August 31, 2009 Natural Gas Trends

Highlights Data
COLORADO SCHOOL OF MINES ESTABLISHES ®  October Natural Gas Futures Contract (Aug 28), NYMEX at
UNCONVENTIONAL NATURAL GAS INSTITUTE Henry Hub closed at $3.033

®  October Light, Sweet Crude Oil Futures Contract (Aug 28),
Focus. Upstream R&D. The Colorado School of NYMEX at Cushing closed at $72.74 per BblL or

Mines recently announced its establishment of the approximately $11.58 per MMBtu
Unconventional Natural Gas Institute. The Instiite ) . .
focus is on_upstream research and development Cf) oling Degree Days Still Higher Than Normal
P - P IQrom 8/23/09 thru 8/29/09, Texas and the U.S. expetienced
natural gas from unconventional natural gas remrcsigﬁiﬁcandy warmer than normal weather. For the cooling season

such as shale, coalbed (1/1/09 to 12/31/09), cumulative cooling degtee days are 14%
methane, gas hydrates a above normal for Texas and 2% above normal for the U.S.
tight sands. The Institut . .
will  benefit from the Cooling Degree Days \(;;B{D) Week ending 8/29/09
School of Mines’ Week  CDD +/-  Yearto-  YTID,%
SpeCialized eXpertise it City‘ or Total from  date Total +/- from
Region CDD Normal * CDD  Normal *
upstream natural 9a Amarillo 72 +4 1192 +6%
research, including Austin 149 +16 2628 +18 %
petroleum engineering| Dallas - FW 138 +12 2307 +14 %
geology, geophysics El Paso 111 +10 2299 +24%
petrophysics and chemica Houston 140 +19 2678 + 24 %
engineering as well a San Antonio 163 + 33 2923 + 28 %
Strong partnerShipS With Texas** 131 + 14 2322 + 14 %
industry and government. S — - 28 ——
A minus (-) value is cooler than normal; a plus (+) value is warmer than normal.
NOAA uses 65° Fahrenheit as the ‘normal’ basis from which CDDs are calculated.

Soar | ng appl | Catl ons enr Ol | ments G |Ven the ** State and U.S. degree days are population-weighted by NOAA.

. ’ . ) Source: Www.cpc.ncep.noaa.gov
nation’s focus on energy issues, the Colorado Schoo
of Mines has experienced record-breaking increas&sS. Gas Storage Injections at 3,258 Bcf
in applications and enrollments. For the 2009-201?0r th;;(f)zek Cf;)dzig% %/ Zfl/ 09, U~S~dwork2iﬂ7% §a183irf1 storage increased

; ; rom 3,204 to 3, cf, compated to 2, cf in storage a year

academic year, the School enrolled its IargeSt ev ago and compared to an average of 2,758 Bcf in storage during the
freshman class of 885 students and recorded 5-year period from 2004 to 2008. Working gas in storage in the pro-

largest ever increase in graduate student enrotlme ducing region (which includes Texas) increased this week from

up 375 or 18%, to 1,150 graduate students. 1,074 t0 1,079 Bef.
* Undergraduate applications were up 9% over _ _
2008. U. S. Working Gas in Storage (Bcf) Week ending 8/21/09

Current A

« Undergraduate transfer students increased | Region V;:EE Wﬁsl; Change  from 5-Year
76%, also a record for the School. Average (%)
East 1724 1681 + 43 +9.7%
The Colorado School of Mines is a public researc West 495 449 6 #20.0%
. . . . . . Producing 1079 1074 +5 +33.5%
university devoted to engineering and applied sgen
A video describing the school is available ar 'V 3258 3204 o4 *181%
http://discover.mines.edu
Sourcehttp://www.mines.edu/ Source: www.eia.doe.gov
Download at: www.rrc.state.tx.us/forms/publications/ngtrends/index.php Bill Geise, Director, Gas Services Division

Mark Evarts, Director, Market Oversight Section
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Gas Rig Count RISES to 699 this week

The gas rig count for the U.S. was up 4 for the week and
down 907 when compared to 12 months ago. The U.S.
total rig count was up 14 for the week and down 1,032
when compared to 12 months ago.

Baker Hughes Rotary Rig Count (8/28/09)

This +/- Last Year +/-Year

Week Week Ago Ago

U.S. total 999 + 14 2031 - 1032
Gas 699 +4 1606 -907

Oil 286 +6 416 - 130
Texas 376 + 4 958 - 582

N. Amer. 1183 + 34 2467 - 1284

Source: Baker Hughes, Inc.

U.S. Energy Use Forecast For This Week

U.S. energy use is forecasted to be significantly below
normal this week, according to the Dominion Energy
Index, as shown below. The index forecasts total U.S.
residential energy usage, a component of which is natural

gas. Source: Dominion Energy Index

U.S. Energy Use Forecast
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more Natural Gas Trends

On Thursday, 8/27/09, the NYNEgas futures contract 1
September settled at $2.843.

NYMEX Natural Gas Price Movement 8/24/09 - 8/28/09
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Gas Price Summary 8/28/09

This Week
U.S. October futures
NYMEX $3.033

+/- Last +/-Last 12-Month
Week Year Strip Avg.
$0.229  -$4.439  $5.077

Natural Gas Trends will not be published on Labor Day, September 7, 2009.

Railroad Commission of Texas, 1701 North Congress Avenue, P.O. Box 12967, Austin, Texas, 78711-2967



