69th LEGIS—REGULAR SESSION CH 841, SEC 1

CHAPTER 841
S5.B. No. 1238

An Act relating to the regulation of certain insurance agents, health maintenance organizations,
prepaid legal agents, and insurance adjusters; relating to licensing, examinations, and fees;
amending the Insurance Code, as amended, by making amendmaents to the following articles:
3.75, 9.36, 9.43, 9.56, 21.07, 21.14, and 23.23 and by adding Article 21.01-1; making
amendments to the Texas Heaith Maintenance Organization Act, as amended; to Chapter 29,
Acts of the 54th Legislature, Regular Session, 1955, as amended; to Chapter 213, Acts of the
54th Legislature, Regular Session, 1955, as amended; to Chapter 757, Acts of the 60th
Legisiature, Regutar Session, 1367, as amended; and to Chapter 407, Acts of the 63rd
Legislature, Regular Session, 1973, as amended (Articles 20A.15, 21.07-2, 21.07-1, 21.07-3,
and 21.07-4, Vernon's Toxas Insurance Cods),

Be it enacted by the Legislature of the State of Texas:

‘ lSEC‘I’ION 1, Subsection (b), Section 7, Article 3.75, Insurance Code, is amended to read as
ollows:

“(b) The Commissioner of Insurance shall collect in advance from variable agent applicants a
nonrefundable license fee in an amount not to exceed $50 [and] Unless the State Board of
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Insurance accepts a qualifying examination administered by a testing service, as provided under
Article 21.01-1, Insurance Code, as amended, the Commissioner of Insurance shall collect in
advance from variable agent applicants an examination fee in an amount not to exceed $20. The
State Board of Insurance shall determine the amount of the fees. A new examination fee shall be
paid for each and every examination. The examination fee shall not be returned under any
circumstance other than for failure to appear and take the examination after the applicant has
given at least 24 hours notice of an emergency situation to the Commissioner of Insurance and
received the Commissioner’s approval. All fees collected pursuant to this section shall be
deposited in the State Treasury to the credit of the State Board of Insurance operating fund to be
used to administer the provisions of this section and Article 21.07-1, Insurance Code, as
amended.”

‘ SECTION 2, Subsection (d), Section 7, Article 3.75, Insurance Code, is amended to read as
ollows:

“(d) Licenses which have not expired or which have not been suspended or revoked may be
renewed by filing with the State Board of Insurance a renewal application a ying the renewal
Jee set by the board [upen request in writing of the &gentanef e#pafenewa“ee]m
an amount not to exceed $50 [:] on or before the expiration date of the license. If a license has
been expired for not longer than 90 days, the license may be renewed by paying to the board the
required renewal fee and a fee that is one-half of the original license fee. If a license has been
expired for longer than 90 days but less than two years, the license may be renewed by paying to the
board all unpaid renewal fees and a fee that is equal to the original license fee. If a license has
been expired for two years or longer, the license may not be renewed. A new license may be
obtained by complying with the requirements and procedures for obtaining an original license. At
least 30 days before the expiration of a license, the commissioner shall send written notice of the
impending license expiration to the licensee at his last known address. This subsection may not be
construed to prevent the board from denying or refusing to renew g license under applicable law or
rules of the State Board of Insurance.”

SECTION 1, Subsection {e), Section 7, Article 3.75, Insurance Code, is amended to read as
follows:

“(e) Any agent licensed under this article may represent and act as an agent for more than
one insurance carrier any time while his or its license is in force, if he or it so desires. Any such
agent and the insurance carrier involved must give notice to the State Board of Insurance of any
additional appointment or appointments authorizing him or it to act as agent for an additional
insurance carrier or carriers. Such notice must set forth {fex] the insurance carrier or carriers
which the agent is then licensed to represent and shall be accompanied by a certificate from each
insurance carrier to be named in each additional appointment that said insurance carrier desires
to appoint the applicant as its agent. This notice shall also contain such other information as the
State Board of Insurance may require. The agent or company shall be required to pay a
nonrefundable fee in an amount not to exceed $16 as determined by the State Board of Insurance
for each additional appointment applied for, which fee shall accompany the notice. All fees
collected pursuant to this section shall be deposited in the State Treasury to the credit of the
State Board of Insurance operating fund to be used to administer the provisions of this article
and Article 21.07-1, Insurance Code, as amended.”

SECTION 4, Section 7, Article 3.75, Insurance Code, is amended by adding Subsection (f) to
read as follows:

“(f) DUPLICATE LICENSE; FEE. The Commissioner of Insurance shall collect in advance
Jrom agents requesting duplicate licenses a fee not to exceed $20. The State Board of Insurance
shall determine the amount of the fee.”

. SECTION S, Section A, Article 9.36, Insurance Code, as amended, is amended to read as
ollows:

**A. Before an initial license is issued to any person, firm, association or corporation to act as
an agent within the State of Texas for any title insurance company, there shall first be filed by
the title insurance company with the Board an application for agent's license, on forms to be
provided by the Board, accompanied by a nonrefundable license fee in an amount not to exceed
Fifty Dollars (350) as determined by the Board, which fee including license renewal fees shall be
deposited in the state treasury to the credit of the State Board of Insurance operating fund to be
used by the State Board of Insurance to enforce the provisions of this article and all laws of this
state governing and regulating title agenis for such insurance companies. [Gn m-x-ha‘l

i an applicant fais te qualiby for; or is refused a lieense; t-ge
be refunded] The application shall be s:gned and duly sworn to by the mle msur-
ance company and the proposed agent. Such application shall contain the following:
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“(1) That the proposed agent, if an individual, is a bona fide resident of Texas; or if a firm or
association, that it is composed wholly of Fexas residents; or if a corporation, that it is a Texas
corporation or a foreign corporation which has been authorized to do business in Texas; and

*“(2) That the proposed agent (and if a corporation, its managerial personnel) has reasonable
experience or instruction in the field of title insurance; and

*“(3) That the proposed agent is known to the title insurance company to have a good business
reputation and is worthy of the public trust and said title insurance company knows of no fact or
condition which would disqualify him from receiving a license; and

“(4) That the proposed agent qualified as a title insurance agent as defined in this Act.

“The Board shall grant such license if it determines from the application and its own
investigation that the foregoing requirements have been met.

“The Commissioner of Insurance shall collect in advance from agents reguesting duplicate
licenses a fee not to exceed $20. The State Board of Insurance shall determine the amount of the

fee' ”
SECTION 6, Article 9.43, Insurance Code, as amended, is amended to read as follows:

“Article 9.43. APPLICATION FOR ESCROW OFFICER'S LICENSE

“A. Before an initial license is issued to any person to act as escrow officer within the State of
Texas for any title insurance agent, there shali be first filed by such title insurance agent with the
Board an application for an escrow officer’s license on forms provided by the Board,
accompanied by a nonrefundable license fee in an amount not to exceed Fifty Dollars (350} as
determined by the Board, which fees including license renewal fees under Article 9.42 shall be
deposited in the state treasury to the credit of the State Board of Insurance operating fund to be
used by the State Board of Insurance to enforce the provisions of this article and all laws of this
stete governing and regulating escrow officers for such title insurance agents. [In the event an

i faﬁstequa}i!yfer;erbreﬁusedakeeme;bheheemefeeshﬂbe
:] The application shall be signed and duly sworn to by such title insurance agent and
by the proposed escrow officer.

*“B. Such application shall contain the following:

f';'( 1) that the proposed escrow officer is a natural person and a bona fide resident of the State
of Texas;

“(2) that the proposed escrow officer has reasonable experience or instruction in the field of
title insurance;

“(3) that the pro escrow officer is known to the agent to have a good business reputation
and is worthy of the public trust and the agent knows of no fact or condition which would
disqualify him from receiving a license;

“(4) that the proposed escrow officer qualifies as an escrow officer as defined in this Act.

“C. The Board shall grant such license, if it determines from the application and its own
investigation that the foregoing requirements have been met.

“D. The Commissioner of Insurance shall collect in advance from agents requesting duplicate
licenses a fee not 1o exceed $20. The State Board of Insurance shall determine the amount of the

Sfee.”

SECTION 7. Subsection (a), Section 6, Article 9.56, Insurance Code, as amended, is
amended to read as follows:

“(a) Before an initial license is issued 10 any Texas licensed attorney to act as a title attorney
within the State of Texas for an attorney’s title insurance company, there shall first be filed by
the attarney’s title insurance company with the board an application for a title attorney’s license,
on forms to be provided by the board, accompanied by a nonrefundable fee in an amount not to
exceed $50 as determined by the board. The application shall be signed and duly sworn to by the
attorney's title insurance company and the applicant title attorney. Such application shall
contain the following:

“(1) that the applicant title attorney is a bona fide licensed Texas attorney, resident of Texas;
and .

**(2) that the applicant title attorney is actively engaged in the practice of law; and

“(3) that the applicant title attorney is known to the attorney's title insurance company to
have a good business reputation, to be a current member of the State Bar of Texas, in good
standing, and is worthy of the public trust and said attorney’s title insurance company knows of
no fact or condition which would disqualify him from receiving a license; and

*“{4) that the applicant title attorney is qualified as defined in this Article 9.56 of this Chapter
9.
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“The board shall grant such title attorney’s license if it determines from the application and its
own investigation that the foregoing requirements have been met.

“The Commissioner of Insurance shall collect in advance from such licensees requesting
duplicate licenses a fee not to exceed $20. The State Board of Insurance shall determine the
amount of the fee.”

