GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘ RRC CO D: 5588 COVPANY NAME: COSERV GAS

| TARIFF CODE: DS

RRC TARI FF NO. 12937

DESCRI PTI ON: Di stribution Sales STATUS: A
EFFECTI VE DATE:  04/01/2009 ORI G NAL CONTRACT DATE: RECEI VED DATE: 05/ 13/ 2009
GAS CONSUMED: N AVENDVENT: DATE: OPERATCR NO

Bl LLS RENDERED: Y I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE I D DESCRI PTI ON

ComAnend Rate C Commercial Sal es
Application of Schedul e
Schedul e applies to all Conmercial Customers
Mont hly Base Rate
Custoner's base nonthly bill will be calculated using the follow ng Custoner and
Ccf charges
Cust omer Charge $15.50 per nonth, plus
Vol unetric Charge
First 0 Ccf to 300 Ccf $. 24436 per Ccf
Next 200 Ccf $. 19436 per Ccf
Al'l Additional Ccf $. 14436 per Ccf
Purchased Gas Fact or
In addition to the base nonthly bill above, each custoner's bill will include a
Purchased Gas Factor to account for purchased gas costs and conputed in accordance
with CoServ Purchased Gas Factor Schedul e No. 2
Taxes
In addition to the nonthly charges above, each custoner's bill will include a
charge for an anopunt equivalent to the customer's proportional part of the city
franchi se fees, state gross receipts taxes, or other governnental |evies payable by
t he Conpany, exclusive of federal income taxes. Muni ci pal franchise fees are
determ ned by each municipality's franchise ordi nance. Each nunicipality's
franchi se ordinance will specify the percentage and applicability of franchise
fees. Fromtine to time, the tax factor may be adjusted, if required, to account
for any over or under recovery of nunicipal franchise fees by the Conpany and to
i ncl ude an anopunt equivalent to the proportionate part of any new tax or increased
franchise fee or tax, or any other governnental inposition, rental fee, or charge
| evied, assessed or inposed subsequent to the effective date of this tariff by any
governmental authority, including districts, created under the laws of the State of
Texas. The Conpany will also collect sales taxes where applicable
Sur char ges
In addition to the nonthly charges above, each custoner's bill will include an
amount for surcharges calculated in accordance with the applicable rider(s).

PSF Ri der PSF - Pipeline Safety Fee. Application: Applicable to all custoner classes
Conpany will charge a surcharge to recover pipeline safety fees assessed by the
Conmi ssion pursuant to Section 121.211 of the Texas Uilities Code and Conmi ssion
Rul e 16 TAC section 8.201. The surcharge will be charged not nore often than once
a year and will be billed follow ng paynment by the Conpany to the Conmission, in
accordance with the Commission's rules. The Conpany will charge a one-tine
customer charge per bill of $.50, based on $.50 per service line, effective 4/1/09
t hrough 4/30/ 09
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GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘ RRC CO D: 5588 COVPANY NAME: COSERV GAS

| TARIFF CODE: DS

RRC TARI FF NO. 12937

| RATE SCHEDULE

SCHEDULE | D DESCRI PTI ON

Definitions COMMERCI AL CUSTOVER A custoner, other than a residential custonmer, and not
ot herwi se covered by a contract under the contract rate provisions of Section
104. 003 of the Texas Utilities Code
COW SSI ON  The Railroad Conmi ssion of Texas
COWPANY CoServ Gas, Ltd., its successors, and its assigns
CUSTOVER An individual, famly, partnership, association, joint venture
corporation, etc., or governmental agency who is receiving or who is receiving the
benefit of gas service at a specified point of delivery
ENVI RONS The uni ncorporated areas outside the city limts in the Conpany's service
area
RATE SCHEDULE A statement of the method of determ ning charges for gas service
i ncludi ng the conditions under which such nmethod applies
RESI DENTI AL CUSTOMER Unl ess otherw se specified in the rate schedul e, a custoner
whose service is separately and individually metered in an individual private
dwelling unit or in an individually netered apartnent, condom nium or simlar
dwel Iing and who uses natural gas primarily for Residential End Uses and occupies
the buil di ng
RESI DENTI AL END USES Heating, space heating, cooking, water heating, and other
simlar type uses in a dwelling

PGF2 Rate PGF Purchased Gas Factor Schedule No. 2 Pur pose and | ntent Thi s
provision is intended to allow collection of the Conpany's gas purchase costs in a
manner that will lessen nonthly fluctuations in the gas cost factor and ensure that
actual costs billed to custoners are fully reconciled with actual costs incurred
subject to limtations for excessive |ost and unaccounted for gas. The billing
net hods set forth herein are intended to be followed to the extent the goals are
realized. To the extent the billing nethods fail to achieve these goals, the
met hodol ogy shall be revised and a revised tariff filed to reflect such revisions

Applicability This clause shall apply to all CoServ Gas tariffs that

incorporate this Purchased Gas Factor tariff provision and which have been properly
filed and inplenented with the appropriate jurisdictional authority.

Definitions Standard Cubi ¢ Foot of Gas the ampunt of gas contained in one
(1) cubic foot of space at a standard pressure of fourteen and sixty five

hundr edt hs (14.65) pounds per square inch, absolute and a standard tenperature of
sixty (60) degrees Fahrenheit. Ccf one hundred standard cubic feet of

gas. Mcf  one thousand standard cubic feet of gas. Pur chased
Gas Vol unmes The vol unmes of gas, expressed in Mf's, purchased by the Conpany and
received into the Conpany's distribution systems fromall sources, including

wit hdrawal s from storage, and excluding gas injected into storage

Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into the
Conpany's distribution systens, all as nore specifically described herein.

Wei ghted Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas
Vol urres, cal cul ated on a nmonthly basis, and expressed as dollars per Mf.

Billed Gas Vol umes The volunmes of gas billed to customers, plus volunmes of gas
billed to third parties followi ng | osses or damages, expressed in Mf's
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GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘ RRC CO D: 5588 COVPANY NAME: COSERV GAS

| TARIFF CODE: DS

RRC TARI FF NO. 12937

| RATE SCHEDULE
SCHEDULE | D DESCRI PTI ON
Bill ed Gas Revenues Gas Costs during a given period, exclusive of any billings for
any Reconciliation Factor during the sane period. Lost and Unaccounted
for Gas (LUG Purchased Gas Vol unes mnus the sumof Billed Gas Vol unes and
met ered Conpany used gas. Purchased Gas Factor (PGF) A factor on each
customer's nmonthly bill, expressed in dollars per Ccf, to reflect the Purchase Gas

Costs and the Reconciliation Factor, all as nore specifically described herein.
Annual Review Period The 12 nonth period ending June 30 of each year.
Annual Review An annual review of the Conpany's records covering the 12 nonth
period ending June 30 to determne LUG vol umes and any i nbal ances between the
Purchased Gas Costs and Billed Gas Revenues existing at the end of the Annual
Revi ew Peri od. Annual | nbal ance Total The total anount deternined
through the Annual Review to be credited or surcharged to custoners' bill, plus
interest, in order to bal ance Purchased Gas Costs with Billed Gas Revenues.
Reconciliation Factor A credit or surcharge included in the Purchased Gas Factor
to reflect the pro rated adjustment in billings for any over or under collections
on an annual basis, inclusive of interest. Record Keepi ng The
Conpany shal |l keep accurate records of all gas netered in and out of its system
gas purchases, and Conpany owned gas injected into and wi thdrawn from storage, and
any adjustnents, including interest, relative to any inbal ances. The records shal
include date, quantity, and cost details for all gas handl ed. Pur chased
Gas Cost Cal cul ation The Purchased Gas Cost shall be determ ned for each
month to fairly and accurately reflect the cost to the Conpany at the points of
delivery into the Conmpany's distribution systems. The deternination shall include
but not be limted to, volunetric and demand charges for Purchased Gas Vol unes
fees paid to others where such fees are integrally tied to the purchase or
transportati on of gas purchased by CoServ, pipeline transportation charges (both
voluretric and demand), and gas storage charges (both volunetric and demand). The
Conmpany shall account for gas injected into and withdrawn from storage on a
wei ght ed average cost basis. Purchased Gas Factor Cal cul ation
Each custoner bill shall include a Purchased Gas Factor reflecting the esti mated
Wei ghted Average Cost of Gas for the period covered by the bill, which estinate
shall include, as applicable, a pro rata ambunt to adjust for previous over or
under estimates of the Wighted Average Cost of Gas, plus a Reconciliation Factor
to account for any Annual |nbal ance Total. Annual Revi ew For
each Annual Review Period, the Company shall determine (i) the anmpunt of any
i mbal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol une for the Annual Revi ew Peri od. As limted by the LUG volune limtation set
forth bel ow, the Annual | nbal ance Total shall then be credited or surcharged
together with interest, to the custoners' bills over a twelve nonth period

commenci ng each Septenber 1 follow ng the Annual Revi ew Peri od. Annua
I thal ance Total LUG Volume | ess than five percent of Purchased Gas Vol unes or LUG
Vol une is negative If the Annual Revi ew shows the LUG volune for the

Annual Review Period to be Iess than five percent of the Purchased Gas Vol unes, or
if the LUG volune is negative (indicating a |line gain), the Annual | nbal ance Tota
shall be the difference between the total Purchased Gas Cost and the total Billed
Gas Revenues for the Annual Review Period. Annual | nbal ance Total LUG
Volurme is positive and is greater than five percent of Purchased Gas Vol unes

If the Annual Revi ew shows the LUG volune for the Annual Review Period to be
positive and to be greater than five percent of the Purchased Gas Vol unes, the
Annual | nbal ance Total shall be determined as follows: The difference between the
total Purchased Gas Costs and the total Billed Gas Revenues for the Annual Review

Page 3 of 147




GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘ RRC CO D: 5588 COVPANY NAME: COSERV GAS

| TARIFF CODE: DS

RRC TARI FF NO. 12937

| RATE SCHEDULE

SCHEDULE | D

RCE 1

RCE_Or d

DESCRI PTI ON

Period shall be determ ned; m nus, The Purchased Gas Costs attributable
to LUG vol unes in excess of 5% of the Purchase Gas Vol unmes, using the Conpany's

Wei ght ed Average Cost of Purchased Gas for the Review Period

Reconci liation Factor Calcul ation The Annual | nbal ance Total (whether
positive or negative) shall be credited or surcharged over twelve nonths in equa
total anpunts per month, together with interest on the declining unrecovered or
uncredi ted bal ance. The recovery shall be through a Reconciliation Factor
included in the Purchased Gas Factor. The Reconciliation Factor for each nonth
shal |l be determ ned as follows: The total interest to be collected
or paid shall be conputed by using a nmonthly interest factor equal to the annua
interest rate divided by 12. The annual interest rate shall be the interest rate
establ i shed pursuant to Section 183.003 of the Texas Utilities Code, as applicable
to custoner deposits, if any, of custoners covered by this tariff, as such rate is
in effect during the |ast nonth of the Annual Review Period. The tota
interest to be collected or paid over the 12 nonth period shall be added to the
Annual | nbal ance Total . The resulting total shall then be divided by 12
to deternmine the total amount to be credited or surcharged each nonth. Each
month of the twelve nonth reconciliation period, the Reconciliation Factor
expressed in Ccfs, shall be calculated by dividing the sum of ambunt to be credited
or surcharged during that nmonth (which amount shall include, as necessary, an
amount to correct for any previous over or under estimates of Billed Gas Vol unes
during the previous month or nonths in the sanme reconciliation period), by the
estimated Billed Gas Volunmes for the nonth. At the end of each 12
mont h period, any remai ning bal ance in the Annual |nbal ance Total shall be included
in any Annual |nbal ance Total to be credited or surcharged during the successor 12
nmont h peri od

RIDER RCE 9.1 RATE CASE EXPENSES Applicable to: Al Areas except Denton, Lucas
St. Paul, Shady Shores, and Celina. Applicable to Residential and Commerci a
customer classes. Monthly calculation: The bill of each residential and
commerci al custoner shall include a surcharge designed to recover Conpany's
reasonabl e rate case expenses. The surcharge will be a consunption based 12 nonth
surcharge cal cul ated on a systemw de basis. The surcharge will also reflect any
taxes applicable to the rate case expense recovery charge. The Conpany shall file
a final reconciliation with each regulatory authority with jurisdiction setting
forth recoveries and the remaining balance in the rate case expense account. Base
Charge: $.01025 per ccf

City Odinances approving Rate Case Expense surcharge applicable to Tariff |Ds
12937 and 12946 are as foll ows:

Al l en 24-32-8-05

Argyl e 2005-17
Bartonville 370-05

Fl oner Mound 68-05

Hi ghl and Vill age 05-978
Lewi svil | e 3248-09- 2005
McKi nney 2005- 08- 082
Par ker 576

Ponder 05-30

Prosper 05-65

The Col ony 05-1606; and
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GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘ RRC CO D: 5588 COVPANY NAME: COSERV GAS

| TARIFF CODE: DS

RRC TARI FF NO. 12937

| RATE SCHEDULE
SCHEDULE | D DESCRI PTI ON
Fairview 2005-051
The RCE went into effect in Little Elmand Doubl e Cak by operation of |aw.
Co 2 Cities that joined the Coalition and approved coalition rates, effective February
1, 2005: Allen Odinance 2371 1 05, Argyle Ordinance 2005 01, Corinth O dinance 05
01 20 01, Denton Ordi nance 2005 028, Frisco Ordinance 05 01 14, Murphy O dinance 05
01 639, Plano Ordinance 2005 1 7, Wlie Odinance 2005 6, Bartonville O di nance 362
05, Flower Mund O di nance 08 05, Highland Village O dinance 05 971, Lew sville
Ordi nance 3162 01 2005, Little Elm Ordinance 691, MKinney 2005 01 007, Parker
O di nance 565, Prosper Ordinance 05 01, The Col ony O di nance 05 14, Ponder
Ordi nance 05 10
CO 3 Cities that suspended rates, but did not official join the coalition. Proposed
rates went into effect March 17, 2005. Fairview, Shady Shores, and Fort Worth
CO 4 Subsequent Ordinance that joined approved coalition rates effective 06012005
Doubl e Gak ordi nance 05-15
| RATE ADJUSTMENT PROVISIONS
None
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09/ 29/ 2009

GETR0048 RAI LROAD COMM SSI ON OF TEXAS
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT
‘RRC CO D: 5588 COVPANY NANME: COSERV GAS
‘ TARIFF CODE: DS RRC TARI FF NO: 12937
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNIT PGA CURRENT CHARGE PGA EFFECTI VE DATE
1 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAVE Fl ower Mbund
4 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NANE Pr osper
8 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME Bartonville
9 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NANVE The Col ony
10 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NANVE Doubl e Cak
11 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NANVE Little Elm
12 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAMVE Ponder
18 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAMVE Lavon System Parker
4425 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME Hi ghl and Vil | age
4426 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME Fai rvi ew
4486 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME McKi nney
18269 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME City of Lewisville
8 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAME Bartonville
1 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAMVE Fl ower Mound
4425 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAME Hi ghl and Vil l age
18269 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAME Cty of Lewisville
11 N ncf $4. 6980 05/ 01/ 2009

CUSTOVER NAME Little Elm
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GFTR0048 RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘ RRC CO D: 5588 COVPANY NAME: CCSERV GAS

‘ TARIFF CODE: DS RRC TARI FF NO 12937
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNIT PGA CURRENT CHARGE PGA EFFECTI VE DATE
4486 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAMVE MeKi nney
18 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAMVE Lavon System Par ker
12 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAME Ponder
4 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAMVE Pr osper
9 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NANMVE The Col ony
10 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NANVE Doubl e Cak
4426 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAMVE Fai rvi ew
1 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAMVE Fl ower Mbund
4 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NANE Pr osper
8 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Bartonville
9 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME The Col ony
10 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NANVE Doubl e Cak
11 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Little El'm
12 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAMVE Ponder
18 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Lavon System Parker
4425 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Hi ghl and Vil age
4426 N ncf $4. 3800 06/ 01/ 2009
CUSTOMER NAVE Fai rvi ew
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GFTR0048 RAI LROAD COWM SSI ON OF TEXAS
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

09/ 29/ 2009

‘ RRC CO D: 5588 COVPANY NAME: CCSERV GAS

‘ TARIFF CODE: DS RRC TARI FF NO 12937
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
4486 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAMVE MeKi nney
18269 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAMVE Cty of Lewisville
1 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NANE Fl ower Mound
4 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAMVE Pr osper
8 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NANMVE Bartonville
9 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME The Col ony
10 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAMVE Doubl e Gak
11 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAMVE Little Elm
12 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Ponder
18 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Lavon System Parker
4425 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Hi ghl and Vil | age
4426 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Fai rvi ew
4486 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NANME MeKi nney
18269 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME City of Lewisville
1 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAME Fl ower Mound
4 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NANME Pr osper
8 N ncf $4. 2860 09/ 01/ 2009
CUSTOMVER NAME Bartonville
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GFTR0048 RAI LROAD COWM SSI ON OF TEXAS

GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

09/ 29/ 2009

‘ RRC CO D: 5588 COVPANY NAME: CCSERV GAS

‘ TARIFF CODE: DS RRC TARI FF NO. 12937
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
9 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAVE The Col ony
10 N nmcf $4. 2860 09/ 01/ 2009
CUSTOVER NANE Doubl e Gak
11 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAME Little Elm
12 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NANVE Ponder
18 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NANMVE Lavon System Parker
4425 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAME Hi ghl and Vil l age
4426 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAME Fai rvi ew
4486 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAMVE MEKi nney
18269 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAME City of Lewisville
REASONS FOR FILING
NEW?: N RRC DOCKET NO CI TY ORDI NANCE NO See Schedules CO 2, CO 3, CO 4
ANVENDVENT( EXPLAI N) :
OTHER(EXPLAIN): Fil e 2009 PSF rate

SERVICES
TYPE OF SERVI CE SERVI CE_DESCRI PTI ON
B Commerci al Sal es

OTHER TYPE DESCRI PTI ON
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GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘ RRC CO D: 5588 COVPANY NAME: COSERV GAS

| TARIFF CODE: DS

RRC TARI FF NO. 12938

DESCRI PTI ON; Distribution Sales STATUS: A
EFFECTI VE DATE: 04/ 01/ 2009 ORI G NAL CONTRACT DATE: RECEI VED DATE: 05/ 01/ 2009
GAS CONSUVED: N AMENDVENT  DATE: OPERATCR NO.

Bl LLS RENDERED: Y I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE | D DESCRI PTI ON
Com Al |l en Rate C Commercial Sal es

Application of Schedul e
Schedul e applies to all Conmercial Customers.
Mont hly Base Rate
Custoner's base nonthly bill will be cal culated using the follow ng
Custonmer and Ccf charges:
Ef fective February 1, 2005

Cust omer Charge $15.50 per nonth, plus

Vol unetric Charge: First 0 Ccf to 300 Ccf $. 13792 per Ccf
Next 200 Ccf $. 08792 per Ccf
Al Additional Ccf $. 03792 per Ccf

Ef fecti ve Novermber 1, 2005

Cust omer Charge $15.50 per nonth, plus

Vol uretri c Charge: First 0 Ccf to 300 Ccf $. 19313 per Ccf
Next 200 Ccf $. 14313 per Ccf
Al Additional Ccf $. 09313 per Ccf

Ef f ecti ve August 1, 2006

Cust omer Charge $15.50 per nonth, plus

Vol unetric Charge: First 0 Ccf to 300 Ccf $. 24436 per Ccf
Next 200 Ccf $. 19436 per Ccf
Al Additional Ccf $. 14436 per Ccf

Pur chased Gas Fact or

In addition to the base nmonthly bill above, each custoner's bill will include a
Purchased Gas Factor to account for purchased gas costs and conputed in accordance
with CoServ Purchased Gas Factor Schedule No. 2.

Taxes
In addition to the nonthly charges above, each custoner's bill will include a

charge for an anpunt equivalent to the customer's proportional part of the city
franchi se fees, state gross receipts taxes, or other governnental |evies payable by
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GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘ RRC CO D: 5588 COVPANY NAME: COSERV GAS

| TARIFF CODE: DS

RRC TARI FF NO. 12938

| RATE SCHEDULE

SCHEDULE | D

PSF

RCE 1

0 2

Definitions

DESCRI PTI ON

t he Conpany, exclusive of federal income taxes. Muni ci pal franchise fees are
determ ned by each nunicipality's franchi se ordinance. Each nunicipality's
franchi se ordinance will specify the percentage and applicability of franchise
fees. Fromtine to time, the tax factor may be adjusted, if required, to account
for any over or under recovery of nunicipal franchise fees by the Conpany and to

i nclude an anpbunt equivalent to the proportionate part of any new tax or increased
franchise fee or tax, or any other governmental inposition, rental fee, or charge
| evied, assessed or inposed subsequent to the effective date of this tariff by any
governmental authority, including districts, created under the laws of the State of
Texas. The Conpany will also collect sales taxes where applicable

Sur char ges
In addition to the nonthly charges above, each custoner's bill will include an
amount for surcharges calculated in accordance with the applicable rider(s).

Ri der PSF - Pipeline Safety Fee. Application: Applicable to all custoner classes.
Conpany will charge a surcharge to recover pipeline safety fees assessed by the
Conmi ssi on pursuant to Section 121.211 of the Texas UWilities Code and Commi ssion
Rul e 16 TAC section 8.201. The surcharge will be charged not nore often than once
a year and will be billed follow ng payment by the Conpany to the Conmission, in
accordance with the Conmission's rules. The Conpany will charge a one-tine
custormer charge per bill of $.50, based on $.50 per service |line, effective 4/1/09
t hrough 4/ 30/ 09.

RIDER RCE 9.1 RATE CASE EXPENSES Applicable to: Al Areas except Denton, Lucas,
St. Paul, Shady Shores, and Celina. Applicable to Residential and Conmercial
customer classes. Monthly calculation: The bill of each residential and

commer ci al customer shall include a surcharge designed to recover Conpany's
reasonabl e rate case expenses. The surcharge will be a consunption based 12 nonth
surcharge cal cul ated on a systemw de basis. The surcharge will also reflect any
taxes applicable to the rate case expense recovery charge. The Conpany shall file
a final reconciliation with each regulatory authority with jurisdiction setting
forth recoveries and the renmaining balance in the rate case expense account. Base
Charge: $.01025 per ccf

Cities that joined the Coalition and approved coalition rates, effective February
1, 2005: Allen Odinance 2371 1 05, Argyle Ordinance 2005 01, Corinth O dinance 05
01 20 01, Denton Ordi nance 2005 028, Frisco Odinance 05 01 14, Mirphy O dinance 05
01 639, Plano Ordinance 2005 1 7, Wlie Odinance 2005 6, Bartonville O di nance 362
05, Flower Mund O di nance 08 05, Highland Village O dinance 05 971, Lewi sville
Ordi nance 3162 01 2005, Little Elm Ordi nance 691, MKi nney 2005 01 007, Parker

O di nance 565, Prosper Odinance 05 01, The Col ony O di nance 05 14, Ponder

Ordi nance 05 10

COMMERCI AL CUSTOVER A custoner, other than a residential custonmer, and not

ot herwi se covered by a contract under the contract rate provisions of Section
104. 003 of the Texas Utilities Code.

COW SSI ON  The Railroad Conmi ssion of Texas

COWPANY CoServ Gas, Ltd., its successors, and its assigns

CUSTOVER An individual, famly, partnership, association, joint venture,

Page 11 of 147




GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘ RRC CO D: 5588 COVPANY NAME: COSERV GAS

| TARIFF CODE: DS

RRC TARI FF NO. 12938

| RATE SCHEDULE

SCHEDULE | D

PGF2

DESCRI PTI ON

corporation, etc., or governnental agency who is receiving or who is receiving the
benefit of gas service at a specified point of delivery

ENVI RONS The uni ncorporated areas outside the city limts in the Conmpany's service
area

RATE SCHEDULE A statement of the nethod of determ ning charges for gas service
including the conditions under which such nmethod applies

RESI DENTI AL CUSTOMER Unl ess ot herwi se specified in the rate schedule, a custoner
whose service is separately and individually netered in an individual private
dwelling unit or in an individually nmetered apartment, condominium or sinlar
dwel I ing and who uses natural gas primarily for Residential End Uses and occupies
the buil ding

RESI DENTI AL END USES Heating, space heating, cooking, water heating, and other
simlar type uses in a dwelling

Rate PGF Purchased Gas Factor Schedule No. 2 Pur pose and | ntent Thi s

provision is intended to allow collection of the Conpany's gas purchase costs in a

manner that will lessen nonthly fluctuations in the gas cost factor and ensure that

actual costs billed to custonmers are fully reconciled with actual costs incurred

subject to limtations for excessive |ost and unaccounted for gas. The billing

net hods set forth herein are intended to be followed to the extent the goals are

realized. To the extent the billing nethods fail to achieve these goals, the

net hodol ogy shall be revised and a revised tariff filed to reflect such revisions
Applicability This clause shall apply to all CoServ Gas tariffs that

incorporate this Purchased Gas Factor tariff provision and which have been properly

filed and inplenented with the appropriate jurisdictional authority.

Definitions St andard Cubi ¢ Foot of Gas the anmpunt of gas contained in one

(1) cubic foot of space at a standard pressure of fourteen and sixty five

hundr edt hs (14. 65) pounds per square inch, absolute and a standard tenperature of

sixty (60) degrees Fahrenheit. Ccf one hundred standard cubic feet of

gas. Mcf  one thousand standard cubic feet of gas. Pur chased

Gas Vol unmes The volunmes of gas, expressed in Mf's, purchased by the Conpany and

received into the Conpany's distribution systenms fromall sources, including

wi thdrawal s from storage, and excluding gas injected into storage

Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into the

Conpany's distribution systens, all as nore specifically described herein.

Wi ghted Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas

Vol unes, cal culated on a monthly basis, and expressed as dollars per Mf.

Billed Gas Vol unmes The volunmes of gas billed to custoners, plus volunmes of gas

billed to third parties followi ng | osses or damages, expressed in Mf's

Bill ed Gas Revenues Gas Costs during a given period, exclusive of any billings for

any Reconciliation Factor during the sanme period. Lost and Unaccounted

for Gas (LUG Purchased Gas Vol unes minus the sumof Billed Gas Vol unmes and

met ered Conpany used gas. Purchased Gas Factor (PGF) A factor on each

customer's nmonthly bill, expressed in dollars per Ccf, to reflect the Purchase Gas

Costs and the Reconciliation Factor, all as nmore specifically described herein.

Annual Review Period The 12 nonth period ending June 30 of each year

Annual Review An annual review of the Conpany's records covering the 12 nonth

period ending June 30 to determi ne LUG vol unes and any i nbal ances between the
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| RATE SCHEDULE
SCHEDULE | D DESCRI PTI ON
Purchased Gas Costs and Billed Gas Revenues existing at the end of the Annual
Revi ew Peri od. Annual | nbal ance Total The total anount detern ned
through the Annual Review to be credited or surcharged to custoners' bill, plus

interest, in order to balance Purchased Gas Costs with Billed Gas

Conpany shall keep accurate records of all gas nmetered in and out

any adjustnents, including interest, relative to any inbal ances.
include date, quantity, and cost details for all gas handl ed.

nmonth to fairly and accurately reflect the cost to the Conpany at
delivery into the Conmpany's distribution systems. The determ nati

i mbal ance between the Purchased Gas Costs and Billed Gas Revenues,
forth bel ow, the Annual | nbal ance Total shall then be credited or

commenci ng each Septenber 1 follow ng the Annual Revi ew Peri od.

if the LUG volune is negative (indicating a line gain), the Annual

If the Annual Revi ew shows the LUG volune for the Annual Revi
positive and to be greater than five percent of the Purchased Gas

to LUG vol unmes in excess of 5% of the Purchase Gas Vol unes, using
Wei ght ed Average Cost of Purchased Gas for the Review Peri od.

positive or negative) shall be credited or surcharged over twelve

uncredi ted bal ance. The recovery shall be through a Reconciliati

Revenues.

Reconciliation Factor A credit or surcharge included in the Purchased Gas Factor
to reflect the pro rated adjustment in billings for any over or under collections
on an annual basis, inclusive of interest. Record Keepi ng

The
of its system

gas purchases, and Conpany owned gas injected into and wi thdrawn from storage, and

The records shall
Pur chased

Gas Cost Cal cul ation The Purchased Gas Cost shall be determ ned for each

the points of
on shall include,

but not be limted to, volunetric and demand charges for Purchased Gas Vol unes,
fees paid to others where such fees are integrally tied to the purchase or
transportati on of gas purchased by CoServ, pipeline transportation charges (both
vol unmetric and demand), and gas storage charges (both volumetric and demand). The
Conpany shal |l account for gas injected into and withdrawn from storage on a

wei ght ed average cost basis. Pur chased Gas Factor Cal cul ation

Each custoner bill shall include a Purchased Gas Factor reflecting the estinated
Wei ghted Average Cost of Gas for the period covered by the bill, which estimte
shall include, as applicable, a pro rata anopunt to adjust for previous over or
under estinmates of the Wighted Average Cost of Gas, plus a Reconciliation Factor
to account for any Annual |nbal ance Total. Annual Revi ew For
each Annual Review Period, the Conmpany shall determine (i) the amount of any

and (ii) the LUG

vol urme for the Annual Review Period. As limted by the LUG volurme limtation set

sur char ged,

together with interest, to the custoners' bills over a twelve nonth period

Annual

I nbal ance Total LUG Volune |ess than five percent of Purchased Gas Vol umes or LUG
Vol une is negative If the Annual Revi ew shows the LUG vol une for the
Annual Review Period to be less than five percent of the Purchased Gas Vol unes, or

| mhal ance Tot al

shall be the difference between the total Purchased Gas Cost and the total Billed
Gas Revenues for the Annual Review Period. Annual | nbal ance Total LUG
Volunme is positive and is greater than five percent of Purchased Gas Vol unes

ew Period to be
Vol unes, the

Annual | nbal ance Total shall be determned as follows: The difference between the
total Purchased Gas Costs and the total Billed Gas Revenues for the Annual Review
Period shall be determi ned; m nus, The Purchased Gas Costs attributable

t he Conpany's

Reconci |l i ation Factor Cal cul ation The Annual | nbal ance Total (whether

nont hs i n equal

total amounts per nonth, together with interest on the declining unrecovered or

on Factor

included in the Purchased Gas Factor. The Reconciliation Factor for each nonth
shal | be deternined as foll ows: The total interest to be collected
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SCHEDULE | D

DESCRI PTI ON

or paid shall be conputed by using a nonthly interest factor equal to the annua
interest rate divided by 12. The annual interest rate shall be the interest rate
establ i shed pursuant to Section 183.003 of the Texas Utilities Code, as applicable
to custoner deposits, if any, of customers covered by this tariff, as such rate is
in effect during the last nonth of the Annual Review Period. The tota
interest to be collected or paid over the 12 nonth period shall be added to the
Annual | nbal ance Total . The resulting total shall then be divided by 12
to deternmine the total ampunt to be credited or surcharged each nonth. Each
month of the twelve nonth reconciliation period, the Reconciliation Factor
expressed in Ccfs, shall be calculated by dividing the sum of ambunt to be credited
or surcharged during that nmonth (which anmount shall include, as necessary, an
amount to correct for any previous over or under estimates of Billed Gas Vol unes
during the previous month or nonths in the sanme reconciliation period), by the
estimated Billed Gas Vol unmes for the nonth. At the end of each 12
nont h period, any remaining bal ance in the Annual |nbal ance Total shall be included
in any Annual |nbal ance Total to be credited or surcharged during the successor 12
mont h peri od

‘ RATE ADJUSTMENT PROVISIONS

CUSTOMER NAME

None
| CUSTOMERS
RRC_CUSTOMER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
6 N ncf $5. 0350 07/ 01/ 2009

City of Allen

6
CUSTOVER NAME

N ncf $4. 6980 05/ 01/ 2009

City of Allen

6
CUSTOVER NANME

N ncf $4. 3800 06/ 01/ 2009

City of Allen

6
CUSTOMER NAME

N ncf $4. 8570 08/ 01/ 2009

City of Allen

6
CUSTOVER NAMVE

N ncf $4. 2860 09/ 01/ 2009

City of Allen

REASONS FOR FILING

AVENDVENT( EXPLAI N) :
OTHER(EXPLAIN) : File 2009 PSF rate

NEWP: N RRC DOCKET NO CI TY ORDI NANCE NO See Rate Schedule CO 2

SERVICES

TYPE OF SERVICE

SERVI CE _DESCRI PTI ON

B

Commerci al Sal es

OTHER TYPE DESCRI PTI ON
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GFTR0048 RAI LROCAD COMM SSI ON OF TEXAS
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT
‘ RRC CO D: 5588 COVPANY NANE: CCSERV GAS
\ TARIFF CODE: DS RRC TARIFF NO 12939
DESCRI PTI ON; Di stribution Sales STATUS: A

EFFECTI VE DATE:

04/ 01/ 2009 ORI G NAL CONTRACT DATE:

RECEI VED DATE: 05/ 01/ 2009

Ccf charges
Ef fective February 1, 2005

Cust omer Charge $15.50 per nonth, plus

Vol unetric Charge: First 0 Ccf to 300 Ccf
Next 200 Ccf
Al Additiona

Ef fective Novermber 1, 2005

Cust omer Charge $15.50 per nonth, plus

Vol uretri ¢ Charge: First 0 Ccf to 300 Ccf
Next 200 Ccf
Al'l Additiona

Ef f ecti ve August 1, 2006
Cust omer Charge $15.50 per nonth, plus
First 0 Ccf to 300 Ccf

Next 200 Ccf
Al'l Additiona

Vol unetric Charge

Pur chased Gas Fact or

GAS CONSUMED: N AMENDVENT  DATE: OPERATCR NO.
Bl LLS RENDERED: Y I NACTI VE DATE:
| RATE SCHEDULE

SCHEDULE | D DESCRI PTI ON

Com Argyl e Rate C Commercial Sal es
Application of Schedul e
Schedul e applies to all Conmercial Customers
Mont hly Base Rate
Custoner's base nonthly bill will be cal culated using the follow ng Custoner and

$. 15269 per Ccf

$.10269 per Ccf
$. 05269 per Ccf

$. 21227 per Ccf

$. 16227 per Ccf
$. 11227 per Ccf

$. 24436 per Ccf

$. 19436 per Ccf
$. 14436 per Ccf

In addition to the base nmonthly bill above, each custoner's bill will include a
Purchased Gas Factor to account for purchased gas costs and conputed in accordance

with CoServ Purchased Gas Factor Schedule No. 2

Taxes

In addition to the nonthly charges above, each custoner's bill will include a
charge for an anpunt equivalent to the customer's proportional part of the city
franchi se fees, state gross receipts taxes, or other governnental |evies payable by

the Conpany, exclusive of federal incone taxes

determ ned by each nunicipality's franchi se ordi nance

Muni ci pal franchise fees are

Each nmunicipality's
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PSF

RCE 1

Co 2

Definitions

DESCRI PTI ON

franchi se ordinance will specify the percentage and applicability of franchise
fees. Fromtine to time, the tax factor may be adjusted, if required, to account
for any over or under recovery of nunicipal franchise fees by the Conpany and to

i nclude an anpbunt equivalent to the proportionate part of any new tax or increased
franchise fee or tax, or any other governnmental inposition, rental fee, or charge
| evied, assessed or inposed subsequent to the effective date of this tariff by any
governmental authority, including districts, created under the laws of the State of
Texas. The Conpany will also collect sales taxes where applicable

Sur char ges
In addition to the nonthly charges above, each custoner's bill will include an
amount for surcharges calculated in accordance with the applicable rider(s).

