GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CaO D: 7423 COVPANY NAME: BLUEBONNET NATURAL GAS LLC

| TARIFF CODE: DS

RRC TARI FF NO. 20590

COST OF GAS ADJ.

DESCRI PTI ON; Distribution Sales STATUS: A
EFFECTI VE DATE:  11/12/2008 ORI G NAL CONTRACT DATE: RECEI VED DATE: 05/ 26/ 2009
GAS CONSUVED: N AVENDVENT DATE: 05/ 20/ 2009 OPERATOR NO 076836

Bl LLS RENDERED: Y I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE | D DESCRI PTI ON

A. APPLI CABI LITY - This Cost of Gas Clause shall apply to all general service rate
schedul es of the Conpany.

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent and rel ated
fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase/ Sal es
Rati o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
suppliers or the weighted average cost for gas purchased by the Conmpany from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all fees for services such as gathering
treating, processing, transportation, capacity and/or supply reservation fees
storage, bal ancing, and sw ng services necessary for the nmovenent of gas to the
Conpany's citygate delivery points

4. Reconciliation Conponent - The ampbunt to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve-nmonth period ending with the accounting nmonth of June to determine the
amount of over- or under-collection occurring during such twelve nonth period. The
audit shall determnine

(a) the total anpunt paid for gas purchased by the Conpany to provide service to
its general service custoners during the period

(b) the revenues received fromoperation of the provisions of this cost of gas

cl ause reduced by the ampbunt of revenue associ ated fees and taxes paid on those
revenues

(c) the total anpunt of refunds nade to custoners during the period and any ot her
revenues or credits received by the Conpany as a result of relevant gas purchases
or operation of this Cost of Gas O ause, and

(d) an adjustnent, if necessary, for lost and unaccounted-for gas during the period
in excess of five (5) percent of purchases

6. Purchase/ Sales Ratio - Aratio determned by dividing the total vol unes
purchased for general service custoners during the twelve (12) nonth period ending
June 30 by the sum of the volunmes sold to general service custoners and the known
vol unmes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
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during the sane period. The utility shall recover the | esser of actual or five
percent Lost and Unaccounted for Gas (LUG whichever is less. For the purpose of
this conputation, all volunes shall be stated at 14.65 psia. Such ratio as
determ ned shall fluctuate on an annual period but in no event shall the utility
recover nore than 5% Lost and Unaccounted For Gas unl ess expressly authorized by
the applicable regulatory authority.

7. Reconciliation Account - The account maintai ned by the Conpany to assure that,
over time, it will neither over- nor under-collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nmonthly to reflect:
(a) the total anmpunts paid to the Conpany's supplier(s) for gas applicable to
general service custoners as recorded on the Conpany's books and records

(b) the revenues produced by the operation of this cost of gas clause, and

(c) refunds, payments, or charges provided for herein or as approved by the
regul atory authority.

C. COST OF GAS In addition to the cost of service as provided under its genera
service rate schedul es, the Conpany shall bill each general service custoner for
the Cost of Gas incurred during the billing period. The Cost of Gas shall be
clearly identified on each customer bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT | f the
Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes

adj usted for the effects of weather, growh, and conservation for the period
beginning with the Cctober billing cycle |ast preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period

begi nning with the next follow ng Cctober billing cycle and continuing through the
next follow ng June billing cycle at which tine it will terminate until a new
Reconci |l i ati on Conponent is determn ned

E. PAYMENT FOR FUNDS, Concurrently with the Reconciliation Audit, the Conpany shal
determ ne the anpunt by which the Cost of Gas was over or under collected for each
month within the period of audit.

F. SURCHARGE OR REFUND PROCEDURES - In the event that the rates and charges of the
Conpany's suppliers are retroactively reduced and a refund of any previous paynents
is made to the Conpany, the Conpany shall make a simlar refund to its genera
service custoners. Simlarly, the Conpany may surcharge its general service
customers for retroactive paynents nade for gas previously delivered into the
system If the payment or refund is related to gas purchased by the Conpany for a
period of twelve (12) consecutive nonths or |onger, the total anount recovered or
refunded shall be divided by the general service sales, adjusted for known changes
including the effects of weather, growth, and conservation, made to general service
customers during the applicable period. Wth regard to anpbunts received or paid
that are applicable to a period | ess than twelve (12) consecutive nonths, the
Conpany may, at its option, refund or collect such amounts

(1) over the sanme period of tine as the over- or under-charge occurred

(2) over the same nunmber of units sold during the period of the over- or under-
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charge, or it may

(3) include the entire amobunt in the Reconciliation Account. Refunds or charges
shall be entered into the Reconciliation Account as they are collected fromor
returned to the custoners. For the purpose of this Section F, the entry shall be
made on the sanme basis used to determine the refund or charge conponent of the Cost
of Gas and shall be subject to the calculation set forth in Section (E) Paynment for
Funds, above.

G COST OF GAS STATEMENT - The Company shall file a Cost of Gas Statement with the
Regul atory Authority by the beginning of each billing nonth. The Cost of Gas
Statement shall set forth:

(a) the Cost of Purchased Gas;

(b) the Cost of Purchased Gas nmultiplied by the Purchase/ Sal es Ratio;

(c) the amount of the cost of gas caused by any surcharge or refund;

(d)the Reconciliation Conponent;

(e) the revenue associated fees and taxes to be applied to revenues generated by
the Cost of Gas; and

(f) the Cost of Gas which is the total of itens (b) through (e). The statenent
shall include all data necessary for the Regulatory Authority to review and verify
the cal cul ations of the Cost of Gas. The date on which billing using the Cost of
Gas is to begin (bills prepared) is to be specified in the statement.

H. ANNUAL RECONCI LI ATI ON REPORT - The Conpany shall file an annual report with the
Regul atory Authority which shall include but not necessarily be limted to:

1. A tabulation of volumes of gas purchased and costs incurred |isted by account
or type of gas, supplier and source by nonth for the twelve nonths endi ng June 30.
2. A tabulation of gas units sold to general service custonmers and rel ated Cost of
Gas cl ause revenues.

3. A summary of all other costs and refunds made during the year and the status of
the operations of the Cost of Gas Cause to date. This report shall be filed
concurrently with the Cost of Gas Statenment for Cctober.

The Conpany shall collect fromthe custoner on each nonthly bill as a separate line
itemon the bill, as adjusted above, an anmpunt equal to the various taxes or other
fees and charges inmposed by regul atory or governmental authorities. This includes,
but is not limted to, State Sales Taxes, Franchi se Fees, G oss Recei pts Taxes,
Fees, or any other governnental inposition, fees or charges levied that is based on
any portion of revenues billed by the utility or based on service lines, nmeters or
ot her equi prent .

The Conpany will pass on a surcharge in the amount of $0.408 per Mf for rate case
expenses pursuant to GUD Docket No. 9835.

The Conpany shall recover other surcharges as authorized by federal, state and
local regulatory authorities in accordance with applicable statutes, |aws,

regul ati ons, ordinances, orders, rules, contracts, or agreenents as a separate |line
itemon the customer s bill.

1. TARI FF APPLI CABI LI TY - Bl uebonnet Natural Gas, LLCis a gas utility operating
within the State of Texas. This tariff is applicable to the unincorporated environs
of Devers, Douglass, Hull, None, M. Enterprise, Raywood and W dwood. Service
under this Tariff is subject to the original jurisdiction of the Railroad

Conmi ssi on of Texas. The Company will provide service to any person and/ or business

Page 3 of 90




GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CaO D: 7423 COVPANY NAME: BLUEBONNET NATURAL GAS LLC

| TARIFF CODE: DS

RRC TARI FF NO. 20590

| RATE SCHEDULE

SCHEDULE | D

DESCRI PTI ON

within its service area in accordance with the prices, terns, and conditions
provided for inits Tariff and regul ations

2. RATE SCHEDULES - All Custoners shall be served under rate schedules filed with
the Railroad Conm ssion of Texas. Custoners shall be assigned to rate schedules in
accordance with the class of the particular Custonmer, the usage which will be made
of the gas and that Custonmer's volune requirenments. The Conpany shall advise the
Applicant or customer regardi ng the nost advantageous rate for his usage if nore
than one rate is applicable. A Custoner assigned to a rate schedule shall renmain on
that schedule for a mininmumof one year except that an assignnent nade in error nay
be corrected i mediately. |In the event of a question regarding the Custoner's
classification, the questions shall be resolved by reference to the coding of the
Customer's primary business in the latest edition of the Standard Industria
Classification Manual of the United States Government's O fice of Managenent and
Budget .

3. DEFINITIONS - The following definitions shall apply to the indicated words as
used in this Tariff:

Conpany: Bl uebonnet Natural Gas, LLC

Applicant: Any person, organization or group of persons or organizations nmaking a
formal request either orally or in witing for gas service fromthe Conpany.

Customer: Any person or organi zation now being billed for gas service whether used
by himor her, or by others

The Conmi ssion: The Railroad Conmi ssion of Texas
The Regul atory Authority: The Railroad Conmi ssion of Texas

Consuner: Any person or organization receiving and using gas fromthe Conpany for

his or her own appliances or equi pnrent whether or not the gas is billed directly to
himor her, or to a second party. (For exanple, in the case of a rental unit where

the utilities are part of the rent, the landlord is a Custoner and the tenant is a

Consuner.)

Donestic Service: Service to any consuner which consists of gas used directly for
heating, air conditioning, cooking, water heating and sinmlar purposes whether in
single or multiple dwelling units

Commercial Service: Service to Consunmers engaged primarily in the sale or
furni shing of goods and services and any usage not otherw se provided for

General Rate Schedule: A rate schedule available to all Custoners of the
appropriate class or classes for usages indicated therein.

Speci al Rate Schedule: A rate schedule designed for a specific custonmer, but
usual Iy available to others of the same class sinmlarly situated through
negotiations with the Conpany.

Devers, Texas unincorporated - commercial rate - $25.00 nonthly custoner charge

Page 4 of 90




GFTR0048 RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT
‘RRC CA D: 7423 COVPANY NAME: BLUEBONNET NATURAL GAS LLC

\ TARIFF CODE: DS RRC TARIFF NO 20590
| RATE SCHEDULE
SCHEDULE | D DESCRI PTI ON

Devers Env.C

$0. 6980 per CCF cost of service usage rate plus CGA

‘ RATE ADJUSTMENT PROVISIONS

Y

| CUSTOMERS

RRC CUSTOVER NO

CONFI DENTI AL?

BILLING UNI T

PGA CURRENT CHARGE

PGA EFFECTI VE DATE

28380 N CCF $. 5958 06/ 01/ 2009
CUSTOVER NAMVE Commrer ci al Custoners of Devers Environs

28380 N CCF $.6771 05/ 01/ 2009
CUSTOVER NAME Commerci al Custoners of Devers Environs

28380 N CCF $. 5950 07/ 01/ 2009
CUSTOVER NAME Commerci al Custoners of Devers Environs

28380 N CCF $. 6351 08/ 01/ 2009
CUSTOVER NAMVE Conmmrer ci al Custoners of Devers Environs

REASONS FOR FILING

NEWP: N RRC DOCKET NO.  Docket No. 9810/98 Cl TY ORDI NANCE NO
AVENDVENT( EXPLAI N) :

OTHER(EXPLAIN): To include rate case surcharge anount pursuant to GUD Docket No. 9835.

SERVICES

TYPE CF SERVICE SERVI CE DESCRI PTI ON

B Commerci al Sal es
OTHER TYPE DESCRI PTI ON
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A. APPLI CABI LITY - This Cost of Gas Clause shall apply to all general service rate
schedul es of the Conpany.

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent and rel ated
fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase/ Sal es
Rati o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
suppliers or the weighted average cost for gas purchased by the Conmpany from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all fees for services such as gathering
treating, processing, transportation, capacity and/or supply reservation fees
storage, bal ancing, and sw ng services necessary for the nmovenent of gas to the
Conpany's citygate delivery points

4. Reconciliation Conponent - The ampbunt to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve-nmonth period ending with the accounting nmonth of June to determine the
amount of over- or under-collection occurring during such twelve nonth period. The
audit shall determnine

(a) the total anpunt paid for gas purchased by the Conpany to provide service to
its general service custoners during the period

(b) the revenues received fromoperation of the provisions of this cost of gas

cl ause reduced by the ampbunt of revenue associ ated fees and taxes paid on those
revenues

(c) the total anpunt of refunds nade to custoners during the period and any ot her
revenues or credits received by the Conpany as a result of relevant gas purchases
or operation of this Cost of Gas O ause, and

(d) an adjustnent, if necessary, for lost and unaccounted-for gas during the period
in excess of five (5) percent of purchases

6. Purchase/ Sales Ratio - Aratio determned by dividing the total vol unes
purchased for general service custoners during the twelve (12) nonth period ending
June 30 by the sum of the volunmes sold to general service custoners and the known
vol unmes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
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during the sane period. The utility shall recover the | esser of actual or five
percent Lost and Unaccounted for Gas (LUG whichever is less. For the purpose of
this conputation, all volunes shall be stated at 14.65 psia. Such ratio as
determ ned shall fluctuate on an annual period but in no event shall the utility
recover nore than 5% Lost and Unaccounted For Gas unl ess expressly authorized by
the applicable regulatory authority.

7. Reconciliation Account - The account maintai ned by the Conpany to assure that,
over time, it will neither over- nor under-collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nmonthly to reflect:
(a) the total anmpunts paid to the Conpany's supplier(s) for gas applicable to
general service custoners as recorded on the Conpany's books and records

(b) the revenues produced by the operation of this cost of gas clause, and

(c) refunds, payments, or charges provided for herein or as approved by the
regul atory authority.

C. COST OF GAS In addition to the cost of service as provided under its genera
service rate schedul es, the Conpany shall bill each general service custoner for
the Cost of Gas incurred during the billing period. The Cost of Gas shall be
clearly identified on each customer bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT | f the
Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes

adj usted for the effects of weather, growh, and conservation for the period
beginning with the Cctober billing cycle |ast preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period

begi nning with the next follow ng Cctober billing cycle and continuing through the
next follow ng June billing cycle at which tine it will terminate until a new
Reconci |l i ati on Conponent is determn ned

E. PAYMENT FOR FUNDS, Concurrently with the Reconciliation Audit, the Conpany shal
determ ne the anpunt by which the Cost of Gas was over or under collected for each
month within the period of audit.

F. SURCHARGE OR REFUND PROCEDURES - In the event that the rates and charges of the
Conpany's suppliers are retroactively reduced and a refund of any previous paynents
is made to the Conpany, the Conpany shall make a simlar refund to its genera
service custoners. Simlarly, the Conpany may surcharge its general service
customers for retroactive paynents nade for gas previously delivered into the
system If the payment or refund is related to gas purchased by the Conpany for a
period of twelve (12) consecutive nonths or |onger, the total anount recovered or
refunded shall be divided by the general service sales, adjusted for known changes
including the effects of weather, growth, and conservation, made to general service
customers during the applicable period. Wth regard to anpbunts received or paid
that are applicable to a period | ess than twelve (12) consecutive nonths, the
Conpany may, at its option, refund or collect such amounts

(1) over the sanme period of tine as the over- or under-charge occurred

(2) over the same nunmber of units sold during the period of the over- or under-
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charge, or it may

(3) include the entire amobunt in the Reconciliation Account. Refunds or charges
shall be entered into the Reconciliation Account as they are collected fromor
returned to the custoners. For the purpose of this Section F, the entry shall be
made on the sanme basis used to determine the refund or charge conponent of the Cost
of Gas and shall be subject to the calculation set forth in Section (E) Paynment for
Funds, above.

G COST OF GAS STATEMENT - The Company shall file a Cost of Gas Statement with the
Regul atory Authority by the beginning of each billing nonth. The Cost of Gas
Statement shall set forth:

(a) the Cost of Purchased Gas;

(b) the Cost of Purchased Gas nmultiplied by the Purchase/ Sal es Ratio;

(c) the amount of the cost of gas caused by any surcharge or refund;

(d)the Reconciliation Conponent;

(e) the revenue associated fees and taxes to be applied to revenues generated by
the Cost of Gas; and

(f) the Cost of Gas which is the total of itens (b) through (e). The statenent
shall include all data necessary for the Regulatory Authority to review and verify
the cal cul ations of the Cost of Gas. The date on which billing using the Cost of
Gas is to begin (bills prepared) is to be specified in the statement.

H. ANNUAL RECONCI LI ATI ON REPORT - The Conpany shall file an annual report with the
Regul atory Authority which shall include but not necessarily be limted to:

1. A tabulation of volumes of gas purchased and costs incurred |isted by account
or type of gas, supplier and source by nonth for the twelve nonths endi ng June 30.
2. A tabulation of gas units sold to general service custonmers and rel ated Cost of
Gas cl ause revenues.

3. A summary of all other costs and refunds made during the year and the status of
the operations of the Cost of Gas Cause to date. This report shall be filed
concurrently with the Cost of Gas Statenment for Cctober.

The Conpany shall collect fromthe custoner on each nonthly bill as a separate line
itemon the bill, as adjusted above, an anmpunt equal to the various taxes or other
fees and charges inmposed by regul atory or governmental authorities. This includes,
but is not limted to, State Sales Taxes, Franchi se Fees, G oss Recei pts Taxes,
Fees, or any other governnental inposition, fees or charges levied that is based on
any portion of revenues billed by the utility or based on service lines, nmeters or
ot her equi prent .

The Conpany will pass on a surcharge in the amount of $0.408 per Mf for rate case
expenses pursuant to GUD Docket No. 9835.

The Conpany shall recover other surcharges as authorized by federal, state and
local regulatory authorities in accordance with applicable statutes, |aws,

regul ati ons, ordinances, orders, rules, contracts, or agreenents as a separate |line
itemon the customer s bill.

1. TARI FF APPLI CABI LI TY - Bl uebonnet Natural Gas, LLCis a gas utility operating
within the State of Texas. This tariff is applicable to the unincorporated environs
of Devers, Douglass, Hull, None, M. Enterprise, Raywood and W dwood. Service
under this Tariff is subject to the original jurisdiction of the Railroad

Conmi ssi on of Texas. The Company will provide service to any person and/ or business
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within its service area in accordance with the prices, terns, and conditions
provided for inits Tariff and regul ations

2. RATE SCHEDULES - All Custoners shall be served under rate schedules filed with
the Railroad Conm ssion of Texas. Custoners shall be assigned to rate schedules in
accordance with the class of the particular Custonmer, the usage which will be made
of the gas and that Custonmer's volune requirenments. The Conpany shall advise the
Applicant or customer regardi ng the nost advantageous rate for his usage if nore
than one rate is applicable. A Custoner assigned to a rate schedule shall renmain on
that schedule for a mininmumof one year except that an assignnent nade in error nay
be corrected i mediately. |In the event of a question regarding the Custoner's
classification, the questions shall be resolved by reference to the coding of the
Customer's primary business in the latest edition of the Standard Industria
Classification Manual of the United States Government's O fice of Managenent and
Budget .

3. DEFINITIONS - The following definitions shall apply to the indicated words as
used in this Tariff:

Conpany: Bl uebonnet Natural Gas, LLC

Applicant: Any person, organization or group of persons or organizations nmaking a
formal request either orally or in witing for gas service fromthe Conpany.

Customer: Any person or organi zation now being billed for gas service whether used
by himor her, or by others

The Conmi ssion: The Railroad Conmi ssion of Texas
The Regul atory Authority: The Railroad Conmi ssion of Texas

Consuner: Any person or organization receiving and using gas fromthe Conpany for

his or her own appliances or equi pnrent whether or not the gas is billed directly to
himor her, or to a second party. (For exanple, in the case of a rental unit where

the utilities are part of the rent, the landlord is a Custoner and the tenant is a

Consuner.)

Donestic Service: Service to any consuner which consists of gas used directly for
heating, air conditioning, cooking, water heating and sinmlar purposes whether in
single or multiple dwelling units

Commercial Service: Service to Consunmers engaged primarily in the sale or
furni shing of goods and services and any usage not otherw se provided for

General Rate Schedule: A rate schedule available to all Custoners of the
appropriate class or classes for usages indicated therein.

Speci al Rate Schedule: A rate schedule designed for a specific custonmer, but
usual Iy available to others of the same class sinmlarly situated through
negotiations with the Conpany.

Devers, Texas unincorporated -
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Devers Env. R

residenti al

rate - $15.00 nonthly custoner charge,
$0. 6980 per CCF cost of service usage rate plus CGA

‘ RATE ADJUSTMENT PROVISIONS

Y
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
28378 N CCF $. 5958 06/ 01/ 2009
CUSTOMVER NAME Resi dential Custonmers of Devers Environs
28378 N CCF $. 6771 05/ 01/ 2009
CUSTOMVER NAME Resi denti al Custoners of Devers Environs
28378 N CCF $. 5950 07/ 01/ 2009
CUSTOMVER NAME Resi dential Custoners of Devers Environs
28378 N CCF $. 6351 08/ 01/ 2009
CUSTOMVER NAME Resi dential Custonmers of Devers Environs
REASONSFOR FILING
NEWP: N RRC DOCKET NO.  Docket No. 9810/98 CITY ORDI NANCE NO
ANVENDVENT( EXPLAI N) :
OTHER(EXPLAIN) : To include rate case surcharge anount pursuant to GUD Docket No. 9835.

SERVICES

TYPE OF SERVI CE

SERVI CE DESCRI PTI ON

A

Resi dential Sal es
OTHER TYPE DESCRI PTI ON
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GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CaO D: 7423 COVPANY NAME: BLUEBONNET NATURAL GAS LLC

| TARIFF CODE: DS

RRC TARI FF NO. 20592

COST OF GAS ADJ.

DESCRI PTI ON; Distribution Sales STATUS: A
EFFECTI VE DATE:  11/12/2008 ORI G NAL CONTRACT DATE: RECEI VED DATE: 05/ 26/ 2009
GAS CONSUVED: N AVENDVENT DATE: 05/ 20/ 2009 OPERATOR NO 076836

Bl LLS RENDERED: Y I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE | D DESCRI PTI ON

A. APPLI CABI LITY - This Cost of Gas Clause shall apply to all general service rate
schedul es of the Conpany.

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent and rel ated
fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase/ Sal es
Rati o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
suppliers or the weighted average cost for gas purchased by the Conmpany from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all fees for services such as gathering
treating, processing, transportation, capacity and/or supply reservation fees
storage, bal ancing, and sw ng services necessary for the nmovenent of gas to the
Conpany's citygate delivery points

4. Reconciliation Conponent - The ampbunt to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve-nmonth period ending with the accounting nmonth of June to determine the
amount of over- or under-collection occurring during such twelve nonth period. The
audit shall determnine

(a) the total anpunt paid for gas purchased by the Conpany to provide service to
its general service custoners during the period

(b) the revenues received fromoperation of the provisions of this cost of gas

cl ause reduced by the ampbunt of revenue associ ated fees and taxes paid on those
revenues

(c) the total anpunt of refunds nade to custoners during the period and any ot her
revenues or credits received by the Conpany as a result of relevant gas purchases
or operation of this Cost of Gas O ause, and

(d) an adjustnent, if necessary, for lost and unaccounted-for gas during the period
in excess of five (5) percent of purchases

6. Purchase/ Sales Ratio - Aratio determned by dividing the total vol unes
purchased for general service custoners during the twelve (12) nonth period ending
June 30 by the sum of the volunmes sold to general service custoners and the known
vol unmes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
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during the sane period. The utility shall recover the | esser of actual or five
percent Lost and Unaccounted for Gas (LUG whichever is less. For the purpose of
this conputation, all volunes shall be stated at 14.65 psia. Such ratio as
determ ned shall fluctuate on an annual period but in no event shall the utility
recover nore than 5% Lost and Unaccounted For Gas unl ess expressly authorized by
the applicable regulatory authority.