SECTION 8. Section 15, Texas Health Maintenance Organization Act, as amended (Article
%oﬁx.ls. VYernon's Texas Insurance Code), is amended by amending Subsection (b) to read as
QlIOWS:

“(b) The Commissioner of Insurance shall collect in advance from health maintenance
organization agent applicants a nonrefundable license fee in an amount not to exceed $50 as
determined by the board Unless the State Board of Insurance accepts a qualifying examination
administered by a testing service, as frovided under Article 21.01-1, Insurance Code, as amended,
the Commissioner of Insurance shall also collect from such applicants [and] an examination fee in
an amount not to exceed $20 as determined by the board. A new examination fee shall be paid
for each examination. The examination fee shall not be returned under any circumstances other
than for failure to appear and take the examination after the applicant has given at least 24 hours
notice of an emergency situation to the Commissioner of Insurance and received the
commissioner’s approval.”

SECTION 9, Section 15, Texas Health Maintenance Organization Act, as amended (Article
?0111\.15, Vernon’s Texas Insurance Code), is amended by amending Subsection {(d) to read as
ollows:

*“(d) Licenses which have not expired or been suspended or revoked may be renewed by filing
with the State Board of Insurance a remewal application and by paying a renewal fee [upen
written request and payment by the agent of & renewal fee] in an amount not to exceed
$50 as determined by the board on or before the expiration of the license.”

SECTION 10, Section 15, Texas Health Maintenance Organization Act, as amended (Article
thA.lS, Vernon's Texas Insurance Code), is amended by amending Subsection (e} to read as

ollows:

“{e} Any agent licensed under this section may represent and act as an agent for more than
one health maintenance organization at any time while the agent’s license is in force. Any such
agent and the health maintenance organization involved must give notice to the State Board of
Insurance of any additional appointment or appointments authorizing the agent to act as agent
for an additional health maintenance organization or health maintenance organizations. Such
notice must set forth the health maintenance organization or health maintenance organizations
which the agent is then licensed to represent and shall be accompanied by a certificate from each
health maintenance organization to be named in each additional appointment that said health
maintenance organization desires to appoint the applicant as its agent. This notice shall contain
such other information as the State Board of Insurance may require. The agent shall be required
to pay a nonrefundable fee in an amount not to exceed $16 as determined by the board for each
additional appointment applied for, which fee shall accompany the notice.”

SECTION 11. Section 15, Fexas Health Maintenance Organization Act, as amended (Article
EOA.IS, Vernon's Texas Insurance Code), is amended by amending Subsection (j) to read as
ollows:

“() Unless the State Board of Insurance accepts a qualifying examination administered by a
testing service, as provided under Article 21.01-1, Insurance Code, as amended, not [Ne#] later
than the 30th day after the day on which a licensing examination is administered under this
section, the commissioner shall send notice to each examinee of the results of the examination. If
an examination is graded or reviewed by a [netienal] testing service, the commissioner shall
send, or require the testing service to send, notice to the examinees of the results of the
examination within two weeks after the date on which the commissioner receives the results from
the testing service. If the notice of the examination results will be delayed for longer than 90
days after the examination date, the commissioner shall send, or reguire the testing service to
send, notice to the examinee of the reason for the delay before the 90th day. If requested in
writing by a person who fails the licensing examination administered under this section, the
commissioner shall send, or require the testing service to send, to the person an analysis of the
person’s performance on the examination.”

SECTION 12, Section 15, Texas Health Maintenance Organization Act, as amended (Article
20A.15, Vernon’s Texas Insurance Code), is amended by adding Subsection (m) to read as
follows:

“fm) DUPLICATE LICENSE: FEE. The Commissioner of Insurance shall collect in advance
Jrom agents requesting duplicate licenses a fee not to exceed $20. The State Board of Insurance
shall determine the amount of the fee.”
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SECTION 13, Subsection (b), Section 2, Article 21.07, Insyrance Code, as amended, is
amended to read as follows:

“(b} The Board shall issue a license to a corporation if the Board finds:

“(1} That the corporation is a Texas corporation organized or existing under the Texas
Business Corporation Act having its principal place of business in the State of Texas and having
as one of its purposes the authority to act as an agent covered by this Article;

*(2) That every officer, director, and shareholder of the corporation is individually licensed
under the provisions of this Article; and ,

“(3) That such corporation will have the ability to pay any sums up to $25,000 which it might
become legally obligated to pay on account of any claim made against it by any customer and
caused by any negligent act, error, or omission of the corporation or any person for whose acts
the corporation is legally lable in the conduct of its business under this Article. The term
‘customer’ means any person, firm, or corporation to whom such corporation sells or attempts to
sell a policy of insurance, or from whom such corporation accepts an application for
insurance. Such ability shall be proven in one of the following ways:

“{A} an errors and omissions policy insuring such corporation against errors and omissions in
at least the sum of $50,000 with no more than a $2,500 deductible feature issued by an insurance
company licensed to do business in the State of Texas or, if a policy cannot be obtained from a
company licensed to do business in Texas, a policy issued by 2 company not licensed to do
business in Texas on filing an affidavit with the State Board of Insurance stating the inability to
obtain coverage and receiving the Board’s approval,

“{B) a boud executed by such corporation as principal and & surety company authorized to do
business in this State, as surety, in the principal sum of $25,000, payable to the State Board of
Insurance for the use and benefit of customers of such corporation, conditioned that such
corporation shall pay any final judgment recovered against it by any customer; or

“(Cy a deposit of cash or securities of the class authorized by Articles 2.08 and 2.10,
Insurance Code, as amended, having a fair market value of $25,000 with the State
Treasurer. The State Treasurer is directed to acceﬁt and receive such deposit and hold it
exclusively for the protection of any customer of such corporation recovering a final judgment
against such corporation. Such deposit may be withdrawn only upon filing with the Board
evidence satisfactory to it that the corporation has withdrawn from business and has no
unsecured liabilities putstanding, or that such corporation has provided for the protection of its
customers by furnishing an errors and omissions policy or a bond as provided. Securities so
deposited may be exchanged from time to time for other qualified securities,

“A binding commitment to issue such a policy or bond, or the tender of such securities, shall
be sufficient in connection with any application for license.

“Nothing contained herein shall be construed to permit any unlicensed employee or agent of
any corporation to perform any act of an agent under this Article without obtaining a license.

“If at any time, any corporation holding an agent’s license does not maintain the qualifications
necessary to obtain a license, the license of such corporation to act as an agent shall be cancelled
or denied in accordance with the provisions of Sections 10 and 11 of this Article; provided,
however, that should any person who is not a licensed agent under this Articie acquire shares in
such a corporation by devise or descent, he shall have a period of 90 days from date of
acquisition within which 1o obtain a license or to dispose of the shares of a person licensed under
this Article.

“Should such an unlicensed person acquire shares in a corporation and not dispose of them
within a period of 90 days to a licensed agent, then they must be purchased by the corporation
for their book value, that is, the value of said shares of stock as reflected by the regular books and
records of said corporation, as of the date of the acquisition of said shares by said unlicensed
person. Should the corporation fail or refuse to so purchase such shares, its license shall be
cancelled.

*“Any such corporation shall have the power to redeem the shares of any shareholder, or the
shares of a deceased shareholder, upon such terms as may be agreed upon by the board of
directors and such sharehelder or his personal representative, or at a price and upon such terms
as may be provided in the articles of incorporation, the bylaws, or an existing contract entered
into between the shareholders of the corporation.

*Each corporation licensed as an agent under this Article shall file, under oath, a list of the
names and addresses of all of its officers, directors, and shareholders with its [yearly] application
for renewal license.

“Each corporation shall [immediately] notify the State Board of Insurance upon any change
in its officers, directors, or shareholders not later than the 30th day after the date on which tﬁe
change becomes effective.
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“No other corporation may own any interest in a corporation licensed under this Article, and
each owner of an interest in a corporation licensed under this Article shall be a natural person
who holds a valid license issued under this Article.”

SECTION 14. Article 21.07, Insurance Code, is amended by adding Section 3B to read as
follows:

“3B. Persons who reside in a town through which the state line may run and whose residence is
located in the town in the adjoining state may be licensed as resident agents if their business office
is being maintained in this state.”

SECTION 15, Subsections (a) and (b), Section 4, Article 21.07, Insurance Code, as amended,
are amended to read as follows:

*“(a) Each applicant for a license under the provisions of this Article 21.07, Texas Insurance
Code, 195], as amended, who desires to write health and accident insurance, other than as
excepted in Section 3 of this Article 21.07, within this State shall submit to a personal written
examination prescribed by the State Board of Insurance and administered in the English or
Spanish language [by the State Board ef Insuranee] to determine his competency with respect
to health and accident insurance and his familiarity with the pertinent provisions of the laws of
the State of Texas relating to health and accident insurance, and shall pass the same to the
satisfaction of the State Board of Insurance; except that no written examination shall be required
of:

“(i) An applicant for the renewal of a license issued by the State Board of Insurance pursuant
to Article 21.07, Texas Insurance Code, 1951, as amended, which is currently in force at the
effective date of this Act;

*“(ii) An applicant whose license expired less than one year prior to the date of application
may, in the discretion of the State Board of Insurance, be issued a license without written
examination, provided such prior license granted such applicant the right to sell health and
accident insurance; or

“(iii) An applicant that is a corporation.