Ri der PSF - Pipeline Safety Fee. Application: Applicable to all custoner classes.
Conpany will charge a surcharge to recover pipeline safety fees assessed by the
Conmi ssi on pursuant to Section 121.211 of the Texas UWilities Code and Comi ssion
Rul e 16 TAC section 8.201. The surcharge will be charged not nore often than once
a year and will be billed follow ng payment by the Conpany to the Conmission, in
accordance with the Conmission's rules. The Conpany will charge a one-tine
customer charge per bill of $.50, based on $.50 per service line, effective 4/1/09
t hrough 4/ 30/ 09.

RIDER RCE 9.1 RATE CASE EXPENSES Applicable to: Al Areas except Denton, Lucas,
St. Paul, Shady Shores, and Celina. Applicable to Residential and Conmercial
customer classes. Monthly calculation: The bill of each residential and

commerci al custoner shall include a surcharge designed to recover Conpany's
reasonabl e rate case expenses. The surcharge will be a consunption based 12 nonth
surcharge cal cul ated on a systemw de basis. The surcharge will also reflect any
taxes applicable to the rate case expense recovery charge. The Conpany shall file
a final reconciliation with each regulatory authority with jurisdiction setting
forth recoveries and the renmaining balance in the rate case expense account. Base
Charge: $.01025 per ccf

Cities that joined the Coalition and approved coalition rates, effective February
1, 2005: Allen Odinance 2371 1 05, Argyle Ordinance 2005 01, Corinth O dinance 05
01 20 01, Denton Ordi nance 2005 028, Frisco Ordinance 05 01 14, Murphy O dinance 05
01 639, Plano Ordinance 2005 1 7, Wlie Odinance 2005 6, Bartonville O di nance 362
05, Flower Mund O di nance 08 05, Highland Village O dinance 05 971, Lew sville

O di nance 3162 01 2005, Little Elm Ordi nance 691, MKi nney 2005 01 007, Parker

O di nance 565, Prosper Odinance 05 01, The Col ony O di nance 05 14, Ponder

Ordi nance 05 10

COMMERCI AL CUSTOVER A custoner, other than a residential customer, and not
ot herwi se covered by a contract under the contract rate provisions of Section
104. 003 of the Texas Utilities Code.

COW SSI ON  The Railroad Conmi ssion of Texas
COWPANY CoServ Gas, Ltd., its successors, and its assigns
CUSTOVER An individual, famly, partnership, association, joint venture,

corporation, etc., or governnental agency who is receiving or who is receiving the
benefit of gas service at a specified point of delivery
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ENVI RONS The uni ncorporated areas outside the city limts in the Conmpany's service
area

RATE SCHEDULE A statement of the nmethod of determ ning charges for gas service
including the conditions under which such nmethod applies

RESI DENTI AL CUSTOMER Unl ess otherw se specified in the rate schedule, a custoner
whose service is separately and individually netered in an individual private
dwelling unit or in an individually nmetered apartnment, condominium or sinlar
dwel I ing and who uses natural gas primarily for Residential End Uses and occupies
the buil ding

RESI DENTI AL END USES Heating, space heating, cooking, water heating, and other
simlar type uses in a dwelling

Rate PGF Purchased Gas Factor Schedule No. 2 Pur pose and | ntent Thi s
provision is intended to allow collection of the Conpany's gas purchase costs in a
manner that will lessen nonthly fluctuations in the gas cost factor and ensure that
actual costs billed to custoners are fully reconciled with actual costs incurred
subject to linmtations for excessive |ost and unaccounted for gas. The billing
met hods set forth herein are intended to be followed to the extent the goals are
realized. To the extent the billing nethods fail to achieve these goals, the
net hodol ogy shall be revised and a revised tariff filed to reflect such revisions
Applicability This clause shall apply to all CoServ Gas tariffs that
incorporate this Purchased Gas Factor tariff provision and which have been properly
filed and inplenmented with the appropriate jurisdictional authority.
Definitions Standard Cubic Foot of Gas the ampbunt of gas contained in one
(1) cubic foot of space at a standard pressure of fourteen and sixty five
hundr edt hs (14. 65) pounds per square inch, absolute and a standard tenperature of
sixty (60) degrees Fahrenheit. Ccf one hundred standard cubic feet of
gas. Mcf  one thousand standard cubic feet of gas. Pur chased
Gas Vol unes The vol umes of gas, expressed in Mcf's, purchased by the Conpany and
received into the Conpany's distribution systenms fromall sources, including
withdrawal s from storage, and excluding gas injected into storage
Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into the
Conpany's distribution systens, all as nore specifically described herein.
Wi ghted Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas
Vol unes, calculated on a monthly basis, and expressed as dollars per Mf.
Billed Gas Vol unmes The volunmes of gas billed to custoners, plus volunmes of gas
billed to third parties followi ng | osses or damages, expressed in Mf's
Bill ed Gas Revenues Gas Costs during a given period, exclusive of any billings for
any Reconciliation Factor during the same period. Lost and Unaccounted
for Gas (LUG Purchased Gas Vol unes nminus the sumof Billed Gas Vol unes and
met ered Conpany used gas. Purchased Gas Factor (PGF) A factor on each
customer's nmonthly bill, expressed in dollars per Ccf, to reflect the Purchase Gas
Costs and the Reconciliation Factor, all as nmore specifically described herein.
Annual Review Period The 12 nonth period ending June 30 of each year
Annual Review An annual review of the Conpany's records covering the 12 nonth
period ending June 30 to determ ne LUG vol unes and any i nbal ances between the
Purchased Gas Costs and Billed Gas Revenues existing at the end of the Annua
Revi ew Peri od. Annual | nbal ance Total The total ampunt deternined
through the Annual Review to be credited or surcharged to customers' bill, plus
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interest, in order to bal ance Purchased Gas Costs with Billed Gas Revenues
Reconciliation Factor A credit or surcharge included in the Purchased Gas Factor
to reflect the pro rated adjustnment in billings for any over or under collections
on an annual basis, inclusive of interest. Record Keepi ng The
Conpany shall keep accurate records of all gas netered in and out of its system
gas purchases, and Conpany owned gas injected into and wi thdrawn from storage, and
any adjustnents, including interest, relative to any inbal ances. The records shal
include date, quantity, and cost details for all gas handl ed. Pur chased
Gas Cost Cal cul ation The Purchased Gas Cost shall be deternined for each
month to fairly and accurately reflect the cost to the Conpany at the points of
delivery into the Conpany's distribution systems. The deternination shall include
but not be limted to, volunetric and demand charges for Purchased Gas Vol unes,
fees paid to others where such fees are integrally tied to the purchase or
transportati on of gas purchased by CoServ, pipeline transportation charges (both
vol unetric and demand), and gas storage charges (both volunetric and demand). The
Conpany shal |l account for gas injected into and withdrawn from storage on a

wei ght ed average cost basis. Pur chased Gas Factor Cal cul ation

Each custoner bill shall include a Purchased Gas Factor reflecting the estinated
Wei ght ed Average Cost of Gas for the period covered by the bill, which estimte
shall include, as applicable, a pro rata anopunt to adjust for previous over or
under estinmates of the Wighted Average Cost of Gas, plus a Reconciliation Factor
to account for any Annual |nbal ance Total. Annual Revi ew For
each Annual Review Period, the Conmpany shall determine (i) the ampunt of any

i mbal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol ure for the Annual Review Peri od. As limted by the LUG volune limtation set
forth bel ow, the Annual | nbal ance Total shall then be credited or surcharged
together with interest, to the custoners' bills over a twelve nonth period

commenci ng each Septenber 1 follow ng the Annual Revi ew Peri od. Annua
I nbal ance Total LUG Volune |ess than five percent of Purchased Gas Vol umes or LUG
Vol ume is negative If the Annual Review shows the LUG vol une for the

Annual Review Period to be less than five percent of the Purchased Gas Vol urmes, or
if the LUG volune is negative (indicating a |line gain), the Annual |nbal ance Tota
shall be the difference between the total Purchased Gas Cost and the total Billed
Gas Revenues for the Annual Review Period. Annual | nbal ance Total LUG
Vol unme is positive and is greater than five percent of Purchased Gas Vol unes

If the Annual Review shows the LUG volune for the Annual Review Period to be
positive and to be greater than five percent of the Purchased Gas Vol unes, the
Annual | nbal ance Total shall be determ ned as follows: The difference between the
total Purchased Gas Costs and the total Billed Gas Revenues for the Annual Review
Period shall be determ ned; m nus, The Purchased Gas Costs attributable
to LUG vol umes in excess of 5% of the Purchase Gas Vol unmes, using the Conpany's
Wei ght ed Average Cost of Purchased Gas for the Review Period
Reconci liation Factor Calculation The Annual | nbal ance Total (whether
positive or negative) shall be credited or surcharged over twelve nonths in equa
total amounts per nonth, together with interest on the declining unrecovered or

uncredi ted bal ance. The recovery shall be through a Reconciliation Factor
included in the Purchased Gas Factor. The Reconciliation Factor for each nonth
shall be determ ned as foll ows: The total interest to be collected

or paid shall be conputed by using a nmonthly interest factor equal to the annua
interest rate divided by 12. The annual interest rate shall be the interest rate
establ i shed pursuant to Section 183.003 of the Texas Utilities Code, as applicable

Page 18 of 147




GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘ RRC CO D: 5588 COVPANY NAME: CCSERV GAS

| TARIFF CODE: DS

RRC TARI FF NO. 12939

| RATE SCHEDULE
SCHEDULE | D DESCRI PTI ON
to custoner deposits, if any, of customers covered by this tariff, as such rate is
in effect during the last nonth of the Annual Revi ew Peri od. The total
interest to be collected or paid over the 12 nonth period shall be added to the
Annual | nbal ance Total . The resulting total shall then be divided by 12
to deternmine the total ampunt to be credited or surcharged each nonth. Each

month of the twelve nonth reconciliation period, the Reconciliation Factor,
expressed in Ccfs, shall be calculated by dividing the sum of ambunt to be credited
or surcharged during that nmonth (which anmount shall include, as necessary, an
amount to correct for any previous over or under estimates of Billed Gas Vol unes
during the previous month or nonths in the sanme reconciliation period), by the
estimated Billed Gas Vol unmes for the nonth. At the end of each 12
nont h period, any remaining bal ance in the Annual |nbal ance Total shall be included
in any Annual |nbal ance Total to be credited or surcharged during the successor 12
nont h peri od.

‘ RATE ADJUSTMENT PROVISIONS

AVENDVENT( EXPLAI N) :
OTHER(EXPLAIN) : File 2009 PSF rate

None
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? Bl LLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
7 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NANVE Argyle
7 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAME Argyl e
7 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Argyl e
7 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NANVE Argyl e
7 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAME Argyl e
REASONSFOR FILING
NEWP: N RRC DOCKET NO CI TY ORDI NANCE NO See Rate Schedule CO 2

SERVICES

TYPE OF SERVI CE

SERVI CE _DESCRI PTI ON

B

Commerci al Sal es

OTHER TYPE DESCRI PTI ON
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GFTR0048 RAI LROCAD COMM SSI ON OF TEXAS
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT
‘ RRC CO D: 5588 COVPANY NANE: CCSERV GAS
\ TARIFF CODE: DS RRC TARIFF NO 12940
DESCRI PTI ON; Di stribution Sales STATUS: A

EFFECTI VE DATE:

04/ 01/ 2009 ORI G NAL CONTRACT DATE:

RECEI VED DATE: 05/ 01/ 2009

Ccf charges

Ef fective February 1, 2005

Cust omer Charge $14. 25 per nonth, plus

First 0 Ccf to 300 Ccf

Next 200 Ccf
Al'l Additiona

Vol unetric Charge

Ef fecti ve Novenber 1, 2005
Cust omer Charge $15.50 per nonth, plus
First 0 Ccf to 300 Ccf

Next 200 Ccf
Al'l Additiona

Vol uretri c Charge:

Ef f ecti ve August 1, 2006

Cust omer Charge $15.50 per nonth, plus

Vol unetric Charge: First 0 Ccf to 300 Ccf
Next 200 Ccf
Al Additiona

Pur chased Gas Fact or

GAS CONSUMED: N AVENDVENT: DATE: OPERATCR NO
Bl LLS RENDERED: Y I NACTI VE DATE:
| RATE SCHEDULE

SCHEDULE | D DESCRI PTI ON

Com Corinth Rate C Commercial Sal es
Application of Schedul e
Schedul e applies to all Conmercial Customers
Mont hly Base Rate
Custoner's base nonthly bill will be cal culated using the follow ng Custoner and

$. 10112 per Ccf

$. 05112 per Ccf
$.00112 per Ccf

$. 11063 per Ccf

$. 06063 per Ccf
$. 01063 per Ccf

$. 24436 per Ccf

$. 19436 per Ccf
$. 14436 per Ccf

In addition to the base nmonthly bill above, each custoner's bill will include a
Purchased Gas Factor to account for purchased gas costs and conputed in accordance

with CoServ Purchased Gas Factor Schedule No. 2

Taxes

In addition to the nonthly charges above, each custoner's bill will include a
charge for an anpunt equivalent to the customer's proportional part of the city
franchi se fees, state gross receipts taxes, or other governnental |evies payable by

the Conpany, exclusive of federal incone taxes

determ ned by each nunicipality's franchi se ordi nance

Muni ci pal franchise fees are

Each nmunicipality's
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franchi se ordinance will specify the percentage and applicability of franchise
fees. Fromtine to time, the tax factor may be adjusted, if required, to account
for any over or under recovery of nunicipal franchise fees by the Conpany and to

i nclude an anpbunt equivalent to the proportionate part of any new tax or increased
franchise fee or tax, or any other governnmental inposition, rental fee, or charge
| evied, assessed or inposed subsequent to the effective date of this tariff by any
governmental authority, including districts, created under the laws of the State of
Texas. The Conpany will also collect sales taxes where applicable

Sur char ges
In addition to the nonthly charges above, each custoner's bill will include an
amount for surcharges calculated in accordance with the applicable rider(s).

Ri der PSF - Pipeline Safety Fee. Application: Applicable to all custoner classes.
Conpany will charge a surcharge to recover pipeline safety fees assessed by the
Conmi ssi on pursuant to Section 121.211 of the Texas UWilities Code and Comi ssion
Rul e 16 TAC section 8.201. The surcharge will be charged not nore often than once
a year and will be billed follow ng payment by the Conpany to the Conmission, in
accordance with the Conmission's rules. The Conpany will charge a one-tine
customer charge per bill of $.50, based on $.50 per service line, effective 4/1/09
t hrough 4/ 30/ 09.

RIDER RCE 9.1 RATE CASE EXPENSES Applicable to: Al Areas except Denton, Lucas,
St. Paul, Shady Shores, and Celina. Applicable to Residential and Conmercial
customer classes. Monthly calculation: The bill of each residential and

commerci al custoner shall include a surcharge designed to recover Conpany's
reasonabl e rate case expenses. The surcharge will be a consunption based 12 nonth
surcharge cal cul ated on a systemw de basis. The surcharge will also reflect any
taxes applicable to the rate case expense recovery charge. The Conpany shall file
a final reconciliation with each regulatory authority with jurisdiction setting
forth recoveries and the renmaining balance in the rate case expense account. Base
Charge: $.01025 per ccf

Cities that joined the Coalition and approved coalition rates, effective February
1, 2005: Allen Odinance 2371 1 05, Argyle Ordinance 2005 01, Corinth O dinance 05
01 20 01, Denton Ordi nance 2005 028, Frisco Ordinance 05 01 14, Murphy O dinance 05
01 639, Plano Ordinance 2005 1 7, Wlie Odinance 2005 6, Bartonville O di nance 362
05, Flower Mund O di nance 08 05, Highland Village O dinance 05 971, Lew sville

O di nance 3162 01 2005, Little Elm Ordi nance 691, MKi nney 2005 01 007, Parker

O di nance 565, Prosper Odinance 05 01, The Col ony O di nance 05 14, Ponder

Ordi nance 05 10

COMMERCI AL CUSTOVER A custoner, other than a residential customer, and not
ot herwi se covered by a contract under the contract rate provisions of Section
104. 003 of the Texas Utilities Code.

COW SSI ON  The Railroad Conmi ssion of Texas
COWPANY CoServ Gas, Ltd., its successors, and its assigns
CUSTOVER An individual, famly, partnership, association, joint venture,

corporation, etc., or governnental agency who is receiving or who is receiving the
benefit of gas service at a specified point of delivery
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ENVI RONS The uni ncorporated areas outside the city limts in the Conmpany's service
area

RATE SCHEDULE A statement of the nmethod of determ ning charges for gas service
including the conditions under which such nmethod applies

RESI DENTI AL CUSTOMER Unl ess otherw se specified in the rate schedule, a custoner
whose service is separately and individually netered in an individual private
dwelling unit or in an individually nmetered apartnment, condominium or sinlar
dwel I ing and who uses natural gas primarily for Residential End Uses and occupies
the buil ding

RESI DENTI AL END USES Heating, space heating, cooking, water heating, and other
simlar type uses in a dwelling

Rate PGF Purchased Gas Factor Schedule No. 2 Pur pose and | ntent Thi s
provision is intended to allow collection of the Conpany's gas purchase costs in a
manner that will lessen nonthly fluctuations in the gas cost factor and ensure that
actual costs billed to custoners are fully reconciled with actual costs incurred
subject to linmtations for excessive |ost and unaccounted for gas. The billing
met hods set forth herein are intended to be followed to the extent the goals are
realized. To the extent the billing nethods fail to achieve these goals, the
net hodol ogy shall be revised and a revised tariff filed to reflect such revisions
Applicability This clause shall apply to all CoServ Gas tariffs that
incorporate this Purchased Gas Factor tariff provision and which have been properly
filed and inplenmented with the appropriate jurisdictional authority.
Definitions Standard Cubic Foot of Gas the ampbunt of gas contained in one
(1) cubic foot of space at a standard pressure of fourteen and sixty five
hundr edt hs (14. 65) pounds per square inch, absolute and a standard tenperature of
sixty (60) degrees Fahrenheit. Ccf one hundred standard cubic feet of
gas. Mcf  one thousand standard cubic feet of gas. Pur chased
Gas Vol unes The vol umes of gas, expressed in Mcf's, purchased by the Conpany and
received into the Conpany's distribution systenms fromall sources, including
withdrawal s from storage, and excluding gas injected into storage
Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into the
Conpany's distribution systens, all as nore specifically described herein.
Wi ghted Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas
Vol unes, calculated on a monthly basis, and expressed as dollars per Mf.
Billed Gas Vol unmes The volunmes of gas billed to custoners, plus volunmes of gas
billed to third parties followi ng | osses or damages, expressed in Mf's
Bill ed Gas Revenues Gas Costs during a given period, exclusive of any billings for
any Reconciliation Factor during the same period. Lost and Unaccounted
for Gas (LUG Purchased Gas Vol unes nminus the sumof Billed Gas Vol unes and
met ered Conpany used gas. Purchased Gas Factor (PGF) A factor on each
customer's nmonthly bill, expressed in dollars per Ccf, to reflect the Purchase Gas
Costs and the Reconciliation Factor, all as nmore specifically described herein.
Annual Review Period The 12 nonth period ending June 30 of each year
Annual Review An annual review of the Conpany's records covering the 12 nonth
period ending June 30 to determ ne LUG vol unes and any i nbal ances between the
Purchased Gas Costs and Billed Gas Revenues existing at the end of the Annua
Revi ew Peri od. Annual | nbal ance Total The total ampunt deternined
through the Annual Review to be credited or surcharged to customers' bill, plus
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interest, in order to bal ance Purchased Gas Costs with Billed Gas Revenues
Reconciliation Factor A credit or surcharge included in the Purchased Gas Factor
to reflect the pro rated adjustnment in billings for any over or under collections
on an annual basis, inclusive of interest. Record Keepi ng The
Conpany shall keep accurate records of all gas netered in and out of its system
gas purchases, and Conpany owned gas injected into and wi thdrawn from storage, and
any adjustnents, including interest, relative to any inbal ances. The records shal
include date, quantity, and cost details for all gas handl ed. Pur chased
Gas Cost Cal cul ation The Purchased Gas Cost shall be deternined for each
month to fairly and accurately reflect the cost to the Conpany at the points of
delivery into the Conpany's distribution systems. The deternination shall include
but not be limted to, volunetric and demand charges for Purchased Gas Vol unes,
fees paid to others where such fees are integrally tied to the purchase or
transportati on of gas purchased by CoServ, pipeline transportation charges (both
vol unetric and demand), and gas storage charges (both volunetric and demand). The
Conpany shal |l account for gas injected into and withdrawn from storage on a

wei ght ed average cost basis. Pur chased Gas Factor Cal cul ation

Each custoner bill shall include a Purchased Gas Factor reflecting the estinated
Wei ght ed Average Cost of Gas for the period covered by the bill, which estimte
shall include, as applicable, a pro rata anopunt to adjust for previous over or
under estinmates of the Wighted Average Cost of Gas, plus a Reconciliation Factor
to account for any Annual |nbal ance Total. Annual Revi ew For
each Annual Review Period, the Conmpany shall determine (i) the ampunt of any

i mbal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol ure for the Annual Review Peri od. As limted by the LUG volune limtation set
forth bel ow, the Annual | nbal ance Total shall then be credited or surcharged
together with interest, to the custoners' bills over a twelve nonth period

commenci ng each Septenber 1 follow ng the Annual Revi ew Peri od. Annua
I nbal ance Total LUG Volune |ess than five percent of Purchased Gas Vol umes or LUG
Vol ume is negative If the Annual Review shows the LUG vol une for the

Annual Review Period to be less than five percent of the Purchased Gas Vol urmes, or
if the LUG volune is negative (indicating a |line gain), the Annual |nbal ance Tota
shall be the difference between the total Purchased Gas Cost and the total Billed
Gas Revenues for the Annual Review Period. Annual | nbal ance Total LUG
Vol unme is positive and is greater than five percent of Purchased Gas Vol unes

If the Annual Review shows the LUG volune for the Annual Review Period to be
positive and to be greater than five percent of the Purchased Gas Vol unes, the
Annual | nbal ance Total shall be determ ned as follows: The difference between the
total Purchased Gas Costs and the total Billed Gas Revenues for the Annual Review
Period shall be determ ned; m nus, The Purchased Gas Costs attributable
to LUG vol umes in excess of 5% of the Purchase Gas Vol unmes, using the Conpany's
Wei ght ed Average Cost of Purchased Gas for the Review Period
Reconci liation Factor Calculation The Annual | nbal ance Total (whether
positive or negative) shall be credited or surcharged over twelve nonths in equa
total amounts per nonth, together with interest on the declining unrecovered or

uncredi ted bal ance. The recovery shall be through a Reconciliation Factor
included in the Purchased Gas Factor. The Reconciliation Factor for each nonth
shall be determ ned as foll ows: The total interest to be collected

or paid shall be conputed by using a nmonthly interest factor equal to the annua
interest rate divided by 12. The annual interest rate shall be the interest rate
establ i shed pursuant to Section 183.003 of the Texas Utilities Code, as applicable
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to custoner deposits, if any, of customers covered by this tariff, as such rate is
in effect during the last nonth of the Annual Revi ew Peri od. The total
interest to be collected or paid over the 12 nonth period shall be added to the
Annual | nbal ance Total . The resulting total shall then be divided by 12
to deternmine the total ampunt to be credited or surcharged each nonth. Each

month of the twelve nonth reconciliation period, the Reconciliation Factor,
expressed in Ccfs, shall be calculated by dividing the sum of ambunt to be credited
or surcharged during that nmonth (which anmount shall include, as necessary, an
amount to correct for any previous over or under estimates of Billed Gas Vol unes
during the previous month or nonths in the sanme reconciliation period), by the
estimated Billed Gas Vol unmes for the nonth. At the end of each 12
nont h period, any remaining bal ance in the Annual |nbal ance Total shall be included
in any Annual |nbal ance Total to be credited or surcharged during the successor 12
nont h peri od.

‘ RATE ADJUSTMENT PROVISIONS

AVENDVENT( EXPLAI N) :
OTHER(EXPLAIN) : File 2009 PSF rate

None
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? Bl LLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
4485 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NANVE Corinth
4485 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAMVE Corinth
4485 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAMVE Corinth
4485 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NANVE Corinth
4485 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAMVE Corinth
REASONSFOR FILING
NEWP: N RRC DOCKET NO CI TY ORDI NANCE NO See Rate Schedule CO 2

SERVICES

TYPE OF SERVI CE

SERVI CE _DESCRI PTI ON

B

Commerci al Sal es
OTHER TYPE DESCRI PTI ON
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EFFECTI VE DATE:

04/ 01/ 2009 ORI G NAL CONTRACT DATE:

RECEI VED DATE: 05/ 01/ 2009

Ccf charges

Ef fective February 1, 2005

Cust omer Charge $15.50 per nonth, plus

First 0 Ccf to 300 Ccf

Next 200 Ccf
Al'l Additiona

Vol unetric Charge

Ef fecti ve Novenber 1,2005
Cust omer Charge $15.50 per nonth, plus
First 0 Ccf to 300 Ccf

Next 200 Ccf
Al'l Additiona

Vol uretri ¢ Charge:

Ef f ecti ve August 1, 2006
Cust omer Charge $15.50 per nonth, plus
First 0 Ccf to 300 Ccf

Next 200 Ccf
Al'l Additiona

Vol unetric Charge

Pur chased Gas Fact or

GAS CONSUMED: N AVENDVENT: DATE: OPERATCR NO
Bl LLS RENDERED: Y I NACTI VE DATE:
| RATE SCHEDULE

SCHEDULE | D DESCRI PTI ON

Com Dent on Rate C Commercial Sal es
Application of Schedul e
Schedul e applies to all Conmercial Customers
Mont hly Base Rate
Custoner's base nonthly bill will be calculated using the follow ng Custoner and

$. 11565 per Ccf

$. 06565 per Ccf
$. 01565 per Ccf

$. 12787 per Ccf

$.07787 per Ccf
$. 02787 per Ccf

$. 24436 per Ccf

$. 19436 per Ccf
$. 14436 per Ccf

In addition to the base nmonthly bill above, each custoner's bill will include a
Purchased Gas Factor to account for purchased gas costs and conputed in accordance

with CoServ Purchased Gas Factor Schedule No. 2

Taxes

In addition to the nonthly charges above, each custoner's bill will include a
charge for an anpunt equivalent to the customer's proportional part of the city
franchi se fees, state gross receipts taxes, or other governnental |evies payable by

the Conpany, exclusive of federal incone taxes

Muni ci pal franchise fees are
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determ ned by each nunicipality's franchi se ordinance. Each nmunicipality's
franchi se ordinance will specify the percentage and applicability of franchise
fees. Fromtine to time, the tax factor may be adjusted, if required, to account
for any over or under recovery of nunicipal franchise fees by the Conpany and to

i nclude an anpbunt equivalent to the proportionate part of any new tax or increased
franchise fee or tax, or any other governmental inposition, rental fee, or charge
| evied, assessed or inposed subsequent to the effective date of this tariff by any
governmental authority, including districts, created under the laws of the State of
Texas. The Conpany will also collect sales taxes where applicable

Sur char ges
In addition to the nonthly charges above, each custoner's bill will include an
amount for surcharges calculated in accordance with the applicable rider(s).

Ri der PSF - Pipeline Safety Fee. Application: Applicable to all custoner classes.
Conpany will charge a surcharge to recover pipeline safety fees assessed by the
Conmi ssi on pursuant to Section 121.211 of the Texas UWilities Code and Comi ssion
Rul e 16 TAC section 8.201. The surcharge will be charged not nore often than once
a year and will be billed follow ng payment by the Conpany to the Conmission, in
accordance with the Conmission's rules. The Conmpany will charge a one-tine
customer charge per bill of $.50, based on $.50 per service line, effective 4/1/09
t hrough 4/ 30/ 09.

RI DER RCE 9.2 RATE CASE EXPENSES Applicable to: Cty of Denton. Applicable to
Resi dential and Commercial custoner classes. Monthly calculation: The bill of
each residential and conmercial customer shall include a surcharge designed to
recover Conpany's reasonable rate case expenses. The surcharge will be a
consunption based 12 nonth surcharge cal cul ated on a system wi de basis for those
expenses reinbursed to the Cities, exclusive of those incurred by the Cty of
Denton, and the Conpany's rate case expenses; plus, a consunption based 18 nonth
surcharge for the rate case expenses incurred by the Gty of Denton calcul ated for
the City of Denton service area. The surcharge will also reflect any taxes
applicable to the rate case expense recovery charge. The Conpany shall file a
final reconciliation with each regulatory authority with jurisdiction setting forth
recoveries and the remmining balance in the rate case expense account. Base Charge:
$. 01969 per ccf.

Cities that joined the Coalition and approved coalition rates, effective February
1, 2005: Allen Odinance 2371 1 05, Argyle Ordinance 2005 01, Corinth O dinance 05
01 20 01, Denton Ordi nance 2005 028, Frisco Odinance 05 01 14, Mirphy O dinance 05
01 639, Plano Ordinance 2005 1 7, Wlie Odinance 2005 6, Bartonville O di nance 362
05, Flower Mund O di nance 08 05, Highland Village O dinance 05 971, Lewisville
Ordi nance 3162 01 2005, Little Elm Ordi nance 691, MKi nney 2005 01 007, Parker

O di nance 565, Prosper Odinance 05 01, The Col ony O di nance 05 14, Ponder

Ordi nance 05 10

COWMERCI AL CUSTOMER A customer, other than a residential custoner, and not

ot herwi se covered by a contract under the contract rate provisions of Section
104. 003 of the Texas Uilities Code.

COW SSI ON  The Railroad Commi ssion of Texas

COWPANY CoServ Gas, Ltd., its successors, and its assigns
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CUSTOVER An individual, famly, partnership, association, joint venture
corporation, etc., or governnental agency who is receiving or who is receiving the
benefit of gas service at a specified point of delivery
ENVI RONS The uni ncorporated areas outside the city limts in the Conmpany's service
area
RATE SCHEDULE A statement of the nmethod of determ ning charges for gas service
i ncluding the conditions under which such nmethod applies
RESI DENTI AL CUSTOMER Unl ess otherw se specified in the rate schedule, a custoner
whose service is separately and individually netered in an individual private
dwelling unit or in an individually nmetered apartment, condominium or sinlar
dwel I ing and who uses natural gas primarily for Residential End Uses and occupies
the buil ding
RESI DENTI AL END USES Heating, space heating, cooking, water heating, and other
simlar type uses in a dwelling

PGF2 Rate PGF Purchased Gas Factor Schedule No. 2 Pur pose and | ntent Thi s
provision is intended to allow collection of the Conpany's gas purchase costs in a
manner that will |essen nonthly fluctuations in the gas cost factor and ensure that
actual costs billed to custonmers are fully reconciled with actual costs incurred
subject to limtations for excessive |ost and unaccounted for gas. The billing
net hods set forth herein are intended to be followed to the extent the goals are
realized. To the extent the billing nethods fail to achieve these goals, the
net hodol ogy shall be revised and a revised tariff filed to reflect such revisions

Applicability This clause shall apply to all CoServ Gas tariffs that

incorporate this Purchased Gas Factor tariff provision and which have been properly

filed and inplenented with the appropriate jurisdictional authority.

Definitions St andard Cubi ¢ Foot of Gas the anmpunt of gas contained in one

(1) cubic foot of space at a standard pressure of fourteen and sixty five

hundredt hs (14.65) pounds per square inch, absolute and a standard tenperature of

sixty (60) degrees Fahrenheit. Ccf one hundred standard cubic feet of

gas. Mcf  one thousand standard cubic feet of gas. Pur chased

Gas Vol unmes The volunmes of gas, expressed in Mf's, purchased by the Conpany and

received into the Conpany's distribution systenms fromall sources, including

wi thdrawal s from storage, and excluding gas injected into storage

Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into the

Conpany's distribution systens, all as nore specifically described herein.

Wi ghted Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas

Vol unes, calculated on a nmonthly basis, and expressed as dollars per Mf.

