GFTR0048 RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CaO D 6729 COVPANY NAME: TEXAS STATE NATURAL GAS, | NC.

‘ TARIFF CODE: DS RRC TARI FF NO 13306
DESCRI PTI ON: Di stribution Sal es STATUS: A
EFFECTI VE DATE: 08/ 20/ 2008 ORI G NAL CONTRACT DATE: RECEI VED DATE: 10/ 20/ 2008
GAS CONSUMED: N AVENDVENT: DATE: OPERATCR NO
| RATE SCHEDULE
SCHEDULE | D DESCRI PTI ON
3 Area CI TY AND COUNTY SERVI CE AREAS Applicable to Entire System CITIES AND TOMWNS Eagle
Pass COUNTIES Maverick
4 Defin DEFI NI TIONS Applicable to Entire System
COW SSI ON: The Railroad Commi ssion of Texas COVMPANY Texas State Natural Gas,
Inc., its successors, and its assigns

CUSTOVER: An individual, famly, partnership, association, joint venture,
corporation, etc., or governmental agency who is receiving gas service or who is
receiving the benefit of gas service at a specified point of delivery

LARGE VOLUVE COMVERCI AL/ | NDUSTRI AL CUSTOMER: A custoner, other than a residential
custonmer or public authority custoner, and who is not otherw se covered by a
contract under the contract rate provisions of Section 104.003 of the Texas
Uilities Code, and either: 1. whose annual volunetric usage is greater than
48,000 Ccf per year or 2. whose average nonthly usage is greater than 4,000 Ccf
over a twelve nmonth period.

PUBLI C AUTHORI TY CUSTOMER: Al'l governnmental agencies and educational institutions
other than those involving manufacturing, electrical generation, or that use boiler
fuel for industrial purposes.

RATE SCHEDULE: A statement of the nmethod of deternining charges for gas service,

i ncludi ng the conditions under which such method applies.

RESI DENTI AL CUSTOMER: Unl ess ot herw se specified in the rate schedul e, a custoner
whose service is separately and individually metered in an individual private
dwelling unit or in an individually netered apartnent, condom nium or simlar

dwel I i ng and who uses natural gas primarily for Residential End Uses and occupies
the building. RESIDENTIAL END USES: Heating, space heating, cooking, water
heating, and other similar type uses in a dwelling.

SMALL VOLUME COMMERCI AL/ | NDUSTRI AL CUSTOVER: A custoner, other than a residential
custoner, public authority custoner, or Large Vol ume Commercial/lndustrial Customner
as defined herein, and who is not otherw se covered by a contract under the
contract rate provisions of Section 104.003 of the Texas Uilities Code.

7_LV RATE LV LARGE VOLUVE COMVERCI AL/ | NDUSTRI AL SALES:
Application of Schedule
Schedul e applies to all Large Volunme Conmercial and Large Vol une | ndustrial
Customers in the incorporated area O Eagle Pass, TX
Mont hly Base Rate: Custoner's base monthly bill will be cal culated using the
foll owing Custonmer and Ccf charges: Cust omrer Charge $ 25.00 per nonth,
pl us Al Ccf at $ 0.3864 per Ccf
Purchased Gas Factor: |In addition to the base nonthly bill above, each custoner's
bill will include a Purchased Gas Factor to account for purchased gas costs and
conputed in accordance with Texas State Natural Gas, Inc. Purchased Gas Factor
Schedul e No. 1.

Taxes: In addition to the nonthly charges above, each custoner's bill will include
a charge for an ampbunt equivalent to the customer's proportional part of the city
franchi se fees, state gross receipts taxes, or other governnental |evies payable by

Page 1 of 35



GFTR0048
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DESCRI PTI ON

t he Conpany, exclusive of federal income taxes. Minicipal franchise fees are
determ ned by each nunicipality's franchi se ordinance. Each nmunicipality's
franchi se ordinance will specify the percentage and applicability of franchise
fees. Fromtine to time, the tax factor may be adjusted, if required, to account
for any over or under recovery of nunicipal franchise fees by the Conpany and to

i nclude an anpbunt equivalent to the proportionate part of any new tax or increased
franchise fee or tax, or any other governnental inposition, rental fee, or charge

| evied, assessed or inposed subsequent to the effective date of this tariff by any
governmental authority, including districts, created under the laws of the State of
Texas. The Conpany will also collect sales taxes where applicable

Surcharges: In addition to the nmonthly charges above, each custoner's bill will

i nclude an anpbunt for surcharges calculated in accordance with the applicable
rider(s).

Conditions: 1. Subject in all respects to applicable laws, rules and regul ati ons
fromtine to tine in effect.

2. Delivery of gas hereunder may be interrupted or curtailed at the discretion of
the Conpany, in case of shortage or threatened shortage of gas supply from any
cause what soever, to conserve gas for residential and other consunmers served. Also
refer to Rate CP

RATE PGF PURCHASED GAS FACTOR SCHEDULE NO. 1 Applicable to Entire System

Pur pose and | ntent This provision is intended to allow collection of the
Conpany's gas purchase costs in a manner that will |lessen nonthly fluctuations in
the gas cost factor and ensure that actual costs billed to custoners are fully
reconciled with actual costs incurred, subject to limtations for excessive |ost
and unaccounted for gas. The billing nethods set forth herein are intended to be
followed to the extent the goals are realized. To the extent the billing nethods
fail to achieve these goals, the nethodol ogy shall be revised and a revised tariff
filed to reflect such revisions. Applicability This clause shall apply to al
Texas State Natural Gas, Inc. tariffs that incorporate this Purchased Gas Factor
tariff provision and which have been properly filed and inplemented with the
appropriate jurisdictional authority. Definitions Standard Cubic Foot of Gas

the amount of gas contained in one (1) cubic foot of space at a standard pressure
of fourteen and sixty-five hundredths (14.65) pounds per square inch, absolute and
a standard tenperature of sixty (60) degrees Fahrenheit. Ccf one hundred
standard cubic feet of gas. Mef one thousand standard cubic feet of gas
Purchased Gas Vol unes The vol unes of gas, expressed in Mcf's, purchased by the
Conpany and received into the Conpany's distribution systenms fromall sources
including withdrawal s from storage, and excludi ng gas injected into storage
Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into
the Conpany's distribution systenms, all as nore specifically described herein.

Wi ghted Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas
Vol unes, cal culated on a monthly basis, and expressed as dollars per Mf. Billed
Gas Vol unes The vol unes of gas billed to custoners, plus volunmes of gas billed
to third parties follow ng | osses or damages, expressed in Mf's. Billed Gas
Revenues The total amount of revenues attributable to billings by Texas State
Natural Gas, Inc. for Purchased Gas Costs during a given period, exclusive of any
billings for any Reconciliation Factor during the same period. Lost and
Unaccounted for Gas (LUGQ Pur chased Gas Vol unes minus the sumof Billed Gas

Vol ures and net ered Conpany used gas. Purchased Gas Factor (PGF) A factor on
each custoner's nonthly bill, expressed in dollars per Ccf, to reflect the Purchase
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Gas Costs and the Reconciliation Factor, all as nore specifically described herein.
Annual Revi ew Peri od The 12 nonth period ending June 30 of each year. Annua
Revi ew - An annual review of the Conpany's records covering the 12 nonth period
endi ng June 30 to determ ne LUG volunmes and any inbal ances between the Purchased
Gas Costs and Billed Gas Revenues existing at the end of the Annual Revi ew Period
Annual |nbal ance Total The total anopunt determined through the Annual Review to
be credited or surcharged to custoners' bills, plus interest, in order to bal ance

Purchased Gas Costs with Billed Gas Revenues. Reconci l i ation Factor A credit or
surcharge included in the Purchased Gas Factor to reflect the pro rated adjustnent
in billings for any over or under collections on an annual basis, inclusive of

interest. Record Keeping The Conmpany shall keep accurate records of all gas
metered in and out of its system gas purchases, and Conmpany owned gas injected
into and withdrawn from storage, and any adjustments, including interest, relative
to any inbal ances. The records shall include date, quantity, and cost details for
all gas handled. Purchased Gas Cost Cal culation The Purchased Gas Cost shall be
determ ned for each month to fairly and accurately reflect the cost to the Conpany
at the points of delivery into the Conpany's distribution systens. The

determ nation shall include, but not be linmted to, volunetric and demand charges
for Purchased Gas Volumes, fees paid to others where such fees are integrally tied
to the purchase or transportation of gas purchased by Texas State Natural Gas

Inc., pipeline transportation charges (both volumetric and demand), and gas storage
charges (both volunetric and demand). The Conpany shall account for gas injected
into and withdrawn from storage on a wei ghted average cost basis. Pur chased Gas
Factor Cal cul ation Each custoner bill shall include a Purchased Gas Factor
reflecting the estimated Wi ghted Average Cost of Gas for the period covered by the
bill, which estimate shall include, as applicable, a pro rata anount to adjust for
previ ous over or under estimates of the Weighted Average Cost of Gas, plus a
Reconciliation Factor to account for any Annual |nbal ance Total. Annual Revi ew
For each Annual Review Period, the Conpany shall determine (i) the anmpbunt of any

i nhal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol urme for the Annual Review Period. As limted by the LUG volurme limtation set
forth bel ow, the Annual I|nbal ance Total shall then be credited or surcharged
together with interest, to the custoners' bills over a twelve nonth period
commenci ng each Septenber 1 follow ng the Annual Review Period. Annual | nbal ance
Total \Where LUG Vol une |l ess than five percent of Purchased Gas Vol umes or LUG

Vol une is negative; If the Annual Revi ew shows the LUG volune for the Annual Review
Period to be less than five percent of the Purchased Gas Vol umes, or if the LUG
volunme is negative (indicating a line gain), the Annual |nbalance Total shall be
the difference between the total Purchased Gas Cost and the total Billed Gas
Revenues for the Annual Review Period. Annual |nbalance Total Were LUG Volune is
positive and is greater than five percent of Purchased Gas Volunes; |If the Annua
Revi ew shows the LUG vol une for the Annual Review Period to be positive and to be
greater than five percent of the Purchased Gas Vol unes, the Annual |nbal ance Tota
shall be determined as follows: The difference between the total Purchased Gas
Costs and the total Billed Gas Revenues for the Annual Review Period shall be
determ ned; mnus, The Purchased Gas Costs attributable to LUG volumes in excess of
5% of the Purchase Gas Vol umes, using the Conmpany's wei ghted Average Cost of
Purchased Gas for the Review Period. Reconci liation Factor Calculation The
Annual | nbal ance Total (whether positive or negative) shall be credited or
surcharged over twelve nonths in equal total amounts per nonth, together with
interest on the declining unrecovered or uncredited bal ance. The recovery shall be
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RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CaO D 6729 COVPANY NAME: TEXAS STATE NATURAL GAS, | NC.

| TARIFF CODE: DS

RRC TARI FF NO. 13306

| RATE SCHEDULE

SCHEDULE | D

10_PSF

11_RCE F

DESCRI PTI ON

through a Reconciliation Factor included in the Purchased Gas Factor. The
Reconciliation Factor for each nonth shall be determined as follows: The tota
interest to be collected or paid shall be conputed by using a monthly interest
factor equal to the annual interest rate divided by 12. The annual interest rate
shall be the interest rate established pursuant to Section 183.003 of the Texas
Uilities Code, as applicable to custoner deposits, if any, of customers covered by
this tariff, as such rate is in effect during the last nonth of the Annual Review
Period. The total interest to be collected or paid over the 12-nobnth period shal
be added to the Annual |nbalance Total. The resulting total shall then be divided
by 12 to deternmine the total anmpunt to be credited or surcharged each nonth. Each
nonth of the twelve nonth reconciliation period, the Reconciliation Factor
expressed in Ccfs, shall be calculated by dividing the sum of ambunt to be credited
or surcharged during that nonth (which amount shall include, as necessary, an
amount to correct for any previous over or under estimates of Billed Gas Vol unes
during the previous month or nonths in the sanme reconciliation period), by the
estimated Billed Gas Volunmes for the nmonth. At the end of each 12 nonth period
any remi ning balance in the Annual |nbal ance Total shall be included in any Annua
I mhal ance Total to be credited or surcharged during the successor 12 nonth period
The Purchased Gas Costs attributable to LUG volumes in excess of 5% of the
Pur chase Gas Vol unes, using the Conpany's Wighted Average Cost of Purchased Gas
for the Review Period. Special Transition Provision It is recognized that a
cunul ative i nmbal ance between gas costs and sal es gas revenues col |l ected under Texas
State Natural Gas, Inc.'s Purchased Gas Adjustment Cl ause previously in effect, nay
exist at the tine this new Purchased Gas Adjustnent becomes effective. Subject to
the limtation for Lost and Unaccounted for Gas, the Company shall anortize any
such inmbal ance as a credit or surcharge on custoners' bills over the twelve nonths
commenci ng Septenber 1, 2005. The cunul ative inbal ance to be anortized under this
provi sion shall be the inbalance, if any, attributable to the period frominception
of Texas State Natural Gas, Inc. through June 30, 2005