7. Reconciliation Account - The account maintai ned by the Conpany to assure that,
over time, it will neither over- nor under-collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nmonthly to reflect:
(a) the total anmpunts paid to the Conpany's supplier(s) for gas applicable to
general service custoners as recorded on the Conpany's books and records

(b) the revenues produced by the operation of this cost of gas clause, and

(c) refunds, payments, or charges provided for herein or as approved by the
regul atory authority.

C. COST OF GAS In addition to the cost of service as provided under its genera
service rate schedul es, the Conpany shall bill each general service custoner for
the Cost of Gas incurred during the billing period. The Cost of Gas shall be
clearly identified on each customer bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT | f the
Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes

adj usted for the effects of weather, growh, and conservation for the period
beginning with the Cctober billing cycle |ast preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period

begi nning with the next follow ng Cctober billing cycle and continuing through the
next follow ng June billing cycle at which tine it will terminate until a new
Reconci |l i ati on Conponent is determn ned

E. PAYMENT FOR FUNDS, Concurrently with the Reconciliation Audit, the Conpany shal
determ ne the anpunt by which the Cost of Gas was over or under collected for each
month within the period of audit.

F. SURCHARGE OR REFUND PROCEDURES - In the event that the rates and charges of the
Conpany's suppliers are retroactively reduced and a refund of any previous paynents
is made to the Conpany, the Conpany shall make a simlar refund to its genera
service custoners. Simlarly, the Conpany may surcharge its general service
customers for retroactive paynents nade for gas previously delivered into the
system If the payment or refund is related to gas purchased by the Conpany for a
period of twelve (12) consecutive nonths or |onger, the total anount recovered or
refunded shall be divided by the general service sales, adjusted for known changes
including the effects of weather, growth, and conservation, made to general service
customers during the applicable period. Wth regard to anpbunts received or paid
that are applicable to a period | ess than twelve (12) consecutive nonths, the
Conpany may, at its option, refund or collect such amounts

(1) over the sanme period of tine as the over- or under-charge occurred

(2) over the same nunmber of units sold during the period of the over- or under-
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charge, or it may

(3) include the entire amobunt in the Reconciliation Account. Refunds or charges
shall be entered into the Reconciliation Account as they are collected fromor
returned to the custoners. For the purpose of this Section F, the entry shall be
made on the sanme basis used to determine the refund or charge conponent of the Cost
of Gas and shall be subject to the calculation set forth in Section (E) Paynment for
Funds, above.

G COST OF GAS STATEMENT - The Company shall file a Cost of Gas Statement with the
Regul atory Authority by the beginning of each billing nonth. The Cost of Gas
Statement shall set forth:

(a) the Cost of Purchased Gas;

(b) the Cost of Purchased Gas nmultiplied by the Purchase/ Sal es Ratio;

(c) the amount of the cost of gas caused by any surcharge or refund;

(d)the Reconciliation Conponent;

(e) the revenue associated fees and taxes to be applied to revenues generated by
the Cost of Gas; and

(f) the Cost of Gas which is the total of itens (b) through (e). The statenent
shall include all data necessary for the Regulatory Authority to review and verify
the cal cul ations of the Cost of Gas. The date on which billing using the Cost of
Gas is to begin (bills prepared) is to be specified in the statement.

H. ANNUAL RECONCI LI ATI ON REPORT - The Conpany shall file an annual report with the
Regul atory Authority which shall include but not necessarily be limted to:

1. A tabulation of volumes of gas purchased and costs incurred |isted by account
or type of gas, supplier and source by nonth for the twelve nonths endi ng June 30.
2. A tabulation of gas units sold to general service custonmers and rel ated Cost of
Gas cl ause revenues.

3. A summary of all other costs and refunds made during the year and the status of
the operations of the Cost of Gas Cause to date. This report shall be filed
concurrently with the Cost of Gas Statenment for Cctober.

The Conpany shall collect fromthe custoner on each nonthly bill as a separate line
itemon the bill, as adjusted above, an anmpunt equal to the various taxes or other
fees and charges inmposed by regul atory or governmental authorities. This includes,
but is not limted to, State Sales Taxes, Franchi se Fees, G oss Recei pts Taxes,
Fees, or any other governnental inposition, fees or charges levied that is based on
any portion of revenues billed by the utility or based on service lines, nmeters or
ot her equi prent .

The Conpany will pass on a surcharge in the amount of $0.408 per Mf for rate case
expenses pursuant to GUD Docket No. 9835.

The Conpany shall recover other surcharges as authorized by federal, state and
local regulatory authorities in accordance with applicable statutes, |aws,

regul ati ons, ordinances, orders, rules, contracts, or agreenents as a separate |line
itemon the customer s bill.

1. TARI FF APPLI CABI LI TY - Bl uebonnet Natural Gas, LLCis a gas utility operating
within the State of Texas. This tariff is applicable to the incorporated

muni ci palities of Devers and M. Enterprise. Service under this Tariff is subject
to the original jurisdiction of the nunicipalities of Devers and M. Enterprise.

The Conpany will provide service to any person and/or business within its service
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area in accordance with the prices, terns, and conditions provided for inits
Tariff and regul ati ons.

2. RATE SCHEDULES - All Custoners shall be served under rate schedules filed with
the Municipality. Custoners shall be assigned to rate schedules in accordance with
the class of the particular Custoner, the usage which will be made of the gas and
that Custoner's volune requirenments. The Conpany shall advise the Applicant or
customer regarding the nost advantageous rate for his usage if nore than one rate
i s applicable. A Custoner assigned to a rate schedule shall remain on that schedul e
for a mininmum of one year except that an assignnent nmade in error nay be corrected
imediately. In the event of a question regarding the Custonmer's classification
the questions shall be resolved by reference to the coding of the Custoner's
primary business in the latest edition of the Standard Industrial C assification
Manual of the United States Governnment's O fice of Managenent and Budget.

3. DEFINITIONS - The following definitions shall apply to the indicated words as
used in this Tariff:

Conpany: Bl uebonnet Natural Gas, LLC

Applicant: Any person, organization or group of persons or organizations nmaking a
formal request either orally or in witing for gas service fromthe Conpany.

Customer: Any person or organi zation now being billed for gas service whether used
by himor her, or by others

The Commi ssion: The Railroad Commi ssion of Texas

The Regul atory Authority: Gty Council of the City of Devers and the City of M.
Enter pri se.

Consuner: Any person or organization receiving and using gas fromthe Conpany for

his or her own appliances or equi pnrent whether or not the gas is billed directly to
himor her, or to a second party. (For exanple, in the case of a rental unit where

the utilities are part of the rent, the landlord is a Custoner and the tenant is a

Consuner.)

Donestic Service: Service to any consuner which consists of gas used directly for
heating, air conditioning, cooking, water heating and sinmlar purposes whether in
single or multiple dwelling units

Commercial Service: Service to Consunmers engaged primarily in the sale or
furni shing of goods and services and any usage not otherw se provided for

General Rate Schedule: A rate schedule available to all Custoners of the
appropriate class or classes for usages indicated therein.

Speci al Rate Schedule: A rate schedule designed for a specific custonmer, but
usual Iy available to others of the same class sinmlarly situated through
negotiations with the Conpany.

Devers, Texas incorporated -
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Devers Inc.C commercial rate - $25.00 nonthly customer charge,
$0. 6980 per CCF cost of service usage rate plus CGA

‘ RATE ADJUSTMENT PROVISIONS

Y
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
28379 N CCF $. 5958 06/ 01/ 2009
CUSTOVER NAME Commerci al Custoners of Devers, Inc.
28379 N CCF $. 6771 05/ 01/ 2009
CUSTOVER NAMVE Conmmrer ci al Custoners of Devers, Inc.
28379 N CCF $. 5950 07/ 01/ 2009
CUSTOVER NAME Commerci al Custoners of Devers, Inc.
28379 N CCF $. 6351 08/ 01/ 2009
CUSTOVER NAME Commerci al Custoners of Devers, Inc.

REASONS FOR FILING

NEWP: N RRC DOCKET NO.  Docket No. 9810/98 C TY ORDI NANCE NO
AVENDVENT( EXPLAI N) :

OTHER(EXPLAIN) : To include rate case surcharge anount pursuant to GUD Docket No. 9835.

SERVICES
TYPE OF SERVI CE SERVI CE DESCRI PTI ON
B Commerci al Sal es

OTHER TYPE DESCRI PTI ON
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COST OF GAS ADJ.

DESCRI PTI ON; Distribution Sales STATUS: A
EFFECTI VE DATE:  11/12/2008 ORI G NAL CONTRACT DATE: RECEI VED DATE: 05/ 26/ 2009
GAS CONSUVED: N AVENDVENT DATE: 05/ 20/ 2009 OPERATOR NO 076836

Bl LLS RENDERED: Y I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE | D DESCRI PTI ON

A. APPLI CABI LITY - This Cost of Gas Clause shall apply to all general service rate
schedul es of the Conpany.

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent and rel ated
fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase/ Sal es
Rati o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
suppliers or the weighted average cost for gas purchased by the Conmpany from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all fees for services such as gathering
treating, processing, transportation, capacity and/or supply reservation fees
storage, bal ancing, and sw ng services necessary for the nmovenent of gas to the
Conpany's citygate delivery points

4. Reconciliation Conponent - The ampbunt to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve-nmonth period ending with the accounting nmonth of June to determine the
amount of over- or under-collection occurring during such twelve nonth period. The
audit shall determnine

(a) the total anpunt paid for gas purchased by the Conpany to provide service to
its general service custoners during the period

(b) the revenues received fromoperation of the provisions of this cost of gas

cl ause reduced by the ampbunt of revenue associ ated fees and taxes paid on those
revenues

(c) the total anpunt of refunds nade to custoners during the period and any ot her
revenues or credits received by the Conpany as a result of relevant gas purchases
or operation of this Cost of Gas O ause, and

(d) an adjustnent, if necessary, for lost and unaccounted-for gas during the period
in excess of five (5) percent of purchases

6. Purchase/ Sales Ratio - Aratio determned by dividing the total vol unes
purchased for general service custoners during the twelve (12) nonth period ending
June 30 by the sum of the volunmes sold to general service custoners and the known
vol unmes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
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during the sane period. The utility shall recover the | esser of actual or five
percent Lost and Unaccounted for Gas (LUG whichever is less. For the purpose of
this conputation, all volunes shall be stated at 14.65 psia. Such ratio as
determ ned shall fluctuate on an annual period but in no event shall the utility
recover nore than 5% Lost and Unaccounted For Gas unl ess expressly authorized by
the applicable regulatory authority.

7. Reconciliation Account - The account maintai ned by the Conpany to assure that,
over time, it will neither over- nor under-collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nmonthly to reflect:
(a) the total anmpunts paid to the Conpany's supplier(s) for gas applicable to
general service custoners as recorded on the Conpany's books and records

(b) the revenues produced by the operation of this cost of gas clause, and

(c) refunds, payments, or charges provided for herein or as approved by the
regul atory authority.

C. COST OF GAS In addition to the cost of service as provided under its genera
service rate schedul es, the Conpany shall bill each general service custoner for
the Cost of Gas incurred during the billing period. The Cost of Gas shall be
clearly identified on each customer bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT | f the
Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes

adj usted for the effects of weather, growh, and conservation for the period
beginning with the Cctober billing cycle |ast preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period

begi nning with the next follow ng Cctober billing cycle and continuing through the
next follow ng June billing cycle at which tine it will terminate until a new
Reconci |l i ati on Conponent is determn ned

E. PAYMENT FOR FUNDS, Concurrently with the Reconciliation Audit, the Conpany shal
determ ne the anpunt by which the Cost of Gas was over or under collected for each
month within the period of audit.

F. SURCHARGE OR REFUND PROCEDURES - In the event that the rates and charges of the
Conpany's suppliers are retroactively reduced and a refund of any previous paynents
is made to the Conpany, the Conpany shall make a simlar refund to its genera
service custoners. Simlarly, the Conpany may surcharge its general service
customers for retroactive paynents nade for gas previously delivered into the
system If the payment or refund is related to gas purchased by the Conpany for a
period of twelve (12) consecutive nonths or |onger, the total anount recovered or
refunded shall be divided by the general service sales, adjusted for known changes
including the effects of weather, growth, and conservation, made to general service
customers during the applicable period. Wth regard to anpbunts received or paid
that are applicable to a period | ess than twelve (12) consecutive nonths, the
Conpany may, at its option, refund or collect such amounts

(1) over the sanme period of tine as the over- or under-charge occurred

(2) over the same nunmber of units sold during the period of the over- or under-
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charge, or it may

(3) include the entire amobunt in the Reconciliation Account. Refunds or charges
shall be entered into the Reconciliation Account as they are collected fromor
returned to the custoners. For the purpose of this Section F, the entry shall be
made on the sanme basis used to determine the refund or charge conponent of the Cost
of Gas and shall be subject to the calculation set forth in Section (E) Paynment for
Funds, above.

G COST OF GAS STATEMENT - The Company shall file a Cost of Gas Statement with the
Regul atory Authority by the beginning of each billing nonth. The Cost of Gas
Statement shall set forth:

(a) the Cost of Purchased Gas;

(b) the Cost of Purchased Gas nmultiplied by the Purchase/ Sal es Ratio;

(c) the amount of the cost of gas caused by any surcharge or refund;

(d)the Reconciliation Conponent;

(e) the revenue associated fees and taxes to be applied to revenues generated by
the Cost of Gas; and

(f) the Cost of Gas which is the total of itens (b) through (e). The statenent
shall include all data necessary for the Regulatory Authority to review and verify
the cal cul ations of the Cost of Gas. The date on which billing using the Cost of
Gas is to begin (bills prepared) is to be specified in the statement.

H. ANNUAL RECONCI LI ATI ON REPORT - The Conpany shall file an annual report with the
Regul atory Authority which shall include but not necessarily be limted to:

1. A tabulation of volumes of gas purchased and costs incurred |isted by account
or type of gas, supplier and source by nonth for the twelve nonths endi ng June 30.
2. A tabulation of gas units sold to general service custonmers and rel ated Cost of
Gas cl ause revenues.

3. A summary of all other costs and refunds made during the year and the status of
the operations of the Cost of Gas Cause to date. This report shall be filed
concurrently with the Cost of Gas Statenment for Cctober.

The Conpany shall collect fromthe custoner on each nonthly bill as a separate line
itemon the bill, as adjusted above, an anmpunt equal to the various taxes or other
fees and charges inmposed by regul atory or governmental authorities. This includes,
but is not limted to, State Sales Taxes, Franchi se Fees, G oss Recei pts Taxes,
Fees, or any other governnental inposition, fees or charges levied that is based on
any portion of revenues billed by the utility or based on service lines, nmeters or
ot her equi prent .

The Conpany will pass on a surcharge in the amount of $0.408 per Mf for rate case
expenses pursuant to GUD Docket No. 9835.

The Conpany shall recover other surcharges as authorized by federal, state and
local regulatory authorities in accordance with applicable statutes, |aws,

regul ati ons, ordinances, orders, rules, contracts, or agreenents as a separate |line
itemon the customer s bill.

1. TARI FF APPLI CABI LI TY - Bl uebonnet Natural Gas, LLCis a gas utility operating
within the State of Texas. This tariff is applicable to the incorporated

muni ci palities of Devers and M. Enterprise. Service under this Tariff is subject
to the original jurisdiction of the nunicipalities of Devers and M. Enterprise.

The Conpany will provide service to any person and/or business within its service
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area in accordance with the prices, terns, and conditions provided for inits
Tariff and regul ati ons.

2. RATE SCHEDULES - All Custoners shall be served under rate schedules filed with
the Municipality. Custoners shall be assigned to rate schedules in accordance with
the class of the particular Custoner, the usage which will be made of the gas and
that Custoner's volune requirenments. The Conpany shall advise the Applicant or
customer regarding the nost advantageous rate for his usage if nore than one rate
i s applicable. A Custoner assigned to a rate schedule shall remain on that schedul e
for a mininmum of one year except that an assignnent nmade in error nay be corrected
imediately. In the event of a question regarding the Custonmer's classification
the questions shall be resolved by reference to the coding of the Custoner's
primary business in the latest edition of the Standard Industrial C assification
Manual of the United States Governnment's O fice of Managenent and Budget.

3. DEFINITIONS - The following definitions shall apply to the indicated words as
used in this Tariff:

Conpany: Bl uebonnet Natural Gas, LLC

Applicant: Any person, organization or group of persons or organizations nmaking a
formal request either orally or in witing for gas service fromthe Conpany.

Customer: Any person or organi zation now being billed for gas service whether used
by himor her, or by others

The Commi ssion: The Railroad Commi ssion of Texas

The Regul atory Authority: Gty Council of the City of Devers and the City of M.
Enter pri se.

Consuner: Any person or organization receiving and using gas fromthe Conpany for

his or her own appliances or equi pnrent whether or not the gas is billed directly to
himor her, or to a second party. (For exanple, in the case of a rental unit where

the utilities are part of the rent, the landlord is a Custoner and the tenant is a

Consuner.)

Donestic Service: Service to any consuner which consists of gas used directly for
heating, air conditioning, cooking, water heating and sinmlar purposes whether in
single or multiple dwelling units

Commercial Service: Service to Consunmers engaged primarily in the sale or
furni shing of goods and services and any usage not otherw se provided for

General Rate Schedule: A rate schedule available to all Custoners of the
appropriate class or classes for usages indicated therein.

Speci al Rate Schedule: A rate schedule designed for a specific custonmer, but
usual Iy available to others of the same class sinmlarly situated through
negotiations with the Conpany.

Devers, Texas incorporated -
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residenti al

rate - $15.00 nonthly custoner charge,
$0. 6980 per CCF cost of service usage rate plus CGA

‘ RATE ADJUSTMENT PROVISIONS

Y
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
28377 N CCF $. 5958 06/ 01/ 2009
CUSTOVER NAME Resi dential Custoners of Devers, Inc.
28377 N CCF $. 6771 05/ 01/ 2009
CUSTOVER NAMVE Resi denti al Custoners of Devers, Inc.
28377 N CCF $. 5950 07/ 01/ 2009
CUSTOVER NAME Resi dential Custoners of Devers, Inc.
28377 N CCF $. 6351 08/ 01/ 2009
CUSTOVER NAME Resi dential Custoners of Devers, Inc.
REASONSFOR FILING
NEWP: N RRC DOCKET NO.  Docket No. 9810/98 CITY ORDI NANCE NO
ANVENDVENT( EXPLAI N) :
OTHER(EXPLAIN) : To include rate case surcharge anount pursuant to GUD Docket No. 9835.

SERVICES

TYPE OF SERVI CE

SERVI CE DESCRI PTI ON

A

Resi denti al

OTHER TYPE DESCRI PTI ON

Sal es
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GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CaO D: 7423 COVPANY NAME: BLUEBONNET NATURAL GAS LLC

| TARIFF CODE: DS

RRC TARI FF NO. 20594

COST OF GAS ADJ.

DESCRI PTI ON; Distribution Sales STATUS: A
EFFECTI VE DATE:  11/12/2008 ORI G NAL CONTRACT DATE: RECEI VED DATE: 05/ 26/ 2009
GAS CONSUVED: N AVENDVENT DATE: 05/ 20/ 2009 OPERATOR NO 076836

Bl LLS RENDERED: Y I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE | D DESCRI PTI ON

A. APPLI CABI LITY - This Cost of Gas Clause shall apply to all general service rate
schedul es of the Conpany.

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent and rel ated
fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase/ Sal es
Rati o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
suppliers or the weighted average cost for gas purchased by the Conmpany from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all fees for services such as gathering
treating, processing, transportation, capacity and/or supply reservation fees
storage, bal ancing, and sw ng services necessary for the nmovenent of gas to the
Conpany's citygate delivery points

4. Reconciliation Conponent - The ampbunt to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve-nmonth period ending with the accounting nmonth of June to determine the
amount of over- or under-collection occurring during such twelve nonth period. The
audit shall determnine

(a) the total anpunt paid for gas purchased by the Conpany to provide service to
its general service custoners during the period

(b) the revenues received fromoperation of the provisions of this cost of gas

cl ause reduced by the ampbunt of revenue associ ated fees and taxes paid on those
revenues

(c) the total anpunt of refunds nade to custoners during the period and any ot her
revenues or credits received by the Conpany as a result of relevant gas purchases
or operation of this Cost of Gas O ause, and

(d) an adjustnent, if necessary, for lost and unaccounted-for gas during the period
in excess of five (5) percent of purchases

6. Purchase/ Sales Ratio - Aratio determned by dividing the total vol unes
purchased for general service custoners during the twelve (12) nonth period ending
June 30 by the sum of the volunmes sold to general service custoners and the known
vol unmes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
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DESCRI PTI ON

during the sane period. The utility shall recover the | esser of actual or five
percent Lost and Unaccounted for Gas (LUG whichever is less. For the purpose of
this conputation, all volunes shall be stated at 14.65 psia. Such ratio as
determ ned shall fluctuate on an annual period but in no event shall the utility
recover nore than 5% Lost and Unaccounted For Gas unl ess expressly authorized by
the applicable regulatory authority.

7. Reconciliation Account - The account maintai ned by the Conpany to assure that,
over time, it will neither over- nor under-collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nmonthly to reflect:
(a) the total anmpunts paid to the Conpany's supplier(s) for gas applicable to
general service custoners as recorded on the Conpany's books and records

(b) the revenues produced by the operation of this cost of gas clause, and

(c) refunds, payments, or charges provided for herein or as approved by the
regul atory authority.

C. COST OF GAS In addition to the cost of service as provided under its genera
service rate schedul es, the Conpany shall bill each general service custoner for
the Cost of Gas incurred during the billing period. The Cost of Gas shall be
clearly identified on each customer bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT | f the
Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes

adj usted for the effects of weather, growh, and conservation for the period
beginning with the Cctober billing cycle |ast preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period

begi nning with the next follow ng Cctober billing cycle and continuing through the
next follow ng June billing cycle at which tine it will terminate until a new
Reconci |l i ati on Conponent is determn ned

E. PAYMENT FOR FUNDS, Concurrently with the Reconciliation Audit, the Conpany shal
determ ne the anpunt by which the Cost of Gas was over or under collected for each
month within the period of audit.

F. SURCHARGE OR REFUND PROCEDURES - In the event that the rates and charges of the
Conpany's suppliers are retroactively reduced and a refund of any previous paynents
is made to the Conpany, the Conpany shall make a simlar refund to its genera
service custoners. Simlarly, the Conpany may surcharge its general service
customers for retroactive paynents nade for gas previously delivered into the
system If the payment or refund is related to gas purchased by the Conpany for a
period of twelve (12) consecutive nonths or |onger, the total anount recovered or
refunded shall be divided by the general service sales, adjusted for known changes
including the effects of weather, growth, and conservation, made to general service
customers during the applicable period. Wth regard to anpbunts received or paid
that are applicable to a period | ess than twelve (12) consecutive nonths, the
Conpany may, at its option, refund or collect such amounts

(1) over the sanme period of tine as the over- or under-charge occurred

(2) over the same nunmber of units sold during the period of the over- or under-
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TAXES

Rat e Case Surcharge

OTHER SURCHARGES

SCHEDULE APPL| CATI ON

DESCRI PTI ON

charge, or it may

(3) include the entire amobunt in the Reconciliation Account. Refunds or charges
shall be entered into the Reconciliation Account as they are collected fromor
returned to the custoners. For the purpose of this Section F, the entry shall be
made on the sanme basis used to determine the refund or charge conponent of the Cost
of Gas and shall be subject to the calculation set forth in Section (E) Paynment for
Funds, above.