“(b)(i} The State Board of Insurance shall, within sixty (60) days from the effective date of
this Act, establish reasonable rules and regulations with respect to the scope, type and conduct of
such written examination and the times and places within this State where such examinations
shall be held [sapplieants; shall; hbewever; be permitied to take such examinations at least
enee i each weele at t-heeﬁﬁeeeftheSt&teBe&rdeFlﬂ&uf&nee] The rules and regulations
of the State Board of Insurance shall designate text books, manuals and other materials to be
studied by applicants in preparation for examination pursuant to this Section. Such text books,
manuals and other materials may consist of matter available to applicants by purchase from the
publisher or may consist of matter prepared at the direction of the State Board of Insurance and
distributed to applicants upon request therefor and payment of the reasonable cost thereof. All
examination questions shall be prepared from the contents of the text books, manuals and other
materials designated or prepared by the State Board of Insurance pursuant to this Section and
such questions shall be limited to and substantially similar to the questions relating to health and
accident insurance contained in the written examination prescribed by the State Board of
Insurance pursuant to Article 21.07-1 of this Insurance Code. Unless the State Board of
Insurance accepts a qualifying examination administered by a testing service, as provided under
Article 21.01-1, Insurance Code, as amended, the [The] State Board of Insurance shall charge
each applicant a fee in an amount not to exceed 320 as determined by the State Board of
Insurance for the privilege of taking such written examination and which fee shall not be
returned under any circumstance other than for failure to appear and take the examination after
the applicant has given at least 24 hours' notice of an emergency situation to the State Board of
Insurance and received board approval. A new examination fee shall be paid for each and every
examination.

“(ii) The State Board of Insurance may also establish reasonable rules and regulations
whereby, in the discretion of the State Board of Insurance, any insurance carrier may be
permitted to conduct written examinations for its agents who have received temporary licenses
by appointment of such carrier, subject to such reasonable conditions, requirements and
standards as the State Board of Insurance shall require and establish as a predicate for the
granting of such authority and for the reasonable supervision, examination and inspection of
each such carrier’s procedures in giving examinations to its temporary licensees, but provided
further that such authority so granted to any insurance carrier to give such examinations may be
terminated by the State Board of Insurance on notice and hearing if it shall find that such
authorized insurance carrier shall have violated the conditions, requirements and standards
required of such carrier to qualify to conduct written examinations.”
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SECTION 16, Subsection (f), Section 4, Article 21.07, Insurance Code, as amended, is
amended to read as follows: '

“(f) Unless the State Board of Insurance accepts a qualifying examination administered by a
testing service, as provided under Article 21.01-1, Insurance Code, as amended, not [Net] later
than the 30th day after the day on which 2 licensing examination is administered under this
article, the commissioner of insurance shall send notice to each examinee of the results of the
examination. If an examination is graded or reviewed by a [netiemal] testing service, the
commissioner of insurance shall send or require the testing service to send, notice to the
examinees of the results of the examination within two weeks after the date on which the
commissioner of insurance receives the results from the testing service. If the notice of the
examination results will be delayed for longer than 90 days after the examination date, the
commissioner of insurance shall send, o require the testing service to send, notice to the examinee
of the reason for the delay before the 90th day. If requested in writing by a person who fails the
licensing examination administered under this article, the commissioner of insurance shall send,
or require the testing service to send, to the person an analysis of the person’s performance on the
examination.”

SECTION 17. Subsection (a), Section 4A, Article 21.07, Insurance Code, as amended, is
amended to read as follows:

“(a} Each applicant for a license under the provisions of this Article 21.07, Insurance Code,
as amended, wgo desires to write life insurance in excess of Five Thonsand Dollars ($5,000.00)
upon any one life, other than as excepted in Section 3 of this Article 21.07, within this state shall
submit to a personal written examination prescribed by the State Board of Insurance and
administered in the English or Spanish language [by the State Board of Inyuranee] to
determine his competency with respect to life insurance and his familiarity with the pertinent
provisions of the laws of the State of Texas relating to life insurance and shall pass the same to
the satisfaction of the State Board of Insurance; except that no written examination shall be
required of an applicant that is a corporation.”

SECTION 18, Subsection (b), Section 4A, Article 21.07, Insurance Code, as amended, is
amended to read as follows:

“(b}(i} The State Board of Insurance shall, within sixty (60) days from the effective date of
this Act, establish reasonable rules and regulations with respect to the scope, type and conduct of
such written examination and the times and places within this State where such examinations
shall be held {; epplicards shall; however; be i to take such examinations ot least
onee in each week at the office of the Stete of Insuranee). The rules and regulations
of the State Board of Insurance shall designate textbooks, manuals and other materials to be
studied by applicants in preparation for examination pursuant to this Section. Such textbooks,

“manuals and other materials may consist of matter available to applicants by purchase from the
publisher or may consist of matter prepared at the direction of the State Board of Insurance and
distributed to applicants upon request therefor and payment of the reasonable cost thereof. All
examination questions shail be prepared from the contents of the textbooks, manuals and other
materials designated or prepared by the State Board of Insurance pursuant to this Sec-
tion. Unless the State Board of Insurance accepts a gualifying examination administered by a
testing service, as provided under Article 21.01-1, Insurance Code, as amended, the [Fhe] State
Board of Insurance shall charge each applicant a fee in an amount not to exceed $20.00 for the
privilege of taking such written examination and which fee shall not be returned under any
circumstance other than for failure to appear and take the examination after the applicant has
given at least 24 hours’ notice of an emergency situation to the State Board of Insurance and
received board approval. A new examination fee shall be paid for each and every examination.

*(ii) The State Board of Insurance may also establish reasonable rules and regulations
whereby, in the discretion of the State Board of Insurance, any insurance carrier may be
permitted to conduct written examinations for its agents, subject to such reasonable conditions,
requirements and standards as the State Board of Insurance shall require and establish as a
predicate for the granting of such authority and for the reasonable supervision, examination and
mspection of each such carrier’s procedures in giving examinations to its agents, but provided
further that such authority so granted to any insurance carrier to give such examinations may be
terminated by the State Board of Insurance on notice and hearing if it shall find that such
authorized insurance carrier shall have violated the conditions, requirements and standards
required of such carrier to qualify to conduct written examinations.”

. lISECTlON 19. Section 5, Article 21.07, Insurance Code, as amended, is amended to read as
ollows:

“Section 5. FAILURE OF APPLICANT TO QUALIFY FOR LICENSE. If the State
Board of Insurance is not satisfied that the applicant for a license is trustworthy and of good
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character, or, if applicable, that the applicant, if required to do so, has not passed the written

examination to the satisfaction of the State Board of Insurance, the State Board of Insurance

shall forthwith notify the applicant and the insurance carrier in writing that the license will not

Ehceisfs;eedfe:: the applicant%;&adretumtes&idagent%hefeefer&péﬁe&ﬁeﬂfefkeeme&ﬂd
appeintment].”

‘ llSEC.’l'ION 20. Section 6, Article 21.07, Insurance Code, as amended, is amended to read as
ollows:

“Section 6. AGENT MAY BE LICENSED TO REPRESENT ADDITIONAL INSUR-
ERS. Any agent licensed under this Article may represent and act as an agent for more than one
insurance carrier at any time while his or its license is in force, if he or it so desires. Any such
agent and the insurance carrier involved must give notice to the State Board of Insurance of any
additional appointment or appointments authorizing him or it to act as agent for an additional
insurance carrier or carriers. Such notice must set forth the insurance carrier or carriers which
the agent is then licensed to represent, and shall be accompanied by a certificate from each
insurance carrier to be named in each additional appointment, that said insurance company
[earrier] desires 10 appoint the applicant as its agent. This notice shall also contain such other
information as the State Board of Insurance may require. The agent shall be required to pay a
nonrefundable fee in an amount not to exceed $16 as determined by the State Board of Insurance
for each additional appointment applied for, which fee shall accompany the notice.”

SECTION 21. Subsection (b), Section 7, Article 21.07, Insurance Code, as amended, is
amended to read as follows:

*(b) Licenses which have not expired or which have not been suspended or revoked may be
tenewed by filing with the State Board of Insurance a renewal application and paying the renewal
Sfee set}by the board, on or before the expiration of the license [upon request in writing of the
w .li

SECTION 22. Subsection (e), Section 7, Article 21.07, Insurance Code, as amended, is
amended to read as follows:

“(e) [An unexpired license may be renewed by paying the required renewsal fee to
%%deéimmbefm&eewk&&dﬂeef&ekm] If a license has
been expired for not longer than 90 days, the license may be renewed by filing with [paying te]
the State Board of Insurance the required renewal application and paying the renewal fee set by
the board and a fee that is one-half of the original license fee. If a license has been expired for
longer than 90 days but less than two years, the license may be renewed by filing with [paying
te] the State Board of Insurance the renewal application and paying all unpaid renewal fees and a
fee that is equal to the original license fee. If a license has been expired for two years or longer,
the license may not be renewed. A new license may be obtained by complying with the
requirements and procedures for obtaining an original license. At least 30 days before the
expiration of a license, the commissioner of insurance shall send written notice of the impending
license expiration to the licensee at his or its last known address. This subsection may not be
construed to prevent the board from denying or refusing to renew a license under applicable law
or rules of the State Board of Insurance.”

SECTION 23. Subsection (b), Section 10, Article 21.07, Insurance Code, as amended, is
amended to read as follows:

*(b) Before any license shall be denied (except for failure to pass a required written
examination), [es or : & the renewsal thereof refused hereunder;] the
Board shall give notice [of its intention so to do; by registesed mail] to the applicant for [; ex
helder of] such license and the insurance carrier [whom he or it or] who desires
that he or it be licensed Before any license shail be suspended or revoked or the renewal thereof
refused hereunder, the Board shall give notice to the holder of such license and to any insurance
carrier with whom the agent holds an appointment and whose business is directly involved in the
subject matter of any allegations of wrongdoing leveled against such agent. The Board [; and)]
shall set a date not less than twenty days from the date of mailing such notice when the applicant
or licensec and a duly authorized representative of the insurance carrier may appear to be heard
and produce evidence. In the conduct of such hearing, the Board or any regular salaried
employee specially designated by it for such purpose shall have power to administer caths, to
require the appearance of and examine any person under oath, and to require the production of
books, records or papers relevant to the inquiry upon its own initiative or upon the request of the
applicant or licensee. Upon termination of such hearings, findings shall be reduced to writing
and, upon approval by the Board, shall be filed in its office and notice of the findings sent by
registered mail to the applicant or licensee and any [thre] insurance carrier that has notified the
Board that it desires that such applicant be licensed or that it has appointed such agent

[eenecerned].
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SECTION 24. Subsection (a), Section 14, Article 21.07, Insurance Code, as amended, is
amended to read as follows: ‘

*“{a) It shall be the duty of the State Board of Insurance to collect from every agent of any
insurance carrier writing insurance in the State of Texas under the provisions of this Article, a
nonrefundable licensing fee and a nonrefundable {ar] initial appointment fee, as provided in
Subsection (b) of this section, for each and every appoiniment by any insurance carricr, which
fees together with examination fees and renewal license fees shall be deposited in the State
Treasury to the credit of the State Board of Insurance operating fund and shall be used by the
State Board of Insurance to enforce the provisions of this Article and all laws of this State
governing and regulating agents for such insurance carriers.