Billed Gas Vol unmes The volunmes of gas billed to custoners, plus volunmes of gas

billed to third parties followi ng | osses or damages, expressed in Mf's

Bill ed Gas Revenues Gas Costs during a given period, exclusive of any billings for

any Reconciliation Factor during the same period. Lost and Unaccounted

for Gas (LUG Purchased Gas Vol unes minus the sumof Billed Gas Vol umes and

met ered Conpany used gas. Purchased Gas Factor (PGF) A factor on each

customer's nmonthly bill, expressed in dollars per Ccf, to reflect the Purchase Gas

Costs and the Reconciliation Factor, all as nore specifically described herein

Annual Review Period The 12 nonth period ending June 30 of each year

Annual Review An annual review of the Conpany's records covering the 12 nonth
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peri od ending June 30 to determ ne LUG vol unes and any i nbal ances between the
Purchased Gas Costs and Billed Gas Revenues existing at the end of the Annua

Revi ew Peri od. Annual |nbal ance Total The total anopunt deterni ned
through the Annual Review to be credited or surcharged to custoners' bill, plus
interest, in order to bal ance Purchased Gas Costs with Billed Gas Revenues
Reconciliation Factor A credit or surcharge included in the Purchased Gas Factor
to reflect the pro rated adjustnment in billings for any over or under collections
on an annual basis, inclusive of interest. Record Keepi ng The
Conpany shall keep accurate records of all gas netered in and out of its system
gas purchases, and Conpany owned gas injected into and wi thdrawn from storage, and
any adjustnents, including interest, relative to any inbal ances. The records shal
i nclude date, quantity, and cost details for all gas handl ed. Pur chased
Gas Cost Cal cul ation The Purchased Gas Cost shall be deternined for each
month to fairly and accurately reflect the cost to the Conpany at the points of
delivery into the Conpany's distribution systems. The deternination shall include
but not be limted to, volunetric and demand charges for Purchased Gas Vol unes
fees paid to others where such fees are integrally tied to the purchase or
transportati on of gas purchased by CoServ, pipeline transportation charges (both
vol unmetric and demand), and gas storage charges (both volumetric and demand). The
Conpany shal |l account for gas injected into and withdrawn from storage on a

wei ght ed average cost basis. Pur chased Gas Factor Cal cul ation

Each custoner bill shall include a Purchased Gas Factor reflecting the estinated
Wei ghted Average Cost of Gas for the period covered by the bill, which estimte
shall include, as applicable, a pro rata anopunt to adjust for previous over or
under estinmates of the Wighted Average Cost of Gas, plus a Reconciliation Factor
to account for any Annual |nbal ance Total. Annual Revi ew For
each Annual Review Period, the Conpany shall determne (i) the ambunt of any

i nhal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol urme for the Annual Review Period. As limted by the LUG volurme limtation set
forth bel ow, the Annual |nbal ance Total shall then be credited or surcharged
together with interest, to the custoners' bills over a twelve nonth period

commenci ng each Septenber 1 follow ng the Annual Revi ew Peri od. Annua
I mhal ance Total LUG Volume | ess than five percent of Purchased Gas Vol unes or LUG
Vol une is negative If the Annual Revi ew shows the LUG volune for the

Annual Review Period to be less than five percent of the Purchased Gas Vol unes, or
if the LUG volune is negative (indicating a line gain), the Annual | nbal ance Tota
shall be the difference between the total Purchased Gas Cost and the total Billed
Gas Revenues for the Annual Review Period. Annual | nbal ance Total LUG
Vol unme is positive and is greater than five percent of Purchased Gas Vol unes

If the Annual Revi ew shows the LUG volune for the Annual Review Period to be
positive and to be greater than five percent of the Purchased Gas Vol unes, the
Annual | nbal ance Total shall be determ ned as follows: The difference between the
total Purchased Gas Costs and the total Billed Gas Revenues for the Annual Review
Period shall be determ ned; m nus, The Purchased Gas Costs attributable
to LUG vol umes in excess of 5% of the Purchase Gas Vol unmes, using the Conpany's
Wi ghted Average Cost of Purchased Gas for the Review Period
Reconci |l i ation Factor Cal cul ation The Annual | nbal ance Total (whether
positive or negative) shall be credited or surcharged over twelve nonths in equa
total amounts per nonth, together with interest on the declining unrecovered or
uncredi ted bal ance. The recovery shall be through a Reconciliation Factor
included in the Purchased Gas Factor. The Reconciliation Factor for each nonth
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shall be determ ned as foll ows: The total interest to be collected
or paid shall be conputed by using a nmonthly interest factor equal to the annual
interest rate divided by 12. The annual interest rate shall be the interest rate

to custoner deposits, if any,
in effect during the last nonth of the Annua
interest to be collected or
Annual | nbal ance Tot al

to determine the tota

month of the
expressed in Ccfs

amount to be credited or
shal

amount to correct for any previous over or
during the previous nonth or nonths in the sanme
estimated Billed Gas Volumes for the nonth

mont h peri od
in any Annua
nmont h peri od

I mbal ance Total to be credited or

establ i shed pursuant to Section 183.003 of the Texas Utilities Code
of customers covered by this tariff,
Revi ew Peri od
paid over the 12 nonth period shal
The resulting tota

twel ve nonth reconciliation period
be cal cul ated by dividing the sum of ambunt to be credited
or surcharged during that nmonth (which anmount shal
under

any remai ni ng bal ance in the Annua

as applicable

as such rate is
The tota

be added to the

shall then be divided by 12

surcharged each nonth. Each

the Reconciliation Factor

i nclude, as necessary, an
estimates of Billed Gas Vol unes
reconciliation period), by the

At the end of each 12
I mhal ance Total shall be included
surcharged during the successor 12

‘ RATE ADJUSTMENT PROVISIONS

None

| CUSTOMERS

RRC CUSTOVER NO CONFI DENTI AL? BILLING UNIL T PGA CURRENT CHARGE PGA EFFECTI VE DATE

5 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME Dent on

5 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAMVE Dent on

5 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Dent on

5 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAMVE Dent on

5 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAMVE Dent on

REASONS FOR FILING

NEWP: N RRC DOCKET NO CI TY ORDI NANCE NO
AVENDVENT( EXPLAI N) :

OTHER(EXPLAIN): Fil e 2009 PSF rate

See Rate Schedule CO 2
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SERVICES

TYPE OF SERVI CE SERVI CE_DESCRI PTI ON

B Commerci al Sal es

OTHER TYPE DESCRI PTI ON
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DESCRI PTI ON:
EFFECTI VE DATE:

GAS CONSUMED:
Bl LLS RENDERED:

Di stribution Sal es STATUS: A

04/ 01/ 2009 ORI G NAL CONTRACT DATE: RECEI VED DATE: 05/ 01/ 2009

N
Y

AVENDMVENT DATE: OPERATOR NO
I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE | D

Com Frisco

PSF

RCE_1

DESCRI PTI ON

Rate C Commercial Sal es Application of Schedul e Schedul e applies
to all Conmercial Custoners. Mont hly Base Rate Custoner's base
monthly bill will be calculated using the follow ng Custoner and Ccf charges
Effective February 1, 2005 Customer Charge $15.50 per nonth, plus
Vol unetri c Charge: First 0 Ccf to 300 Ccf $.19917 per Ccf Next 200 Ccf
$. 14917 per Ccf Al'l Additional Ccf $. 09917 per Ccf Effective
Novenber 1, 2005 Customer Charge $15.50 per nonth, plus Vol unetric Charge
First 0 Ccf to 300 Ccf $. 24436 per Ccf Next 200 Ccf $.19436 per Ccf
Al'l Additional Ccf $. 14436 per Ccf Pur chased Gas Fact or
In addition to the base nmonthly bill above, each custonmer's bill will include a
Purchased Gas Factor to account for purchased gas costs and conputed in accordance
with CoServ Purchased Gas Factor Schedule No. 2. Taxes
In addition to the base monthly bill above, each customer's bill will
i nclude a Purchased Gas Factor to account for purchased gas costs and conmputed in
accordance with CoServ Purchased Gas Factor Schedule No. 2. Taxes
In addition to the nonthly charges above, each custoner's bill will include a
charge for an anmount equivalent to the custonmer's proportional part of the city
franchi se fees, state gross receipts taxes, or other governnental |evies payable by
t he Conpany, exclusive of federal income taxes. Muni ci pal franchise fees are
determ ned by each nmunicipality's franchi se ordi nance. Each nunicipality's
franchi se ordinance will specify the percentage and applicability of franchise
fees. Fromtine to time, the tax factor may be adjusted, if required, to account
for any over or under recovery of nunicipal franchise fees by the Conpany and to
i nclude an anobunt equivalent to the proportionate part of any new tax or increased
franchise fee or tax, or any other governmental inposition, rental fee, or charge
| evi ed, assessed or inposed subsequent to the effective date of this tariff by any
governmental authority, including districts, created under the |laws of the State of
Texas. The Conpany will also collect sales taxes where applicable

Sur char ges In addition to the nonthly charges above, each custoner's bil
wi |l include an amount for surcharges calculated in accordance with the applicable
rider(s).

Ri der PSF - Pipeline Safety Fee. Application: Applicable to all custoner classes
Conpany will charge a surcharge to recover pipeline safety fees assessed by the
Conmi ssi on pursuant to Section 121.211 of the Texas Wilities Code and Commi ssion
Rul e 16 TAC section 8.201. The surcharge will be charged not nobre often than once
a year and will be billed follow ng payment by the Conpany to the Conmission, in
accordance with the Conmission's rules. The Conpany will charge a one-tine
custonmer charge per bill of $.50, based on $.50 per service line, effective 4/1/09
t hrough 4/ 30/ 09

RIDER RCE 9.1 RATE CASE EXPENSES Applicable to: Al Areas except Denton, Lucas
St. Paul, Shady Shores, and Celina. Applicable to Residential and Commercia

customer classes. Monthly calculation: The bill of each residential and
commerci al custoner shall include a surcharge designed to recover Conpany's
reasonabl e rate case expenses. The surcharge will be a consunption based 12 nonth
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surcharge cal cul ated on a systemw de basis. The surcharge will also reflect any
taxes applicable to the rate case expense recovery charge. The Conpany shall file
a final reconciliation with each regulatory authority with jurisdiction setting
forth recoveries and the remaining balance in the rate case expense account. Base
Charge: $.01025 per ccf

Cities that joined the Coalition and approved coalition rates, effective February
1, 2005: Allen Odinance 2371 1 05, Argyle Ordinance 2005 01, Corinth O dinance 05
01 20 01, Denton Ordi nance 2005 028, Frisco Ordinance 05 01 14, Murphy O dinance 05
01 639, Plano Ordinance 2005 1 7, Wlie Odinance 2005 6, Bartonville O di nance 362
05, Flower Mund O di nance 08 05, Highland Village O dinance 05 971, Lewi sville

O di nance 3162 01 2005, Little Elm Ordi nance 691, MKi nney 2005 01 007, Parker

O di nance 565, Prosper Ordinance 05 01, The Col ony Ordi nance 05 14, Ponder

O di nance 05 10

COMMERCI AL CUSTOMER A customer, other than a residential custoner, and not
ot herwi se covered by a contract under the contract rate provisions of Section
104. 003 of the Texas Utilities Code.

COWM SSI ON  The Rail road Commi ssi on of Texas
COWPANY CoServ Gas, Ltd., its successors, and its assigns

CUSTOVER An individual, famly, partnership, association, joint venture,
corporation, etc., or governnental agency who is receiving or who is receiving the
benefit of gas service at a specified point of delivery

ENVI RONS The uni ncorporated areas outside the city limts in the Conmpany's service
ar ea.

RATE SCHEDULE A staterment of the nmethod of determining charges for gas service,
i ncludi ng the conditions under which such nmethod applies.

RESI DENTI AL CUSTOMER Unl ess otherw se specified in the rate schedule, a custoner
whose service is separately and individually netered in an individual private
dwelling unit or in an individually nmetered apartment, condominium or sinlar
dwel I ing and who uses natural gas primarily for Residential End Uses and occupies
t he bui | di ng.

RESI DENTI AL END USES Heating, space heating, cooking, water heating, and other
simlar type uses in a dwelling.

Rate PGF Purchased Gas Factor Schedule No. 2 Pur pose and | ntent Thi s
provision is intended to allow collection of the Conpany's gas purchase costs in a
manner that will lessen nonthly fluctuations in the gas cost factor and ensure that
actual costs billed to custonmers are fully reconciled with actual costs incurred,
subject to limtations for excessive |ost and unaccounted for gas. The billing
net hods set forth herein are intended to be followed to the extent the goals are
realized. To the extent the billing nethods fail to achieve these goals, the
net hodol ogy shall be revised and a revised tariff filed to reflect such revisions.
Applicability This clause shall apply to all CoServ Gas tariffs that
incorporate this Purchased Gas Factor tariff provision and which have been properly
filed and inplenented with the appropriate jurisdictional authority.
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Definitions St andard Cubi ¢ Foot of Gas the ampunt of gas contained in one
(1) cubic foot of space at a standard pressure of fourteen and sixty five
hundr edt hs (14. 65) pounds per square inch, absolute and a standard tenperature of
sixty (60) degrees Fahrenheit. Ccf one hundred standard cubic feet of
gas. Mcf  one thousand standard cubic feet of gas. Pur chased
Gas Vol unmes The vol unmes of gas, expressed in Mf's, purchased by the Conpany and
received into the Conpany's distribution systenms fromall sources, including
withdrawal s from storage, and excluding gas injected into storage
Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into the
Conpany's distribution systens, all as nore specifically described herein.
Wi ghted Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas
Vol umes, cal culated on a monthly basis, and expressed as dollars per Mf.
Billed Gas Vol unmes The vol unes of gas billed to custoners, plus volunmes of gas
billed to third parties followi ng | osses or damages, expressed in Mf's
Bill ed Gas Revenues Gas Costs during a given period, exclusive of any billings for
any Reconciliation Factor during the same period. Lost and Unaccounted
for Gas (LUG Purchased Gas Vol unes minus the sumof Billed Gas Vol umes and
met ered Conpany used gas. Purchased Gas Factor (PGF) A factor on each
customer's nmonthly bill, expressed in dollars per Ccf, to reflect the Purchase Gas
Costs and the Reconciliation Factor, all as nmore specifically described herein.
Annual Review Period The 12 nonth period ending June 30 of each year
Annual Review An annual review of the Conpany's records covering the 12 nonth
period ending June 30 to determi ne LUG vol unes and any i nbal ances between the
Purchased Gas Costs and Billed Gas Revenues existing at the end of the Annua
Revi ew Peri od. Annual | nbal ance Total The total ampunt deternined
through the Annual Review to be credited or surcharged to custoners' bill, plus
interest, in order to bal ance Purchased Gas Costs with Billed Gas Revenues
Reconciliation Factor A credit or surcharge included in the Purchased Gas Factor
to reflect the pro rated adjustment in billings for any over or under collections
on an annual basis, inclusive of interest. Record Keepi ng The
Conmpany shal |l keep accurate records of all gas netered in and out of its system
gas purchases, and Conpany owned gas injected into and wi thdrawn from storage, and
any adjustnents, including interest, relative to any inbal ances. The records shal
include date, quantity, and cost details for all gas handl ed. Pur chased
Gas Cost Cal cul ation The Purchased Gas Cost shall be determined for each
month to fairly and accurately reflect the cost to the Conpany at the points of
delivery into the Company's distribution systems. The determination shall include
but not be limted to, volunetric and demand charges for Purchased Gas Vol unes,
fees paid to others where such fees are integrally tied to the purchase or
transportati on of gas purchased by CoServ, pipeline transportation charges (both
vol unetric and denmand), and gas storage charges (both volumetric and demand). The
Conpany shall account for gas injected into and withdrawn from storage on a
wei ght ed average cost basis. Purchased Gas Factor Cal cul ation
Each custoner bill shall include a Purchased Gas Factor reflecting the estimted
Wi ghted Average Cost of Gas for the period covered by the bill, which estinate
shall include, as applicable, a pro rata anopunt to adjust for previous over or
under estinmates of the Wighted Average Cost of Gas, plus a Reconciliation Factor
to account for any Annual |nbal ance Total. Annual Revi ew For
each Annual Review Period, the Conpany shall determne (i) the amount of any
i mbal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol umre for the Annual Revi ew Peri od. As limted by the LUG volune limtation set
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forth bel ow, the Annual | nbal ance Total shall then be credited or surcharged
together with interest, to the custoners' bills over a twelve nonth period

commenci ng each Septenber 1 follow ng the Annual Revi ew Peri od. Annua
I mhal ance Total LUG Volume | ess than five percent of Purchased Gas Vol unes or LUG
Vol une is negative If the Annual Revi ew shows the LUG volune for the

Annual Review Period to be less than five percent of the Purchased Gas Vol unes, or
if the LUG volune is negative (indicating a line gain), the Annual | nbal ance Tota
shall be the difference between the total Purchased Gas Cost and the total Billed
Gas Revenues for the Annual Review Period. Annual | nbal ance Total LUG
Volume is positive and is greater than five percent of Purchased Gas Vol unes

I f the Annual Review shows the LUG volune for the Annual Review Period to be
positive and to be greater than five percent of the Purchased Gas Vol unes, the
Annual | nbal ance Total shall be deternmined as follows: The difference between the
total Purchased Gas Costs and the total Billed Gas Revenues for the Annual Review
Period shall be determ ned; m nus, The Purchased Gas Costs attributable
to LUG vol umes in excess of 5% of the Purchase Gas Vol umes, using the Conpany's
Wei ght ed Average Cost of Purchased Gas for the Review Period
Reconci liation Factor Cal cul ation The Annual | nbal ance Total (whether
positive or negative) shall be credited or surcharged over twelve nonths in equa
total anopunts per nmonth, together with interest on the declining unrecovered or

uncredi ted bal ance. The recovery shall be through a Reconciliation Factor
included in the Purchased Gas Factor. The Reconciliation Factor for each nonth
shal | be deternined as foll ows: The total interest to be collected

or paid shall be conmputed by using a nmonthly interest factor equal to the annua
interest rate divided by 12. The annual interest rate shall be the interest rate
establ i shed pursuant to Section 183.003 of the Texas Utilities Code, as applicable
to custonmer deposits, if any, of customers covered by this tariff, as such rate is
in effect during the |ast nonth of the Annual Review Period. The tota
interest to be collected or paid over the 12 nonth period shall be added to the
Annual | nbal ance Total . The resulting total shall then be divided by 12
to determine the total anpunt to be credited or surcharged each nonth. Each
nonth of the twelve nonth reconciliation period, the Reconciliation Factor
expressed in Ccfs, shall be calculated by dividing the sumof ambunt to be credited
or surcharged during that nmonth (which amount shall include, as necessary, an
amount to correct for any previous over or under estimates of Billed Gas Vol unes
during the previous month or nonths in the sane reconciliation period), by the
estimated Billed Gas Volunmes for the nonth. At the end of each 12
nont h period, any renmining bal ance in the Annual |nbal ance Total shall be included
in any Annual |nbal ance Total to be credited or surcharged during the successor 12
nmont h peri od

‘ RATE ADJUSTMENT PROVISIONS

None
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| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? Bl LLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
3 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME Frisco
3 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAME Frisco
3 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAMVE Frisco
3 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAMVE Frisco
3 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAME Frisco
REASONSFOR FILING
NEWP: N RRC DOCKET NO CI TY ORDI NANCE NO See Rate Schedule CO 2
ANVENDVENT( EXPLAI N) :
OTHER(EXPLAIN): Fil e 2009 PSF rate

SERVICES
TYPE OF SERVI CE SERVI CE DESCRI PTI ON
B Commerci al Sal es

OTHER TYPE DESCRI PTI ON
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04/ 01/ 2009 ORI G NAL CONTRACT DATE: RECEI VED DATE: 05/ 01/ 2009

N
Y

AVENDMVENT DATE: OPERATOR NO
I NACTI VE DATE:
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Com_Mur phy
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RCE_1

DESCRI PTI ON

Rate C Commercial Sal es Application of Schedul e Schedul e applies
to all Conmercial Custoners. Mont hly Base Rate Custoner's base
monthly bill will be calculated using the foll ow ng Custoner and Ccf charges:
Effective February 1, 2005 Customer Charge $15.50 per nonth, plus
Vol unetri c Charge: First 0 Ccf to 300 Ccf $. 13509 per Ccf Next 200 Ccf
$. 08509 per Ccf Al'l Additional Ccf $. 03509 per Ccf Effective
Novenber 1, 2005 Customer Charge $15.50 per nonth, plus Vol unetri c Charge:
First 0 Ccf to 300 Ccf $. 14791 per Ccf Next 200 Ccf $.09791 per Ccf
Al'l Additional Ccf $. 04791 per Ccf Ef fective August 1, 2006
Customer Charge $15.50 per nonth, plus Vol unetric Charge: First 0 Ccf to
300 Ccf $. 24436 per Ccf Next 200 Ccf $.19436 per Ccf Al'l Additional
Ccf $. 14436 per Ccf
Purchased Gas Fact or In addition to the base nonthly bill above, each
customer's bill will include a Purchased Gas Factor to account for purchased gas
costs and conputed in accordance with CoServ Purchased Gas Factor Schedul e No. 2.
Taxes In addition to the nonthly charges above, each custoner's bill
will include a charge for an anpunt equivalent to the custoner's proportional part
of the city franchise fees, state gross receipts taxes, or other governnental
| evi es payabl e by the Conpany, exclusive of federal incone taxes. Muni ci pal
franchi se fees are determi ned by each municipality's franchise ordinance. Each
muni ci pality's franchi se ordinance will specify the percentage and applicability of
franchise fees. Fromtinme to tinme, the tax factor may be adjusted, if required, to
account for any over or under recovery of nunicipal franchise fees by the Conpany
and to include an anmpunt equivalent to the proportionate part of any new tax or
i ncreased franchise fee or tax, or any other governnental inposition, rental fee,
or charge levied, assessed or inmposed subsequent to the effective date of this
tariff by any governnental authority, including districts, created under the |aws
of the State of Texas. The Conpany will also collect sales taxes where applicable.
Sur char ges In addition to the nonthly charges above, each
custonmer's bill will include an ambunt for surcharges cal culated in accordance with
the applicable rider(s).

Ri der PSF - Pipeline Safety Fee. Application: Applicable to all custoner classes.
Conpany will charge a surcharge to recover pipeline safety fees assessed by the
Conmi ssi on pursuant to Section 121.211 of the Texas Wilities Code and Commi ssion
Rul e 16 TAC section 8.201. The surcharge will be charged not nobre often than once
a year and will be billed follow ng payment by the Conpany to the Conmission, in
accordance with the Conmission's rules. The Conpany will charge a one-tine
custonmer charge per bill of $.50, based on $.50 per service line, effective 4/1/09
t hrough 4/ 30/ 09.

RIDER RCE 9.1 RATE CASE EXPENSES Applicable to: Al Areas except Denton, Lucas,
St. Paul, Shady Shores, and Celina. Applicable to Residential and Conmercial
customer classes. Monthly calculation: The bill of each residential and

commerci al custoner shall include a surcharge designed to recover Conpany's
reasonabl e rate case expenses. The surcharge will be a consunption based 12 nonth
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surcharge cal cul ated on a systemw de basis. The surcharge will also reflect any
taxes applicable to the rate case expense recovery charge. The Conpany shall file
a final reconciliation with each regulatory authority with jurisdiction setting
forth recoveries and the remaining balance in the rate case expense account. Base
Charge: $.01025 per ccf

Cities that joined the Coalition and approved coalition rates, effective February
1, 2005: Allen Odinance 2371 1 05, Argyle Ordinance 2005 01, Corinth O dinance 05
01 20 01, Denton Ordi nance 2005 028, Frisco Ordinance 05 01 14, Murphy O dinance 05
01 639, Plano Ordinance 2005 1 7, Wlie Odinance 2005 6, Bartonville O di nance 362
05, Flower Mund O di nance 08 05, Highland Village O dinance 05 971, Lewi sville

O di nance 3162 01 2005, Little Elm Ordi nance 691, MKi nney 2005 01 007, Parker

O di nance 565, Prosper Ordinance 05 01, The Col ony Ordi nance 05 14, Ponder

O di nance 05 10

COMMERCI AL CUSTOMER A customer, other than a residential custoner, and not
ot herwi se covered by a contract under the contract rate provisions of Section
104. 003 of the Texas Utilities Code.

COWM SSI ON  The Rail road Commi ssi on of Texas
COWPANY CoServ Gas, Ltd., its successors, and its assigns

CUSTOVER An individual, famly, partnership, association, joint venture,
corporation, etc., or governnental agency who is receiving or who is receiving the
benefit of gas service at a specified point of delivery

ENVI RONS The uni ncorporated areas outside the city limts in the Conmpany's service
ar ea.

RATE SCHEDULE A staterment of the nmethod of determining charges for gas service,
i ncludi ng the conditions under which such nmethod applies.

RESI DENTI AL CUSTOMER Unl ess otherw se specified in the rate schedule, a custoner
whose service is separately and individually netered in an individual private
dwelling unit or in an individually nmetered apartment, condominium or sinlar
dwel I ing and who uses natural gas primarily for Residential End Uses and occupies
t he bui | di ng.

RESI DENTI AL END USES Heating, space heating, cooking, water heating, and other
simlar type uses in a dwelling.

Rate PGF Purchased Gas Factor Schedule No. 2 Pur pose and | ntent Thi s
provision is intended to allow collection of the Conpany's gas purchase costs in a
manner that will lessen nonthly fluctuations in the gas cost factor and ensure that
actual costs billed to custonmers are fully reconciled with actual costs incurred,
subject to limtations for excessive |ost and unaccounted for gas. The billing
net hods set forth herein are intended to be followed to the extent the goals are
realized. To the extent the billing nethods fail to achieve these goals, the
net hodol ogy shall be revised and a revised tariff filed to reflect such revisions.
Applicability This clause shall apply to all CoServ Gas tariffs that
incorporate this Purchased Gas Factor tariff provision and which have been properly
filed and inplenented with the appropriate jurisdictional authority.
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Definitions St andard Cubi ¢ Foot of Gas the ampunt of gas contained in one
(1) cubic foot of space at a standard pressure of fourteen and sixty five
hundr edt hs (14. 65) pounds per square inch, absolute and a standard tenperature of
sixty (60) degrees Fahrenheit. Ccf one hundred standard cubic feet of
gas. Mcf  one thousand standard cubic feet of gas. Pur chased
Gas Vol unmes The vol unmes of gas, expressed in Mf's, purchased by the Conpany and
received into the Conpany's distribution systenms fromall sources, including
withdrawal s from storage, and excluding gas injected into storage
Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into the
Conpany's distribution systens, all as nore specifically described herein.
Wi ghted Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas
Vol umes, cal culated on a monthly basis, and expressed as dollars per Mf.
Billed Gas Vol unmes The vol unes of gas billed to custoners, plus volunmes of gas
billed to third parties followi ng | osses or damages, expressed in Mf's
Bill ed Gas Revenues Gas Costs during a given period, exclusive of any billings for
any Reconciliation Factor during the same period. Lost and Unaccounted
for Gas (LUG Purchased Gas Vol unes minus the sumof Billed Gas Vol umes and
met ered Conpany used gas. Purchased Gas Factor (PGF) A factor on each
customer's nmonthly bill, expressed in dollars per Ccf, to reflect the Purchase Gas
Costs and the Reconciliation Factor, all as nmore specifically described herein.
Annual Review Period The 12 nonth period ending June 30 of each year
Annual Review An annual review of the Conpany's records covering the 12 nonth
period ending June 30 to determi ne LUG vol unes and any i nbal ances between the
Purchased Gas Costs and Billed Gas Revenues existing at the end of the Annua
Revi ew Peri od. Annual | nbal ance Total The total ampunt deternined
through the Annual Review to be credited or surcharged to custoners' bill, plus
interest, in order to bal ance Purchased Gas Costs with Billed Gas Revenues
Reconciliation Factor A credit or surcharge included in the Purchased Gas Factor
to reflect the pro rated adjustment in billings for any over or under collections
on an annual basis, inclusive of interest. Record Keepi ng The
Conmpany shal |l keep accurate records of all gas netered in and out of its system
gas purchases, and Conpany owned gas injected into and wi thdrawn from storage, and
any adjustnents, including interest, relative to any inbal ances. The records shal
include date, quantity, and cost details for all gas handl ed. Pur chased
Gas Cost Cal cul ation The Purchased Gas Cost shall be determined for each
month to fairly and accurately reflect the cost to the Conpany at the points of
delivery into the Company's distribution systems. The determination shall include
but not be limted to, volunetric and demand charges for Purchased Gas Vol unes,
fees paid to others where such fees are integrally tied to the purchase or
transportati on of gas purchased by CoServ, pipeline transportation charges (both
vol unetric and denmand), and gas storage charges (both volumetric and demand). The
Conpany shall account for gas injected into and withdrawn from storage on a
wei ght ed average cost basis. Purchased Gas Factor Cal cul ation
Each custoner bill shall include a Purchased Gas Factor reflecting the estimted
Wi ghted Average Cost of Gas for the period covered by the bill, which estinate
shall include, as applicable, a pro rata anopunt to adjust for previous over or
under estinmates of the Wighted Average Cost of Gas, plus a Reconciliation Factor
to account for any Annual |nbal ance Total. Annual Revi ew For
each Annual Review Period, the Conpany shall determne (i) the amount of any
i mbal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol umre for the Annual Revi ew Peri od. As limted by the LUG volune limtation set
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forth bel ow, the Annual | nbal ance Total shall then be credited or surcharged
together with interest, to the custoners' bills over a twelve nonth period

commenci ng each Septenber 1 follow ng the Annual Revi ew Peri od. Annua
I mhal ance Total LUG Volume | ess than five percent of Purchased Gas Vol unes or LUG
Vol une is negative If the Annual Revi ew shows the LUG volune for the

Annual Review Period to be less than five percent of the Purchased Gas Vol unes, or
if the LUG volune is negative (indicating a line gain), the Annual | nbal ance Tota
shall be the difference between the total Purchased Gas Cost and the total Billed
Gas Revenues for the Annual Review Period. Annual | nbal ance Total LUG
Volume is positive and is greater than five percent of Purchased Gas Vol unes

I f the Annual Review shows the LUG volune for the Annual Review Period to be
positive and to be greater than five percent of the Purchased Gas Vol unes, the
Annual | nbal ance Total shall be deternmined as follows: The difference between the
total Purchased Gas Costs and the total Billed Gas Revenues for the Annual Review
Period shall be determ ned; m nus, The Purchased Gas Costs attributable
to LUG vol umes in excess of 5% of the Purchase Gas Vol umes, using the Conpany's
Wei ght ed Average Cost of Purchased Gas for the Review Period
Reconci liation Factor Cal cul ation The Annual | nbal ance Total (whether
positive or negative) shall be credited or surcharged over twelve nonths in equa
total anopunts per nmonth, together with interest on the declining unrecovered or

uncredi ted bal ance. The recovery shall be through a Reconciliation Factor
included in the Purchased Gas Factor. The Reconciliation Factor for each nonth
shal | be deternined as foll ows: The total interest to be collected

or paid shall be conmputed by using a nmonthly interest factor equal to the annua
interest rate divided by 12. The annual interest rate shall be the interest rate
establ i shed pursuant to Section 183.003 of the Texas Utilities Code, as applicable
to custonmer deposits, if any, of customers covered by this tariff, as such rate is
in effect during the |ast nonth of the Annual Review Period. The tota
interest to be collected or paid over the 12 nonth period shall be added to the
Annual | nbal ance Total . The resulting total shall then be divided by 12
to determine the total anpunt to be credited or surcharged each nonth. Each
nonth of the twelve nonth reconciliation period, the Reconciliation Factor
expressed in Ccfs, shall be calculated by dividing the sumof ambunt to be credited
or surcharged during that nmonth (which amount shall include, as necessary, an
amount to correct for any previous over or under estimates of Billed Gas Vol unes
during the previous month or nonths in the sane reconciliation period), by the
estimated Billed Gas Volunmes for the nonth. At the end of each 12
nont h period, any renmining bal ance in the Annual |nbal ance Total shall be included
in any Annual |nbal ance Total to be credited or surcharged during the successor 12
nmont h peri od

‘ RATE ADJUSTMENT PROVISIONS

None
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‘ RRC CO D: 5588 COVPANY NAME: CCSERV GAS

‘ TARIFF CODE: DS RRC TARI FF NO. 12943
| CUSTOMERS |
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
17 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME Lavon System Mur phy
17 N nmcf $4. 6980 05/ 01/ 2009
CUSTOVER NAMVE Lavon System Mir phy
17 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Lavon System Mur phy
17 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Lavon System Mur phy
17 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NANMVE Lavon System Mir phy
REASONS FOR FILING
NEWP: N RRC DOCKET NO CI TY ORDI NANCE NO See Rate Schedule CO 2
ANVENDVENT( EXPLAI N) :
OTHER(EXPLAIN): File 2009 PSF rate

SERVICES
TYPE OF SERVI CE SERVI CE DESCRI PTI ON
B Commerci al Sal es

OTHER TYPE DESCRI PTI ON
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Bl LLS RENDERED:

Di stribution Sal es STATUS: A

04/ 01/ 2009 ORI G NAL CONTRACT DATE: RECEI VED DATE: 05/ 01/ 2009

N
Y

AVENDMVENT DATE: OPERATOR NO
I NACTI VE DATE:
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Rate C Commercial Sal es Application of Schedul e Schedul e applies
to all Conmercial Custoners. Mont hly Base Rate Custoner's base
monthly bill will be calculated using the foll ow ng Custoner and Ccf charges:
Effective February 1, 2005 Customer Charge $15.25 per nonth, plus
Vol unetri c Charge: First 0 Ccf to 300 Ccf $.10041 per Ccf Next 200 Ccf
$. 05041 per Ccf Al'l Additional Ccf $. 00041 per Ccf Effective
Novenber 1, 2005 Customer Charge $15.50 per nonth, plus Vol unetri c Charge:
First 0 Ccf to 300 Ccf $. 11168 per Ccf Next 200 Ccf $.06168 per Ccf
Al'l Additional Ccf $. 01168 per Ccf Ef fective August 1, 2006
Customer Charge $15.50 per nonth, plus Vol unetric Charge: First 0 Ccf to
300 Ccf $. 24436 per Ccf Next 200 Ccf $.19436 per Ccf Al'l Additional
Ccf $. 14436 per Ccf
Purchased Gas Fact or In addition to the base nonthly bill above, each
customer's bill will include a Purchased Gas Factor to account for purchased gas
costs and conputed in accordance with CoServ Purchased Gas Factor Schedul e No. 2.
Taxes In addition to the nonthly charges above, each custoner's bill
will include a charge for an anpunt equivalent to the custoner's proportional part
of the city franchise fees, state gross receipts taxes, or other governnental
| evi es payabl e by the Conpany, exclusive of federal incone taxes. Muni ci pal
franchi se fees are determi ned by each municipality's franchise ordinance. Each
muni ci pality's franchi se ordinance will specify the percentage and applicability of
franchise fees. Fromtinme to tinme, the tax factor may be adjusted, if required, to
account for any over or under recovery of nunicipal franchise fees by the Conpany
and to include an anmpunt equivalent to the proportionate part of any new tax or
i ncreased franchise fee or tax, or any other governnental inposition, rental fee,
or charge levied, assessed or inmposed subsequent to the effective date of this
tariff by any governnental authority, including districts, created under the |aws
of the State of Texas. The Conpany will also collect sales taxes where applicable.
Sur char ges In addition to the nonthly charges above, each
custonmer's bill will include an ambunt for surcharges cal culated in accordance with
the applicable rider(s).

Ri der PSF - Pipeline Safety Fee. Application: Applicable to all custoner classes.
Conpany will charge a surcharge to recover pipeline safety fees assessed by the
Conmi ssi on pursuant to Section 121.211 of the Texas Wilities Code and Commi ssion
Rul e 16 TAC section 8.201. The surcharge will be charged not nobre often than once
a year and will be billed follow ng payment by the Conpany to the Conmission, in
accordance with the Conmission's rules. The Conpany will charge a one-tine
custonmer charge per bill of $.50, based on $.50 per service line, effective 4/1/09
t hrough 4/ 30/ 09.