Ri der PSF Pipeline Safety Fee. Applicable to all customer classes. Conpany will
charge a surcharge to recover pipeline safety fees assessed by the Conmi ssion
pursuant to Section 121.211 of the Texas Wilities Code and Commi ssion Rule 16 TAC
section 8.201. The surcharge will be charged not nore often than once a year and
will be billed foll owing paynent by the Conpany to the Conmission, in accordance
with the Conmmission's rules. The Conpany will charge a one-tine customer charge per
bill of $.67, based on $.50 per service line, effective 4/1/08 through 4/30/08

Ri der RCE Rate Case Expenses. Application: Applicable to all custoner classes
Mont hly cal cul ation: The bill of each residential and commercial custoner shal
include a surcharge designed to recover Company's reasonable rate case expenses
The surcharge will be calculated on a Ccf basis using total conpany vol unes for
Resi dential and Conmercial customers, over a period of twelve (12) nonths
commencing with the effective date stated above. Al collections of the surcharge
will be applied nmonthly to the outstanding uncollected bal ance of such rate case
expenses, and interest at the rate of six (6) percent per year shall be cal cul ated
on, and added to, the declining bal ance each nonth. To the extent that sone
expenses nay be estimates, Conpany is authorized to add such expenses as incurred
to the anpbunt to be surcharged up to the total estinated expenses being reinbursed
The surcharge will also reflect any taxes applicable to the rate case expense
recovery charge. Conpany shall file an annual report with each regulatory
authority with jurisdiction setting forth recoveries and the remining balance in

Page 4 of 35




GFTR0048
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| RATE SCHEDULE
SCHEDULE 1D DESCRI PTI ON
the rate expense account. RCE Rate: .0297 per ccf.
14 VWNA RI DER WNA - WEATHER NORVALI ZATI ON ADJUSTMENT APPLI CATI ON

Applicable to all custoner classes. MONTHLY CALCULATION: In order to reflect

weat her variances in a tinely and accurate manner, the Weather Nornalization

Adjustnent rate (WNA) shall be separately cal cul ated and adjusted nonthly by rate

class for each neter reading or billing cycle (Cycle). Mnthly WNA adj ustnents

wi || be based upon weather information for the periods beginning with the first

Cycle read in Cctober and ending with the last Cycle read in the follow ng April.

The Weather Nornmalization Adjustnment rate for each Cycle shall be based on the

follow ng formula

WNA Rate = WND / CW + RC WND i s cal cul ated based on the follow ng formula

WAND = [(HDDn / HDDa * HL) - HL] * VR

DEFINITIONS: WAD - Weather Normalized Dollars to be collected fromthe Cycle
CW - Current Month Volunes billed for

the Cycle.

HDDn - Normal heating degree days during the Cycle

HDDa - Actual heating degree days during the Cycle

HL - Heat Load volunmes cal culated using the following fornula: Total volunmes for

the Cycle | ess Base Load vol umes where Base Load vol unes are cal cul ated by

mul tiplying the Base Load per customer as established in the nost recent rate case

by the nunber of custonmers in the Cycle

VR - Volurnetric cost of service rate for the applicable custoner class

RC - The Reconciliation Conponent anpunt to be return to or recovered from

custonmers each nonth from Cctober through April as a result of any prior year's

over or under collections

RECONCI LI ATION AUDIT :  An annual review shall be perforned of the Conpany's books

and records for each seven nmonth period beginning with Cctober and ending with the

subsequent April to determ ne the anpunt of over or under collection by custoner

class occuring during such seven nmonth period. The audit sall deternine:(a) the

total anmount of volunetric revenues collected fromcustoners, including WA

revenues, (b) the Base Load revenues collected fromcustoners using the Base Load

per custoner established in the nbst recent rate case multiplied by the nunber of

customers during the period, (c) the difference between the volunetric revenues

collected fromcustomers and the Base Load, which represents the weather-sensitive

revenues billed, (d) the cal culated WNA revenues determ ned by the operation of the

provi sions of this weather nornalization adjustnment clause, and (e) the amount of

any over or under collection of WNA revenues from operation of the provisions of

this clause

DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit relfects either an over recovery or under recovery of
the revenues in any rate class, such amount, if any, shall be divided by the gas
sal es volunes by rate class, adjusted for the effects of weather, growth, and
conservation for the subsequent period beginning with the first Cycle read in

Cct ober and ending with the last Cycle read in the following April. The
Reconci | i ati on Conponent so determined to collect any revenue shortfall or to
return any excess revenue shall be applied for a seven (7) period beginning with
the first Cycle in Cctober and continuing throught the last Cycle in April at which
time it will termnate until a new Reconciliation Conponent is determn ned

MONTHLY REPORT: By the 25th day of the followi ng nonth, the Conpany will file with
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the Regulatory Authority a nonthly report showing the current rate adjustnents for
each applicable rate schedule. Supporting docunentation will be made avail able for
revi ew upon request.
ANNUAL REPORT: By each Septenber 1, the Conpany will file with the Regulatory
Aut hority an annual report verifying the past year's WNA col | ections or refunds,
whi ch shall include but not necessarily be limted to:
1. A schedule of the actual gas sal es volumes and respective revenues by rate class
by month for the seven nmonths ending April 30, with revenues collected via this
clause identified separately.
2. A schedul e of the weather normalized volunmes and repective revenues by rate
class for the seven nonths ending April 30 using the nmethodol ogy adopted in the
nost recent rate case.
3. Acalculation of the difference between the actual gas sal es vol unes and
revenues by rate class and the weather normalized gas sal es volunmes and revenues.
4. A schedul e showi ng the difference between the total amount to be collected or
refunded through the annual reconciliation component and the actual anopunt
col l ected or refunded during the sane period

1_ I ndex TABLE OF CONTENTS Applicable to Entire System Rate Schedule Description
1 TABLE OF CONTENTS
2. UTILITY OPERATI ONS
3. CITY AND COUNTY SERVI CE AREAS
4. DEFINITIONS 5. RATE R RESI DENTI AL SALES
6. RATE SV SMALL VOLUME COMVERCI AL/ | NDUSTRI AL SALES
7. RATE LV LARGE VOLUVE COMVERCI AL/ | NDUSTRI AL SALES
8. RATE PA PUBLI C AUTHORI TY SALES
9. RATE PGF PURCHASED GAS FACTOR SCHEDULE NO. 1
10. RIDER PSF Pl PELI NE SAFETY FEE
11. RIDER RCE RATE CASE EXPENSES
12. RATE M M SCELLANEQUS SERVI CE CHARGES
13. RATE LEP LI NE EXTENSI ON PCLI CY

2_CQOper UTI LI TY OPERATIONS Applicable to Entire System Texas State Natural Gas, Inc. owns
and operates a natural gas distribution systemthat provides natural gas service in
Texas. The following will respond to inquiries regarding provisions of this Tariff
for Gas Service: Texas State Natural Gas, Inc. Carlos S. Libson General Manager
P. O Drawer 887 Eagl e Pass, Texas 78853 (830) 773-9511 Enmil Address:
cl i bson@bcgl obal . net

| RATE ADJUSTMENT PROVISIONS
None
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‘RRC CAD: 6729 COVPANY NAME: TEXAS STATE NATURAL GAS, | NC.
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| CUSTOMERS |
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
18323 N ccf $.9871 10/ 01/ 2008
CUSTOVER NAME Eagl e Pass
18323 N ccf $.7131 11/ 01/ 2008
CUSTOVER NAMVE Eagl e Pass
18323 N ccf $. 7572 12/ 01/ 2008
CUSTOVER NAME Eagl e Pass
18323 N ccf $. 6480 01/ 01/ 2009
CUSTOVER NAMVE Eagl e Pass
18323 N ccf $. 5297 02/ 01/ 2009
CUSTOVER NANMVE Eagl e Pass
18323 N ccf $. 5002 03/ 01/ 2009
CUSTOVER NAME Eagl e Pass
REASONS FOR FILING
NEW?: N RRC DOCKET NO CI TY ORDI NANCE NO 08-10
ANVENDVENT( EXPLAI N) :
OTHER(EXPLAIN): Fi | e 2008 Rate Schedul e changes

SERVICES
TYPE OF SERVI CE SERVI CE _DESCRI PTI ON
B Conmmrer ci al Sal es

OTHER TYPE DESCRI PTI ON

C I ndustrial Sales
OTHER TYPE DESCRI PTI ON
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DESCRI PTI ON: Di stribution Sal es STATUS: A
EFFECTI VE DATE: 04/ 01/ 2009 ORI G NAL CONTRACT DATE: RECEI VED DATE: 05/ 11/ 2009
GAS CONSUVED: N AVENDVENT DATE: OPERATOR NO
Bl LLS RENDERED: Y I NACTI VE DATE:
| RATE SCHEDULE
SCHEDULE | D DESCRI PTI ON
3 Area CI TY AND COUNTY SERVI CE AREAS Applicable to Entire System CITIES AND TOMWNS Eagle
Pass COUNTIES Maverick
4 Defin DEFI NI TIONS Applicable to Entire System
COW SSI ON: The Railroad Commi ssion of Texas COVMPANY Texas State Natural Gas,
Inc., its successors, and its assigns

CUSTOVER: An individual, famly, partnership, association, joint venture,
corporation, etc., or governmental agency who is receiving gas service or who is
receiving the benefit of gas service at a specified point of delivery

LARGE VOLUVE COMVERCI AL/ | NDUSTRI AL CUSTOMER: A custoner, other than a residential
custonmer or public authority custoner, and who is not otherw se covered by a
contract under the contract rate provisions of Section 104.003 of the Texas
Uilities Code, and either: 1. whose annual volunetric usage is greater than
48,000 Ccf per year or 2. whose average nonthly usage is greater than 4,000 Ccf
over a twelve nmonth period.

PUBLI C AUTHORI TY CUSTOMER: Al'l governnmental agencies and educational institutions
other than those involving manufacturing, electrical generation, or that use boiler
fuel for industrial purposes.

RATE SCHEDULE: A statement of the nmethod of deternining charges for gas service,

i ncludi ng the conditions under which such method applies.

RESI DENTI AL CUSTOMER: Unl ess ot herw se specified in the rate schedul e, a custoner
whose service is separately and individually metered in an individual private
dwelling unit or in an individually netered apartnent, condom nium or simlar

dwel I i ng and who uses natural gas primarily for Residential End Uses and occupies
the building. RESIDENTIAL END USES: Heating, space heating, cooking, water
heating, and other similar type uses in a dwelling.

SMALL VOLUME COMMERCI AL/ | NDUSTRI AL CUSTOVER: A custoner, other than a residential
custoner, public authority custoner, or Large Vol ume Commercial/lndustrial Customner
as defined herein, and who is not otherw se covered by a contract under the
contract rate provisions of Section 104.003 of the Texas Uilities Code.

7_LV RATE LV LARGE VOLUVE COMVERCI AL/ | NDUSTRI AL SALES:
Application of Schedule
Schedul e applies to all Large Volunme Conmercial and Large Vol une | ndustrial
Customers in the incorporated area O Eagle Pass, TX
Mont hly Base Rate: Custoner's base monthly bill will be cal culated using the
foll owing Custonmer and Ccf charges: Cust omrer Charge $ 25.00 per nonth,
pl us Al Ccf at $ 0.3864 per Ccf
Purchased Gas Factor: |In addition to the base nonthly bill above, each custoner's
bill will include a Purchased Gas Factor to account for purchased gas costs and
conputed in accordance with Texas State Natural Gas, Inc. Purchased Gas Factor
Schedul e No. 1.

Taxes: In addition to the nonthly charges above, each custoner's bill will include
a charge for an ampbunt equivalent to the customer's proportional part of the city
franchi se fees, state gross receipts taxes, or other governnental |evies payable by
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DESCRI PTI ON

t he Conpany, exclusive of federal income taxes. Minicipal franchise fees are
determ ned by each nunicipality's franchi se ordinance. Each nmunicipality's
franchi se ordinance will specify the percentage and applicability of franchise
fees. Fromtine to time, the tax factor may be adjusted, if required, to account
for any over or under recovery of nunicipal franchise fees by the Conpany and to

i nclude an anpbunt equivalent to the proportionate part of any new tax or increased
franchise fee or tax, or any other governnental inposition, rental fee, or charge

| evied, assessed or inposed subsequent to the effective date of this tariff by any
governmental authority, including districts, created under the laws of the State of
Texas. The Conpany will also collect sales taxes where applicable

Surcharges: In addition to the nmonthly charges above, each custoner's bill will

i nclude an anpbunt for surcharges calculated in accordance with the applicable
rider(s).

Conditions: 1. Subject in all respects to applicable laws, rules and regul ati ons
fromtine to tine in effect.