SECTION 25. Subsection (b), Section 19, Article 21.07, Insurance Code, as amended, is
amended to read as follows:

*“(b) The State Board of Insurance may, upon request of such insurer on application forms
furnished by the State Board of Insurance and upon payment of a nonrefundable license fee in an
amount not to exceed $50 as determined by the State Board of Insurance, issue such license to
such person which will b2 valid only for such limited representation of such insurer as provided
herein. The application shall be accompanied by a certificate, on forms to be prescribed and
furnished by the State Board of Insurance and signed by an officer or properly authorized
representative of the insurance company the applicant proposes to represent, stating that the
insurance company has investigated the character and background of the applicant and is
satisfied that the applicant is trustworthy and qualified to hold himself out in good faith as an
insurance agent, and that the insurance company desires that the applicant act as an insurance
agent to represent the insurance company. The insurer shall also certify to the State Board of
Insurance that it has provided the applicant with at least forty (40) hours of training, has tested
the applicant and found the applicant qualified to represent the insurer, and that the insurer is
willing to be bound by the acts of such applicant within the scope of such limited
representation.”

SECTION 26. Article 21.07, Insurance Code, as amended, is amended by adding Section 20
to read as follows:

“Section 20. DUPLICATE LICENSE; FEE. The Commissioner of Insurance shall collect in
advance from agents requesting duplicate licenses a fee not to exceed 320. The State Board of
Insurance shall determine the amount of the fee.”

SECTION 27. Subsection (a), Section 4, Chapter 213, Acts of the 54th Legislature, Regular
szsilon, 1955, as amended {Article 21.07-1, Vernon's Texas Insurance Code), is amended to read
as follows:

*(a) Each applicant for a license to act as a life insurance agent within this State shall file with
the Insurance Commissioner his or its written application on forms furnished by the
Commissioner. The application shall be signed and duly sworn by the applicant. The prescribed
form shall require the applicant to state his full name; residence; age; occupation and place of
business for five years preceding date of the application; whether applicant has ever held a license
to solicit life, or any other insurance in any State; whether he has been refused, or has had
suspended or revoked a license to solicit life, or any other insurance in any State; what insurance
experience, if any, he has had; what instruction in life insurance and in the insurance laws of this
State he has had or expects to have; whether any insurer or general agent claims applicant is
indebted under any agency contract, and if so, the name of the claimant, the nature of the claim
and the applicant’s defense thereto; whether applicant has had an agency contract cancelled and,
if so, when, by what company or general agent and the reasons therefor; whether applicant will
devote all or part of his efforts to acting as a life insurance agent, and, if part only, how much
time he will devote to such work, and in what other business or businesses he is ermr
employed; whether, if the applicant is (@] married the applicant’s spouse [weman; her ]
has ever applied for or held a license to solicit life, or any other insurance in any State and
whether such license has been refused, suspended, or revoked; and such other information
pertinent to the licensing of such agent as the Insurance Commissioner in his discretion may
prescribe. It is not intended that the Insurance Commissioner shall be authorized to deny a
license to an applicant on the sole ground that he will act only part time as a life insurance
agent.”

SECTION 28, Subsection (c), Section 4, Chapter 213, Acts of the 54th Legislature, Regular
Session, 1955, as amended (Article 21.07-1, Vernon’s Texas Insurance Code), is amended to read
as follows:

“{¢) The application, when filed, shall be accompanied by a nonrefundable filing fee in an
amount not to exceed $50 as determined by the State Board of Insurance and, in the case of
applicants required to take an examination administered by the Commissioner of Insurance as
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hereafter prescribed, unless the State Board of Insurance accepts a qualifying examination
administered by a testing service, as provided under Article 21.01-1, Insurance Code, as amended,
by an examination fee in an amount not to exceed $20 as determined by the State Board of
Insurance. The &theeventmappﬁeeﬂf&ﬂstequaﬁfyfer;eﬁsrefusedaﬁeemeﬂhe
Gling fee shall be returned: the] examination fee shall not be returned for any reason other
than for failure to appear and take the examination after the applicant has given at least 24
hours’ notice of an emergency situation to the Commissioner of Insurance and received the
commissioner’s approval. A new examination fee shall be paid for each and every examination.”

SECTION 29. Subsection (d), Section 4, Chapter 213, Acts of the 54th Legislature, Regular
Session, 1955, as amended (Article 21.07-1, Vernon’s Texas Insurance Code), is amended to read
as follows:

“{d) The Insurance Commissioner shall issue a license to a corporation if he finds:

“(1} That the corporation is a Texas corporation organized or existing under the Texas
Business Corporation Act or the Texas Professional Corporation Act having its principal place
of business in the State of Texas and having as one of its purposes the authority to act as agent
under this Act;

“(2) That every officer, director, and shareholder of the corporation is individually licensed as
an agent under the provisions of this Act; and

*(3) That such corporation will have the ability to pay any sums up to $25,000.00 which it
might become legally cbligated to pay on account of any claim made against it by any customer
and caused by any negligent act, error, or omission of the corporation or any person for whose
acts the corporation is legally liable in the conduct of its business as under this Act. The term
‘customer’ as used herein shall mean any person, firm, or corporation to whom such corporation
sells or attempts to sell a policy of insurance or from whom such corporation accepts an
application for insurance. Such ability shall be proven in one of the following ways:

“(A) An errors and omissions policy insuring such corporation against errors and omissions
in at least the sum of $50,000.00 with no more than a $2,500.00 deductible feature issued by an
insurance company licensed to do business in the State of Texas or, if a policy cannot be obtained
from a company licensed to do business in Texas, a policy issued by a company not licensed to do
business in Texas on filing an affidavit with the State Board of Insurance stating the inability to
obtain coverage and receiving the Board's approval; or

“(B) A bond executed by such corporation as principal and a surety company authorized to
do business in this State, as surety, in the principal sum of $25,000.00, payable to the State Board
of Insurance for the use and benefit of customers of such corporation, conditioned that such
corporation shall pay any final judgment recovered against it by any custormer; or

*(C) A deposit of cash or securities of the class authorized by Articles 2.08 and 2.10 of the
Insurance Code, having a fair market value of $25,000.00 with the State Treasurer. The State
Treasurer is hereby authorized and directed to accept and receive such deposit and hold it
exclusively for the protection of any customer of such corporation recovering a final judgment
against such corporation. Such deposit may be withdrawn only upon filing with the Insurance
Commissioner evidence satisfactory to it that the corporation has withdrawn from business and
has no unsecured liabilities outstanding, or that such corporation has provided for the protection
of its customers by fumnishing an errors and omissions policy or a bond as hereinbefore
provided. Securities so deposited may be exchanged from time to time for other qualified
securities.

*“A binding commitment to issue such a policy or bond, or the tender of such securities, shall
be sufficient in connection with any application for license.

“Nothing contained herein shall be construed to permit any unlicensed employee or agent of
any corporation to perform any act of an agent under this Act without obtaining a license.

“If at any time, any corporation holding a license under this Act does not maintain the
qualifications necessary to obtain a license, the license of such corporation to act as an agent
shall be cancelled or denied in accordance with the provisions of Sections 12 and 13 of this Act;
provided, however, that should any person who is not an agent licensed under this Act acquire
shares in such a corporation by devise or descent, they shall have a period of 90 days from date
of acquisition within which to ¢btain a license as an agent or to dispose of the shares to an agent
licensed under this Act.

“Should such an unlicensed person acquire shares in such a corporation and not dispose of
them within said period of 90 days to a licensed agent, then they must be purchased by the
corporation for their book value, that is, the value of said shares of stock as reflected by the
regular books and records of said corporation as of the date of the acquisition of said shares by
said unlicensed person. Should the corporation fail or refuse to so purchase such shares, its
license shall be cancelled.
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“Any such corporation shall have the power to redeem the shares of any shareholder, or the
shares of a deceased shareholder, upon such terms as may be agreed upon by the board of
directors and such shareholder or his personal representative, or at such price and upon such
terms as may be provided in the articles of incorporation, the bylaws, or an existing contract
entered into between the shareholders of the corporation.

*“Each corporation licensed as an agent under this Act shall file, under oath, a list of the
names and addresses of all of its officers, directors, and shareholders with its [yearly] application
for renewal license.

“Each corporation licensed as an agent under this Act shall [immediately] notify the State
Board of Insurance upon any change in its officers, directors, or shareholders not later than the
30th day after the date on which the change became effective.

“No other corporation may own any interest in a corporation licensed under this Act, and
each owner of an interest in a corporation licensed under this Act shall be a natural person who
holds a valid license issued under this Act.

“No association, partnership, or any legal entity of any nature, other than an individual
person or corporation, may be licensed as a life insurance agent.”

