapter, except that the State Department of Highways and Public
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Transportation may enter into an interagency agreement with a state college, university, or
public junior college [providing] for the maintenance, improvement, relocation, or extension of
existing on-campus streets, parking lots, and access-ways.

(¢) A state agency may not provide [supply] services or resources to another agency that
are required by Article XVI, Section 21, of the Texas Constitution to be provided [supplied]
under o contract awarded [given] to the lowest responsible bidder.

See. 771.004. CONTRACT REQUIREMENTS; EXCEPTIONS. (a) Before a state
agency may provide [furnish] or receive a service or resource under this chapter, the agency
must have entered into a written agreement or contract that has been approved by the
adminjstrator of each agency that is. a party to the agreement or contract and by the
commission.

(b) The agreement or contract must specify:
(1) the kind and amount of services or resources to be provided [furnished];
(2) the basis for computing reimbursable costs; and
'(3) the maximum cost durmg the period of the agreement or contract.

(¢) A written agreement or contract and advance approval by the commission are not
required:

(1) in an emergéncy for the defense or safety of the civil population or in the planning
and preparation for those emergencies;

(2) in cooperative efforts, proposed by the governor, for the economic development of the
state; or

(8) in a situation in which the amount involved is less than $2,500.

See. 771.006. [EQUIPMENT] PURCHASES AND SUBCONTRACTS OF SERVICES
AND RESOURCES. A contract under this chapter may authorize an [permit-afurnishing]
agency providing services and resources to subcontract and purchase the services and
resources [equipment] to the extent considered appropriate by the commission.

Sec. 771.007. REIMBURSEMENT AND ADVANCEMENT OF COSTS. (a) A state
agency that receives services or resources under this chapter shall reimburse each state
agency providing [supplying] the services or resources the actual cost of providing [furnish-
ing] the services or resources, or the nearest practicable estimate of that cost. Reimburse-
ment is not required ifl,-unless] the services or resources are provided [furnished]:

(1) for national defense or disaster relief; or

(2) in cooperative efforts, proposed by the governor, to promote the economic develop-
ment of the state.

(b) A state agency that receives services or resources under this chapter may advance
federal funds to a state agency providing [supplying] the services or resources if the agency
receiving the services or resources determines that the advance would facilitate the imple-
mentation of a federally funded program.

(c) A state agency that receives services or resources under this chapter may advance
funds to the state agency providing the services or resources if an advance .is necessary to
enable the providing agency to provide the services or resources. If an advance is made
under this section, the agencies shall ensure after the services or resources are provided that
the providing agency - -has received only sufficient funds to reimburse its total costs. An
advance of funds is a rezmburse'ment Jor the purpose of Section 771.008.

Sec. 771.008. REIMBURSEMENT [BA¥M-ENII!] PROCEDURES. (a) An agency shall
reimburse an agency [pay) for the services or resources provided [received underthis
chapter] with a voucher payable to the providing [furnishing] ageney or electronically as
prescribed by the uniform statewide accounting system. The voucher or electronic transfer
must be drawn on the appropriation item or account of the receiving agency from ‘which the
agency would ordinarily make expenditures for similar services or resources. A receiving
agency may authorize a providing agency to gain access to the receiving agency’s appropria-
tion items or accounts for reimbursements under this chapter.
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(b) A reimbursement [payment] received by an agency for services or resources provided
[furnished] under this chapter shall be credited to the appropriation items or accounts from
which the agency’s expenditures for the [furnished] services or resources were made.

(c) A payment for an intraagency transaction is accounted for in the same manner as an
interagency transaction or an interdivisional transfer of money on the records of the agency,
subject to the applicable provisions of the General Appropriations Act.

(d) The commission shall audit a reimbursement under this chapter for compliance with
the contract after the reimbursement has been completed. If the commission determines that
an wnauthorized reimbursement has occurred, the commission shall notify the comptroller.
On recezpt of the notification, the comptroller shall return the reimbursement to the receiving
agency’s appropriation items or accounts. To the extent practicable, the comptroller must
return a reimbursement to the item or account from which the reimbursement was made.
" (c) Sections 29 and 30, Chapter 641, Acts of the 72nd Legislature, Regular Session, 1991,
are repealed. . ,

SECTION 4.12. (a) Title 7, Government Code, is amended to codify Chapter 427, Acts of
the 72nd Legislature, Regular Session, 1991 (Article 5190.13, Vernon’s Texas Civil Statutes),
by adding Chapter 764 to read as follows:

CHAPTER 764. TRI-STATE CORRIDOR COMMISSION

Sec. 764.001. TRI-STATE CORRIDOR COMMISSION MEMBERSHIP. (a) The Tri-
State Corridor Commission consists of 12 members.

(b) The political subdivisions in the area the commission serves shall jointly appoint nine
voting members to the commission. The state highway departments of Texas, Arkansas, and
Louisiana shall each appoint one nonvoting member to the commission.

(c) Members of the commission serve. without compensation.

Sec. 764.002. POWERS AND DUTIES. (a) The commission shall make recommenda-
tions to the muwicipal, county, and state governments on the promotion of the economic,
industrial, tourist, and highway development of the following area:

(1) Marion, Cass, and Bowie counties in Texas;
(2) Miller and Little River counties in Arkansas; and
(3) Caddo Parish in Louisiana.

'(b) The commission may accept gifis or grants from any source to pay operating expenses
of the commission.

(¢c) The commission has all powers mecessary and may adopt mles to carry out the
purposes of this chapter. -

Sec. 764.003. APPLICABLE LAW. The commission is subject to the law of Tewxas,
Arkansas, Louisiona, and the United States relating to open meetings and public records.

Sec. 764.004. APPROPRIATIONS. The legislature may not app'ropmte money to the
commission.

(b) Chapter 427, Acts of the 72nd Legislature, Regular Sesswn, 1991 (Article 5190.13,
Vernon’s Texas Civil Statutes), is repealed.

SECTION 4.13. (a) Chapter 772, Government Code, is amended to codify Chapter 429,
Acts of the 61st Legislature, Regular Session, 1969 (Article 1269]-2.1, Vernon’s Texas ClVll
Statutes), by adding Section 772.008 to read as follows:

Sec. 772.008. PLANNING ASSISTANCE FOR POLITICAL SUBDIVISIONS. (a) The
governor may, on request of the governing body of a political subdivision or the authorized
agency of a group of political subdivisions:

(1) arrange planning assistance, including surveys, community renewal plans, techni-
cal services, and other planning; and
(2) arrange for a study or report on a planning problem submitted to the governor.

(b) The governor and the governing body may agree on the amount, if any, to be paid to
the governor’s office for planning services.
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(c) The governor may apply for and accept grants from, and contract with, the federal
government or other sources for any planning assistance, study, or report under this section.

(d) The governor may use the regular functions of the office of the governor or another
state agency in providing planning assistance under this section.

(¢) The governor may exercise powers under this section through a designated rep’resenta-
tive.

(b) Chapter 429, Acts of the 618t Legislature, Regular Session, 1969 (Article 1269/-2.1,
Vernon's Texas Civil Statutes), is repealed.

ARTICLE 5. CHANGES RELATING TO HEALTH AND SAFETY CODE
SECTION 5.01. (a) Sections 106.001, 106.002, and 106.009, Health and Safety Code, are
designated as SUBCHAPTER A. GENERAL PROVISIONS.
(b) Sections 106.008-106.008, Health and Safety Code, are designated as SUBCHAPTER
B. ADMINISTRATIVE PROVISIONS, and are redesignated as Sections 106.021-106.026.
(c) Section 106.009, Health and Safety Code, is redesignated as Section 106.003.

(d) Chapter 106, Health and Safety Code, is amended to codify Article 4414b-1.1, Revised
Statutes, and Section 4(d), Article 4414b-1, Revised Statutes, by adding Subchapter C to read
as follows:

SUBCHAPTER C. OUTSTANDING RURAL SCHOLAR
RECOGNITION AND LOAN PROGRAM

Sec. 106.041. DEFINITIONS. In this subchapter:
(1) “Advisory committee” means the outstanding rural scholar advisory commilttee.
(2) “Fund” means the outstanding rural scholar fund.
(3) “Postsecondary educational institution” means: -
(A) an institution of higher education, as defined by Section 61.003, Education Code;

(B) a nonprofit, mdependent institution approved under Section 61.222, Education
Code; or

(C) a nownprofit, health-related school or program accredited by the Southern Associa-
tion of Colleges and Schools, the Liaison Committee on Medical Education, the
American Osteopathic Association, the Board of Nurse Examiners, the Board of
Vocational Nurse Examiners, or, in the case of allied health, an accrediting body
recognized by the United States Department of Education.

(4) “Program” means the outstanding rural scholar recognition and loan program.

(5) “Rural commuriity” means a municipality in a nonmetropolitan county as defined
by the United States Census Bureau in its most recent census.

Sec. 106.042. ADMINISTRATION. The center shall administer or contract for the
administration of the program.

Sec. 106.043. ADVISORY COMMITTEE. (a) The advisory committee shall advise the
executive committee on the progress of the program.

(b) The advisory committee is composed of 12 members appointed by the executive
committee and must include:

(1) a rural practicing family practzce physician;
(2) a rural hospital administrator;
(8) a rural practicing registered professzonal nurse;
(4) a rural practicing allied health professional;
(5) a dean of a medical school;
(6). a dean of a nursing school;
(7) a dean of a school of allied health science;
(8) a head of a vocational/technical institution;
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(9). a community college administrator;
(10) an individual knowledgeable in student financial assistance programs;
(11) a rural public school superintendent; and

" (12) a rural resident. o -

(c) The executive committee shall consider geographical representation in making ap-
pointments to the advisory committee.

(d) Advisory commitiee members serve for staggered six-year terms, with the term of four
members expiring August 31 of each odd-numbered year. A member is eligible for .
. reappointment to consecutive terms. :

(¢) The executive committee shall fill @ vacancy on the advisory committee in the same
manner as other appointments to the advisory committee.

(H A ‘member of the admsory committee is entitled to reimbursement for expenses
incurred in performing duties under this subchapter in amounts not to exceed the amounts
specified in the Geneml Appropriations Act for travel and per dzem allowam:es for state
employees.

(9) The advisory committee may:

(1) elect a chairman, vice-chairman, and secretary from among its members; and
(2) adopt rules for the conduct of its activities.

Sec. 106.044. SELECTION OF OUTSTANDING RURAL SCHOLARS (a) The adviso-
ry committee shall select outstanding rural scholars through o -statewide competition

(b) The advisory committee shall make selections after considering:

(1) the academic credentials of the applicant;
(2) one or more interviews with the applicant; .
(3) a statement written by the applicant of the applicant’s reasons Jor:
(A) entering the competition and a health care profession; and
(B) wanting to provide health care services to rural Texans; and
(4) the financial support committed to the applicant by the applzcants sponsoring
‘community.
(¢c) The advisory committee may not use the applicant’s performance on a standardized

test as the sole criterion to determine the applicant’s selection as an outstanding rural
scholar.

(d) The advisory committee shall recommend to the executive committee guidelines to be
used by rurel communities in the selection of students for nomination (md sponsorship as
outstanding rural scholars.

(e) An outstanding rural scholar receives public recognition and o cemﬁcate of award
and is eligible for a forgivable loan under this subchapter.