G COST OF GAS STATEMENT - The Company shall file a Cost of Gas Statement with the
Regul atory Authority by the beginning of each billing nonth. The Cost of Gas
Statement shall set forth:

(a) the Cost of Purchased Gas;

(b) the Cost of Purchased Gas nmultiplied by the Purchase/ Sal es Ratio;

(c) the amount of the cost of gas caused by any surcharge or refund;

(d)the Reconciliation Conponent;

(e) the revenue associated fees and taxes to be applied to revenues generated by
the Cost of Gas; and

(f) the Cost of Gas which is the total of itens (b) through (e). The statenent
shall include all data necessary for the Regulatory Authority to review and verify
the cal cul ations of the Cost of Gas. The date on which billing using the Cost of
Gas is to begin (bills prepared) is to be specified in the statement.

H. ANNUAL RECONCI LI ATI ON REPORT - The Conpany shall file an annual report with the
Regul atory Authority which shall include but not necessarily be limted to:

1. A tabulation of volumes of gas purchased and costs incurred |isted by account
or type of gas, supplier and source by nonth for the twelve nonths endi ng June 30.
2. A tabulation of gas units sold to general service custonmers and rel ated Cost of
Gas cl ause revenues.

3. A summary of all other costs and refunds made during the year and the status of
the operations of the Cost of Gas Cause to date. This report shall be filed
concurrently with the Cost of Gas Statenment for Cctober.

The Conpany shall collect fromthe custoner on each nonthly bill as a separate line
itemon the bill, as adjusted above, an anmpunt equal to the various taxes or other
fees and charges inmposed by regul atory or governmental authorities. This includes,
but is not limted to, State Sales Taxes, Franchi se Fees, G oss Recei pts Taxes,
Fees, or any other governnental inposition, fees or charges levied that is based on
any portion of revenues billed by the utility or based on service lines, nmeters or
ot her equi prent .

The Conpany will pass on a surcharge in the amount of $0.408 per Mf for rate case
expenses pursuant to GUD Docket No. 9835.

The Conpany shall recover other surcharges as authorized by federal, state and
local regulatory authorities in accordance with applicable statutes, |aws,

regul ati ons, ordinances, orders, rules, contracts, or agreenents as a separate |line
itemon the customer s bill.

1. TARI FF APPLI CABI LI TY - Bl uebonnet Natural Gas, LLCis a gas utility operating
within the State of Texas. This tariff is applicable to the unincorporated environs
of Devers, Douglass, Hull, None, M. Enterprise, Raywood and W dwood. Service
under this Tariff is subject to the original jurisdiction of the Railroad

Conmi ssi on of Texas. The Company will provide service to any person and/ or business
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DESCRI PTI ON

within its service area in accordance with the prices, terns, and conditions
provided for inits Tariff and regul ations

2. RATE SCHEDULES - All Custoners shall be served under rate schedules filed with
the Railroad Conm ssion of Texas. Custoners shall be assigned to rate schedules in
accordance with the class of the particular Custonmer, the usage which will be made
of the gas and that Custonmer's volune requirenments. The Conpany shall advise the
Applicant or customer regardi ng the nost advantageous rate for his usage if nore
than one rate is applicable. A Custoner assigned to a rate schedule shall renmain on
that schedule for a mininmumof one year except that an assignnent nade in error nay
be corrected i mediately. |In the event of a question regarding the Custoner's
classification, the questions shall be resolved by reference to the coding of the
Customer's primary business in the latest edition of the Standard Industria
Classification Manual of the United States Government's O fice of Managenent and
Budget .

3. DEFINITIONS - The following definitions shall apply to the indicated words as
used in this Tariff:

Conpany: Bl uebonnet Natural Gas, LLC

Applicant: Any person, organization or group of persons or organizations nmaking a
formal request either orally or in witing for gas service fromthe Conpany.

Customer: Any person or organi zation now being billed for gas service whether used
by himor her, or by others

The Conmi ssion: The Railroad Conmi ssion of Texas
The Regul atory Authority: The Railroad Conmi ssion of Texas

Consuner: Any person or organization receiving and using gas fromthe Conpany for

his or her own appliances or equi pnrent whether or not the gas is billed directly to
himor her, or to a second party. (For exanple, in the case of a rental unit where

the utilities are part of the rent, the landlord is a Custoner and the tenant is a

Consuner.)

Donestic Service: Service to any consuner which consists of gas used directly for
heating, air conditioning, cooking, water heating and sinmlar purposes whether in
single or multiple dwelling units

Commercial Service: Service to Consunmers engaged primarily in the sale or
furni shing of goods and services and any usage not otherw se provided for

General Rate Schedule: A rate schedule available to all Custoners of the
appropriate class or classes for usages indicated therein.

Speci al Rate Schedule: A rate schedule designed for a specific custonmer, but
usual Iy available to others of the same class sinmlarly situated through
negotiations with the Conpany.

Dougl ass, Texas environs -
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GFTR0048 RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
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‘ TARIFF CODE: DS RRC TARI FF NO 20594
| RATE SCHEDULE
SCHEDULE | D DESCRI PTI ON
Dougl ass Env.C commercial rate - $25.00 nonthly customer charge,
$0. 6980 per CCF cost of service usage rate plus CGA

‘ RATE ADJUSTMENT PROVISIONS

Y
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
29434 N CCF $. 3917 06/ 01/ 2009
CUSTOVER NAME Commer ci al Custoners of Dougl ass Environs
29434 N CCF $. 4424 05/ 01/ 2009
CUSTOVER NAME Commerci al Custoners of Dougl ass Environs
29434 N CCF $. 4130 07/ 01/ 2009
CUSTOVER NAME Commer ci al Custoners of Dougl ass Environs
29434 N CCF $. 4547 08/ 01/ 2009
CUSTOVER NAME Commer ci al Custoners of Dougl ass Environs

REASONS FOR FILING

NEWP: N RRC DOCKET NO.  Docket No. 9810/98 C TY ORDI NANCE NO
AVENDVENT( EXPLAI N) :

OTHER(EXPLAIN) : To include rate case surcharge anount pursuant to GUD Docket No. 9835.

SERVICES
TYPE OF SERVI CE SERVI CE DESCRI PTI ON
B Commerci al Sal es

OTHER TYPE DESCRI PTI ON
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‘RRC CaO D: 7423 COVPANY NAME: BLUEBONNET NATURAL GAS LLC

| TARIFF CODE: DS

RRC TARI FF NO. 20595

COST OF GAS ADJ.

DESCRI PTI ON; Distribution Sales STATUS: A
EFFECTI VE DATE:  11/12/2008 ORI G NAL CONTRACT DATE: RECEI VED DATE: 05/ 26/ 2009
GAS CONSUVED: N AVENDVENT DATE: 05/ 20/ 2009 OPERATOR NO 076836

Bl LLS RENDERED: Y I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE | D DESCRI PTI ON

A. APPLI CABI LITY - This Cost of Gas Clause shall apply to all general service rate
schedul es of the Conpany.

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent and rel ated
fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase/ Sal es
Rati o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
suppliers or the weighted average cost for gas purchased by the Conmpany from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all fees for services such as gathering
treating, processing, transportation, capacity and/or supply reservation fees
storage, bal ancing, and sw ng services necessary for the nmovenent of gas to the
Conpany's citygate delivery points

4. Reconciliation Conponent - The ampbunt to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve-nmonth period ending with the accounting nmonth of June to determine the
amount of over- or under-collection occurring during such twelve nonth period. The
audit shall determnine

(a) the total anpunt paid for gas purchased by the Conpany to provide service to
its general service custoners during the period

(b) the revenues received fromoperation of the provisions of this cost of gas

cl ause reduced by the ampbunt of revenue associ ated fees and taxes paid on those
revenues

(c) the total anpunt of refunds nade to custoners during the period and any ot her
revenues or credits received by the Conpany as a result of relevant gas purchases
or operation of this Cost of Gas O ause, and

(d) an adjustnent, if necessary, for lost and unaccounted-for gas during the period
in excess of five (5) percent of purchases

6. Purchase/ Sales Ratio - Aratio determned by dividing the total vol unes
purchased for general service custoners during the twelve (12) nonth period ending
June 30 by the sum of the volunmes sold to general service custoners and the known
vol unmes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
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during the sane period. The utility shall recover the | esser of actual or five
percent Lost and Unaccounted for Gas (LUG whichever is less. For the purpose of
this conputation, all volunes shall be stated at 14.65 psia. Such ratio as
determ ned shall fluctuate on an annual period but in no event shall the utility
recover nore than 5% Lost and Unaccounted For Gas unl ess expressly authorized by
the applicable regulatory authority.

7. Reconciliation Account - The account maintai ned by the Conpany to assure that,
over time, it will neither over- nor under-collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nmonthly to reflect:
(a) the total anmpunts paid to the Conpany's supplier(s) for gas applicable to
general service custoners as recorded on the Conpany's books and records

(b) the revenues produced by the operation of this cost of gas clause, and

(c) refunds, payments, or charges provided for herein or as approved by the
regul atory authority.

C. COST OF GAS In addition to the cost of service as provided under its genera
service rate schedul es, the Conpany shall bill each general service custoner for
the Cost of Gas incurred during the billing period. The Cost of Gas shall be
clearly identified on each customer bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT | f the
Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes

adj usted for the effects of weather, growh, and conservation for the period
beginning with the Cctober billing cycle |ast preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period

begi nning with the next follow ng Cctober billing cycle and continuing through the
next follow ng June billing cycle at which tine it will terminate until a new
Reconci |l i ati on Conponent is determn ned

E. PAYMENT FOR FUNDS, Concurrently with the Reconciliation Audit, the Conpany shal
determ ne the anpunt by which the Cost of Gas was over or under collected for each
month within the period of audit.

F. SURCHARGE OR REFUND PROCEDURES - In the event that the rates and charges of the
Conpany's suppliers are retroactively reduced and a refund of any previous paynents
is made to the Conpany, the Conpany shall make a simlar refund to its genera
service custoners. Simlarly, the Conpany may surcharge its general service
customers for retroactive paynents nade for gas previously delivered into the
system If the payment or refund is related to gas purchased by the Conpany for a
period of twelve (12) consecutive nonths or |onger, the total anount recovered or
refunded shall be divided by the general service sales, adjusted for known changes
including the effects of weather, growth, and conservation, made to general service
customers during the applicable period. Wth regard to anpbunts received or paid
that are applicable to a period | ess than twelve (12) consecutive nonths, the
Conpany may, at its option, refund or collect such amounts

(1) over the sanme period of tine as the over- or under-charge occurred

(2) over the same nunmber of units sold during the period of the over- or under-
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charge, or it may

(3) include the entire amobunt in the Reconciliation Account. Refunds or charges
shall be entered into the Reconciliation Account as they are collected fromor
returned to the custoners. For the purpose of this Section F, the entry shall be
made on the sanme basis used to determine the refund or charge conponent of the Cost
of Gas and shall be subject to the calculation set forth in Section (E) Paynment for
Funds, above.

G COST OF GAS STATEMENT - The Company shall file a Cost of Gas Statement with the
Regul atory Authority by the beginning of each billing nonth. The Cost of Gas
Statement shall set forth:

(a) the Cost of Purchased Gas;

(b) the Cost of Purchased Gas nmultiplied by the Purchase/ Sal es Ratio;

(c) the amount of the cost of gas caused by any surcharge or refund;

(d)the Reconciliation Conponent;

(e) the revenue associated fees and taxes to be applied to revenues generated by
the Cost of Gas; and

(f) the Cost of Gas which is the total of itens (b) through (e). The statenent
shall include all data necessary for the Regulatory Authority to review and verify
the cal cul ations of the Cost of Gas. The date on which billing using the Cost of
Gas is to begin (bills prepared) is to be specified in the statement.

H. ANNUAL RECONCI LI ATI ON REPORT - The Conpany shall file an annual report with the
Regul atory Authority which shall include but not necessarily be limted to:

1. A tabulation of volumes of gas purchased and costs incurred |isted by account
or type of gas, supplier and source by nonth for the twelve nonths endi ng June 30.
2. A tabulation of gas units sold to general service custonmers and rel ated Cost of
Gas cl ause revenues.

3. A summary of all other costs and refunds made during the year and the status of
the operations of the Cost of Gas Cause to date. This report shall be filed
concurrently with the Cost of Gas Statenment for Cctober.

The Conpany shall collect fromthe custoner on each nonthly bill as a separate line
itemon the bill, as adjusted above, an ampbunt equal to the various taxes or other
fees and charges inmposed by regul atory or governmental authorities. This includes,
but is not limted to, State Sales Taxes, Franchi se Fees, G oss Recei pts Taxes,
Fees, or any other governnental inposition, fees or charges levied that is based on
any portion of revenues billed by the utility or based on service lines, nmeters or
ot her equi prent .

The Conpany shall recover other surcharges as authorized by federal, state and
local regulatory authorities in accordance with applicable statutes, |aws,

regul ati ons, ordinances, orders, rules, contracts, or agreements as a separate line
itemon the custoner s bill.

The Conpany will pass on a surcharge in the anount of $0.408 per Mcf for rate case
expenses pursuant to GUD Docket No. 9835.

1. TARI FF APPLI CABI LI TY - Bluebonnet Natural Gas, LLCis a gas utility operating
within the State of Texas. This tariff is applicable to the unincorporated environs
of Devers, Douglass, Hull, None, M. Enterprise, Raywood and W dwood. Service
under this Tariff is subject to the original jurisdiction of the Railroad

Conmi ssi on of Texas. The Company will provide service to any person and/ or business
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within its service area in accordance with the prices, terns, and conditions
provided for inits Tariff and regul ations

2. RATE SCHEDULES - All Custoners shall be served under rate schedules filed with
the Railroad Conm ssion of Texas. Custoners shall be assigned to rate schedules in
accordance with the class of the particular Custonmer, the usage which will be made
of the gas and that Custonmer's volune requirenments. The Conpany shall advise the
Applicant or customer regardi ng the nost advantageous rate for his usage if nore
than one rate is applicable. A Custoner assigned to a rate schedule shall renmain on
that schedule for a mininmumof one year except that an assignnent nade in error nay
be corrected i mediately. |In the event of a question regarding the Custoner's
classification, the questions shall be resolved by reference to the coding of the
Customer's primary business in the latest edition of the Standard Industria
Classification Manual of the United States Government's O fice of Managenent and
Budget .

3. DEFINITIONS - The following definitions shall apply to the indicated words as
used in this Tariff:

Conpany: Bl uebonnet Natural Gas, LLC

Applicant: Any person, organization or group of persons or organizations nmaking a
formal request either orally or in witing for gas service fromthe Conpany.

Customer: Any person or organi zation now being billed for gas service whether used
by himor her, or by others

The Conmi ssion: The Railroad Conmi ssion of Texas
The Regul atory Authority: The Railroad Conmi ssion of Texas

Consuner: Any person or organization receiving and using gas fromthe Conpany for

his or her own appliances or equi pnrent whether or not the gas is billed directly to
himor her, or to a second party. (For exanple, in the case of a rental unit where

the utilities are part of the rent, the landlord is a Custoner and the tenant is a

Consuner.)

Donestic Service: Service to any consuner which consists of gas used directly for
heating, air conditioning, cooking, water heating and sinmlar purposes whether in
single or multiple dwelling units

Commercial Service: Service to Consunmers engaged primarily in the sale or
furni shing of goods and services and any usage not otherw se provided for

General Rate Schedule: A rate schedule available to all Custoners of the
appropriate class or classes for usages indicated therein.

Speci al Rate Schedule: A rate schedule designed for a specific custonmer, but
usual Iy available to others of the same class sinmlarly situated through
negotiations with the Conpany.

Dougl ass, Texas environs -
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‘ TARIFF CODE: DS RRC TARI FF NO 20595
| RATE SCHEDULE
SCHEDULE | D DESCRI PTI ON
Dougl ass Env. R residential rate - $15.00 nonthly custoner charge,
$0. 6980 per CCF cost of service usage rate plus CGA

‘ RATE ADJUSTMENT PROVISIONS

Y
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
28402 N CCF $. 3917 06/ 01/ 2009
CUSTOVER NAME Resi denti al Custoners of Dougl ass Environs
28402 N CCF $. 4424 05/ 01/ 2009
CUSTOVER NAME Resi dential Custoners of Dougl ass Environs
28402 N CCF $. 4130 07/ 01/ 2009
CUSTOVER NAME Resi denti al Custoners of Dougl ass Environs
28402 N CCF $. 4547 08/ 01/ 2009
CUSTOVER NAME Resi denti al Custoners of Dougl ass Environs

REASONS FOR FILING

NEWP: N RRC DOCKET NO.  Docket No. 9810/98 C TY ORDI NANCE NO
AVENDVENT( EXPLAI N) :

OTHER(EXPLAIN) : To include rate case surcharge anount pursuant to GUD Docket No. 9835.

SERVICES
TYPE OF SERVI CE SERVI CE DESCRI PTI ON
A Resi dential Sal es

OTHER TYPE DESCRI PTI ON
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COST OF GAS ADJ.

DESCRI PTI ON; Distribution Sales STATUS: A
EFFECTI VE DATE:  11/12/2008 ORI G NAL CONTRACT DATE: RECEI VED DATE: 05/ 26/ 2009
GAS CONSUVED: N AVENDVENT DATE: 05/ 20/ 2009 OPERATOR NO 076836

Bl LLS RENDERED: Y I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE | D DESCRI PTI ON

A. APPLI CABI LITY - This Cost of Gas Clause shall apply to all general service rate
schedul es of the Conpany.

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent and rel ated
fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase/ Sal es
Rati o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
suppliers or the weighted average cost for gas purchased by the Conmpany from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all fees for services such as gathering
treating, processing, transportation, capacity and/or supply reservation fees
storage, bal ancing, and sw ng services necessary for the nmovenent of gas to the
Conpany's citygate delivery points

4. Reconciliation Conponent - The ampbunt to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve-nmonth period ending with the accounting nmonth of June to determine the
amount of over- or under-collection occurring during such twelve nonth period. The
audit shall determnine

(a) the total anpunt paid for gas purchased by the Conpany to provide service to
its general service custoners during the period

(b) the revenues received fromoperation of the provisions of this cost of gas

cl ause reduced by the ampbunt of revenue associ ated fees and taxes paid on those
revenues

(c) the total anpunt of refunds nade to custoners during the period and any ot her
revenues or credits received by the Conpany as a result of relevant gas purchases
or operation of this Cost of Gas O ause, and

(d) an adjustnent, if necessary, for lost and unaccounted-for gas during the period
in excess of five (5) percent of purchases

6. Purchase/ Sales Ratio - Aratio determned by dividing the total vol unes
purchased for general service custoners during the twelve (12) nonth period ending
June 30 by the sum of the volunmes sold to general service custoners and the known
vol unmes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
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during the sane period. The utility shall recover the | esser of actual or five
percent Lost and Unaccounted for Gas (LUG whichever is less. For the purpose of
this conputation, all volunes shall be stated at 14.65 psia. Such ratio as
determ ned shall fluctuate on an annual period but in no event shall the utility
recover nore than 5% Lost and Unaccounted For Gas unl ess expressly authorized by
the applicable regulatory authority.

7. Reconciliation Account - The account maintai ned by the Conpany to assure that,
over time, it will neither over- nor under-collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nmonthly to reflect:
(a) the total anmpunts paid to the Conpany's supplier(s) for gas applicable to
general service custoners as recorded on the Conpany's books and records

(b) the revenues produced by the operation of this cost of gas clause, and

(c) refunds, payments, or charges provided for herein or as approved by the
regul atory authority.

C. COST OF GAS In addition to the cost of service as provided under its genera
service rate schedul es, the Conpany shall bill each general service custoner for
the Cost of Gas incurred during the billing period. The Cost of Gas shall be
clearly identified on each customer bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT | f the
Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes

adj usted for the effects of weather, growh, and conservation for the period
beginning with the Cctober billing cycle |ast preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period

begi nning with the next follow ng Cctober billing cycle and continuing through the
next follow ng June billing cycle at which tine it will terminate until a new
Reconci |l i ati on Conponent is determn ned

E. PAYMENT FOR FUNDS, Concurrently with the Reconciliation Audit, the Conpany shal
determ ne the anpunt by which the Cost of Gas was over or under collected for each
month within the period of audit.

F. SURCHARGE OR REFUND PROCEDURES - In the event that the rates and charges of the
Conpany's suppliers are retroactively reduced and a refund of any previous paynents
is made to the Conpany, the Conpany shall make a simlar refund to its genera
service custoners. Simlarly, the Conpany may surcharge its general service
customers for retroactive paynents nade for gas previously delivered into the
system If the payment or refund is related to gas purchased by the Conpany for a
period of twelve (12) consecutive nonths or |onger, the total anount recovered or
refunded shall be divided by the general service sales, adjusted for known changes
including the effects of weather, growth, and conservation, made to general service
customers during the applicable period. Wth regard to anpbunts received or paid
that are applicable to a period | ess than twelve (12) consecutive nonths, the
Conpany may, at its option, refund or collect such amounts

(1) over the sanme period of tine as the over- or under-charge occurred

(2) over the same nunmber of units sold during the period of the over- or under-
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charge, or it may

(3) include the entire amobunt in the Reconciliation Account. Refunds or charges
shall be entered into the Reconciliation Account as they are collected fromor
returned to the custoners. For the purpose of this Section F, the entry shall be
made on the sanme basis used to determine the refund or charge conponent of the Cost
of Gas and shall be subject to the calculation set forth in Section (E) Paynment for
Funds, above.

G COST OF GAS STATEMENT - The Company shall file a Cost of Gas Statement with the
Regul atory Authority by the beginning of each billing nonth. The Cost of Gas
Statement shall set forth:

(a) the Cost of Purchased Gas;

(b) the Cost of Purchased Gas nmultiplied by the Purchase/ Sal es Ratio;

(c) the amount of the cost of gas caused by any surcharge or refund;

(d)the Reconciliation Conponent;

(e) the revenue associated fees and taxes to be applied to revenues generated by
the Cost of Gas; and

(f) the Cost of Gas which is the total of itens (b) through (e). The statenent
shall include all data necessary for the Regulatory Authority to review and verify
the cal cul ations of the Cost of Gas. The date on which billing using the Cost of
Gas is to begin (bills prepared) is to be specified in the statement.

H. ANNUAL RECONCI LI ATI ON REPORT - The Conpany shall file an annual report with the
Regul atory Authority which shall include but not necessarily be limted to:

1. A tabulation of volumes of gas purchased and costs incurred |isted by account
or type of gas, supplier and source by nonth for the twelve nonths endi ng June 30.
2. A tabulation of gas units sold to general service custonmers and rel ated Cost of
Gas cl ause revenues.

3. A summary of all other costs and refunds made during the year and the status of
the operations of the Cost of Gas Cause to date. This report shall be filed
concurrently with the Cost of Gas Statenment for Cctober.

The Conpany shall collect fromthe custoner on each nonthly bill as a separate line
itemon the bill, as adjusted above, an anmpunt equal to the various taxes or other
fees and charges inmposed by regul atory or governmental authorities. This includes,
but is not limted to, State Sales Taxes, Franchi se Fees, G oss Recei pts Taxes,
Fees, or any other governnental inposition, fees or charges levied that is based on
any portion of revenues billed by the utility or based on service lines, nmeters or
ot her equi prent .