RIDER RCE 9.1 RATE CASE EXPENSES Applicable to: Al Areas except Denton, Lucas,
St. Paul, Shady Shores, and Celina. Applicable to Residential and Conmercial
customer classes. Monthly calculation: The bill of each residential and

commerci al custoner shall include a surcharge designed to recover Conpany's
reasonabl e rate case expenses. The surcharge will be a consunption based 12 nonth
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surcharge cal cul ated on a systemw de basis. The surcharge will also reflect any
taxes applicable to the rate case expense recovery charge. The Conpany shall file
a final reconciliation with each regulatory authority with jurisdiction setting
forth recoveries and the remaining balance in the rate case expense account. Base
Charge: $.01025 per ccf

Cities that joined the Coalition and approved coalition rates, effective February
1, 2005: Allen Odinance 2371 1 05, Argyle Ordinance 2005 01, Corinth O dinance 05
01 20 01, Denton Ordi nance 2005 028, Frisco Ordinance 05 01 14, Murphy O dinance 05
01 639, Plano Ordinance 2005 1 7, Wlie Odinance 2005 6, Bartonville O di nance 362
05, Flower Mund O di nance 08 05, Highland Village O dinance 05 971, Lewi sville

O di nance 3162 01 2005, Little Elm Ordi nance 691, MKi nney 2005 01 007, Parker

O di nance 565, Prosper Ordinance 05 01, The Col ony Ordi nance 05 14, Ponder

O di nance 05 10

COMMERCI AL CUSTOMER A customer, other than a residential custoner, and not
ot herwi se covered by a contract under the contract rate provisions of Section
104. 003 of the Texas Utilities Code.

COWM SSI ON  The Rail road Commi ssi on of Texas
COWPANY CoServ Gas, Ltd., its successors, and its assigns

CUSTOVER An individual, famly, partnership, association, joint venture,
corporation, etc., or governnental agency who is receiving or who is receiving the
benefit of gas service at a specified point of delivery

ENVI RONS The uni ncorporated areas outside the city limts in the Conmpany's service
ar ea.

RATE SCHEDULE A staterment of the nmethod of determining charges for gas service,
i ncludi ng the conditions under which such nmethod applies.

RESI DENTI AL CUSTOMER Unl ess otherw se specified in the rate schedule, a custoner
whose service is separately and individually netered in an individual private
dwelling unit or in an individually nmetered apartment, condominium or sinlar
dwel I ing and who uses natural gas primarily for Residential End Uses and occupies
t he bui | di ng.

RESI DENTI AL END USES Heating, space heating, cooking, water heating, and other
simlar type uses in a dwelling.

Rate PGF Purchased Gas Factor Schedule No. 2 Pur pose and | ntent Thi s
provision is intended to allow collection of the Conpany's gas purchase costs in a
manner that will lessen nonthly fluctuations in the gas cost factor and ensure that
actual costs billed to custonmers are fully reconciled with actual costs incurred,
subject to limtations for excessive |ost and unaccounted for gas. The billing
net hods set forth herein are intended to be followed to the extent the goals are
realized. To the extent the billing nethods fail to achieve these goals, the
net hodol ogy shall be revised and a revised tariff filed to reflect such revisions.
Applicability This clause shall apply to all CoServ Gas tariffs that
incorporate this Purchased Gas Factor tariff provision and which have been properly
filed and inplenented with the appropriate jurisdictional authority.
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Definitions St andard Cubi ¢ Foot of Gas the ampunt of gas contained in one
(1) cubic foot of space at a standard pressure of fourteen and sixty five
hundr edt hs (14. 65) pounds per square inch, absolute and a standard tenperature of
sixty (60) degrees Fahrenheit. Ccf one hundred standard cubic feet of
gas. Mcf  one thousand standard cubic feet of gas. Pur chased
Gas Vol unmes The vol unmes of gas, expressed in Mf's, purchased by the Conpany and
received into the Conpany's distribution systenms fromall sources, including
withdrawal s from storage, and excluding gas injected into storage
Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into the
Conpany's distribution systens, all as nore specifically described herein.
Wi ghted Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas
Vol umes, cal culated on a monthly basis, and expressed as dollars per Mf.
Billed Gas Vol unmes The vol unes of gas billed to custoners, plus volunmes of gas
billed to third parties followi ng | osses or damages, expressed in Mf's
Bill ed Gas Revenues Gas Costs during a given period, exclusive of any billings for
any Reconciliation Factor during the same period. Lost and Unaccounted
for Gas (LUG Purchased Gas Vol unes minus the sumof Billed Gas Vol umes and
met ered Conpany used gas. Purchased Gas Factor (PGF) A factor on each
customer's nmonthly bill, expressed in dollars per Ccf, to reflect the Purchase Gas
Costs and the Reconciliation Factor, all as nmore specifically described herein.
Annual Review Period The 12 nonth period ending June 30 of each year
Annual Review An annual review of the Conpany's records covering the 12 nonth
period ending June 30 to determi ne LUG vol unes and any i nbal ances between the
Purchased Gas Costs and Billed Gas Revenues existing at the end of the Annua
Revi ew Peri od. Annual | nbal ance Total The total ampunt deternined
through the Annual Review to be credited or surcharged to custoners' bill, plus
interest, in order to bal ance Purchased Gas Costs with Billed Gas Revenues
Reconciliation Factor A credit or surcharge included in the Purchased Gas Factor
to reflect the pro rated adjustment in billings for any over or under collections
on an annual basis, inclusive of interest. Record Keepi ng The
Conmpany shal |l keep accurate records of all gas netered in and out of its system
gas purchases, and Conpany owned gas injected into and wi thdrawn from storage, and
any adjustnents, including interest, relative to any inbal ances. The records shal
include date, quantity, and cost details for all gas handl ed. Pur chased
Gas Cost Cal cul ation The Purchased Gas Cost shall be determined for each
month to fairly and accurately reflect the cost to the Conpany at the points of
delivery into the Company's distribution systems. The determination shall include
but not be limted to, volunetric and demand charges for Purchased Gas Vol unes,
fees paid to others where such fees are integrally tied to the purchase or
transportati on of gas purchased by CoServ, pipeline transportation charges (both
vol unetric and denmand), and gas storage charges (both volumetric and demand). The
Conpany shall account for gas injected into and withdrawn from storage on a
wei ght ed average cost basis. Purchased Gas Factor Cal cul ation
Each custoner bill shall include a Purchased Gas Factor reflecting the estimted
Wi ghted Average Cost of Gas for the period covered by the bill, which estinate
shall include, as applicable, a pro rata anopunt to adjust for previous over or
under estinmates of the Wighted Average Cost of Gas, plus a Reconciliation Factor
to account for any Annual |nbal ance Total. Annual Revi ew For
each Annual Review Period, the Conpany shall determne (i) the amount of any
i mbal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol umre for the Annual Revi ew Peri od. As limted by the LUG volune limtation set
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forth bel ow, the Annual | nbal ance Total shall then be credited or surcharged
together with interest, to the custoners' bills over a twelve nonth period

commenci ng each Septenber 1 follow ng the Annual Revi ew Peri od. Annua
I mhal ance Total LUG Volume | ess than five percent of Purchased Gas Vol unes or LUG
Vol une is negative If the Annual Revi ew shows the LUG volune for the

Annual Review Period to be less than five percent of the Purchased Gas Vol unes, or
if the LUG volune is negative (indicating a line gain), the Annual | nbal ance Tota
shall be the difference between the total Purchased Gas Cost and the total Billed
Gas Revenues for the Annual Review Period. Annual | nbal ance Total LUG
Volume is positive and is greater than five percent of Purchased Gas Vol unes

I f the Annual Review shows the LUG volune for the Annual Review Period to be
positive and to be greater than five percent of the Purchased Gas Vol unes, the
Annual | nbal ance Total shall be deternmined as follows: The difference between the
total Purchased Gas Costs and the total Billed Gas Revenues for the Annual Review
Period shall be determ ned; m nus, The Purchased Gas Costs attributable
to LUG vol umes in excess of 5% of the Purchase Gas Vol umes, using the Conpany's
Wei ght ed Average Cost of Purchased Gas for the Review Period
Reconci liation Factor Cal cul ation The Annual | nbal ance Total (whether
positive or negative) shall be credited or surcharged over twelve nonths in equa
total anopunts per nmonth, together with interest on the declining unrecovered or

uncredi ted bal ance. The recovery shall be through a Reconciliation Factor
included in the Purchased Gas Factor. The Reconciliation Factor for each nonth
shal | be deternined as foll ows: The total interest to be collected

or paid shall be conmputed by using a nmonthly interest factor equal to the annua
interest rate divided by 12. The annual interest rate shall be the interest rate
establ i shed pursuant to Section 183.003 of the Texas Utilities Code, as applicable
to custonmer deposits, if any, of customers covered by this tariff, as such rate is
in effect during the |ast nonth of the Annual Review Period. The tota
interest to be collected or paid over the 12 nonth period shall be added to the
Annual | nbal ance Total . The resulting total shall then be divided by 12
to determine the total anpunt to be credited or surcharged each nonth. Each
nonth of the twelve nonth reconciliation period, the Reconciliation Factor
expressed in Ccfs, shall be calculated by dividing the sumof ambunt to be credited
or surcharged during that nmonth (which amount shall include, as necessary, an
amount to correct for any previous over or under estimates of Billed Gas Vol unes
during the previous month or nonths in the sane reconciliation period), by the
estimated Billed Gas Volunmes for the nonth. At the end of each 12
nont h period, any renmining bal ance in the Annual |nbal ance Total shall be included
in any Annual |nbal ance Total to be credited or surcharged during the successor 12
nmont h peri od

‘ RATE ADJUSTMENT PROVISIONS

None
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| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? Bl LLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
2 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME Pl ano
2 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NANME Pl ano
2 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NANE Pl ano
2 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAMVE Pl ano
2 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NANME Pl ano
REASONSFOR FILING
NEWP: N RRC DOCKET NO CI TY ORDI NANCE NO See Rate Schedule CO 2
ANVENDVENT( EXPLAI N) :
OTHER(EXPLAIN) : File 2009 PSF rate

SERVICES
TYPE OF SERVI CE SERVI CE DESCRI PTI ON
B Commerci al Sal es

OTHER TYPE DESCRI PTI ON
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N
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Rate C Commercial Sal es Application of Schedul e Schedul e applies
to all Conmercial Custoners. Mont hly Base Rate Custoner's
base nonthly bill will be calculated using the follow ng Customer and Ccf charges:
Effective February 1, 2005 Cust omer Charge $15.50 per nonth, plus
Vol unetri c Charge: First 0 Ccf to 300 Ccf $. 10126 per Ccf Next 200 Ccf
$. 05126 per Ccf Al'l Additional Ccf $. 00126 per Ccf Effective
Novenber 1, 2005 Customer Charge $15.50 per nonth, plus Vol unetri c Charge:
First 0 Ccf to 300 Ccf $. 11844 per Ccf Next 200 Ccf $.06844 per Ccf
Al'l Additional Ccf $. 01844 per Ccf Ef fective August 1, 2006
Customer Charge $15.50 per nonth, plus Vol unetric Charge: First 0 Ccf to
300 Ccf $. 24436 per Ccf Next 200 Ccf $.19436 per Ccf Al'l Additional
Ccf $. 14436 per Ccf
Purchased Gas Fact or In addition to the base nonthly bill above, each
customer's bill will include a Purchased Gas Factor to account for purchased gas
costs and conputed in accordance with CoServ Purchased Gas Factor Schedul e No. 2.
Taxes In addition to the nonthly charges above, each custoner's bill
will include a charge for an anpunt equivalent to the custoner's proportional part
of the city franchise fees, state gross receipts taxes, or other governnental
| evi es payabl e by the Conpany, exclusive of federal incone taxes. Muni ci pal
franchi se fees are determi ned by each municipality's franchise ordinance. Each
muni ci pality's franchi se ordinance will specify the percentage and applicability of
franchise fees. Fromtinme to tinme, the tax factor may be adjusted, if required, to
account for any over or under recovery of nunicipal franchise fees by the Conpany
and to include an anmpunt equivalent to the proportionate part of any new tax or
i ncreased franchise fee or tax, or any other governnental inposition, rental fee,
or charge levied, assessed or inmposed subsequent to the effective date of this
tariff by any governnental authority, including districts, created under the |aws
of the State of Texas. The Conpany will also collect sales taxes where applicable.
Sur char ges In addition to the nonthly charges above, each
custonmer's bill will include an ambunt for surcharges cal culated in accordance with
the applicable rider(s).

Ri der PSF - Pipeline Safety Fee. Application: Applicable to all custoner classes.
Conpany will charge a surcharge to recover pipeline safety fees assessed by the
Conmi ssi on pursuant to Section 121.211 of the Texas Wilities Code and Commi ssion
Rul e 16 TAC section 8.201. The surcharge will be charged not nobre often than once
a year and will be billed follow ng payment by the Conpany to the Conmission, in
accordance with the Conmission's rules. The Conpany will charge a one-tine
custonmer charge per bill of $.50, based on $.50 per service line, effective 4/1/09
t hrough 4/ 30/ 09.

RIDER RCE 9.1 RATE CASE EXPENSES Applicable to: Al Areas except Denton, Lucas,
St. Paul, Shady Shores, and Celina. Applicable to Residential and Conmercial
customer classes. Monthly calculation: The bill of each residential and

commerci al custoner shall include a surcharge designed to recover Conpany's
reasonabl e rate case expenses. The surcharge will be a consunption based 12 nonth
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surcharge cal cul ated on a systemw de basis. The surcharge will also reflect any
taxes applicable to the rate case expense recovery charge. The Conpany shall file
a final reconciliation with each regulatory authority with jurisdiction setting
forth recoveries and the remaining balance in the rate case expense account. Base
Charge: $.01025 per ccf

Cities that joined the Coalition and approved coalition rates, effective February
1, 2005: Allen Odinance 2371 1 05, Argyle Ordinance 2005 01, Corinth O dinance 05
01 20 01, Denton Ordi nance 2005 028, Frisco Ordinance 05 01 14, Murphy O dinance 05
01 639, Plano Ordinance 2005 1 7, Wlie Odinance 2005 6, Bartonville O di nance 362
05, Flower Mund O di nance 08 05, Highland Village O dinance 05 971, Lewi sville

O di nance 3162 01 2005, Little Elm Ordi nance 691, MKi nney 2005 01 007, Parker

O di nance 565, Prosper Ordinance 05 01, The Col ony Ordi nance 05 14, Ponder

O di nance 05 10

COMMERCI AL CUSTOMER A customer, other than a residential custoner, and not
ot herwi se covered by a contract under the contract rate provisions of Section
104. 003 of the Texas Utilities Code.

COWM SSI ON  The Rail road Commi ssi on of Texas
COWPANY CoServ Gas, Ltd., its successors, and its assigns

CUSTOVER An individual, famly, partnership, association, joint venture,
corporation, etc., or governnental agency who is receiving or who is receiving the
benefit of gas service at a specified point of delivery

ENVI RONS The uni ncorporated areas outside the city limts in the Conmpany's service
ar ea.

RATE SCHEDULE A staterment of the nmethod of determining charges for gas service,
i ncludi ng the conditions under which such nmethod applies.

RESI DENTI AL CUSTOMER Unl ess otherw se specified in the rate schedule, a custoner
whose service is separately and individually netered in an individual private
dwelling unit or in an individually nmetered apartment, condominium or sinlar
dwel I ing and who uses natural gas primarily for Residential End Uses and occupies
t he bui | di ng.

RESI DENTI AL END USES Heating, space heating, cooking, water heating, and other
simlar type uses in a dwelling.

Rate PGF Purchased Gas Factor Schedule No. 2 Pur pose and | ntent Thi s
provision is intended to allow collection of the Conpany's gas purchase costs in a
manner that will lessen nonthly fluctuations in the gas cost factor and ensure that
actual costs billed to custonmers are fully reconciled with actual costs incurred,
subject to limtations for excessive |ost and unaccounted for gas. The billing
net hods set forth herein are intended to be followed to the extent the goals are
realized. To the extent the billing nethods fail to achieve these goals, the
net hodol ogy shall be revised and a revised tariff filed to reflect such revisions.
Applicability This clause shall apply to all CoServ Gas tariffs that
incorporate this Purchased Gas Factor tariff provision and which have been properly
filed and inplenented with the appropriate jurisdictional authority.

Page 47 of 147




GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘ RRC CO D: 5588 COVPANY NAME: COSERV GAS

| TARIFF CODE: DS

RRC TARI FF NO. 12945

| RATE SCHEDULE

SCHEDULE | D

DESCRI PTI ON

Definitions St andard Cubi ¢ Foot of Gas the ampunt of gas contained in one
(1) cubic foot of space at a standard pressure of fourteen and sixty five
hundr edt hs (14. 65) pounds per square inch, absolute and a standard tenperature of
sixty (60) degrees Fahrenheit. Ccf one hundred standard cubic feet of
gas. Mcf  one thousand standard cubic feet of gas. Pur chased
Gas Vol unmes The vol unmes of gas, expressed in Mf's, purchased by the Conpany and
received into the Conpany's distribution systenms fromall sources, including
withdrawal s from storage, and excluding gas injected into storage
Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into the
Conpany's distribution systens, all as nore specifically described herein.
Wi ghted Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas
Vol umes, cal culated on a monthly basis, and expressed as dollars per Mf.
Billed Gas Vol unmes The vol unes of gas billed to custoners, plus volunmes of gas
billed to third parties followi ng | osses or damages, expressed in Mf's
Bill ed Gas Revenues Gas Costs during a given period, exclusive of any billings for
any Reconciliation Factor during the same period. Lost and Unaccounted
for Gas (LUG Purchased Gas Vol unes minus the sumof Billed Gas Vol umes and
met ered Conpany used gas. Purchased Gas Factor (PGF) A factor on each
customer's nmonthly bill, expressed in dollars per Ccf, to reflect the Purchase Gas
Costs and the Reconciliation Factor, all as nmore specifically described herein.
Annual Review Period The 12 nonth period ending June 30 of each year
Annual Review An annual review of the Conpany's records covering the 12 nonth
period ending June 30 to determi ne LUG vol unes and any i nbal ances between the
Purchased Gas Costs and Billed Gas Revenues existing at the end of the Annua
Revi ew Peri od. Annual | nbal ance Total The total ampunt deternined
through the Annual Review to be credited or surcharged to custoners' bill, plus
interest, in order to bal ance Purchased Gas Costs with Billed Gas Revenues
Reconciliation Factor A credit or surcharge included in the Purchased Gas Factor
to reflect the pro rated adjustment in billings for any over or under collections
on an annual basis, inclusive of interest. Record Keepi ng The
Conmpany shal |l keep accurate records of all gas netered in and out of its system
gas purchases, and Conpany owned gas injected into and wi thdrawn from storage, and
any adjustnents, including interest, relative to any inbal ances. The records shal
include date, quantity, and cost details for all gas handl ed. Pur chased
Gas Cost Cal cul ation The Purchased Gas Cost shall be determined for each
month to fairly and accurately reflect the cost to the Conpany at the points of
delivery into the Company's distribution systems. The determination shall include
but not be limted to, volunetric and demand charges for Purchased Gas Vol unes,
fees paid to others where such fees are integrally tied to the purchase or
transportati on of gas purchased by CoServ, pipeline transportation charges (both
vol unetric and denmand), and gas storage charges (both volumetric and demand). The
Conpany shall account for gas injected into and withdrawn from storage on a
wei ght ed average cost basis. Purchased Gas Factor Cal cul ation
Each custoner bill shall include a Purchased Gas Factor reflecting the estimted
Wi ghted Average Cost of Gas for the period covered by the bill, which estinate
shall include, as applicable, a pro rata anopunt to adjust for previous over or
under estinmates of the Wighted Average Cost of Gas, plus a Reconciliation Factor
to account for any Annual |nbal ance Total. Annual Revi ew For
each Annual Review Period, the Conpany shall determne (i) the amount of any
i mbal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol umre for the Annual Revi ew Peri od. As limted by the LUG volune limtation set
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forth bel ow, the Annual | nbal ance Total shall then be credited or surcharged
together with interest, to the custoners' bills over a twelve nonth period

commenci ng each Septenber 1 follow ng the Annual Revi ew Peri od. Annua
I mhal ance Total LUG Volume | ess than five percent of Purchased Gas Vol unes or LUG
Vol une is negative If the Annual Revi ew shows the LUG volune for the

Annual Review Period to be less than five percent of the Purchased Gas Vol unes, or
if the LUG volune is negative (indicating a line gain), the Annual | nbal ance Tota
shall be the difference between the total Purchased Gas Cost and the total Billed
Gas Revenues for the Annual Review Period. Annual | nbal ance Total LUG
Volume is positive and is greater than five percent of Purchased Gas Vol unes

I f the Annual Review shows the LUG volune for the Annual Review Period to be
positive and to be greater than five percent of the Purchased Gas Vol unes, the
Annual | nbal ance Total shall be deternmined as follows: The difference between the
total Purchased Gas Costs and the total Billed Gas Revenues for the Annual Review
Period shall be determ ned; m nus, The Purchased Gas Costs attributable
to LUG vol umes in excess of 5% of the Purchase Gas Vol umes, using the Conpany's
Wei ght ed Average Cost of Purchased Gas for the Review Period
Reconci liation Factor Cal cul ation The Annual | nbal ance Total (whether
positive or negative) shall be credited or surcharged over twelve nonths in equa
total anopunts per nmonth, together with interest on the declining unrecovered or

uncredi ted bal ance. The recovery shall be through a Reconciliation Factor
included in the Purchased Gas Factor. The Reconciliation Factor for each nonth
shal | be deternined as foll ows: The total interest to be collected

or paid shall be conmputed by using a nmonthly interest factor equal to the annua
interest rate divided by 12. The annual interest rate shall be the interest rate
establ i shed pursuant to Section 183.003 of the Texas Utilities Code, as applicable
to custonmer deposits, if any, of customers covered by this tariff, as such rate is
in effect during the |ast nonth of the Annual Review Period. The tota
interest to be collected or paid over the 12 nonth period shall be added to the
Annual | nbal ance Total . The resulting total shall then be divided by 12
to determine the total anpunt to be credited or surcharged each nonth. Each
nonth of the twelve nonth reconciliation period, the Reconciliation Factor
expressed in Ccfs, shall be calculated by dividing the sumof ambunt to be credited
or surcharged during that nmonth (which amount shall include, as necessary, an
amount to correct for any previous over or under estimates of Billed Gas Vol unes
during the previous month or nonths in the sane reconciliation period), by the
estimated Billed Gas Volunmes for the nonth. At the end of each 12
nont h period, any renmining bal ance in the Annual |nbal ance Total shall be included
in any Annual |nbal ance Total to be credited or surcharged during the successor 12
nmont h peri od

‘ RATE ADJUSTMENT PROVISIONS

None

Page 49 of 147




GFTR0048

RAI LROAD COWM SSI ON OF TEXAS

GAS SERVI CES DI VI SI ON
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‘RRC CO D: 5588 COVPANY NANME: COSERV GAS
‘ TARIFF CODE: DS RRC TARI FF NO 12945
| CUSTOMERS |
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNIT PGA CURRENT CHARGE PGA EFFECTI VE DATE
16 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME Lavon System Wl ie
16 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAMVE Lavon System Wl ie
16 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Lavon System Wlie
16 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Lavon System Wl ie
16 N ncf $4. 2860 09/ 01/ 2009

CUSTOVER NAME

Lavon System Wlie

REASONS FOR FILING

NEWP: N RRC DOCKET NO
AVENDVENT( EXPLAI N) :
OTHER(EXPLAIN) : File 2009 PSF rate

CI TY ORDI NANCE NO

See Rate Schedule CO 2

SERVICES

TYPE OF SERVI CE

SERVI CE _DESCRI PTI ON

B

Commerci al Sal es

OTHER TYPE DESCRI PTI ON
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DESCRI PTI ON:
EFFECTI VE DATE:

GAS CONSUMED:
Bl LLS RENDERED:

Di stribution Sal es STATUS: A

04/ 01/ 2009 ORI G NAL CONTRACT DATE: RECEI VED DATE: 05/ 13/ 2009

N
Y

AVENDMVENT DATE: OPERATOR NO
I NACTI VE DATE

| RATE SCHEDULE

SCHEDULE I D

Res

PSF

RCE_1

RCE_Ord

DESCRI PTI ON

Rate R Residential Sales Application of Schedul e Schedul e applies
to all Residential Custoners. Mont hly Base Rate Custoner's base
monthly bill will be calculated using the follow ng Custoner and Ccf charges
Custonmer Charge $9.00 per nonth, plus Vol unetric Charge: First 0 Ccf to
20 Ccf $. 19437 per Ccf Next 50 Ccf $.14437 per Ccf Al'l Additional Ccf
$. 09437 per Ccf Purchased Gas Fact or In addition to the
base nonthly bill above, each customer's bill will include a Purchased Gas Factor
to account for purchased gas costs and conputed in accordance with CoServ Purchased
Gas Factor Schedule No. 2. Taxes In addition to the nonthly charges
above, each custoner's bill will include a charge for an anmobunt equivalent to the
customer's proportional part of the city franchise fees, state gross receipts
taxes, or other governnmental |evies payable by the Conpany, exclusive of federa
i ncone taxes. Muni ci pal franchi se fees are determi ned by each municipality's
franchi se ordinance. Each nunicipality's franchise ordinance will specify the
percentage and applicability of franchise fees. Fromtine to tine, the tax factor
may be adjusted, if required, to account for any over or under recovery of
muni ci pal franchi se fees by the Conpany and to include an anpbunt equivalent to the
proportionate part of any new tax or increased franchise fee or tax, or any other
governmental inmposition, rental fee, or charge |evied, assessed or inposed
subsequent to the effective date of this tariff by any governnental authority,
including districts, created under the laws of the State of Texas. The Conpany
will also collect sales taxes where applicable. Sur char ges I'n
addition to the nonthly charges above, each custoner's bill will include an anmpunt
for surcharges calculated in accordance with the applicable rider(s).

Ri der PSF - Pipeline Safety Fee. Application: Applicable to all custoner classes
Conmpany wi |l charge a surcharge to recover pipeline safety fees assessed by the
Conmi ssion pursuant to Section 121.211 of the Texas Uilities Code and Conmi ssion
Rul e 16 TAC section 8.201. The surcharge will be charged not nore often than once
a year and will be billed follow ng paynment by the Conpany to the Conmission, in
accordance with the Commission's rules. The Conmpany will charge a one-tine
custonmer charge per bill of $.50, based on $.50 per service line, effective 4/1/09
t hrough 4/30/ 09

RI DER RCE 9.1 RATE CASE EXPENSES Applicable to: Al Areas except Denton, Lucas
St. Paul, Shady Shores, and Celina. Applicable to Residential and Commercia
customer classes. Monthly calculation: The bill of each residential and
commerci al customer shall include a surcharge designed to recover Conpany's
reasonabl e rate case expenses. The surcharge will be a consunption based 12 nonth
surcharge cal cul ated on a systemw de basis. The surcharge will also reflect any
taxes applicable to the rate case expense recovery charge. The Conpany shall file
a final reconciliation with each regulatory authority with jurisdiction setting
forth recoveries and the renmaining balance in the rate case expense account. Base
Charge: $.01025 per ccf

City Odinances approving Rate Case Expense surcharge applicable to Tariff |Ds
12937 and 12946 are as fol |l ows:
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Co 2

Co 3

Co 4

Definitions

DESCRI PTI ON

Al'l en 24-32-8-05;

Argyl e 2005-17;
Bartonville 370-05;

Fl ower Mound 68- 05;

Hi ghl and Vil l age 05-978;
Lewi svill e 3248-09-2005;
McKi nney 2005-08- 082;
Par ker 576;

Ponder 05- 30;

Prosper 05-65;

The Col ony 05-1606; and
Fairview 2005-051.

The RCE went into effect in Little El mand Double Cak by operation of [aw

Cities that joined the Coalition and approved coalition rates, effective February
1, 2005: Allen Odinance 2371 1 05, Argyle Ordinance 2005 01, Corinth O dinance 05
01 20 01, Denton Ordi nance 2005 028, Frisco Odinance 05 01 14, Murphy O dinance 05
01 639, Plano Ordinance 2005 1 7, Wlie Odinance 2005 6, Bartonville O di nance 362
05, Flower Mund O di nance 08 05, Highland Village O dinance 05 971, Lewisville
Ordi nance 3162 01 2005, Little Elm Ordi nance 691, MKi nney 2005 01 007, Parker

Ordi nance 565, Prosper Ordinance 05 01, The Col ony Ordinance 05 14, Ponder

Ordi nance 05 10

Cities that suspended rates, but did not official join the coalition. Proposed
rates went into effect March 17, 2005. Fairview, Shady Shores, and Fort Wrth

Subsequent Ordi nance that joined approved coalition rates effective 06012005:
Doubl e Cak ordi nance 05-15

COMMERCI AL CUSTOMER A customer, other than a residential custoner, and not
ot herwi se covered by a contract under the contract rate provisions of Section
104. 003 of the Texas Uilities Code.

COW SSI ON  The Railroad Conmi ssion of Texas
COWPANY CoServ Gas, Ltd., its successors, and its assigns

CUSTOVER An individual, famly, partnership, association, joint venture,
corporation, etc., or governnental agency who is receiving or who is receiving the
benefit of gas service at a specified point of delivery

ENVI RONS The uni ncorporated areas outside the city limts in the Conpany's service
ar ea.

RATE SCHEDULE A statenent of the nethod of determining charges for gas service,
i ncludi ng the conditions under which such method applies.