Sec. 106.045. ELIGIBILITY FOR OUTSTANDING RURAL SCHOLAR COMPETI-
TION. (a) To be eligible to participate in the competition under Section 106.044, a high
school student or an undergraduate student at o postsecondary educational institution must:

(1) be nominated and sponsored by a rural community, which sponsorship must
include financial support;

(2) be a Texas resident under Subchapter B, Chapter 54, Education Code;

(3) if the person is a high school student, be in the upper 25 percent of the student’s high
school class if the class contains 48 or more students and intend to ente'r a postseconda'ry
educational institution; and

(4) if the person is an undergraduate student, be in the upper 25 percent of the student’s
class or have a cumulative grade average that is equal to or greater than the equivalent of
a 3.0 on a 4.0 scale, and be enrolled in a postsecondary educational institution.

(b) If a person is neither a high school student nor an undergraduate student, the person
must be eligible for participation in the competition under rules adopted by the advisory
committee. .

231



Ch. 107, § 5.01- 73rd LEGISLATURE—REGULAR SESSION

Sec. 106.046. ELIGIBILITY FOR LOANS; RURAL COMMUNITY FINANCIAL SUP-
PORT. (a) For an outstanding rural scholar to be eligible for a forgivable loan, community
sponsorship must include financial support.

(b) Community financial support consists of a commitment to fund 50 percent of the costs
of a scholar’s tuition, fees, educational materials, and living expenses.

(c) The financial support under this section may be satisfied in whole or in pafrt by a
grant, a scholarship, or private foundation support.

(d) Evidence of the financial support must be submitted with a community’s nomination.

Sec. 106.047. AWARDING OF LOANS. (a) The advisory committee shall recommend to
the executive committee guidelines fo'r the awarding of forgivable loans to outstanding rural
scholars.

(b) The executive Commiitiee, acting on the advice of the advisory commzttee, shall award
Jorgivable loans to outstanding rural scholars based on the availability of money in the fund.

(c) If in any year the fund is inadequate to provide loans to all eligible applicants, the
executive committee shall award forgivable loans on a priority basis according to the
applicants’ academic performance, test scores, and other criteria of eligibility.

Sec. 106.048. AMOUNT OF LOAN. (a) On confirmation of an outstanding rural
scholar’s admission to a postsecondary educational institution or on receipt of an enrollment
report of the scholar at a postsecondary educational institution, and a certification of the

~ amount of financial support needed, the advisory committee annually shall recommend to
the executive committee that the committee award o forgivable loan to the scholar in the
amount of 50 percent of the cost of the scholar’s tuition, fees, educational materials, and
living expenses.

(b) An outstanding rural scholor may receive another. grani, loan, or scholarship for
which the scholar is eligible in addition to the receipt of a forgivable loan, éxcept that the
total amount of funds received may mot exceed the reasonable meeds of the scholar.

Sec. 106.049. LOAN FORGIVENESS. (a) The principal balance and interest for one
year of a forgivable loan awarded to an outstanding rural scholar must be forgiven for each
-year the scholar practices as a health care professional in the spomsoring community.

(b) The sponsoring community shall report through the executive committee to the
advisory commitlee the length of time the scholar practices as a health care professional in
the community.

(c) If, on the recommendatwn of the advisory committee, the executive committee finds
that a sponsoring community is not in need of the scholar’s services, the executive committee
by rule may provide for the principal balance and interest of one year of the scholar’s loan to
be forgiven for each year the scholar practices in another rural community in this state.

(d) Any amount of loan principal or interest that is not forgiven under this section shall
“be repaid to the center with reasonable collection fees in a timely manner as provided by
executive committee rule.

Sec 106.050. FUND. (a) The outstandmg rural scholar fund is in the state treasury.

(b) The Sund consists of legislative appropriations, gifts, grants, donations, the market
 value of in-kind contributions, and principal and intervest payments on forgwable loans

deposited to the credit of the fund by the center. :

(c) The center shall administer the fund

- (d) The center, with the recommendation of the admso'ry commiltee, shall allocate -the
ﬁmd, as available, for forgivable loans under this subchapter.

(e) The center shall deposit any principal and interest payments on forgwable loans to the
credit of the fund.
. Sec. 106.051. POSTSE‘CONDARYEDUCATIONAL INSTITUTIONS (a) Etwh, postsec-

ondary educational institution shall be provided with a.list of the outstamimg rural scholars
and shall be encouraged to recruit those scholars.

(b) A postsecondary educational institution annually shall report the progress and
performance of each outstanding rural scholar to the advisory committee m accordance with
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the guidelines established by the executive committee. A report shall be shared with the
community sponsoring the scholor.

Sec. 106.052. ADOPTION AND DISTRIBUTION OF RULES. (a) The executive com-
mittee shall adopt reasonable 7ules to enforce the requirements,” conditions, and limitations
under this subchapter.

(b) The executive committee shall set the rate of interest charged on a forgivable loan
- under this subchapter.

(¢) The executive committee shall adopt rules mecessary to ensure compliance with the
Civil Rights Act of 1964 (42 U.S.C. Sectwn 2000d et seq) ‘concerning nondiscrimination in
admissions.

(d) The executive committee shall distribute to each postsecondary educational institution
copies of all rules adopted under this subchapter.

(e) The following provisions are repealed:

(1) Article 4414b-1.1, Revised Statutes; and

(2) Section 4(d), Article 4414b-1, Revised Statutes.

SECTION 5.02. (a) Chapter 161, Health and Safety Code, is amended to codify Chapter

580, Acts of the 72nd Legislature, Reg'ular Session, 1991 (Article 6674v-3a, Revised Statutes),
by adding Subchapter K to read as follows:

SUBCHAPTER K. PROHIBITION OF CERTAIN CIGARETTE
OR TOBACCO PRODUCT ADVERTISING -

Sec. 161.121. DEFINITIONS. In this subchapter:
(1) “Church” means a fa,cdzty that is owned by a relzgwus organization and that is used
primarily for religious services.
(2) “School” means a private or public elementary or secomiam/ school.
(3) “Sign” means an outdoor medium, including a structure, display, light device,
Sfigure, painting, drawing, message, plaque, poster, or billboard, that is:
(A) used to advertise or inform; and
(B) wvisible from the main-traveled way of a street or highway.
(4) “Tobacco product” has the meaning assigned by Section 155.001, Tax Code.
~Sec. 161.122. PROHIBITION; EXCEPTIONS. (a) A sign containing an advertisement

Jor cigarettes or tobacco produ,cts may not be located closer than 500 feet to a church or’
school.

(b) The measurement of the distance between the sign containing an advertisement fo'r
cigarettes or tobacco products and an institution listed in Subsection (a) is from the nearest
property line of the institution to a point on a street or hzghway closest to the sign, along
street lines and in direct lines across intersections.

(c) This section does not apply to:
(1) a sign located on or in. a facility owned or leased by a professional sports Sfranchise

or in a facility where professional sports events are held at least 10 times during a
12-month period; or

(2) a contract for a cigarette or other tobacco product advertisement 'entered into before
August 26, 1991.

(d) In Subsection (c)(1), a “facility” includes a stadium, arena, or events center and any
land or property owned or leased by the professional sports franchise that is connected to or
immediately contiguous to the stadium, arena, or events center. .

(b) Article 6674v-3a, Revised Statutes, is repealed.

SECTION 5.03. Section 462.002(c), Health and Safety Code, is amended to correct
terminology to read as follows:

(¢) A person may initially file a paper with the county clerk by the use of reproduced,
photocopied, or electronically transmitted paper if the person files the original signed copies
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of the paper with the clerk not later than the 72nd hour after the hour on which the initial
filing is made. If the 72-hour period ends on a Saturday, Sunday, or legal holiday, the filing
period is extended until 4 p.m. on the first succeeding business day. If extremely hazardous
weather conditions exist or a disaster occurs, the presiding judge or magistrate may by
written order made each day extend the filing period until 4 p.m. on the first succeeding
business day. The written order must declare that an emergency exists because of the
weather or the occurrence of a disaster. If a person detained under this chapter [eede] would
otherwise be released because the original signed copy of a paper is not filed within the
72-hour period but for the extension of the filing period under this section, the person may be
detained until the expiration of the extended filing period. This subsection does not affect
another provision of this chapter [ecode] requiring the release or discharge of a person.

SECTION 5.04. Section 672.002(7), Health and Safety Code, is amended-to conform more
closely to the law from which it was derived to read as follows:

(7) “Physician” means a physician licensed by the Texas State Board of Medical
Examiners or a properly credentialed physician who holds a commission in the uniformed
services of the United States [armed forees] and who is serving on active duty in this state..
SECTION 5.05. If the number, letter, or designation assigned by this article conflicts with

a number, letter, or designation assigned by another Act of the 73rd Legislature, the other
Act controls, and the number, letter, or designation assigned by this article has no effect.

ARTICLE 6. CHANGES RELATING TO TITLE 7, HEALTH AND SAFETY CODE

SECTION 6.01. Section 531.002, Health and Safety Code, is amended to conform to
Section 1, Chapter 569, Acts of the 72nd Legislature, Regular Session, 1991, by amending
Subd1v1s1on (7) and addmg Subdivisions (16) and (17) to read as follows

(7) “Local agency” means:

(A) a municipality, county, hospital distriet, rehabilitation district, school district, state-
supported institution of higher education, or state-supported medical school; or
(B) any organizational combination of two or more of those [the—followding] entities[;
[)>—amunicipality;
[(GD-a-county;
[(iii)a_hospital distri
[@v—)—a-seheel-destnct]

(16) “Business entity” means a sole proprietorship, pa’rtnersth, firm, corporation,
holding company, joint-stock company,. receivership, trust, or any other entity recognized
by law.

(17) “Chemical dependency” has the meaning assigned by Section 461.002.

SECTION 6.02. - Section 533.007, Health and Safety Code, is amended to'conform to

Section 1, Chapter 379, Acts of the 72nd Legislature, Regular Sessxon, 1991, to read as
follows:

Sec. 533.007. ACCESS TO CRIMINAL HISTORY RECORD [COMCTLON] INFOR-
MATION; CRIMINAL PENALTY FOR UNLAWFUL DISCLOSURE. (a) The depart-
- ment and each community center may receive from a law enforcement agency criminal
history record information that indicates a conviction, probation, arrest warrant, or wanted
person notice if the person to whom the criminal history record information relates:

(1) is: _
(A) an applicant or employee of the department or a community center;
(B) an applicant or employee of a business or [mfematwn—abeut-the-eenwetmn-of,

[@)—anemployee-ef-a] person who contracts w1th the department ora commumty center
to provide residential services to patients with mental illness or clients with mental .
retardation who were furloughed or dlscharged from a department facility or commumty
center; or .
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© a volunteer oran applicant to be a volunieer with the department or a community
center; and
(2) would be placed in direct contact wzth patzents wzth mental zllness or clzents unth
mental retardation [if-the—emp o’s duties-would place-the emploves-in direet-contact
mth—the—pa»tmats-e;-chents]
(b) The department shall establish for department facilities and community centers a
uniform method of obtammg the criminal history record [eonvietion] 1nformatlon The
uniform method must require that:

(1) either a complete set of fingerprints or the complete name of the person being
investigated be submitted to the Department of Public Safety or to another law enforce-
ment agency; and

(2) if fingerprints are submitted, the fingerprints be submitted to the Federal Bureau of
Investigation for further information if a relevant disqualifying record or other substantive
information is not obtained from a state or local law enforcement agency.