2. Delivery of gas hereunder may be interrupted or curtailed at the discretion of
the Conpany, in case of shortage or threatened shortage of gas supply from any
cause what soever, to conserve gas for residential and other consunmers served. Also
refer to Rate CP

RATE PGF PURCHASED GAS FACTOR SCHEDULE NO. 1 Applicable to Entire System

Pur pose and | ntent This provision is intended to allow collection of the
Conpany's gas purchase costs in a manner that will |lessen nonthly fluctuations in
the gas cost factor and ensure that actual costs billed to custoners are fully
reconciled with actual costs incurred, subject to limtations for excessive |ost
and unaccounted for gas. The billing nethods set forth herein are intended to be
followed to the extent the goals are realized. To the extent the billing nethods
fail to achieve these goals, the nethodol ogy shall be revised and a revised tariff
filed to reflect such revisions. Applicability This clause shall apply to al
Texas State Natural Gas, Inc. tariffs that incorporate this Purchased Gas Factor
tariff provision and which have been properly filed and inplemented with the
appropriate jurisdictional authority. Definitions Standard Cubic Foot of Gas

the amount of gas contained in one (1) cubic foot of space at a standard pressure
of fourteen and sixty-five hundredths (14.65) pounds per square inch, absolute and
a standard tenperature of sixty (60) degrees Fahrenheit. Ccf one hundred
standard cubic feet of gas. Mef one thousand standard cubic feet of gas
Purchased Gas Vol unes The vol unes of gas, expressed in Mcf's, purchased by the
Conpany and received into the Conpany's distribution systenms fromall sources
including withdrawal s from storage, and excludi ng gas injected into storage
Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into
the Conpany's distribution systenms, all as nore specifically described herein.

Wi ghted Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas
Vol unes, cal culated on a monthly basis, and expressed as dollars per Mf. Billed
Gas Vol unes The vol unes of gas billed to custoners, plus volunmes of gas billed
to third parties follow ng | osses or damages, expressed in Mf's. Billed Gas
Revenues The total amount of revenues attributable to billings by Texas State
Natural Gas, Inc. for Purchased Gas Costs during a given period, exclusive of any
billings for any Reconciliation Factor during the same period. Lost and
Unaccounted for Gas (LUGQ Pur chased Gas Vol unes minus the sumof Billed Gas

Vol ures and net ered Conpany used gas. Purchased Gas Factor (PGF) A factor on
each custoner's nonthly bill, expressed in dollars per Ccf, to reflect the Purchase
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Gas Costs and the Reconciliation Factor, all as nore specifically described herein.
Annual Revi ew Peri od The 12 nonth period ending June 30 of each year. Annua
Revi ew - An annual review of the Conpany's records covering the 12 nonth period
endi ng June 30 to determ ne LUG volunmes and any inbal ances between the Purchased
Gas Costs and Billed Gas Revenues existing at the end of the Annual Revi ew Period
Annual |nbal ance Total The total anopunt determined through the Annual Review to
be credited or surcharged to custoners' bills, plus interest, in order to bal ance

Purchased Gas Costs with Billed Gas Revenues. Reconci l i ation Factor A credit or
surcharge included in the Purchased Gas Factor to reflect the pro rated adjustnent
in billings for any over or under collections on an annual basis, inclusive of

interest. Record Keeping The Conmpany shall keep accurate records of all gas
metered in and out of its system gas purchases, and Conmpany owned gas injected
into and withdrawn from storage, and any adjustments, including interest, relative
to any inbal ances. The records shall include date, quantity, and cost details for
all gas handled. Purchased Gas Cost Cal culation The Purchased Gas Cost shall be
determ ned for each month to fairly and accurately reflect the cost to the Conpany
at the points of delivery into the Conpany's distribution systens. The

determ nation shall include, but not be linmted to, volunetric and demand charges
for Purchased Gas Volumes, fees paid to others where such fees are integrally tied
to the purchase or transportation of gas purchased by Texas State Natural Gas

Inc., pipeline transportation charges (both volumetric and demand), and gas storage
charges (both volunetric and demand). The Conpany shall account for gas injected
into and withdrawn from storage on a wei ghted average cost basis. Pur chased Gas
Factor Cal cul ation Each custoner bill shall include a Purchased Gas Factor
reflecting the estimated Wi ghted Average Cost of Gas for the period covered by the
bill, which estimate shall include, as applicable, a pro rata anount to adjust for
previ ous over or under estimates of the Weighted Average Cost of Gas, plus a
Reconciliation Factor to account for any Annual |nbal ance Total. Annual Revi ew
For each Annual Review Period, the Conpany shall determine (i) the anmpbunt of any

i nhal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol urme for the Annual Review Period. As limted by the LUG volurme limtation set
forth bel ow, the Annual I|nbal ance Total shall then be credited or surcharged
together with interest, to the custoners' bills over a twelve nonth period
commenci ng each Septenber 1 follow ng the Annual Review Period. Annual | nbal ance
Total \Where LUG Vol une |l ess than five percent of Purchased Gas Vol umes or LUG

Vol une is negative; If the Annual Revi ew shows the LUG volune for the Annual Review
Period to be less than five percent of the Purchased Gas Vol umes, or if the LUG
volunme is negative (indicating a line gain), the Annual |nbalance Total shall be
the difference between the total Purchased Gas Cost and the total Billed Gas
Revenues for the Annual Review Period. Annual |nbalance Total Were LUG Volune is
positive and is greater than five percent of Purchased Gas Volunes; |If the Annua
Revi ew shows the LUG vol une for the Annual Review Period to be positive and to be
greater than five percent of the Purchased Gas Vol unes, the Annual |nbal ance Tota
shall be determined as follows: The difference between the total Purchased Gas
Costs and the total Billed Gas Revenues for the Annual Review Period shall be
determ ned; mnus, The Purchased Gas Costs attributable to LUG volumes in excess of
5% of the Purchase Gas Vol umes, using the Conmpany's wei ghted Average Cost of
Purchased Gas for the Review Period. Reconci liation Factor Calculation The
Annual | nbal ance Total (whether positive or negative) shall be credited or
surcharged over twelve nonths in equal total amounts per nonth, together with
interest on the declining unrecovered or uncredited bal ance. The recovery shall be
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through a Reconciliation Factor included in the Purchased Gas Factor. The
Reconciliation Factor for each nonth shall be determined as follows: The tota
interest to be collected or paid shall be conputed by using a monthly interest
factor equal to the annual interest rate divided by 12. The annual interest rate
shall be the interest rate established pursuant to Section 183.003 of the Texas
Uilities Code, as applicable to custoner deposits, if any, of customers covered by
this tariff, as such rate is in effect during the last nonth of the Annual Review
Period. The total interest to be collected or paid over the 12-nobnth period shal
be added to the Annual |nbalance Total. The resulting total shall then be divided
by 12 to deternmine the total anmpunt to be credited or surcharged each nonth. Each
nonth of the twelve nonth reconciliation period, the Reconciliation Factor
expressed in Ccfs, shall be calculated by dividing the sum of ambunt to be credited
or surcharged during that nonth (which amount shall include, as necessary, an
amount to correct for any previous over or under estimates of Billed Gas Vol unes
during the previous month or nonths in the sanme reconciliation period), by the
estimated Billed Gas Volunmes for the nmonth. At the end of each 12 nonth period
any remi ning balance in the Annual |nbal ance Total shall be included in any Annua
I mhal ance Total to be credited or surcharged during the successor 12 nonth period
The Purchased Gas Costs attributable to LUG volumes in excess of 5% of the
Pur chase Gas Vol unes, using the Conpany's Wighted Average Cost of Purchased Gas
for the Review Period. Special Transition Provision It is recognized that a
cunul ative i nmbal ance between gas costs and sal es gas revenues col |l ected under Texas
State Natural Gas, Inc.'s Purchased Gas Adjustment Cl ause previously in effect, nay
exist at the tine this new Purchased Gas Adjustnent becomes effective. Subject to
the limtation for Lost and Unaccounted for Gas, the Company shall anortize any
such inmbal ance as a credit or surcharge on custoners' bills over the twelve nonths
commenci ng Septenber 1, 2005. The cunul ative inbal ance to be anortized under this
provi sion shall be the inbalance, if any, attributable to the period frominception
of Texas State Natural Gas, Inc. through June 30, 2005

Ri der PSF Pipeline Safety Fee. Applicable to all customer classes. Conpany will
charge a surcharge to recover pipeline safety fees assessed by the Conmi ssion
pursuant to Section 121.211 of the Texas Wilities Code and Commi ssion Rule 16 TAC
section 8.201. The surcharge will be charged not nore often than once a year and
will be billed foll owing paynent by the Conpany to the Conmission, in accordance
with the Conmmission's rules. The Conpany will charge a one-tine customer charge per
bill of $.50, based on $.50 per service line, effective 4/1/09 through 4/30/09

Ri der RCE Rate Case Expenses. Application: Applicable to all custoner classes
Mont hly cal cul ation: The bill of each residential and commercial custoner shal
include a surcharge designed to recover Company's reasonable rate case expenses
The surcharge will be calculated on a Ccf basis using total conpany vol unes for
Resi dential and Conmercial customers, over a period of twelve (12) nonths
commencing with the effective date stated above. Al collections of the surcharge
will be applied nmonthly to the outstanding uncollected bal ance of such rate case
expenses, and interest at the rate of six (6) percent per year shall be cal cul ated
on, and added to, the declining bal ance each nonth. To the extent that sone
expenses nay be estimates, Conpany is authorized to add such expenses as incurred
to the anpbunt to be surcharged up to the total estinated expenses being reinbursed
The surcharge will also reflect any taxes applicable to the rate case expense
recovery charge. Conpany shall file an annual report with each regulatory
authority with jurisdiction setting forth recoveries and the remining balance in

Page 11 of 35




GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CaO D 6729 COVPANY NAME: TEXAS STATE NATURAL GAS, | NC.

| TARIFF CODE: DS

RRC TARI FF NO. 13306

| RATE SCHEDULE
SCHEDULE 1D DESCRI PTI ON
the rate expense account. RCE Rate: .0297 per ccf.
14 VWNA RI DER WNA - WEATHER NORVALI ZATI ON ADJUSTMENT APPLI CATI ON

Applicable to all custoner classes. MONTHLY CALCULATION: In order to reflect

weat her variances in a tinely and accurate manner, the Weather Nornalization

Adjustnent rate (WNA) shall be separately cal cul ated and adjusted nonthly by rate

class for each neter reading or billing cycle (Cycle). Mnthly WNA adj ustnents

wi || be based upon weather information for the periods beginning with the first

Cycle read in Cctober and ending with the last Cycle read in the follow ng April.

The Weather Nornmalization Adjustnment rate for each Cycle shall be based on the

follow ng formula

WNA Rate = WND / CW + RC WND i s cal cul ated based on the follow ng formula

WAND = [(HDDn / HDDa * HL) - HL] * VR

DEFINITIONS: WAD - Weather Normalized Dollars to be collected fromthe Cycle
CW - Current Month Volunes billed for

the Cycle.

HDDn - Normal heating degree days during the Cycle

HDDa - Actual heating degree days during the Cycle

HL - Heat Load volunmes cal culated using the following fornula: Total volunmes for

the Cycle | ess Base Load vol umes where Base Load vol unes are cal cul ated by

mul tiplying the Base Load per customer as established in the nost recent rate case

by the nunber of custonmers in the Cycle

VR - Volurnetric cost of service rate for the applicable custoner class

RC - The Reconciliation Conponent anpunt to be return to or recovered from

custonmers each nonth from Cctober through April as a result of any prior year's

over or under collections

RECONCI LI ATION AUDIT :  An annual review shall be perforned of the Conpany's books

and records for each seven nmonth period beginning with Cctober and ending with the

subsequent April to determ ne the anpunt of over or under collection by custoner

class occuring during such seven nmonth period. The audit sall deternine:(a) the

total anmount of volunetric revenues collected fromcustoners, including WA

revenues, (b) the Base Load revenues collected fromcustoners using the Base Load

per custoner established in the nbst recent rate case multiplied by the nunber of

customers during the period, (c) the difference between the volunetric revenues

collected fromcustomers and the Base Load, which represents the weather-sensitive

revenues billed, (d) the cal culated WNA revenues determ ned by the operation of the

provi sions of this weather nornalization adjustnment clause, and (e) the amount of

any over or under collection of WNA revenues from operation of the provisions of

this clause

DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit relfects either an over recovery or under recovery of
the revenues in any rate class, such amount, if any, shall be divided by the gas
sal es volunes by rate class, adjusted for the effects of weather, growth, and
conservation for the subsequent period beginning with the first Cycle read in

Cct ober and ending with the last Cycle read in the following April. The
Reconci | i ati on Conponent so determined to collect any revenue shortfall or to
return any excess revenue shall be applied for a seven (7) period beginning with
the first Cycle in Cctober and continuing throught the last Cycle in April at which
time it will termnate until a new Reconciliation Conponent is determn ned