SECTION 30. Subsection (b), Section 5, Chapter 213, Acts of the 54th Legislature, Regular
Sesfsion, 1955, as amended (Article 21.07-1, Vernon’s Texas Insurance Code), is amended to read
as follows:

“(b) The Commissioner shall establish rules and regulations with respect to the scope, type
and conduct of such written examinations and the times and places within this State where they
shall be held [s ided; i shell be permitted to take sueh examinations et
least once in each week at the office of the Gemmissioner; and ot least once in each
month in the county ecurt heuse of the residenee of the applieant]. The rules and
regulations of the Commissioner shall designate text books, manuals and other materials to be
studied by applicants in preparation for examinations pursuant to this Section. Such text books,
manuals or other materials may consist of matter available to applicants by purchase from the
publisher or may consist of matter prepared at the direction of the Commissioner and distributed
to applicants upon request therefor and payment of the reasonable cost thereof. All examination
questions shall be prepared from the contents of the text books, manuals and other materials
designated or prepared by the Cornmissioner pursuant to this Section.”

SECTION 31. Subsection (d), Section 5, Chapter 213, Acts of the 54th Legislature, Regular
Session, 1955, as amended (Article 21.07-1, Vernon’s Texas Insurance Code), is amended to read
as follows:

“(d)} An applicant other than a corporation for a license to act as a combination life insurance
agent for a combination company, or as an industrial life agent for an industrial company, may,
in lieu of taking and passing to the satisfaction of the Commissicner a personal written
examination as provided in Sub-section (a) of this Section 5, submit to a personal written
examination given by the combination or industrial insurer for which he is to be licensed, subject
to the following definitions and conditions:

*(1) A combination life insurance agent is hereby defined as an agent writing both weekly
premium life insurance on a debit basis and ordinary contracts of life insurance. An industrial
life agent is an agent writing only weekly life insurance on a debit basis. A combination
company is hereby defined as an insurer actually writing weekly premium life insurance on a
debit basis and ordinary contracts of life insurance. An industrial company is an insurer writing
only weekly premium life insurance on a debit basis.

*(2) Any combination or industrial insurer desiring to qualify to administer the examination
to its agents shall file with the Commissioner a complete outline and explanation of the course of
study and instruction to be given such applicants and the nature and manner of conducting the
examinations of applicants and, after official approval thereof by the Commissioner, may
administer such examinations.

*(3) The combination or industrial insurer shall certify as to each applicant that he has
completed the approved course of study and instruction and has successfuily passed the
examination in writing without aid.

“(4) It shall be the duty of the Commissioner to investigate the manner and method of
instruction and examination of each combination and industrial insurer as often as deemed
necessary by the Commissioner and the Commissioner may, in his discretion, withdraw from an
insurer the privilege of examining agents in lieu of the examination prescribed in [&d»m-rm&!el‘eg' ;
by the Gommisioner pussuant to] Sub-section (a) of this Section 5.

*“(5) The license to act as a life insurance agent issued to an applicant pursuant to the
provisions of this Sub-section (d) shall be stamped COMBINATION OR INDUSTRIAL
LICENSE on its face and shall automatically expire and be of no further force and effect when
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the holder ceases to act as & combination or industrial agent for a combination or industrial
company.”

SECTION 32. Subsection (e), Section 5, Chapter 213, Acts of the 54th Legislature, Regular
Session, 1955, as amended (Article 21.07-1, Vernon's Texas Insurance Code}, is amended to read
as follows:

“(e) Unless the State Board of Insurance accepts a qualifying examination administered by a
testing service, as provided under Article 21.01-1, Insurance Code, as amended, not [Net] later
than the 30th day after the day on which a licensing examination is administered under this
article, the commissioner of insurance shall send notice to each examinee of the results of the
examination, If an examination is graded or reviewed by a [matiensl] testing service, the
commissioner of insurance shall send, or require the testing service to send, notice to the
examinees of the results of the examination within two weeks after the date on which the
commissioner of insurance receives the results from the testing service. If the notice of the
examination results will be delayed for longer than 90 days after the examination date, the
commissioner of insurance shall send, or require the testing service to send, notice to the examinec
of the reason for the delay before the 90th day. If requested in writing by a person who fails the
licensing examination administered under this Act, the commissioner of insurance shall send, or
require the testing service to send, to the person an analysis of the person’s performance on the
examination.”

SECTION 33. Section 6, Chapter 213, Acts of the 54th Legislature, Regular Session, 1955, as
amended (Article 21.07-1, Vernon’s Texas Insurance Code), is amended to read as follows:

“Section 6. ISSUANCE OR DENIAL OF LICENSE. [{&}] If the [Eife Insurenee]
Commissioner is satisfied that the applicant is trustworthy and competent and after the
applicant, if required to do so, has passed the written examination to the satisfaction of the
Commissioner, a license shall be issued forthwith. If the [epplieant has not passed the
wiitter examination; or #f] license is denied for any of the reasons set forth in Section 12 of this
Act, the [Life I-nsur&ﬂee} Commissioner shall notlfy the applicant and the insurer in writing
that the license will not be issued to the applicant.”

SECTION 34. Section 7, Chapter 213, Acts of the 54th Legislature, Regular Session, 1955, as
amended (Article 21.07-1, Vernon’s Texas Insurance Code), is amended by adding Subsection (c)
to read as follows:

“(c) Persons who reside in a town through which the state line may run and whose residence is
located in the town in the adjoining state may be licensed as resident agents if their business office
is being maintained in this state.”

SECTION 35. Subsection (a), Section 8, Chapter 213, Acts of the 54th Legislature, Regular
Session, 1955, as amended (Article 21.07-1, Vernon's Texas Insurance Code), is amended to read
as follows:

*a) Any life insurance agent licensed in this state may represent and act as a life insurance
agent for more than one legal reserve life insurance company at any time while his or its license is
in force, if he or it so desires. Any such life insurance agent and the company involved must give
notice to the Commissioner of Insurance of any additional appointment or appointments
authorizing him or it to act as a life insurance agent for an additional legal reserve life insurance
company or companies. Such notice must set forth the insurer or insurers which the agent is
then licensed to represent, and shall be accompanied by a certificate from each insurer to be
named in each additional appointment, that said insurer desires to appoint the applicant as its
agent. This notice shall also contain such other information as the Commissioner may
require. The agent shall be required to pay a nonrefundable fee in an amount not to exceed $16
as determined by the State Board of Insurance for each additional appointment applied for,
which fee shall accompany the notice. Any insurer may file a request with the Insurance
Commissioner for notification in the event any agent licensed to represent such insurer has given
the Commissioner of Insurance notice of an additional appointment to represent another insurer;
and in such event the Commissioner shail notify the insurer filing such request.”

SECTION 36. Subsection (b), Section 9, Chapter 213, Acts of the 54th Legislature, Regular
Session, 1955, as amended (Article 21.07-1, Vernon’s Texas Insurance Code), is amended to read
as follows:

“{b) Licenses which have not expired or which have not been suspended or revoked, may be
renewed by filing with the board a renewal application and paying the renewal fee set by the board
on or before the expiration of the license [upen request in wrilng of the agent).”

SECTION 37, Subsection (f), Section 9, Chapter 213, Acts of the 54th Legislature, Regular
Session, 1955, as amended (Article 21.07-1, Vernon’s Texas Insurance Code), is amended to read
as follows:
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() {48 unexpived lieense may be renewed ing the required repewal fee to the
mm&mmmeﬁmml if a license has been
expired for not longer than 90 days, the license may be renewed by fifing with [paying te] the
State Board of Insurance the required renewal application and fee, and a fee that is one-half of
the original license fee. If a license has been expired for longer than 90 days but less than two
years, the license may be renewed by filing with [paying to| the State Board of Insurance the
renewal application and all unpaid renewal fees and a fee that is equal to the original license
fee. If a Jicense has been expired for two years or longer, the license may not be renewed. A new
license may be obtained by complying with the requirements and procedures for obtaining an
original license. At least 30 days before the expiration of a license, the commissioner of
insurance shall send written notice of the impending license expiration to the licensee at his or its
last known address. This subsection may not be construed to prevent the board from denying or
refusing to renew a license under applicable law or rules of the State Board of Insurance.”

SECTION 38. Subsection (b}, Section 12, Chapter 213, Acts of the 54th Legislature, Regular
. Ses;siian, 1955, as amended (Article 21.07-1, Vernon’s Texas Insurance Code), is amended to read
as follows:

“(b) Before any license shall be denied (except for failure to pass a required written
examination), [er suspended er revoked; or renewal thercef refused ;) the
Board [Insuranee Gemmissioner] shall give notice [of his intention se te de; by regi
smeik] to the applicant for [; er of] such license and the insurer [wherm or #
represents of] who desires that he or it be licensed Before any license shall be suspended or
revoked or the renewal thereof refused hereunder, the Board shall give notice to the holder of such
license and to any insurance carrier with whom the agent holds an appointment and whose business
is directly involved in the subject matter of any allegations of wrongdoing leveled against such
agent. The Board [;and] shall set a date not less than twenty days from the date of mailing such
notice when the applicant or licensee and a duly authorized representative of the insurer may
appear to be heard and produce evidence. In the conduct of such hearing, the Commissioner or
any regular salaried employee specially designated by him for such purpose shall have power to
administer oaths, 10 require the appearance of and examine any person under oath, and to
require the production of books, records or papers relevant to the inquiry upon his own initiative
or upon the request of the applicant or licensee. Upon termination of such hearing, findings
shall be reduced to writing and, upon approval by the Commissioner, shall be filed in his office
and notice of the findings sent by registered mail to the applicant or licensee and any insurance
carrier that has notified the Board that it desires that such applicant be licensed or that it has
appointed such agent [Fhe insures ”

SECTION 39. Subsection (c), Section 16, Chapter 213, Acts of the 54th Legislature, Regular
Scs}‘si’cm, 1955, as amended (Article 21.07-1, Vernon’s Texas Insurance Code), is amended to read
as follows:

*“(c) Each applicant for a license under this section who desires to act as an accident and
health insurance agent within this state shall submit to a personal written examination

rescribed by the State Board of Insurance and administered in the English or Spanish language
Fby the State Beard of Insuranee] to determine the applicant’s competency with respect to
accident and health insurance and familiarity with the pertinent provisions of the health and
accident insurance laws of this state. Except as provided by Subsection (d) of this section, each
applicant must pass the examination {o the satisfaction of the State Board of Insurance.”