() A law enforcement agency may provide to the department or a community center
criminal history record information [about—the—convietion] of an applicant, employee or
volunteer [a—person] bemg 1nvest1gated only 1f the information is relevant to the person’s work
duties [eurrent-or-proposed-emp ent-and-was-collec ]m accordance w1th thls sectlon
Info'rmatwn[ deps oo a ad_to ion_in
that-xs—mt—relevant.—-Conmetmx—m@matm] is relevant [only] 1f it relates to [a—eonwetum
for]:

(1) a sexual offense;

(2) a drug-related offense;

(8) theft; or '

(4)- homicide [murder], assault, battery, or any other offense involving personal injury or
threat to another person.
(d) The department or a community center may deny employment or volunteer status to an

applicant if:
(1) the department or commumty center determines that the applwants criminal

history record information [a—previous—eriminal conviction] indicates that the person
[applicant] is not qualified or suitable; or

(2) the applicant fails to provide a complete set of fingerprints if the department
establishes that method of obtaining criminal history record [comviction] information.

(e) All criminal history record [eonvietien] information received by the department or a
community center is privileged information and is for the exclusive use of the department and
the community centers. The information may not be released or otherwise disclosed to any
other person or agency, except the information may be released or disclosed:

(1) to the contractor employing the person;
(@) on court order; or
(8) with the consent of the person being investigated.

(f) The department or community center shall collect and destroy criminal history record
[eonvietion] information relating to a person immediately after the department, the communi-
ty center, or a contractor makes a [ah-employment] decision or takes any personnel action
relating to the person.

(g) A person commits an offense if the person releases or discloses in wolatlon of this
section criminal history record [eonvietion] information received by the department or a
community center. An offense under this subsection is a felony of the second degree.

(h) The Department of Public Safety is required to provide conviction information to the
department or a community center only if a written agreement provides for the reimburse-
ment of the Department of Public Safety for the costs it incurs in providing the information.

(i) The board shall adopt rules relating to the use of information obtained under this
section, including rules that prohibit an adverse personnel action based on arrest warrant or
wanted persons information received by the department.
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SECTION 6.03. Section 533.035, Health and Safety Code, is amended to conform to
Section 2, Chapter 569, Acts of the 72nd Legislature, Regular Session, 1991, by amending
Subsections (b) and (c) and adding Subsection (d) to read as follows:

(b) The department by contract or other method of allocation may disburse to a local
mental health and mental retardation authority department [all] federal mental health [block
grant] funds and department state funds to be spent in the local service area for:

(1) community mental health and[,] mental retardation[,-and-substance-abuss] services;
and

(2) chemical dependency services for persons who are dually diagnosed as having both
chemical dependency and mental illness or mental retardation [tobe-spentin-the-local
service-area).

(c) A local mental health and mental retardatlon authonty, with the department’s approval,
shall use [by-subeo or-other me ocation-disburse] the funds received under
Subsection (b) to prov1de mental health mental retardatlon, and chemical dependemy
[substanee—abuse] services in the local service area or to subcontract for those services.

(d) A local mental health and mental retardation authority shall demonstrate to the
department that the services that the authority provides directly or through subcontractors
and that involve state funds comply with relgvcmt state standards.

SECTION 6.04. Subchapter B, Chapter 533, Health and Safety Code, is amended to
conform to Section 6, Chapter 627, Acts of the 72nd Legislature, Regular Session, 1991, by
adding Section 533.0415 to read as follows:

Sec. 533.0415. MEMORANDUM OF UNDERSTANDING ON INTERAGENCY
TRAINING. (a) The department, the Texas Department of Human Services, the Texas
Youth Commission, the Texas Juvenile Probation Commission, and the Central Education
Agency by rule shall adopt a joint memorandum of understanding to develop interagency
training for the staffs of the agencies involved in the functions of assessment, case planning,
case management, and in-home or direct delivery of services to children, youth, and their
SJamilies. The memorandum must:

(1) outline the responsibility of each agency in coordinating and developing a plan for
interagency training on individualized assessment and effective intervention and treat-
ment services for children and dysfunctional families; and

(2) provide for the establishment of an interagency task force to:

(A) develop a training program to include identified competencies, content, and hours
Jfor completwn of the training with at least 20 hours of training required each year until
the program is completed;

(B) design a plan for implementing the program, including regional site selection,
Sfrequency of training, and selection of experienced clinical public and private profes-
sionals or consultants to lead the training; v

(C) monitor, evaluate, and revise the training program, including the development of
additional curricula based on future training needs identified by staff and profession-
als; and

(D) submit a report to the governor, lieutenant governor, and speaker of the house of
representatives by October 15 of each even-numbered year.

(b) The task force consists of:

(1) ome clinical professional and one training staff member Jfrom each agency, appoint-
ed by that agency; and

(2) 10 private sector clinical professionals. with expem,se in dealing with troubled
children, youth, and dysfunctional families, two of whom are appointed by each agency.
(¢) The task force shall meet at the call of the department.

(d) The department shall act as the lead agency in coordinating the developmnt and
implementation of the memorandum.

(e) The agencies shall review and by rule revise the me'rrwmndum not Late'r than August
each year.
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SECTION 6.05. Section 533.061(f), Health and Safety Code, is amended to conform to
Section 2, Chapter 248, Acts of the 72nd Legislature, Regular Session, 1991, to read as
follows:

(f) Not later than August 30 of each odd-numbered year, the council shall review the plan
submitted by the department under Section 533.062, make changes the council considers
necessary, and approve the final plan. .

SECTION 6.06. Sections 533.062(a) and (c), Health and Safety Code, are amended to
conform to Section 1, Chapter 248, Acts of the 72nd Legislature, Regular Session, 1991, to
read as follows:

(a) The department shall bwnmally [annually] plan for the creation of new beds in the
ICF-MR program.

(c) Each plan shall cover the subsequent fiscal biennium [yeaxr]. Not later than July 1 of
each odd-numbered year, the department shall submit the plan to the Interagency Council on
ICF-MR Facilities for approval.

SECTION 6.07. Section 534.001, Health and Safety Code, is amended to correct a
reference and to conform more closely to the source law from which it was derived and to
Section 3, Chapter 569, Acts of the 72nd Legislature, Regular Session, 1991, by amending
Subsections (c¢) and (d) and adding Subsection (e) to read as follows:

(c) A community center is:

(1) an agency of the state, a [state—agenecy,] governmental unit, and a unit of local
government, as defined and specified by Chapters 101 and 102, Civil Practice and Remedies
Code; and

(2) a local government, as defined by Section 791.003, Government Code [Section-3, The
nterloeal-Cooperation-Aet-(Article 4413(32¢ ernon's-TexasCivil-Statutes)].

(d) A community center may be established only if:

(1) the proposed center submits to the department a copy of the contract between the
participating local agencies, if applicable;

(2) the department approves the proposed center’s plan to develop and make available
to the region’s residents an effective mental health or mental retardation program, or both,
through a community center that is appropriately structured to include the financial,
physical, and personnel resources necessary to meet the regzons maeds and

(3) the department [delive : N 3 es-and] determines
that the center can approprlately, effectlvely, and effic1ently prov1de those services in the
region.

(e) A community center established under Subsection (d) [this—seetion] may operate only
for the purposes defined in the center's plan. The board by rule shall specify the elements
that must be included in a plan and shall prescribe the procedure for submitting and
approving a center’s plan.

SECTION 6.08. Subchapter A, Chapter 534, Health and Safety Code, is amended to
conform more closely to the source law from which it was derived and to Section 4, Chapter
569, Acts of the 72nd Legislature, Regular Session, 1991, by adding Section 534.0015 to read
as follows:

Sec. 534.0015. PURPOSE AND POLICY. (a) A community center created under this
subchapter is intended to be a vital component in a continuum of services for persons in this
state who are mentally ill or mentally retarded.

() It is the policy of this state that community centers strive to develop services for
persons who are mentally ill or mentally retarded, and may provide requested services to
persons with a chemical dependency, that are effective alternatives to treatment in o large
residential facility.

SECTION 6.09. Section 534.002, Health and Safety Code, is amended to conform to
Section 4, Chapter .569, Acts of the 72nd Legislature, Regular Session, 1991, to read as
follows:
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Sec. 534.002. BOARD OF TRUSTEES FOR CENTER ESTABLISHED BY ONE
LOCAL AGENCY. The board of trustees of a commumty center established by one local
agency is composed of:

(1) the members of the local agency’s governing body; or

(2) not fewer than five or more than nine qualified voters who reside in the region to be
served by the center and who are appointed by the local agency’s governing body.
SECTION 6.10. - Section 534.003(c), Health and Safety Code, is amended to conform to

Section 3, Chapter 569, Acts of the 72nd Legislature, Regular Session, 1991, to read as
follows:

(c) When the center is established, the governing bodies shall enter into a contract that
stipulates the number of board members and the group from which the members are chosen.
They may renegotiate or amend the contract as necessary to change the:

(1) method of choosing the members; or

(2) membership of the board of trustees to more accurately reflect the ethnic and
geographic diversity of the local service areq.
SECTION 6.11. Section 534.004, Health and Safety Code, is amended to conform to
Section 4, Chapter 569, Acts of the 72nd Legislature, Regular Session, 1991, to read as
follows:

Sec. 534.004. PROCEDURES RELATING TO BOARD OF TRUSTEES MEMBER-
SHIP. (@) The local agency or orgamzatlonal combination of local agencies that establishes a
community center shall prescribe:

(1) the application procedure for a posmon on the board of trustees;
(2) the procedure and criteria for making appointments to the board of trustees;

(3) the procedure for posting notice of and filling a vacancy on the board of trustees;
[and]

(4) the grounds and procedure for removing é. member of the board of trustees; and

(5) a procedure to ensure that an appointed member of a board of trustees appointed by
a local agency or organizational combination of local agencies primarily located in only
one county serves not more than four consecutive and complete two-year terms.

(b) The local agency or organizational combination of local agencies that appoints the
board of trustees shall, in appointing the members, attempt to reflect the ethnic and
geographic diversity of the local service area the community center serves. The local agency
or organizational combination shall include on the board of trustees one or more persons
otherwise qualified under this chapter who are consumers of the types of services the center
provides or who are family members of consumers of the types of services the center provides.

SECTION 6.12. Section 534.005, Health and Safety Code, is amended to conform to
Section 4, Chapter 569, Acts of the 72nd Legislature, Regular Session, 1991, by adding
Subsection (c) to read as follows:

(c) If the local agency or organizational combination of local agencies that appoints the
board .of trustees is primarily located in only one county, a person appointed to the board of
trustees may mot serve more than four consecutive and complete two-year terms.