MONTHLY REPORT: By the 25th day of the followi ng nonth, the Conpany will file with
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the Regulatory Authority a nonthly report showing the current rate adjustnents for
each applicable rate schedule. Supporting docunentation will be made avail able for
revi ew upon request.
ANNUAL REPORT: By each Septenber 1, the Conpany will file with the Regulatory
Authority an annual report verifying the past year's WNA col | ections or refunds,
whi ch shall include but not necessarily be limted to:
1. A schedule of the actual gas sal es volumes and respective revenues by rate class
by month for the seven nmonths ending April 30, with revenues collected via this
clause identified separately.
2. A schedul e of the weather normalized volunmes and repective revenues by rate
class for the seven nonths ending April 30 using the nmethodol ogy adopted in the
nost recent rate case.
3. Acalculation of the difference between the actual gas sal es vol unes and
revenues by rate class and the weather normalized gas sal es volunmes and revenues.
4. A schedul e showi ng the difference between the total amount to be collected or
refunded through the annual reconciliation component and the actual anopunt
col l ected or refunded during the sane period

1_ I ndex TABLE OF CONTENTS Applicable to Entire System Rate Schedule Description 1
TABLE OF CONTENTS 2. UTILITY OPERATIONS 3. CITY AND COUNTY SERVI CE AREAS 4.
DEFI NI TIONS 5. RATE R RESI DENTI AL SALES 6. RATE SV SMALL VOLUME
COMMVERCI AL/ | NDUSTRI AL SALES 7. RATE LV LARGE VOLUME COMMVERCI AL/ | NDUSTRI AL SALES 8.
RATE PA PUBLI C AUTHORI TY SALES 9. RATE PGF PURCHASED GAS FACTOR SCHEDULE NO. 1
10. RIDER PSF PI PELI NE SAFETY FEE 11. RIDER RCE RATE CASE EXPENSES 12. RATE M
M SCELLANEQUS SERVI CE CHARGES 13. RATE LEP LI NE EXTENSION POLICY 14. WNA Weat her
Nor mal i zati on Adj ust nent

2_Oper UTILITY OPERATIONS Applicable to Entire System Texas State Natural Gas, Inc. owns
and operates a natural gas distribution systemthat provides natural gas service in
Texas. The following will respond to inquiries regarding provisions of this Tariff
for Gas Service: Texas State Natural Gas, Inc. Carlos S. Libson General Manager
P. O Drawer 887 Eagl e Pass, Texas 78853 (830) 773-9511 Enmil Address:
clibson@bcgl obal . net

\ RATE ADJUSTMENT PROVISIONS
None
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‘RRC CAD: 6729 COVPANY NAME: TEXAS STATE NATURAL GAS, | NC.
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| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
18323 N ccf $. 5158 04/ 01/ 2009
CUSTOVER NAME Eagl e Pass
18323 N ccf $.5951 05/ 01/ 2009
CUSTOVER NAMVE Eagl e Pass
18323 N ccf $. 6723 06/ 01/ 2009
CUSTOVER NAME Eagl e Pass
18323 N ccf $. 5503 07/ 01/ 2009
CUSTOVER NAMVE Eagl e Pass
18323 N ccf $. 4890 08/ 01/ 2009

CUSTOVER NANMVE Eagl e Pass

REASONS FOR FILING

NEWP: N RRC DOCKET NO
AVENDVENT( EXPLAI N) :

OTHER(EXPLAI'N) : Specify city ordinance

CI TY ORDI NANCE NO

Cty Odinance 08-10

SERVICES

TYPE OF SERVI CE SERVI CE _DESCRI PTI ON

B Commerci al Sal es
OTHER TYPE DESCRI PTI ON

C I ndustrial Sales
OTHER TYPE DESCRI PTI ON
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DESCRI PTI ON: Di stribution Sal es STATUS: A
EFFECTI VE DATE: 04/ 01/ 2009 ORI G NAL CONTRACT DATE: RECEI VED DATE: 05/ 11/ 2009
GAS CONSUMED: N AVENDVENT DATE: OPERATOR NO
Bl LLS RENDERED: Y I NACTI VE DATE:
| RATE SCHEDULE
SCHEDULE | D DESCRI PTI ON
3 Area CI TY AND COUNTY SERVI CE AREAS Applicable to Entire System CITIES AND TOMWNS Eagle
Pass COUNTIES Maverick
4 Defin DEFI NI TIONS Applicable to Entire System
COW SSI ON: The Railroad Commi ssion of Texas COVMPANY Texas State Natural Gas,
Inc., its successors, and its assigns

CUSTOVER: An individual, famly, partnership, association, joint venture,
corporation, etc., or governmental agency who is receiving gas service or who is
receiving the benefit of gas service at a specified point of delivery

LARGE VOLUVE COMVERCI AL/ | NDUSTRI AL CUSTOMER: A custoner, other than a residential
custonmer or public authority custoner, and who is not otherw se covered by a
contract under the contract rate provisions of Section 104.003 of the Texas
Uilities Code, and either: 1. whose annual volunetric usage is greater than
48,000 Ccf per year or 2. whose average nonthly usage is greater than 4,000 Ccf
over a twelve nmonth period.

PUBLI C AUTHORI TY CUSTOMER: Al'l governnmental agencies and educational institutions
other than those involving manufacturing, electrical generation, or that use boiler
fuel for industrial purposes.

RATE SCHEDULE: A statement of the nmethod of deternining charges for gas service,

i ncludi ng the conditions under which such method applies.

RESI DENTI AL CUSTOMER: Unl ess ot herw se specified in the rate schedul e, a custoner
whose service is separately and individually metered in an individual private
dwelling unit or in an individually netered apartnent, condom nium or simlar

dwel I i ng and who uses natural gas primarily for Residential End Uses and occupies
the building. RESIDENTIAL END USES: Heating, space heating, cooking, water
heating, and other similar type uses in a dwelling.

SMALL VOLUME COMMERCI AL/ | NDUSTRI AL CUSTOVER: A custoner, other than a residential
custoner, public authority custoner, or Large Vol ume Commercial/lndustrial Customner
as defined herein, and who is not otherw se covered by a contract under the
contract rate provisions of Section 104.003 of the Texas Uilities Code.

8_PA RATE PA PUBLI C AUTHORI TY SALES: Application of Schedul e
Schedul e applies to all Public Authority Custonmers in the incorporated area of
Eagl e Pass, TX
Mont hl y Base Rate

Custoner's base nonthly bill will be calculated using the follow ng Custoner and
Ccf charges:
Cust oner Charge $ 25.00 per nonth, plus Al Ccf at

$ 0.4209 per Ccf Purchased Gas Factor: In
addition to the base nonthly bill above, each custoner's bill will include a

Purchased Gas Factor to account for purchased gas costs and conputed in accordance
with Texas State Natural Gas, Inc. Purchased Gas Factor Schedule No. 1.

Taxes: In addition to the nonthly charges above, each custoner's bill wll
include a charge for an anpunt equivalent to the custonmer's proportional part of
the city franchise fees, state gross receipts taxes, or other governmental |evies
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payabl e by the Conpany, exclusive of federal income taxes. Minicipal franchise
fees are determ ned by each nmunicipality's franchi se ordi nance. Each
muni ci pality's franchi se ordinance will specify the percentage and applicability of
franchise fees. Fromtinme to tine, the tax factor may be adjusted, if required, to
account for any over or under recovery of mnunicipal franchise fees by the Conpany
and to include an anpunt equivalent to the proportionate part of any new tax or
i ncreased franchise fee or tax, or any other governnental inposition, rental fee
or charge levied, assessed or inposed subsequent to the effective date of this
tariff by any governnental authority, including districts, created under the | aws
of the State of Texas. The Conpany will also collect sales taxes where applicable
Surcharges: |n addition to the nonthly charges above, each customer's bill wll
i nclude an anpbunt for surcharges calculated in accordance with the applicable
rider(s).
Conditions: 1. Subject in all respects to applicable laws, rules and regul ati ons
fromtine to tine in effect.
2. Delivery of gas hereunder may be interrupted or curtailed at the discretion of
the Conpany, in case of shortage or threatened shortage of gas supply from any
cause what soever, to conserve gas for residential and other consunmers served. Also
refer to Rate CP

9 PGF RATE PGF PURCHASED GAS FACTOR SCHEDULE NO. 1 Applicable to Entire System

Pur pose and | ntent This provision is intended to allow collection of the
Conpany's gas purchase costs in a manner that will |lessen nonthly fluctuations in
the gas cost factor and ensure that actual costs billed to custoners are fully
reconciled with actual costs incurred, subject to limtations for excessive |ost
and unaccounted for gas. The billing nethods set forth herein are intended to be
followed to the extent the goals are realized. To the extent the billing nethods
fail to achieve these goals, the nethodol ogy shall be revised and a revised tariff
filed to reflect such revisions. Applicability This clause shall apply to al
Texas State Natural Gas, Inc. tariffs that incorporate this Purchased Gas Factor
tariff provision and which have been properly filed and inplemented with the
appropriate jurisdictional authority. Definitions Standard Cubic Foot of Gas

the amount of gas contained in one (1) cubic foot of space at a standard pressure
of fourteen and sixty-five hundredths (14.65) pounds per square inch, absolute and
a standard tenperature of sixty (60) degrees Fahrenheit. Ccf one hundred
standard cubic feet of gas. Mef one thousand standard cubic feet of gas
Purchased Gas Vol unes The vol unes of gas, expressed in Mcf's, purchased by the
Conpany and received into the Conpany's distribution systenms fromall sources
including withdrawal s from storage, and excludi ng gas injected into storage
Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into
the Conpany's distribution systenms, all as nore specifically described herein.

Wi ghted Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas
Vol unes, cal culated on a monthly basis, and expressed as dollars per Mf. Billed
Gas Vol unes The vol unes of gas billed to custoners, plus volunmes of gas billed
to third parties follow ng | osses or damages, expressed in Mf's. Billed Gas
Revenues The total amount of revenues attributable to billings by Texas State
Natural Gas, Inc. for Purchased Gas Costs during a given period, exclusive of any
billings for any Reconciliation Factor during the same period. Lost and
Unaccounted for Gas (LUGQ Pur chased Gas Vol unes minus the sumof Billed Gas

Vol ures and net ered Conpany used gas. Purchased Gas Factor (PGF) A factor on
each custoner's nonthly bill, expressed in dollars per Ccf, to reflect the Purchase
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Gas Costs and the Reconciliation Factor, all as nore specifically described herein.
Annual Revi ew Peri od The 12 nonth period ending June 30 of each year. Annua
Revi ew - An annual review of the Conpany's records covering the 12 nonth period
endi ng June 30 to determ ne LUG volunmes and any inbal ances between the Purchased
Gas Costs and Billed Gas Revenues existing at the end of the Annual Revi ew Period
Annual |nbal ance Total The total anopunt determined through the Annual Review to
be credited or surcharged to custoners' bills, plus interest, in order to bal ance

Purchased Gas Costs with Billed Gas Revenues. Reconci l i ation Factor A credit or
surcharge included in the Purchased Gas Factor to reflect the pro rated adjustnent
in billings for any over or under collections on an annual basis, inclusive of

interest. Record Keeping The Conmpany shall keep accurate records of all gas
metered in and out of its system gas purchases, and Conmpany owned gas injected
into and withdrawn from storage, and any adjustments, including interest, relative
to any inbal ances. The records shall include date, quantity, and cost details for
all gas handled. Purchased Gas Cost Cal culation The Purchased Gas Cost shall be
determ ned for each month to fairly and accurately reflect the cost to the Conpany
at the points of delivery into the Conpany's distribution systens. The

determ nation shall include, but not be linmted to, volunetric and demand charges
for Purchased Gas Volumes, fees paid to others where such fees are integrally tied
to the purchase or transportation of gas purchased by Texas State Natural Gas

Inc., pipeline transportation charges (both volumetric and demand), and gas storage
charges (both volunetric and demand). The Conpany shall account for gas injected
into and withdrawn from storage on a wei ghted average cost basis. Pur chased Gas
Factor Cal cul ation Each custoner bill shall include a Purchased Gas Factor
reflecting the estimated Wi ghted Average Cost of Gas for the period covered by the
bill, which estimate shall include, as applicable, a pro rata anount to adjust for
previ ous over or under estimates of the Weighted Average Cost of Gas, plus a
Reconciliation Factor to account for any Annual |nbal ance Total. Annual Revi ew
For each Annual Review Period, the Conpany shall determine (i) the anmpbunt of any

i nhal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol urme for the Annual Review Period. As limted by the LUG volurme limtation set
forth bel ow, the Annual I|nbal ance Total shall then be credited or surcharged
together with interest, to the custoners' bills over a twelve nonth period
commenci ng each Septenber 1 follow ng the Annual Review Period. Annual | nbal ance
Total \Where LUG Vol une |l ess than five percent of Purchased Gas Vol umes or LUG