The Conpany will pass on a surcharge in the amount of $0.408 per Mf for rate case
expenses pursuant to GUD Docket No. 9835.

The Conpany shall recover other surcharges as authorized by federal, state and
local regulatory authorities in accordance with applicable statutes, |aws,

regul ati ons, ordinances, orders, rules, contracts, or agreenents as a separate |line
itemon the customer s bill.

1. TARI FF APPLI CABI LI TY - Bl uebonnet Natural Gas, LLCis a gas utility operating
within the State of Texas. This tariff is applicable to the unincorporated environs
of Devers, Douglass, Hull, None, M. Enterprise, Raywood and W dwood. Service
under this Tariff is subject to the original jurisdiction of the Railroad

Conmi ssi on of Texas. The Company will provide service to any person and/ or business
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within its service area in accordance with the prices, terns, and conditions
provided for inits Tariff and regul ations

2. RATE SCHEDULES - All Custoners shall be served under rate schedules filed with
the Railroad Conm ssion of Texas. Custoners shall be assigned to rate schedules in
accordance with the class of the particular Custonmer, the usage which will be made
of the gas and that Custonmer's volune requirenments. The Conpany shall advise the
Applicant or customer regardi ng the nost advantageous rate for his usage if nore
than one rate is applicable. A Custoner assigned to a rate schedule shall renmain on
that schedule for a mininmumof one year except that an assignnent nade in error nay
be corrected i mediately. |In the event of a question regarding the Custoner's
classification, the questions shall be resolved by reference to the coding of the
Customer's primary business in the latest edition of the Standard Industria
Classification Manual of the United States Government's O fice of Managenent and
Budget .

3. DEFINITIONS - The following definitions shall apply to the indicated words as
used in this Tariff:

Conpany: Bl uebonnet Natural Gas, LLC

Applicant: Any person, organization or group of persons or organizations nmaking a
formal request either orally or in witing for gas service fromthe Conpany.

Customer: Any person or organi zation now being billed for gas service whether used
by himor her, or by others

The Conmi ssion: The Railroad Conmi ssion of Texas
The Regul atory Authority: The Railroad Conmi ssion of Texas

Consuner: Any person or organization receiving and using gas fromthe Conpany for

his or her own appliances or equi pnrent whether or not the gas is billed directly to
himor her, or to a second party. (For exanple, in the case of a rental unit where

the utilities are part of the rent, the landlord is a Custoner and the tenant is a

Consuner.)

Donestic Service: Service to any consuner which consists of gas used directly for
heating, air conditioning, cooking, water heating and sinmlar purposes whether in
single or multiple dwelling units

Commercial Service: Service to Consunmers engaged primarily in the sale or
furni shing of goods and services and any usage not otherw se provided for

General Rate Schedule: A rate schedule available to all Custoners of the
appropriate class or classes for usages indicated therein.

Speci al Rate Schedule: A rate schedule designed for a specific custonmer, but
usual Iy available to others of the same class sinmlarly situated through
negotiations with the Conpany.

Hul |, Texas unincorporated -
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| RATE SCHEDULE
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Hul | Env.C commercial rate - $25.00 nonthly customer charge,
$0. 6980 per CCF cost of service usage rate plus CGA

‘ RATE ADJUSTMENT PROVISIONS

Y
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
28388 N CCF $. 5857 06/ 01/ 2009
CUSTOMVER NAME Commerci al Custoners of Hull Environs
28388 N CCF $. 6638 05/ 01/ 2009
CUSTOMVER NAME Conmmrer ci al Customers of Hull Environs
28388 N CCF $.5934 07/ 01/ 2009
CUSTOMVER NAME Commer ci al Customers of Hull Environs
28388 N CCF $. 6346 08/ 01/ 2009
CUSTOMVER NAME Commerci al Custoners of Hull Environs
REASONSFOR FILING
NEWP: N RRC DOCKET NO.  Docket No. 9810/98 CITY ORDI NANCE NO
ANVENDVENT( EXPLAI N) :
OTHER(EXPLAIN) : To include rate case surcharge anount pursuant to GUD Docket No. 9835.

SERVICES

TYPE OF SERVI CE

SERVI CE DESCRI PTI ON

B

Commerci al Sal es

OTHER TYPE DESCRI PTI ON
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DESCRI PTI ON; Distribution Sales STATUS: A
EFFECTI VE DATE:  11/12/2008 ORI G NAL CONTRACT DATE: RECEI VED DATE: 05/ 26/ 2009
GAS CONSUVED: N AVENDVENT DATE: 05/ 20/ 2009 OPERATOR NO 076836

Bl LLS RENDERED: Y I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE | D DESCRI PTI ON

A. APPLI CABI LITY - This Cost of Gas Clause shall apply to all general service rate
schedul es of the Conpany.

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent and rel ated
fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase/ Sal es
Rati o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
suppliers or the weighted average cost for gas purchased by the Conmpany from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all fees for services such as gathering
treating, processing, transportation, capacity and/or supply reservation fees
storage, bal ancing, and sw ng services necessary for the nmovenent of gas to the
Conpany's citygate delivery points

4. Reconciliation Conponent - The ampbunt to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve-nmonth period ending with the accounting nmonth of June to determine the
amount of over- or under-collection occurring during such twelve nonth period. The
audit shall determnine

(a) the total anpunt paid for gas purchased by the Conpany to provide service to
its general service custoners during the period

(b) the revenues received fromoperation of the provisions of this cost of gas

cl ause reduced by the ampbunt of revenue associ ated fees and taxes paid on those
revenues

(c) the total anpunt of refunds nade to custoners during the period and any ot her
revenues or credits received by the Conpany as a result of relevant gas purchases
or operation of this Cost of Gas O ause, and

(d) an adjustnent, if necessary, for lost and unaccounted-for gas during the period
in excess of five (5) percent of purchases

6. Purchase/ Sales Ratio - Aratio determned by dividing the total vol unes
purchased for general service custoners during the twelve (12) nonth period ending
June 30 by the sum of the volunmes sold to general service custoners and the known
vol unmes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
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during the sane period. The utility shall recover the | esser of actual or five
percent Lost and Unaccounted for Gas (LUG whichever is less. For the purpose of
this conputation, all volunes shall be stated at 14.65 psia. Such ratio as
determ ned shall fluctuate on an annual period but in no event shall the utility
recover nore than 5% Lost and Unaccounted For Gas unl ess expressly authorized by
the applicable regulatory authority.

7. Reconciliation Account - The account maintai ned by the Conpany to assure that,
over time, it will neither over- nor under-collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nmonthly to reflect:
(a) the total anmpunts paid to the Conpany's supplier(s) for gas applicable to
general service custoners as recorded on the Conpany's books and records

(b) the revenues produced by the operation of this cost of gas clause, and

(c) refunds, payments, or charges provided for herein or as approved by the
regul atory authority.

C. COST OF GAS In addition to the cost of service as provided under its genera
service rate schedul es, the Conpany shall bill each general service custoner for
the Cost of Gas incurred during the billing period. The Cost of Gas shall be
clearly identified on each customer bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT | f the
Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes

adj usted for the effects of weather, growh, and conservation for the period
beginning with the Cctober billing cycle |ast preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period

begi nning with the next follow ng Cctober billing cycle and continuing through the
next follow ng June billing cycle at which tine it will terminate until a new
Reconci |l i ati on Conponent is determn ned

E. PAYMENT FOR FUNDS, Concurrently with the Reconciliation Audit, the Conpany shal
determ ne the anpunt by which the Cost of Gas was over or under collected for each
month within the period of audit.

F. SURCHARGE OR REFUND PROCEDURES - In the event that the rates and charges of the
Conpany's suppliers are retroactively reduced and a refund of any previous paynents
is made to the Conpany, the Conpany shall make a simlar refund to its genera
service custoners. Simlarly, the Conpany may surcharge its general service
customers for retroactive paynents nade for gas previously delivered into the
system If the payment or refund is related to gas purchased by the Conpany for a
period of twelve (12) consecutive nonths or |onger, the total anount recovered or
refunded shall be divided by the general service sales, adjusted for known changes
including the effects of weather, growth, and conservation, made to general service
customers during the applicable period. Wth regard to anpbunts received or paid
that are applicable to a period | ess than twelve (12) consecutive nonths, the
Conpany may, at its option, refund or collect such amounts

(1) over the sanme period of tine as the over- or under-charge occurred

(2) over the same nunmber of units sold during the period of the over- or under-

Page 37 of 90




GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CaO D: 7423 COVPANY NAME: BLUEBONNET NATURAL GAS LLC

| TARIFF CODE: DS

RRC TARI FF NO. 20597

| RATE SCHEDULE

SCHEDULE | D

TAXES

Rat e Case Surcharge

OTHER SURCHARGES

SCHEDULE APPL| CATI ON

DESCRI PTI ON

charge, or it may

(3) include the entire amobunt in the Reconciliation Account. Refunds or charges
shall be entered into the Reconciliation Account as they are collected fromor
returned to the custoners. For the purpose of this Section F, the entry shall be
made on the sanme basis used to determine the refund or charge conponent of the Cost
of Gas and shall be subject to the calculation set forth in Section (E) Paynment for
Funds, above.

G COST OF GAS STATEMENT - The Company shall file a Cost of Gas Statement with the
Regul atory Authority by the beginning of each billing nonth. The Cost of Gas
Statement shall set forth:

(a) the Cost of Purchased Gas;

(b) the Cost of Purchased Gas nmultiplied by the Purchase/ Sal es Ratio;

(c) the amount of the cost of gas caused by any surcharge or refund;

(d)the Reconciliation Conponent;

(e) the revenue associated fees and taxes to be applied to revenues generated by
the Cost of Gas; and

(f) the Cost of Gas which is the total of itens (b) through (e). The statenent
shall include all data necessary for the Regulatory Authority to review and verify
the cal cul ations of the Cost of Gas. The date on which billing using the Cost of
Gas is to begin (bills prepared) is to be specified in the statement.

H. ANNUAL RECONCI LI ATI ON REPORT - The Conpany shall file an annual report with the
Regul atory Authority which shall include but not necessarily be limted to:

1. A tabulation of volumes of gas purchased and costs incurred |isted by account
or type of gas, supplier and source by nonth for the twelve nonths endi ng June 30.
2. A tabulation of gas units sold to general service custonmers and rel ated Cost of
Gas cl ause revenues.

3. A summary of all other costs and refunds made during the year and the status of
the operations of the Cost of Gas Cause to date. This report shall be filed
concurrently with the Cost of Gas Statenment for Cctober.

The Conpany shall collect fromthe custoner on each nonthly bill as a separate line
itemon the bill, as adjusted above, an anmpunt equal to the various taxes or other
fees and charges inmposed by regul atory or governmental authorities. This includes,
but is not limted to, State Sales Taxes, Franchi se Fees, G oss Recei pts Taxes,
Fees, or any other governnental inposition, fees or charges levied that is based on
any portion of revenues billed by the utility or based on service lines, nmeters or
ot her equi prent .

The Conpany will pass on a surcharge in the amount of $0.408 per Mf for rate case
expenses pursuant to GUD Docket No. 9835.

The Conpany shall recover other surcharges as authorized by federal, state and
local regulatory authorities in accordance with applicable statutes, |aws,

regul ati ons, ordinances, orders, rules, contracts, or agreenents as a separate |line
itemon the customer s bill.

1. TARI FF APPLI CABI LI TY - Bl uebonnet Natural Gas, LLCis a gas utility operating
within the State of Texas. This tariff is applicable to the unincorporated environs
of Devers, Douglass, Hull, None, M. Enterprise, Raywood and W dwood. Service
under this Tariff is subject to the original jurisdiction of the Railroad

Conmi ssi on of Texas. The Company will provide service to any person and/ or business
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within its service area in accordance with the prices, terns, and conditions
provided for inits Tariff and regul ations

2. RATE SCHEDULES - All Custoners shall be served under rate schedules filed with
the Railroad Conm ssion of Texas. Custoners shall be assigned to rate schedules in
accordance with the class of the particular Custonmer, the usage which will be made
of the gas and that Custonmer's volune requirenments. The Conpany shall advise the
Applicant or customer regardi ng the nost advantageous rate for his usage if nore
than one rate is applicable. A Custoner assigned to a rate schedule shall renmain on
that schedule for a mininmumof one year except that an assignnent nade in error nay
be corrected i mediately. |In the event of a question regarding the Custoner's
classification, the questions shall be resolved by reference to the coding of the
Customer's primary business in the latest edition of the Standard Industria
Classification Manual of the United States Government's O fice of Managenent and
Budget .

3. DEFINITIONS - The following definitions shall apply to the indicated words as
used in this Tariff:

Conpany: Bl uebonnet Natural Gas, LLC

Applicant: Any person, organization or group of persons or organizations nmaking a
formal request either orally or in witing for gas service fromthe Conpany.

Customer: Any person or organi zation now being billed for gas service whether used
by himor her, or by others

The Conmi ssion: The Railroad Conmi ssion of Texas
The Regul atory Authority: The Railroad Conmi ssion of Texas

Consuner: Any person or organization receiving and using gas fromthe Conpany for

his or her own appliances or equi pnrent whether or not the gas is billed directly to
himor her, or to a second party. (For exanple, in the case of a rental unit where

the utilities are part of the rent, the landlord is a Custoner and the tenant is a

Consuner.)

Donestic Service: Service to any consuner which consists of gas used directly for
heating, air conditioning, cooking, water heating and sinmlar purposes whether in
single or multiple dwelling units

Commercial Service: Service to Consunmers engaged primarily in the sale or
furni shing of goods and services and any usage not otherw se provided for

General Rate Schedule: A rate schedule available to all Custoners of the
appropriate class or classes for usages indicated therein.

Speci al Rate Schedule: A rate schedule designed for a specific custonmer, but
usual Iy available to others of the same class sinmlarly situated through
negotiations with the Conpany.

Hul |, Texas unincorporated -
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Hul I Env.R residential rate - $15.00 nonthly custoner charge,
$0. 6980 per CCF cost of service usage rate plus CGA

‘ RATE ADJUSTMENT PROVISIONS

Y
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
28386 N CCF $. 5857 06/ 01/ 2009
CUSTOVER NAME Resi dential Customers of Hull Environs
28386 N CCF $. 6638 05/ 01/ 2009
CUSTOVER NAMVE Resi dential Customers of Hull Environs
28386 N CCF $. 5934 07/ 01/ 2009
CUSTOVER NAME Resi dential Customers of Hull Environs
28386 N CCF $. 6346 08/ 01/ 2009
CUSTOVER NAME Resi dential Customers of Hull Environs

REASONS FOR FILING

NEW?: N RRC DOCKET NGO Docket No. 9810/98 CITY ORDI NANCE NO
ANVENDVENT( EXPLAI N) :
OTHER(EXPLAIN) : To include rate case surcharge anount pursuant to GUD Docket No. 9835.

SERVICES
TYPE OF SERVI CE SERVI CE DESCRI PTI ON
A Resi dential Sal es

OTHER TYPE DESCRI PTI ON
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COST OF GAS ADJ.

DESCRI PTI ON; Distribution Sales STATUS: A
EFFECTI VE DATE:  11/12/2008 ORI G NAL CONTRACT DATE: RECEI VED DATE: 05/ 26/ 2009
GAS CONSUVED: N AVENDVENT DATE: 05/ 20/ 2009 OPERATOR NO 076836

Bl LLS RENDERED: Y I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE | D DESCRI PTI ON

A. APPLI CABI LITY - This Cost of Gas Clause shall apply to all general service rate
schedul es of the Conpany.

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent and rel ated
fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase/ Sal es
Rati o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
suppliers or the weighted average cost for gas purchased by the Conmpany from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all fees for services such as gathering
treating, processing, transportation, capacity and/or supply reservation fees
storage, bal ancing, and sw ng services necessary for the nmovenent of gas to the
Conpany's citygate delivery points

4. Reconciliation Conponent - The ampbunt to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve-nmonth period ending with the accounting nmonth of June to determine the
amount of over- or under-collection occurring during such twelve nonth period. The
audit shall determnine

(a) the total anpunt paid for gas purchased by the Conpany to provide service to
its general service custoners during the period

(b) the revenues received fromoperation of the provisions of this cost of gas

cl ause reduced by the ampbunt of revenue associ ated fees and taxes paid on those
revenues

(c) the total anpunt of refunds nade to custoners during the period and any ot her
revenues or credits received by the Conpany as a result of relevant gas purchases
or operation of this Cost of Gas O ause, and

(d) an adjustnent, if necessary, for lost and unaccounted-for gas during the period
in excess of five (5) percent of purchases

6. Purchase/ Sales Ratio - Aratio determned by dividing the total vol unes
purchased for general service custoners during the twelve (12) nonth period ending
June 30 by the sum of the volunmes sold to general service custoners and the known
vol unmes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
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during the sane period. The utility shall recover the | esser of actual or five
percent Lost and Unaccounted for Gas (LUG whichever is less. For the purpose of
this conputation, all volunes shall be stated at 14.65 psia. Such ratio as
determ ned shall fluctuate on an annual period but in no event shall the utility
recover nore than 5% Lost and Unaccounted For Gas unl ess expressly authorized by
the applicable regulatory authority.

7. Reconciliation Account - The account maintai ned by the Conpany to assure that,
over time, it will neither over- nor under-collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nmonthly to reflect:
(a) the total anmpunts paid to the Conpany's supplier(s) for gas applicable to
general service custoners as recorded on the Conpany's books and records

(b) the revenues produced by the operation of this cost of gas clause, and

(c) refunds, payments, or charges provided for herein or as approved by the
regul atory authority.

C. COST OF GAS In addition to the cost of service as provided under its genera
service rate schedul es, the Conpany shall bill each general service custoner for
the Cost of Gas incurred during the billing period. The Cost of Gas shall be
clearly identified on each customer bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT | f the
Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes

adj usted for the effects of weather, growh, and conservation for the period
beginning with the Cctober billing cycle |ast preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period

begi nning with the next follow ng Cctober billing cycle and continuing through the
next follow ng June billing cycle at which tine it will terminate until a new
Reconci |l i ati on Conponent is determn ned

E. PAYMENT FOR FUNDS, Concurrently with the Reconciliation Audit, the Conpany shal
determ ne the anpunt by which the Cost of Gas was over or under collected for each
month within the period of audit.

F. SURCHARGE OR REFUND PROCEDURES - In the event that the rates and charges of the
Conpany's suppliers are retroactively reduced and a refund of any previous paynents
is made to the Conpany, the Conpany shall make a simlar refund to its genera
service custoners. Simlarly, the Conpany may surcharge its general service
customers for retroactive paynents nade for gas previously delivered into the
system If the payment or refund is related to gas purchased by the Conpany for a
period of twelve (12) consecutive nonths or |onger, the total anount recovered or
refunded shall be divided by the general service sales, adjusted for known changes
including the effects of weather, growth, and conservation, made to general service
customers during the applicable period. Wth regard to anpbunts received or paid
that are applicable to a period | ess than twelve (12) consecutive nonths, the
Conpany may, at its option, refund or collect such amounts

(1) over the sanme period of tine as the over- or under-charge occurred

(2) over the same nunmber of units sold during the period of the over- or under-
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charge, or it may

(3) include the entire amobunt in the Reconciliation Account. Refunds or charges
shall be entered into the Reconciliation Account as they are collected fromor
returned to the custoners. For the purpose of this Section F, the entry shall be
made on the sanme basis used to determine the refund or charge conponent of the Cost
of Gas and shall be subject to the calculation set forth in Section (E) Paynment for
Funds, above.

G COST OF GAS STATEMENT - The Company shall file a Cost of Gas Statement with the
Regul atory Authority by the beginning of each billing nonth. The Cost of Gas
Statement shall set forth:

(a) the Cost of Purchased Gas;

(b) the Cost of Purchased Gas nmultiplied by the Purchase/ Sal es Ratio;

(c) the amount of the cost of gas caused by any surcharge or refund;

(d)the Reconciliation Conponent;

(e) the revenue associated fees and taxes to be applied to revenues generated by
the Cost of Gas; and

(f) the Cost of Gas which is the total of itens (b) through (e). The statenent
shall include all data necessary for the Regulatory Authority to review and verify
the cal cul ations of the Cost of Gas. The date on which billing using the Cost of
Gas is to begin (bills prepared) is to be specified in the statement.

H. ANNUAL RECONCI LI ATI ON REPORT - The Conpany shall file an annual report with the
Regul atory Authority which shall include but not necessarily be limted to:

1. A tabulation of volumes of gas purchased and costs incurred |isted by account
or type of gas, supplier and source by nonth for the twelve nonths endi ng June 30.
2. A tabulation of gas units sold to general service custonmers and rel ated Cost of
Gas cl ause revenues.

3. A summary of all other costs and refunds made during the year and the status of
the operations of the Cost of Gas Cause to date. This report shall be filed
concurrently with the Cost of Gas Statenment for Cctober.

The Conpany shall collect fromthe custoner on each nonthly bill as a separate line
itemon the bill, as adjusted above, an anmpunt equal to the various taxes or other
fees and charges inmposed by regul atory or governmental authorities. This includes,
but is not limted to, State Sales Taxes, Franchi se Fees, G oss Recei pts Taxes,
Fees, or any other governnental inposition, fees or charges levied that is based on
any portion of revenues billed by the utility or based on service lines, nmeters or
ot her equi prent .

The Conpany will pass on a surcharge in the amount of $0.408 per Mf for rate case
expenses pursuant to GUD Docket No. 9835.

The Conpany shall recover other surcharges as authorized by federal, state and
local regulatory authorities in accordance with applicable statutes, |aws,

regul ati ons, ordinances, orders, rules, contracts, or agreenents as a separate |line
itemon the customer s bill.

1. TARI FF APPLI CABI LI TY - Bl uebonnet Natural Gas, LLCis a gas utility operating
within the State of Texas. This tariff is applicable to the unincorporated environs
of Devers, Douglass, Hull, None, M. Enterprise, Raywood and W dwood. Service
under this Tariff is subject to the original jurisdiction of the Railroad

Conmi ssi on of Texas. The Company will provide service to any person and/ or business
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within its service area in accordance with the prices, terns, and conditions
provided for inits Tariff and regul ations

2. RATE SCHEDULES - All Custoners shall be served under rate schedules filed with
the Railroad Conm ssion of Texas. Custoners shall be assigned to rate schedules in
accordance with the class of the particular Custonmer, the usage which will be made
of the gas and that Custonmer's volune requirenments. The Conpany shall advise the
Applicant or customer regardi ng the nost advantageous rate for his usage if nore
than one rate is applicable. A Custoner assigned to a rate schedule shall renmain on
that schedule for a mininmumof one year except that an assignnent nade in error nay
be corrected i mediately. |In the event of a question regarding the Custoner's
classification, the questions shall be resolved by reference to the coding of the
Customer's primary business in the latest edition of the Standard Industria
Classification Manual of the United States Government's O fice of Managenent and
Budget .

3. DEFINITIONS - The following definitions shall apply to the indicated words as
used in this Tariff:

Conpany: Bl uebonnet Natural Gas, LLC

Applicant: Any person, organization or group of persons or organizations nmaking a
formal request either orally or in witing for gas service fromthe Conpany.

Customer: Any person or organi zation now being billed for gas service whether used
by himor her, or by others

The Conmi ssion: The Railroad Conmi ssion of Texas
The Regul atory Authority: The Railroad Conmi ssion of Texas

Consuner: Any person or organization receiving and using gas fromthe Conpany for

his or her own appliances or equi pnrent whether or not the gas is billed directly to
himor her, or to a second party. (For exanple, in the case of a rental unit where

the utilities are part of the rent, the landlord is a Custoner and the tenant is a

Consuner.)