SECTION 6.13. Subchapter A, Chapter 534, Health and Safety Code, is amended to
conform to Section 4, Chapter 569, Acts of the 72nd Legislature, Regular Session, 1991, by
amending Section 534.006 and adding Section 534.0065 to read as follows:

-Sec. 534.006. TRAINING. (a) The board by rule shall establish:

(1) an annual training program for members of a board of trustees administered by the
professional staff of that community center, including the center’s legal counsel; and
(2) an advisory committee.to develop training guidelines that includes representatives
of advocates for persons with mental illness or mental retardation and representatives of
boards of trustees.
(b) Before a member of a board of trustees may assume office, the member shall attend at
least one training session administered by that center’s professional staff to receive informa-
tion relating to:
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(1) the enabling legislation that created the commumnity center;

(2) the programs the community center operates;

(8) the commumity center’s budget for that program year;

(4) the results of the most recent formal audit of the community center;

(5) the requirements of the open meetings law, Chapter 271, Acts of the 60th Legislature,
Regular Session, 1967 (Article 6252-17, Vernon’s Texas Civil Statutes), and the open
records law, Chapter 424, Acts of the 63rd Legislature, Regqular Session, 1978 (Article
6252-17a, Vernon’s Texas Civil Statutes);

(6) the requirements of conflict of interest laws and other laws relating to publzc
officials; and

(?) any ethics policies adopted by the community center [EEEECT ON PREVIOUS
BOARDS(a)-This-subchapter doesnot-affect-the-validity of:

[(1)—a-commun

Sec. 534.0065. QUALIFICATIONS; CONFLICT OF INTEREST; REMOVAL. (a) As
a local public official, a member of the board of trustees of a community center shall uphold
the member’s position of public trust by meeting and maintaining the applicable qualifica-
tions for membership and by complying with the applicable requirements relating to
conflicts of interest. i

(b) A person is not eligible for appointment as a member of a board of trustees if the
person or the person’s spouse:

(1) owns or controls, directly or indirectly, more than a 10 percent interest in a business
entity or other orgamization receiving funds from the community center by contract or
other method; or

(2) ‘uses or receives a substantiol amount of tangible goods or funds from the communi-
ty center, other than:
(A) compensation or reimbursement authorized by law for board of trustees member-
ship, attendance, or expenses; or
(B) as a consumer or as a family member of a client or patient receiving services
- from the community center.

(c) The primary residence of a member of the board of trustees must be in the local service
area the member represents.

(d) A member of the board of trustees is subject to Chapter 171, Local Government Code.
(e) A member of the board of trustees may not:
(1) refer for services a client or patient to a business entity owned or controlled by a

member of the board of trustees, unless the business entity is the only business entity that
provides the needed services within the jurisdiction of the community center;

(2) use a community center fucility in the conduct of a business entity owned or
controlled by that member;

(8) solicit, accept, or agree to accept from another person or business entity a benefit in
return for the member’s decision, opinion, recommendation, vote, or other exercise of
discretion as a local public official or for a violation of a duty imposed by law;

(4) receive any benefit for the referral of a client or a patient to the community center or
to another business entity;

(5) appoint, vote for, or confirm the appointment of a person to a paid office or position
with the community center if the person is related to a member of the board of trustees by
affinity within the second degree or by comsanguwinity within the third degree; or
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(6) solicit or receive a political contribution from a supplier to or contractor with the
commumnity center.

(© Not later than the date on which a member of the board of trustees takes office by
appointment or reappointment and not later than the anniversary of that date, each member
shall annually execute and file with the community center an affidavit acknowledging that
the member has read the requirements for qualification, conflict of interest, and removal
prescribed by this chapter.

(9) In addition to any grounds for removal adopted under Section 534.004(a), it is a
ground for removal of a member of a board of trustees if the member:

(1) violates Chapter 171, Local Government Code;

(2) is not eligible for appointment to the board of trustees at the time of appointment as
provided by Subsections (b) and (c); _

(3) does not maintain during service on the board bf trustees the qualifications required
by Subsections (b) and (c);

(4) violates a provision of Subsection (e);

. (5) violates a provision of Section 534.0115; or -

(6) does mot execute the affidavit required by Subsection (f).

(h) If a board of trustees is composed of members of the governing body of a local agency

or organizational combination of local agencies, this section applies only to the qualifica-
tions for and removal from membership on the board of trustees.

SECTION 6.14. Section 534.008(a), Health and Safety Code, is amended to conform to
Section 4, Chapter 569, Acts of the 72nd Legislature, Regular Session, 1991, to read as
follows:

(a) The board of trustees is responsible for the effective administration of [shall—adma-ms-
ter] the community center.

SECTION 6.15. Section 534.009, Health and Safety Code, is amended to conform to
Section 4, Chapter 569,.Acts of the 72nd Legislature, Regular Session, 1991, by amending
Subsection (¢) and adding Subsection (d) to read as follows:

(¢) The board of trustees shall keep a record of its proceedings in accordance with the
open meetings law (Article 6252-17, Vernon’s Texas Civil Statutes). The record is open for
public inspection in accordance with that law.

(d) The board of trustees shall send to the department and each local agency that appoints
the members a copy of the approved minutes of board of trustees meetings by:

(1) mailing a copy dppropriately addressed and with the necessary postage paid using
the United States postal service; or

(2) another method agreed to by the board of trustees and the local agency.

SECTION 6.16. Section 534.010(b), Health and Safety Code, is amended to conform to
Section 4, Chapter 569, Acts of the 72nd Legislature, Regular Session, 1991, to read as
follows:

(b) The board of tmstees shall:

(1) adopt a written policy governing the powers that may be delegated to the executive
director; and

(2) annually repo'rt to each local agency that appomts the members the executwe
drrecto'rs total compensatwn and bemaﬁts [executive 8

..

SECTION 6.17. Sectlon 534.011, Health and Safety Code, is' amended to conform to
Section 4, Chapter 569, Acts of the 72nd Legislature, Regular Session, 1991, to read as
follows:

Sec. 534.011. PERSONNEL. (a) The [board—of-trustees—or]. executive director, in
accordance with the policies of the board of trustees, shall [may: .
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[@3] employ and train personnel to administer the commumty center’s programs and
services. The community center mayl;—and

[@] recruit [and-—train] those personnel and contract for recruiting and training
purposes [that-purpese].
"-:_...e- ees-shall adopt-stand

[¢e)] The board of trustees shall provide employees of the commumty center w1th approprl-
ate nghts pr1v11eges, and beneﬁts are ont-with-the £8P 2 5

(c) ()] The board of trustees may prov1de workers’ compensation benefits.

(d) {(e)] The board of trustees shall prescribe the number of employees and their salaries|,

1. The board of trustees may choose to set salaries and

benefits in compliance with a market analysis or internal salory study. If an internal

salary study is used, the board of trustees shall conduct the study in accordance with the
guidelines established by the commissioner.

(e) Instead of using a market analysis or internal salary study to establish salaries and
benefits, the board of trustees may use the state position classification plan and the General
Appropriations Act to determine the appropriate classification and relative compensation of
officers and employees. The board of trustees may pay salaries in amounts less than those
provided by the General Appropriations Act. For a position not on the classification plan,
the board of trustees shall set the compensation according to guidelines adopted by the
commissioner. The board df trustees may petition the department for approval to exclude o
position from the position classification plan and to provide a stated salary for that position
that exceeds the amount prescribed by the Geneml Appropriations Act for the classified
position.

(® During o management audit of a community center, the department is entztled to
confirm the method the center used to determine salaries and benefits.

SECTION 6.18. Subchapter A, Chapter 534, Health and Safety Code, is amended to
conform to Section 4, Chapter 569, Acts of the 72nd Legislature, Regular Session, 1991, by
adding Section 534.0115 to read as follows:

Sec. 534.0115. NEPOTISM. (a) The board of trustees or executive director may not hire
as a paid officer or employee of the community center a person who is related to a member of
the board of trustees by affinity within the second degree or by consanguinity within the
third degree.

(b) An officer or employee who 1is related to a membe'r of the board of trustees in a
prohibited manner may continue to be employed if the person began the employment not
later than the 31st day before the date on which the member was appointed.

(¢) The officer or employee or the member of the board of trustees shall resign if the officer
or employee began the employment later than the 31st day before the date on which the
member was appointed.

(d) If an officer or employee is permitted to remain in employment under Subsection (b),
the related member of the board of trustees may not participate in the deliberation of or
voting on an issue that is specifically applicable to the officer or employee unless the issue
affects an entire class or category of employees.

SECTION 6.19. Sections 534.012(a) and (b), Health and Safety Code, are amended to
conform to Section 4, Chapter 569, Acts of the 72nd Legislature, Regular Session, 1991, to
read as follows:

(a) The board of trustees may appoint committees, including medical committees, to advise
the board of trustees on matters relating to [the-administeation-of] mental health and mental
retardation services.

(b) Each committee must be composed of at least three [five] members.
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SECTION 6.20. Section 534.014, Health and Safety Code, is amended to conform to
Sections 4 and 13, Chapter 569, Acts of the 72nd Legislature, Regular Session, 1991, to read
as follows:

Sec. 534.014. BUDGET; REQUEST FOR FUNDS. - (a) Each community center shall
annually provide to each local agency that appoints members to the board of trustees a copy
of the center’s:

(1) approved fiscal year operating budget;
(2) most recent annual financial audit; and
(3) staff salaries by position.

(b) The board of trustees shall annually submit to each local agency that appoints the

members a request for ﬁmds or m-kmd asswtame to support the center [P-LAN—EO-R

centers].

SECTION 6.21. Subchapter A, Chapter 534, Health and Safety Code, is amended to
conform to Section 6, Chapter 569, Acts of the 72nd Legislature, Regular Session, 1991, by
adding Section 534.0155 to read as follows:

Sec. 534.0155. FOR WHOM SERVICES MAY BE PROVIDED. (a) This subtitle does
not prevent o community center from providing services to a person with chemical
dependency or to a person with a mental disability, as that term is defined by Sectzon
535.001.

(b) A community center may provide those services by contracting with a public or private
agency in addition to the department.

(c) A community center may not provide services to a person with a disability that is not
listed in the definition of person with a mental disability provided by Section 535.001, except
that a community center that, on or before September 1, 1991, has contracted to provide
services to a person with a disability that is not listed in that definition may continue to
receive funding and provide services to that person for the term of the contract.

SECTION 6.22. Section 534.017(a), Health and Safety Code, is amended to conform to
Section 7, Chapter 569, Acts of the 72nd Legislature, Regular Session, 1991, to read as
follows;

(a) A community center shall charge reasonable fees for [to-cover—the-cost-oﬂ services the
center provides, unless prohibited by other service contracts or law.

SECTION 6.23. Sections 534.018, 534.019, and 534.020, Health and Safety Code, are
amended to conform to Section 4, Chapter 569, Acts of the 72nd Legislature, Regular Session,
1991, to read as follows:

Sec. 534.018. GIFTS AND GRAN TS. A commumty center may accept gifts and grants of
money, personal property, and real property to use in providing [administering] the center’s
programs and services.

Sec. 534.019. CONTRIBUTION BY LOCAL AGENCY. A participating local agency
may contribute land, buildings, facilities, other real and persomal property, personnel, and
funds to administer the community center’s programs and services.’

Sec. 534.020. ACQUISITION AND CONSTRUCTION OF PROPERTY AND FACILI-
TIES BY COMMUNITY CENTER. (a) A community center may purchase or lease real
and personal property and may construct buildings and facilities.

(b) The board of trustees shall require that an appraiser certified by a master appraisal
institute conduct an independent appraisal of real estate the commiunity center intends to
purchase. The board of trustees may waive this requirement if the purchase price is less
than the value listed for the property by the local appraisal district and the property has
been app'ratsed by the local appraisal district within the preceding two years. A community

242



73rd LEGISLATURE—REGULAR SESSION Ch: 107, § 6.26

center may not purchase or lease property for an amount that is greater than the pmperty s
appraised value unless:

(1) the purchase or lease of that property at that price is necessary;

(2) the board of trustees documents in the official minutes the reasons why the purchase
or lease is mecessary at that price; and
(3) & magority of the board approves the transaction.