Vol une is negative; If the Annual Revi ew shows the LUG volune for the Annual Review
Period to be less than five percent of the Purchased Gas Vol umes, or if the LUG
volunme is negative (indicating a line gain), the Annual |nbalance Total shall be
the difference between the total Purchased Gas Cost and the total Billed Gas
Revenues for the Annual Review Period. Annual |nbalance Total Were LUG Volune is
positive and is greater than five percent of Purchased Gas Volunes; |If the Annua
Revi ew shows the LUG vol une for the Annual Review Period to be positive and to be
greater than five percent of the Purchased Gas Vol unes, the Annual |nbal ance Tota
shall be determined as follows: The difference between the total Purchased Gas
Costs and the total Billed Gas Revenues for the Annual Review Period shall be
determ ned; mnus, The Purchased Gas Costs attributable to LUG volumes in excess of
5% of the Purchase Gas Vol umes, using the Conmpany's wei ghted Average Cost of
Purchased Gas for the Review Period. Reconci liation Factor Calculation The
Annual | nbal ance Total (whether positive or negative) shall be credited or
surcharged over twelve nonths in equal total amounts per nonth, together with
interest on the declining unrecovered or uncredited bal ance. The recovery shall be
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through a Reconciliation Factor included in the Purchased Gas Factor. The
Reconciliation Factor for each nonth shall be determined as follows: The tota
interest to be collected or paid shall be conputed by using a monthly interest
factor equal to the annual interest rate divided by 12. The annual interest rate
shall be the interest rate established pursuant to Section 183.003 of the Texas
Uilities Code, as applicable to custoner deposits, if any, of customers covered by
this tariff, as such rate is in effect during the last nonth of the Annual Review
Period. The total interest to be collected or paid over the 12-nobnth period shal
be added to the Annual |nbalance Total. The resulting total shall then be divided
by 12 to deternmine the total anmpunt to be credited or surcharged each nonth. Each
nonth of the twelve nonth reconciliation period, the Reconciliation Factor
expressed in Ccfs, shall be calculated by dividing the sum of ambunt to be credited
or surcharged during that nonth (which amount shall include, as necessary, an
amount to correct for any previous over or under estimates of Billed Gas Vol unes
during the previous month or nonths in the sanme reconciliation period), by the
estimated Billed Gas Volunmes for the nmonth. At the end of each 12 nonth period
any remi ning balance in the Annual |nbal ance Total shall be included in any Annua
I mhal ance Total to be credited or surcharged during the successor 12 nonth period
The Purchased Gas Costs attributable to LUG volumes in excess of 5% of the
Pur chase Gas Vol unes, using the Conpany's Wighted Average Cost of Purchased Gas
for the Review Period. Special Transition Provision It is recognized that a
cunul ative i nmbal ance between gas costs and sal es gas revenues col |l ected under Texas
State Natural Gas, Inc.'s Purchased Gas Adjustment Cl ause previously in effect, nay
exist at the tine this new Purchased Gas Adjustnent becomes effective. Subject to
the limtation for Lost and Unaccounted for Gas, the Company shall anortize any
such inmbal ance as a credit or surcharge on custoners' bills over the twelve nonths
commenci ng Septenber 1, 2005. The cunul ative inbal ance to be anortized under this
provi sion shall be the inbalance, if any, attributable to the period frominception
of Texas State Natural Gas, Inc. through June 30, 2005

Ri der PSF Pipeline Safety Fee. Applicable to all customer classes. Conpany will
charge a surcharge to recover pipeline safety fees assessed by the Conmi ssion
pursuant to Section 121.211 of the Texas Wilities Code and Commi ssion Rule 16 TAC
section 8.201. The surcharge will be charged not nore often than once a year and
will be billed foll owing paynent by the Conpany to the Conmission, in accordance
with the Conmmission's rules. The Conpany will charge a one-tine customer charge per
bill of $.50, based on $.50 per service line, effective 4/1/09 through 4/30/09

Ri der RCE Rate Case Expenses. Application: Applicable to all custoner classes
Mont hly cal cul ation: The bill of each residential and commercial custoner shal
include a surcharge designed to recover Company's reasonable rate case expenses
The surcharge will be calculated on a Ccf basis using total conpany vol unes for
Resi dential and Conmercial customers, over a period of twelve (12) nonths
commencing with the effective date stated above. Al collections of the surcharge
will be applied nmonthly to the outstanding uncollected bal ance of such rate case
expenses, and interest at the rate of six (6) percent per year shall be cal cul ated
on, and added to, the declining bal ance each nonth. To the extent that sone
expenses nay be estimates, Conpany is authorized to add such expenses as incurred
to the anpbunt to be surcharged up to the total estinated expenses being reinbursed
The surcharge will also reflect any taxes applicable to the rate case expense
recovery charge. Conpany shall file an annual report with each regulatory
authority with jurisdiction setting forth recoveries and the remining balance in
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the rate expense account. RCE Rate: .0297 per ccf.
14 VWNA RI DER WNA - WEATHER NORVALI ZATI ON ADJUSTMENT APPLI CATI ON

Applicable to all custoner classes. MONTHLY CALCULATION: In order to reflect

weat her variances in a tinely and accurate manner, the Weather Nornalization

Adjustnent rate (WNA) shall be separately cal cul ated and adjusted nonthly by rate

class for each neter reading or billing cycle (Cycle). Mnthly WNA adj ustnents

wi || be based upon weather information for the periods beginning with the first

Cycle read in Cctober and ending with the last Cycle read in the follow ng April.

The Weather Nornmalization Adjustnment rate for each Cycle shall be based on the

follow ng formula

WNA Rate = WND / CW + RC WND i s cal cul ated based on the follow ng formula

WAND = [(HDDn / HDDa * HL) - HL] * VR

DEFINITIONS: WAD - Weather Normalized Dollars to be collected fromthe Cycle
CW - Current Month Volunes billed for

the Cycle.

HDDn - Normal heating degree days during the Cycle

HDDa - Actual heating degree days during the Cycle

HL - Heat Load volunmes cal culated using the following fornula: Total volunmes for

the Cycle | ess Base Load vol umes where Base Load vol unes are cal cul ated by

mul tiplying the Base Load per customer as established in the nost recent rate case

by the nunber of custonmers in the Cycle

VR - Volurnetric cost of service rate for the applicable custoner class

RC - The Reconciliation Conponent anpunt to be return to or recovered from

custonmers each nonth from Cctober through April as a result of any prior year's

over or under collections

RECONCI LI ATION AUDIT :  An annual review shall be perforned of the Conpany's books

and records for each seven nmonth period beginning with Cctober and ending with the

subsequent April to determ ne the anpunt of over or under collection by custoner

class occuring during such seven nmonth period. The audit sall deternine:(a) the

total anmount of volunetric revenues collected fromcustoners, including WA

revenues, (b) the Base Load revenues collected fromcustoners using the Base Load

per custoner established in the nbst recent rate case multiplied by the nunber of

customers during the period, (c) the difference between the volunetric revenues

collected fromcustomers and the Base Load, which represents the weather-sensitive

revenues billed, (d) the cal culated WNA revenues determ ned by the operation of the

provi sions of this weather nornalization adjustnment clause, and (e) the amount of

any over or under collection of WNA revenues from operation of the provisions of

this clause

DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit relfects either an over recovery or under recovery of
the revenues in any rate class, such amount, if any, shall be divided by the gas
sal es volunes by rate class, adjusted for the effects of weather, growth, and
conservation for the subsequent period beginning with the first Cycle read in

Cct ober and ending with the last Cycle read in the following April. The
Reconci | i ati on Conponent so determined to collect any revenue shortfall or to
return any excess revenue shall be applied for a seven (7) period beginning with
the first Cycle in Cctober and continuing throught the last Cycle in April at which
time it will termnate until a new Reconciliation Conponent is determn ned

MONTHLY REPORT: By the 25th day of the followi ng nonth, the Conpany will file with
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the Regulatory Authority a nonthly report showing the current rate adjustnents for
each applicable rate schedule. Supporting docunentation will be made avail able for
revi ew upon request.
ANNUAL REPORT: By each Septenber 1, the Conpany will file with the Regulatory
Authority an annual report verifying the past year's WNA col | ections or refunds,
whi ch shall include but not necessarily be limted to:
1. A schedule of the actual gas sal es volumes and respective revenues by rate class
by month for the seven nmonths ending April 30, with revenues collected via this
clause identified separately.
2. A schedul e of the weather normalized volunmes and repective revenues by rate
class for the seven nonths ending April 30 using the nmethodol ogy adopted in the
nost recent rate case.
3. Acalculation of the difference between the actual gas sal es vol unes and
revenues by rate class and the weather normalized gas sal es volunmes and revenues.
4. A schedul e showi ng the difference between the total amount to be collected or
refunded through the annual reconciliation component and the actual anopunt
col l ected or refunded during the sane period

1_ I ndex TABLE OF CONTENTS Applicable to Entire System Rate Schedule Description 1
TABLE OF CONTENTS 2. UTILITY OPERATIONS 3. CITY AND COUNTY SERVI CE AREAS 4.
DEFI NI TIONS 5. RATE R RESI DENTI AL SALES 6. RATE SV SMALL VOLUME
COMMVERCI AL/ | NDUSTRI AL SALES 7. RATE LV LARGE VOLUME COMMVERCI AL/ | NDUSTRI AL SALES 8.
RATE PA PUBLI C AUTHORI TY SALES 9. RATE PGF PURCHASED GAS FACTOR SCHEDULE NO. 1
10. RIDER PSF PI PELI NE SAFETY FEE 11. RIDER RCE RATE CASE EXPENSES 12. RATE M
M SCELLANEQUS SERVI CE CHARGES 13. RATE LEP LI NE EXTENSION POLICY 14. WNA Weat her
Nor mal i zati on Adj ust nent

2_Oper UTILITY OPERATIONS Applicable to Entire System Texas State Natural Gas, Inc. owns
and operates a natural gas distribution systemthat provides natural gas service in
Texas. The following will respond to inquiries regarding provisions of this Tariff
for Gas Service: Texas State Natural Gas, Inc. Carlos S. Libson General Manager
P. O Drawer 887 Eagl e Pass, Texas 78853 (830) 773-9511 Enmil Address:
clibson@bcgl obal . net

\ RATE ADJUSTMENT PROVISIONS
None
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| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
18323 N ccf $. 5158 04/ 01/ 2009
CUSTOVER NAME Eagl e Pass
18323 N ccf $.5951 05/ 01/ 2009
CUSTOVER NAMVE Eagl e Pass
18323 N ccf $. 6723 06/ 01/ 2009
CUSTOVER NAME Eagl e Pass
18323 N ccf $. 5503 07/ 01/ 2009
CUSTOVER NAMVE Eagl e Pass
18323 N ccf $. 4890 08/ 01/ 2009

CUSTOVER NAME

Eagl e Pass

REASONS FOR FILING

NEW?: N

AVENDVENT( EXPLAI N) :

RRC DOCKET NO.

CI TY ORDI NANCE NO

OTHER(EXPLAI'N) : Specify city ordinance

Cty Odinance 08-10

SERVICES

TYPE OF SERVI CE

SERVI CE _DESCRI PTI ON

D

OTHER TYPE DESCRI PTI ON

Public Authority Sal es
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DESCRI PTI ON: Di stribution Sal es STATUS: A
EFFECTI VE DATE: 04/ 01/ 2009 ORI G NAL CONTRACT DATE: RECEI VED DATE: 05/ 11/ 2009
GAS CONSUVED: N AVENDVENT DATE: OPERATOR NO
Bl LLS RENDERED: Y I NACTI VE DATE:
| RATE SCHEDULE
SCHEDULE | D DESCRI PTI ON
3 Area CI TY AND COUNTY SERVI CE AREAS Applicable to Entire System CITIES AND TOMWNS Eagle
Pass COUNTIES Maverick
4 Defin DEFI NI TIONS Applicable to Entire System
COW SSI ON: The Railroad Commi ssion of Texas COVMPANY Texas State Natural Gas,
Inc., its successors, and its assigns

CUSTOVER: An individual, famly, partnership, association, joint venture,
corporation, etc., or governmental agency who is receiving gas service or who is
receiving the benefit of gas service at a specified point of delivery

LARGE VOLUVE COMVERCI AL/ | NDUSTRI AL CUSTOMER: A custoner, other than a residential
custonmer or public authority custoner, and who is not otherw se covered by a
contract under the contract rate provisions of Section 104.003 of the Texas
Uilities Code, and either: 1. whose annual volunetric usage is greater than
48,000 Ccf per year or 2. whose average nonthly usage is greater than 4,000 Ccf
over a twelve nmonth period.

PUBLI C AUTHORI TY CUSTOMER: Al'l governnmental agencies and educational institutions
other than those involving manufacturing, electrical generation, or that use boiler
fuel for industrial purposes.

RATE SCHEDULE: A statement of the nmethod of deternining charges for gas service,

i ncludi ng the conditions under which such method applies.

RESI DENTI AL CUSTOMER: Unl ess ot herw se specified in the rate schedul e, a custoner
whose service is separately and individually metered in an individual private
dwelling unit or in an individually netered apartnent, condom nium or simlar

dwel I i ng and who uses natural gas primarily for Residential End Uses and occupies
the building. RESIDENTIAL END USES: Heating, space heating, cooking, water
heating, and other similar type uses in a dwelling.