SECTION 40. Subsection (e), Section 16, Chapter 213, Acts of the 54th Legislature, Regular
Scerifm' 1955, as amended (Article 21.07-1, Vernon’s Texas Insurance Code), is amended to read
as follows:

“(e) Within 60 days after the effective date of this section, the State Board of Insurance shall
establish reasenable rules relating to the scope, type, and conduct of the written examination to
be required of an applicant hereunder and the times and the places in this state where
examinations will be held. [Applicants alse may take the examinations at least enee in each
weelk at the office of the State Board of Insurenee:]”

SECTION 41. Subsection (g), Section 16, Chapter 213, Acts of the 54th Legislature, Regular
Se.}siﬁn, 1955, as amended (Article 21.07-1, Vernon’s Texas Insurance Code), is amended to read
as follows:

“{g) Unless the State Board of Insurance accepts a qualifving examination administered by a
testing service, as provided under Article 21.01-1, Insurance Code, as amended, the [The] State
Board of Insurance shall charge each applicant a fee not to exceed $25 for the privilege of taking
the written examination, and the fee may not be returned under any circumstance other than for
failure to appear and take the examination after the applicant has given at least 24 hours’ notice
of an emergency situation to the State Board of Insurance and received approval of such failure
toappear. A new examination fee shall be paid for each subsequent examination.”
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SECTION 42. Subsection (h), Section 16, Chapter 213, Acts of the 54th Legislature, Regular
Session, 1955, as amended {Article 21.07-1, Vernon’s Texas Insurance Code), is amended to read
as follows:

“(h) After the State Board of Insurance determines that an applicant has successfully passed
the written examination or is exempt therefrom as provided in Subsection (d) above, and the
board has determined the applicant to be of good character and reputation, has been appointed
10 act as an agent by one or more legal reserve life insurance companies, and has paid a
nonrefundable license fee not to exceed $50 as determined by the board {ef 88B), the board shall
issue & license to such applicant authorizing the applicant to act as an accident and health
insurance agent for the appointing insurance carrier.”

SECTION 43. Chapter 213, Acts of the 54th ch151ature, Regular Session, 1955, as amended
gAmcle 21.07-1, Vernon's Texas Insurance Code), is amended by adding Section 17 to read as
ollows:

“Section 17. DUPLICATE LICENSE; FEE The Commtissioner of Insurance shall collect in
advance from agents requesting duplicate licenses a fee not to exceed $20. The State Board of
Insurance shall determine the amount of the fee.”

SECTION 44, Section 5, Chapter 29, Acts of the 54th Legislature, Regular Session, 1955, as
amended (Article 21.07-2, Vernon’s Texas Insurance Code), is amended to read as follows:

“Section 5. The licensing and regulation of a Life Insurance Counselor, as that term is defined
herein, shall be in the same manner and subject to the same requirements as applicable to the
licensing of agents of legal reserve life insurance companies as provided in Artlc:lP 21.07-1 of the
Texas Insurance Code, 1951, or as provided by any existing or subsequent applicable law
governing the licensing of such agents, and all the provisions thereof are hereby made applicable
to applicants and licensees under this Act, except that a Life Insurance Counselor shall not
advertise in any manner and shall not circulate materials indicating professional superiority or
the performance of professional service in a superior manner; provided, however, that an
appointment to act for an insurer shall not be a condition to the licensing of a Life Insurance
Counselor.

“In addition to the above requirements, the applicant for licensure as a Life Insurance
Counselor shall submit to the Commissioner evidence of high moral and ethical character,
documentation that he has been licensed as a life insurance agent in excess of three years. After
the Insurance Commissioner has satisfied himself as to these requirements, he shall then cause
the applicant for a Life Insurance Counselor’s license to sit for an examination which shall
include the following:

“Such examination shall consist of five subjects and subject areas:

“(a) Fundamentals of life and health insurance;

“(b) Group life insurance, penstons and health insurance;

“{c) Law, trust and taxation;

‘(d) Finance and economics; and

“(e) Business insurance and estate planning.

“No license shall be granted until such individual shail have successfully passed each of the
five parts above enumerated. Such e¢xaminations may be given and scheduled by the
Commissioner at his discretion. Individuals currently holding Life Insurance Counselor licenses
issued by the Texas State Board of Insurance, who do not have the equivalent of the
requirements above listed, shall have one year from the date of enactment hereof to so qualify.

“Unless the State Board of Insurance accepts a qualifying examination administered by a
testing service, as provided under Article 21.01-1, Insurance Code, as amended, not [Net] later
than the 30th day after the day on which a licensing examination is administered under this
Section, the Commissioner shall send notice to each examinee of the results of the
examination. If an examination is graded or reviewed by a [retiensal] testing service, the
Commissioner shall send or require the testing service to send, notice to the examinees of the
results of the examination within two weeks after the date on which the Commissioner receives
the results from the testing service. If the notice of the examination results will be delayed for
longer than 90 days afier the examination date, the Commissioner shall send, or require the
festing service to send, notice to the examinee of the reason for the delay before the 90th day. If
requested in writing by a person who fails the licensing examination administered under this
Section, the Commissioner shall send, or require the testing service to send, to the person an
analysis of the person’s performance on the examination.”

SECTION 45, Section 6, Chapter 757, Acts of the 60th Legislature, Regular Session, 1967, as
amended (Article 21.07-3, Vernon’s Texas Insurance Code), is amended to read as follows:

“Section 6. Each applicant for a license shall submit to, and must pass to the satisfaction of
the commissioner, a written examination compiled [and administered] by the commissioner
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testing applicant’s competence with respect to insurance and familiarity with the insurance laws
of this state.”

SECTION 46. Section 8, Chapter 757, Acts of the 60th Legisiature, Regular Session, 1967, as
amended (Article 21.07-3, Vernon's Texas Insurance Code), is amended to read as follows:

“Section 8. (a) Unless the State Board of Insurance accepts a gualifving examination
administered by a testing service, as provided under Article 21.01-1, Insurance Code, as amended,
all [AH] examinations provided hereunder shall be conducted by the commissioner at such times
and places as prescribed by the commissioner, but not less than four times annually. Applicants
shall be given ten days' notice of the time and place of such examinations. All examinations shall
be in writing.

“(b) Unless the State Board of Insurance accepts a qualifying examination administered by a
testing service, as provided under Article 21.01-1, Insurance Code, as amended, not [Net] later
than the 30th day after the day on which a licensing examination is administered under this
section, the commissioner shall send notice to each examinee of the results of the examination. I
an examination is graded or reviewed by a [petionsal] testing service, the commissioner shall
send or require the testing service to send, notice to the examinees of the results of the
examination within two weeks after the date on which the commissioner receives the results from
the testing service. If the notice of the examination results will be delayed for longer than 90
days after the examination date, the commissioner shall send, or require the testing service to
send, notice to the examinee of the reason for the delay before the 90th day.

*(c) If requested in writing by a person who fails the licensing examination administered
under this section, the commissioner shall send, or require the testing service to send, to the
person an analysis of the person’s performance on the examination.™

SECTION 47. Section 10, Chapter 757, Acts of the 60th Legislature, Regular Session, 1967,
as amended {Article 21.07-3, Vernon’s Texas Insurance Code), is amended to read as follows:

“Section 10. Any applicant for a managing general agent’s license shall pay a nonrefundable
fee at the time application is made in an amount not to exceed $30 as determined by the State
Board of Insurance.

“Any applicant [ ieattort] for the renewal of a managing general agent’s license shall pay a
nonrefundable fee at the time application is made in an amount not to exceed $50 as determined
by the State Board of Insurance,

“The Commissioner of Insurance shall collect in advance from agents requesting duplicate
licenses a fee not 10 exceed $20. The State Board of Insurance shall determine the amount of the

f‘ee‘n

SECTION 48, Subsection (c), Section 11, Chapter 757, Acts of the 60th Legislature, Regular
Session, 1967 (Article 21.07-3, Vernon’s Texas Insurance Code), is amended to read as follows:

“{c) Each appointment to act as a managing general agent must be reported to the
commissioner on forms required by him. For each additional appointment for which the agent
applies, the agent shall be required to pay a nonrefundable fee in an amount not to exceed 516 as
determined by the State Board of Insurance.”

SECTION 49, Section 10, Chapter 407, Acts of the 63rd Legislature, Regular Session, 1973,
as amended (Article 21.07-4, Vernon’s Texas Insurance Code), is amended to read as follows:

“Section 10. (a) Each applicant for a license as an adjuster shall, prior to the issuance of such
license, personally take and pass, to the satisfaction of the commissioner, an examination [given
by the eommissioner] as a test of his qualifications and competency; but the requirement of an
examination shall not apply to any of the following:

“(1) an applicant who for the 90-day period next preceding the effective date of this Act has
been principally engaged in the investigation, adjustment, or supervision of losses and who is so
engaged on the effective date of this Act;

“(2) an applicant for the renewal of a license issued hereunder; or

*(3) an applicant who is licensed as an insurance adjuster, as defined by this statute, in
another state with which state a reciprocal agreement has been entered into by the commissioner;

*(4) any person who has completed a course or training program in adjusting of losses as
prescribed and approved by the commissioner and is certified to the commissioner upon
completion of the course that such person has completed said course or training program, and
has passed an examination testing his knowledge and qualification, as prescribed by the
commissioner.