Donestic Service: Service to any consuner which consists of gas used directly for
heating, air conditioning, cooking, water heating and sinmlar purposes whether in
single or multiple dwelling units

Commercial Service: Service to Consunmers engaged primarily in the sale or
furni shing of goods and services and any usage not otherw se provided for

General Rate Schedule: A rate schedule available to all Custoners of the
appropriate class or classes for usages indicated therein.

Speci al Rate Schedule: A rate schedule designed for a specific custonmer, but
usual Iy available to others of the same class sinmlarly situated through
negotiations with the Conpany.

M. Enterprise, Texas environs -
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M. Enterprise Env.C comercial rate - $25.00 nonthly custoner charge,
$0. 6980 per CCF cost of service usage rate plus CGA

‘ RATE ADJUSTMENT PROVISIONS

Y
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
29432 N CCF $. 5075 06/ 01/ 2009
CUSTOVER NAME Commercial Custoners of M. Enterprise
Envi rons
29432 N CCF $. 5080 05/ 01/ 2009
CUSTOVER NAME Commercial Custoners of M. Enterprise
Envi rons
29432 N CCF $. 5559 07/ 01/ 2009
CUSTOVER NAME Commercial Custoners of M. Enterprise
Envi rons
29432 N CCF $. 5923 08/ 01/ 2009
CUSTOVER NAME Commercial Custoners of M. Enterprise
Envi rons

REASONS FOR FILING

NEW?: N RRC DOCKET NO. Docket No. 9810/98 CI TY ORDI NANCE NO
ANVENDVENT( EXPLAI N) :
OTHER(EXPLAIN): To include rate case surcharge anount pursuant to GUD Docket No. 9835.

SERVICES
TYPE OF SERVI CE SERVI CE DESCRI PTI ON
B Conmmrer ci al Sal es

OTHER TYPE DESCRI PTI ON
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| RATE SCHEDULE

SCHEDULE | D DESCRI PTI ON

A. APPLI CABI LITY - This Cost of Gas Clause shall apply to all general service rate
schedul es of the Conpany.

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent and rel ated
fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase/ Sal es
Rati o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
suppliers or the weighted average cost for gas purchased by the Conmpany from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all fees for services such as gathering
treating, processing, transportation, capacity and/or supply reservation fees
storage, bal ancing, and sw ng services necessary for the nmovenent of gas to the
Conpany's citygate delivery points

4. Reconciliation Conponent - The ampbunt to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve-nmonth period ending with the accounting nmonth of June to determine the
amount of over- or under-collection occurring during such twelve nonth period. The
audit shall determnine

(a) the total anpunt paid for gas purchased by the Conpany to provide service to
its general service custoners during the period

(b) the revenues received fromoperation of the provisions of this cost of gas

cl ause reduced by the ampbunt of revenue associ ated fees and taxes paid on those
revenues

(c) the total anpunt of refunds nade to custoners during the period and any ot her
revenues or credits received by the Conpany as a result of relevant gas purchases
or operation of this Cost of Gas O ause, and

(d) an adjustnent, if necessary, for lost and unaccounted-for gas during the period
in excess of five (5) percent of purchases

6. Purchase/ Sales Ratio - Aratio determned by dividing the total vol unes
purchased for general service custoners during the twelve (12) nonth period ending
June 30 by the sum of the volunmes sold to general service custoners and the known
vol unmes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
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during the sane period. The utility shall recover the | esser of actual or five
percent Lost and Unaccounted for Gas (LUG whichever is less. For the purpose of
this conputation, all volunes shall be stated at 14.65 psia. Such ratio as
determ ned shall fluctuate on an annual period but in no event shall the utility
recover nore than 5% Lost and Unaccounted For Gas unl ess expressly authorized by
the applicable regulatory authority.

7. Reconciliation Account - The account maintai ned by the Conpany to assure that,
over time, it will neither over- nor under-collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nmonthly to reflect:
(a) the total anmpunts paid to the Conpany's supplier(s) for gas applicable to
general service custoners as recorded on the Conpany's books and records

(b) the revenues produced by the operation of this cost of gas clause, and

(c) refunds, payments, or charges provided for herein or as approved by the
regul atory authority.

C. COST OF GAS In addition to the cost of service as provided under its genera
service rate schedul es, the Conpany shall bill each general service custoner for
the Cost of Gas incurred during the billing period. The Cost of Gas shall be
clearly identified on each customer bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT | f the
Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes

adj usted for the effects of weather, growh, and conservation for the period
beginning with the Cctober billing cycle |ast preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period

begi nning with the next follow ng Cctober billing cycle and continuing through the
next follow ng June billing cycle at which tine it will terminate until a new
Reconci |l i ati on Conponent is determn ned

E. PAYMENT FOR FUNDS, Concurrently with the Reconciliation Audit, the Conpany shal
determ ne the anpunt by which the Cost of Gas was over or under collected for each
month within the period of audit.

F. SURCHARGE OR REFUND PROCEDURES - In the event that the rates and charges of the
Conpany's suppliers are retroactively reduced and a refund of any previous paynents
is made to the Conpany, the Conpany shall make a simlar refund to its genera
service custoners. Simlarly, the Conpany may surcharge its general service
customers for retroactive paynents nade for gas previously delivered into the
system If the payment or refund is related to gas purchased by the Conpany for a
period of twelve (12) consecutive nonths or |onger, the total anount recovered or
refunded shall be divided by the general service sales, adjusted for known changes
including the effects of weather, growth, and conservation, made to general service
customers during the applicable period. Wth regard to anpbunts received or paid
that are applicable to a period | ess than twelve (12) consecutive nonths, the
Conpany may, at its option, refund or collect such amounts

(1) over the sanme period of tine as the over- or under-charge occurred

(2) over the same nunmber of units sold during the period of the over- or under-
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charge, or it may

(3) include the entire amobunt in the Reconciliation Account. Refunds or charges
shall be entered into the Reconciliation Account as they are collected fromor
returned to the custoners. For the purpose of this Section F, the entry shall be
made on the sanme basis used to determine the refund or charge conponent of the Cost
of Gas and shall be subject to the calculation set forth in Section (E) Paynment for
Funds, above.

G COST OF GAS STATEMENT - The Company shall file a Cost of Gas Statement with the
Regul atory Authority by the beginning of each billing nonth. The Cost of Gas
Statement shall set forth:

(a) the Cost of Purchased Gas;

(b) the Cost of Purchased Gas nmultiplied by the Purchase/ Sal es Ratio;

(c) the amount of the cost of gas caused by any surcharge or refund;

(d)the Reconciliation Conponent;

(e) the revenue associated fees and taxes to be applied to revenues generated by
the Cost of Gas; and

(f) the Cost of Gas which is the total of itens (b) through (e). The statenent
shall include all data necessary for the Regulatory Authority to review and verify
the cal cul ations of the Cost of Gas. The date on which billing using the Cost of
Gas is to begin (bills prepared) is to be specified in the statement.

H. ANNUAL RECONCI LI ATI ON REPORT - The Conpany shall file an annual report with the
Regul atory Authority which shall include but not necessarily be limted to:

1. A tabulation of volumes of gas purchased and costs incurred |isted by account
or type of gas, supplier and source by nonth for the twelve nonths endi ng June 30.
2. A tabulation of gas units sold to general service custonmers and rel ated Cost of
Gas cl ause revenues.

3. A summary of all other costs and refunds made during the year and the status of
the operations of the Cost of Gas Cause to date. This report shall be filed
concurrently with the Cost of Gas Statenment for Cctober.

The Conpany shall collect fromthe custoner on each nonthly bill as a separate line
itemon the bill, as adjusted above, an anmpunt equal to the various taxes or other
fees and charges inmposed by regul atory or governmental authorities. This includes,
but is not limted to, State Sales Taxes, Franchi se Fees, G oss Recei pts Taxes,
Fees, or any other governnental inposition, fees or charges levied that is based on
any portion of revenues billed by the utility or based on service lines, nmeters or
ot her equi prent .

The Conpany will pass on a surcharge in the amount of $0.408 per Mf for rate case
expenses pursuant to GUD Docket No. 9835.

The Conpany shall recover other surcharges as authorized by federal, state and
local regulatory authorities in accordance with applicable statutes, |aws,

regul ati ons, ordinances, orders, rules, contracts, or agreenents as a separate |line
itemon the customer s bill.

1. TARI FF APPLI CABI LI TY - Bl uebonnet Natural Gas, LLCis a gas utility operating
within the State of Texas. This tariff is applicable to the unincorporated environs
of Devers, Douglass, Hull, None, M. Enterprise, Raywood and W dwood. Service
under this Tariff is subject to the original jurisdiction of the Railroad

Conmi ssi on of Texas. The Company will provide service to any person and/ or business
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within its service area in accordance with the prices, terns, and conditions
provided for inits Tariff and regul ations

2. RATE SCHEDULES - All Custoners shall be served under rate schedules filed with
the Railroad Conm ssion of Texas. Custoners shall be assigned to rate schedules in
accordance with the class of the particular Custonmer, the usage which will be made
of the gas and that Custonmer's volune requirenments. The Conpany shall advise the
Applicant or customer regardi ng the nost advantageous rate for his usage if nore
than one rate is applicable. A Custoner assigned to a rate schedule shall renmain on
that schedule for a mininmumof one year except that an assignnent nade in error nay
be corrected i mediately. |In the event of a question regarding the Custoner's
classification, the questions shall be resolved by reference to the coding of the
Customer's primary business in the latest edition of the Standard Industria
Classification Manual of the United States Government's O fice of Managenent and
Budget .

3. DEFINITIONS - The following definitions shall apply to the indicated words as
used in this Tariff:

Conpany: Bl uebonnet Natural Gas, LLC

Applicant: Any person, organization or group of persons or organizations nmaking a
formal request either orally or in witing for gas service fromthe Conpany.

Customer: Any person or organi zation now being billed for gas service whether used
by himor her, or by others

The Conmi ssion: The Railroad Conmi ssion of Texas
The Regul atory Authority: The Railroad Conmi ssion of Texas

Consuner: Any person or organization receiving and using gas fromthe Conpany for

his or her own appliances or equi pnrent whether or not the gas is billed directly to
himor her, or to a second party. (For exanple, in the case of a rental unit where

the utilities are part of the rent, the landlord is a Custoner and the tenant is a

Consuner.)

Donestic Service: Service to any consuner which consists of gas used directly for
heating, air conditioning, cooking, water heating and sinmlar purposes whether in
single or multiple dwelling units

Commercial Service: Service to Consunmers engaged primarily in the sale or
furni shing of goods and services and any usage not otherw se provided for

General Rate Schedule: A rate schedule available to all Custoners of the
appropriate class or classes for usages indicated therein.

Speci al Rate Schedule: A rate schedule designed for a specific custonmer, but
usual Iy available to others of the same class sinmlarly situated through
negotiations with the Conpany.

M. Enterprise, Texas environs -
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M. Enterprise Env.R residential rate - $15.00 nmonthly custoner charge,
$0. 6980 per CCF cost of service usage rate plus CGA

‘ RATE ADJUSTMENT PROVISIONS

Y
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
28394 N CCF $. 5075 06/ 01/ 2009
CUSTOVER NAME Resi dential Custoners of M. Enterprise
Envi rons
28394 N CCF $. 5080 05/ 01/ 2009
CUSTOVER NAME Resi dential Custoners of M. Enterprise
Envi rons
28394 N CCF $. 5559 07/ 01/ 2009
CUSTOVER NAME Resi dential Custoners of M. Enterprise
Envi rons
28394 N CCF $. 5923 08/ 01/ 2009
CUSTOVER NAME Resi dential Custoners of M. Enterprise
Envi rons

REASONS FOR FILING

NEW?: N RRC DOCKET NO. Docket No. 9810/98 CI TY ORDI NANCE NO
ANVENDVENT( EXPLAI N) :
OTHER(EXPLAIN): To include rate case surcharge anount pursuant to GUD Docket No. 9835.

SERVICES
TYPE OF SERVI CE SERVI CE DESCRI PTI ON
A Resi denti al Sal es

OTHER TYPE DESCRI PTI ON
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A. APPLI CABI LITY - This Cost of Gas Clause shall apply to all general service rate
schedul es of the Conpany.

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent and rel ated
fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase/ Sal es
Rati o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
suppliers or the weighted average cost for gas purchased by the Conmpany from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all fees for services such as gathering
treating, processing, transportation, capacity and/or supply reservation fees
storage, bal ancing, and sw ng services necessary for the nmovenent of gas to the
Conpany's citygate delivery points

4. Reconciliation Conponent - The ampbunt to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve-nmonth period ending with the accounting nmonth of June to determine the
amount of over- or under-collection occurring during such twelve nonth period. The
audit shall determnine

(a) the total anpunt paid for gas purchased by the Conpany to provide service to
its general service custoners during the period

(b) the revenues received fromoperation of the provisions of this cost of gas

cl ause reduced by the ampbunt of revenue associ ated fees and taxes paid on those
revenues

(c) the total anpunt of refunds nade to custoners during the period and any ot her
revenues or credits received by the Conpany as a result of relevant gas purchases
or operation of this Cost of Gas O ause, and

(d) an adjustnent, if necessary, for lost and unaccounted-for gas during the period
in excess of five (5) percent of purchases

6. Purchase/ Sales Ratio - Aratio determned by dividing the total vol unes
purchased for general service custoners during the twelve (12) nonth period ending
June 30 by the sum of the volunmes sold to general service custoners and the known
vol unmes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
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during the sane period. The utility shall recover the | esser of actual or five
percent Lost and Unaccounted for Gas (LUG whichever is less. For the purpose of
this conputation, all volunes shall be stated at 14.65 psia. Such ratio as
determ ned shall fluctuate on an annual period but in no event shall the utility
recover nore than 5% Lost and Unaccounted For Gas unl ess expressly authorized by
the applicable regulatory authority.

7. Reconciliation Account - The account maintai ned by the Conpany to assure that,
over time, it will neither over- nor under-collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nmonthly to reflect:
(a) the total anmpunts paid to the Conpany's supplier(s) for gas applicable to
general service custoners as recorded on the Conpany's books and records

(b) the revenues produced by the operation of this cost of gas clause, and

(c) refunds, payments, or charges provided for herein or as approved by the
regul atory authority.

C. COST OF GAS In addition to the cost of service as provided under its genera
service rate schedul es, the Conpany shall bill each general service custoner for
the Cost of Gas incurred during the billing period. The Cost of Gas shall be
clearly identified on each customer bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT | f the
Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes

adj usted for the effects of weather, growh, and conservation for the period
beginning with the Cctober billing cycle |ast preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period

begi nning with the next follow ng Cctober billing cycle and continuing through the
next follow ng June billing cycle at which tine it will terminate until a new
Reconci |l i ati on Conponent is determn ned

E. PAYMENT FOR FUNDS, Concurrently with the Reconciliation Audit, the Conpany shal
determ ne the anpunt by which the Cost of Gas was over or under collected for each
month within the period of audit.

F. SURCHARGE OR REFUND PROCEDURES - In the event that the rates and charges of the
Conpany's suppliers are retroactively reduced and a refund of any previous paynents
is made to the Conpany, the Conpany shall make a simlar refund to its genera
service custoners. Simlarly, the Conpany may surcharge its general service
customers for retroactive paynents nade for gas previously delivered into the
system If the payment or refund is related to gas purchased by the Conpany for a
period of twelve (12) consecutive nonths or |onger, the total anount recovered or
refunded shall be divided by the general service sales, adjusted for known changes
including the effects of weather, growth, and conservation, made to general service
customers during the applicable period. Wth regard to anpbunts received or paid
that are applicable to a period | ess than twelve (12) consecutive nonths, the
Conpany may, at its option, refund or collect such amounts

(1) over the sanme period of tine as the over- or under-charge occurred

(2) over the same nunmber of units sold during the period of the over- or under-
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charge, or it may

(3) include the entire amobunt in the Reconciliation Account. Refunds or charges
shall be entered into the Reconciliation Account as they are collected fromor
returned to the custoners. For the purpose of this Section F, the entry shall be
made on the sanme basis used to determine the refund or charge conponent of the Cost
of Gas and shall be subject to the calculation set forth in Section (E) Paynment for
Funds, above.

G COST OF GAS STATEMENT - The Company shall file a Cost of Gas Statement with the
Regul atory Authority by the beginning of each billing nonth. The Cost of Gas
Statement shall set forth:

(a) the Cost of Purchased Gas;

(b) the Cost of Purchased Gas nmultiplied by the Purchase/ Sal es Ratio;

(c) the amount of the cost of gas caused by any surcharge or refund;

(d)the Reconciliation Conponent;

(e) the revenue associated fees and taxes to be applied to revenues generated by
the Cost of Gas; and

(f) the Cost of Gas which is the total of itens (b) through (e). The statenent
shall include all data necessary for the Regulatory Authority to review and verify
the cal cul ations of the Cost of Gas. The date on which billing using the Cost of
Gas is to begin (bills prepared) is to be specified in the statement.

H. ANNUAL RECONCI LI ATI ON REPORT - The Conpany shall file an annual report with the
Regul atory Authority which shall include but not necessarily be limted to:

1. A tabulation of volumes of gas purchased and costs incurred |isted by account
or type of gas, supplier and source by nonth for the twelve nonths endi ng June 30.
2. A tabulation of gas units sold to general service custonmers and rel ated Cost of
Gas cl ause revenues.

3. A summary of all other costs and refunds made during the year and the status of
the operations of the Cost of Gas Cause to date. This report shall be filed
concurrently with the Cost of Gas Statenment for Cctober.

The Conpany shall collect fromthe custoner on each nonthly bill as a separate line
itemon the bill, as adjusted above, an anmpunt equal to the various taxes or other
fees and charges inmposed by regul atory or governmental authorities. This includes,
but is not limted to, State Sales Taxes, Franchi se Fees, G oss Recei pts Taxes,
Fees, or any other governnental inposition, fees or charges levied that is based on
any portion of revenues billed by the utility or based on service lines, nmeters or
ot her equi prent .

The Conpany will pass on a surcharge in the amount of $0.408 per Mf for rate case
expenses pursuant to GUD Docket No. 9835.

The Conpany shall recover other surcharges as authorized by federal, state and
local regulatory authorities in accordance with applicable statutes, |aws,

regul ati ons, ordinances, orders, rules, contracts, or agreenents as a separate |line
itemon the customer s bill.

1. TARI FF APPLI CABI LI TY - Bl uebonnet Natural Gas, LLCis a gas utility operating
within the State of Texas. This tariff is applicable to the incorporated

muni ci palities of Devers and M. Enterprise. Service under this Tariff is subject
to the original jurisdiction of the nunicipalities of Devers and M. Enterprise.

The Conpany will provide service to any person and/or business within its service
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area in accordance with the prices, terns, and conditions provided for inits
Tariff and regul ati ons.

2. RATE SCHEDULES - All Custoners shall be served under rate schedules filed with
the Municipality. Custoners shall be assigned to rate schedules in accordance with
the class of the particular Custoner, the usage which will be made of the gas and
that Custoner's volune requirenments. The Conpany shall advise the Applicant or
customer regarding the nost advantageous rate for his usage if nore than one rate
i s applicable. A Custoner assigned to a rate schedule shall remain on that schedul e
for a mininmum of one year except that an assignnent nmade in error nay be corrected
imediately. In the event of a question regarding the Custonmer's classification
the questions shall be resolved by reference to the coding of the Custoner's
primary business in the latest edition of the Standard Industrial C assification
Manual of the United States Governnment's O fice of Managenent and Budget.

3. DEFINITIONS - The following definitions shall apply to the indicated words as
used in this Tariff:

Conpany: Bl uebonnet Natural Gas, LLC

Applicant: Any person, organization or group of persons or organizations nmaking a
formal request either orally or in witing for gas service fromthe Conpany.

Customer: Any person or organi zation now being billed for gas service whether used
by himor her, or by others

The Commi ssion: The Railroad Commi ssion of Texas

The Regul atory Authority: Gty Council of the City of Devers and the City of M.
Enter pri se.

Consuner: Any person or organization receiving and using gas fromthe Conpany for

his or her own appliances or equi pnrent whether or not the gas is billed directly to
himor her, or to a second party. (For exanple, in the case of a rental unit where

the utilities are part of the rent, the landlord is a Custoner and the tenant is a

Consuner.)

Donestic Service: Service to any consuner which consists of gas used directly for
heating, air conditioning, cooking, water heating and sinmlar purposes whether in
single or multiple dwelling units

Commercial Service: Service to Consunmers engaged primarily in the sale or
furni shing of goods and services and any usage not otherw se provided for

General Rate Schedule: A rate schedule available to all Custoners of the
appropriate class or classes for usages indicated therein.

Speci al Rate Schedule: A rate schedule designed for a specific custonmer, but
usual Iy available to others of the same class sinmlarly situated through
negotiations with the Conpany.

M. Enterprise, Texas incorporated -
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M. Enterprise Inc.C comercial rate - $25.00 nonthly custoner charge,
$0. 6980 per CCF cost of service usage rate plus CGA

‘ RATE ADJUSTMENT PROVISIONS

Y
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
29431 N CCF $. 5075 06/ 01/ 2009
CUSTOVER NAME Commercial Custoners of M. Enterprise, Inc.
29431 N CCF $. 5080 05/ 01/ 2009
CUSTOVER NAME Commercial Custoners of M. Enterprise, Inc.
29431 N CCF $. 5559 07/ 01/ 2009
CUSTOVER NAME Commercial Custonmers of M. Enterprise, Inc.
29431 N CCF $.5923 08/ 01/ 2009
CUSTOVER NAME Commercial Custoners of M. Enterprise, Inc.

REASONS FOR FILING

NEWP: N RRC DOCKET NO.  Docket No. 9810/98 C TY ORDI NANCE NO
AVENDVENT( EXPLAI N) :

OTHER(EXPLAIN) : To include rate case surcharge anount pursuant to GUD Docket No. 9835.

SERVICES
TYPE OF SERVI CE SERVI CE DESCRI PTI ON
B Commerci al Sal es

OTHER TYPE DESCRI PTI ON
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A. APPLI CABI LITY - This Cost of Gas Clause shall apply to all general service rate
schedul es of the Conpany.

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent and rel ated
fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase/ Sal es
Rati o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
suppliers or the weighted average cost for gas purchased by the Conmpany from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all fees for services such as gathering
treating, processing, transportation, capacity and/or supply reservation fees
storage, bal ancing, and sw ng services necessary for the nmovenent of gas to the
Conpany's citygate delivery points

4. Reconciliation Conponent - The ampbunt to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve-nmonth period ending with the accounting nmonth of June to determine the
amount of over- or under-collection occurring during such twelve nonth period. The
audit shall determnine

(a) the total anpunt paid for gas purchased by the Conpany to provide service to
its general service custoners during the period

(b) the revenues received fromoperation of the provisions of this cost of gas

cl ause reduced by the ampbunt of revenue associ ated fees and taxes paid on those
revenues

(c) the total anpunt of refunds nade to custoners during the period and any ot her
revenues or credits received by the Conpany as a result of relevant gas purchases
or operation of this Cost of Gas O ause, and

(d) an adjustnent, if necessary, for lost and unaccounted-for gas during the period
in excess of five (5) percent of purchases

6. Purchase/ Sales Ratio - Aratio determned by dividing the total vol unes
purchased for general service custoners during the twelve (12) nonth period ending
June 30 by the sum of the volunmes sold to general service custoners and the known
vol unmes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
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during the sane period. The utility shall recover the | esser of actual or five
percent Lost and Unaccounted for Gas (LUG whichever is less. For the purpose of
this conputation, all volunes shall be stated at 14.65 psia. Such ratio as
determ ned shall fluctuate on an annual period but in no event shall the utility
recover nore than 5% Lost and Unaccounted For Gas unl ess expressly authorized by
the applicable regulatory authority.