(¢) The board of trustees shall establish in accordance with relevant department rules
competitive bidding procedures and practices for capital purchases and for purchases
involving department funds or required local matching funds.

SECTION 6.24. Section 534.022, Health and Safety Code, is amended to conform to
Section 5, Chapter 569, and Section 1, Chapter 596, Acts of the 72nd Legislature, Regular
Session, 1991, by amending Subsection (b) and adding Subsection (d) to read as follows:

(b) The community center shall issue the bonds or notes in accordance with the Bond
Procedures Act of 1981 (Article 717k-8, Vernon’s Texas Civil Statutes), and Chapter 656, Acts
of the 68th Legislature, Regular Session, 1983 (Article 717q, Vernon’s Texas Civil Statutes).
The attorney general must approve the bonds [er-netes] before issuance.

(@) The board shall review the issuance of bonds or notes under this section and for each
issuance shall make a finding of whether the proceeds are to be expended on projects or
purchases that are related to the provision of services. Not later than November 1 of each
year, the board.shall submit to the Legislative Budget Board, the Governor’s Office of Budget
and Planning, and the state auditor a report that describes the use and amount of proceeds
derived from bonds and notes issued byv community centers in the preceding fiscal year.

SECTION 6.25. Section 534.023(b), Health and Safety Code, is amended to conform to
Section 5, Chapter 569 Acts of the 72nd Legislature, Regular Session, 1991, to read as
follows:

(b) The agreement must mclude a prov1s10n for a lease-purchase arrangement between

eenter,] and the department

SECTION 6.26. Sections 534.026 and 534.030, Health and Safety Code, are amended to
conform to Section 5, Chapter 569, Acts of the 72nd Legislature, Regular Session, 1991, to
read as follows:

Sec. 534.026. TERMS OF CONSTRUCTION OR RENOVATION AGREEMENT. (a)
In an agreement to construct a facility under Section 534.023 or to renovate a facility under
Section 534.024, the department shall specify the lease or loan payments that include the
amortization of the cost of the facility or renovation [for-not-moere than 40 years].

(b) The agreement must [may] provide for reasonable interest to be paid by the community
center on the total cost of the facility or renovation. The rate of interest may not exceed 50
percent of the market interest rate, as determined by the department, that a local agency that
established the community center would pay at the time the agreement is made if the agency
issued revenue bonds to construct or renovate the facility payable for the same perlod as the
period of the agreement to construct or renovate the facility.

Sec. 534.030. STATE FUNDS. (a) A community center may use state funds, including
state contract funds, to operate a facility constructed under Section 584.023 or renovated
under Section 534.024. The total amount of state funds used in the actual operation of the
facility may not exceed an amount equal to 60 percent of the facility’s total operating budget.

(b) In determining a facility’s total operating budget, a community center may not include
1ease-purchase payments or renovation funding repayments.

renevat&on—ﬁundmg—repawnents,

[¢d)] The construction, renovation, or operation of-a facility under Sections 534.023-534.029
does not constitute grounds for a community center to receive contract funds that are in
addition to the contract funds the center would otherwise receive under the board’s rules
governing distribution of those funds.
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SECTION 6.27. Sections 534.033(a) and (c), Health and Safety Code, are amended to
conform to Section 6, Chapter 569, Acts of the 72nd Legislature, Regular Session, 1991, to
read as follows:

(a) It is the intent of the legislature that the department limit its control over, and routine
reviews of, community center programs to those programs that:

(1) use department [state] funds or use required local funds that are matched with
department [state] funds;

(2) provide core or required services;
(3) provide services to former clients or patients of a department facility; or
(4) are affected by litigation in which the department is a defendant.

(c) The department may determine whether a particular program uses department [state]
funds or uses required local matching funds.

SECTION 6.28. Subchapter A, Chapter 534, Health and Safety Code, is amended to
conform to Section 8, Chapter 569, Acts of the 72nd Legislature, Regular Session, 1991, by
adding Section 534.035 to read as follows:

Sec. 534.085. PROGRAM REVIEW AND MANAGEMENT AUDIT. (a) The depart-
ment by rule shall establish as a contract requirement for community centers program
review and management audil procedures to ensure that reviews and audits are conducted
in sufficient quantity and type to provide reasonable assurance that adequate and appropri-
ate fiscal controls exist in community centers.

(b) The department shall conduct periodic program reviews at each'community center.
The commissioner or the commissioner’s designee shall prepare, publish, and distribute a
Sformal procedure for the periodic program reviews.

(c) The department shall conduct periodic management audits at each community center.
The director of the internal audit unit, with the approval of the board’s audit committee,
shall prepare and publzsh a formal risk assessment procedure for the audits. The depart-
ment shall include in a management audit a comprehensive review of the center’s annual
financial and compliance audit activities required under Section 584.068.

(d) After a program review or monagement audit is conducted, the department shall send
to the community center a written report that identifies in clear language each significant
deficiency identified and each question raised by the review or audit.

(e) The board of trustees shall provide to the department a written response to the
concerns raised by the review or audit within the period prescribed by department rule. The
response must:

(1) describe any action taken or to be taken to correct an identified deficiency;

2 p'romde narrative responses to questions relating to policies or procedures raised in
the review or audit; and

(3) give notice of any dzsagreement the board of trustees has with a specific finding of
the review or audit.

() Within the period prescribed by department rules, the commissioner or the board’s
audit committee shall review the communily center’s responses and shall notify in writing
the community center of any inadegquacy or deficiency found in the response. The
community center may provide additional responses to the commissioner. The commzsswn-
er shall establish a reasonable deadline for receiving résponses.

(¢) If, by the date prescribed by the commissioner, the community center fails to respond
to a deficiency identified in a review or audit to the satisfaction of the commissioner, the
department may discontinue the transfer of related department funds to the community
center until the dispute is resolved. The community center is entitled to notice and an
opportunity for a hearing before the transfer of department funds is discontinued. The
board by rule shall prescribe the hearings procedure.

(h) The department may withhold funds during the pendency of an appeal to a court if the
department hearing upholds the discontinuation of. the funds. The department shall
transfer the withheld funds to the community center if the ﬁml determmatzon 18 favorable to
the community center.
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(i) The department shall incorporate the community center’s responses into the official
management audit report in accordance with the Government Auditing Standards published
by the United States General Accounting Office. The department shall publish the final
report within the period prescribed by department rules, but not later than the 60th day after
the date on which the audit staff conducts the official exit conference with the community
center. If the department disagrees with the community center’s responses as provided by
Subsection (f), the department shall publish the official report within the period prescribed
by department rules.

SECTION 6.29. Section 534.052, Health and Safety Code, is amended to conform to
Section 9, Chapter 569, Acts of the 72nd Legislature, Regular Session, 1991, to read as
follows:

Sec. 534.052. RULES AND STANDARDS. (a) The board shall adopt rules, including
standards, the board considers necessary and appropriate to ensure the adequate provision of
community-based mental health and mental retardat.lon semces thxrough a local mental
health or mental 'reta'rdatzon authonty [by-department-faeility-out: pro s-or-b

under thls subchapter .

(b) The department shall send a copy of the rules to each local mental health or mental
retardation authority or other provider 'recewmg contmct ﬂmds asa local mental health or

mental retardation authority or [depart ch] designat-

ed provider.

SECTION 6.30. Subchapter B, Chapter 534, Health and Safety Code, is amended to
conform to Section 10, Chapter 569, Acts of the 72nd Legislature, Regular Session, 1991, by
adding Section 534.0535 to read as follows:

Sec. 534.0585. JOINT DISCHARGE PLANNING. (a) The board shall adopt, and the
department shall enforce, rules that require continuity of services and planning for patient
or client care between department fucilities and local mental health or mental retardation
authorities. -

(D) At a minimum, the rules must require joint discharge planning between a department
Sacility and a local mental health or mental retardation authority before a facility discharg-
es a patient or client or places the patient or client on an extended furlough with an intent to
discharge.

(c) The local mental health or mental retardation authority shall plan with the depart-
ment facility and determine the appropriate community services for the patient or client.

(d) The local mental health or mental retardation authority shall arrange for the
provision of the services if department funds are to be used and may subcontract with or
make a referral to a local agency or entity.

SECTION 6.31. Section 534.054, Health and Safety Code, is amended to conform to
Section 10, Chapter 569, Acts of the 72nd Leglslature, Regular Session, 1991, to read as
follows:

Sec. 534.054. DESIGNATION OF PROVIDER [DESIGNATED PROVIDERS]. (a) The
department shall identify and contract with a local mental health or mental retardation
authority [one-or-more-designated providers] for each service area to provide services to
patient and client populations determined by the department. A local mental health or
mental retardation authority [designated provider] shall provide, directly or by subcontract,
services to address the needs of priority populations as required by the department and shall
comply with the rules and standards adopted under Section 534.052. :

(b) In identifying a local mental health or mental retardation authority [designated
provider], the department shall give preference to a community center located in that service
area. '

(c) The department may contract with a local agency or a private provider or organization
to act as a designated provider of [for] a service [area] if the department:

(1) cannot negotiate a contract with a local mental health or mental retardation
" aquthority [community center] to ensure that a specific required service [serviees] for
priority populations is [are] available in that service area; or
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(2) determines that a local mental health or mental retardation authority (eenter] does
not have the capacity to ensure the availability of that service [the-serviees).

(d) The department shall provide the required services in a service area directly through a
department facility outreach program or contract with another agency, provider, or organiza-
tion as the local mental health or mental retardation authority if the department cannot
identify and contract with a community center [designated—provider] in that service area.

SECTION 6.32. Section 534.055(c), Health and Safety Code, is amended to correct a
reference and to conform to Section 11, Chapter 569, Acts of the 72nd Legislature, Regular
Session, 1991, to read as follows:

(¢) A model contract must:

(1) require that the services provided by the private provider be based on the patient’s
or client’s individual treatment plan;

(2) provide that a community-based residential facility that is a family home as defined in
Chapter 123 Huma,n Resources Code [the—Commumty—Hemes—-fen—msabled—Bexsens

. 3 8 atutes)] may house only a person with
a dzsabzlzty as deﬁned m Sectwn 123 002 Human Resources Code [di
defined-in-Saction 2-of that-Act]; [and]

(3) prohibit the use of the facility for purposes such as restitution centers, homes for
substance abusers, or halfway houses; and

(4) outline a dispute resolution procedure.

SECTION 6.33. Section 534.056, Health and Safety Code, is amended to conform to
Section 10, Chapter 569, Acts of the 72nd Legislature, Regular Session, 1991, to read as
follows:

Sec. 534.056. COORDINATION OF ACTIVITIES. A local mental health or mental
retardation authority [designated provider] shall coordinate its activities with the activities of

other appropriate agencies that provide care and treatment for persons with drug or aleohol
problems.

SECTION 6.34. Sections 534.058(a) and (c), Health and Safety Code, are amended to
conform to Section 10, Chapter 569, Acts of the 72nd Legislature, Regular Session, 1991, to
read as follows:"

(a) The department shall develop standards of care for the services prov1ded by a local
mental health or mental retardation authority [departm out
designated provider] and its subeontractors under thls subchapter .

(¢) In conjunction with local mental health or mental retardation authorities [designated
prewdeps], the department shall review the standards biennially to determine if each
standard is necessary to ensure the quality of care.

