
HIGHLIGHTS

Collected more than $1.8 billion for Texas families and children during state fiscal year 2005. 
The record $1.864 benefitted more than 600,000 families and surpassed the previous year’s total by $186 million. 

Won the largest-ever federal environmental air quality settlement involving a refining 
company. Valero Refining will spend $700 million on upgrades in Texas and five other states, plus $11 million for supplemental Texas 
projects, $1.25 million in civil penalties and $50,000 in attorney fees.

Arrested 93 child sex offenders who violated parole, 15 child predators who solicited children online, 37 
unregistered sex offenders and six individuals charged with possession of child pornography.

Defended the Ten Commandments monument before the U.S. Supreme Court. The Court agreed 
with Attorney General Abbott’s argument that the monument on the Texas Capitol grounds is a constitutional acknowledgment of 
religion.

Collected $8.3 million in back taxes from Enron Corporation and three of the company’s subsidiaries.

Received the prestigious James Madison Award from the Freedom of Information Foundation of Texas for his 
unwavering commitment to open government.

Won  $10 million in damages to be paid by Boehringer Ingelheim Corp for drug-pricing schemes 
designed to defraud the Medicaid system. This is the last in a series of lawsuits resulting in almost $56 million in recoveries for the State.

Obtained 23 indictments and two guilty pleas for more than $2 million stolen by employees of the Electric 
Reliability Council of Texas (ERCOT) through fraudulent billings from dummy companies.

Brought capital murder charges in the long-unsolved brutal slayings of five victims kidnaped 
from a Kentucky Fried Chicken franchise in Kilgore in September 1983.

Cracked down on voter fraud, Obtaining six indictments. Two individuals have already been 
convicted.

Report of 2005
Progress & Initiatives

texas Attorney General
greg abbott



PROTECTING AND SUPPORTING TEXAS CHILDREN

Arrested almost 360 sexual predators as of the end of 2005, including 69 online predators, 250 fugitive 
child sex offender parolees, and 36 unregistered sex offenders, in crackdowns that started in spring, 2003.

Obtained convictions against 30 men on child pornography charges as of the end of 2005. 
The dozens of predators arrested and indicted have faced a very high conviction rate and long sentences.

Arrested five convicted child sex offender/parole violators as part of “Operation Safe Halloween.” 
Officers visited residences of parolees to look for any attempts to lure children inside. 

Launched a multimedia Kids’ Page with tips and games to educate children about how to stay 
safe online. The site provides students with information about Internet safety and the dangers of giving out their personal information.

Acted quickly and decisively in partnership with the Legislature and the Texas Health and Human 
Services Commission to prevent registered sex offenders from receiving erectile dysfunction drugs through Medicaid.

Received the 2005 State Leader of the Year Award,  a national honor from the National Child Support 
Enforcement Association, for his contributions to child support. Attorney General Abbott was selected from among 60,000 child 
support professionals across the nation.

Arrested six of Texas’ Top Ten Child Support Evaders in 2005, and arrested nearly 100 more delinquent 
parents in countywide sweeps. In FY 2005, more than 3,500 parents were incarcerated for failing to pay child support.

Handled more than 24 million phone calls from child support customers during FY 2005. The 
agency’s toll-free automated voice response system provides case-specific information on a 24-hour basis.

Provided federal access and visitation funding in FY 2005 to 11 organizations across Texas to 
help parents without custody stay involved in their children’s lives.

PROTECTING TEXAS CONSUMERS

Obtained A judgment to protect consumers from unsolicited online pornography. Alyon 
Technologies agreed to cease operating in a manner that results in uncontrollable pop-up advertisements for fees.

Won refunds totaling up to $10 million to Texans who unknowingly purchased vehicles that were previously 
damaged and deemed total losses by State Farm Mutual Automobile Insurance Co.

Filed a lawsuit against Vonage for failing to make clear to consumers that the company’s service 
did not include access to traditional emergency 9-1-1 service. Vonage is the country’s largest Internet-based telephone service provider.

Obtained refunds and credits totaling more than $800,000 for thousands of AT&T 
long-distance customers who paid a recurring monthly fee of $3.95 per household.

Sued New York-based SONY BMG Music Entertainment under the state’s spyware law of 2005. Attorney 
General Abbott was the first state official in the nation to bring legal action against SONY BMG for embedding illegal “spyware.” 

Sued Blockbuster for failure to provide full refunds or credit for rental items converted to sales and 
for “restocking” fees. The company agreed to fully disclose the terms of its “No late fees” policy. 



Obtained felony indictments and shut down the illegal forgery operation “Diplomas For 
Less,” and obtained judgments against operators of a “university” that issued fraudulent degrees

Obtained a court order to halt the wrongful billing and debt collection practices of 
the La Joya Water Supply Corp. in Hidalgo County, and won refunds for approximately 125 customers of a Henderson County utility 
that deliberately overcharged for about 20 years.