SMALL VOLUME COMMERCI AL/ | NDUSTRI AL CUSTOVER: A custoner, other than a residential
custoner, public authority custoner, or Large Vol ume Commercial/lndustrial Customner
as defined herein, and who is not otherw se covered by a contract under the
contract rate provisions of Section 104.003 of the Texas Uilities Code.

5_RES RATE R RESI DENTI AL SALES: Application of Schedul e
Schedul e applies to all Residential
Custoners in the incorporated area of Eagle Pass, TX
Mont hly Base Rate: Custoner's base monthly bill will be calculated using the
follow ng Customer and Ccf charges: Custoner Charge: $12.25 per nonth, plus
Al Ccf at $0. 4433 per Ccf.

Purchased Gas Factor: In addition to the base nonthly bill above, each
customer's bill will include a Purchased Gas Factor to account for purchased gas
costs and conputed in accordance with Texas State Natural Gas, Inc. Purchased Gas
Factor Schedul e No. 1.

Taxes: In addition to the nonthly charges above, each custoner's bill wll include
a charge for an ambunt equivalent to the customer's proportional part of the city
franchi se fees, state gross receipts taxes, or other governnental |evies payable by
t he Conpany, exclusive of federal income taxes. Minicipal franchise fees are
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determ ned by each nunicipality's franchi se ordinance. Each nmunicipality's
franchi se ordinance will specify the percentage and applicability of franchise
fees. Fromtine to time, the tax factor may be adjusted, if required, to account
for any over or under recovery of nunicipal franchise fees by the Conpany and to

i nclude an anpbunt equivalent to the proportionate part of any new tax or increased
franchise fee or tax, or any other governnental inposition, rental fee, or charge

| evied, assessed or inposed subsequent to the effective date of this tariff by any
governmental authority, including districts, created under the laws of the State of
Texas. The Conpany will also collect sales taxes where applicable

Surcharges: |n addition to the nonthly charges above, each custoner's bill wll

i ncl ude an anount for surcharges cal culated in accordance with the applicable
rider(s).

Conditions: Subject in all respects to applicable laws, rules and regul ations from
time to tinme in effect.

RATE PG PURCHASED GAS FACTOR SCHEDULE NO. 1 Applicable to Entire System

Pur pose and | ntent This provision is intended to allow collection of the
Conpany's gas purchase costs in a manner that will |essen nmonthly fluctuations in
the gas cost factor and ensure that actual costs billed to custoners are fully
reconciled with actual costs incurred, subject to linmtations for excessive |ost
and unaccounted for gas. The billing nethods set forth herein are intended to be
followed to the extent the goals are realized. To the extent the billing nethods
fail to achieve these goals, the methodol ogy shall be revised and a revised tariff
filed to reflect such revisions. Applicability This clause shall apply to al
Texas State Natural Gas, Inc. tariffs that incorporate this Purchased Gas Factor
tariff provision and which have been properly filed and inplenented with the
appropriate jurisdictional authority. Definitions Standard Cubic Foot of Gas

the amount of gas contained in one (1) cubic foot of space at a standard pressure
of fourteen and sixty-five hundredths (14.65) pounds per square inch, absolute and
a standard tenperature of sixty (60) degrees Fahrenheit. Ccf one hundred
standard cubic feet of gas. Mcf one thousand standard cubic feet of gas
Purchased Gas Vol unes The vol unes of gas, expressed in Mcf's, purchased by the
Conpany and received into the Conpany's distribution systens fromall sources
including withdrawal s from storage, and excluding gas injected into storage
Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into
the Conpany's distribution systenms, all as nore specifically described herein.

Wi ghted Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas
Vol unes, calculated on a monthly basis, and expressed as dollars per Mf. Billed
Gas Vol unes The vol unes of gas billed to custoners, plus volunmes of gas billed
to third parties followi ng | osses or damages, expressed in Mf's. Billed Gas
Revenues The total amount of revenues attributable to billings by Texas State
Natural Gas, Inc. for Purchased Gas Costs during a given period, exclusive of any
billings for any Reconciliation Factor during the same period. Lost and
Unaccounted for Gas (LUG Pur chased Gas Vol unes minus the sumof Billed Gas

Vol ures and net ered Conpany used gas. Purchased Gas Factor (PGF) A factor on

each custoner's nonthly bill, expressed in dollars per Ccf, to reflect the Purchase
Gas Costs and the Reconciliation Factor, all as nore specifically described herein.
Annual Revi ew Peri od The 12 nonth period ending June 30 of each year. Annua

Revi ew - An annual review of the Conpany's records covering the 12 nonth period
endi ng June 30 to determine LUG vol unes and any i nbal ances between the Purchased
Gas Costs and Billed Gas Revenues existing at the end of the Annual Review Period
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Annual | nbal ance Total The total ampunt determ ned through the Annual Review to
be credited or surcharged to custoners' bills, plus interest, in order to bal ance

Purchased Gas Costs with Billed Gas Revenues. Reconci l i ation Factor A credit or
surcharge included in the Purchased Gas Factor to reflect the pro rated adjustnent
in billings for any over or under collections on an annual basis, inclusive of

interest. Record Keeping The Conpany shall keep accurate records of all gas
metered in and out of its system gas purchases, and Conmpany owned gas injected
into and wi thdrawn from storage, and any adjustnents, including interest, relative
to any inbal ances. The records shall include date, quantity, and cost details for
all gas handl ed. Purchased Gas Cost Cal culation The Purchased Gas Cost shall be
determ ned for each nonth to fairly and accurately reflect the cost to the Conpany
at the points of delivery into the Conpany's distribution systens. The

determ nation shall include, but not be linmted to, volunetric and denand charges
for Purchased Gas Vol unmes, fees paid to others where such fees are integrally tied
to the purchase or transportation of gas purchased by Texas State Natural Gas,

Inc., pipeline transportation charges (both volunmetric and demand), and gas storage
charges (both volumetric and demand). The Conpany shall account for gas injected
into and withdrawn from storage on a wei ghted average cost basis. Pur chased Gas
Factor Cal cul ation Each custoner bill shall include a Purchased Gas Factor
reflecting the estimated Wi ghted Average Cost of Gas for the period covered by the
bill, which estimate shall include, as applicable, a pro rata anount to adjust for
previous over or under estimates of the Wighted Average Cost of Gas, plus a
Reconci liation Factor to account for any Annual | nbal ance Total . Annual Revi ew
For each Annual Review Period, the Conpany shall determine (i) the amount of any

i mbal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol ure for the Annual Review Peri od. As limted by the LUG volune limitation set
forth bel ow, the Annual |nbal ance Total shall then be credited or surcharged
together with interest, to the custoners' bills over a twelve nonth period
commenci ng each Septenber 1 follow ng the Annual Review Period. Annual |nbal ance
Total Where LUG Volune |less than five percent of Purchased Gas Vol umes or LUG

Vol urme is negative; If the Annual Review shows the LUG volurme for the Annual Review
Period to be less than five percent of the Purchased Gas Vol unes, or if the LUG
volunme is negative (indicating a line gain), the Annual |nbal ance Total shall be
the difference between the total Purchased Gas Cost and the total Billed Gas
Revenues for the Annual Review Period. Annual |nbalance Total Were LUG Volune is
positive and is greater than five percent of Purchased Gas Volunes; |If the Annua
Revi ew shows the LUG volune for the Annual Review Period to be positive and to be
greater than five percent of the Purchased Gas Vol unes, the Annual |nbal ance Tota
shall be determ ned as foll ows: The difference between the total Purchased Gas
Costs and the total Billed Gas Revenues for the Annual Review Period shall be
determ ned; mnus, The Purchased Gas Costs attributable to LUG volumes in excess of
5% of the Purchase Gas Vol umes, using the Conpany's wei ghted Average Cost of
Purchased Gas for the Review Period. Reconci liation Factor Calculation The
Annual | nbal ance Total (whether positive or negative) shall be credited or
surcharged over twelve nonths in equal total anmounts per nonth, together with
interest on the declining unrecovered or uncredited bal ance. The recovery shall be
through a Reconciliation Factor included in the Purchased Gas Factor. The
Reconciliation Factor for each nonth shall be determined as follows: The tota
interest to be collected or paid shall be conputed by using a monthly interest
factor equal to the annual interest rate divided by 12. The annual interest rate
shall be the interest rate established pursuant to Section 183.003 of the Texas
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Uilities Code, as applicable to custoner deposits, if any, of customers covered by
this tariff, as such rate is in effect during the last nonth of the Annual Review
Period. The total interest to be collected or paid over the 12-nonth period shal
be added to the Annual |nbalance Total. The resulting total shall then be divided
by 12 to determ ne the total anpunt to be credited or surcharged each nonth. Each
month of the twelve nonth reconciliation period, the Reconciliation Factor
expressed in Ccfs, shall be calculated by dividing the sum of ambunt to be credited
or surcharged during that nonth (which anmount shall include, as necessary, an
amount to correct for any previous over or under estimates of Billed Gas Vol unes
during the previous month or nonths in the sanme reconciliation period), by the
estimated Billed Gas Volunmes for the nmonth. At the end of each 12 nonth period
any remaining balance in the Annual |nbal ance Total shall be included in any Annua
| nbal ance Total to be credited or surcharged during the successor 12 nonth period
The Purchased Gas Costs attributable to LUG volunes in excess of 5% of the
Purchase Gas Vol unes, using the Conpany's Wi ghted Average Cost of Purchased Gas
for the Review Period. Special Transition Provision It is recognized that a
cunul ative i nbal ance between gas costs and sal es gas revenues col |l ected under Texas
State Natural Gas, Inc.'s Purchased Gas Adjustment Cl ause previously in effect, nay
exist at the tine this new Purchased Gas Adjustnent becomes effective. Subject to
the limtation for Lost and Unaccounted for Gas, the Company shall anortize any
such inbal ance as a credit or surcharge on custoners' bills over the twelve nonths
commenci ng Septenber 1, 2005. The cumnul ative inbalance to be anortized under this
provision shall be the inbalance, if any, attributable to the period frominception
of Texas State Natural Gas, Inc. through June 30, 2005

Ri der PSF Pipeline Safety Fee. Applicable to all custoner classes. Conpany will
charge a surcharge to recover pipeline safety fees assessed by the Conmi ssion
pursuant to Section 121.211 of the Texas Wilities Code and Commi ssion Rule 16 TAC
section 8.201. The surcharge will be charged not nore often than once a year and
will be billed follow ng paynent by the Conpany to the Comm ssion, in accordance
with the Commission's rules. The Conpany will charge a one-tine custonmer charge per
bill of $.50, based on $.50 per service line, effective 4/1/09 through 4/30/09

Ri der RCE Rate Case Expenses. Application: Applicable to all custoner classes
Mont hl'y cal cul ation: The bill of each residential and commercial custoner shal
include a surcharge designed to recover Company's reasonable rate case expenses
The surcharge will be calculated on a Ccf basis using total conpany vol unes for
Resi dential and Commercial custoners, over a period of twelve (12) nonths
commencing with the effective date stated above. Al collections of the surcharge
will be applied monthly to the outstanding uncollected bal ance of such rate case
expenses, and interest at the rate of six (6) percent per year shall be cal cul ated
on, and added to, the declining bal ance each nonth. To the extent that sone
expenses nay be estimates, Conpany is authorized to add such expenses as incurred
to the anpbunt to be surcharged up to the total estinated expenses being reinbursed
The surcharge will also reflect any taxes applicable to the rate case expense
recovery charge. Company shall file an annual report with each regul atory
authority with jurisdiction setting forth recoveries and the remaining bal ance in
the rate expense account. RCE Rate: .0297 per ccf

RI DER VWNA - WEATHER NORMALI ZATI ON ADJUSTMENT APPLI CATI ON

Applicable to all custoner classes. MONTHLY CALCULATION: In order to reflect
weat her variances in a tinmely and accurate nmanner, the Weather Nornalization
Adjustment rate (WNA) shall be separately cal cul ated and adjusted nonthly by rate
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class for each neter reading or billing cycle (Cycle). Mnthly WNA adj ustnents
wi Il be based upon weather information for the periods beginning with the first

Cycle read in Cctober and ending with the last Cycle read in the follow ng April

The Weat her Nornmalization Adjustnent rate for each Cycle shall be based on the

follow ng formul a

WNA Rate = WD / CW + RC WAD i s cal cul ated based on the follow ng fornula:

WND = [(HDDn / HDDa * HL) - HL] * VR

DEFINITIONS: WAD - Weather Nornalized Dollars to be collected fromthe Cycle.
CW - Current Month Volures billed for

the Cycle.

HDDn - Normal heating degree days during the Cycle.

HDDa - Actual heating degree days during the Cycle.