SECTION 6.35. Section 534. 059, Health and Safety Code, is amended to conform to
Section 10, Chapter 569, Acts of the 72nd Legislature, Regular Sessmn, 1991, to read as
follows:

Sec. 534.059. PERFORMANCE STANDARDS. The department shall specify: perfor-
mance standards, including measures of results, to use in evaluatmg the compliance of a local
mental health or mental retardation authority [
designated provider] wn;h its obligation or contract to provide specific services to priority
populations.

SECTION 6.36. Sectlon 534. 060 Health and Safety Code, is amended to conform to
Sections 9 and 10, Chapter 569 Acts of the 72nd Legislature, Regular Session, 1991, to read
as follows:

Sec. 534.060. PROGRAM AND SERVICE MONITORING AND REVIEW. (a) The

department shall develop mechanisms for monitoring the services provided by a local mental
health or mental retardatzon authomty and the autho'mtys [

er’s] subcontractors.

(b) The department shall review the program quality and program performance results of
each local mental health or mental retardation authority [department faeility outreach
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esignated—provider] at least once each fiscal year. The department- may
determine the scope of each review.

(c) Each [designated provider] contract between a local mental health or mental retarda-
tion authority and the department must authorize the department to have unrestricted access
to all facilities, records, data, and other information under the control of the local mental:
health or menta,l reta/rdatwn authority, the authority’s subcontractors, or the designated
provider [ ] as necessary to enable the department to
audit, momtor, and review the financial and program activities and services associated with
department funds [the-contraet].

SECTION 6.37. Section 534.063, Health and Safety Code, is amended to conform to
Section 10, Chapter 569, Acts of the 72nd Legislature, Regular Session, 1991, to read as
follows:

Sec. 534.063. PEER REVIEW ORGANIZATION. The department shall assist a local
mental health or mental retardation authority [designatedprovider] in developing a peer
review organization to provide self-assessment of programs and to supplement department
reviews under Section 534.060.

SECTION 6.38. Subchapter B, Chapter 534, Heaith and Safety Code, is amended to
conform to Section 10, Chapter 569, Acts of the 72nd Legislature, Regular Session, 1991, by
amending Sections 534.064, 534.066, and 534.067 and adding Section 534.0675 to read as
follows:

Sec. 534.064. CONTRACT RENEWAL. .The commissioner may [shall] refuse to renew a
contract with a local mental health or mental retardation authority [designated-provider]
and may [shall] select other agencies, providers, or organizations to be the local mental
health or mental retardation authority [a—new-designatedprovider] if the department’s
evaluation of the authority’s [provider’s] performance indicates that the authority [provider]
cannot ensure the availability of the specific services to priority populations required by the
department and this subtitle.

Sec. 534.066. LOCAL MATCH REQUIREMENT. (a) The department shall [may]
include in a contract with a local mental health or mental retardation authority [designated
provider] a requirement that some or all of the state funds the authority [previder] receives
be matched by local support in an amount or proportion jointly agreed to by the department
and the authority’s board of trustees and based on the authority’s financial capability and
its overall commitment to other mental health or mental retardation programs, as appropri-
ate [determined-by-the-department].

(b) The department shall establish, for department facility outreach programs that prov1de
community-based services required under this subchapter, a local match requirement that is
consistent with the requirements applied to other local mental health or mental retardation

authorities [des;gnated—prov;de;s]
(¢) [A—requirement
provider or con

[(d)] Patient fee income, third-party insurance income, services and facilities contributed
by the local mental health or mental retardation authority [provider], contributions by a
county or municipality, and other locally generated contributions, including local tax funds,
may be counted [as-leeal-support] when calculating the local suppo'rt fm‘ a local mntal health
or mental retardation authomty [sha 6—of the operatin 8

]. Thedepart'm,ent may dzsallow or reduce the

value of services cloimed as support.

Sec. 534.067. FEE COLLECTION POLICY. The department shall establish a uniform
fee collection policy for all local mental health or mental retardation authorities [community
eenters—and—ot ] that is equitable, provides for collections, and
maximizes contributions to local revenue.

Sec. 534.0675. NOTICE OF DENIAL, REDUCTION, OR TERMINATION OF SERVIC-
ES. The board by rule, in cooperation with local mental health and mental retardation
authorities, consumers, consumer advocates, and service providers, shall establish a uniform
procedure that each local mental health or mental retardation authority shall use to notify
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consumers in writing of the denial, involuntary reduction, or termination of services and of
the right to appeal those decisions.

SECTION 6.39. Section 534.068, Health and Safety Code, is amended to conform to
Section 12, Chapter 569, and Section 24, Chapter 599, Acts of the 72nd Legislature, Regular
Session, 1991, to read as follows:

Sec. 534.068. AUDITS. (a) As a condition to receiving [eontraet] funds under this
subtit.le a local mental health and mental 'retardation autho'rity [the-board—ef—tmstees-of—a

i d 3 ’ ovider] other than a state
faczlzty deszgnated as an anth,omty [eenter] must annually snbmzt to the depa’rtment a
Sfinancial and compliance audit prepared [have ? or-provider’s-aceounts-audited

by a certified public accountant or publie accountant llcensed by the Texas State Board of
Public Accountancy. To ensure the highest degree of independence and quality, the local
mental health or mental retardation authority shall use an.invitation-for-proposal process
as prescribed by the department to select the auditor.

(b) The audit must meet the minimum requirements as shall be, and be in the form and in
the number of copies as may be, prescribed by the department, subject to review and
comment [and-approved] by the state auditor.

(c) The local mental health or mental retardation authomty [eommunity centeror-other

] shall file the required number of copies [a-cop¥] of the audit report with

the department by the date prescribed by the department From the copies filed with the

department, [ﬂ;e-centepor—prmder—shall-also-submt] copies of the report shall be submitted
to the governor and[,] Legislative Budget Board[,-and Legislativa_Audit Committee].

(d) The local mental health or mental retardation authority [beard—of trusteesor
administrative-authority] shall either approve or refuse to approve the audit report. If the
(board-or] authority refuses to approve the report, the [boardor] authority shall include with
the department’s copies [eopy] a statement detailing the reasons for refusal.

(e) The commissioner and state auditor have aceess to all vouchers, receipts, journals, or
other records the commissioner or auditor considers necessary to review and analyze the
audit report.

® The department shall annnally submit to the governor, Legislative Budget Board, and
Legislative Audit Committee a summary of the significant findings identified during the
department’s reviews of fiscal audit activities.

SECTION- 6.40. Section 534.051, Health and Safety Code, is repealed to conform to
Section 13, Chapter 569, Acts of the 72nd Legislature, Regular Session, 1991.

SECTION 6.41. (a) Subchapter B, Chapter 535, Health and Safety Code, is repealed to
conform to the repeal of the law -from which it was derived by Section 1, Article 8, Chapter
637, Acts of the 72nd Legislature, Regular Session, 1991.

(b) The subchapter heading to Subchapter A, Chapter 535, Health and Safety Code, is
repealed to’ conform to Section 1, Article 3, Chapter 637, Acts of the 72nd Legislature,
Regular Session, 1991.

SECTION 6.42. Section 571.014, Health and Safety Code, is amended to conform to
Section 1, Chapter 567, Acts of the 72nd Legislature, Regular Session, 1991, by amending
Subsection (¢) and ddding Subsection (d) to read as follows:

(c) A person may initially file a paper with the county clerk by the use of reproduced,
photocopied, or electronically transmitted paper if the person files the original signed copies
of the paper with the clerk not later than the ?2nd hour after the hour on which the initiol
Sfiling . is made. If the 72-hour period ends on a Saturday, Sunday, or legal holiday, the
filing period is extended until 4 p.m. on the first succeeding business day. If extremely
hazardous weather conditions exist or a disaster occurs, the presiding judge or magistrate
may by written order made each day extend -the filing period until 4 p.m. on the first
succeeding business day. The written order must declare that an emergency exists because
of the weather or the occurrence of a disaster. If a person detained under this subtitle would
otherwise be released because the original signed copy of a paper is not filed within the
72-hour period but for the extension of the filing period under this section, the person may be
detained until the expiration of the extended filing period. This subsection does not affect
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anothe'r p'romswn of thzs subtztle requmng the release or dwcharge of a person [third

(d) If the clerk does not receive the ongmal szgned copy of a paper within the period
prescribed by this section, the judge may dismiss the proceeding on the court’s own motion
or on the motion of a party and, if the proceeding is dismissed, shall order the immediate
release of a proposed patient who is not at liberty.

SECTION 6.43. Chapter 571, Health and Safety Code, is amended to conform to Section
5, Chapter ‘567, Acts of the 72nd Legislature, Regular Session, 1991, by adding Section
571.0165 to read as follows:

Sec. 571.0165. EXTENSION OF DETENTION PERIOD. (a) If extremely hazardous
weather conditions exist or a'disaster occurs, the judge of a court having jurisdiction of a
proceeding under Chapters 572, 578, 574, and 575 or a magistrate appointed by the judge
may by written order made each day extend the period during which the person may be
detained under those chapters until 4.p.m. on the first succeeding business day.

(b) The written order must declare that an emergency exists because of the weather or the
occurrence of a disaster.

(c) This section does not apply to a situation for which a specific procedure is prescribed
by this subtitle for extending the detention period because of extremely hazardous weather
conditions or the occurrence of a disaster.

SECTION 6.44. Section 571.018(g), Health and Safety Code, is amended to conform to
Section 2, Chapter 567, Acts of the 72nd Legislature, Regular Session, 1991, to read as
follows:

(g) The state or a county may not pay any costs for a patient commlt‘oed to a private mental
hospital unless

(1) a publzc facility is not a'vazla,bk and
. (2) the commissioners court of the county authorizes the payment, if appropriate.

SECTION 6.45. - Section 571.020(a), Health and Safety Code, is amended to conform to
Section 3, Chapter 567, Acts of the 72nd Legislature, Regular Session, 1991, to read as
follows:

(a) A person commits an offense if the person intentionally causes, conspires with another
to cause, or assists another to cause the unwarranted commitment of a person to a mental
health facility. An offense under this subsection is a misdemeanor punishable by a fine of not
more than $5,000, confinement in the county jail for not more than one year [two-years), or
both.

SECTION 6.46. Section 572.004, Health and Safety Code, is amended to conform to
Section 4, Chapter 567, Acts of the 72nd Legislature, Regular Session, 1991, by amending
Subsection (a) and adding Subsection (e) to read as follows:

(a) Except as provided by Subsections [Subsection] (b) and (e), a voluntary patient is
entitled to leave an inpatient mental health facility within 96 hours after the time a written
request for release is filed with the facility administrator or the administrator’s designee.
The request must be signed by the patient or a person responsible for the patient’s admission.

(e) If extremely hazardous weather conditions exist or a disaster occurs, the fucility
administrator may request the judge of a court that has jurisdiction over proceedings
brought under Chapter 57} to extend the period during which the patient may be detained.
The judge or a magistrate appointed by the judge may by written order made each day
extend the period during which the patient may be detained until 4 p.m. on the first
succeeding business day. The written order must declare that an emergency exists because
of the weather or the occurrence of a disaster.

SECTION 6.47. Subchapter A, Chapter 574, Health and Safety Code, is amended to
conform to Section 1, Chapter 619, Acts of the 72nd Legislature, Regular Session, 1991, by
adding Section 574.0085 to read as follows:

Sec. 574.0085. MASTERS. (a) The county judge may appoint a full-time or a part-time
master to preside over the proceedings for court-ordered mental health services if the
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commissioners court of a county in which the cowrt has jurisdiction authorizes the
employment of a master.