PROTECTING seniors and crime victims

Paid more than $85 million in benefits on behalf of crime victims, and awarded more than $36 million in grants for
 victim service providers.

Aided victims of domestic violence by posting a new self help kit in English and Spanish on the Attorney General’s 
website that will enable victims to file their own applications for protective orders.

Filed legal action to stop a Houston woman from unlawfully exploiting distressed 
homeowners, some of them elderly, who faced imminent foreclosure and eviction.

Obtained court-appointment of trustees to assume operation of 13 Texas nursing homes 
that are controlled by corporations headed by parent company Foremost Care Inc.

Sued two North Texas-based companies that falsely promised consumers significant savings on 
medical bills by offering fraudulent health “discount card” plans to those in need of health insurance.

Sued a mail-order prescription drug service for exploiting seniors who need reduced-cost drugs. 
The service asked seniors to commit fraud by lying to drug companies about their income.

FIGHTING MEDICAID FRAUD and protecting the public health

Identified more than $30 million in Medicaid overpayments, completed 380 Medicaid fraud 
investigations, referred 126 cases for prosecution, and obtained 52 convictions in FY 2005. 

Intervened in a federal lawsuit against Caremark, a pharmacy benefit manager that schemed to avoid 
reimbursing Medicaid for prescription drugs for individuals who were insured by one of its health plans.

Recovered $2.15 million, including $750,000 in attorney fees, from ResCare, Inc. The company 
falsely billed the Medicaid program for mental health services not rendered.

Sued one of the largest drug companies in the nation for misrepresenting the safety of the painkilling 
prescription drug Vioxx, which elevates risk of heart attack and other cardiovascular problems.

Obtained a temporary restraining order freezing more than a million dollars in assets of 
two Houston companies that falsely promise a significant savings on medical bills by offering deceptive health “discount card” plans to 
those in need of health insurance.

Reached an agreement creating a $3.5 million endowment for indigent health care to be 
provided by Zale Lipshy University Hospital in Dallas.

Spearheaded a $36 million multi-state antitrust lawsuit over the high price of the prescription 
antidepressant drug Remeron and its generic equivalent mirtazapine.



Recovered $1.86 million for the Texas Medicaid program following a multi-state investigation of Gambro 
Healthcare, Inc., and its subsidiary. The companies fraudulently billed Medicaid for equipment, unnecessary tests and services in 
which physicians were paid kickbacks. 

Froze the assets of health care businesses that inoculated an estimated 1,600 Exxon employees with a substance 
they falsely promoted as flu vaccine.

Recovered more than $465,000 from a pharmacy owner who billed the Medicaid program for fraudulent 
prescriptions. The case also resulted in three arrests.

Convicted a Houston doctor who billed Medicare and Medicaid for motorized wheelchairs for 
patients who did not need them and for physical therapy sessions that did not occur. 

Seized $52,000 and obtained a guilty plea, 10-year prison sentence and $185,000 in restitution against 
the owner of a fraudulent depression counseling operation in Houston. 

Arrested the former owner of THE children’s rehabilitation center, “Just For Kids”, for 
Medicaid fraud and personal enrichment schemes.

RESPONDING TO THE HURRICANE DISASTERS

Tracked down and arrested 13 fugitive violent offenders from Louisiana who went into hiding 
from law enforcement during evacuations in the wake of Hurricane Katrina. 

Sued the owners of a Quality Inn & Suites hotel in Marshall for price-gouging Louisiana and 
Texas evacuees who were fleeing Hurricanes Katrina and Rita. 

Halted a bogus “debt elimination” scheme purportedly aimed at Hurricane Rita evacuees and others saddled with 
major debt.

PROTECTING HISPANIC TEXANS

Shut down more than a dozen unauthorized immigration service providers in 2005 that 
defrauded thousands of Texas families while collecting hundreds of  thousands of dollars from unsuspecting Hispanic consumers. Once 
case resulted in a judgment of almost $1 million in district court. Since taking office, Attorney General Abbott has been a national 
leader in this effort by shutting down almost 40 such operations.

Won a $3.5 million judgment against a Texas-based business for bilking hundreds of Hispanic 
homeowners out of tens of thousands of dollars with its “debt-reduction service.” 

Hosted the first-ever national conference on scams targeting Hispanics to train law 
enforcement and other Attorneys General on effective ways to fight this growing problem.

Halted the sale of “miracle beds” retailing for thousands of dollars each to Hispanic 
consumers in Texas. The scam artists falsely asserted the beds had the power to cure cancer, diabetes and other serious ailments.

Halted a Dallas-area housing scam where dozens of Hispanic victims were induced to pay for 
homes in cash, only to learn months later that the properties were condemned and slated for repossession.