HL - Heat Load volumes cal culated using the following fornula: Total volunes for

the Cycle | ess Base Load vol unes where Base Load vol unes are cal cul ated by

mul tiplying the Base Load per custoner as established in the nbst recent rate case

by the number of customers in the Cycle

VR - Volumetric cost of service rate for the applicable customer class

RC - The Reconciliation Conponent anmount to be return to or recovered from

customers each nonth from October through April as a result of any prior year's

over or under collections

RECONCI LI ATION AUDIT : An annual review shall be perforned of the Conpany's books

and records for each seven nonth period beginning with Cctober and ending with the

subsequent April to determ ne the anount of over or under collection by custoner

class occuring during such seven nmonth period. The audit sall deternine:(a) the

total anount of volunetric revenues collected from custoners, including WA

revenues, (b) the Base Load revenues collected fromcustoners using the Base Load

per custoner established in the nbst recent rate case multiplied by the nunmber of

custoners during the period, (c) the difference between the volunetric revenues

coll ected fromcustoners and the Base Load, which represents the weather-sensitive

revenues billed, (d) the cal cul ated WNA revenues determined by the operation of the

provi sions of this weather normalization adjustnment clause, and (e) the ampunt of

any over or under collection of WNA revenues from operation of the provisions of

this clause

DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit relfects either an over recovery or under recovery of
the revenues in any rate class, such amount, if any, shall be divided by the gas
sal es volunes by rate class, adjusted for the effects of weather, growth, and
conservation for the subsequent period beginning with the first Cycle read in
Cctober and ending with the last Cycle read in the following April. The

Reconci l i ation Conponent so determined to collect any revenue shortfall or to
return any excess revenue shall be applied for a seven (7) period beginning with
the first Cycle in Cctober and continuing throught the last Cycle in April at which
time it will termnate until a new Reconciliation Conponent is determ ned.

MONTHLY REPORT: By the 25th day of the followi ng nonth, the Conpany will file with
the Regul atory Authority a nmonthly report showing the current rate adjustments for
each applicable rate schedule. Supporting docunentation will be made avail able for
revi ew upon request.

ANNUAL REPORT: By each Septenber 1, the Conpany will file with the Regulatory
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Aut hority an annual report verifying the past year's WNA col l ections or refunds
whi ch shall include but not necessarily be limted to
1. A schedule of the actual gas sal es volumes and respective revenues by rate class
by month for the seven nmonths ending April 30, with revenues collected via this
clause identified separately.
2. A schedul e of the weather normalized volunmes and repective revenues by rate
class for the seven nmonths ending April 30 using the methodol ogy adopted in the
nost recent rate case
3. Acalculation of the difference between the actual gas sal es vol unes and
revenues by rate class and the weather normalized gas sal es volunes and revenues
4. A schedul e showi ng the difference between the total amount to be collected or
refunded t hrough the annual reconciliation conponent and the actual anount
coll ected or refunded during the same period

1_ I ndex TABLE OF CONTENTS Applicable to Entire System Rate Schedule Description 1
TABLE OF CONTENTS 2. UTILITY OPERATIONS 3. CITY AND COUNTY SERVI CE AREAS 4.
DEFI NI TIONS 5. RATE R RESI DENTI AL SALES 6. RATE SV SMVALL VOLUME
COMVERCI AL/ | NDUSTRI AL SALES 7. RATE LV LARGE VOLUVE COWMERCI AL/ | NDUSTRI AL SALES 8.
RATE PA PUBLI C AUTHORI TY SALES 9. RATE PGF PURCHASED GAS FACTOR SCHEDULE NO. 1
10. RIDER PSF PI PELI NE SAFETY FEE 11. RIDER RCE RATE CASE EXPENSES 12. RATE M
M SCELLANEQUS SERVI CE CHARGES 13. RATE LEP LI NE EXTENSI ON POLICY 14. WNA Weat her
Nor mal i zati on Adj ust ment

2_Oper UTILITY OPERATIONS Applicable to Entire System Texas State Natural Gas, Inc. owns
and operates a natural gas distribution systemthat provides natural gas service in
Texas. The following will respond to inquiries regarding provisions of this Tariff
for Gas Service: Texas State Natural Gas, Inc. Carlos S. Libson General Manager
P. O Drawer 887 Eagl e Pass, Texas 78853 (830) 773-9511 Enmil Address
cli bson@bcgl obal . net

‘ RATE ADJUSTMENT PROVISIONS

CUSTOVER NAMVE

None
| CUSTOMERS
RRC_CUSTOMER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECT| VE DATE
18323 N ccf $.5158 04/ 01/ 2009

Eagl e Pass

18323
CUSTOVER NAME

N ccf $. 5951 05/ 01/ 2009

Eagl e Pass

CUSTOVER NAME

18323 N ccf $.6723 06/ 01/ 2009
CUSTOVER NAME Eagl e Pass
18323 N ccf $. 5503 07/ 01/ 2009

Eagl e Pass

18323
CUSTOVER NANME

N ccf $. 4890 08/ 01/ 2009

Eagl e Pass
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\ REASONS FOR FILING

NEW?P: N RRC DOCKET NO.
AVENDVENT( EXPLAI N) :
OTHER(EXPLAI'N) : Specify city ordinace

CI TY ORDI NANCE NO City Odinance 08-10

SERVICES
TYPE OF SERVI CE SERVI CE _DESCRI PTI ON
A Resi denti al Sal es

OTHER TYPE DESCRI PTI ON
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EFFECTI VE DATE: 04/ 01/ 2009 ORI G NAL CONTRACT DATE: RECEI VED DATE: 05/ 11/ 2009
GAS CONSUVED: N AVENDVENT DATE: OPERATOR NO
Bl LLS RENDERED: Y I NACTI VE DATE:
| RATE SCHEDULE
SCHEDULE | D DESCRI PTI ON
3 Area CI TY AND COUNTY SERVI CE AREAS Applicable to Entire System CITIES AND TOMWNS Eagle
Pass COUNTIES Maverick
4 Defin DEFI NI TIONS Applicable to Entire System
COW SSI ON: The Railroad Commi ssion of Texas COVMPANY Texas State Natural Gas,
Inc., its successors, and its assigns

CUSTOVER: An individual, famly, partnership, association, joint venture,
corporation, etc., or governmental agency who is receiving gas service or who is
receiving the benefit of gas service at a specified point of delivery

LARGE VOLUVE COMVERCI AL/ | NDUSTRI AL CUSTOMER: A custoner, other than a residential
custonmer or public authority custoner, and who is not otherw se covered by a
contract under the contract rate provisions of Section 104.003 of the Texas
Uilities Code, and either: 1. whose annual volunetric usage is greater than
48,000 Ccf per year or 2. whose average nonthly usage is greater than 4,000 Ccf
over a twelve nmonth period.

PUBLI C AUTHORI TY CUSTOMER: Al'l governnmental agencies and educational institutions
other than those involving manufacturing, electrical generation, or that use boiler
fuel for industrial purposes.

RATE SCHEDULE: A statement of the nmethod of deternining charges for gas service,

i ncludi ng the conditions under which such method applies.

RESI DENTI AL CUSTOMER: Unl ess ot herw se specified in the rate schedul e, a custoner
whose service is separately and individually metered in an individual private
dwelling unit or in an individually netered apartnent, condom nium or simlar

dwel I i ng and who uses natural gas primarily for Residential End Uses and occupies
the building. RESIDENTIAL END USES: Heating, space heating, cooking, water
heating, and other similar type uses in a dwelling.

SMALL VOLUME COMMERCI AL/ | NDUSTRI AL CUSTOVER: A custoner, other than a residential
custoner, public authority custoner, or Large Vol ume Commercial/lndustrial Customner
as defined herein, and who is not otherw se covered by a contract under the
contract rate provisions of Section 104.003 of the Texas Uilities Code.

6_SV RATE SV SMALL VOLUVE COMVERCI AL/ | NDUSTRI AL SALES
Application of Schedul e:
Schedul e applies to all Small Volume Conmercial and Small Vol une | ndustrial
Customers in the incorporated area of Eagle Pass, TX

Mont hly Base Rate: Custoner's base monthly bill will be cal culated using the
foll owing Custonmer and Ccf charges:

Cust oner Charge $25. 00 per nonth, plus Al Ccf at

$ 0.4209 per ccf Purchased Gas Factor: In
addition to the base nonthly bill above, each custoner's bill will include a

Purchased Gas Factor to account for purchased gas costs and conputed in accordance
with Texas State Natural Gas, Inc. Purchased Gas Factor Schedule No. 1.

Taxes: In addition to the nonthly charges above, each custoner's bill wll
include a charge for an anpunt equivalent to the custonmer's proportional part of
the city franchise fees, state gross receipts taxes, or other governmental |evies

Page 29 of 35



GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CaO D 6729 COVPANY NAME: TEXAS STATE NATURAL GAS, | NC.

| TARIFF CODE: DS

RRC TARI FF NO. 13309

| RATE SCHEDULE
SCHEDULE 1 D DESCRI PTI ON

payabl e by the Conpany, exclusive of federal income taxes. Minicipal franchise
fees are determ ned by each nmunicipality's franchi se ordi nance. Each
muni ci pality's franchi se ordinance will specify the percentage and applicability of
franchise fees. Fromtinme to tine, the tax factor may be adjusted, if required, to
account for any over or under recovery of mnunicipal franchise fees by the Conpany
and to include an anpunt equivalent to the proportionate part of any new tax or
i ncreased franchise fee or tax, or any other governnental inposition, rental fee
or charge levied, assessed or inposed subsequent to the effective date of this
tariff by any governnental authority, including districts, created under the | aws
of the State of Texas. The Conpany will also collect sales taxes where applicable
Surcharges: |n addition to the nonthly charges above, each customer's bill wll
i nclude an anpbunt for surcharges calculated in accordance with the applicable
rider(s).
Conditions: 1. Subject in all respects to applicable laws, rules and regul ati ons
fromtine to tine in effect.

2. Delivery of gas hereunder may be interrupted or curtailed at the discretion of
the Conpany, in case of shortage or threatened shortage of gas supply from any
cause what soever, to conserve gas for residential and other consunmers served. Also
refer to Rate CP

9 PGF RATE PGF PURCHASED GAS FACTOR SCHEDULE NO. 1 Applicable to Entire System

Pur pose and | ntent This provision is intended to allow collection of the
Conpany's gas purchase costs in a manner that will |lessen nonthly fluctuations in
the gas cost factor and ensure that actual costs billed to custoners are fully
reconciled with actual costs incurred, subject to limtations for excessive |ost
and unaccounted for gas. The billing nethods set forth herein are intended to be
followed to the extent the goals are realized. To the extent the billing nethods
fail to achieve these goals, the nethodol ogy shall be revised and a revised tariff
filed to reflect such revisions. Applicability This clause shall apply to al
Texas State Natural Gas, Inc. tariffs that incorporate this Purchased Gas Factor
tariff provision and which have been properly filed and inplemented with the
appropriate jurisdictional authority. Definitions Standard Cubic Foot of Gas

the amount of gas contained in one (1) cubic foot of space at a standard pressure
of fourteen and sixty-five hundredths (14.65) pounds per square inch, absolute and
a standard tenperature of sixty (60) degrees Fahrenheit. Ccf one hundred
standard cubic feet of gas. Mef one thousand standard cubic feet of gas
Purchased Gas Vol unes The vol unes of gas, expressed in Mcf's, purchased by the
Conpany and received into the Conpany's distribution systenms fromall sources
including withdrawal s from storage, and excludi ng gas injected into storage
Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into
the Conpany's distribution systenms, all as nore specifically described herein.