“(b) Unless the State Board of Insurance accepts a qualifying examination administered by a
testing service, as provided under Article 21.01-1, Insurance Code, as amended, not [Net] later
than the 30th day after the day on which a licensing examination is administered under this
section, the commissioner shall send notice to each examinee of the results of the examination. If
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an examination is graded or reviewed by a [nat-lon&l] testing service, the commissioner shall
send, or reguire the testing service to send, notice to the examinees of the results of the
examination within two weeks after the date on which the commissioner receives the results from
the testing service. If the notice of the examination results will be delayed for longer than 90
days after the examination date, the commissioner shall send, or require the testing service to
send, notice to the examinee of the reason for the delay before the 90th day.

“{c) If requested in writing by a person who fails the licensing examination administered
under this section, the commissioner shall send, or require the testing service to send, to the
person an analysis of the person’s performance on the examination.”

SECTION 50. Subsection (a), Section 12, Chapter 407, Acts of the 63rd Legistature, Regular
Session, 1973, as amended (Article 21.07-4, Vernon’s Texas Insurance Code), is amended to read
as follows:

“(a) The answers of the apphcant to any such examination shall be made in writing [w-ntten]
by the applicant [under supervision of t-he eomraissiener]. Any such written examination
may be supplemented by oral examination.”

SECTION 51. Subsection (2), Section 14, Chapter 407, Acts of the 63rd Legislature, Regular
szsiﬁn, 1973, as amended (Article 21.07-4, Vernon's Texas Insurance Code), is amended to read
as follows:

*(a) The commissioner shall collect in advance the following nonrefundable fees for an
adjuster’s license and examination:

“(1} Insurance adjuster’s license, each year, in an amount not to exceed $50 as determined by
the board.

*(2) For each examination, if given by the board, a fee, in an amount not to exceed 550 as
determined by the board.”

SECTION 52, Chapter 407, Acts of the 63rd Legislature, Regular Session, 1973, as amended
(Article 21.07-4, Vernon’s Texas Insurance Code), is amended by adding Section 23 to read as
follows:

“Section 23. DUPLICATE LICENSE; FEE. The Commissioner of Insurance shall collect in
advance from adjusters requesting duplicate licenses a fee not to exceed $20. The State Board of
Insurance shall determine the amount of the fee.”

SECTION 53. Subsection (c), Section 3, Article 21.14, Insurance Code, as amended, is
amended to read as follows:

“(c) The Board shall issuc a license to a corporation if the Board finds:

“(1) That the corporation is a Texas corporation organized or existing under the Texas
Business Corporation Act or the Texas Professional Corporation Act having its principal place
of business in the State of Texas and having as one of its purposes the authority to act as a local
recordmg agent; and

(2} That every officer, director and shareholder of the corporatlon is individually licensed as
a local recording agent under the provisions of this Insurance Code, except as may be otherwise
permitted by this Section or Section 3a of this article, and that no shareholder of the corporation is
a corporate entity; and

“(3) That such corporation will have the ability to pay any sums up to Twenty-Five
Thousand Dollars ($25,000.00) which it might become lega]{3 obligated to pay on account of any
claim made against it by any customer and caused by any negligent act, error or omission of the
corporation or any person for whose acts the corporation is legally liable in the conduct of its
business as a local recording agent. The term ‘customer’ as used herein shall mean any person,
firm or corporation to whom such corporation sells or attempts to sell a policy of insurance, or
from whom such corporation accepts an application for insurance. Such ability shall be proven
in one of the following ways:

*(a) An errors and omissions policy issued by an insurance company licensed to do business
in the State of Texas insuring such corporation against errors and omissions in at least the sum of
One Hundred Thousand Dollars ($100,000.00), with no more than a Five Thousand Dollars
(35,000.00) deductible feature; or

“(b) A bond executed by such corporation as principal and a surety company authorized to
do business in this state, as surety, in the principal sum of Twenty-Five Thousand Dollars
($25,000.00), payable to the State Board of Insurance for the use and benefit of customers of
such corporation, conditioned that such corporation shall pay any final judgment recovered
against it by any customer; or

“(c) A deposit of cash or securities of the class authorized by Articles 2.08 and 2.10 of this
Code, having a fair market value of Twenty-Five Thousand Dollars ($25,000.00) with the State
Treasurer. The State Treasurer is hereby authorized and directed to accept and receive such
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deposit and hold it exclusively for the protection of any customer of such corporation recovering
a final judgment against such corporation. Such deposit may be withdrawn only upon filing with
the Board evidence satisfactory to it that the corporation has withdrawn from business, and has
no unsecured liabilities outstanding, or that such corporation has provided for the protection of
its customers by furnishing an errors and omissions policy or a bond as hereinbefore
provided. Securities so deposited may be exchanged from time to time for other gualified
securifies,

“A binding commitment to issue such a policy or bond, or the tender of such securities, shall
be sufficient in connection with any application for license.

*Nothing contained herein shall be construed to permit any unlicensed employee or agent of
any corporation to perform any act of a local recording agent without obtaining a local recording
agent's license. The Board shall not require a corporation to take the examination provided in
Section 6 of this Article 21.14.

“If at any time, any corporation holding & local recording agent’s license does not maintain
the qualifications necessary to obtain a license, the license of such corporation to act as a local
recording agent shail be cancelled or denied in accordance with the provisions of Sections 16, 17
and 18 of this Article 21.14; provided, however, that should any person who is not a licensed
local recording agent acquire shares in such a corporation by devise or descent, they shall have a
period of ninety (90) days from date of acquisition within which to obtain a license as a local
recording agent or to dispose of the shares to a licensed local recording agent except as may be
permitted by Section 3a of this article,

“Should such an unlicensed person, except as may be permitted by Section 3a of this article,
acquire shares in such a corporation and not dispose of them within said period of ninety (90)
days to a licensed local recording agent, then they must be purchased by the corporation for their
book value, that is, the value of said shares of stock as reflected by the regular books and records
of said corporation, as of the date of the acquisition of said shares by said unlicensed
person. Should the corporation fail or refuse to so purchase such shares, its license shall be
cancelled.

*Any such corporation shall have the power to redeem the shares of any shareholder, or the
shares of & deceased shareholder, upon such terms as may be agreed upon by the Board of
Directors and such shareholder or his personal representative, or at such price and upon such
terms as may be provided in the Articles of Incorporation, the Bylaws, or an existing contract
entered into between the shareholders of the corporation.

“Each corporation licensed as a local recording agent shall file, under oath, a list of the names
and addresses of all of its officers, directors and shareholders with its [yeasly] application for
renewal license.

“Each corporation licensed as a local recording agent shall [imsrediately] notify the State
Board of Insurance upon any change in its officers, directors or shareholders nor Jater than the
30th day after the date on which the change became effective.

“The term ‘firm’ as it applies to local recording agents in Sections 2, 12 and 16 of this Article
21.14 shall be construed to include corporations.™

SECTION 54, Section 7, Article 21.14, Insurance Code, is amended to read as follows:

“Scction 7. Unless the State Board of Insurance accepts a qualifying examination administered
by a testing service, as provided under Article 21.01-1, Insurance Code, as amended, all [A3]
examinations provided by this article shall be conducted by the State Board of Insurance, and
shall be held not less frequently than one each sixty (60) days every year at times and places
prescribed by the State Board of Insurance, of which applicants shall be notified by the State
Board of Insurance in writing ten (10) days prior to the date of such examinations, and shall be
conducted in writing in either the English or Spanish language [; exeept that the i
upen notiee to the State Board of Insurance shall be entitled to be i in the
eounty seat of the epunty of his residenee). Provided, further, that printed copies of a
manual of questions and answers thereto pertaining to the examination published under the
direction of the State Board of Insurance shall be made available to all companies, general
agents, and managers for the use of their prospective agents, to all agents for the use of their
prospective solicitors in preparing for such examination. The questions to be asked on such
examination shall be based upon the questions and answers contained in the manual.”

‘ SECTION 335, Section 7a, Article 21.14, Insurance Code, as amended, is amended to read as
ollows:

“Section 7a. (a) Unless the State Board of Insuranice accepts a qualifying examination
administered by a testing service, as provided under Article 21.01-1, Insurance Code, as amended,
not [Net] later than the 30th day after the day on which a licensing examination is edministered
under this article, the commissioner of insurance shall send notice to each examinee of the results
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of the examination. If an examination is graded or reviewed by a [ratiensl] testing service, the
commissioner of insurance shall send or require the testing service to send, notice to the
examinees of the results of the examination within two weeks after the date on which the
commissioner of insurance receives the results from the testing service. If the notice of the
examination results will be delayed for longer than 90 days after the examination date, the
commissioner shall send. or require the testing service to send, notice to the examinee of the
reason for the delay before the 90th day.

“{b} If requested in writing by a person who fails the licensing examination administered
under this article, the commissioner of insurance shall send, or require the testing service to send,
to the person an analysis of the person’s performance on the examination.”

SECTION 56. Section 9, Article 21.14, Insurance Code, as amended, is amended to read as
follows:

“Section 9. FEES PAYABLE BEFORE EXAMINATION. Unless the State Board of
Insurance accepts a qualifying examination administered by a testing service, as provided under
Article 21.01-1, Insurance Code, as amended, applicants [Apphieants] required to be examined
shall, at time and place of examination, pay prior to being examined the following fees: For a
local recording agent’s license a fee in an amount not to exceed $50 as determined by the State
Board of Insurance and for a solicitor's license a fee in an amount not to exceed $20 as
determined by the State Board of Insurance. The fees paid under this section shall not be
returned for any reason other than failure to appear and take the examination after the applicant
has given at least 24 hours’ notice of an emergency situation to the State Board of Insurance and
received board approval. A new fee shall be paid before each and every examination.”