7. Reconciliation Account - The account maintai ned by the Conpany to assure that,
over time, it will neither over- nor under-collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nmonthly to reflect:
(a) the total anmpunts paid to the Conpany's supplier(s) for gas applicable to
general service custoners as recorded on the Conpany's books and records

(b) the revenues produced by the operation of this cost of gas clause, and

(c) refunds, payments, or charges provided for herein or as approved by the
regul atory authority.

C. COST OF GAS In addition to the cost of service as provided under its genera
service rate schedul es, the Conpany shall bill each general service custoner for
the Cost of Gas incurred during the billing period. The Cost of Gas shall be
clearly identified on each customer bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT | f the
Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes

adj usted for the effects of weather, growh, and conservation for the period
beginning with the Cctober billing cycle |ast preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period

begi nning with the next follow ng Cctober billing cycle and continuing through the
next follow ng June billing cycle at which tine it will terminate until a new
Reconci |l i ati on Conponent is determn ned

E. PAYMENT FOR FUNDS, Concurrently with the Reconciliation Audit, the Conpany shal
determ ne the anpunt by which the Cost of Gas was over or under collected for each
month within the period of audit.

F. SURCHARGE OR REFUND PROCEDURES - In the event that the rates and charges of the
Conpany's suppliers are retroactively reduced and a refund of any previous paynents
is made to the Conpany, the Conpany shall make a simlar refund to its genera
service custoners. Simlarly, the Conpany may surcharge its general service
customers for retroactive paynents nade for gas previously delivered into the
system If the payment or refund is related to gas purchased by the Conpany for a
period of twelve (12) consecutive nonths or |onger, the total anount recovered or
refunded shall be divided by the general service sales, adjusted for known changes
including the effects of weather, growth, and conservation, made to general service
customers during the applicable period. Wth regard to anpbunts received or paid
that are applicable to a period | ess than twelve (12) consecutive nonths, the
Conpany may, at its option, refund or collect such amounts

(1) over the sanme period of tine as the over- or under-charge occurred

(2) over the same nunmber of units sold during the period of the over- or under-
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charge, or it may

(3) include the entire amobunt in the Reconciliation Account. Refunds or charges
shall be entered into the Reconciliation Account as they are collected fromor
returned to the custoners. For the purpose of this Section F, the entry shall be
made on the sanme basis used to determine the refund or charge conponent of the Cost
of Gas and shall be subject to the calculation set forth in Section (E) Paynment for
Funds, above.

G COST OF GAS STATEMENT - The Company shall file a Cost of Gas Statement with the
Regul atory Authority by the beginning of each billing nonth. The Cost of Gas
Statement shall set forth:

(a) the Cost of Purchased Gas;

(b) the Cost of Purchased Gas nmultiplied by the Purchase/ Sal es Ratio;

(c) the amount of the cost of gas caused by any surcharge or refund;

(d)the Reconciliation Conponent;

(e) the revenue associated fees and taxes to be applied to revenues generated by
the Cost of Gas; and

(f) the Cost of Gas which is the total of itens (b) through (e). The statenent
shall include all data necessary for the Regulatory Authority to review and verify
the cal cul ations of the Cost of Gas. The date on which billing using the Cost of
Gas is to begin (bills prepared) is to be specified in the statement.

H. ANNUAL RECONCI LI ATI ON REPORT - The Conpany shall file an annual report with the
Regul atory Authority which shall include but not necessarily be limted to:

1. A tabulation of volumes of gas purchased and costs incurred |isted by account
or type of gas, supplier and source by nonth for the twelve nonths endi ng June 30.
2. A tabulation of gas units sold to general service custonmers and rel ated Cost of
Gas cl ause revenues.

3. A summary of all other costs and refunds made during the year and the status of
the operations of the Cost of Gas Cause to date. This report shall be filed
concurrently with the Cost of Gas Statenment for Cctober.

The Conpany shall collect fromthe custoner on each nonthly bill as a separate line
itemon the bill, as adjusted above, an anmpunt equal to the various taxes or other
fees and charges inmposed by regul atory or governmental authorities. This includes,
but is not limted to, State Sales Taxes, Franchi se Fees, G oss Recei pts Taxes,
Fees, or any other governnental inposition, fees or charges levied that is based on
any portion of revenues billed by the utility or based on service lines, nmeters or
ot her equi prent .

The Conpany will pass on a surcharge in the amount of $0.408 per Mf for rate case
expenses pursuant to GUD Docket No. 9835.

The Conpany shall recover other surcharges as authorized by federal, state and
local regulatory authorities in accordance with applicable statutes, |aws,

regul ati ons, ordinances, orders, rules, contracts, or agreenents as a separate |line
itemon the customer s bill.

1. TARI FF APPLI CABI LI TY - Bl uebonnet Natural Gas, LLCis a gas utility operating
within the State of Texas. This tariff is applicable to the incorporated

muni ci palities of Devers and M. Enterprise. Service under this Tariff is subject
to the original jurisdiction of the nunicipalities of Devers and M. Enterprise.

The Conpany will provide service to any person and/or business within its service
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area in accordance with the prices, terns, and conditions provided for inits
Tariff and regul ati ons.

2. RATE SCHEDULES - All Custoners shall be served under rate schedules filed with
the Municipality. Custoners shall be assigned to rate schedules in accordance with
the class of the particular Custoner, the usage which will be made of the gas and
that Custoner's volune requirenments. The Conpany shall advise the Applicant or
customer regarding the nost advantageous rate for his usage if nore than one rate
i s applicable. A Custoner assigned to a rate schedule shall remain on that schedul e
for a mininmum of one year except that an assignnent nmade in error nay be corrected
imediately. In the event of a question regarding the Custonmer's classification
the questions shall be resolved by reference to the coding of the Custoner's
primary business in the latest edition of the Standard Industrial C assification
Manual of the United States Governnment's O fice of Managenent and Budget.

3. DEFINITIONS - The following definitions shall apply to the indicated words as
used in this Tariff:

Conpany: Bl uebonnet Natural Gas, LLC

Applicant: Any person, organization or group of persons or organizations nmaking a
formal request either orally or in witing for gas service fromthe Conpany.

Customer: Any person or organi zation now being billed for gas service whether used
by himor her, or by others

The Commi ssion: The Railroad Commi ssion of Texas

The Regul atory Authority: Gty Council of the City of Devers and the City of M.
Enter pri se.

Consuner: Any person or organization receiving and using gas fromthe Conpany for

his or her own appliances or equi pnrent whether or not the gas is billed directly to
himor her, or to a second party. (For exanple, in the case of a rental unit where

the utilities are part of the rent, the landlord is a Custoner and the tenant is a

Consuner.)

Donestic Service: Service to any consuner which consists of gas used directly for
heating, air conditioning, cooking, water heating and sinmlar purposes whether in
single or multiple dwelling units

Commercial Service: Service to Consunmers engaged primarily in the sale or
furni shing of goods and services and any usage not otherw se provided for

General Rate Schedule: A rate schedule available to all Custoners of the
appropriate class or classes for usages indicated therein.

Speci al Rate Schedule: A rate schedule designed for a specific custonmer, but
usual Iy available to others of the same class sinmlarly situated through
negotiations with the Conpany.

M. Enterprise, Texas incorporated -
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M. Enterprise Inc.R residential rate - $15.00 nmonthly custoner charge,
$0. 6980 per CCF cost of service usage rate plus CGA

‘ RATE ADJUSTMENT PROVISIONS

Y
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
28393 N CCF $. 5075 06/ 01/ 2009
CUSTOVER NAME Resi dential Custoners of M. Enterprise,
I nc.
28393 N CCF $. 5080 05/ 01/ 2009
CUSTOVER NAME Resi dential Custoners of M. Enterprise,
I nc.
28393 N CCF $. 5559 07/ 01/ 2009
CUSTOVER NAME Resi dential Custoners of M. Enterprise,
I nc.
28393 N CCF $. 5923 08/ 01/ 2009
CUSTOVER NAME Resi dential Custoners of M. Enterprise,
I nc.

REASONS FOR FILING

NEW?: N RRC DOCKET NO. Docket No. 9810/98 CI TY ORDI NANCE NO
ANVENDVENT( EXPLAI N) :
OTHER(EXPLAIN): To include rate case surcharge anount pursuant to GUD Docket No. 9835.

SERVICES
TYPE OF SERVI CE SERVI CE DESCRI PTI ON
A Resi denti al Sal es

OTHER TYPE DESCRI PTI ON
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A. APPLI CABI LITY - This Cost of Gas Clause shall apply to all general service rate
schedul es of the Conpany.

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent and rel ated
fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase/ Sal es
Rati o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
suppliers or the weighted average cost for gas purchased by the Conmpany from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all fees for services such as gathering
treating, processing, transportation, capacity and/or supply reservation fees
storage, bal ancing, and sw ng services necessary for the nmovenent of gas to the
Conpany's citygate delivery points

4. Reconciliation Conponent - The ampbunt to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve-nmonth period ending with the accounting nmonth of June to determine the
amount of over- or under-collection occurring during such twelve nonth period. The
audit shall determnine

(a) the total anpunt paid for gas purchased by the Conpany to provide service to
its general service custoners during the period

(b) the revenues received fromoperation of the provisions of this cost of gas

cl ause reduced by the ampbunt of revenue associ ated fees and taxes paid on those
revenues

(c) the total anpunt of refunds nade to custoners during the period and any ot her
revenues or credits received by the Conpany as a result of relevant gas purchases
or operation of this Cost of Gas O ause, and

(d) an adjustnent, if necessary, for lost and unaccounted-for gas during the period
in excess of five (5) percent of purchases

6. Purchase/ Sales Ratio - Aratio determned by dividing the total vol unes
purchased for general service custoners during the twelve (12) nonth period ending
June 30 by the sum of the volunmes sold to general service custoners and the known
vol unmes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
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during the sane period. The utility shall recover the | esser of actual or five
percent Lost and Unaccounted for Gas (LUG whichever is less. For the purpose of
this conputation, all volunes shall be stated at 14.65 psia. Such ratio as
determ ned shall fluctuate on an annual period but in no event shall the utility
recover nore than 5% Lost and Unaccounted For Gas unl ess expressly authorized by
the applicable regulatory authority.

7. Reconciliation Account - The account maintai ned by the Conpany to assure that,
over time, it will neither over- nor under-collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nmonthly to reflect:
(a) the total anmpunts paid to the Conpany's supplier(s) for gas applicable to
general service custoners as recorded on the Conpany's books and records

(b) the revenues produced by the operation of this cost of gas clause, and

(c) refunds, payments, or charges provided for herein or as approved by the
regul atory authority.

C. COST OF GAS In addition to the cost of service as provided under its genera
service rate schedul es, the Conpany shall bill each general service custoner for
the Cost of Gas incurred during the billing period. The Cost of Gas shall be
clearly identified on each customer bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT | f the
Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes

adj usted for the effects of weather, growh, and conservation for the period
beginning with the Cctober billing cycle |ast preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period

begi nning with the next follow ng Cctober billing cycle and continuing through the
next follow ng June billing cycle at which tine it will terminate until a new
Reconci |l i ati on Conponent is determn ned

E. PAYMENT FOR FUNDS, Concurrently with the Reconciliation Audit, the Conpany shal
determ ne the anpunt by which the Cost of Gas was over or under collected for each
month within the period of audit.

F. SURCHARGE OR REFUND PROCEDURES - In the event that the rates and charges of the
Conpany's suppliers are retroactively reduced and a refund of any previous paynents
is made to the Conpany, the Conpany shall make a simlar refund to its genera
service custoners. Simlarly, the Conpany may surcharge its general service
customers for retroactive paynents nade for gas previously delivered into the
system If the payment or refund is related to gas purchased by the Conpany for a
period of twelve (12) consecutive nonths or |onger, the total anount recovered or
refunded shall be divided by the general service sales, adjusted for known changes
including the effects of weather, growth, and conservation, made to general service
customers during the applicable period. Wth regard to anpbunts received or paid
that are applicable to a period | ess than twelve (12) consecutive nonths, the
Conpany may, at its option, refund or collect such amounts

(1) over the sanme period of tine as the over- or under-charge occurred

(2) over the same nunmber of units sold during the period of the over- or under-
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charge, or it may

(3) include the entire amobunt in the Reconciliation Account. Refunds or charges
shall be entered into the Reconciliation Account as they are collected fromor
returned to the custoners. For the purpose of this Section F, the entry shall be
made on the sanme basis used to determine the refund or charge conponent of the Cost
of Gas and shall be subject to the calculation set forth in Section (E) Paynment for
Funds, above.

G COST OF GAS STATEMENT - The Company shall file a Cost of Gas Statement with the
Regul atory Authority by the beginning of each billing nonth. The Cost of Gas
Statement shall set forth:

(a) the Cost of Purchased Gas;

(b) the Cost of Purchased Gas nmultiplied by the Purchase/ Sal es Ratio;

(c) the amount of the cost of gas caused by any surcharge or refund;

(d)the Reconciliation Conponent;

(e) the revenue associated fees and taxes to be applied to revenues generated by
the Cost of Gas; and

(f) the Cost of Gas which is the total of itens (b) through (e). The statenent
shall include all data necessary for the Regulatory Authority to review and verify
the cal cul ations of the Cost of Gas. The date on which billing using the Cost of
Gas is to begin (bills prepared) is to be specified in the statement.

H. ANNUAL RECONCI LI ATI ON REPORT - The Conpany shall file an annual report with the
Regul atory Authority which shall include but not necessarily be limted to:

1. A tabulation of volumes of gas purchased and costs incurred |isted by account
or type of gas, supplier and source by nonth for the twelve nonths endi ng June 30.
2. A tabulation of gas units sold to general service custonmers and rel ated Cost of
Gas cl ause revenues.

3. A summary of all other costs and refunds made during the year and the status of
the operations of the Cost of Gas Cause to date. This report shall be filed
concurrently with the Cost of Gas Statenment for Cctober.

The Conpany shall collect fromthe custoner on each nonthly bill as a separate line
itemon the bill, as adjusted above, an anmpunt equal to the various taxes or other
fees and charges inmposed by regul atory or governmental authorities. This includes,
but is not limted to, State Sales Taxes, Franchi se Fees, G oss Recei pts Taxes,
Fees, or any other governnental inposition, fees or charges levied that is based on
any portion of revenues billed by the utility or based on service lines, nmeters or
ot her equi prent .

The Conpany will pass on a surcharge in the amount of $0.408 per Mf for rate case
expenses pursuant to GUD Docket No. 9835.

The Conpany shall recover other surcharges as authorized by federal, state and
local regulatory authorities in accordance with applicable statutes, |aws,

regul ati ons, ordinances, orders, rules, contracts, or agreenents as a separate |line
itemon the customer s bill.

1. TARI FF APPLI CABI LI TY - Bl uebonnet Natural Gas, LLCis a gas utility operating
within the State of Texas. This tariff is applicable to the unincorporated environs
of Devers, Douglass, Hull, None, M. Enterprise, Raywood and W dwood. Service
under this Tariff is subject to the original jurisdiction of the Railroad

Conmi ssi on of Texas. The Company will provide service to any person and/ or business
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within its service area in accordance with the prices, terns, and conditions
provided for inits Tariff and regul ations

2. RATE SCHEDULES - All Custoners shall be served under rate schedules filed with
the Railroad Conm ssion of Texas. Custoners shall be assigned to rate schedules in
accordance with the class of the particular Custonmer, the usage which will be made
of the gas and that Custonmer's volune requirenments. The Conpany shall advise the
Applicant or customer regardi ng the nost advantageous rate for his usage if nore
than one rate is applicable. A Custoner assigned to a rate schedule shall renmain on
that schedule for a mininmumof one year except that an assignnent nade in error nay
be corrected i mediately. |In the event of a question regarding the Custoner's
classification, the questions shall be resolved by reference to the coding of the
Customer's primary business in the latest edition of the Standard Industria
Classification Manual of the United States Government's O fice of Managenent and
Budget .

3. DEFINITIONS - The following definitions shall apply to the indicated words as
used in this Tariff:

Conpany: Bl uebonnet Natural Gas, LLC

Applicant: Any person, organization or group of persons or organizations nmaking a
formal request either orally or in witing for gas service fromthe Conpany.

Customer: Any person or organi zation now being billed for gas service whether used
by himor her, or by others

The Conmi ssion: The Railroad Conmi ssion of Texas
The Regul atory Authority: The Railroad Conmi ssion of Texas

Consuner: Any person or organization receiving and using gas fromthe Conpany for

his or her own appliances or equi pnrent whether or not the gas is billed directly to
himor her, or to a second party. (For exanple, in the case of a rental unit where

the utilities are part of the rent, the landlord is a Custoner and the tenant is a

Consuner.)

Donestic Service: Service to any consuner which consists of gas used directly for
heating, air conditioning, cooking, water heating and sinmlar purposes whether in
single or multiple dwelling units

Commercial Service: Service to Consunmers engaged primarily in the sale or
furni shing of goods and services and any usage not otherw se provided for

General Rate Schedule: A rate schedule available to all Custoners of the
appropriate class or classes for usages indicated therein.

Speci al Rate Schedule: A rate schedule designed for a specific custonmer, but
usual Iy available to others of the same class sinmlarly situated through
negotiations with the Conpany.

Nore, Texas unincorporated -
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Nome Env. C commercial rate - $25.00 nonthly customer charge,
$0. 6980 per CCF cost of service usage rate plus CGA

‘ RATE ADJUSTMENT PROVISIONS

Y
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
28372 N CCF $. 4105 06/ 01/ 2009
CUSTOVER NAME Commer ci al Custoners None Environs
28372 N CCF $. 4720 05/ 01/ 2009
CUSTOVER NAMVE Conmmrer ci al Cust oners None Environs
28372 N CCF $. 4341 07/ 01/ 2009
CUSTOVER NAME Commerci al Custoners Nonme Environs
28372 N CCF $. 4341 08/ 01/ 2009
CUSTOVER NAME Commerci al Custoners None Environs

REASONS FOR FILING

NEWP: N

RRC DOCKET NO.  Docket No. 9810/98 CITY ORDI NANCE NO

AVENDVENT( EXPLAI N) :

OTHER(EXPLAIN) : To include rate case surcharge anount pursuant to GUD Docket No. 9835.

SERVICES

TYPE OF SERVI CE

SERVI CE DESCRI PTI ON

B

Commer ci al

OTHER TYPE DESCRI PTI ON

Sal es
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A. APPLI CABI LITY - This Cost of Gas Clause shall apply to all general service rate
schedul es of the Conpany.

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent and rel ated
fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase/ Sal es
Rati o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
suppliers or the weighted average cost for gas purchased by the Conmpany from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all fees for services such as gathering
treating, processing, transportation, capacity and/or supply reservation fees
storage, bal ancing, and sw ng services necessary for the nmovenent of gas to the
Conpany's citygate delivery points

4. Reconciliation Conponent - The ampbunt to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve-nmonth period ending with the accounting nmonth of June to determine the
amount of over- or under-collection occurring during such twelve nonth period. The
audit shall determnine

(a) the total anpunt paid for gas purchased by the Conpany to provide service to
its general service custoners during the period

(b) the revenues received fromoperation of the provisions of this cost of gas

cl ause reduced by the ampbunt of revenue associ ated fees and taxes paid on those
revenues

(c) the total anpunt of refunds nade to custoners during the period and any ot her
revenues or credits received by the Conpany as a result of relevant gas purchases
or operation of this Cost of Gas O ause, and

(d) an adjustnent, if necessary, for lost and unaccounted-for gas during the period
in excess of five (5) percent of purchases

6. Purchase/ Sales Ratio - Aratio determned by dividing the total vol unes
purchased for general service custoners during the twelve (12) nonth period ending
June 30 by the sum of the volunmes sold to general service custoners and the known
vol unmes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
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during the sane period. The utility shall recover the | esser of actual or five
percent Lost and Unaccounted for Gas (LUG whichever is less. For the purpose of
this conputation, all volunes shall be stated at 14.65 psia. Such ratio as
determ ned shall fluctuate on an annual period but in no event shall the utility
recover nore than 5% Lost and Unaccounted For Gas unl ess expressly authorized by
the applicable regulatory authority.

7. Reconciliation Account - The account maintai ned by the Conpany to assure that,
over time, it will neither over- nor under-collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nmonthly to reflect:
(a) the total anmpunts paid to the Conpany's supplier(s) for gas applicable to
general service custoners as recorded on the Conpany's books and records

(b) the revenues produced by the operation of this cost of gas clause, and

(c) refunds, payments, or charges provided for herein or as approved by the
regul atory authority.

C. COST OF GAS In addition to the cost of service as provided under its genera
service rate schedul es, the Conpany shall bill each general service custoner for
the Cost of Gas incurred during the billing period. The Cost of Gas shall be
clearly identified on each customer bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT | f the
Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes

adj usted for the effects of weather, growh, and conservation for the period
beginning with the Cctober billing cycle |ast preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period

begi nning with the next follow ng Cctober billing cycle and continuing through the
next follow ng June billing cycle at which tine it will terminate until a new
Reconci |l i ati on Conponent is determn ned

E. PAYMENT FOR FUNDS, Concurrently with the Reconciliation Audit, the Conpany shal
determ ne the anpunt by which the Cost of Gas was over or under collected for each
month within the period of audit.

F. SURCHARGE OR REFUND PROCEDURES - In the event that the rates and charges of the
Conpany's suppliers are retroactively reduced and a refund of any previous paynents
is made to the Conpany, the Conpany shall make a simlar refund to its genera
service custoners. Simlarly, the Conpany may surcharge its general service
customers for retroactive paynents nade for gas previously delivered into the
system If the payment or refund is related to gas purchased by the Conpany for a
period of twelve (12) consecutive nonths or |onger, the total anount recovered or
refunded shall be divided by the general service sales, adjusted for known changes
including the effects of weather, growth, and conservation, made to general service
customers during the applicable period. Wth regard to anpbunts received or paid
that are applicable to a period | ess than twelve (12) consecutive nonths, the
Conpany may, at its option, refund or collect such amounts

(1) over the sanme period of tine as the over- or under-charge occurred

(2) over the same nunmber of units sold during the period of the over- or under-
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charge, or it may

(3) include the entire amobunt in the Reconciliation Account. Refunds or charges
shall be entered into the Reconciliation Account as they are collected fromor
returned to the custoners. For the purpose of this Section F, the entry shall be
made on the sanme basis used to determine the refund or charge conponent of the Cost
of Gas and shall be subject to the calculation set forth in Section (E) Paynment for
Funds, above.

G COST OF GAS STATEMENT - The Company shall file a Cost of Gas Statement with the
Regul atory Authority by the beginning of each billing nonth. The Cost of Gas
Statement shall set forth:

(a) the Cost of Purchased Gas;

(b) the Cost of Purchased Gas nmultiplied by the Purchase/ Sal es Ratio;

(c) the amount of the cost of gas caused by any surcharge or refund;

(d)the Reconciliation Conponent;

(e) the revenue associated fees and taxes to be applied to revenues generated by
the Cost of Gas; and

(f) the Cost of Gas which is the total of itens (b) through (e). The statenent
shall include all data necessary for the Regulatory Authority to review and verify
the cal cul ations of the Cost of Gas. The date on which billing using the Cost of
Gas is to begin (bills prepared) is to be specified in the statement.