(b) To be eligible for appointment as a master, a person must be a resident of this state
and have been licensed to practice law in-this state for at least four years.

(c) A master shall be paid as determined by the commissioners court of the county in
which the master serves. If a master serves in more than one county, the master shall be
paid as determined by agreement of the commissioners courts of the counties in which the
master serves. The master may be paid from county funds available for payment of officers’
salaries.

(d) A master who serves a single court serves at the will of the judge of that court. The
services of a master who serves more than two courts may be terminated by a majority vote
of all the judges of the courts the master serves. The services of a master who serves two
courts may be terminated by either of the judges of the courts the master serves.

(e) To refer cases to a master, the referring court must issue an order of referral. The
order of referral may limit the power or duties of a master.

(p Ewcept as limited by an order of referral, masters appointed under this section have all
the powers and duties set forth in Section 54.007, Government Code.

(g) A bailiff may attend a hearing held by a master if divected by the referring court.

(h) A witness appearing before a master is subject to the penalties for perjury provided by
law. A referring court may issue attachment against and may fine or imprison a witness
whose failure to appear before a master after being summoned or whose refusal to answer
questions has been certified to the court.

(i) At the conclusion of any hearing conducted by a master and on the preparation of a
master’s report, the master shall transmit to the referring court all papers relating to the
case, with the master’s signed and dated report. After the master’s report has been signed,
the master shall give to the parties participating in the hearing notice of the substance of the
report. The master’s report may contain the master’s findings, conclusions, or recommenda-
tions. The master’s report must be in writing in a form as the referring court may direct.
The form may be a notation on the referring court’s docket sheet. After the master’s report
is filed, the referring court may adopt, approve, or reject the master’s report, hear further
evidence, or recommit the matter for further proceedings as the referring court considers
proper and necessary in the particular circumstances of the case.

() If a jury trial is demanded or reqmred the master shall refer the entire matter back to
the referring court for trial.

(k) A master appointed under this section has the judicial immunity of a county judge.

()" A master appomted in accordance with this section shall comply with the Code of
Judictal Conduct in the same manner as the county judge.

SECTION 6.48. Section 574.009(d), Health and Safety Code, is amended to conform to
Section 6, Chapter 567, Acts of the 72nd Leglslature, Regular Session, 1991, to read as
follows:

(d) If the certificates requlred under this section are nou on file at the time set for the
hearing on the application, the judge shall dismiss the application and order the immediate
release of the proposed patient if that person is not at liberty. If extremely hazardous
weather conditions exist or a disaster occurs, the presiding judge or magistrate may by
written order made each day extend the period during which the two certificates of medical
examination for mental illness may be filed, and the person may be detained until 4 p.m. on
the first succeeding business day. The written order must declare that an emergency exists
because of the weather or the occurrence of a disaster.

SECTION 6.49. Section 574.084(d), Health and Safety Code, is amended to conform to
Section 7, Chapter 567, Acts of the 72nd Legislature, Regular Session, 1991, and to conform
more closely to the source law from which it was derived to read as follows:

(d) The proposed patient and {or] the proposed patient’s attorney, by a written document
filed with the court, may waive the right to cross-examine witnesses, and, if that right is
waived, the court may admit, as evidence, the certificates of medical examination for mental
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illness. The certificates admitted under this subsection constitute competent medical or
psychiatric testimony, and the court may make its findings solely from the certificates. If the
proposed patient and the proposed patient’s attorney do mot waive in writing the right to
cross-examine witnesses, the court shall proceed to hear testimony. The testimony must
include competent medical or psychiatric testimony. In addition, the court may consider
the testimony of a frwnphyswmn mental health professional as provided by Section
574.081(0).

SECTION 6.50. Section 574. 044, Health and Safety Code, is amended to correct a
reference to read as follows:;

Sec. 574.044. COMMITMENT TO FACILITY OF THE INSTITUTIONAL DIVISION
OF THE TEXAS DEPARTMENT OF CRIMINAL JUSTICE. The court shall commit an
inmate patient to an inpatient mental health facility of the institutional division of the Texas
Department of Criminal Justice if the court enters an order requiring temporary mental
health services for the inmate patient under an application filed by a psychiatrist for the
institutional division under Section 501.057 [500.057], Government Code.

SECTION 6.51. Section 576.008, Health and Safety Code, is amended to conform more
closely to the source law from which it was derived to read as follows:

Sec. 576.008. NOTIFICATION OF PROTECTION AND ADVOCACY SYSTEM. A
patient shall be informed in writing, at the time of admission and [¢r] discharge, of the
existence, purpose, telephone number, and address of the protection and advocacy system
established in this state under the federal Protection and Advocacy for Mentally Ill Individu-
als Act of 1986 (42 U.S.C. Sec. 10801, et seq.).

SECTION 6.52. Sections 614.001(4)-(8), Health and Safety Code, are amended to conform
to Section 1, Chapter 566, Acts of the 72nd Legislature, Regular Session, 1991, to read as
follows:

(4) “Developmental disability” means a [eoad;twn-ef] severe, chronic disability that:

(A) is attributable to a mental or physical impairment or a combination of physical
and mental impairments;

(B) is manifested before-the person reaches 22 years of age;
(C) is likely to continue indefinitely; -

(D) results in substantial functional limitations in three or more of the following areas
of major life activity:

(i) self-care;

(ii) self-direction;

(iii) learning;

(iv) receptive and expressive language;
(v) mobility;

(vi) capacity for independent hvmg, or
(vii) economic self-sufficiency; and

(E) reflects the person’s need for a combination and sequence of special, interdiscipli-
nary, or generic care, treatment, or other services of extended or lifelong duration that
are individually planned and coordinated.

_(5) “Mental il}ness” has the meaning assigned by Section 571.003 [means—an—illness,
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(7) “Offender with a mental impairment” means a juvenile or adult [persen] with mental
illness, mental retardation, or a developmental disability who is arrested or charged with a
criminal offense.

(8) “Person with mental retardation” means a juvenile or adult [persen] with mental
retardation that is not a mental disorder who, because of the mental deficit, requires special
training, education, supervision, treatment, care, or control in the person’s home or
community or in a private or state school for persons with mental retardation.

SECTION 6.568. (a) Sections 614.002, 614.005, 614.007, and 614.008, Health and Safety
Code, are amended to conform to Section 1, Chapter 566, Acts of the 72nd Legislature,
Regular Session, 1991, and Section 1.03, Chapter 10, Acts of the 72nd Legislature, 2nd Called
Session, 1991, to read as follows:

Sec. 614.002. COMPOSITION OF COUNCIL. (a) The Texas Council on Offenders with
Mental Impairments is composed of 29 [28] members.

(b) The governor shall appoint, with the advice and consent of the senate: [nine-at-large
membaers-to-serve-on-the—couneil,)

(1) four at-large members who have expertise in mental health, mental retardation, or
developmental disabilities, one of whom must be a psychiatrist;

(2) one at-large member who is the judge of a court with criminal jurisdiction;
(3) one at-large member who is a prosecuting attorney;

(4) one at-large member who is a criminal defense attorney;

(5) onme at-large member from an established pretrial services agency; and

(6) ome at-large member who has expertise in the criminal justice system.

(c) The executive head of each of the following agencies, divisions of agencies, or associa-
tions, or that person’s designated representative, shall serve as a member of the council:

(1) the institutional division of the Texas Department of Criminal Justice;
(2) the Texas Department of Mental Health and Mental Retardation;
(3) the pardons and paroles division of the Texas Department of Criminal Justice;

(4) the community justice assistance division of the Texas Department of Criminal
Justice;

(6) the Texas Juvenile Probation Commission;

(6) the Texas Youth Commission;

(7) the Texas Rehabilitation Commission;

(8) the Central Education Agéncy;

(9) the Criminal Justice Policy Council;

(10) the Mental Health Association in Texas;

(11) the Texas Commission on Alcohol and Drug Abuse;

(12) the Commission on Law Enforcement Officer Standards and Education; .
(13) the Texas Council of Community Mental Heslth and Mental Retardation Centers,
(14) the Commission on Jail Standards; v

(15) the Texas Planning Council for Developmental Disabilities;

(16) the Texas Association for Retarded Citizens;

(17) the Texas Alliance for the Mentally Ill;

(18) the Parent Association for the Retarded of Texas, Inc.; [and]

(19) the Texas Department of Human Services; and

(20) the Texas Department on Aging.

(@) In making the appointments under Subsection (b), the governor shall attempt to reflect
the geographic and economic diversity of the state. -

(e) It is a ground for removal if an at-large member:
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(1) 1s not eligible for appomtment at the time of appointment as provided by Subsec-
tions (b) and (g);

(2) is absent from more than half of the regularly scheduled council meetings that the
member is eligible to attend during each calendar year; or

(3) is absent from more than two consecutive regula'rly scheduled council meetings that
the member is eligible to attend.

(0 A representative designated by the executive head of a state agency must be an ofﬁcer
or employee of the agency when designated and while serving on the council, except the
representative designated by the director of the Criminal Justice Policy Council must be an
employee of that council.

(g) Members who are not assocmted with a state agency or division [(e)—At-large—members :

-6 nembers ng as ions] must have expertise in the rehabilita-
tlon of persons w1th menta.l 1llness, mental retardatlon, or a developmental disability when
appointed or designated and while serving on the council.

Sec. 614.005. OFFICERS; MEETINGS. (a) The council shall elect a presiding officer
[chairman] from its members at the first meeting of each calendar year.

(b) The council shall meet at least four times each year and may meet at other times at the
call of the presiding qfficer [ehairman] or as provided by council rule.

Sec. 614.007. POWERS AND DUTIES. The council shall:

(1) determine the status of offenders with mental impairments in the state criminal
justice system;
(2) identify needed services for offenders with mental impairments;

(3) develop a plan for meeting the treatment, rehabilitative, and educational needs ot
offenders with mental impairments that includes a case management system and the
development of community-based alternatives to incarceration;

(4) cooperate in coordinating procedures of represented agencies for the orderly provi-
sion of services for offenders with mental impairments;

(5) evaluate programs in this state and outside this state for offenders with mental
impairments and recommend to the directors of state programs methods of improving the
programs;

(6) collect and disseminate information about avallable programs to Jud1c1al officers, law
enforcement officers, probation and parole officers, providers of social services or treat-
ment, and the public;

(7) provide technical assistance to represented agencies and organizations in the develop-
ment of appropriate training programs;

(8) apply for and receive money made available by the federal or state government or by
any other public or private source to be used by the council to perform its duties;

(9) distribute to political subdivisions, private organizations, or other persons money
appropriated by the legislature to be used for the development, operation, or evaluation of
programs for offenders with mental impairments;

(10) develop and implement pilot projects to demonstrate a cooperative program to
identify, evaluate, and manage outside of incarceration offenders with mental impairments
who do not have an instant offense that is an offense described in Section 3g, Article 42.12,
Code of Criminal Procedure; and

(11) assess the need for demonstration projects and provide management for approved
projects.

Sec. 614.003. PILOT PROGRAM. (a) The council shall establish a pilot program in a
county selected by the counc11 to implement a cooperatlve commumty-based alternative
system to divert [nonviclent-me ; mpaired ders] from the state
eriminal justice system oﬂenders with mental zmpazrnwnts who do mot have an instant
offense that is an offense described in Section 39, Article 42.12, Code of Criminal Procedure,
and to rehabilitate those offenders.
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(b) The program must conform to the report and recommendations made by the Texas
Department of Mental Health and Mental Retardation and the Texas Department of
Corrections to the 70th Legislature as directed by S.C.R. No. 128, 69th Legislature, Regular
Session, 1985.