Wi ghted Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas
Vol unes, cal culated on a monthly basis, and expressed as dollars per Mf. Billed
Gas Vol unes The vol unes of gas billed to custoners, plus volunmes of gas billed
to third parties follow ng | osses or damages, expressed in Mf's. Billed Gas
Revenues The total amount of revenues attributable to billings by Texas State
Natural Gas, Inc. for Purchased Gas Costs during a given period, exclusive of any
billings for any Reconciliation Factor during the same period. Lost and
Unaccounted for Gas (LUGQ Pur chased Gas Vol unes minus the sumof Billed Gas

Vol ures and net ered Conpany used gas. Purchased Gas Factor (PGF) A factor on
each custoner's nonthly bill, expressed in dollars per Ccf, to reflect the Purchase
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Gas Costs and the Reconciliation Factor, all as nore specifically described herein.
Annual Revi ew Peri od The 12 nonth period ending June 30 of each year. Annua
Revi ew - An annual review of the Conpany's records covering the 12 nonth period
endi ng June 30 to determ ne LUG volunmes and any inbal ances between the Purchased
Gas Costs and Billed Gas Revenues existing at the end of the Annual Revi ew Period
Annual |nbal ance Total The total anopunt determined through the Annual Review to
be credited or surcharged to custoners' bills, plus interest, in order to bal ance

Purchased Gas Costs with Billed Gas Revenues. Reconci l i ation Factor A credit or
surcharge included in the Purchased Gas Factor to reflect the pro rated adjustnent
in billings for any over or under collections on an annual basis, inclusive of

interest. Record Keeping The Conmpany shall keep accurate records of all gas
metered in and out of its system gas purchases, and Conmpany owned gas injected
into and withdrawn from storage, and any adjustments, including interest, relative
to any inbal ances. The records shall include date, quantity, and cost details for
all gas handled. Purchased Gas Cost Cal culation The Purchased Gas Cost shall be
determ ned for each month to fairly and accurately reflect the cost to the Conpany
at the points of delivery into the Conpany's distribution systens. The

determ nation shall include, but not be linmted to, volunetric and demand charges
for Purchased Gas Volumes, fees paid to others where such fees are integrally tied
to the purchase or transportation of gas purchased by Texas State Natural Gas

Inc., pipeline transportation charges (both volumetric and demand), and gas storage
charges (both volunetric and demand). The Conpany shall account for gas injected
into and withdrawn from storage on a wei ghted average cost basis. Pur chased Gas
Factor Cal cul ation Each custoner bill shall include a Purchased Gas Factor
reflecting the estimated Wi ghted Average Cost of Gas for the period covered by the
bill, which estimate shall include, as applicable, a pro rata anount to adjust for
previ ous over or under estimates of the Weighted Average Cost of Gas, plus a
Reconciliation Factor to account for any Annual |nbal ance Total. Annual Revi ew
For each Annual Review Period, the Conpany shall determine (i) the anmpbunt of any

i nhal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol urme for the Annual Review Period. As limted by the LUG volurme limtation set
forth bel ow, the Annual I|nbal ance Total shall then be credited or surcharged
together with interest, to the custoners' bills over a twelve nonth period
commenci ng each Septenber 1 follow ng the Annual Review Period. Annual | nbal ance
Total \Where LUG Vol une |l ess than five percent of Purchased Gas Vol umes or LUG

Vol une is negative; If the Annual Revi ew shows the LUG volune for the Annual Review
Period to be less than five percent of the Purchased Gas Vol umes, or if the LUG
volunme is negative (indicating a line gain), the Annual |nbalance Total shall be
the difference between the total Purchased Gas Cost and the total Billed Gas
Revenues for the Annual Review Period. Annual |nbalance Total Were LUG Volune is
positive and is greater than five percent of Purchased Gas Volunes; |If the Annua
Revi ew shows the LUG vol une for the Annual Review Period to be positive and to be
greater than five percent of the Purchased Gas Vol unes, the Annual |nbal ance Tota
shall be determined as follows: The difference between the total Purchased Gas
Costs and the total Billed Gas Revenues for the Annual Review Period shall be
determ ned; mnus, The Purchased Gas Costs attributable to LUG volumes in excess of
5% of the Purchase Gas Vol umes, using the Conmpany's wei ghted Average Cost of
Purchased Gas for the Review Period. Reconci liation Factor Calculation The
Annual | nbal ance Total (whether positive or negative) shall be credited or
surcharged over twelve nonths in equal total amounts per nonth, together with
interest on the declining unrecovered or uncredited bal ance. The recovery shall be
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through a Reconciliation Factor included in the Purchased Gas Factor. The
Reconciliation Factor for each nonth shall be determined as follows: The tota
interest to be collected or paid shall be conputed by using a monthly interest
factor equal to the annual interest rate divided by 12. The annual interest rate
shall be the interest rate established pursuant to Section 183.003 of the Texas
Uilities Code, as applicable to custoner deposits, if any, of customers covered by
this tariff, as such rate is in effect during the last nonth of the Annual Review
Period. The total interest to be collected or paid over the 12-nobnth period shal
be added to the Annual |nbalance Total. The resulting total shall then be divided
by 12 to deternmine the total anmpunt to be credited or surcharged each nonth. Each
nonth of the twelve nonth reconciliation period, the Reconciliation Factor
expressed in Ccfs, shall be calculated by dividing the sum of ambunt to be credited
or surcharged during that nonth (which amount shall include, as necessary, an
amount to correct for any previous over or under estimates of Billed Gas Vol unes
during the previous month or nonths in the sanme reconciliation period), by the
estimated Billed Gas Volunmes for the nmonth. At the end of each 12 nonth period
any remi ning balance in the Annual |nbal ance Total shall be included in any Annua
I mhal ance Total to be credited or surcharged during the successor 12 nonth period
The Purchased Gas Costs attributable to LUG volumes in excess of 5% of the
Pur chase Gas Vol unes, using the Conpany's Wighted Average Cost of Purchased Gas
for the Review Period. Special Transition Provision It is recognized that a
cunul ative i nmbal ance between gas costs and sal es gas revenues col |l ected under Texas
State Natural Gas, Inc.'s Purchased Gas Adjustment Cl ause previously in effect, nay
exist at the tine this new Purchased Gas Adjustnent becomes effective. Subject to
the limtation for Lost and Unaccounted for Gas, the Company shall anortize any
such inmbal ance as a credit or surcharge on custoners' bills over the twelve nonths
commenci ng Septenber 1, 2005. The cunul ative inbal ance to be anortized under this
provi sion shall be the inbalance, if any, attributable to the period frominception
of Texas State Natural Gas, Inc. through June 30, 2005

Ri der PSF Pipeline Safety Fee. Applicable to all customer classes. Conpany will
charge a surcharge to recover pipeline safety fees assessed by the Conmi ssion
pursuant to Section 121.211 of the Texas Wilities Code and Commi ssion Rule 16 TAC
section 8.201. The surcharge will be charged not nore often than once a year and
will be billed foll owing paynent by the Conpany to the Conmission, in accordance
with the Conmmission's rules. The Conpany will charge a one-tine customer charge per
bill of $.50, based on $.50 per service line, effective 4/1/09 through 4/30/09

Ri der RCE Rate Case Expenses. Application: Applicable to all custoner classes
Mont hly cal cul ation: The bill of each residential and commercial custoner shal
include a surcharge designed to recover Company's reasonable rate case expenses
The surcharge will be calculated on a Ccf basis using total conpany vol unes for
Resi dential and Conmercial customers, over a period of twelve (12) nonths
commencing with the effective date stated above. Al collections of the surcharge
will be applied nmonthly to the outstanding uncollected bal ance of such rate case
expenses, and interest at the rate of six (6) percent per year shall be cal cul ated
on, and added to, the declining bal ance each nonth. To the extent that sone
expenses nay be estimates, Conpany is authorized to add such expenses as incurred
to the anpbunt to be surcharged up to the total estinated expenses being reinbursed
The surcharge will also reflect any taxes applicable to the rate case expense
recovery charge. Conpany shall file an annual report with each regulatory
authority with jurisdiction setting forth recoveries and the remining balance in
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the rate expense account. RCE Rate: .0297 per ccf.
14 VWNA RI DER WNA - WEATHER NORVALI ZATI ON ADJUSTMENT APPLI CATI ON

Applicable to all custoner classes. MONTHLY CALCULATION: In order to reflect

weat her variances in a tinely and accurate manner, the Weather Nornalization

Adjustnent rate (WNA) shall be separately cal cul ated and adjusted nonthly by rate

class for each neter reading or billing cycle (Cycle). Mnthly WNA adj ustnents

wi || be based upon weather information for the periods beginning with the first

Cycle read in Cctober and ending with the last Cycle read in the follow ng April.

The Weather Nornmalization Adjustnment rate for each Cycle shall be based on the

follow ng formula

WNA Rate = WND / CW + RC WND i s cal cul ated based on the follow ng formula

WAND = [(HDDn / HDDa * HL) - HL] * VR

DEFINITIONS: WAD - Weather Normalized Dollars to be collected fromthe Cycle
CW - Current Month Volunes billed for

the Cycle.

HDDn - Normal heating degree days during the Cycle

HDDa - Actual heating degree days during the Cycle

HL - Heat Load volunmes cal culated using the following fornula: Total volunmes for

the Cycle | ess Base Load vol umes where Base Load vol unes are cal cul ated by

mul tiplying the Base Load per customer as established in the nost recent rate case

by the nunber of custonmers in the Cycle

VR - Volurnetric cost of service rate for the applicable custoner class

RC - The Reconciliation Conponent anpunt to be return to or recovered from

custonmers each nonth from Cctober through April as a result of any prior year's

over or under collections

RECONCI LI ATION AUDIT :  An annual review shall be perforned of the Conpany's books

and records for each seven nmonth period beginning with Cctober and ending with the

subsequent April to determ ne the anpunt of over or under collection by custoner

class occuring during such seven nmonth period. The audit sall deternine:(a) the

total anmount of volunetric revenues collected fromcustoners, including WA

revenues, (b) the Base Load revenues collected fromcustoners using the Base Load

per custoner established in the nbst recent rate case multiplied by the nunber of

customers during the period, (c) the difference between the volunetric revenues

collected fromcustomers and the Base Load, which represents the weather-sensitive

revenues billed, (d) the cal culated WNA revenues determ ned by the operation of the

provi sions of this weather nornalization adjustnment clause, and (e) the amount of

any over or under collection of WNA revenues from operation of the provisions of

this clause

DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit relfects either an over recovery or under recovery of
the revenues in any rate class, such amount, if any, shall be divided by the gas
sal es volunes by rate class, adjusted for the effects of weather, growth, and
conservation for the subsequent period beginning with the first Cycle read in

Cct ober and ending with the last Cycle read in the following April. The
Reconci | i ati on Conponent so determined to collect any revenue shortfall or to
return any excess revenue shall be applied for a seven (7) period beginning with
the first Cycle in Cctober and continuing throught the last Cycle in April at which
time it will termnate until a new Reconciliation Conponent is determn ned

MONTHLY REPORT: By the 25th day of the followi ng nonth, the Conpany will file with
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the Regulatory Authority a nonthly report showing the current rate adjustnents for
each applicable rate schedule. Supporting docunentation will be made avail able for
revi ew upon request.
ANNUAL REPORT: By each Septenber 1, the Conpany will file with the Regulatory
Authority an annual report verifying the past year's WNA col | ections or refunds,
whi ch shall include but not necessarily be limted to:
1. A schedule of the actual gas sal es volumes and respective revenues by rate class
by month for the seven nmonths ending April 30, with revenues collected via this
clause identified separately.
2. A schedul e of the weather normalized volunmes and repective revenues by rate
class for the seven nonths ending April 30 using the nmethodol ogy adopted in the
nost recent rate case.
3. Acalculation of the difference between the actual gas sal es vol unes and
revenues by rate class and the weather normalized gas sal es volunmes and revenues.
4. A schedul e showi ng the difference between the total amount to be collected or
refunded through the annual reconciliation component and the actual anopunt
col l ected or refunded during the sane period

1_ I ndex TABLE OF CONTENTS Applicable to Entire System Rate Schedule Description 1
TABLE OF CONTENTS 2. UTILITY OPERATIONS 3. CITY AND COUNTY SERVI CE AREAS 4.
DEFI NI TIONS 5. RATE R RESI DENTI AL SALES 6. RATE SV SMALL VOLUME
COMMVERCI AL/ | NDUSTRI AL SALES 7. RATE LV LARGE VOLUME COMMVERCI AL/ | NDUSTRI AL SALES 8.
RATE PA PUBLI C AUTHORI TY SALES 9. RATE PGF PURCHASED GAS FACTOR SCHEDULE NO. 1
10. RIDER PSF PI PELI NE SAFETY FEE 11. RIDER RCE RATE CASE EXPENSES 12. RATE M
M SCELLANEQUS SERVI CE CHARGES 13. RATE LEP LI NE EXTENSION POLICY 14. WNA Weat her
Nor mal i zati on Adj ust nent

2_Oper UTILITY OPERATIONS Applicable to Entire System Texas State Natural Gas, Inc. owns
and operates a natural gas distribution systemthat provides natural gas service in
Texas. The following will respond to inquiries regarding provisions of this Tariff
for Gas Service: Texas State Natural Gas, Inc. Carlos S. Libson General Manager
P. O Drawer 887 Eagl e Pass, Texas 78853 (830) 773-9511 Enmil Address:
clibson@bcgl obal . net

\ RATE ADJUSTMENT PROVISIONS
None
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09/ 29/ 2009

GFTR0048 RAI LROAD COWM SSI ON OF TEXAS
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT
‘RRC CO D 6729 COVPANY NANE: TEXAS STATE NATURAL GAS, | NC.
‘ TARIFF CODE: DS RRC TARI FF NO 13309

| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
18323 N ccf $. 5158 04/ 01/ 2009
CUSTOVER NAME Eagl e Pass
18323 N ccf $.5951 05/ 01/ 2009
CUSTOVER NAMVE Eagl e Pass
18323 N ccf $. 6723 06/ 01/ 2009
CUSTOVER NAME Eagl e Pass
18323 N ccf $. 5503 07/ 01/ 2009
CUSTOVER NAMVE Eagl e Pass
18323 N ccf $. 4890 08/ 01/ 2009

CUSTOVER NANMVE Eagl e Pass

REASONS FOR FILING

NEW?: N RRC DOCKET NO.

AVENDVENT( EXPLAI N) :

CI TY ORDI NANCE NO

OTHER(EXPLAI'N) : Specify city ordinance

Cty Odinance 08-10

SERVICES

TYPE OF SERVI CE

SERVI CE _DESCRI PTI ON

B Commerci al Sal es
OTHER TYPE DESCRI PTI ON
C I ndustrial Sales

OTHER TYPE DESCRI PTI ON
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