H. ANNUAL RECONCI LI ATI ON REPORT - The Conpany shall file an annual report with the
Regul atory Authority which shall include but not necessarily be limted to:

1. A tabulation of volumes of gas purchased and costs incurred |isted by account
or type of gas, supplier and source by nonth for the twelve nonths endi ng June 30.
2. A tabulation of gas units sold to general service custonmers and rel ated Cost of
Gas cl ause revenues.

3. A summary of all other costs and refunds made during the year and the status of
the operations of the Cost of Gas Cause to date. This report shall be filed
concurrently with the Cost of Gas Statenment for Cctober.

The Conpany shall collect fromthe custoner on each nonthly bill as a separate line
itemon the bill, as adjusted above, an anmpunt equal to the various taxes or other
fees and charges inmposed by regul atory or governmental authorities. This includes,
but is not limted to, State Sales Taxes, Franchi se Fees, G oss Recei pts Taxes,
Fees, or any other governnental inposition, fees or charges levied that is based on
any portion of revenues billed by the utility or based on service lines, nmeters or
ot her equi prent .

The Conpany will pass on a surcharge in the amount of $0.408 per Mf for rate case
expenses pursuant to GUD Docket No. 9835.

The Conpany shall recover other surcharges as authorized by federal, state and
local regulatory authorities in accordance with applicable statutes, |aws,

regul ati ons, ordinances, orders, rules, contracts, or agreenents as a separate |line
itemon the customer s bill.

1. TARI FF APPLI CABI LI TY - Bl uebonnet Natural Gas, LLCis a gas utility operating
within the State of Texas. This tariff is applicable to the unincorporated environs
of Devers, Douglass, Hull, None, M. Enterprise, Raywood and W dwood. Service
under this Tariff is subject to the original jurisdiction of the Railroad

Conmi ssi on of Texas. The Company will provide service to any person and/ or business
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within its service area in accordance with the prices, terns, and conditions
provided for inits Tariff and regul ations

2. RATE SCHEDULES - All Custoners shall be served under rate schedules filed with
the Railroad Conm ssion of Texas. Custoners shall be assigned to rate schedules in
accordance with the class of the particular Custonmer, the usage which will be made
of the gas and that Custonmer's volune requirenments. The Conpany shall advise the
Applicant or customer regardi ng the nost advantageous rate for his usage if nore
than one rate is applicable. A Custoner assigned to a rate schedule shall renmain on
that schedule for a mininmumof one year except that an assignnent nade in error nay
be corrected i mediately. |In the event of a question regarding the Custoner's
classification, the questions shall be resolved by reference to the coding of the
Customer's primary business in the latest edition of the Standard Industria
Classification Manual of the United States Government's O fice of Managenent and
Budget .

3. DEFINITIONS - The following definitions shall apply to the indicated words as
used in this Tariff:

Conpany: Bl uebonnet Natural Gas, LLC

Applicant: Any person, organization or group of persons or organizations nmaking a
formal request either orally or in witing for gas service fromthe Conpany.

Customer: Any person or organi zation now being billed for gas service whether used
by himor her, or by others

The Conmi ssion: The Railroad Conmi ssion of Texas
The Regul atory Authority: The Railroad Conmi ssion of Texas

Consuner: Any person or organization receiving and using gas fromthe Conpany for

his or her own appliances or equi pnrent whether or not the gas is billed directly to
himor her, or to a second party. (For exanple, in the case of a rental unit where

the utilities are part of the rent, the landlord is a Custoner and the tenant is a

Consuner.)

Donestic Service: Service to any consuner which consists of gas used directly for
heating, air conditioning, cooking, water heating and sinmlar purposes whether in
single or multiple dwelling units

Commercial Service: Service to Consunmers engaged primarily in the sale or
furni shing of goods and services and any usage not otherw se provided for

General Rate Schedule: A rate schedule available to all Custoners of the
appropriate class or classes for usages indicated therein.

Speci al Rate Schedule: A rate schedule designed for a specific custonmer, but
usual Iy available to others of the same class sinmlarly situated through
negotiations with the Conpany.

Nore, Texas unincorporated -
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Nome Env. R residential rate - $15.00 nonthly custoner charge,
$0. 6980 per CCF cost of service usage rate plus CGA

‘ RATE ADJUSTMENT PROVISIONS

Y
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
28370 N
CUSTOVER NAME Resi dential Custonmers of Nome Environs
28369 N CCF $. 4105 06/ 01/ 2009
CUSTOVER NAMVE Resi denti al Custoners of None, Inc.
28369 N CCF $. 4720 05/ 01/ 2009
CUSTOVER NAME Resi dential Custoners of Nonme, Inc.
28369 N CCF $. 4341 07/ 01/ 2009
CUSTOVER NAME Resi dential Custoners of None, Inc.
28369 N CCF $. 4341 08/ 01/ 2009
CUSTOVER NAMVE Resi denti al Custoners of None, Inc.

REASONS FOR FILING

NEWP: N RRC DOCKET NO.  Docket No. 9810/98 C TY ORDI NANCE NO
AVENDVENT( EXPLAI N) :

OTHER(EXPLAIN): To include rate case surcharge anount pursuant to GUD Docket No. 9835.

SERVICES
TYPE COF SERVI CE SERVI CE_DESCRI PTI ON
A Resi dential Sal es

OTHER TYPE DESCRI PTI ON
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A. APPLI CABI LITY - This Cost of Gas Clause shall apply to all general service rate
schedul es of the Conpany.

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent and rel ated
fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase/ Sal es
Rati o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
suppliers or the weighted average cost for gas purchased by the Conmpany from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all fees for services such as gathering
treating, processing, transportation, capacity and/or supply reservation fees
storage, bal ancing, and sw ng services necessary for the nmovenent of gas to the
Conpany's citygate delivery points

4. Reconciliation Conponent - The ampbunt to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve-nmonth period ending with the accounting nmonth of June to determine the
amount of over- or under-collection occurring during such twelve nonth period. The
audit shall determnine

(a) the total anpunt paid for gas purchased by the Conpany to provide service to
its general service custoners during the period

(b) the revenues received fromoperation of the provisions of this cost of gas

cl ause reduced by the ampbunt of revenue associ ated fees and taxes paid on those
revenues

(c) the total anpunt of refunds nade to custoners during the period and any ot her
revenues or credits received by the Conpany as a result of relevant gas purchases
or operation of this Cost of Gas O ause, and

(d) an adjustnent, if necessary, for lost and unaccounted-for gas during the period
in excess of five (5) percent of purchases

6. Purchase/ Sales Ratio - Aratio determned by dividing the total vol unes
purchased for general service custoners during the twelve (12) nonth period ending
June 30 by the sum of the volunmes sold to general service custoners and the known
vol unmes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
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during the sane period. The utility shall recover the | esser of actual or five
percent Lost and Unaccounted for Gas (LUG whichever is less. For the purpose of
this conputation, all volunes shall be stated at 14.65 psia. Such ratio as
determ ned shall fluctuate on an annual period but in no event shall the utility
recover nore than 5% Lost and Unaccounted For Gas unl ess expressly authorized by
the applicable regulatory authority.

7. Reconciliation Account - The account maintai ned by the Conpany to assure that,
over time, it will neither over- nor under-collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nmonthly to reflect:
(a) the total anmpunts paid to the Conpany's supplier(s) for gas applicable to
general service custoners as recorded on the Conpany's books and records

(b) the revenues produced by the operation of this cost of gas clause, and

(c) refunds, payments, or charges provided for herein or as approved by the
regul atory authority.

C. COST OF GAS In addition to the cost of service as provided under its genera
service rate schedul es, the Conpany shall bill each general service custoner for
the Cost of Gas incurred during the billing period. The Cost of Gas shall be
clearly identified on each customer bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT | f the
Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes

adj usted for the effects of weather, growh, and conservation for the period
beginning with the Cctober billing cycle |ast preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period

begi nning with the next follow ng Cctober billing cycle and continuing through the
next follow ng June billing cycle at which tine it will terminate until a new
Reconci |l i ati on Conponent is determn ned

E. PAYMENT FOR FUNDS, Concurrently with the Reconciliation Audit, the Conpany shal
determ ne the anpunt by which the Cost of Gas was over or under collected for each
month within the period of audit.

F. SURCHARGE OR REFUND PROCEDURES - In the event that the rates and charges of the
Conpany's suppliers are retroactively reduced and a refund of any previous paynents
is made to the Conpany, the Conpany shall make a simlar refund to its genera
service custoners. Simlarly, the Conpany may surcharge its general service
customers for retroactive paynents nade for gas previously delivered into the
system If the payment or refund is related to gas purchased by the Conpany for a
period of twelve (12) consecutive nonths or |onger, the total anount recovered or
refunded shall be divided by the general service sales, adjusted for known changes
including the effects of weather, growth, and conservation, made to general service
customers during the applicable period. Wth regard to anpbunts received or paid
that are applicable to a period | ess than twelve (12) consecutive nonths, the
Conpany may, at its option, refund or collect such amounts

(1) over the sanme period of tine as the over- or under-charge occurred

(2) over the same nunmber of units sold during the period of the over- or under-
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charge, or it may

(3) include the entire amobunt in the Reconciliation Account. Refunds or charges
shall be entered into the Reconciliation Account as they are collected fromor
returned to the custoners. For the purpose of this Section F, the entry shall be
made on the sanme basis used to determine the refund or charge conponent of the Cost
of Gas and shall be subject to the calculation set forth in Section (E) Paynment for
Funds, above.

G COST OF GAS STATEMENT - The Company shall file a Cost of Gas Statement with the
Regul atory Authority by the beginning of each billing nonth. The Cost of Gas
Statement shall set forth:

(a) the Cost of Purchased Gas;

(b) the Cost of Purchased Gas nmultiplied by the Purchase/ Sal es Ratio;

(c) the amount of the cost of gas caused by any surcharge or refund;

(d)the Reconciliation Conponent;

(e) the revenue associated fees and taxes to be applied to revenues generated by
the Cost of Gas; and

(f) the Cost of Gas which is the total of itens (b) through (e). The statenent
shall include all data necessary for the Regulatory Authority to review and verify
the cal cul ations of the Cost of Gas. The date on which billing using the Cost of
Gas is to begin (bills prepared) is to be specified in the statement.

H. ANNUAL RECONCI LI ATI ON REPORT - The Conpany shall file an annual report with the
Regul atory Authority which shall include but not necessarily be limted to:

1. A tabulation of volumes of gas purchased and costs incurred |isted by account
or type of gas, supplier and source by nonth for the twelve nonths endi ng June 30.
2. A tabulation of gas units sold to general service custonmers and rel ated Cost of
Gas cl ause revenues.

3. A summary of all other costs and refunds made during the year and the status of
the operations of the Cost of Gas Cause to date. This report shall be filed
concurrently with the Cost of Gas Statenment for Cctober.

The Conpany shall collect fromthe custoner on each nonthly bill as a separate line
itemon the bill, as adjusted above, an anmpunt equal to the various taxes or other
fees and charges inmposed by regul atory or governmental authorities. This includes,
but is not limted to, State Sales Taxes, Franchi se Fees, G oss Recei pts Taxes,
Fees, or any other governnental inposition, fees or charges levied that is based on
any portion of revenues billed by the utility or based on service lines, nmeters or
ot her equi prent .

The Conpany will pass on a surcharge in the amount of $0.408 per Mf for rate case
expenses pursuant to GUD Docket No. 9835.

The Conpany shall recover other surcharges as authorized by federal, state and
local regulatory authorities in accordance with applicable statutes, |aws,

regul ati ons, ordinances, orders, rules, contracts, or agreenents as a separate |line
itemon the customer s bill.

1. TARI FF APPLI CABI LI TY - Bl uebonnet Natural Gas, LLCis a gas utility operating
within the State of Texas. This tariff is applicable to the unincorporated environs
of Devers, Douglass, Hull, None, M. Enterprise, Raywood and W dwood. Service
under this Tariff is subject to the original jurisdiction of the Railroad

Conmi ssi on of Texas. The Company will provide service to any person and/ or business
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within its service area in accordance with the prices, terns, and conditions
provided for inits Tariff and regul ations

2. RATE SCHEDULES - All Custoners shall be served under rate schedules filed with
the Railroad Conm ssion of Texas. Custoners shall be assigned to rate schedules in
accordance with the class of the particular Custonmer, the usage which will be made
of the gas and that Custonmer's volune requirenments. The Conpany shall advise the
Applicant or customer regardi ng the nost advantageous rate for his usage if nore
than one rate is applicable. A Custoner assigned to a rate schedule shall renmain on
that schedule for a mininmumof one year except that an assignnent nade in error nay
be corrected i mediately. |In the event of a question regarding the Custoner's
classification, the questions shall be resolved by reference to the coding of the
Customer's primary business in the latest edition of the Standard Industria
Classification Manual of the United States Government's O fice of Managenent and
Budget .

3. DEFINITIONS - The following definitions shall apply to the indicated words as
used in this Tariff:

Conpany: Bl uebonnet Natural Gas, LLC

Applicant: Any person, organization or group of persons or organizations nmaking a
formal request either orally or in witing for gas service fromthe Conpany.

Customer: Any person or organi zation now being billed for gas service whether used
by himor her, or by others

The Conmi ssion: The Railroad Conmi ssion of Texas
The Regul atory Authority: The Railroad Conmi ssion of Texas

Consuner: Any person or organization receiving and using gas fromthe Conpany for

his or her own appliances or equi pnrent whether or not the gas is billed directly to
himor her, or to a second party. (For exanple, in the case of a rental unit where

the utilities are part of the rent, the landlord is a Custoner and the tenant is a

Consuner.)

Donestic Service: Service to any consuner which consists of gas used directly for
heating, air conditioning, cooking, water heating and sinmlar purposes whether in
single or multiple dwelling units

Commercial Service: Service to Consunmers engaged primarily in the sale or
furni shing of goods and services and any usage not otherw se provided for

General Rate Schedule: A rate schedule available to all Custoners of the
appropriate class or classes for usages indicated therein.

Speci al Rate Schedule: A rate schedule designed for a specific custonmer, but
usual Iy available to others of the same class sinmlarly situated through
negotiations with the Conpany.

Raywood, Texas uni ncorporated -
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Raywood Env. C commercial rate - $25.00 nonthly customer charge,
$0. 6980 per CCF cost of service usage rate plus CGA

‘ RATE ADJUSTMENT PROVISIONS

Y
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
28364 N CCF $. 5808 06/ 01/ 2009
CUSTOVER NAME Commerci al Custoners of Raywood Environs
28364 N CCF $. 6516 05/ 01/ 2009
CUSTOVER NAME Commerci al Custoners of Raywood Environs
28364 N CCF $. 5931 07/ 01/ 2009
CUSTOVER NAME Commer ci al Custoners of Raywood Environs
28364 N CCF $. 5887 08/ 01/ 2009
CUSTOVER NAME Commerci al Custoners of Raywood Environs

REASONS FOR FILING

NEWP: N RRC DOCKET NO.  Docket No. 9810/98 C TY ORDI NANCE NO
AVENDVENT( EXPLAI N) :

OTHER(EXPLAIN) : To include rate case surcharge anount pursuant to GUD Docket No. 9835.

SERVICES
TYPE OF SERVI CE SERVI CE DESCRI PTI ON
B Commerci al Sal es

OTHER TYPE DESCRI PTI ON
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A. APPLI CABI LITY - This Cost of Gas Clause shall apply to all general service rate
schedul es of the Conpany.

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent and rel ated
fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase/ Sal es
Rati o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
suppliers or the weighted average cost for gas purchased by the Conmpany from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all fees for services such as gathering
treating, processing, transportation, capacity and/or supply reservation fees
storage, bal ancing, and sw ng services necessary for the nmovenent of gas to the
Conpany's citygate delivery points

4. Reconciliation Conponent - The ampbunt to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve-nmonth period ending with the accounting nmonth of June to determine the
amount of over- or under-collection occurring during such twelve nonth period. The
audit shall determnine

(a) the total anpunt paid for gas purchased by the Conpany to provide service to
its general service custoners during the period

(b) the revenues received fromoperation of the provisions of this cost of gas

cl ause reduced by the ampbunt of revenue associ ated fees and taxes paid on those
revenues

(c) the total anpunt of refunds nade to custoners during the period and any ot her
revenues or credits received by the Conpany as a result of relevant gas purchases
or operation of this Cost of Gas O ause, and

(d) an adjustnent, if necessary, for lost and unaccounted-for gas during the period
in excess of five (5) percent of purchases

6. Purchase/ Sales Ratio - Aratio determned by dividing the total vol unes
purchased for general service custoners during the twelve (12) nonth period ending
June 30 by the sum of the volunmes sold to general service custoners and the known
vol unmes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
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during the sane period. The utility shall recover the | esser of actual or five
percent Lost and Unaccounted for Gas (LUG whichever is less. For the purpose of
this conputation, all volunes shall be stated at 14.65 psia. Such ratio as
determ ned shall fluctuate on an annual period but in no event shall the utility
recover nore than 5% Lost and Unaccounted For Gas unl ess expressly authorized by
the applicable regulatory authority.

7. Reconciliation Account - The account maintai ned by the Conpany to assure that,
over time, it will neither over- nor under-collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nmonthly to reflect:
(a) the total anmpunts paid to the Conpany's supplier(s) for gas applicable to
general service custoners as recorded on the Conpany's books and records

(b) the revenues produced by the operation of this cost of gas clause, and

(c) refunds, payments, or charges provided for herein or as approved by the
regul atory authority.

C. COST OF GAS In addition to the cost of service as provided under its genera
service rate schedul es, the Conpany shall bill each general service custoner for
the Cost of Gas incurred during the billing period. The Cost of Gas shall be
clearly identified on each customer bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT | f the
Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes

adj usted for the effects of weather, growh, and conservation for the period
beginning with the Cctober billing cycle |ast preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period

begi nning with the next follow ng Cctober billing cycle and continuing through the
next follow ng June billing cycle at which tine it will terminate until a new
Reconci |l i ati on Conponent is determn ned

E. PAYMENT FOR FUNDS, Concurrently with the Reconciliation Audit, the Conpany shal
determ ne the anpunt by which the Cost of Gas was over or under collected for each
month within the period of audit.

F. SURCHARGE OR REFUND PROCEDURES - In the event that the rates and charges of the
Conpany's suppliers are retroactively reduced and a refund of any previous paynents
is made to the Conpany, the Conpany shall make a simlar refund to its genera
service custoners. Simlarly, the Conpany may surcharge its general service
customers for retroactive paynents nade for gas previously delivered into the
system If the payment or refund is related to gas purchased by the Conpany for a
period of twelve (12) consecutive nonths or |onger, the total anount recovered or
refunded shall be divided by the general service sales, adjusted for known changes
including the effects of weather, growth, and conservation, made to general service
customers during the applicable period. Wth regard to anpbunts received or paid
that are applicable to a period | ess than twelve (12) consecutive nonths, the
Conpany may, at its option, refund or collect such amounts

(1) over the sanme period of tine as the over- or under-charge occurred

(2) over the same nunmber of units sold during the period of the over- or under-
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charge, or it may

(3) include the entire amobunt in the Reconciliation Account. Refunds or charges
shall be entered into the Reconciliation Account as they are collected fromor
returned to the custoners. For the purpose of this Section F, the entry shall be
made on the sanme basis used to determine the refund or charge conponent of the Cost
of Gas and shall be subject to the calculation set forth in Section (E) Paynment for
Funds, above.

G COST OF GAS STATEMENT - The Company shall file a Cost of Gas Statement with the
Regul atory Authority by the beginning of each billing nonth. The Cost of Gas
Statement shall set forth:

(a) the Cost of Purchased Gas;

(b) the Cost of Purchased Gas nmultiplied by the Purchase/ Sal es Ratio;

(c) the amount of the cost of gas caused by any surcharge or refund;

(d)the Reconciliation Conponent;

(e) the revenue associated fees and taxes to be applied to revenues generated by
the Cost of Gas; and

(f) the Cost of Gas which is the total of itens (b) through (e). The statenent
shall include all data necessary for the Regulatory Authority to review and verify
the cal cul ations of the Cost of Gas. The date on which billing using the Cost of
Gas is to begin (bills prepared) is to be specified in the statement.

H. ANNUAL RECONCI LI ATI ON REPORT - The Conpany shall file an annual report with the
Regul atory Authority which shall include but not necessarily be limted to:

1. A tabulation of volumes of gas purchased and costs incurred |isted by account
or type of gas, supplier and source by nonth for the twelve nonths endi ng June 30.
2. A tabulation of gas units sold to general service custonmers and rel ated Cost of
Gas cl ause revenues.

3. A summary of all other costs and refunds made during the year and the status of
the operations of the Cost of Gas Cause to date. This report shall be filed
concurrently with the Cost of Gas Statenment for Cctober.

The Conpany shall collect fromthe custoner on each nonthly bill as a separate line
itemon the bill, as adjusted above, an anmpunt equal to the various taxes or other
fees and charges inmposed by regul atory or governmental authorities. This includes,
but is not limted to, State Sales Taxes, Franchi se Fees, G oss Recei pts Taxes,
Fees, or any other governnental inposition, fees or charges levied that is based on
any portion of revenues billed by the utility or based on service lines, nmeters or
ot her equi prent .

The Conpany will pass on a surcharge in the amount of $0.408 per Mf for rate case
expenses pursuant to GUD Docket No. 9835.

The Conpany shall recover other surcharges as authorized by federal, state and
local regulatory authorities in accordance with applicable statutes, |aws,

regul ati ons, ordinances, orders, rules, contracts, or agreenents as a separate |line
itemon the customer s bill.

1. TARI FF APPLI CABI LI TY - Bl uebonnet Natural Gas, LLCis a gas utility operating
within the State of Texas. This tariff is applicable to the unincorporated environs
of Devers, Douglass, Hull, None, M. Enterprise, Raywood and W dwood. Service
under this Tariff is subject to the original jurisdiction of the Railroad

Conmi ssi on of Texas. The Company will provide service to any person and/ or business
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within its service area in accordance with the prices, terns, and conditions
provided for inits Tariff and regul ations

2. RATE SCHEDULES - All Custoners shall be served under rate schedules filed with
the Railroad Conm ssion of Texas. Custoners shall be assigned to rate schedules in
accordance with the class of the particular Custonmer, the usage which will be made
of the gas and that Custonmer's volune requirenments. The Conpany shall advise the
Applicant or customer regardi ng the nost advantageous rate for his usage if nore
than one rate is applicable. A Custoner assigned to a rate schedule shall renmain on
that schedule for a mininmumof one year except that an assignnent nade in error nay
be corrected i mediately. |In the event of a question regarding the Custoner's
classification, the questions shall be resolved by reference to the coding of the
Customer's primary business in the latest edition of the Standard Industria
Classification Manual of the United States Government's O fice of Managenent and
Budget .

3. DEFINITIONS - The following definitions shall apply to the indicated words as
used in this Tariff:

Conpany: Bl uebonnet Natural Gas, LLC

Applicant: Any person, organization or group of persons or organizations nmaking a
formal request either orally or in witing for gas service fromthe Conpany.