RESI DENTI AL CUSTOMER Unl ess ot herwi se specified in the rate schedule, a custoner
whose service is separately and individually nmetered in an individual private
dwelling unit or in an individually netered apartnent, condom nium or simlar
dwel I ing and who uses natural gas primarily for Residential End Uses and occupies
t he buil di ng.
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RESI DENTI AL END USES Heating, space heating, cooking, water heating, and other
simlar type uses in a dwelling

Rate PGF Purchased Gas Factor Schedule No. 2 Pur pose and | ntent This
provision is intended to allow collection of the Conpany's gas purchase costs in a
manner that will |essen nonthly fluctuations in the gas cost factor and ensure that
actual costs billed to custoners are fully reconciled with actual costs incurred
subject to limtations for excessive |ost and unaccounted for gas. The billing
met hods set forth herein are intended to be followed to the extent the goals are
realized. To the extent the billing nmethods fail to achieve these goals, the
met hodol ogy shall be revised and a revised tariff filed to reflect such revisions
Applicability This clause shall apply to all CoServ Gas tariffs that
incorporate this Purchased Gas Factor tariff provision and which have been properly
filed and inplemented with the appropriate jurisdictional authority.
Definitions Standard Cubi c Foot of Gas the ampunt of gas contained in one
(1) cubic foot of space at a standard pressure of fourteen and sixty five
hundr edt hs (14. 65) pounds per square inch, absolute and a standard tenperature of
sixty (60) degrees Fahrenheit. Ccf one hundred standard cubic feet of
gas. Mcf  one thousand standard cubic feet of gas. Pur chased
Gas Vol unes The vol umes of gas, expressed in Mf's, purchased by the Conpany and
received into the Conpany's distribution systems fromall sources, including
wi thdrawal s from storage, and excluding gas injected into storage
Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into the
Conpany's distribution systens, all as nore specifically described herein
Wi ghted Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas
Vol umes, cal culated on a nonthly basis, and expressed as dollars per Mf.
Billed Gas Vol unes The volunes of gas billed to custoners, plus volunes of gas
billed to third parties followi ng | osses or damages, expressed in Mf's
Bill ed Gas Revenues Gas Costs during a given period, exclusive of any billings for
any Reconciliation Factor during the sane period. Lost and Unaccounted
for Gas (LUG Purchased Gas Vol unes mnus the sumof Billed Gas Vol unes and
met ered Conpany used gas. Purchased Gas Factor (PGF) A factor on each
customer's nmonthly bill, expressed in dollars per Ccf, to reflect the Purchase Gas
Costs and the Reconciliation Factor, all as nore specifically described herein.
Annual Review Period The 12 nonth period ending June 30 of each year
Annual Review An annual review of the Conpany's records covering the 12 nonth
period ending June 30 to determne LUG vol unmes and any i nbal ances between the
Purchased Gas Costs and Billed Gas Revenues existing at the end of the Annua
Revi ew Peri od. Annual | nbal ance Total The total anount deternined
through the Annual Review to be credited or surcharged to custoners' bill, plus
interest, in order to bal ance Purchased Gas Costs with Billed Gas Revenues
Reconciliation Factor A credit or surcharge included in the Purchased Gas Factor
to reflect the pro rated adjustment in billings for any over or under collections
on an annual basis, inclusive of interest. Record Keepi ng The
Conpany shal |l keep accurate records of all gas netered in and out of its system
gas purchases, and Conpany owned gas injected into and wi thdrawn from storage, and
any adjustnents, including interest, relative to any inbal ances. The records shal
include date, quantity, and cost details for all gas handl ed. Pur chased
Gas Cost Cal cul ation The Purchased Gas Cost shall be deternined for each
month to fairly and accurately reflect the cost to the Conpany at the points of
delivery into the Conmpany's distribution systems. The deternination shall include
but not be limted to, volunetric and demand charges for Purchased Gas Vol unes
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fees paid to others where such fees are integrally tied to the purchase or
transportati on of gas purchased by CoServ, pipeline transportation charges (both
vol unetric and denmand), and gas storage charges (both volunetric and demand). The
Conpany shall account for gas injected into and withdrawn from storage on a

wei ght ed average cost basis. Purchased Gas Factor Cal cul ation

Each custoner bill shall include a Purchased Gas Factor reflecting the estinated
Wi ghted Average Cost of Gas for the period covered by the bill, which estinate
shall include, as applicable, a pro rata anpunt to adjust for previous over or
under estimates of the Wighted Average Cost of Gas, plus a Reconciliation Factor
to account for any Annual |nbal ance Total. Annual Revi ew For
each Annual Review Period, the Conpany shall determne (i) the amount of any

i nhal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol ume for the Annual Review Period. As limted by the LUG volurme limitation set
forth bel ow, the Annual | nbal ance Total shall then be credited or surcharged
together with interest, to the custoners' bills over a twelve nonth period

commenci ng each Septenber 1 follow ng the Annual Revi ew Peri od. Annua
I mhal ance Total LUG Volume | ess than five percent of Purchased Gas Vol unes or LUG
Vol urme i s negative If the Annual Revi ew shows the LUG volune for the

Annual Review Period to be less than five percent of the Purchased Gas Vol unes, or
if the LUG volune is negative (indicating a line gain), the Annual | nbal ance Tota
shall be the difference between the total Purchased Gas Cost and the total Billed
Gas Revenues for the Annual Review Period. Annual | nbal ance Total LUG
Vol urme is positive and is greater than five percent of Purchased Gas Vol unes

If the Annual Revi ew shows the LUG volune for the Annual Review Period to be
positive and to be greater than five percent of the Purchased Gas Vol unes, the
Annual | nbal ance Total shall be determ ned as follows: The difference between the
total Purchased Gas Costs and the total Billed Gas Revenues for the Annual Review
Period shall be determ ned; m nus, The Purchased Gas Costs attributable
to LUG volurmes in excess of 5% of the Purchase Gas Vol unes, using the Conpany's
Wi ghted Average Cost of Purchased Gas for the Review Period
Reconci |l i ati on Factor Cal cul ation The Annual |nbal ance Total (whether
positive or negative) shall be credited or surcharged over twelve nmobnths in equa
total anpunts per nmonth, together with interest on the declining unrecovered or

uncredi ted bal ance. The recovery shall be through a Reconciliation Factor
included in the Purchased Gas Factor. The Reconciliation Factor for each nonth
shall be determ ned as foll ows: The total interest to be collected

or paid shall be conputed by using a nonthly interest factor equal to the annua
interest rate divided by 12. The annual interest rate shall be the interest rate
establ i shed pursuant to Section 183.003 of the Texas Utilities Code, as applicable
to custoner deposits, if any, of custonmers covered by this tariff, as such rate is
in effect during the |ast nonth of the Annual Review Period. The tota
interest to be collected or paid over the 12 nonth period shall be added to the
Annual | nbal ance Total . The resulting total shall then be divided by 12
to deternmine the total amount to be credited or surcharged each nonth. Each
nmonth of the twelve nonth reconciliation period, the Reconciliation Factor
expressed in Ccfs, shall be calculated by dividing the sum of ambunt to be credited
or surcharged during that nmonth (which amount shall include, as necessary, an
amount to correct for any previous over or under estimates of Billed Gas Vol unes
during the previous month or nonths in the sanme reconciliation period), by the
estimated Billed Gas Vol unmes for the nonth. At the end of each 12
mont h period, any remaining bal ance in the Annual |nbalance Total shall be included
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in any Annual |nbal ance Total to be credited or surcharged during the successor 12
nont h peri od

‘ RATE ADJUSTMENT PROVISIONS

None
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RRC CUSTOMER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
1 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAMVE Fl ower Mound
3 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME Frisco
4 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME Pr osper
6 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAMVE Cty of Allen
7 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NANMVE Argyl e
8 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAMVE Bartonville
9 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME The Col ony
10 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAMVE Doubl e Cak
11 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NANMVE Little Elm
18 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME Lavon System Parker
4425 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME Hi ghl and Vil | age
4426 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAMVE Fai rvi ew
4486 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NANME MeKi nney
18269 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME City of Lewisville
8 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAMVE Bartonville
1 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAME Fl ower Mound
3 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAME Frisco
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RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
4425 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAME Hi ghl and Vil | age
18269 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAMVE Cty of Lewisville
11 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NANE Little Elm
4486 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAMVE MeKi nney
18 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NANMVE Lavon System Par ker
4 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NANE Pr osper
9 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAMVE The Col ony
10 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAME Doubl e Cak
4426 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAME Fai rvi ew
6 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAME City of Allen
7 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAME Argyl e
1 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Fl ower Mound
3 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Frisco
4 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAMVE Pr osper
6 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME City of Allen
7 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Argyl e
8 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAMVE Bartonville
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RRC CUSTOVER NO CONFI DENTI AL? BILLING UNIT PGA CURRENT CHARGE PGA EFFECTI VE DATE
9 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAVE The Col ony
10 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NANVE Doubl e Cak
11 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NANVE Little Elm
18 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Lavon System Parker
4425 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NANMVE Hi ghl and Vil l age
4426 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Fai rvi ew
4486 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAMVE MeKi nney
18269 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAMVE Cty of Lewisville
1 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Fl ower Mound
3 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Frisco
4 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAMVE Pr osper
6 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME City of Allen
7 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Argyle
8 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAMVE Bartonville
9 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME The Col ony
10 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Doubl e Gak
11 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NANVE Little Elm
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‘ RRC CO D: 5588 COVPANY NAME: CCSERV GAS

‘ TARIFF CODE: DS RRC TARI FF NO: 12946
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNIT PGA CURRENT CHARGE PGA EFFECTI VE DATE
18 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Lavon System Parker
4425 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAMVE Hi ghl and Vil age
4426 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Fai rvi ew
4486 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAMVE MeKi nney
18269 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NANMVE Cty of Lewisville
1 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAMVE Fl ower Mound
3 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAMVE Frisco
4 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAME Pr osper
6 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAME City of Allen
7 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAMVE Argyl e
8 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NANVE Bartonville
9 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAME The Col ony
10 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAMVE Doubl e Cak
11 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NANVE Little Elm
18 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAME Lavon System Parker
4425 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAME Hi ghl and Vil age
4426 N ncf $4. 2860 09/ 01/ 2009
CUSTOMER NAVE Fai rvi ew
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‘ RRC CO D: 5588 COVPANY NAME: CCSERV GAS

‘ TARIFF CODE: DS RRC TARI FF NO 12946
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
4486 N mcf $4. 2860 09/ 01/ 2009
CUSTOVER NAMVE MeKi nney
18269 N nmcf $4. 2860 09/ 01/ 2009
CUSTOVER NAMVE Cty of Lewisville

REASONS FOR FILING

NEWP: N RRC DOCKET NO CI TY ORDI NANCE NO See Schedul es Co_2, CO 3, CO 4
AVENDVENT( EXPLAI N) :
OTHER(EXPLAIN) : File 2009 PSF rate

SERVICES
TYPE OF SERVI CE SERVI CE DESCRI PTI ON
A Resi dential Sal es

OTHER TYPE DESCRI PTI ON

Page 60 of 147




GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘ RRC CO D: 5588 COVPANY NAME: COSERV GAS

| TARIFF CODE: DS

RRC TARI FF NO. 12947

DESCRI PTI ON:
EFFECTI VE DATE:

GAS CONSUMED:
Bl LLS RENDERED:

Di stribution Sal es STATUS: A

04/ 01/ 2009 ORI G NAL CONTRACT DATE: RECEI VED DATE: 05/ 01/ 2009

N
Y

AVENDMVENT DATE: OPERATOR NO
I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE | D

Res_Corinth

PSF

RCE_1

DESCRI PTI ON

Rate R Residential Sales Application of Schedul e Schedul e applies
to all Residential Custoners. Mont hly Base Rate Custoner's base
monthly bill will be calculated using the foll ow ng Custoner and Ccf charges:
Effective February 1, 2005 Custonmer Charge $9.00 per nonth, plus
Vol unetri c Charge: First 0 Ccf to 20 Ccf $. 12889 per Ccf Next 50 Ccf
$.07889 per Ccf Al'l Additional Ccf $. 02889 per Ccf Effective
Novenber 1, 2005 Customer Charge $9.00 per nmonth, plus Vol unetric Charge:

First 0 Ccf to 20 Ccf $. 14646 per Ccf Next 50 Ccf $.09646 per Ccf
Al'l Additional Ccf $. 04646 per Ccf Ef fective August 1, 2006
Customer Charge $9.00 per nmonth, plus Vol unetri c Charge: First 0 Ccf to 20
Ccf $. 19437 per Ccf Next 50 Ccf $.14437 per Ccf Al'l Additional Ccf

$. 09437 per Ccf
Purchased Gas Fact or In addition to the base nonthly bill above, each
customer's bill will include a Purchased Gas Factor to account for purchased gas
costs and conputed in accordance with CoServ Purchased Gas Factor Schedul e No. 2.
Taxes In addition to the nonthly charges above, each custoner's bill
will include a charge for an anpunt equivalent to the custoner's proportional part
of the city franchise fees, state gross receipts taxes, or other governnental
| evi es payabl e by the Conpany, exclusive of federal incone taxes. Muni ci pal
franchi se fees are determi ned by each municipality's franchise ordinance. Each
muni ci pality's franchi se ordinance will specify the percentage and applicability of
franchise fees. Fromtinme to tinme, the tax factor may be adjusted, if required, to
account for any over or under recovery of nunicipal franchise fees by the Conpany
and to include an anmpunt equivalent to the proportionate part of any new tax or
i ncreased franchise fee or tax, or any other governnental inposition, rental fee,
or charge levied, assessed or inmposed subsequent to the effective date of this
tariff by any governnental authority, including districts, created under the |aws
of the State of Texas. The Conpany will also collect sales taxes where applicable.
Sur char ges In addition to the nonthly charges above, each

custonmer's bill will include an ambunt for surcharges cal culated in accordance with
the applicable rider(s).

Ri der PSF - Pipeline Safety Fee. Application: Applicable to all custoner classes.
Conpany will charge a surcharge to recover pipeline safety fees assessed by the
Conmi ssi on pursuant to Section 121.211 of the Texas Wilities Code and Commi ssion
Rul e 16 TAC section 8.201. The surcharge will be charged not nobre often than once
a year and will be billed follow ng payment by the Conpany to the Conmission, in
accordance with the Conmission's rules. The Conpany will charge a one-tine
custonmer charge per bill of $.50, based on $.50 per service line, effective 4/1/09
t hrough 4/ 30/ 09.

RIDER RCE 9.1 RATE CASE EXPENSES Applicable to: Al Areas except Denton, Lucas,
St. Paul, Shady Shores, and Celina. Applicable to Residential and Conmercial
customer classes. Monthly calculation: The bill of each residential and

commerci al custoner shall include a surcharge designed to recover Conpany's
reasonabl e rate case expenses. The surcharge will be a consunption based 12 nonth
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| TARIFF CODE: DS
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| RATE SCHEDULE

SCHEDULE | D

Co 2

Definitions

PGF2

DESCRI PTI ON

surcharge cal cul ated on a systemw de basis. The surcharge will also reflect any
taxes applicable to the rate case expense recovery charge. The Conpany shall file
a final reconciliation with each regulatory authority with jurisdiction setting
forth recoveries and the remaining balance in the rate case expense account. Base
Charge: $.01025 per ccf

Cities that joined the Coalition and approved coalition rates, effective February
1, 2005: Allen Odinance 2371 1 05, Argyle Ordinance 2005 01, Corinth O dinance 05
01 20 01, Denton Ordi nance 2005 028, Frisco Ordinance 05 01 14, Murphy O dinance 05
01 639, Plano Ordinance 2005 1 7, Wlie Odinance 2005 6, Bartonville O di nance 362
05, Flower Mund O di nance 08 05, Highland Village O dinance 05 971, Lewi sville

O di nance 3162 01 2005, Little Elm Ordi nance 691, MKi nney 2005 01 007, Parker

O di nance 565, Prosper Ordinance 05 01, The Col ony Ordi nance 05 14, Ponder

O di nance 05 10

COMMERCI AL CUSTOMER A customer, other than a residential custoner, and not
ot herwi se covered by a contract under the contract rate provisions of Section
104. 003 of the Texas Utilities Code.

COWM SSI ON  The Rail road Commi ssi on of Texas
COWPANY CoServ Gas, Ltd., its successors, and its assigns

CUSTOVER An individual, famly, partnership, association, joint venture,
corporation, etc., or governnental agency who is receiving or who is receiving the
benefit of gas service at a specified point of delivery

ENVI RONS The uni ncorporated areas outside the city limts in the Conmpany's service
ar ea.

RATE SCHEDULE A staterment of the nmethod of determining charges for gas service,
i ncludi ng the conditions under which such nmethod applies.

RESI DENTI AL CUSTOMER Unl ess otherw se specified in the rate schedule, a custoner
whose service is separately and individually netered in an individual private
dwelling unit or in an individually nmetered apartment, condominium or sinlar
dwel I ing and who uses natural gas primarily for Residential End Uses and occupies
t he bui | di ng.

RESI DENTI AL END USES Heating, space heating, cooking, water heating, and other
simlar type uses in a dwelling.

Rate PGF Purchased Gas Factor Schedule No. 2 Pur pose and | ntent Thi s
provision is intended to allow collection of the Conpany's gas purchase costs in a
manner that will lessen nonthly fluctuations in the gas cost factor and ensure that
actual costs billed to custonmers are fully reconciled with actual costs incurred,
subject to limtations for excessive |ost and unaccounted for gas. The billing
net hods set forth herein are intended to be followed to the extent the goals are
realized. To the extent the billing nethods fail to achieve these goals, the
net hodol ogy shall be revised and a revised tariff filed to reflect such revisions.
Applicability This clause shall apply to all CoServ Gas tariffs that
incorporate this Purchased Gas Factor tariff provision and which have been properly
filed and inplenented with the appropriate jurisdictional authority.
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Definitions St andard Cubi ¢ Foot of Gas the ampunt of gas contained in one
(1) cubic foot of space at a standard pressure of fourteen and sixty five
hundr edt hs (14. 65) pounds per square inch, absolute and a standard tenperature of
sixty (60) degrees Fahrenheit. Ccf one hundred standard cubic feet of
gas. Mcf  one thousand standard cubic feet of gas. Pur chased
Gas Vol unmes The vol unmes of gas, expressed in Mf's, purchased by the Conpany and
received into the Conpany's distribution systenms fromall sources, including
withdrawal s from storage, and excluding gas injected into storage
Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into the
Conpany's distribution systens, all as nore specifically described herein.
Wi ghted Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas
Vol umes, cal culated on a monthly basis, and expressed as dollars per Mf.
Billed Gas Vol unmes The vol unes of gas billed to custoners, plus volunmes of gas
billed to third parties followi ng | osses or damages, expressed in Mf's
Bill ed Gas Revenues Gas Costs during a given period, exclusive of any billings for
any Reconciliation Factor during the same period. Lost and Unaccounted
for Gas (LUG Purchased Gas Vol unes minus the sumof Billed Gas Vol umes and
met ered Conpany used gas. Purchased Gas Factor (PGF) A factor on each
customer's nmonthly bill, expressed in dollars per Ccf, to reflect the Purchase Gas
Costs and the Reconciliation Factor, all as nmore specifically described herein.
Annual Review Period The 12 nonth period ending June 30 of each year
Annual Review An annual review of the Conpany's records covering the 12 nonth
period ending June 30 to determi ne LUG vol unes and any i nbal ances between the
Purchased Gas Costs and Billed Gas Revenues existing at the end of the Annua
Revi ew Peri od. Annual | nbal ance Total The total ampunt deternined
through the Annual Review to be credited or surcharged to custoners' bill, plus
interest, in order to bal ance Purchased Gas Costs with Billed Gas Revenues
Reconciliation Factor A credit or surcharge included in the Purchased Gas Factor
to reflect the pro rated adjustment in billings for any over or under collections
on an annual basis, inclusive of interest. Record Keepi ng The
Conmpany shal |l keep accurate records of all gas netered in and out of its system
gas purchases, and Conpany owned gas injected into and wi thdrawn from storage, and
any adjustnents, including interest, relative to any inbal ances. The records shal
include date, quantity, and cost details for all gas handl ed. Pur chased
Gas Cost Cal cul ation The Purchased Gas Cost shall be determined for each
month to fairly and accurately reflect the cost to the Conpany at the points of
delivery into the Company's distribution systems. The determination shall include
but not be limted to, volunetric and demand charges for Purchased Gas Vol unes,
fees paid to others where such fees are integrally tied to the purchase or
transportati on of gas purchased by CoServ, pipeline transportation charges (both
vol unetric and denmand), and gas storage charges (both volumetric and demand). The
Conpany shall account for gas injected into and withdrawn from storage on a
wei ght ed average cost basis. Purchased Gas Factor Cal cul ation
Each custoner bill shall include a Purchased Gas Factor reflecting the estimted
Wi ghted Average Cost of Gas for the period covered by the bill, which estinate
shall include, as applicable, a pro rata anopunt to adjust for previous over or
under estinmates of the Wighted Average Cost of Gas, plus a Reconciliation Factor
to account for any Annual |nbal ance Total. Annual Revi ew For
each Annual Review Period, the Conpany shall determne (i) the amount of any
i mbal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol umre for the Annual Revi ew Peri od. As limted by the LUG volune limtation set
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forth bel ow, the Annual | nbal ance Total shall then be credited or surcharged
together with interest, to the custoners' bills over a twelve nonth period

commenci ng each Septenber 1 follow ng the Annual Revi ew Peri od. Annua
I mhal ance Total LUG Volume | ess than five percent of Purchased Gas Vol unes or LUG
Vol une is negative If the Annual Revi ew shows the LUG volune for the

Annual Review Period to be less than five percent of the Purchased Gas Vol unes, or
if the LUG volune is negative (indicating a line gain), the Annual | nbal ance Tota
shall be the difference between the total Purchased Gas Cost and the total Billed
Gas Revenues for the Annual Review Period. Annual | nbal ance Total LUG
Volume is positive and is greater than five percent of Purchased Gas Vol unes

I f the Annual Review shows the LUG volune for the Annual Review Period to be
positive and to be greater than five percent of the Purchased Gas Vol unes, the
Annual | nbal ance Total shall be deternmined as follows: The difference between the
total Purchased Gas Costs and the total Billed Gas Revenues for the Annual Review
Period shall be determ ned; m nus, The Purchased Gas Costs attributable
to LUG vol umes in excess of 5% of the Purchase Gas Vol umes, using the Conpany's
Wei ght ed Average Cost of Purchased Gas for the Review Period
Reconci liation Factor Cal cul ation The Annual | nbal ance Total (whether
positive or negative) shall be credited or surcharged over twelve nonths in equa
total anopunts per nmonth, together with interest on the declining unrecovered or

uncredi ted bal ance. The recovery shall be through a Reconciliation Factor
included in the Purchased Gas Factor. The Reconciliation Factor for each nonth
shal | be deternined as foll ows: The total interest to be collected

or paid shall be conmputed by using a nmonthly interest factor equal to the annua
interest rate divided by 12. The annual interest rate shall be the interest rate
establ i shed pursuant to Section 183.003 of the Texas Utilities Code, as applicable
to custonmer deposits, if any, of customers covered by this tariff, as such rate is
in effect during the |ast nonth of the Annual Review Period. The tota
interest to be collected or paid over the 12 nonth period shall be added to the
Annual | nbal ance Total . The resulting total shall then be divided by 12
to determine the total anpunt to be credited or surcharged each nonth. Each
nonth of the twelve nonth reconciliation period, the Reconciliation Factor
expressed in Ccfs, shall be calculated by dividing the sumof ambunt to be credited
or surcharged during that nmonth (which amount shall include, as necessary, an
amount to correct for any previous over or under estimates of Billed Gas Vol unes
during the previous month or nonths in the sane reconciliation period), by the
estimated Billed Gas Volunmes for the nonth. At the end of each 12
nont h period, any renmining bal ance in the Annual |nbal ance Total shall be included
in any Annual |nbal ance Total to be credited or surcharged during the successor 12
nmont h peri od

‘ RATE ADJUSTMENT PROVISIONS

None
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‘ RRC CO D: 5588 COVPANY NAME: CCSERV GAS

‘ TARIFF CODE: DS RRC TARI FF NO 12947
| CUSTOMERS |
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
4485 N ncf $5. 0350 07/ 01/ 2009
CUSTQVER NANVE Corinth
4485 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NANME Corinth
4485 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NANE Corinth
4485 N ncf $4. 8570 08/ 01/ 2009
CUSTQVER NANVE Corinth
4485 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NANME Corinth
REASONS FOR FILING
NEWP: N RRC DOCKET NO CI TY ORDI NANCE NO See Rate Schedule CO 2
ANVENDVENT( EXPLAI N) :
OTHER(EXPLAIN) : File 2009 PSF rate

SERVICES
TYPE OF SERVI CE SERVI CE DESCRI PTI ON
A Resi dential Sal es

OTHER TYPE DESCRI PTI ON
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DESCRI PTI ON:
EFFECTI VE DATE:

GAS CONSUMED:
Bl LLS RENDERED:

Di stribution Sal es STATUS: A

04/ 01/ 2009 ORI G NAL CONTRACT DATE: RECEI VED DATE: 05/ 01/ 2009

N
Y

AVENDMVENT DATE: OPERATOR NO
I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE | D

Res_ Wlie

PSF

RCE_1

DESCRI PTI ON

Rate R Residential Sales Application of Schedul e Schedul e applies
to all Residential Custoners. Mont hly Base Rate Custoner's base
monthly bill will be calculated using the foll ow ng Custoner and Ccf charges:
Effective February 1, 2005 Custonmer Charge $9.00 per nonth, plus
Vol unetri c Charge: First 0 Ccf to 20 Ccf $. 18003 per Ccf Next 50 Ccf
$. 13003 per Ccf Al'l Additional Ccf $. 08003 per Ccf Effective
Novenber 1, 2005 Customer Charge $9.00 per nmonth, plus Vol unetric Charge:
First 0 Ccf to 20 Ccf $. 19437 per Ccf Next 50 Ccf $.14437 per Ccf
Al'l Additional Ccf $. 09437 per Ccf Pur chased Gas Fact or
In addition to the base nmonthly bill above, each custonmer's bill will include a
Purchased Gas Factor to account for purchased gas costs and conputed in accordance
with CoServ Purchased Gas Factor Schedule No. 2.
Taxes In addition to the base nmonthly bill above, each custoner's
bill will include a Purchased Gas Factor to account for purchased gas costs and
conputed in accordance with CoServ Purchased Gas Factor Schedule No. 2.
Taxes In addition to the nonthly charges above, each custoner's bill will
include a charge for an anpunt equivalent to the custoner's proportional part of
the city franchise fees, state gross receipts taxes, or other governmental |evies
payabl e by the Conpany, exclusive of federal income taxes. Muni ci pal franchise
fees are determ ned by each municipality's franchi se ordi nance. Each
muni ci pality's franchi se ordinance will specify the percentage and applicability of
franchise fees. Fromtinme to tinme, the tax factor may be adjusted, if required, to
account for any over or under recovery of nunicipal franchise fees by the Conpany
and to include an anmpunt equivalent to the proportionate part of any new tax or
i ncreased franchise fee or tax, or any other governnental inposition, rental fee,
or charge levied, assessed or inmposed subsequent to the effective date of this
tariff by any governnental authority, including districts, created under the |aws
of the State of Texas. The Conpany will also collect sales taxes where applicable.
Sur char ges In addition to the nonthly charges above, each
custonmer's bill will include an ambunt for surcharges cal culated in accordance with
the applicable rider(s).

Ri der PSF - Pipeline Safety Fee. Application: Applicable to all custoner classes.
Conpany will charge a surcharge to recover pipeline safety fees assessed by the
Conmi ssi on pursuant to Section 121.211 of the Texas Wilities Code and Commi ssion
Rul e 16 TAC section 8.201. The surcharge will be charged not nobre often than once
a year and will be billed follow ng payment by the Conpany to the Conmission, in
accordance with the Conmission's rules. The Conpany will charge a one-tine
custonmer charge per bill of $.50, based on $.50 per service line, effective 4/1/09
t hrough 4/ 30/ 09.

RIDER RCE 9.1 RATE CASE EXPENSES Applicable to: Al Areas except Denton, Lucas,
St. Paul, Shady Shores, and Celina. Applicable to Residential and Conmercial
customer classes. Monthly calculation: The bill of each residential and

commerci al custoner shall include a surcharge designed to recover Conpany's
reasonabl e rate case expenses. The surcharge will be a consunption based 12 nonth
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surcharge cal cul ated on a systemw de basis. The surcharge will also reflect any
taxes applicable to the rate case expense recovery charge. The Conpany shall file
a final reconciliation with each regulatory authority with jurisdiction setting
forth recoveries and the remaining balance in the rate case expense account. Base
Charge: $.01025 per ccf

Cities that joined the Coalition and approved coalition rates, effective February
1, 2005: Allen Odinance 2371 1 05, Argyle Ordinance 2005 01, Corinth O dinance 05
01 20 01, Denton Ordi nance 2005 028, Frisco Ordinance 05 01 14, Murphy O dinance 05
01 639, Plano Ordinance 2005 1 7, Wlie Odinance 2005 6, Bartonville O di nance 362
05, Flower Mund O di nance 08 05, Highland Village O dinance 05 971, Lewi sville

O di nance 3162 01 2005, Little Elm Ordi nance 691, MKi nney 2005 01 007, Parker

O di nance 565, Prosper Ordinance 05 01, The Col ony Ordi nance 05 14, Ponder

O di nance 05 10

COMMERCI AL CUSTOMER A customer, other than a residential custoner, and not
ot herwi se covered by a contract under the contract rate provisions of Section
104. 003 of the Texas Utilities Code.

COWM SSI ON  The Rail road Commi ssi on of Texas
COWPANY CoServ Gas, Ltd., its successors, and its assigns

CUSTOVER An individual, famly, partnership, association, joint venture,
corporation, etc., or governnental agency who is receiving or who is receiving the
benefit of gas service at a specified point of delivery

ENVI RONS The uni ncorporated areas outside the city limts in the Conmpany's service
ar ea.

RATE SCHEDULE A staterment of the nmethod of determining charges for gas service,
i ncludi ng the conditions under which such nmethod applies.

RESI DENTI AL CUSTOMER Unl ess otherw se specified in the rate schedule, a custoner
whose service is separately and individually netered in an individual private
dwelling unit or in an individually nmetered apartment, condominium or sinlar
dwel I ing and who uses natural gas primarily for Residential End Uses and occupies
t he bui | di ng.

RESI DENTI AL END USES Heating, space heating, cooking, water heating, and other
simlar type uses in a dwelling.

Rate PGF Purchased Gas Factor Schedule No. 2 Pur pose and | ntent Thi s
provision is intended to allow collection of the Conpany's gas purchase costs in a
manner that will lessen nonthly fluctuations in the gas cost factor and ensure that
actual costs billed to custonmers are fully reconciled with actual costs incurred,
subject to limtations for excessive |ost and unaccounted for gas. The billing
net hods set forth herein are intended to be followed to the extent the goals are
realized. To the extent the billing nethods fail to achieve these goals, the
net hodol ogy shall be revised and a revised tariff filed to reflect such revisions.
Applicability This clause shall apply to all CoServ Gas tariffs that
incorporate this Purchased Gas Factor tariff provision and which have been properly
filed and inplenented with the appropriate jurisdictional authority.
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Definitions St andard Cubi ¢ Foot of Gas the ampunt of gas contained in one
(1) cubic foot of space at a standard pressure of fourteen and sixty five
hundr edt hs (14. 65) pounds per square inch, absolute and a standard tenperature of
sixty (60) degrees Fahrenheit. Ccf one hundred standard cubic feet of
gas. Mcf  one thousand standard cubic feet of gas. Pur chased
Gas Vol unmes The vol unmes of gas, expressed in Mf's, purchased by the Conpany and
received into the Conpany's distribution systenms fromall sources, including
withdrawal s from storage, and excluding gas injected into storage
Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into the
Conpany's distribution systens, all as nore specifically described herein.
Wi ghted Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas
Vol umes, cal culated on a monthly basis, and expressed as dollars per Mf.
Billed Gas Vol unmes The vol unes of gas billed to custoners, plus volunmes of gas
billed to third parties followi ng | osses or damages, expressed in Mf's
Bill ed Gas Revenues Gas Costs during a given period, exclusive of any billings for
any Reconciliation Factor during the same period. Lost and Unaccounted
for Gas (LUG Purchased Gas Vol unes minus the sumof Billed Gas Vol umes and
met ered Conpany used gas. Purchased Gas Factor (PGF) A factor on each
customer's nmonthly bill, expressed in dollars per Ccf, to reflect the Purchase Gas
Costs and the Reconciliation Factor, all as nmore specifically described herein.
Annual Review Period The 12 nonth period ending June 30 of each year
Annual Review An annual review of the Conpany's records covering the 12 nonth
period ending June 30 to determi ne LUG vol unes and any i nbal ances between the
Purchased Gas Costs and Billed Gas Revenues existing at the end of the Annua
Revi ew Peri od. Annual | nbal ance Total The total ampunt deternined
through the Annual Review to be credited or surcharged to custoners' bill, plus
interest, in order to bal ance Purchased Gas Costs with Billed Gas Revenues
Reconciliation Factor A credit or surcharge included in the Purchased Gas Factor
to reflect the pro rated adjustment in billings for any over or under collections
on an annual basis, inclusive of interest. Record Keepi ng The
Conmpany shal |l keep accurate records of all gas netered in and out of its system
gas purchases, and Conpany owned gas injected into and wi thdrawn from storage, and
any adjustnents, including interest, relative to any inbal ances. The records shal
include date, quantity, and cost details for all gas handl ed. Pur chased
Gas Cost Cal cul ation The Purchased Gas Cost shall be determined for each
month to fairly and accurately reflect the cost to the Conpany at the points of
delivery into the Company's distribution systems. The determination shall include
but not be limted to, volunetric and demand charges for Purchased Gas Vol unes,
fees paid to others where such fees are integrally tied to the purchase or
transportati on of gas purchased by CoServ, pipeline transportation charges (both
vol unetric and denmand), and gas storage charges (both volumetric and demand). The
Conpany shall account for gas injected into and withdrawn from storage on a
wei ght ed average cost basis. Purchased Gas Factor Cal cul ation
Each custoner bill shall include a Purchased Gas Factor reflecting the estimted
Wi ghted Average Cost of Gas for the period covered by the bill, which estinate
shall include, as applicable, a pro rata anopunt to adjust for previous over or
under estinmates of the Wighted Average Cost of Gas, plus a Reconciliation Factor
to account for any Annual |nbal ance Total. Annual Revi ew For
each Annual Review Period, the Conpany shall determne (i) the amount of any
i mbal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol umre for the Annual Revi ew Peri od. As limted by the LUG volune limtation set
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forth bel ow, the Annual | nbal ance Total shall then be credited or surcharged
together with interest, to the custoners' bills over a twelve nonth period

commenci ng each Septenber 1 follow ng the Annual Revi ew Peri od. Annua
I mhal ance Total LUG Volume | ess than five percent of Purchased Gas Vol unes or LUG
Vol une is negative If the Annual Revi ew shows the LUG volune for the

Annual Review Period to be less than five percent of the Purchased Gas Vol unes, or
if the LUG volune is negative (indicating a line gain), the Annual | nbal ance Tota
shall be the difference between the total Purchased Gas Cost and the total Billed
Gas Revenues for the Annual Review Period. Annual | nbal ance Total LUG
Volume is positive and is greater than five percent of Purchased Gas Vol unes

I f the Annual Review shows the LUG volune for the Annual Review Period to be
positive and to be greater than five percent of the Purchased Gas Vol unes, the
Annual | nbal ance Total shall be deternmined as follows: The difference between the
total Purchased Gas Costs and the total Billed Gas Revenues for the Annual Review
Period shall be determ ned; m nus, The Purchased Gas Costs attributable
to LUG vol umes in excess of 5% of the Purchase Gas Vol umes, using the Conpany's
Wei ght ed Average Cost of Purchased Gas for the Review Period
Reconci liation Factor Cal cul ation The Annual | nbal ance Total (whether
positive or negative) shall be credited or surcharged over twelve nonths in equa
total anopunts per nmonth, together with interest on the declining unrecovered or

uncredi ted bal ance. The recovery shall be through a Reconciliation Factor
included in the Purchased Gas Factor. The Reconciliation Factor for each nonth
shal | be deternined as foll ows: The total interest to be collected

or paid shall be conmputed by using a nmonthly interest factor equal to the annua
interest rate divided by 12. The annual interest rate shall be the interest rate
establ i shed pursuant to Section 183.003 of the Texas Utilities Code, as applicable
to custonmer deposits, if any, of customers covered by this tariff, as such rate is
in effect during the |ast nonth of the Annual Review Period. The tota
interest to be collected or paid over the 12 nonth period shall be added to the
Annual | nbal ance Total . The resulting total shall then be divided by 12
to determine the total anpunt to be credited or surcharged each nonth. Each
nonth of the twelve nonth reconciliation period, the Reconciliation Factor
expressed in Ccfs, shall be calculated by dividing the sumof ambunt to be credited
or surcharged during that nmonth (which amount shall include, as necessary, an
amount to correct for any previous over or under estimates of Billed Gas Vol unes
during the previous month or nonths in the sane reconciliation period), by the
estimated Billed Gas Volunmes for the nonth. At the end of each 12
nont h period, any renmining bal ance in the Annual |nbal ance Total shall be included
in any Annual |nbal ance Total to be credited or surcharged during the successor 12
nmont h peri od

‘ RATE ADJUSTMENT PROVISIONS

None
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| CUSTOMERS |
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNIT PGA CURRENT CHARGE PGA EFFECTI VE DATE
16 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME Lavon System Wl ie
16 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAMVE Lavon System Wl ie
16 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Lavon System Wlie
16 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Lavon System Wl ie
16 N ncf $4. 2860 09/ 01/ 2009

CUSTOVER NAME

Lavon System Wlie

REASONS FOR FILING

NEWP: N RRC DOCKET NO
AVENDVENT( EXPLAI N) :
OTHER(EXPLAIN) : File 2009 PSF rate

CI TY ORDI NANCE NO

See Rate Schedule CO 2

SERVICES

TYPE OF SERVI CE

SERVI CE _DESCRI PTI ON

A

Resi dential Sal es

OTHER TYPE DESCRI PTI ON
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GAS CONSUMED: N AVENDMVENT  DATE: OPERATOR NO

Bl LLS RENDERED: Y I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE I D DESCRI PTI ON

Com P1 Rate C Commercial Sal es
Application of Schedul e
Schedul e applies to all Conmercial Customers
Mont hly Base Rate
Custoner's base nonthly bill will be cal culated using the follow ng Custoner and
Ccf charges
Cust omer Charge $25.00 per nonth, plus
Vol unetric Charge
First 0 Ccf to 300 Ccf $. 2519 per Ccf
Next 200 Ccf $.2019 per Ccf
Al'l Additional Ccf $. 1519 per Ccf
Purchased Gas Fact or
In addition to the base nonthly bill above, each custoner's bill will include a
Purchased Gas Factor to account for purchased gas costs and conputed in accordance
with CoServ Purchased Gas Factor Schedule No. 2
Taxes
In addition to the nonthly charges above, each custoner's bill will include a
charge for an anpunt equivalent to the customer's proportional part of the city
franchi se fees, state gross receipts taxes, or other governnental |evies payable by
t he Conpany, exclusive of federal income taxes. Muni ci pal franchise fees are
determ ned by each municipality's franchise ordinance. Each nunicipality's
franchi se ordinance will specify the percentage and applicability of franchise
fees. Fromtine to time, the tax factor may be adjusted, if required, to account
for any over or under recovery of nunicipal franchise fees by the Conpany and to
i ncl ude an anopunt equivalent to the proportionate part of any new tax or increased
franchise fee or tax, or any other governnental inposition, rental fee, or charge
| evied, assessed or inposed subsequent to the effective date of this tariff by any
governnmental authority, including districts, created under the laws of the State of
Texas. The Conpany will also collect sales taxes where applicable
Sur char ges
In addition to the nonthly charges above, each custoner's bill will include an
amount for surcharges calculated in accordance with the applicable rider(s).