(¢) The council may contract for or employ and train a case management team to carry out
the purposes of the program and to coordinate the joint efforts of agencies represented on the
council.

(d) The agencies represented on the council shall perform duties and offer services as
required by the council to further the purposes of the pilot program and the council.

(b) Section 614.010, Health and Safety Code, is repealed.

SECTION 6.54. The following provisions of the Acts of the 72nd Legislature, Regular
Session, 1991, are repealed:

(1) Chapter 248;

(2) Chapter 379;

(8) Chapter 566;

(4) Sections 1-7, Chapter 567;
(6) Chapter 569;

(6) Chapter 596;

(7) Section 24, Chapter 599;
(8) Chapter 619; and

(9) Section 6, Chapter 627.

ARTICLE 7. CHANGES RELATING TO HUMAN RESOURCES CODE

SECTION 7.01. (a) Title 9, Human Resources Code, is amended to codify Section 5.04,
Chapter 15, Acts of the 72nd Legislature, 1st Called Session, 1991 (Article 4413(701), Revised
Statutes), by adding Chapter 131 to read as follows:

CHAPTER 131. HEALTH AND HUMAN SERVICES
TRANSPORTATION AND PLANNING OFFICE

Sec. 131.001. OFFICE. The Health and Human Services Transportation and Planning
Office is in the governor’s office.
~ Sec. 131.002. POWERS AND DUTIES. The office shall:

(1) collect data on health and human services client transportation needs, services, and
expenditures;

(2) create a statewide coordination plan regarding a system of transportation for clients
of health and hwman services agencies, including the designation of local transportation
coordinators;

(3) establish standards of reporting and accounting methods for all agencies providing
health and human semn'ces.client_ transportation;

(4) maximize federal funds for client transportation through the use of available state

Sfunds for matching purposes and the possible use of oil overcharge money and planwing
Sfunds available through the federal department of transportation;

(5) evaluate the effectiveness of pooling client tramsportation resowrces for capital
acquisition and the joint purchase of liability insurance;

(6) assist state agencies in coordinating transportation resources;

(7) ensure coordination between the office and the Texas Department of Transportation
with regard to the use of funds received by the department under 49 U.S.C. Section
1612(b)(1); '

(8) examine the feasibility of comsolidating all funding for health and human services
client transportation and creating a transportation system through which clients of a state
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or local agency or program could be matched with the most cost-effective and appropriate
transportation services for their needs; and

(9) evaluate the use of existing computer software for use at the local level in client
transportation services.

Sec. 131.008. 'OFFICE STAFF. The governor shall employ staff needed to carry out the
duties of the office.

(b) Article 4413(701), Revised Statutes, is repealed.

ARTICLE 8. CHANGES RELATING TO LOCAL GOVERNMENT CODE

SECTION 8.01. (a) Subtitlé B, Title 7, Local Government Code, is amended to codify
Section 1, Chapter 881, Acts of the 72nd Legislature, Regular Session, 1991 (Article 2372dd-2,
Revised Statutes), by adding Chapter 238 to read as follows:

CHAPTER 238. COUNTY REGULATION OF CERTAIN OUTDOOR BUSINESSES

Sec. 238.001. DEFINITIONS. In this chapter:

(1) “Automotive wrecking and salvage yard” means a business that stores three or more
wrecked vehicles outdoors for the purpose of dismantling or otherwise wrecking the
vehicles to remove parts for sale or for use in an automotive repair or rebuilding business.

(2) “Demolition business” means a business that demolishes structures, including
houses and other buildings, in order to salvage building materials and that stores those
materials before disposing of them. . -

(8) “Flea market” means an outdoor market for selling secondhand articles or antiques.

&) “Junkyard” means a business that stores, buys, or sells materials that have been
discarded or sold at a nominal price by a previous owner and that keeps all or part of the
materials outdoors until disposing of them.

(5) “Outdoor resale business” means a business that sells used merchandise, other than
automobiles, logging equipment, or other agricultural equipment, and stores or displays
_ the merchandise outdoors.

(6) “Recycling business” means a business that is primarily engaged in:

(A) converting ferrous or monferrous metals or other materials into raw material
products having prepared grades and having an existing or potential economic value;

(B) using raw material products of that kind in the production of new products;: or

(C) obtaining or storing ferrous or nonferrous metals or other materials for a purpose
described by Paragraph (A) or (B).

Sec. 238.002. AUTHORITY TO REGULATE; ADOPTION OF RULE. (a) The commis-
sioners court of a county by order may establish visual aesthetic standards for automotive
wrecking and salvage yards, junkyards, recycling businesses, flea markets, demolition
businesses, and outdoor resale businesses in the unincorporated area of the county.

(b) The commissioners court may not include in an order adopted under this section a
screening requirement for an automotive wrecking and salvage yard or a junkyard that is
less restrictive than the screening requirement under Chapter 953, Acts of the 70th Legisla-
ture, Reqular Session, 1987 (Article 2372dd-1, Vernon’s Texas Civil Statutes).

(c) An order adopted under this section must provide a reasonable period of time not to
exceed 12 months for a business operating on the eﬁ’ectwe date of the order to comply with
the visual aesthetic standards.

Sec. 238.003. EXCEPTIONS. (a) A commissioners court may not regulate under this

chapter farm machinery owned or operated by the person on whose property the machinery
is located and kept on that property for purposes. other than sale.

(b)) A business subject to a screening requirement under Chapter 886, Acts of the 68th
Legislature, Regular Session, 1983 (Article 2372dd, Vernon’s Texas Civil Statutes), Chapter
958, Acts of the 70th Legislature, Regular Session, 1987 (Article 2372dd-1, Vernon’s Texas
Civil Statutes), or Section 4.08, Chapter 741, Acts of the 67th Legislature, Regular Session,
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1981 (Article 4477-9a, Vernon’s Texas Civil Statutes), that was in compliance with that
screening requirement on August 26, 1991, is exempt from a screening requirement adopted
under this chapter.

Sec. 238.004. CIVIL PENALTY. (a) The appropriate attorney representing the county
in civil cases may file a civil action to recover a civil penalty from a business that violates a
visual aesthetic standard established under this chapter. The penalty may not exceed $50
each day for the first 10 days of the violation, $100 each day for the next 10 days, $250 each
day for the next 10 days, and $1,000 for each day thereafter. In determining the amount of
the penalty, the court shall consider the seriousness of the violation.

(b) A penalty recovered under this section shall be deposited in the general fund of the
county.

(b) Article 2372dd-2, Revised Statutes, is repealed.

SECTION 8.02. Section 332.004(c), Local Government Code, as added by Chapter 807,
Acts of the 72nd Legislature, Regular Session, 1991, is renumbered as Section 445.022, Local
Government Code, to relocate that law to a more appropriate chapter of the Local Govern-
ment Code.

ARTICLE 9. REPEALER

SECTION 9.01. Section 9, Chapter 114, Acts of the 69th Legislature, Regular Session,
1985 (Article 326k-89, Vernon's Texas Civil Statutes), is repealed as duplicative of Section
46.005, Government Code, which applies to the Anderson County criminal district attorney.

SECTION 9.02. Chapter 1, page 328, General Laws, Acts of the 46th Legislature, 1939
(Article 3923a, Vernon’s Texas Civil Statutes), is repealed as impliedly repealed by subse-
quent amendments to former Article 3923, Revised Statutes, codified as Section 51.005,
Government Code.

ARTICLE 10. RENUMBERING

SECTION 10.01. The following provisions of enacted codes are renumbered or relettered
and appropriate cross-references are changed in order to eliminate duplicate citations or to
relocate misplaced provisions:

(1) Subsection (c), Section 11, Article 42.12, Code of Criminal Procedure, as added by
Section 1, Chapter 285, Acts of the 72nd Legislature, Regular Session, 1991, is relettered as
Subsection (d), Section 11, Article 42.12, Code of Criminal Procedure.

(2) Section 2.09a, Education Code, is renumbered as Section 2.091, Education Code.

(8) Subchapter N, Chapter 51, Education Code, as added by Chapter 772, Acts of the 70th
Legislature, Regular Session, 1987, is relettered as Subchapter O, Chapter 51, Education
Code.

(4) Subchapter N, Chai)ter 51, Education Code, as added by Chapter 44, Acts of the 70th
Legislature, Regular Session, 1987, is relettered as Subchapter P, Chapter 51, Education
Code. ’

: (5) Subchapter O, Chapter 51, Education Code, as added by Chapter 1084, Acts of the 71st
Legislature, Regular Session, 1989, is relettered as Subchapter Q, Chapter 51, Education
Code.

(6) Subsection (i), Section 58.009, Government Code, as added by Section 5, Chapter 819',
Acts of the 72nd Legislature, Regular Session, 1991, is relettered as Subsection (j), Section
53.009, Government Code.

(7) Subchapter L, Chapter 403, Government Code, as added by Section 3.061(a), Chapter 5,
Acts of the 72nd Legislature, 1st Called Session, 1991, is relettered as Subchapter M, Chapter
403, Government Code. -

(8) Section 825.507, Government Code, as added by Section 29, Chapter 13, Acts of the
72nd Legislature, 1st Called Session, 1991, is renumbered as Section 825.508, Government
Code. v ' )
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~ (9 Subch'apberv I, Chapter 161, Health and Safety Code, as added by Chapter 695, Acts of
the 72nd Legislature, Regular Session, 1991, is relettered as Subchapter J, Chapter 161,
Health and Safety Code.

(10) Section 91.110, Natural Resources Code, as added by Section 13, Chapter 603, Acts of
the 72nd Legislature, Regular Session, 1991, is renumbered as Section 91.114, Natural
Resources Code. .

(11) Subchapter L, Chapter 43, Parks and Wildlife Code, as added by Chapter 640, Acts of
the 69th Legislature, Regular Sessmn, 1985, is relettered as Subchapter M, Chapter 43, Parks
and Wildlife Code.

(12) Subchapter M, Chapter 43, Parks and Wildlife Code, is relettered as Subchapter N,
Chapter 43, Parks and Wildlife Code.

(13) Subchapter N, Chapter 43, Parks and Wildlife Code, as added by Chapter 883, Acts of
the 72nd Legislature, Regular Session, 1991, is relettered as Subchapter O, Chapter 43, Parks
and Wildlife Code.

(14) Subchapter N, Chapter 43, Parks and Wildlife Code, as added by Chapter 586, Acts of
the 72nd Legislature, Regular Session, 1991, is relettered as Subchapter P, Chapter 43, Parks
and Wildlife Code.

SECTION 10.02. If the number, letter, or designation assigned by this article conflicts
with a number, letter, or designation assigned by another Act of the 78rd Legislature, the
other Act controls, and the number, letter, or desxgnatlon assigned by this article has no
effect.

ARTICLE 11. EMERGENCY

SECTION 11.01. The importance of this legislation and the crowded condition of the
calendars in both houses create an emergency and an imperative public necessity that the
constitutional rule requmng bills to be read on three several days in each house be
suspended, and this rule is hereby suspended.

Passed by the House on March 18, 1993, by a non-record vote; passed by the Senate
on April 28, 1993, by a viva—voce vote.

Approved May 10, 1993. ‘
Effective Aug. 30, 1993, 90 days after date of adjournment.
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