Customer: Any person or organi zation now being billed for gas service whether used
by himor her, or by others

The Conmi ssion: The Railroad Conmi ssion of Texas
The Regul atory Authority: The Railroad Conmi ssion of Texas

Consuner: Any person or organization receiving and using gas fromthe Conpany for

his or her own appliances or equi pnrent whether or not the gas is billed directly to
himor her, or to a second party. (For exanple, in the case of a rental unit where

the utilities are part of the rent, the landlord is a Custoner and the tenant is a

Consuner.)

Donestic Service: Service to any consuner which consists of gas used directly for
heating, air conditioning, cooking, water heating and sinmlar purposes whether in
single or multiple dwelling units

Commercial Service: Service to Consunmers engaged primarily in the sale or
furni shing of goods and services and any usage not otherw se provided for

General Rate Schedule: A rate schedule available to all Custoners of the
appropriate class or classes for usages indicated therein.

Speci al Rate Schedule: A rate schedule designed for a specific custonmer, but
usual Iy available to others of the same class sinmlarly situated through
negotiations with the Conpany.

Raywood, Texas uni ncorporated -
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Raywood Env. R residential rate - $15.00 nonthly custoner charge,
$0. 6980 per CCF cost of service usage rate plus CGA

‘ RATE ADJUSTMENT PROVISIONS

Y
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
28362 N CCF $. 5808 06/ 01/ 2009
CUSTOVER NAME Resi dential Custoners of Raywood Environs
28362 N CCF $. 6516 05/ 01/ 2009
CUSTOVER NAME Resi dential Custoners of Raywood Environs
28362 N CCF $. 5931 07/ 01/ 2009
CUSTOVER NAME Resi denti al Custoners of Raywood Environs
28362 N CCF $. 5887 08/ 01/ 2009
CUSTOVER NAME Resi dential Custoners of Raywood Environs

REASONS FOR FILING

NEWP: N RRC DOCKET NO.  Docket No. 9810/98 C TY ORDI NANCE NO
AVENDVENT( EXPLAI N) :

OTHER(EXPLAIN) : To include rate case surcharge anount pursuant to GUD Docket No. 9835.

SERVICES
TYPE OF SERVI CE SERVI CE DESCRI PTI ON
A Resi dential Sal es

OTHER TYPE DESCRI PTI ON
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A. APPLI CABI LITY - This Cost of Gas Clause shall apply to all general service rate
schedul es of the Conpany.

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent and rel ated
fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase/ Sal es
Rati o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
suppliers or the weighted average cost for gas purchased by the Conmpany from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all fees for services such as gathering
treating, processing, transportation, capacity and/or supply reservation fees
storage, bal ancing, and sw ng services necessary for the nmovenent of gas to the
Conpany's citygate delivery points

4. Reconciliation Conponent - The ampbunt to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve-nmonth period ending with the accounting nmonth of June to determine the
amount of over- or under-collection occurring during such twelve nonth period. The
audit shall determnine

(a) the total anpunt paid for gas purchased by the Conpany to provide service to
its general service custoners during the period

(b) the revenues received fromoperation of the provisions of this cost of gas

cl ause reduced by the ampbunt of revenue associ ated fees and taxes paid on those
revenues

(c) the total anpunt of refunds nade to custoners during the period and any ot her
revenues or credits received by the Conpany as a result of relevant gas purchases
or operation of this Cost of Gas O ause, and

(d) an adjustnent, if necessary, for lost and unaccounted-for gas during the period
in excess of five (5) percent of purchases

6. Purchase/ Sales Ratio - Aratio determned by dividing the total vol unes
purchased for general service custoners during the twelve (12) nonth period ending
June 30 by the sum of the volunmes sold to general service custoners and the known
vol unmes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system

Page 81 of 90




GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CaO D: 7423 COVPANY NAME: BLUEBONNET NATURAL GAS LLC

| TARIFF CODE: DS

RRC TARI FF NO. 20606

| RATE SCHEDULE

SCHEDULE | D

DESCRI PTI ON

during the sane period. The utility shall recover the | esser of actual or five
percent Lost and Unaccounted for Gas (LUG whichever is less. For the purpose of
this conputation, all volunes shall be stated at 14.65 psia. Such ratio as
determ ned shall fluctuate on an annual period but in no event shall the utility
recover nore than 5% Lost and Unaccounted For Gas unl ess expressly authorized by
the applicable regulatory authority.

7. Reconciliation Account - The account maintai ned by the Conpany to assure that,
over time, it will neither over- nor under-collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nmonthly to reflect:
(a) the total anmpunts paid to the Conpany's supplier(s) for gas applicable to
general service custoners as recorded on the Conpany's books and records

(b) the revenues produced by the operation of this cost of gas clause, and

(c) refunds, payments, or charges provided for herein or as approved by the
regul atory authority.

C. COST OF GAS In addition to the cost of service as provided under its genera
service rate schedul es, the Conpany shall bill each general service custoner for
the Cost of Gas incurred during the billing period. The Cost of Gas shall be
clearly identified on each customer bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT | f the
Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes

adj usted for the effects of weather, growh, and conservation for the period
beginning with the Cctober billing cycle |ast preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period

begi nning with the next follow ng Cctober billing cycle and continuing through the
next follow ng June billing cycle at which tine it will terminate until a new
Reconci |l i ati on Conponent is determn ned

E. PAYMENT FOR FUNDS, Concurrently with the Reconciliation Audit, the Conpany shal
determ ne the anpunt by which the Cost of Gas was over or under collected for each
month within the period of audit.

F. SURCHARGE OR REFUND PROCEDURES - In the event that the rates and charges of the
Conpany's suppliers are retroactively reduced and a refund of any previous paynents
is made to the Conpany, the Conpany shall make a simlar refund to its genera
service custoners. Simlarly, the Conpany may surcharge its general service
customers for retroactive paynents nade for gas previously delivered into the
system If the payment or refund is related to gas purchased by the Conpany for a
period of twelve (12) consecutive nonths or |onger, the total anount recovered or
refunded shall be divided by the general service sales, adjusted for known changes
including the effects of weather, growth, and conservation, made to general service
customers during the applicable period. Wth regard to anpbunts received or paid
that are applicable to a period | ess than twelve (12) consecutive nonths, the
Conpany may, at its option, refund or collect such amounts

(1) over the sanme period of tine as the over- or under-charge occurred

(2) over the same nunmber of units sold during the period of the over- or under-
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charge, or it may

(3) include the entire amobunt in the Reconciliation Account. Refunds or charges
shall be entered into the Reconciliation Account as they are collected fromor
returned to the custoners. For the purpose of this Section F, the entry shall be
made on the sanme basis used to determine the refund or charge conponent of the Cost
of Gas and shall be subject to the calculation set forth in Section (E) Paynment for
Funds, above.

G COST OF GAS STATEMENT - The Company shall file a Cost of Gas Statement with the
Regul atory Authority by the beginning of each billing nonth. The Cost of Gas
Statement shall set forth:

(a) the Cost of Purchased Gas;

(b) the Cost of Purchased Gas nmultiplied by the Purchase/ Sal es Ratio;

(c) the amount of the cost of gas caused by any surcharge or refund;

(d)the Reconciliation Conponent;

(e) the revenue associated fees and taxes to be applied to revenues generated by
the Cost of Gas; and

(f) the Cost of Gas which is the total of itens (b) through (e). The statenent
shall include all data necessary for the Regulatory Authority to review and verify
the cal cul ations of the Cost of Gas. The date on which billing using the Cost of
Gas is to begin (bills prepared) is to be specified in the statement.

H. ANNUAL RECONCI LI ATI ON REPORT - The Conpany shall file an annual report with the
Regul atory Authority which shall include but not necessarily be limted to:

1. A tabulation of volumes of gas purchased and costs incurred |isted by account
or type of gas, supplier and source by nonth for the twelve nonths endi ng June 30.
2. A tabulation of gas units sold to general service custonmers and rel ated Cost of
Gas cl ause revenues.

3. A summary of all other costs and refunds made during the year and the status of
the operations of the Cost of Gas Cause to date. This report shall be filed
concurrently with the Cost of Gas Statenment for Cctober.

The Conpany shall collect fromthe custoner on each nonthly bill as a separate line
itemon the bill, as adjusted above, an anmpunt equal to the various taxes or other
fees and charges inmposed by regul atory or governmental authorities. This includes,
but is not limted to, State Sales Taxes, Franchi se Fees, G oss Recei pts Taxes,
Fees, or any other governnental inposition, fees or charges levied that is based on
any portion of revenues billed by the utility or based on service lines, nmeters or
ot her equi prent .

The Conpany will pass on a surcharge in the amount of $0.408 per Mf for rate case
expenses pursuant to GUD Docket No. 9835.

The Conpany shall recover other surcharges as authorized by federal, state and
local regulatory authorities in accordance with applicable statutes, |aws,

regul ati ons, ordinances, orders, rules, contracts, or agreenents as a separate |line
itemon the customer s bill.

1. TARI FF APPLI CABI LI TY - Bl uebonnet Natural Gas, LLCis a gas utility operating
within the State of Texas. This tariff is applicable to the unincorporated environs
of Devers, Douglass, Hull, None, M. Enterprise, Raywood and W dwood. Service
under this Tariff is subject to the original jurisdiction of the Railroad

Conmi ssi on of Texas. The Company will provide service to any person and/ or business

Page 83 of 90




GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CaO D: 7423 COVPANY NAME: BLUEBONNET NATURAL GAS LLC

| TARIFF CODE: DS

RRC TARI FF NO. 20606

| RATE SCHEDULE

SCHEDULE | D

DESCRI PTI ON

within its service area in accordance with the prices, terns, and conditions
provided for inits Tariff and regul ations

2. RATE SCHEDULES - All Custoners shall be served under rate schedules filed with
the Railroad Conm ssion of Texas. Custoners shall be assigned to rate schedules in
accordance with the class of the particular Custonmer, the usage which will be made
of the gas and that Custonmer's volune requirenments. The Conpany shall advise the
Applicant or customer regardi ng the nost advantageous rate for his usage if nore
than one rate is applicable. A Custoner assigned to a rate schedule shall renmain on
that schedule for a mininmumof one year except that an assignnent nade in error nay
be corrected i mediately. |In the event of a question regarding the Custoner's
classification, the questions shall be resolved by reference to the coding of the
Customer's primary business in the latest edition of the Standard Industria
Classification Manual of the United States Government's O fice of Managenent and
Budget .

3. DEFINITIONS - The following definitions shall apply to the indicated words as
used in this Tariff:

Conpany: Bl uebonnet Natural Gas, LLC

Applicant: Any person, organization or group of persons or organizations nmaking a
formal request either orally or in witing for gas service fromthe Conpany.

Customer: Any person or organi zation now being billed for gas service whether used
by himor her, or by others

The Conmi ssion: The Railroad Conmi ssion of Texas
The Regul atory Authority: The Railroad Conmi ssion of Texas

Consuner: Any person or organization receiving and using gas fromthe Conpany for

his or her own appliances or equi pnrent whether or not the gas is billed directly to
himor her, or to a second party. (For exanple, in the case of a rental unit where

the utilities are part of the rent, the landlord is a Custoner and the tenant is a

Consuner.)

Donestic Service: Service to any consuner which consists of gas used directly for
heating, air conditioning, cooking, water heating and sinmlar purposes whether in
single or multiple dwelling units

Commercial Service: Service to Consunmers engaged primarily in the sale or
furni shing of goods and services and any usage not otherw se provided for

General Rate Schedule: A rate schedule available to all Custoners of the
appropriate class or classes for usages indicated therein.

Speci al Rate Schedule: A rate schedule designed for a specific custonmer, but
usual Iy available to others of the same class sinmlarly situated through
negotiations with the Conpany.

W | dwood Resort City, environs
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W | dwood Env. C commercial rate - $25.00 nonthly customer charge,

$0. 6980 per CCF cost of service usage rate plus CGA

‘ RATE ADJUSTMENT PROVISIONS

Y
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
28410 N CCF $. 5073 06/ 01/ 2009
CUSTOVER NAME Commerci al Custoners of WIdwood Resort City
Envi rons
28410 N CCF $. 5377 05/ 01/ 2009
CUSTOVER NAME Commerci al Custoners of WIdwood Resort City
Envi rons
28410 N CCF $. 5757 07/ 01/ 2009
CUSTOVER NAME Commerci al Custoners of WIdwood Resort City
Envi rons
28410 N CCF $. 5457 08/ 01/ 2009
CUSTOVER NAME Commerci al Custoners of WIdwood Resort City
Envi rons

REASONS FOR FILING

NEW?: N

AVENDVENT( EXPLAI N) :

RRC DOCKET NO.  Docket No. 9810/98 CITY ORDI NANCE NO

OTHER(EXPLAIN): To include rate case surcharge anount pursuant to GUD Docket

No. 9835.

SERVICES

TYPE OF SERVI CE

SERVI CE _DESCRI PTI ON

B

Conmmrer ci al Sal es

OTHER TYPE DESCRI PTI ON
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A. APPLI CABI LITY - This Cost of Gas Clause shall apply to all general service rate
schedul es of the Conpany.

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent and rel ated
fees and taxes

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase/ Sal es
Rati o.

3. Cost of Purchased Gas - The cost for gas purchased by the Conpany fromits
suppliers or the weighted average cost for gas purchased by the Conmpany from al
sources where applicable. Such cost shall include not only the purchase cost of
natural gas, but shall also include all fees for services such as gathering
treating, processing, transportation, capacity and/or supply reservation fees
storage, bal ancing, and sw ng services necessary for the nmovenent of gas to the
Conpany's citygate delivery points

4. Reconciliation Conponent - The ampbunt to be returned to or recovered from
custonmers each nonth from Cctober through June as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conpany's books and records for
each twel ve-nmonth period ending with the accounting nmonth of June to determine the
amount of over- or under-collection occurring during such twelve nonth period. The
audit shall determnine

(a) the total anpunt paid for gas purchased by the Conpany to provide service to
its general service custoners during the period

(b) the revenues received fromoperation of the provisions of this cost of gas

cl ause reduced by the ampbunt of revenue associ ated fees and taxes paid on those
revenues

(c) the total anpunt of refunds nade to custoners during the period and any ot her
revenues or credits received by the Conpany as a result of relevant gas purchases
or operation of this Cost of Gas O ause, and

(d) an adjustnent, if necessary, for lost and unaccounted-for gas during the period
in excess of five (5) percent of purchases

6. Purchase/ Sales Ratio - Aratio determned by dividing the total vol unes
purchased for general service custoners during the twelve (12) nonth period ending
June 30 by the sum of the volunmes sold to general service custoners and the known
vol unmes of gas that may be otherw se accounted for, including but not linmted to
Conpany used gas, liquid extraction, meter errors due to inaccurate calibration or
tenperature fluctuations and acci dental discharges of gas fromthe Conpany's system
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during the sane period. The utility shall recover the | esser of actual or five
percent Lost and Unaccounted for Gas (LUG whichever is less. For the purpose of
this conputation, all volunes shall be stated at 14.65 psia. Such ratio as
determ ned shall fluctuate on an annual period but in no event shall the utility
recover nore than 5% Lost and Unaccounted For Gas unl ess expressly authorized by
the applicable regulatory authority.

7. Reconciliation Account - The account maintai ned by the Conpany to assure that,
over time, it will neither over- nor under-collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nmonthly to reflect:
(a) the total anmpunts paid to the Conpany's supplier(s) for gas applicable to
general service custoners as recorded on the Conpany's books and records

(b) the revenues produced by the operation of this cost of gas clause, and

(c) refunds, payments, or charges provided for herein or as approved by the
regul atory authority.

C. COST OF GAS In addition to the cost of service as provided under its genera
service rate schedul es, the Conpany shall bill each general service custoner for
the Cost of Gas incurred during the billing period. The Cost of Gas shall be
clearly identified on each customer bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT | f the
Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus or mnus the amount of interest calculated pursuant to
Section E below, if any, shall be divided by the general service sales vol unes

adj usted for the effects of weather, growh, and conservation for the period
beginning with the Cctober billing cycle |ast preceding through the June billing
cycle. The Reconciliation Conponent so determned to collect any revenue shortfal
or to return any excess revenue shall be applied for a nine (9) nonth period

begi nning with the next follow ng Cctober billing cycle and continuing through the
next follow ng June billing cycle at which tine it will terminate until a new
Reconci |l i ati on Conponent is determn ned

E. PAYMENT FOR FUNDS, Concurrently with the Reconciliation Audit, the Conpany shal
determ ne the anpunt by which the Cost of Gas was over or under collected for each
month within the period of audit.

F. SURCHARGE OR REFUND PROCEDURES - In the event that the rates and charges of the
Conpany's suppliers are retroactively reduced and a refund of any previous paynents
is made to the Conpany, the Conpany shall make a simlar refund to its genera
service custoners. Simlarly, the Conpany may surcharge its general service
customers for retroactive paynents nade for gas previously delivered into the
system If the payment or refund is related to gas purchased by the Conpany for a
period of twelve (12) consecutive nonths or |onger, the total anount recovered or
refunded shall be divided by the general service sales, adjusted for known changes
including the effects of weather, growth, and conservation, made to general service
customers during the applicable period. Wth regard to anpbunts received or paid
that are applicable to a period | ess than twelve (12) consecutive nonths, the
Conpany may, at its option, refund or collect such amounts

(1) over the sanme period of tine as the over- or under-charge occurred

(2) over the same nunmber of units sold during the period of the over- or under-
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charge, or it may

(3) include the entire amobunt in the Reconciliation Account. Refunds or charges
shall be entered into the Reconciliation Account as they are collected fromor
returned to the custoners. For the purpose of this Section F, the entry shall be
made on the sanme basis used to determine the refund or charge conponent of the Cost
of Gas and shall be subject to the calculation set forth in Section (E) Paynment for
Funds, above.

G COST OF GAS STATEMENT - The Company shall file a Cost of Gas Statement with the
Regul atory Authority by the beginning of each billing nonth. The Cost of Gas
Statement shall set forth:

(a) the Cost of Purchased Gas;

(b) the Cost of Purchased Gas nmultiplied by the Purchase/ Sal es Ratio;

(c) the amount of the cost of gas caused by any surcharge or refund;

(d)the Reconciliation Conponent;

(e) the revenue associated fees and taxes to be applied to revenues generated by
the Cost of Gas; and

(f) the Cost of Gas which is the total of itens (b) through (e). The statenent
shall include all data necessary for the Regulatory Authority to review and verify
the cal cul ations of the Cost of Gas. The date on which billing using the Cost of
Gas is to begin (bills prepared) is to be specified in the statement.

H. ANNUAL RECONCI LI ATI ON REPORT - The Conpany shall file an annual report with the
Regul atory Authority which shall include but not necessarily be limted to:

1. A tabulation of volumes of gas purchased and costs incurred |isted by account
or type of gas, supplier and source by nonth for the twelve nonths endi ng June 30.
2. A tabulation of gas units sold to general service custonmers and rel ated Cost of
Gas cl ause revenues.

3. A summary of all other costs and refunds made during the year and the status of
the operations of the Cost of Gas Cause to date. This report shall be filed
concurrently with the Cost of Gas Statenment for Cctober.

The Conpany shall collect fromthe custoner on each nonthly bill as a separate line
itemon the bill, as adjusted above, an anmpunt equal to the various taxes or other
fees and charges inmposed by regul atory or governmental authorities. This includes,
but is not limted to, State Sales Taxes, Franchi se Fees, G oss Recei pts Taxes,
Fees, or any other governnental inposition, fees or charges levied that is based on
any portion of revenues billed by the utility or based on service lines, nmeters or
ot her equi prent .

The Conpany will pass on a surcharge in the amount of $0.408 per Mf for rate case
expenses pursuant to GUD Docket No. 9835.

The Conpany shall recover other surcharges as authorized by federal, state and
local regulatory authorities in accordance with applicable statutes, |aws,

regul ati ons, ordinances, orders, rules, contracts, or agreenents as a separate |line
itemon the customer s bill.

1. TARI FF APPLI CABI LI TY - Bl uebonnet Natural Gas, LLCis a gas utility operating
within the State of Texas. This tariff is applicable to the unincorporated environs
of Devers, Douglass, Hull, None, M. Enterprise, Raywood and W dwood. Service
under this Tariff is subject to the original jurisdiction of the Railroad

Conmi ssi on of Texas. The Company will provide service to any person and/ or business
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within its service area in accordance with the prices, terns, and conditions
provided for inits Tariff and regul ations

2. RATE SCHEDULES - All Custoners shall be served under rate schedules filed with
the Railroad Conm ssion of Texas. Custoners shall be assigned to rate schedules in
accordance with the class of the particular Custonmer, the usage which will be made
of the gas and that Custonmer's volune requirenments. The Conpany shall advise the
Applicant or customer regardi ng the nost advantageous rate for his usage if nore
than one rate is applicable. A Custoner assigned to a rate schedule shall renmain on
that schedule for a mininmumof one year except that an assignnent nade in error nay
be corrected i mediately. |In the event of a question regarding the Custoner's
classification, the questions shall be resolved by reference to the coding of the
Customer's primary business in the latest edition of the Standard Industria
Classification Manual of the United States Government's O fice of Managenent and
Budget .

3. DEFINITIONS - The following definitions shall apply to the indicated words as
used in this Tariff:

Conpany: Bl uebonnet Natural Gas, LLC

Applicant: Any person, organization or group of persons or organizations nmaking a
formal request either orally or in witing for gas service fromthe Conpany.

Customer: Any person or organi zation now being billed for gas service whether used
by himor her, or by others

The Conmi ssion: The Railroad Conmi ssion of Texas
The Regul atory Authority: The Railroad Conmi ssion of Texas

Consuner: Any person or organization receiving and using gas fromthe Conpany for

his or her own appliances or equi pnrent whether or not the gas is billed directly to
himor her, or to a second party. (For exanple, in the case of a rental unit where

the utilities are part of the rent, the landlord is a Custoner and the tenant is a

Consuner.)

Donestic Service: Service to any consuner which consists of gas used directly for
heating, air conditioning, cooking, water heating and sinmlar purposes whether in
single or multiple dwelling units

Commercial Service: Service to Consunmers engaged primarily in the sale or
furni shing of goods and services and any usage not otherw se provided for

General Rate Schedule: A rate schedule available to all Custoners of the
appropriate class or classes for usages indicated therein.

Speci al Rate Schedule: A rate schedule designed for a specific custonmer, but
usual Iy available to others of the same class sinmlarly situated through
negotiations with the Conpany.

W | dwood Resort City, environs
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residenti al

rate - $15.00 nonthly custoner charge,

$0. 6980 per CCF cost of service usage rate plus CGA

‘ RATE ADJUSTMENT PROVISIONS

Y

| CUSTOMERS

City Environs

RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
28409 N CCF $. 5073 06/ 01/ 2009
CUSTOVER NAME Resi dential Custoners of W] dwood Resort
City Environs
28409 N CCF $. 5377 05/ 01/ 2009
CUSTOVER NAME Resi dential Custoners of W] dwood Resort
City Environs
28409 N CCF $. 5757 07/ 01/ 2009
CUSTOVER NAME Resi dential Custoners of WI dwood Resort
City Environs
28409 N CCF $. 5457 08/ 01/ 2009
CUSTOVER NAME Resi dential Custoners of WI dwood Resort

REASONS FOR FILING

NEW?: N

AVENDVENT( EXPLAI N) :

RRC DOCKET NO.  Docket No. 9810/98 CITY ORDI NANCE NO

OTHER(EXPLAIN): To include rate case surcharge anount pursuant to GUD Docket

No. 9835.

SERVICES

TYPE OF SERVI CE

SERVI CE _DESCRI PTI ON

A

Resi denti al Sal es

OTHER TYPE DESCRI PTI ON
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