PSF Ri der PSF - Pipeline Safety Fee. Application: Applicable to all custoner classes
Conpany will charge a surcharge to recover pipeline safety fees assessed by the
Conmi ssion pursuant to Section 121.211 of the Texas Uilities Code and Conmi ssion
Rul e 16 TAC section 8.201. The surcharge will be charged not nore often than once
a year and will be billed follow ng payment by the Conpany to the Conmission, in
accordance with the Conmission's rules. The Conpany will charge a one-tine
custoner charge per bill of $.50, based on $.50 per service line, effective 4/1/09
t hrough 4/ 30/ 09
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Definitions_P1

PGF2_P1

DESCRI PTI ON

RI DER RCE 9.3 RATE CASE EXPENSES Applicable to: Lucas, St. Paul, Shady Shores
Applicable to Residential and Commercial custoner classes. Mnthly calculation

The bill of each residential and comercial custoner shall include a surcharge
designed to recover Conpany's reasonable rate case expenses. The surcharge will be
a consunption based 36 nonth surcharge calcul ated on a systemw de basis. The
surcharge will also reflect any taxes applicable to the rate case expense recovery
charge. The Conpany shall file a final reconciliation with each regulatory
authority with jurisdiction setting forth recoveries and the remaining bal ance in
the rate case expense account. Base Charge: $.00172 per ccf.

RI DER RCE 9.4 RATE CASE EXPENSES Applicable to: City of Celina. Applicable to
Resi dential and Commercial customer classes. Monthly calculation: The bill of
each residential and conmercial customer shall include a surcharge designed to
recover Conpany's reasonable rate case expenses. The surcharge will be a
consunmption based 12 nonth surcharge cal cul ated on a system wi de basis. The
surcharge will also reflect any taxes applicable to the rate case expense recovery
charge. The Conpany shall file a final reconciliation with each regulatory
authority with jurisdiction setting forth recoveries and the remaining bal ance in
the rate case expense account. Base Charge: $.00898 per ccf.

Cities that did not suspend rates and for which proposed rates went into effect
Cctober 1, 2004 under operation of law Celina, Lucas,and St. Paul

COMMVERCI AL CUSTOVER A custoner, other than a residential customer, and not
otherw se covered by a contract under the contract rate provisions of Section

104. 003 of the Texas Utilities Code. COW SSI ON  The Railroad Conmi ssion of
Texas COWPANY CoServ Gas, Ltd., its successors, and its assigns

CUSTOVER An individual, famly, partnership, association, joint venture
corporation, etc., or governmental agency who is receiving or who is receiving the

benefit of gas service at a specified point of delivery RATE SCHEDULE A
statement of the method of determ ning charges for Gas Service, including the
condi tions under which such nmethod applies. RESI DENTI AL CUSTOMER  Unl ess

otherwi se specified in the rate schedul e, a custoner whose service is separately
and individually nmetered in an individual private Dwnelling Unit or in an
individually metered apartnment, condominium or simlar dwelling and who uses
natural gas primarily for Residential End Uses and occupies the building

RESI DENTI AL END USES Heating, space heating, cooking, water heating, and other
simlar type uses in a dwelling

Rate PGF Purchased Gas Factor Schedule No. 2 Pur pose and | ntent Thi s
provision is intended to allow collection of the Conpany's gas purchase costs in a
manner that will |essen nonthly fluctuations in the gas cost factor and ensure that
actual costs billed to custonmers are fully reconciled with actual costs incurred
subject to limtations for excessive |ost and unaccounted for gas. The billing
net hods set forth herein are intended to be followed to the extent the goals are
realized. To the extent the billing nethods fail to achieve these goals, the
met hodol ogy shall be revised and a revised tariff filed to reflect such revisions
Applicability This clause shall apply to all CoServ Gas tariffs that
incorporate this Purchased Gas Factor tariff provision and which have been properly
filed and inplenented with the appropriate jurisdictional authority.
Definitions Standard Cubi ¢ Foot of Gas the anmpunt of gas contained in one
(1) cubic foot of space at a standard pressure of fourteen and sixty five
hundredt hs (14.65) pounds per square inch, absolute and a standard tenperature of
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sixty (60) degrees Fahrenheit. Ccf one hundred standard cubic feet of
gas. Mcf  one thousand standard cubic feet of gas. Pur chased

Gas Vol unmes The volunmes of gas, expressed in Mf's, purchased by the Conpany and
received into the Conpany's distribution systenms fromall sources, including
withdrawal s from storage, and excluding gas injected into storage
Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into the
Conpany's distribution systens, all as nore specifically described herein.
Wi ghted Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas
Vol unes, calculated on a monthly basis, and expressed as dollars per Mf.
Billed Gas Vol unmes The volunes of gas billed to custoners, plus volunmes of gas
billed to third parties following | osses or damages, expressed in Mf's
Bill ed Gas Revenues The total anpunt of revenues attributable to billings by
CoServ for Purchased Gas Costs during a given period, exclusive of any billings for
any Reconciliation Factor during the same period. Lost and Unaccounted
for Gas (LUG Purchased Gas Vol unes nminus the sumof Billed Gas Vol unes and
met ered Conpany used gas. Purchased Gas Factor (PGF) A factor on each
customer's nmonthly bill, expressed in dollars per Ccf, to reflect the Purchase Gas
Costs and the Reconciliation Factor, all as nmore specifically described herein.
Annual Review Period The 12 nonth period ending June 30 of each year
Annual Review An annual review of the Conpany's records covering the 12 nonth
period ending June 30 to determi ne LUG vol unes and any i nbal ances between the
Purchased Gas Costs and Billed Gas Revenues existing at the end of the Annua
Revi ew Peri od. Annual | nbal ance Total The total ampunt deternined
through the Annual Review to be credited or surcharged to customers' bill, plus
interest, in order to balance Purchased Gas Costs with Billed Gas Revenues
Reconci liation Factor A credit or surcharge included in the Purchased Gas Factor
toreflect the pro rated adjustment in billings for any over or under collections
on an annual basis, inclusive of interest. Record Keepi ng The
Conmpany shal | keep accurate records of all gas netered in and out of its system
gas purchases, and Conpany owned gas injected into and wi thdrawn from storage, and
any adjustnents, including interest, relative to any inbalances. The records shal
i nclude date, quantity, and cost details for all gas handl ed. Pur chased
Gas Cost Cal cul ation The Purchased Gas Cost shall be determined for each
month to fairly and accurately reflect the cost to the Conpany at the points of
delivery into the Company's distribution systems. The determination shall include
but not be limted to, volunetric and demand charges for Purchased Gas Vol unes
fees paid to others where such fees are integrally tied to the purchase or
transportati on of gas purchased by CoServ, pipeline transportation charges (both
vol unetric and demand), and gas storage charges (both volumetric and demand). The
Conpany shall account for gas injected into and withdrawn from storage on a
wei ght ed average cost basis. Purchased Gas Factor Cal cul ation
Each custoner bill shall include a Purchased Gas Factor reflecting the estinated
Wi ghted Average Cost of Gas for the period covered by the bill, which estinate
shall include, as applicable, a pro rata anobunt to adjust for previous over or
under estinmates of the Wighted Average Cost of Gas, plus a Reconciliation Factor
to account for any Annual |nbal ance Total. Annual Revi ew For
each Annual Review Period, the Conpany shall determne (i) the amount of any
i nhal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol urme for the Annual Review Period. As limted by the LUG volurme limitation set
forth bel ow, the Annual | nbal ance Total shall then be credited or surcharged
together with interest, to the custonmers' bills over a twelve nonth period
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commenci ng each Septenber 1 follow ng the Annual Revi ew Peri od. Annua
I mhal ance Total LUG Volune |ess than five percent of Purchased Gas Vol unes or LUG
Vol une is negative If the Annual Revi ew shows the LUG volune for the

Annual Review Period to be less than five percent of the Purchased Gas Vol unes, or
if the LUG volune is negative (indicating a line gain), the Annual | nbal ance Tota
shall be the difference between the total Purchased Gas Cost and the total Billed
Gas Revenues for the Annual Review Period. Annual | nbal ance Total LUG
Volume is positive and is greater than five percent of Purchased Gas Vol unes

If the Annual Review shows the LUG volune for the Annual Review Period to be
positive and to be greater than five percent of the Purchased Gas Vol unes, the
Annual | nbal ance Total shall be deternmined as follows: The difference between the
total Purchased Gas Costs and the total Billed Gas Revenues for the Annual Review
Period shall be determ ned; m nus, The Purchased Gas Costs attributable
to LUG vol umes in excess of 5% of the Purchase Gas Vol unmes, using the Conpany's
Wi ght ed Average Cost of Purchased Gas for the Review Period
Reconci liation Factor Cal cul ation The Annual | nbal ance Total (whether
positive or negative) shall be credited or surcharged over twelve nonths in equa
total anopunts per nmonth, together with interest on the declining unrecovered or

uncredi ted bal ance. The recovery shall be through a Reconciliation Factor
included in the Purchased Gas Factor. The Reconciliation Factor for each nonth
shal | be deternined as foll ows: The total interest to be collected

or paid shall be conmputed by using a nonthly interest factor equal to the annua
interest rate divided by 12. The annual interest rate shall be the interest rate
establ i shed pursuant to Section 183.003 of the Texas Utilities Code, as applicable
to custoner deposits, if any, of customers covered by this tariff, as such rate is
in effect during the last nonth of the Annual Revi ew Peri od. The tota
interest to be collected or paid over the 12 nonth period shall be added to the
Annual | nbal ance Total . The resulting total shall then be divided by 12
to determine the total anpunt to be credited or surcharged each nonth. Each
nonth of the twelve nonth reconciliation period, the Reconciliation Factor
expressed in Ccfs, shall be calculated by dividing the sumof anmpbunt to be credited
or surcharged during that nmonth (which ambunt shall include, as necessary, an
amount to correct for any previous over or under estimates of Billed Gas Vol unes
during the previous month or nonths in the sane reconciliation period), by the
estimated Billed Gas Vol urmes for the nonth. At the end of each 12
nmont h period, any remaining balance in the Annual |nbal ance Total shall be included
in any Annual |nbal ance Total to be credited or surcharged during the successor 12
nmont h peri od

‘ RATE ADJUSTMENT PROVISIONS

None
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RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI'T PGA CURRENT CHARGE PGA EFFECTI VE DATE
19 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAMVE Lavon System Lucas
18267 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAMVE Cty of Celina
18268 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME Cty of St. Pau
18268 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAME Cty of St. Pau
18267 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NANMVE Cty of Celina
19 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NANE Lavon System Lucas
19 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NANME Lavon System Lucas
18267 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAMVE Cty of Celina
18268 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME City of St. Pau
19 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NANME Lavon System Lucas
18267 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME City of Celina
18268 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME City of St. Pau
19 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NANME Lavon System Lucas
18267 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAME City of Celina
18268 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAME City of St. Pau
REASONS FOR FILING
NEWP: N RRC DOCKET NO. CI TY ORDI NANCE NO See Rate Schedule CO 1
ANMENDVENT ( EXPLAI N)
OTHER(EXPLAIN) : File 2009 PSF rate
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SERVICES

TYPE OF SERVI CE SERVI CE_DESCRI PTI ON

B Commerci al Sal es

OTHER TYPE DESCRI PTI ON
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DESCRI PTI ON: Di stribution Sal es STATUS: A
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GAS CONSUMED: N AVENDVENT: DATE: OPERATCR NO

Bl LLS RENDERED: Y I NACTI VE DATE:
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Res_P1 Rate R Residential Sales
Application of Schedul e
Schedul e applies to all Residential Custoners
Mont hly Base Rate
Custoner's base nonthly bill will be calculated using the follow ng Custoner and
Ccf charges
Custonmer Charge $11.00 per nonth, plus
Vol unetric Charge
First 0 Ccf to 20 Ccf $. 2022 per Ccf
Next 50 Ccf $. 1522 per Ccf
Al'l Additional Ccf $. 1022 per Ccf
Purchased Gas Fact or
In addition to the base nonthly bill above, each custoner's bill will include a
Purchased Gas Factor to account for purchased gas costs and conputed in accordance
with CoServ Purchased Gas Factor Schedul e No. 2
Taxes
In addition to the nonthly charges above, each custoner's bill will include a
charge for an anopunt equivalent to the customer's proportional part of the city
franchi se fees, state gross receipts taxes, or other governnental |evies payable by
t he Conpany, exclusive of federal income taxes. Muni ci pal franchise fees are
determ ned by each municipality's franchise ordi nance. Each nunicipality's
franchi se ordinance will specify the percentage and applicability of franchise
fees. Fromtine to time, the tax factor may be adjusted, if required, to account
for any over or under recovery of nunicipal franchise fees by the Conpany and to
i ncl ude an anopunt equivalent to the proportionate part of any new tax or increased
franchise fee or tax, or any other governnental inposition, rental fee, or charge
| evied, assessed or inposed subsequent to the effective date of this tariff by any
governmental authority, including districts, created under the laws of the State of
Texas. The Conpany will also collect sales taxes where applicable
Sur char ges
In addition to the nonthly charges above, each custoner's bill will include an
amount for surcharges calculated in accordance with the applicable rider(s).

PSF Ri der PSF - Pipeline Safety Fee. Application: Applicable to all custoner classes
Conmpany wi |l charge a surcharge to recover pipeline safety fees assessed by the
Conmi ssion pursuant to Section 121.211 of the Texas Uilities Code and Conmi ssion
Rul e 16 TAC section 8.201. The surcharge will be charged not nore often than once
a year and will be billed follow ng paynment by the Conpany to the Conmission, in
accordance with the Conmission's rules. The Conpany will charge a one-tinme
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Definitions_P1
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DESCRI PTI ON

custonmer charge per bill of $.50, based on $.50 per service line, effective 4/1/09
t hrough 4/ 30/ 09

RI DER RCE 9.3 RATE CASE EXPENSES Applicable to: Lucas, St. Paul, Shady Shores
Applicable to Residential and Comercial custoner classes. Mnthly calculation

The bill of each residential and commercial custoner shall include a surcharge
designed to recover Conpany's reasonable rate case expenses. The surcharge will be
a consunption based 36 nonth surcharge calcul ated on a systemw de basis. The
surcharge will also reflect any taxes applicable to the rate case expense recovery
charge. The Conpany shall file a final reconciliation with each regul atory
authority with jurisdiction setting forth recoveries and the remaining bal ance in
the rate case expense account. Base Charge: $.00172 per ccf.

RI DER RCE 9.4 RATE CASE EXPENSES Applicable to: City of Celina. Applicable to
Resi dential and Commercial customer classes. Monthly calculation: The bill of
each residential and conmercial customer shall include a surcharge designed to
recover Conpany's reasonable rate case expenses. The surcharge will be a
consunption based 12 nonth surcharge cal cul ated on a systemw de basis. The
surcharge will also reflect any taxes applicable to the rate case expense recovery
charge. The Conpany shall file a final reconciliation with each regul atory
authority with jurisdiction setting forth recoveries and the remining bal ance in
the rate case expense account. Base Charge: $.00898 per ccf.

Cities that did not suspend rates and for which proposed rates went into effect
Cctober 1, 2004 under operation of law. Celina, Lucas,and St. Pau

COWERCI AL CUSTOVER A custoner, other than a residential customer, and not

ot herwi se covered by a contract under the contract rate provisions of Section

104. 003 of the Texas Utilities Code. COW SSI ON  The Railroad Conmi ssion of
Texas COWPANY CoServ Gas, Ltd., its successors, and its assigns

CUSTOVER An individual, famly, partnership, association, joint venture
corporation, etc., or governnental agency who is receiving or who is receiving the

benefit of gas service at a specified point of delivery RATE SCHEDULE A
statement of the nethod of determ ning charges for Gas Service, including the
condi ti ons under which such method applies. RESI DENTI AL CUSTOMER Unl ess

otherwi se specified in the rate schedul e, a custoner whose service is separately
and individually netered in an individual private Danelling Unit or in an
individually metered apartnent, condominium or similar dwelling and who uses
natural gas primarily for Residential End Uses and occupies the building

RESI DENTI AL END USES Heating, space heating, cooking, water heating, and other
simlar type uses in a dwelling

Rate PGF Purchased Gas Factor Schedule No. 2 Pur pose and | ntent Thi s

provision is intended to allow collection of the Conpany's gas purchase costs in a

manner that will lessen nonthly fluctuations in the gas cost factor and ensure that

actual costs billed to custoners are fully reconciled with actual costs incurred

subject to limtations for excessive |ost and unaccounted for gas. The billing

net hods set forth herein are intended to be followed to the extent the goals are

realized. To the extent the billing nethods fail to achieve these goals, the

met hodol ogy shall be revised and a revised tariff filed to reflect such revisions
Applicability This clause shall apply to all CoServ Gas tariffs that

incorporate this Purchased Gas Factor tariff provision and which have been properly

filed and inplemented with the appropriate jurisdictional authority.

Definitions Standard Cubic Foot of Gas the amount of gas contained in one
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(1) cubic foot of space at a standard pressure of fourteen and sixty five
hundr edt hs (14. 65) pounds per square inch, absolute and a standard tenperature of
sixty (60) degrees Fahrenheit. Ccf one hundred standard cubic feet of
gas. Mcf  one thousand standard cubic feet of gas. Pur chased
Gas Volunmes The volunes of gas, expressed in Mf's, purchased by the Conpany and
received into the Conpany's distribution systenms fromall sources, including
withdrawal s from storage, and excluding gas injected into storage
Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into the
Conpany's distribution systens, all as nore specifically described herein.
Wi ghted Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas
Vol unes, cal culated on a nmonthly basis, and expressed as dollars per Mf.
Billed Gas Vol unmes The volunmes of gas billed to custoners, plus volunmes of gas
billed to third parties following | osses or damages, expressed in Mf's
Bill ed Gas Revenues The total anpunt of revenues attributable to billings by
CoServ for Purchased Gas Costs during a given period, exclusive of any billings for
any Reconciliation Factor during the same period. Lost and Unaccounted
for Gas (LUG Purchased Gas Vol unes minus the sumof Billed Gas Vol umes and
met ered Conpany used gas. Purchased Gas Factor (PGF) A factor on each
customer's nmonthly bill, expressed in dollars per Ccf, to reflect the Purchase Gas
Costs and the Reconciliation Factor, all as nmore specifically described herein.
Annual Review Period The 12 nonth period ending June 30 of each year
Annual Review An annual review of the Conpany's records covering the 12 nonth
period ending June 30 to determi ne LUG vol unes and any i nbal ances between the
Purchased Gas Costs and Billed Gas Revenues existing at the end of the Annua
Revi ew Peri od. Annual | nbal ance Total The total ampunt deternined
through the Annual Review to be credited or surcharged to custoners' bill, plus
interest, in order to bal ance Purchased Gas Costs with Billed Gas Revenues
Reconciliation Factor A credit or surcharge included in the Purchased Gas Factor
to reflect the pro rated adjustment in billings for any over or under collections
on an annual basis, inclusive of interest. Record Keepi ng The
Conmpany shal |l keep accurate records of all gas netered in and out of its system
gas purchases, and Conpany owned gas injected into and wi thdrawn from storage, and
any adjustnents, including interest, relative to any inbal ances. The records shal
include date, quantity, and cost details for all gas handl ed. Pur chased
Gas Cost Cal cul ation The Purchased Gas Cost shall be determined for each
month to fairly and accurately reflect the cost to the Conpany at the points of
delivery into the Company's distribution systems. The determination shall include
but not be limted to, volunetric and demand charges for Purchased Gas Vol unes,
fees paid to others where such fees are integrally tied to the purchase or
transportati on of gas purchased by CoServ, pipeline transportation charges (both
vol unetric and denmand), and gas storage charges (both volumetric and demand). The
Conpany shall account for gas injected into and withdrawn from storage on a
wei ght ed average cost basis. Purchased Gas Factor Cal cul ation
Each custoner bill shall include a Purchased Gas Factor reflecting the estimted
Wi ghted Average Cost of Gas for the period covered by the bill, which estinate
shall include, as applicable, a pro rata anopunt to adjust for previous over or
under estinmates of the Wighted Average Cost of Gas, plus a Reconciliation Factor
to account for any Annual |nbal ance Total. Annual Revi ew For
each Annual Review Period, the Conpany shall determne (i) the amount of any
i mbal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol umre for the Annual Revi ew Peri od. As limted by the LUG volune limtation set
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forth bel ow, the Annual | nbal ance Total shall then be credited or surcharged
together with interest, to the custoners' bills over a twelve nonth period

commenci ng each Septenber 1 follow ng the Annual Revi ew Peri od. Annua
I mhal ance Total LUG Volune |ess than five percent of Purchased Gas Vol unes or LUG
Vol une is negative If the Annual Revi ew shows the LUG volune for the

Annual Review Period to be less than five percent of the Purchased Gas Vol unes, or
if the LUG volune is negative (indicating a line gain), the Annual | nbal ance Tota
shall be the difference between the total Purchased Gas Cost and the total Billed
Gas Revenues for the Annual Review Period. Annual | nbal ance Total LUG
Volume is positive and is greater than five percent of Purchased Gas Vol unes

I f the Annual Review shows the LUG volune for the Annual Review Period to be
positive and to be greater than five percent of the Purchased Gas Vol unes, the
Annual | nbal ance Total shall be deternmined as follows: The difference between the
total Purchased Gas Costs and the total Billed Gas Revenues for the Annual Review
Period shall be determ ned; m nus, The Purchased Gas Costs attributable
to LUG vol umes in excess of 5% of the Purchase Gas Vol umes, using the Conpany's
Wei ght ed Average Cost of Purchased Gas for the Review Period
Reconci liation Factor Cal cul ation The Annual | nbal ance Total (whether
positive or negative) shall be credited or surcharged over twelve nonths in equa
total anopunts per nmonth, together with interest on the declining unrecovered or

uncredi ted bal ance. The recovery shall be through a Reconciliation Factor
included in the Purchased Gas Factor. The Reconciliation Factor for each nonth
shal | be deternined as foll ows: The total interest to be collected

or paid shall be conmputed by using a nmonthly interest factor equal to the annua
interest rate divided by 12. The annual interest rate shall be the interest rate
establ i shed pursuant to Section 183.003 of the Texas Utilities Code, as applicable
to custonmer deposits, if any, of customers covered by this tariff, as such rate is
in effect during the |ast nonth of the Annual Review Period. The tota
interest to be collected or paid over the 12 nonth period shall be added to the
Annual | nbal ance Total . The resulting total shall then be divided by 12
to determine the total anpunt to be credited or surcharged each nonth. Each
nonth of the twelve nonth reconciliation period, the Reconciliation Factor
expressed in Ccfs, shall be calculated by dividing the sumof ambunt to be credited
or surcharged during that nmonth (which amount shall include, as necessary, an
amount to correct for any previous over or under estimates of Billed Gas Vol unes
during the previous month or nonths in the sane reconciliation period), by the
estimated Billed Gas Volunmes for the nonth. At the end of each 12
nont h period, any renmining bal ance in the Annual |nbal ance Total shall be included
in any Annual |nbal ance Total to be credited or surcharged during the successor 12
nmont h peri od

‘ RATE ADJUSTMENT PROVISIONS

None
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RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI'T PGA CURRENT CHARGE PGA EFFECTI VE DATE
19 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAMVE Lavon System Lucas
18267 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAMVE Cty of Celina
18268 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME Cty of St. Pau
18268 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAME Cty of St. Pau
18267 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NANMVE Cty of Celina
19 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NANE Lavon System Lucas
19 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NANME Lavon System Lucas
18267 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAMVE Cty of Celina
18268 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME City of St. Pau
19 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NANME Lavon System Lucas
18267 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME City of Celina
18268 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME City of St. Pau
19 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NANME Lavon System Lucas
18267 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAME City of Celina
18268 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAME City of St. Pau
REASONS FOR FILING
NEWP: N RRC DOCKET NO. CI TY ORDI NANCE NO See Rate Schedule CO 1
ANMENDVENT ( EXPLAI N)
OTHER(EXPLAIN) : File 2009 PSF rate
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SERVICES

TYPE OF SERVI CE SERVI CE_DESCRI PTI ON

A Resi dential Sal es

OTHER TYPE DESCRI PTI ON
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DESCRI PTI ON; Di stribution Sales STATUS: A
EFFECTI VE DATE: 04/ 01/ 2009 ORI G NAL CONTRACT DATE: RECEI VED DATE: 05/ 01/ 2009
GAS CONSUVED: N AMENDVENT  DATE: OPERATCR NO.

Bl LLS RENDERED: Y I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE | D DESCRI PTI ON
Res_Dent on Rate R Residential Sales

Application of Schedul e
Schedul e applies to all Residential Custoners.

Mont hly Base Rate
Custoner's base nonthly bill will be cal culated using the follow ng Custoner and

Ccf charges:

Ef fective February 1, 2005
Custonmer Charge $9.00 per nonth, plus

Vol unetric Charge:

First 0 Ccf to 20 Ccf $. 10786 per Ccf
Next 50 Ccf $.05786 per Ccf
Al'l Additional Ccf $. 00786 per Ccf

Ef fecti ve Novenber 1, 2005
Cust omer Charge $9.00 per nonth, plus

Vol uretri c Charge:

First 0 Ccf to 20 Ccf $.12888 per Ccf
Next 50 Ccf $.07888 per Ccf
Al'l Additional Ccf $. 02888 per Ccf

Ef f ecti ve August 1, 2006
Cust omer Charge $9.00 per nonth, plus

Vol unetric Charge:

First 0 Ccf to 20 Ccf $. 19437 per Ccf
Next 50 Ccf $.14437 per Ccf
Al Additional Ccf $. 09437 per Ccf

Pur chased Gas Fact or

In addition to the base nmonthly bill above, each custoner's bill will include a
Purchased Gas Factor to account for purchased gas costs and conputed in accordance
with CoServ Purchased Gas Factor Schedule No. 2.

Taxes
In addition to the nonthly charges above, each custoner's bill will include a
charge for an anpunt equivalent to the customer's proportional part of the city
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PSF

RCE_2

Co 2

Definitions

DESCRI PTI ON

franchi se fees, state gross receipts taxes, or other governnental |evies payable by
t he Conpany, exclusive of federal income taxes. Muni ci pal franchise fees are
determ ned by each nunicipality's franchi se ordinance. Each nunicipality's
franchi se ordinance will specify the percentage and applicability of franchise
fees. Fromtine to time, the tax factor may be adjusted, if required, to account
for any over or under recovery of nunicipal franchise fees by the Conpany and to

i nclude an anpbunt equivalent to the proportionate part of any new tax or increased
franchise fee or tax, or any other governnental inposition, rental fee, or charge
| evied, assessed or inposed subsequent to the effective date of this tariff by any
governmental authority, including districts, created under the laws of the State of
Texas. The Conpany will also collect sales taxes where applicable

Sur char ges

In addition to the nonthly charges above, each custoner's bill will include an
amount for surcharges calculated in accordance with the applicable rider(s).

Ri der PSF - Pipeline Safety Fee. Application: Applicable to all custoner classes.
Conpany will charge a surcharge to recover pipeline safety fees assessed by the
Conmi ssi on pursuant to Section 121.211 of the Texas UWilities Code and Comi ssion
Rul e 16 TAC section 8.201. The surcharge will be charged not nore often than once
a year and will be billed follow ng paynent by the Conpany to the Conmission, in
accordance with the Commission's rules. The Conpany will charge a one-tine
customer charge per bill of $.50, based on $.50 per service line, effective 4/1/09
t hrough 4/ 30/ 09.

RI DER RCE 9.2 RATE CASE EXPENSES Applicable to: Cty of Denton. Applicable to
Resi dential and Commercial customer classes. Mnthly calculation: The bill of
each residential and conmercial customer shall include a surcharge designed to
recover Conpany's reasonable rate case expenses. The surcharge will be a
consunption based 12 nonth surcharge cal cul ated on a system wi de basis for those
expenses reinbursed to the Cities, exclusive of those incurred by the Cty of
Denton, and the Conpany's rate case expenses; plus, a consunption based 18 nonth
surcharge for the rate case expenses incurred by the City of Denton calculated for
the City of Denton service area. The surcharge will also reflect any taxes
applicable to the rate case expense recovery charge. The Conpany shall file a
final reconciliation with each regulatory authority with jurisdiction setting forth
recoveries and the remmining balance in the rate case expense account. Base Charge:
$. 01969 per ccf.

Cities that joined the Coalition and approved coalition rates, effective February
1, 2005: Allen Odinance 2371 1 05, Argyle Ordinance 2005 01, Corinth O dinance 05
01 20 01, Denton Ordi nance 2005 028, Frisco Odinance 05 01 14, Murphy O dinance 05
01 639, Plano Ordinance 2005 1 7, Wlie O dinance 2005 6, Bartonville O di nance 362
05, Flower Mund O di nance 08 05, Highland Village O dinance 05 971, Lewi sville
Ordi nance 3162 01 2005, Little Elm Ordinance 691, MKinney 2005 01 007, Parker

Ordi nance 565, Prosper Ordinance 05 01, The Col ony Ordinance 05 14, Ponder

Ordi nance 05 10

COWMERCI AL CUSTOMER A customer, other than a residential custoner, and not
ot herwi se covered by a contract under the contract rate provisions of Section
104. 003 of the Texas Uilities Code.
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COW SSI ON  The Railroad Conmi ssion of Texas
COWPANY CoServ Gas, Ltd., its successors, and its assigns
CUSTOVER An individual, famly, partnership, association, joint venture
corporation, etc., or governnental agency who is receiving or who is receiving the
benefit of gas service at a specified point of delivery
ENVI RONS The uni ncorporated areas outside the city limts in the Conpany's service
area
RATE SCHEDULE A statement of the nmethod of determ ning charges for gas service
i ncludi ng the conditions under which such nmethod applies
RESI DENTI AL CUSTOMER Unl ess otherw se specified in the rate schedule, a custoner
whose service is separately and individually nmetered in an individual private
dwelling unit or in an individually netered apartnent, condom nium or simlar
dwel Iing and who uses natural gas primarily for Residential End Uses and occupies
the buil di ng
RESI DENTI AL END USES Heating, space heating, cooking, water heating, and other
simlar type uses in a dwelling

PGF2 Rat e PGF Purchased Gas Factor Schedule No. 2 Pur pose and | ntent This
provision is intended to allow collection of the Conpany's gas purchase costs in a
manner that will |essen nonthly fluctuations in the gas cost factor and ensure that
actual costs billed to custonmers are fully reconciled with actual costs incurred
subject to limtations for excessive |ost and unaccounted for gas. The billing
met hods set forth herein are intended to be followed to the extent the goals are
realized. To the extent the billing nethods fail to achieve these goals, the
met hodol ogy shall be revised and a revised tariff filed to reflect such revisions

Applicability This clause shall apply to all CoServ Gas tariffs that

incorporate this Purchased Gas Factor tariff provision and which have been properly
filed and inplenented with the appropriate jurisdictional authority.

Definitions Standard Cubi ¢ Foot of Gas the ampunt of gas contained in one
(1) cubic foot of space at a standard pressure of fourteen and sixty five

hundr edt hs (14.65) pounds per square inch, absolute and a standard tenperature of
sixty (60) degrees Fahrenheit. Ccf one hundred standard cubic feet of

gas. Mcf  one thousand standard cubic feet of gas. Pur chased
Gas Vol unmes The volunmes of gas, expressed in Mf's, purchased by the Conpany and
received into the Conpany's distribution systens fromall sources, including
withdrawal s from storage, and excluding gas injected into storage

Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into the
Conpany's distribution systens, all as nore specifically described herein.

Wei ghted Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas
Vol urres, cal culated on a nmonthly basis, and expressed as dollars per Mf.

Billed Gas Vol umes The volunmes of gas billed to custoners, plus volunmes of gas
billed to third parties followi ng | osses or damages, expressed in Mf's

Bill ed Gas Revenues Gas Costs during a given period, exclusive of any billings for
any Reconciliation Factor during the sanme period. Lost and Unaccounted
for Gas (LUG Purchased Gas Vol unes minus the sumof Billed Gas Vol unmes and

met ered Conpany used gas. Purchased Gas Factor (PGF) A factor on each
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customer's nmonthly bill, expressed in dollars per Ccf, to reflect the Purchase Gas

period ending June 30 to determne LUG vol unes and any i nbal ances

interest, in order to balance Purchased Gas Costs with Billed Gas

Conpany shal |l keep accurate records of all gas nmetered in and out

any adjustnents, including interest, relative to any inbal ances.
include date, quantity, and cost details for all gas handl ed.

month to fairly and accurately reflect the cost to the Conpany at
delivery into the Conmpany's distribution systems. The determnati

i mbal ance between the Purchased Gas Costs and Billed Gas Revenues,
forth bel ow, the Annual | nbal ance Total shall then be credited or

commenci ng each Septenber 1 follow ng the Annual Revi ew Peri od.

if the LUG volune is negative (indicating a line gain), the Annual

If the Annual Revi ew shows the LUG volune for the Annual Revi
positive and to be greater than five percent of the Purchased Gas

to LUG volunmes in excess of 5% of the Purchase Gas Vol unes, using
Wei ght ed Average Cost of Purchased Gas for the Review Peri od.

Costs and the Reconciliation Factor, all as nore specifically described herein.
Annual Review Period The 12 nonth period ending June 30 of each year.
Annual Review An annual review of the Conpany's records covering the 12 nonth

bet ween t he

Purchased Gas Costs and Billed Gas Revenues existing at the end of the Annual
Revi ew Peri od. Annual |nbal ance Total The total anount deternined
through the Annual Review to be credited or surcharged to custoners' bill, plus

Revenues.