SECTION 57, Section 11, Article 21.14, Insurance Code, as amended, is amended to read as
follows: ‘

“Section 11. ISSUANCE OF LICENSE. (@) Whenever the provisions of this article have
been complied with, the Board shall issue to any applicant the license applied for where such
applicant shall have satisfactorily passed the examination prescribed {given] by the State Board
of Insurance [Gemtissiorers), and who shall possess the other qualifications required by this
article.

“(b) The Commissioner of Insurance shall collect in advance from agents requesting duplicate
licenses a fee not to exceed $20. The State Board of Insurance shall determine the amount of the

fee. ”

SECTION 58, Subsection {(a), Section 12, Article 21.14, Insurance Code, as amended, is
amended to read as follows:

“(a) After a person or firm shall be granted a license as a local recording agent in this state, he
shall be authorized to act as such local recording agent in this state, only after and during the
time such person or firm has been authorized so to do, by an insurance company or carrier
having a permit to do business in this state; and when so authorized each company or carrier or
its general or state or special agent making the appointment shall immediately notify the
Commissioner of Insurance, on such form as the Commissioner may require, of the
appointment. The agent shall be required to pay a nonrefundable fee of $8.00 for each
appointment applied for, which fee shall accompany the notice, and such person or firm shall be
presumed to be the agent for such company in this state until such company or its general or
state or special agent shall have delivered written notice to the Commissioner of Insurance that
such appointment has been withdrawn.”

SECTION 59. Subsection (b), Article 23.23, Insurance Code, as amended, is amended to
read as follows:

“(b) The Commissioner of Insurance shall collect in advance from agents of corporations
complying with this chapter a nonrefundable license fee in an amount not to exceed $50 as
determined by the State Board of Insurance Unless the State Board of Insurance accepts a
qualifying examination administered by a testing service as provided under Article 21.01-1,
Insurance Code, as amended, the Commissioner of Insurance shall also collect int advance from
such agents [and] an examination fee in an amount not to exceed $20 as determined by the State
Board of Insurance. A new examination fee shall be paid for each and every examination. The
examination fee shall not be returned under any circumstances other than for failure to appear
and take the examination after the applicant has given at least 24 hours notice of an emergency
situation to the Commissioner of Insurance and received the commissioner’s approval.”

SECTION 60, Subsection (d), Article 23.23, Insurance Code, as amended, is amended to
read as follows:

“(d) Licenses which have not expired or which have not been suspended or revoked may be
renewed by filing with the Board on or before the expiration date of the license a renewal
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application and fee [upen vequest in writing of the agent and payment of & renewsl fee] in
an amount hot to exceed $50 as determined by the State Board of Insurance.”

?ECI‘ION 61. Subsection (e), Article 23.23, Insurance Code, as amended, is amended to read
as follows:

“(e) Any agent licensed under this article may represent and act as an agent for more than
one corporation complying with this chapter at any ttme while his or its license is in force, if he
or it so desires. Any such agent and the corporation complying with this chapter involved must
give notice to the State Board of Insurance of any additional appointment or appointments
authorizing him or it to act as agent for an additional corporation complying with this
chapter. Such notice must set forth the corporation or corporations complying with this chapter
which the agent is then licensed to represent and shall be accompanied by a certificate from each
corporation complying with this chapter to be named in each additional appointment that said
corporation desires to appoint the applicant as its agent. This notice shall also contain such
other information as the gt(:ne Board of Insurance may require. The agent shall be required to
pay a nonrefundable fee in an amount not to exceed $16 as determined by the State Board of
Insurance for each additional appointment applied for, which fee shall accompany the notice.”

fSIEZICI'ION 62, Subsection (g), Article 23.23, Insurance Code, as amended, is amended to read
as 10HOows:

“(g) [An unexpired license may be rencwed by peaying the reguired renewal fee te
thegteleaemdef}murmeebe&rehheexpk&ﬁﬁndateaﬂhekeem] If & license has
been expired for not longer than 90 days, the license may be renewed by filing with [peying te)
the State Board of Insurance the required renewal application and fee, and a fee that is one-half
of the original license fee. If a license has been expired for longer than 90 days but less than two
years, the license may be renewed by filing with [paying +e] the State Board of Insurance the
renewal application and all unpaid renewal fees and a fee that is equal to the original license
fee. If a license has been expired for two years or longer, the license may not be renewed. A new
license may be obtained by complying with the requirements and procedures for obtaining an
original license. At least 30 days before the expiration of a license, the commissioner of
insurance shall send written notice of the impending license expiration to the licensee at his last
known address. This section may not be construed to prevent the board from denying or
refusing to renew a license under applicable law or rules of the State Board of Insurance.”

?ECH TION 63. Paragraph (i), Articte 23.23, Insurance Code, as amended, is amended to read
as follows:

“(i) Unless the State Board of Insurance accepts a qualifying examination administered by a
testing service, as provided under Article 21.01-1, Insurance Code, as amended, not [Ne#| later
than the 30th day after the day on which a licensing examination is administered under this
article, the commissioner of insurance shall send notice to each examinee of the results of the
examination. If an examination is graded or reviewed by a [makensl) testing service, the
commissioner of insurance shall send or require the testing service to send, notice to the
examinees of the results of the examination within two weeks after the date on which the
commissioner of insurance receives the results from the testing service. If the notice of the
examination results will be delayed for longer than 90 days after the examination date, the
commissioner of insurance shall send. or require the testing service to send, notice to the examinee
of the reason for the delay before the 90th day. If requested in writing by a person who fails the
licensing examination administered under this article, the commissioner of insurance shall send.
or require the testing service to send, to the person an analysis of the person’s performance on the
examination.”

SECTION 64. Article 23.23, Insurance Code, as amended, is amended by adding Subsection
() to read as follows:

“fI) The Commissioner of Insurance shall collect in advance from agenis requesiing duplicate
licenses a fee not to exceed $20. The State Board of Insurance shall determine the amount of the

fee' L1]

SECTION 65, Chapter 21, Insurance Code, as amended, is amended by adding Article 21.01-
1 to read as follows:

“Article 21.01-1. AGENTS' QUALIFYING EXAMINATION TO BE PRESCRIBED BY
THE BOARD. The State Board of Insurance may, at its discretion, accept examinations
administered by a testing service as satisfying the examination requiremenis of persons seeking
license as agents, solicitors, counselors, or adjusters under this code. The State Board of Insurance
mdy negotiate agreements with such testing services to include performance of examination
developmeni, test scheduling, examination site arrangemenis, and test administration, grading,
reporting and analysis. The State Board of Insurance may require such testing services to
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correspond directly with the applicants with regard to the administration of such examinations and
that such testing services collect fees for administering such examinations directly from the
applicants. The State Board of Insurance may stipulate that any agreements with such testing
services provide for the administration of examinations in specific locales and at specified
Jfrequencies. The State Board of Insurance shall retain the authority to establish the scope and type
of all examinations. Prior to negotiating and making any agreement with any testing service as
authorized hereby, the State Board of Insurance shall hold a public hearing thereon in accordance
with the provisions of Section 5 of the Administrative Procedure and Texas Register Act (Article
6252-13a, Vernon's Texas Civil Statutes), and shall adopt such rules, regulations, and standards
as may be deemed appropriate by the Board to implement the authority granted in this Article.

“The commissioner may appoint advisory boards consisting of any of the following per-
sons: persons holding a license /é’r which the respective examinations are intended, persons who are
employed by insurance companies appointing such licensees, persons acting as general agents or
managers, persons teaching insurance at an accredited college or university in Texas, persons who
are citizens of the State of Texas but who are not of any of the preceding descriptions, or any
combination of such persons. The function of such advisory boards will be to make recommenda-
tions to the State Board of Insurance or the testing service with respect to the scope, type, and
conduct of such examinations and the times and places within the state where they shall be
held. The members of such advisory boards shall serve without pay but shall be reimbursed for
their reasonable expenses in attending meetings of their respective advisory boards.

“In the absence of an agreement with a testing service, the State Board of Insurance shall
administer any required qualifying examination in accordance with the provisions of the respective
Statutes governing the issuance of the license sought by the applicant.”

SECTION 66. This Act takes effect September 1, 1985,

SECTION 67. Section 18, Article 21.07, Insurance Code, is amended to read as follows:

“Section 18. Notwithstanding any provisions of either this Article or of the Insurance Code
to the contrary, an employee, officer, director, or shareholder of either a state or national bank,
or a state or federal savings and loan association or corporation, who is licensed as an agent under
this Article and who enters into a contract with an insurer to act as the insurer’s agent in
soliciting or writing policies or certificates of credit life insurance, credit accident and health
insurance, or both, covering debtors of the bank or savings and lean in which such agent is an
employee, officer, director, or sharcholder, may assign and transfer to such bank or savings and
logn any commissions, fees, or other compensation to be paid to such agent under the agent’s
contract with the insurer.”

SECTION 68. The importance of this legislation and the crowded condition of the calendars
in both houses create an emergency and an imperative public necessity that the constitutional
rule requiring bills to be read on three several days in each house be suspended, and this rule is
hereby suspended, and that this Act take effect and be in force from and after its passage, and it
is 50 enacted.

Passed the Senate on April 25, 1985, by the following vote: Yeas 30, Nays 0; May 20,
1985, Senate refused to concur in House amendments and requested appointment
of Conference Committee; May 21, 1985, House granted request of the Senats;
May 27, 1985, Senate adopted Conference Committee Report by the following
vote: Yeas 31, Nays 0; passed the House, with amendments, on May 15, 1985, by a
non-record vote; May 21, 1985, House granted request of the Senate for
appointment of Conference Committee; May 25, 1985, House adopted Contference
Committee Report by a non-record vote.

Approved: June 15, 1985
Effective: September 1, 1985
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