Reconciliation Factor A credit or surcharge included in the Purchased Gas Factor
to reflect the pro rated adjustment in billings for any over or under collections
on an annual basis, inclusive of interest. Record Keepi ng

The
of its system

gas purchases, and Conpany owned gas injected into and withdrawn from storage, and

The records shall
Pur chased

Gas Cost Cal cul ation The Purchased Gas Cost shall be determ ned for each

the points of
on shall include,

but not be limted to, volunetric and demand charges for Purchased Gas Vol unes,
fees paid to others where such fees are integrally tied to the purchase or
transportati on of gas purchased by CoServ, pipeline transportation charges (both
vol urmetric and demand), and gas storage charges (both volunetric and demand). The
Conpany shal |l account for gas injected into and withdrawn from storage on a

wei ght ed average cost basis. Pur chased Gas Factor Cal cul ation

Each custoner bill shall include a Purchased Gas Factor reflecting the estinated
Wei ghted Average Cost of Gas for the period covered by the bill, which estinate
shall include, as applicable, a pro rata ambunt to adjust for previous over or
under estinmates of the Weighted Average Cost of Gas, plus a Reconciliation Factor
to account for any Annual |nbal ance Total . Annual Revi ew For
each Annual Review Period, the Conpany shall determne (i) the ambunt of any

and (ii) the LUG

vol une for the Annual Revi ew Peri od. As limted by the LUG volune limtation set

sur char ged,

together with interest, to the custoners' bills over a twelve nonth period

Annual

I mhal ance Total LUG Volume | ess than five percent of Purchased Gas Vol unes or LUG
Vol une is negative If the Annual Revi ew shows the LUG volune for the
Annual Review Period to be less than five percent of the Purchased Gas Vol unes, or

| nbal ance Tot al

shall be the difference between the total Purchased Gas Cost and the total Billed
Gas Revenues for the Annual Review Period. Annual | nbal ance Total LUG
Vol unme is positive and is greater than five percent of Purchased Gas Vol unes

ew Period to be
Vol unes, the

Annual | nbal ance Total shall be determned as follows: The difference between the
total Purchased Gas Costs and the total Billed Gas Revenues for the Annual Review
Period shall be deternined; m nus, The Purchased Gas Costs attributable

t he Conpany's

Reconci liation Factor Cal cul ation The Annual | nbal ance Total (whether
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positive or negative) shall be credited or surcharged over twelve nonths in equal
total anpunts per nmonth, together with interest on the declining unrecovered or

uncredi ted bal ance. The recovery shall be through a Reconciliation Factor
included in the Purchased Gas Factor. The Reconciliation Factor for each nonth
shal |l be determ ned as foll ows: The total interest to be collected

or paid shall be conputed by using a nmonthly interest factor equal to the annua
interest rate divided by 12. The annual interest rate shall be the interest rate
establ i shed pursuant to Section 183.003 of the Texas Uilities Code, as applicable
to custoner deposits, if any, of customers covered by this tariff, as such rate is
in effect during the |ast nonth of the Annual Review Period. The tota
interest to be collected or paid over the 12 nonth period shall be added to the
Annual | nbal ance Total . The resulting total shall then be divided by 12
to deternmine the total amount to be credited or surcharged each nonth. Each
nmonth of the twelve nonth reconciliation period, the Reconciliation Factor
expressed in Ccfs, shall be calculated by dividing the sum of ambunt to be credited
or surcharged during that nmonth (which amount shall include, as necessary, an
amount to correct for any previous over or under estimates of Billed Gas Vol umes
during the previous month or nonths in the same reconciliation period), by the
estimated Billed Gas Vol unmes for the nonth. At the end of each 12
mont h period, any remaining balance in the Annual |nbalance Total shall be included
in any Annual |nbal ance Total to be credited or surcharged during the successor 12
nmont h peri od

‘ RATE ADJUSTMENT PROVISIONS

AVENDVENT( EXPLAI N) :

None
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BI LLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
5 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAMVE Dent on
5 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAME Dent on
5 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NANME Dent on
5 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAMVE Dent on
5 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAMVE Dent on
REASONS FOR FILING
NEWP: N RRC DOCKET NO CI TY ORDI NANCE NO See Rate schedule CO 2

OTHER(EXPLAIN): File 2009 PSF rate
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Rate R Residential Sales Application of Schedul e Schedul e applies
to all Residential Custoners. Mont hly Base Rate Custoner's base
monthly bill will be calculated using the foll ow ng Custoner and Ccf charges:
Effective February 1, 2005 Custonmer Charge $9.00 per nonth, plus
Vol unetri c Charge: First 0 Ccf to 20 Ccf $. 18461 per Ccf Next 50 Ccf
$. 13461 per Ccf Al'l Additional Ccf $. 08461 per Ccf Effective
Novenber 1, 2005 Customer Charge $9.00 per nmonth, plus Vol unetric Charge:
First 0 Ccf to 20 Ccf $. 19437 per Ccf Next 50 Ccf $.14437 per Ccf
Al'l Additional Ccf $. 09437 per Ccf Pur chased Gas Fact or
In addition to the base nmonthly bill above, each custonmer's bill will include a
Purchased Gas Factor to account for purchased gas costs and conputed in accordance
with CoServ Purchased Gas Factor Schedule No. 2.
Taxes In addition to the base nmonthly bill above, each custoner's
bill will include a Purchased Gas Factor to account for purchased gas costs and
conputed in accordance with CoServ Purchased Gas Factor Schedule No. 2.
Taxes In addition to the nonthly charges above, each custoner's bill will
include a charge for an anpunt equivalent to the custoner's proportional part of
the city franchise fees, state gross receipts taxes, or other governmental |evies
payabl e by the Conpany, exclusive of federal income taxes. Muni ci pal franchise
fees are determ ned by each municipality's franchi se ordi nance. Each
muni ci pality's franchi se ordinance will specify the percentage and applicability of
franchise fees. Fromtinme to tinme, the tax factor may be adjusted, if required, to
account for any over or under recovery of nunicipal franchise fees by the Conpany
and to include an anmpunt equivalent to the proportionate part of any new tax or
i ncreased franchise fee or tax, or any other governnental inposition, rental fee,
or charge levied, assessed or inmposed subsequent to the effective date of this
tariff by any governnental authority, including districts, created under the |aws
of the State of Texas. The Conpany will also collect sales taxes where applicable.
Sur char ges In addition to the nonthly charges above, each
custonmer's bill will include an ambunt for surcharges cal culated in accordance with
the applicable rider(s).

Ri der PSF - Pipeline Safety Fee. Application: Applicable to all custoner classes.
Conpany will charge a surcharge to recover pipeline safety fees assessed by the
Conmi ssi on pursuant to Section 121.211 of the Texas Wilities Code and Commi ssion
Rul e 16 TAC section 8.201. The surcharge will be charged not nobre often than once
a year and will be billed follow ng payment by the Conpany to the Conmission, in
accordance with the Conmission's rules. The Conpany will charge a one-tine
custonmer charge per bill of $.50, based on $.50 per service line, effective 4/1/09
t hrough 4/ 30/ 09.

RIDER RCE 9.1 RATE CASE EXPENSES Applicable to: Al Areas except Denton, Lucas,
St. Paul, Shady Shores, and Celina. Applicable to Residential and Conmercial
customer classes. Monthly calculation: The bill of each residential and

commerci al custoner shall include a surcharge designed to recover Conpany's
reasonabl e rate case expenses. The surcharge will be a consunption based 12 nonth
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surcharge cal cul ated on a systemw de basis. The surcharge will also reflect any
taxes applicable to the rate case expense recovery charge. The Conpany shall file
a final reconciliation with each regulatory authority with jurisdiction setting
forth recoveries and the remaining balance in the rate case expense account. Base
Charge: $.01025 per ccf

Cities that joined the Coalition and approved coalition rates, effective February
1, 2005: Allen Odinance 2371 1 05, Argyle Ordinance 2005 01, Corinth O dinance 05
01 20 01, Denton Ordi nance 2005 028, Frisco Ordinance 05 01 14, Murphy O dinance 05
01 639, Plano Ordinance 2005 1 7, Wlie Odinance 2005 6, Bartonville O di nance 362
05, Flower Mund O di nance 08 05, Highland Village O dinance 05 971, Lewi sville

O di nance 3162 01 2005, Little Elm Ordi nance 691, MKi nney 2005 01 007, Parker

O di nance 565, Prosper Ordinance 05 01, The Col ony Ordi nance 05 14, Ponder

O di nance 05 10

COMMERCI AL CUSTOMER A customer, other than a residential custoner, and not
ot herwi se covered by a contract under the contract rate provisions of Section
104. 003 of the Texas Utilities Code.

COWM SSI ON  The Rail road Commi ssi on of Texas
COWPANY CoServ Gas, Ltd., its successors, and its assigns

CUSTOVER An individual, famly, partnership, association, joint venture,
corporation, etc., or governnental agency who is receiving or who is receiving the
benefit of gas service at a specified point of delivery

ENVI RONS The uni ncorporated areas outside the city limts in the Conmpany's service
ar ea.

RATE SCHEDULE A staterment of the nmethod of determining charges for gas service,
i ncludi ng the conditions under which such nmethod applies.

RESI DENTI AL CUSTOMER Unl ess otherw se specified in the rate schedule, a custoner
whose service is separately and individually netered in an individual private
dwelling unit or in an individually nmetered apartment, condominium or sinlar
dwel I ing and who uses natural gas primarily for Residential End Uses and occupies
t he bui | di ng.

RESI DENTI AL END USES Heating, space heating, cooking, water heating, and other
simlar type uses in a dwelling.

Rate PGF Purchased Gas Factor Schedule No. 2 Pur pose and | ntent Thi s
provision is intended to allow collection of the Conpany's gas purchase costs in a
manner that will lessen nonthly fluctuations in the gas cost factor and ensure that
actual costs billed to custonmers are fully reconciled with actual costs incurred,
subject to limtations for excessive |ost and unaccounted for gas. The billing
net hods set forth herein are intended to be followed to the extent the goals are
realized. To the extent the billing nethods fail to achieve these goals, the
net hodol ogy shall be revised and a revised tariff filed to reflect such revisions.
Applicability This clause shall apply to all CoServ Gas tariffs that
incorporate this Purchased Gas Factor tariff provision and which have been properly
filed and inplenented with the appropriate jurisdictional authority.
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Definitions St andard Cubi ¢ Foot of Gas the ampunt of gas contained in one
(1) cubic foot of space at a standard pressure of fourteen and sixty five
hundr edt hs (14. 65) pounds per square inch, absolute and a standard tenperature of
sixty (60) degrees Fahrenheit. Ccf one hundred standard cubic feet of
gas. Mcf  one thousand standard cubic feet of gas. Pur chased
Gas Vol unmes The vol unmes of gas, expressed in Mf's, purchased by the Conpany and
received into the Conpany's distribution systenms fromall sources, including
withdrawal s from storage, and excluding gas injected into storage
Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into the
Conpany's distribution systens, all as nore specifically described herein.
Wi ghted Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas
Vol umes, cal culated on a monthly basis, and expressed as dollars per Mf.
Billed Gas Vol unmes The vol unes of gas billed to custoners, plus volunmes of gas
billed to third parties followi ng | osses or damages, expressed in Mf's
Bill ed Gas Revenues Gas Costs during a given period, exclusive of any billings for
any Reconciliation Factor during the same period. Lost and Unaccounted
for Gas (LUG Purchased Gas Vol unes minus the sumof Billed Gas Vol umes and
met ered Conpany used gas. Purchased Gas Factor (PGF) A factor on each
customer's nmonthly bill, expressed in dollars per Ccf, to reflect the Purchase Gas
Costs and the Reconciliation Factor, all as nmore specifically described herein.
Annual Review Period The 12 nonth period ending June 30 of each year
Annual Review An annual review of the Conpany's records covering the 12 nonth
period ending June 30 to determi ne LUG vol unes and any i nbal ances between the
Purchased Gas Costs and Billed Gas Revenues existing at the end of the Annua
Revi ew Peri od. Annual | nbal ance Total The total ampunt deternined
through the Annual Review to be credited or surcharged to custoners' bill, plus
interest, in order to bal ance Purchased Gas Costs with Billed Gas Revenues
Reconciliation Factor A credit or surcharge included in the Purchased Gas Factor
to reflect the pro rated adjustment in billings for any over or under collections
on an annual basis, inclusive of interest. Record Keepi ng The
Conmpany shal |l keep accurate records of all gas netered in and out of its system
gas purchases, and Conpany owned gas injected into and wi thdrawn from storage, and
any adjustnents, including interest, relative to any inbal ances. The records shal
include date, quantity, and cost details for all gas handl ed. Pur chased
Gas Cost Cal cul ation The Purchased Gas Cost shall be determined for each
month to fairly and accurately reflect the cost to the Conpany at the points of
delivery into the Company's distribution systems. The determination shall include
but not be limted to, volunetric and demand charges for Purchased Gas Vol unes,
fees paid to others where such fees are integrally tied to the purchase or
transportati on of gas purchased by CoServ, pipeline transportation charges (both
vol unetric and denmand), and gas storage charges (both volumetric and demand). The
Conpany shall account for gas injected into and withdrawn from storage on a
wei ght ed average cost basis. Purchased Gas Factor Cal cul ation
Each custoner bill shall include a Purchased Gas Factor reflecting the estimted
Wi ghted Average Cost of Gas for the period covered by the bill, which estinate
shall include, as applicable, a pro rata anopunt to adjust for previous over or
under estinmates of the Wighted Average Cost of Gas, plus a Reconciliation Factor
to account for any Annual |nbal ance Total. Annual Revi ew For
each Annual Review Period, the Conpany shall determne (i) the amount of any
i mbal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol umre for the Annual Revi ew Peri od. As limted by the LUG volune limtation set
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forth bel ow, the Annual | nbal ance Total shall then be credited or surcharged
together with interest, to the custoners' bills over a twelve nonth period

commenci ng each Septenber 1 follow ng the Annual Revi ew Peri od. Annua
I mhal ance Total LUG Volume | ess than five percent of Purchased Gas Vol unes or LUG
Vol une is negative If the Annual Revi ew shows the LUG volune for the

Annual Review Period to be less than five percent of the Purchased Gas Vol unes, or
if the LUG volune is negative (indicating a line gain), the Annual | nbal ance Tota
shall be the difference between the total Purchased Gas Cost and the total Billed
Gas Revenues for the Annual Review Period. Annual | nbal ance Total LUG
Volume is positive and is greater than five percent of Purchased Gas Vol unes

I f the Annual Review shows the LUG volune for the Annual Review Period to be
positive and to be greater than five percent of the Purchased Gas Vol unes, the
Annual | nbal ance Total shall be deternmined as follows: The difference between the
total Purchased Gas Costs and the total Billed Gas Revenues for the Annual Review
Period shall be determ ned; m nus, The Purchased Gas Costs attributable
to LUG vol umes in excess of 5% of the Purchase Gas Vol umes, using the Conpany's
Wei ght ed Average Cost of Purchased Gas for the Review Period
Reconci liation Factor Cal cul ation The Annual | nbal ance Total (whether
positive or negative) shall be credited or surcharged over twelve nonths in equa
total anopunts per nmonth, together with interest on the declining unrecovered or

uncredi ted bal ance. The recovery shall be through a Reconciliation Factor
included in the Purchased Gas Factor. The Reconciliation Factor for each nonth
shal | be deternined as foll ows: The total interest to be collected

or paid shall be conmputed by using a nmonthly interest factor equal to the annua
interest rate divided by 12. The annual interest rate shall be the interest rate
establ i shed pursuant to Section 183.003 of the Texas Utilities Code, as applicable
to custonmer deposits, if any, of customers covered by this tariff, as such rate is
in effect during the |ast nonth of the Annual Review Period. The tota
interest to be collected or paid over the 12 nonth period shall be added to the
Annual | nbal ance Total . The resulting total shall then be divided by 12
to determine the total anpunt to be credited or surcharged each nonth. Each
nonth of the twelve nonth reconciliation period, the Reconciliation Factor
expressed in Ccfs, shall be calculated by dividing the sumof ambunt to be credited
or surcharged during that nmonth (which amount shall include, as necessary, an
amount to correct for any previous over or under estimates of Billed Gas Vol unes
during the previous month or nonths in the sane reconciliation period), by the
estimated Billed Gas Volunmes for the nonth. At the end of each 12
nont h period, any renmining bal ance in the Annual |nbal ance Total shall be included
in any Annual |nbal ance Total to be credited or surcharged during the successor 12
nmont h peri od

‘ RATE ADJUSTMENT PROVISIONS

None
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| CUSTOMERS |
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
17 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME Lavon System Mur phy
17 N nmcf $4. 6980 05/ 01/ 2009
CUSTOVER NAMVE Lavon System Mir phy
17 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Lavon System Mur phy
17 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Lavon System Mur phy
17 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NANMVE Lavon System Mir phy
REASONS FOR FILING
NEWP: N RRC DOCKET NO CI TY ORDI NANCE NO See Rate Schedule CO 2
ANVENDVENT( EXPLAI N) :
OTHER(EXPLAIN): File 2009 PSF rate

SERVICES
TYPE OF SERVI CE SERVI CE DESCRI PTI ON
A Resi dential Sal es

OTHER TYPE DESCRI PTI ON
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Rate R Residential Sales Application of Schedul e Schedul e applies
to all Residential Custoners. Mont hly Base Rate Custoner's base
monthly bill will be calculated using the foll ow ng Custoner and Ccf charges:
Effective February 1, 2005 Custonmer Charge $9.00 per nonth, plus
Vol unetri c Charge: First 0 Ccf to 20 Ccf $. 15726 per Ccf Next 50 Ccf
$. 10726 per Ccf Al'l Additional Ccf $. 05726 per Ccf Effective
Novenber 1, 2005 Customer Charge $9.00 per nmonth, plus Vol unetric Charge:

First 0 Ccf to 20 Ccf $. 17949 per Ccf Next 50 Ccf $.12949 per Ccf
Al'l Additional Ccf $. 07949 per Ccf Ef fective August 1, 2006
Customer Charge $9.00 per nmonth, plus Vol unetri c Charge: First 0 Ccf to 20
Ccf $. 19437 per Ccf Next 50 Ccf $.14437 per Ccf Al'l Additional Ccf

$. 09437 per Ccf
Purchased Gas Fact or In addition to the base nonthly bill above, each
customer's bill will include a Purchased Gas Factor to account for purchased gas
costs and conputed in accordance with CoServ Purchased Gas Factor Schedul e No. 2.
Taxes In addition to the nonthly charges above, each custoner's bill
will include a charge for an anpunt equivalent to the custoner's proportional part
of the city franchise fees, state gross receipts taxes, or other governnental
| evi es payabl e by the Conpany, exclusive of federal incone taxes. Muni ci pal
franchi se fees are determi ned by each municipality's franchise ordinance. Each
muni ci pality's franchi se ordinance will specify the percentage and applicability of
franchise fees. Fromtinme to tinme, the tax factor may be adjusted, if required, to
account for any over or under recovery of nunicipal franchise fees by the Conpany
and to include an anmpunt equivalent to the proportionate part of any new tax or
i ncreased franchise fee or tax, or any other governnental inposition, rental fee,
or charge levied, assessed or inmposed subsequent to the effective date of this
tariff by any governnental authority, including districts, created under the |aws
of the State of Texas. The Conpany will also collect sales taxes where applicable.
Sur char ges In addition to the nonthly charges above, each

custonmer's bill will include an ambunt for surcharges cal culated in accordance with
the applicable rider(s).

Ri der PSF - Pipeline Safety Fee. Application: Applicable to all custoner classes.
Conpany will charge a surcharge to recover pipeline safety fees assessed by the
Conmi ssi on pursuant to Section 121.211 of the Texas Wilities Code and Commi ssion
Rul e 16 TAC section 8.201. The surcharge will be charged not nobre often than once
a year and will be billed follow ng payment by the Conpany to the Conmission, in
accordance with the Conmission's rules. The Conpany will charge a one-tine
custonmer charge per bill of $.50, based on $.50 per service line, effective 4/1/09
t hrough 4/ 30/ 09.

RIDER RCE 9.1 RATE CASE EXPENSES Applicable to: Al Areas except Denton, Lucas,
St. Paul, Shady Shores, and Celina. Applicable to Residential and Conmercial
customer classes. Monthly calculation: The bill of each residential and

commerci al custoner shall include a surcharge designed to recover Conpany's
reasonabl e rate case expenses. The surcharge will be a consunption based 12 nonth
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surcharge cal cul ated on a systemw de basis. The surcharge will also reflect any
taxes applicable to the rate case expense recovery charge. The Conpany shall file
a final reconciliation with each regulatory authority with jurisdiction setting
forth recoveries and the remaining balance in the rate case expense account. Base
Charge: $.01025 per ccf

Cities that joined the Coalition and approved coalition rates, effective February
1, 2005: Allen Odinance 2371 1 05, Argyle Ordinance 2005 01, Corinth O dinance 05
01 20 01, Denton Ordi nance 2005 028, Frisco Ordinance 05 01 14, Murphy O dinance 05
01 639, Plano Ordinance 2005 1 7, Wlie Odinance 2005 6, Bartonville O di nance 362
05, Flower Mund O di nance 08 05, Highland Village O dinance 05 971, Lewi sville

O di nance 3162 01 2005, Little Elm Ordi nance 691, MKi nney 2005 01 007, Parker

O di nance 565, Prosper Ordinance 05 01, The Col ony Ordi nance 05 14, Ponder

O di nance 05 10

COMMERCI AL CUSTOMER A customer, other than a residential custoner, and not
ot herwi se covered by a contract under the contract rate provisions of Section
104. 003 of the Texas Utilities Code.

COWM SSI ON  The Rail road Commi ssi on of Texas
COWPANY CoServ Gas, Ltd., its successors, and its assigns

CUSTOVER An individual, famly, partnership, association, joint venture,
corporation, etc., or governnental agency who is receiving or who is receiving the
benefit of gas service at a specified point of delivery

ENVI RONS The uni ncorporated areas outside the city limts in the Conmpany's service
ar ea.

RATE SCHEDULE A staterment of the nmethod of determining charges for gas service,
i ncludi ng the conditions under which such nmethod applies.

RESI DENTI AL CUSTOMER Unl ess otherw se specified in the rate schedule, a custoner
whose service is separately and individually netered in an individual private
dwelling unit or in an individually nmetered apartment, condominium or sinlar
dwel I ing and who uses natural gas primarily for Residential End Uses and occupies
t he bui | di ng.

RESI DENTI AL END USES Heating, space heating, cooking, water heating, and other
simlar type uses in a dwelling.

Rate PGF Purchased Gas Factor Schedule No. 2 Pur pose and | ntent Thi s
provision is intended to allow collection of the Conpany's gas purchase costs in a
manner that will lessen nonthly fluctuations in the gas cost factor and ensure that
actual costs billed to custonmers are fully reconciled with actual costs incurred,
subject to limtations for excessive |ost and unaccounted for gas. The billing
net hods set forth herein are intended to be followed to the extent the goals are
realized. To the extent the billing nethods fail to achieve these goals, the
net hodol ogy shall be revised and a revised tariff filed to reflect such revisions.
Applicability This clause shall apply to all CoServ Gas tariffs that
incorporate this Purchased Gas Factor tariff provision and which have been properly
filed and inplenented with the appropriate jurisdictional authority.
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Definitions St andard Cubi ¢ Foot of Gas the ampunt of gas contained in one
(1) cubic foot of space at a standard pressure of fourteen and sixty five
hundr edt hs (14. 65) pounds per square inch, absolute and a standard tenperature of
sixty (60) degrees Fahrenheit. Ccf one hundred standard cubic feet of
gas. Mcf  one thousand standard cubic feet of gas. Pur chased
Gas Vol unmes The vol unmes of gas, expressed in Mf's, purchased by the Conpany and
received into the Conpany's distribution systenms fromall sources, including
withdrawal s from storage, and excluding gas injected into storage
Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into the
Conpany's distribution systens, all as nore specifically described herein.
Wi ghted Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas
Vol umes, cal culated on a monthly basis, and expressed as dollars per Mf.
Billed Gas Vol unmes The vol unes of gas billed to custoners, plus volunmes of gas
billed to third parties followi ng | osses or damages, expressed in Mf's
Bill ed Gas Revenues Gas Costs during a given period, exclusive of any billings for
any Reconciliation Factor during the same period. Lost and Unaccounted
for Gas (LUG Purchased Gas Vol unes minus the sumof Billed Gas Vol umes and
met ered Conpany used gas. Purchased Gas Factor (PGF) A factor on each
customer's nmonthly bill, expressed in dollars per Ccf, to reflect the Purchase Gas
Costs and the Reconciliation Factor, all as nmore specifically described herein.
Annual Review Period The 12 nonth period ending June 30 of each year
Annual Review An annual review of the Conpany's records covering the 12 nonth
period ending June 30 to determi ne LUG vol unes and any i nbal ances between the
Purchased Gas Costs and Billed Gas Revenues existing at the end of the Annua
Revi ew Peri od. Annual | nbal ance Total The total ampunt deternined
through the Annual Review to be credited or surcharged to custoners' bill, plus
interest, in order to bal ance Purchased Gas Costs with Billed Gas Revenues
Reconciliation Factor A credit or surcharge included in the Purchased Gas Factor
to reflect the pro rated adjustment in billings for any over or under collections
on an annual basis, inclusive of interest. Record Keepi ng The
Conmpany shal |l keep accurate records of all gas netered in and out of its system
gas purchases, and Conpany owned gas injected into and wi thdrawn from storage, and
any adjustnents, including interest, relative to any inbal ances. The records shal
include date, quantity, and cost details for all gas handl ed. Pur chased
Gas Cost Cal cul ation The Purchased Gas Cost shall be determined for each
month to fairly and accurately reflect the cost to the Conpany at the points of
delivery into the Company's distribution systems. The determination shall include
but not be limted to, volunetric and demand charges for Purchased Gas Vol unes,
fees paid to others where such fees are integrally tied to the purchase or
transportati on of gas purchased by CoServ, pipeline transportation charges (both
vol unetric and denmand), and gas storage charges (both volumetric and demand). The
Conpany shall account for gas injected into and withdrawn from storage on a
wei ght ed average cost basis. Purchased Gas Factor Cal cul ation
Each custoner bill shall include a Purchased Gas Factor reflecting the estimted
Wi ghted Average Cost of Gas for the period covered by the bill, which estinate
shall include, as applicable, a pro rata anopunt to adjust for previous over or
under estinmates of the Wighted Average Cost of Gas, plus a Reconciliation Factor
to account for any Annual |nbal ance Total. Annual Revi ew For
each Annual Review Period, the Conpany shall determne (i) the amount of any
i mbal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol umre for the Annual Revi ew Peri od. As limted by the LUG volune limtation set
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forth bel ow, the Annual | nbal ance Total shall then be credited or surcharged
together with interest, to the custoners' bills over a twelve nonth period

commenci ng each Septenber 1 follow ng the Annual Revi ew Peri od. Annua
I mhal ance Total LUG Volume | ess than five percent of Purchased Gas Vol unes or LUG
Vol une is negative If the Annual Revi ew shows the LUG volune for the

Annual Review Period to be less than five percent of the Purchased Gas Vol unes, or
if the LUG volune is negative (indicating a line gain), the Annual | nbal ance Tota
shall be the difference between the total Purchased Gas Cost and the total Billed
Gas Revenues for the Annual Review Period. Annual | nbal ance Total LUG
Volume is positive and is greater than five percent of Purchased Gas Vol unes

I f the Annual Review shows the LUG volune for the Annual Review Period to be
positive and to be greater than five percent of the Purchased Gas Vol unes, the
Annual | nbal ance Total shall be deternmined as follows: The difference between the
total Purchased Gas Costs and the total Billed Gas Revenues for the Annual Review
Period shall be determ ned; m nus, The Purchased Gas Costs attributable
to LUG vol umes in excess of 5% of the Purchase Gas Vol umes, using the Conpany's
Wei ght ed Average Cost of Purchased Gas for the Review Period
Reconci liation Factor Cal cul ation The Annual | nbal ance Total (whether
positive or negative) shall be credited or surcharged over twelve nonths in equa
total anopunts per nmonth, together with interest on the declining unrecovered or

uncredi ted bal ance. The recovery shall be through a Reconciliation Factor
included in the Purchased Gas Factor. The Reconciliation Factor for each nonth
shal | be deternined as foll ows: The total interest to be collected

or paid shall be conmputed by using a nmonthly interest factor equal to the annua
interest rate divided by 12. The annual interest rate shall be the interest rate
establ i shed pursuant to Section 183.003 of the Texas Utilities Code, as applicable
to custonmer deposits, if any, of customers covered by this tariff, as such rate is
in effect during the |ast nonth of the Annual Review Period. The tota
interest to be collected or paid over the 12 nonth period shall be added to the
Annual | nbal ance Total . The resulting total shall then be divided by 12
to determine the total anpunt to be credited or surcharged each nonth. Each
nonth of the twelve nonth reconciliation period, the Reconciliation Factor
expressed in Ccfs, shall be calculated by dividing the sumof ambunt to be credited
or surcharged during that nmonth (which amount shall include, as necessary, an
amount to correct for any previous over or under estimates of Billed Gas Vol unes
during the previous month or nonths in the sane reconciliation period), by the
estimated Billed Gas Volunmes for the nonth. At the end of each 12
nont h period, any renmining bal ance in the Annual |nbal ance Total shall be included
in any Annual |nbal ance Total to be credited or surcharged during the successor 12
nmont h peri od

‘ RATE ADJUSTMENT PROVISIONS

None
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GAS SERVI CES DI VI SI ON

09/ 29/ 2009

GSD - 1 TARI FF REPCRT
‘ RRC CA D 5588 COVPANY NAME: COSERV GAS
‘ TARIFF CODE: DS RRC TARI FF NO 12953
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? Bl LLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
2 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME Pl ano
2 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NANME Pl ano
2 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NANE Pl ano
2 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAMVE Pl ano
2 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NANME Pl ano
REASONSFOR FILING
NEWP: N RRC DOCKET NO CI TY ORDI NANCE NO See Rate Schedule CO 2
ANVENDVENT( EXPLAI N) :
OTHER(EXPLAIN) : File 2009 PSF rate

SERVICES
TYPE OF SERVI CE SERVI CE DESCRI PTI ON
A Resi dential Sal es

OTHER TYPE DESCRI PTI ON
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DESCRI PTI ON:
EFFECTI VE DATE:

GAS CONSUMED:
Bl LLS RENDERED:

Di stribution Sal es STATUS: A

04/ 01/ 2009 ORI G NAL CONTRACT DATE: RECEI VED DATE: 05/ 01/ 2009

N
Y

AVENDMVENT DATE: OPERATOR NO
I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE | D

Res_Ponder

PSF

RCE_1

DESCRI PTI ON

Rate R Residential Sales Application of Schedul e Schedul e applies
to all Residential Custoners. Mont hly Base Rate Custoner's base
monthly bill will be calculated using the foll ow ng Custoner and Ccf charges:
Effective February 1, 2005 Custonmer Charge $9.00 per nonth, plus
Vol unetri c Charge: First 0 Ccf to 20 Ccf $. 16237 per Ccf Next 50 Ccf
$. 11237 per Ccf Al'l Additional Ccf $. 06237 per Ccf Effective
Novenber 1, 2005 Customer Charge $9.00 per nmonth, plus Vol unetric Charge:

First 0 Ccf to 20 Ccf $. 19437 per Ccf Next 50 Ccf $.14437 per Ccf
Al'l Additional Ccf $. 09437 per Ccf Ef fective August 1, 2006
Customer Charge $9.00 per nmonth, plus Vol unetri c Charge: First 0 Ccf to 20
Ccf $. 19437 per Ccf Next 50 Ccf $.14437 per Ccf Al'l Additional Ccf

$. 09437 per Ccf
Purchased Gas Fact or In addition to the base nonthly bill above, each
customer's bill will include a Purchased Gas Factor to account for purchased gas
costs and conputed in accordance with CoServ Purchased Gas Factor Schedul e No. 2.
Taxes In addition to the nonthly charges above, each custoner's bill
will include a charge for an anpunt equivalent to the custoner's proportional part
of the city franchise fees, state gross receipts taxes, or other governnental
| evi es payabl e by the Conpany, exclusive of federal incone taxes. Muni ci pal
franchi se fees are determi ned by each municipality's franchise ordinance. Each
muni ci pality's franchi se ordinance will specify the percentage and applicability of
franchise fees. Fromtinme to tinme, the tax factor may be adjusted, if required, to
account for any over or under recovery of nunicipal franchise fees by the Conpany
and to include an anmpunt equivalent to the proportionate part of any new tax or
i ncreased franchise fee or tax, or any other governnental inposition, rental fee,
or charge levied, assessed or inmposed subsequent to the effective date of this
tariff by any governnental authority, including districts, created under the |aws
of the State of Texas. The Conpany will also collect sales taxes where applicable.
Sur char ges In addition to the nonthly charges above, each

custonmer's bill will include an ambunt for surcharges cal culated in accordance with
the applicable rider(s).

Ri der PSF - Pipeline Safety Fee. Application: Applicable to all custoner classes.
Conpany will charge a surcharge to recover pipeline safety fees assessed by the
Conmi ssi on pursuant to Section 121.211 of the Texas Wilities Code and Commi ssion
Rul e 16 TAC section 8.201. The surcharge will be charged not nobre often than once
a year and will be billed follow ng payment by the Conpany to the Conmission, in
accordance with the Conmission's rules. The Conpany will charge a one-tine
custonmer charge per bill of $.50, based on $.50 per service line, effective 4/1/09
t hrough 4/ 30/ 09.

RIDER RCE 9.1 RATE CASE EXPENSES Applicable to: Al Areas except Denton, Lucas,
St. Paul, Shady Shores, and Celina. Applicable to Residential and Conmercial
customer classes. Monthly calculation: The bill of each residential and

commerci al custoner shall include a surcharge designed to recover Conpany's
reasonabl e rate case expenses. The surcharge will be a consunption based 12 nonth
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Co 2

Definitions

PGF2

DESCRI PTI ON

surcharge cal cul ated on a systemw de basis. The surcharge will also reflect any
taxes applicable to the rate case expense recovery charge. The Conpany shall file
a final reconciliation with each regulatory authority with jurisdiction setting
forth recoveries and the remaining balance in the rate case expense account. Base
Charge: $.01025 per ccf

Cities that joined the Coalition and approved coalition rates, effective February
1, 2005: Allen Odinance 2371 1 05, Argyle Ordinance 2005 01, Corinth O dinance 05
01 20 01, Denton Ordi nance 2005 028, Frisco Ordinance 05 01 14, Murphy O dinance 05
01 639, Plano Ordinance 2005 1 7, Wlie Odinance 2005 6, Bartonville O di nance 362
05, Flower Mund O di nance 08 05, Highland Village O dinance 05 971, Lewi sville

O di nance 3162 01 2005, Little Elm Ordi nance 691, MKi nney 2005 01 007, Parker

O di nance 565, Prosper Ordinance 05 01, The Col ony Ordi nance 05 14, Ponder

O di nance 05 10

COMMERCI AL CUSTOMER A customer, other than a residential custoner, and not
ot herwi se covered by a contract under the contract rate provisions of Section
104. 003 of the Texas Utilities Code.

COWM SSI ON  The Rail road Commi ssi on of Texas
COWPANY CoServ Gas, Ltd., its successors, and its assigns

CUSTOVER An individual, famly, partnership, association, joint venture,
corporation, etc., or governnental agency who is receiving or who is receiving the
benefit of gas service at a specified point of delivery

ENVI RONS The uni ncorporated areas outside the city limts in the Conmpany's service
ar ea.

RATE SCHEDULE A staterment of the nmethod of determining charges for gas service,
i ncludi ng the conditions under which such nmethod applies.

RESI DENTI AL CUSTOMER Unl ess otherw se specified in the rate schedule, a custoner
whose service is separately and individually netered in an individual private
dwelling unit or in an individually nmetered apartment, condominium or sinlar
dwel I ing and who uses natural gas primarily for Residential End Uses and occupies
t he bui | di ng.

RESI DENTI AL END USES Heating, space heating, cooking, water heating, and other
simlar type uses in a dwelling.

Rate PGF Purchased Gas Factor Schedule No. 2 Pur pose and | ntent Thi s
provision is intended to allow collection of the Conpany's gas purchase costs in a
manner that will lessen nonthly fluctuations in the gas cost factor and ensure that
actual costs billed to custonmers are fully reconciled with actual costs incurred,
subject to limtations for excessive |ost and unaccounted for gas. The billing
net hods set forth herein are intended to be followed to the extent the goals are
realized. To the extent the billing nethods fail to achieve these goals, the
net hodol ogy shall be revised and a revised tariff filed to reflect such revisions.
Applicability This clause shall apply to all CoServ Gas tariffs that
incorporate this Purchased Gas Factor tariff provision and which have been properly
filed and inplenented with the appropriate jurisdictional authority.
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Definitions St andard Cubi ¢ Foot of Gas the ampunt of gas contained in one
(1) cubic foot of space at a standard pressure of fourteen and sixty five
hundr edt hs (14. 65) pounds per square inch, absolute and a standard tenperature of
sixty (60) degrees Fahrenheit. Ccf one hundred standard cubic feet of
gas. Mcf  one thousand standard cubic feet of gas. Pur chased
Gas Vol unmes The vol unmes of gas, expressed in Mf's, purchased by the Conpany and
received into the Conpany's distribution systenms fromall sources, including
withdrawal s from storage, and excluding gas injected into storage
Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into the
Conpany's distribution systens, all as nore specifically described herein.
Wi ghted Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas
Vol umes, cal culated on a monthly basis, and expressed as dollars per Mf.
Billed Gas Vol unmes The vol unes of gas billed to custoners, plus volunmes of gas
billed to third parties followi ng | osses or damages, expressed in Mf's
Bill ed Gas Revenues Gas Costs during a given period, exclusive of any billings for
any Reconciliation Factor during the same period. Lost and Unaccounted
for Gas (LUG Purchased Gas Vol unes minus the sumof Billed Gas Vol umes and
met ered Conpany used gas. Purchased Gas Factor (PGF) A factor on each
customer's nmonthly bill, expressed in dollars per Ccf, to reflect the Purchase Gas
Costs and the Reconciliation Factor, all as nmore specifically described herein.
Annual Review Period The 12 nonth period ending June 30 of each year
Annual Review An annual review of the Conpany's records covering the 12 nonth
period ending June 30 to determi ne LUG vol unes and any i nbal ances between the
Purchased Gas Costs and Billed Gas Revenues existing at the end of the Annua
Revi ew Peri od. Annual | nbal ance Total The total ampunt deternined
through the Annual Review to be credited or surcharged to custoners' bill, plus
interest, in order to bal ance Purchased Gas Costs with Billed Gas Revenues
Reconciliation Factor A credit or surcharge included in the Purchased Gas Factor
to reflect the pro rated adjustment in billings for any over or under collections
on an annual basis, inclusive of interest. Record Keepi ng The
Conmpany shal |l keep accurate records of all gas netered in and out of its system
gas purchases, and Conpany owned gas injected into and wi thdrawn from storage, and
any adjustnents, including interest, relative to any inbal ances. The records shal
include date, quantity, and cost details for all gas handl ed. Pur chased
Gas Cost Cal cul ation The Purchased Gas Cost shall be determined for each
month to fairly and accurately reflect the cost to the Conpany at the points of
delivery into the Company's distribution systems. The determination shall include
but not be limted to, volunetric and demand charges for Purchased Gas Vol unes,
fees paid to others where such fees are integrally tied to the purchase or
transportati on of gas purchased by CoServ, pipeline transportation charges (both
vol unetric and denmand), and gas storage charges (both volumetric and demand). The
Conpany shall account for gas injected into and withdrawn from storage on a
wei ght ed average cost basis. Purchased Gas Factor Cal cul ation
Each custoner bill shall include a Purchased Gas Factor reflecting the estimted
Wi ghted Average Cost of Gas for the period covered by the bill, which estinate
shall include, as applicable, a pro rata anopunt to adjust for previous over or
under estinmates of the Wighted Average Cost of Gas, plus a Reconciliation Factor
to account for any Annual |nbal ance Total. Annual Revi ew For
each Annual Review Period, the Conpany shall determne (i) the amount of any
i mbal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol umre for the Annual Revi ew Peri od. As limted by the LUG volune limtation set
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forth bel ow, the Annual | nbal ance Total shall then be credited or surcharged
together with interest, to the custoners' bills over a twelve nonth period

commenci ng each Septenber 1 follow ng the Annual Revi ew Peri od. Annua
I mhal ance Total LUG Volume | ess than five percent of Purchased Gas Vol unes or LUG
Vol une is negative If the Annual Revi ew shows the LUG volune for the

Annual Review Period to be less than five percent of the Purchased Gas Vol unes, or
if the LUG volune is negative (indicating a line gain), the Annual | nbal ance Tota
shall be the difference between the total Purchased Gas Cost and the total Billed
Gas Revenues for the Annual Review Period. Annual | nbal ance Total LUG
Volume is positive and is greater than five percent of Purchased Gas Vol unes

I f the Annual Review shows the LUG volune for the Annual Review Period to be
positive and to be greater than five percent of the Purchased Gas Vol unes, the
Annual | nbal ance Total shall be deternmined as follows: The difference between the
total Purchased Gas Costs and the total Billed Gas Revenues for the Annual Review
Period shall be determ ned; m nus, The Purchased Gas Costs attributable
to LUG vol umes in excess of 5% of the Purchase Gas Vol umes, using the Conpany's
Wei ght ed Average Cost of Purchased Gas for the Review Period
Reconci liation Factor Cal cul ation The Annual | nbal ance Total (whether
positive or negative) shall be credited or surcharged over twelve nonths in equa
total anopunts per nmonth, together with interest on the declining unrecovered or

uncredi ted bal ance. The recovery shall be through a Reconciliation Factor
included in the Purchased Gas Factor. The Reconciliation Factor for each nonth
shal | be deternined as foll ows: The total interest to be collected

or paid shall be conmputed by using a nmonthly interest factor equal to the annua
interest rate divided by 12. The annual interest rate shall be the interest rate
establ i shed pursuant to Section 183.003 of the Texas Utilities Code, as applicable
to custonmer deposits, if any, of customers covered by this tariff, as such rate is
in effect during the |ast nonth of the Annual Review Period. The tota
interest to be collected or paid over the 12 nonth period shall be added to the
Annual | nbal ance Total . The resulting total shall then be divided by 12
to determine the total anpunt to be credited or surcharged each nonth. Each
nonth of the twelve nonth reconciliation period, the Reconciliation Factor
expressed in Ccfs, shall be calculated by dividing the sumof ambunt to be credited
or surcharged during that nmonth (which amount shall include, as necessary, an
amount to correct for any previous over or under estimates of Billed Gas Vol unes
during the previous month or nonths in the sane reconciliation period), by the
estimated Billed Gas Volunmes for the nonth. At the end of each 12
nont h period, any renmining bal ance in the Annual |nbal ance Total shall be included
in any Annual |nbal ance Total to be credited or surcharged during the successor 12
nmont h peri od

‘ RATE ADJUSTMENT PROVISIONS

None
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‘ RRC CO D: 5588 COVPANY NAME: CCSERV GAS

‘ TARIFF CODE: DS RRC TARI FF NO 12954
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? Bl LLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
12 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NANMVE Ponder
12 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAME Ponder
12 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAMVE Ponder
12 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NANMVE Ponder
12 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAME Ponder

REASONS FOR FILING

NEWP: N RRC DOCKET NO CI TY ORDI NANCE NO See Rate Schedule CO 2
ANVENDVENT( EXPLAI N) :
OTHER(EXPLAIN) : File 2009 PSF rate

SERVICES
TYPE OF SERVI CE SERVI CE DESCRI PTI ON
A Resi dential Sal es

OTHER TYPE DESCRI PTI ON
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DESCRI PTI ON: Di stribution Sales STATUS: A
EFFECTI VE DATE:  04/01/2009 ORI G NAL CONTRACT DATE: RECEI VED DATE: 05/ 01/ 2009
GAS CONSUMED: N AVENDVENT: DATE: OPERATCR NO

Bl LLS RENDERED: Y I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE I D DESCRI PTI ON

Com P2 Rate C Commercial Sal es
Application of Schedul e
Schedul e applies to all Conmercial Customers
Mont hly Base Rate
Custoner's base nonthly bill will be calculated using the follow ng Custoner and
Ccf charges
Cust omer Charge $25.00 per nonth, plus
Vol unetric Charge
First 0 Ccf to 300 Ccf $. 2519 per Ccf
Next 200 Ccf $.2019 per Ccf
Al'l Additional Ccf $. 1519 per Ccf
Purchased Gas Fact or
In addition to the base nonthly bill above, each custoner's bill will include a
Purchased Gas Factor to account for purchased gas costs and conputed in accordance
with CoServ Purchased Gas Factor Schedul e No. 2
Taxes
In addition to the nonthly charges above, each custoner's bill will include a
charge for an anopunt equivalent to the customer's proportional part of the city
franchi se fees, state gross receipts taxes, or other governnental |evies payable by
t he Conpany, exclusive of federal income taxes. Muni ci pal franchise fees are
determ ned by each municipality's franchise ordi nance. Each nunicipality's
franchi se ordinance will specify the percentage and applicability of franchise
fees. Fromtine to time, the tax factor may be adjusted, if required, to account
for any over or under recovery of nunicipal franchise fees by the Conpany and to
i ncl ude an anopunt equivalent to the proportionate part of any new tax or increased
franchise fee or tax, or any other governnental inposition, rental fee, or charge
| evied, assessed or inposed subsequent to the effective date of this tariff by any
governmental authority, including districts, created under the laws of the State of
Texas. The Conpany will also collect sales taxes where applicable
Sur char ges
In addition to the nonthly charges above, each custoner's bill will include an
amount for surcharges calculated in accordance with the applicable rider(s).

PSF Ri der PSF - Pipeline Safety Fee. Application: Applicable to all custoner classes
Conpany will charge a surcharge to recover pipeline safety fees assessed by the
Conmi ssion pursuant to Section 121.211 of the Texas Uilities Code and Conmi ssion
Rul e 16 TAC section 8.201. The surcharge will be charged not nore often than once
a year and will be billed follow ng paynment by the Conpany to the Conmission, in
accordance with the Commission's rules. The Conpany will charge a one-tine
customer charge per bill of $.50, based on $.50 per service line, effective 4/1/09
t hrough 4/30/ 09
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Definitions_P2
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DESCRI PTI ON

RI DER RCE 9.3 RATE CASE EXPENSES Applicable to: Lucas, St. Paul, Shady Shores
Applicable to Residential and Commercial custoner classes. Mnthly calculation

The bill of each residential and comercial custoner shall include a surcharge
designed to recover Conpany's reasonable rate case expenses. The surcharge will be
a consunption based 36 nonth surcharge calcul ated on a systemw de basis. The
surcharge will also reflect any taxes applicable to the rate case expense recovery
charge. The Conpany shall file a final reconciliation with each regulatory
authority with jurisdiction setting forth recoveries and the remaining bal ance in
the rate case expense account. Base Charge: $.00172 per ccf.

Cities that joined the Coalition and approved coalition rates, effective February
1, 2005: Allen Odinance 2371 1 05, Argyle Ordinance 2005 01, Corinth O dinance 05
01 20 01, Denton Ordi nance 2005 028, Frisco Ordinance 05 01 14, Murphy O dinance 05
01 639, Plano Ordinance 2005 1 7, Wlie Odinance 2005 6, Bartonville O di nance 362
05, Flower Mund O di nance 08 05, Highland Village O dinance 05 971, Lew sville

O di nance 3162 01 2005, Little Elm Ordi nance 691, MKi nney 2005 01 007, Parker

O di nance 565, Prosper Odinance 05 01, The Col ony O di nance 05 14, Ponder

Ordi nance 05 10

COWERCI AL CUSTOVER A custoner, other than a residential customer, and not

ot herwi se covered by a contract under the contract rate provisions of Section

104. 003 of the Texas Utilities Code. COW SSI ON  The Railroad Conmi ssion of
Texas COWPANY CoServ Gas, Ltd., its successors, and its assigns

CUSTOVER An individual, famly, partnership, association, joint venture
corporation, etc., or governnental agency who is receiving or who is receiving the

benefit of gas service at a specified point of delivery RATE SCHEDULE A
statement of the nethod of determ ning charges for Gas Service, including the
condi tions under which such nethod applies. RESI DENTI AL CUSTOMER Unl ess

otherwi se specified in the rate schedul e, a custoner whose service is separately
and individually netered in an individual private Dwnelling Unit or in an

indi vidually netered apartnent, condom nium or simlar dwelling and who uses
natural gas primarily for Residential End Uses and occupies the building

RESI DENTI AL END USES Heati ng, space heating, cooking, water heating, and other
simlar type uses in a dwelling

Rate PGF Purchased Gas Factor Schedule No. 2 Pur pose and | ntent Thi s
provision is intended to allow collection of the Conpany's gas purchase costs in a
manner that will lessen nonthly fluctuations in the gas cost factor and ensure that
actual costs billed to custoners are fully reconciled with actual costs incurred
subject to linmtations for excessive |ost and unaccounted for gas. The billing
met hods set forth herein are intended to be followed to the extent the goals are
realized. To the extent the billing nethods fail to achieve these goals, the
met hodol ogy shall be revised and a revised tariff filed to reflect such revisions
Applicability This clause shall apply to all CoServ Gas tariffs that
incorporate this Purchased Gas Factor tariff provision and which have been properly
filed and inplenmented with the appropriate jurisdictional authority.
Definitions Standard Cubic Foot of Gas the anmpbunt of gas contained in one
(1) cubic foot of space at a standard pressure of fourteen and sixty five
hundr edt hs (14.65) pounds per square inch, absolute and a standard tenperature of
sixty (60) degrees Fahrenheit. Ccf one hundred standard cubic feet of
gas. Mef  one thousand standard cubic feet of gas. Pur chased
Gas Vol unmes The volunmes of gas, expressed in Mf's, purchased by the Conpany and
received into the Conpany's distribution systenms fromall sources, including
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withdrawal s from storage, and excluding gas injected into storage
Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into the
Conpany's distribution systens, all as nore specifically described herein.
Wi ghted Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas
Vol unes, calculated on a monthly basis, and expressed as dollars per Mf.
Billed Gas Vol unmes The volunes of gas billed to custoners, plus volunmes of gas
billed to third parties follow ng | osses or danages, expressed in Mf's
Bill ed Gas Revenues The total anpunt of revenues attributable to billings by
CoServ for Purchased Gas Costs during a given period, exclusive of any billings for
any Reconciliation Factor during the same period. Lost and Unaccounted
for Gas (LUG Purchased Gas Vol unes nminus the sumof Billed Gas Vol unes and
met ered Conpany used gas. Purchased Gas Factor (PGF) A factor on each
customer's nmonthly bill, expressed in dollars per Ccf, to reflect the Purchase Gas
Costs and the Reconciliation Factor, all as nore specifically described herein.
Annual Review Period The 12 nonth period ending June 30 of each year
Annual Review An annual review of the Conpany's records covering the 12 nonth
period ending June 30 to determ ne LUG vol unes and any i nbal ances between the
Purchased Gas Costs and Billed Gas Revenues existing at the end of the Annua
Revi ew Peri od. Annual | nbal ance Total The total ampunt deterni ned
through the Annual Review to be credited or surcharged to custoners' bill, plus
interest, in order to balance Purchased Gas Costs with Billed Gas Revenues
Reconci liation Factor A credit or surcharge included in the Purchased Gas Factor
to reflect the pro rated adjustment in billings for any over or under collections
on an annual basis, inclusive of interest. Record Keepi ng The
Conpany shal |l keep accurate records of all gas netered in and out of its system
gas purchases, and Conpany owned gas injected into and wi thdrawn from storage, and
any adjustnents, including interest, relative to any inbalances. The records shal
i nclude date, quantity, and cost details for all gas handl ed. Pur chased
Gas Cost Cal cul ation The Purchased Gas Cost shall be determined for each
nonth to fairly and accurately reflect the cost to the Conpany at the points of
delivery into the Conpany's distribution systens. The determ nation shall include
but not be linmted to, volunetric and demand charges for Purchased Gas Vol unes
fees paid to others where such fees are integrally tied to the purchase or
transportati on of gas purchased by CoServ, pipeline transportation charges (both
vol unetric and denmand), and gas storage charges (both volumetric and demand). The
Conpany shall account for gas injected into and withdrawn from storage on a
wei ght ed average cost basis. Pur chased Gas Factor Cal cul ation
Each custoner bill shall include a Purchased Gas Factor reflecting the estinated
Wi ghted Average Cost of Gas for the period covered by the bill, which estinate
shall include, as applicable, a pro rata anpbunt to adjust for previous over or
under estimates of the Wighted Average Cost of Gas, plus a Reconciliation Factor
to account for any Annual |nbal ance Total. Annual Revi ew For
each Annual Review Period, the Conpany shall determne (i) the amount of any
i nhal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol ume for the Annual Review Period. As limted by the LUG volurme limitation set
forth bel ow, the Annual | nbal ance Total shall then be credited or surcharged
together with interest, to the custoners' bills over a twelve nonth period

commenci ng each Septenber 1 follow ng the Annual Revi ew Peri od. Annua
I mhal ance Total LUG Volume | ess than five percent of Purchased Gas Vol unes or LUG
Vol urme i s negative If the Annual Revi ew shows the LUG volune for the

Annual Review Period to be less than five percent of the Purchased Gas Vol unes, or
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if the LUG volune is negative (indicating a line gain), the Annual | nbal ance Tota
shall be the difference between the total Purchased Gas Cost and the total Billed
Gas Revenues for the Annual Review Period. Annual | nbal ance Total LUG
Volunme is positive and is greater than five percent of Purchased Gas Vol unes

If the Annual Revi ew shows the LUG volune for the Annual Review Period to be
positive and to be greater than five percent of the Purchased Gas Vol unes, the
Annual | nbal ance Total shall be determ ned as follows: The difference between the
total Purchased Gas Costs and the total Billed Gas Revenues for the Annual Review
Period shall be determ ned; m nus, The Purchased Gas Costs attributable
to LUG vol umes in excess of 5% of the Purchase Gas Vol umes, using the Conpany's
Wi ght ed Average Cost of Purchased Gas for the Review Period
Reconci |l i ation Factor Cal cul ation The Annual | nbal ance Total (whether
positive or negative) shall be credited or surcharged over twelve nonths in equa
total amounts per nonth, together with interest on the declining unrecovered or

uncredi ted bal ance. The recovery shall be through a Reconciliation Factor
included in the Purchased Gas Factor. The Reconciliation Factor for each nonth
shal | be deternined as foll ows: The total interest to be collected

or paid shall be conmputed by using a nmonthly interest factor equal to the annua
interest rate divided by 12. The annual interest rate shall be the interest rate
establ i shed pursuant to Section 183.003 of the Texas Utilities Code, as applicable
to custoner deposits, if any, of customers covered by this tariff, as such rate is
in effect during the last nonth of the Annual Revi ew Peri od. The tota
interest to be collected or paid over the 12 nonth period shall be added to the
Annual | nbal ance Total . The resulting total shall then be divided by 12
to deternmine the total amount to be credited or surcharged each nonth. Each
month of the twelve nonth reconciliation period, the Reconciliation Factor
expressed in Ccfs, shall be calculated by dividing the sumof anmpbunt to be credited
or surcharged during that nmonth (which amount shall include, as necessary, an
amount to correct for any previous over or under estimates of Billed Gas Vol unes
during the previous nonth or nonths in the sanme reconciliation period), by the
estimated Billed Gas Vol urmes for the nonth. At the end of each 12
nonth period, any renmining bal ance in the Annual |nbal ance Total shall be included
in any Annual |nbal ance Total to be credited or surcharged during the successor 12
nmont h peri od

‘ RATE ADJUSTMENT PROVISIONS

None
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RRC_CUSTOMER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECT| VE DATE

CUSTOVER NAME

Shady Shores

15 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME Shady Shores

15 N nmcf $4. 6980 05/ 01/ 2009
CUSTOVER NAMVE Shady Shores

15 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Shady Shores

15 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAMVE Shady Shores

15 N ncf $4. 2860 09/ 01/ 2009

REASONS FOR FILING

NEW?: N

RRC DOCKET NO.

AVENDVENT( EXPLAI N) :
OTHER(EXPLAIN) : File 2009 PSF rate

CI TY ORDI NANCE NO

See Rate Schedule CO 2

SERVICES

TYPE OF SERVI CE

SERVI CE _DESCRI PTI ON

B

Commerci al Sal es

OTHER TYPE DESCRI PTI ON
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DESCRI PTI ON; Distribution Sales STATUS: A
EFFECTI VE DATE: 04/ 01/ 2009 ORI Gl NAL CONTRACT DATE: RECEI VED DATE: 05/ 01/ 2009
GAS CONSUVED: N AMENDVENT  DATE: OPERATCR NO.

Bl LLS RENDERED: Y I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE | D DESCRI PTI ON

Rate C Commercial Sal es
Application of Schedul e
Schedul e applies to all Conmercial Customers

Mont hly Base Rate

Custoner's base nonthly bill will be cal culated using the follow ng Custoner and
Ccf charges

Cust omer Charge $15.50 per nonth, plus

Vol unetric Charge

First 0 Ccf to 300 Ccf $. 24436 per Ccf
Next 200 Ccf $. 19436 per Ccf
Al'l Additional Ccf $. 14436 per Ccf

Purchased Gas Fact or

In addition to the base nonthly bill above, each custoner's bill will include a
Purchased Gas Factor to account for purchased gas costs and conputed in accordance
with CoServ Purchased Gas Factor Schedule No. 2

Taxes

In addition to the nonthly charges above, each custoner's bill will include a
charge for an anopunt equivalent to the customer's proportional part of the city
franchi se fees, state gross receipts taxes, or other governnental |evies payable by
t he Conpany, exclusive of federal income taxes. Muni ci pal franchise fees are
determ ned by each municipality's franchise ordi nance. Each nunicipality's
franchi se ordinance will specify the percentage and applicability of franchise
fees. Fromtine to time, the tax factor may be adjusted, if required, to account
for any over or under recovery of nunicipal franchise fees by the Conpany and to

i ncl ude an anopunt equivalent to the proportionate part of any new tax or increased
franchise fee or tax, or any other governnental inposition, rental fee, or charge
| evied, assessed or inposed subsequent to the effective date of this tariff by any
governmental authority, including districts, created under the laws of the State of
Texas. The Conpany will also collect sales taxes where applicable

Sur char ges
In addition to the nonthly charges above, each custoner's bill will include an
amount for surcharges calculated in accordance with the applicable rider(s).

Ri der PSF - Pipeline Safety Fee. Application: Applicable to all custoner classes
Conpany will charge a surcharge to recover pipeline safety fees assessed by the
Conmi ssion pursuant to Section 121.211 of the Texas Uilities Code and Conmi ssion
Rul e 16 TAC section 8.201. The surcharge will be charged not nore often than once
a year and will be billed follow ng payment by the Conpany to the Conmission, in
accordance with the Conmission's rules. The Conpany will charge a one-tine
custoner charge per bill of $.50, based on $.50 per service line, effective 4/1/09
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t hrough 4/30/ 09
CO 3 Cities that suspended rates, but did not official join the coalition. Proposed

rates went into effect March 17, 2005. Fairview, Shady Shores, and Fort Wrth

COWERCI AL CUSTOVER A custoner, other than a residential customer, and not

ot herwi se covered by a contract under the contract rate provisions of Section

104. 003 of the Texas Utilities Code. COW SSI ON  The Railroad Conmi ssion of
Texas COWPANY CoServ Gas, Ltd., its successors, and its assigns

CUSTOVER An individual, famly, partnership, association, joint venture
corporation, etc., or governnental agency who is receiving or who is receiving the

benefit of gas service at a specified point of delivery RATE SCHEDULE A
statement of the nethod of determ ning charges for Gas Service, including the
condi ti ons under which such method applies. RESI DENTI AL CUSTOMER Unl ess

otherwi se specified in the rate schedul e, a custoner whose service is separately
and individually netered in an individual private Daelling Unit or in an

i ndi vidual ly netered apartnent, condomi nium or simlar dwelling and who uses
natural gas primarily for Residential End Uses and occupies the building

RESI DENTI AL END USES Heati ng, space heating, cooking, water heating, and ot her
simlar type uses in a dwelling

Rate PGF Purchased Gas Factor Schedule No. 2 Pur pose and | ntent Thi s

provision is intended to allow collection of the Conpany's gas purchase costs in a

manner that will |essen nonthly fluctuations in the gas cost factor and ensure that

actual costs billed to custoners are fully reconciled with actual costs incurred

subject to limtations for excessive |ost and unaccounted for gas. The billing

net hods set forth herein are intended to be followed to the extent the goals are

realized. To the extent the billing nethods fail to achieve these goals, the

met hodol ogy shall be revised and a revised tariff filed to reflect such revisions
Applicability This clause shall apply to all CoServ Gas tariffs that

i ncorporate this Purchased Gas Factor tariff provision and which have been properly

filed and inplemented with the appropriate jurisdictional authority.

Definitions Standard Cubic Foot of Gas the amount of gas contained in one

(1) cubic foot of space at a standard pressure of fourteen and sixty five

hundr edt hs (14. 65) pounds per square inch, absolute and a standard tenperature of

sixty (60) degrees Fahrenheit. Ccf one hundred standard cubic feet of

gas. Mcf  one thousand standard cubic feet of gas. Pur chased

Gas Vol unmes The volunmes of gas, expressed in Mf's, purchased by the Conpany and

received into the Conpany's distribution systems fromall sources, including

withdrawal s from storage, and excluding gas injected into storage

Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into the

Conpany's distribution systens, all as nore specifically described herein

Wei ghted Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas

Vol urres, cal cul ated on a nmonthly basis, and expressed as dollars per Mf.

Billed Gas Vol unmes The vol unmes of gas billed to customers, plus volunmes of gas

billed to third parties follow ng | osses or danages, expressed in Mf's

Billed Gas Revenues The total anpunt of revenues attributable to billings by

CoServ for Purchased Gas Costs during a given period, exclusive of any billings for

any Reconciliation Factor during the same period. Lost and Unaccounted

for Gas (LUG Purchased Gas Vol unes minus the sumof Billed Gas Vol unes and

net ered Conpany used gas. Purchased Gas Factor (PGF) A factor on each

customer's nmonthly bill, expressed in dollars per Ccf, to reflect the Purchase Gas

Costs and the Reconciliation Factor, all as nore specifically described herein.
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Annual Review Period The 12 nonth period ending June 30 of each year

Annual Review An annual review of the Conpany's records covering the 12 nonth
peri od ending June 30 to determ ne LUG vol unes and any i nbal ances between the
Purchased Gas Costs and Billed Gas Revenues existing at the end of the Annual
Revi ew Peri od. Annual | nbal ance Total The total anount deternined
through the Annual Review to be credited or surcharged to custoners' bill, plus
interest, in order to bal ance Purchased Gas Costs with Billed Gas Revenues.
Reconciliation Factor A credit or surcharge included in the Purchased Gas Factor
to reflect the pro rated adjustment in billings for any over or under collections
on an annual basis, inclusive of interest. Record Keepi ng The
Conpany shal |l keep accurate records of all gas metered in and out of its system
gas purchases, and Conpany owned gas injected into and withdrawn from storage, and
any adjustnents, including interest, relative to any inbalances. The records shall
i nclude date, quantity, and cost details for all gas handl ed. Pur chased
Gas Cost Cal cul ation The Purchased Gas Cost shall be deternined for each
month to fairly and accurately reflect the cost to the Conpany at the points of
delivery into the Company's distribution systems. The deternination shall include
but not be limted to, volunetric and demand charges for Purchased Gas Vol unes
fees paid to others where such fees are integrally tied to the purchase or
transportati on of gas purchased by CoServ, pipeline transportation charges (both
vol urmetric and demand), and gas storage charges (both volunetric and demand). The
Conpany shal |l account for gas injected into and withdrawn from storage on a
wei ght ed average cost basis. Pur chased Gas Factor Cal cul ation
Each custoner bill shall include a Purchased Gas Factor reflecting the estinated
Wei ghted Average Cost of Gas for the period covered by the bill, which estimte
shall include, as applicable, a pro rata anopunt to adjust for previous over or
under estinmates of the Weighted Average Cost of Gas, plus a Reconciliation Factor
to account for any Annual |nbal ance Total . Annual Revi ew For
each Annual Review Period, the Conpany shall determne (i) the ambunt of any
i nhal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol urme for the Annual Review Period. As limted by the LUG volurme limtation set
forth bel ow, the Annual I|nbal ance Total shall then be credited or surcharged
together with interest, to the custoners' bills over a twelve nonth period

commenci ng each Septenber 1 follow ng the Annual Revi ew Peri od. Annua
I mhal ance Total LUG Volume | ess than five percent of Purchased Gas Vol unes or LUG
Vol une is negative If the Annual Revi ew shows the LUG volune for the

Annual Review Period to be less than five percent of the Purchased Gas Vol unes, or
if the LUG volune is negative (indicating a line gain), the Annual | nbal ance Tota
shall be the difference between the total Purchased Gas Cost and the total Billed
Gas Revenues for the Annual Review Period. Annual | nbal ance Tota

LUG Vol une is positive and is greater than five percent of Purchased Gas Vol unes

If the Annual Revi ew shows the LUG volune for the Annual Review Period to

be positive and to be greater than five percent of the Purchased Gas Vol unes, the
Annual | nbal ance Total shall be determ ned as follows: The difference between the
total Purchased Gas Costs and the total Billed Gas Revenues for the Annual Review
Period shall be determ ned; m nus, The Purchased Gas Costs attributable
to LUG vol umes in excess of 5% of the Purchase Gas Vol unmes, using the Conpany's
Wi ght ed Average Cost of Purchased Gas for the Review Period

Reconci |l i ation Factor Cal cul ation The Annual | nbal ance Total (whether
positive or negative) shall be credited or surcharged over twelve nonths in equa
total anopunts per nmonth, together with interest on the declining unrecovered or
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uncredi ted bal ance. The recovery shall be through a Reconciliation Factor

shal |l be determ ned as foll ows:

estimated Billed Gas Volunmes for the nonth

mont h peri od

amount to correct for any previous over or under
during the previous month or nonths in the same reconciliation period), by the

At the end of each 12
mont h period, any remaining bal ance in the Annual shall be included

in any Annual |nbal ance Total to be credited or surcharged during the successor 12

The tota
or paid shall be conputed by using a nmonthly interest factor equa
interest rate divided by 12. The annual interest
establ i shed pursuant to Section 183.003 of the Texas Uilities Code, as applicable
to custoner deposits, if any, of customers covered by this tariff,
in effect during the last nonth of the Annual Review Period

interest to be collected or paid over the 12 nonth period shal
Annual | nbal ance Total . The resulting tota
to deternmine the total amount to be credited or surcharged each nonth. Each
month of the twelve nonth reconciliation period
expressed in Ccfs, shall be calculated by dividing the sum of ambunt to be credited
or surcharged during that nonth (which anmount shal

rate shal

i ncl ude,

included in the Purchased Gas Factor. The Reconciliation Factor for each nonth
interest to be collected

to the annua

be the interest rate

as such rate is
The tota

be added to the
then be divided by 12

the Reconciliation Factor

as necessary, an

estimates of Billed Gas Vol unes

I mbal ance Tota

‘ RATE ADJUSTMENT PROVISIONS

None
| CUSTOMERS
RRC_CUSTOMER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
4424 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME Fort Wrth
4424 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAME Fort Wrth
4424 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Fort Wrth
4424 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Fort Wrth
4424 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAME Fort Wrth

REASONS FOR FILING

NEWP: N RRC DOCKET NO CI TY ORDI NANCE NO
AVENDVENT( EXPLAI N) :
OTHER(EXPLAIN) : File 2009 PSF rate

See Rate Schedule CO 3
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B Commerci al Sal es

OTHER TYPE DESCRI PTI ON
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Definitions_FW

DESCRI PTI ON: Di stribution Sal es STATUS: A
EFFECTI VE DATE: 04/ 01/ 2009 ORI G NAL CONTRACT DATE: RECEI VED DATE: 05/ 01/ 2009
GAS CONSUMED: N AVENDVENT: DATE: OPERATCR NO

Bl LLS RENDERED: Y I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE | D DESCRI PTI ON

Res_FortWrth Rate R Residential Sales Application of Schedul e Schedul e applies
to all Residential Custoners. Mont hly Base Rate Custoner's base
monthly bill will be calculated using the follow ng Custoner and Ccf charges
Custonmer Charge $9.00 per nonth, plus Vol unetric Charge: First 0 Ccf to
20 Ccf $. 19437 per Ccf Next 50 Ccf $.14437 per Ccf Al'l Additional Ccf

$. 09437 per Ccf Purchased Gas Fact or In addition to the

base nonthly bill above, each customer's bill will include a Purchased Gas Factor
to account for purchased gas costs and conputed in accordance with CoServ Purchased
Gas Factor Schedule No. 2. Taxes In addition to the nonthly charges
above, each custoner's bill will include a charge for an anmobunt equivalent to the

customer's proportional part of the city franchise fees, state gross receipts
taxes, or other governnmental |evies payable by the Conpany, exclusive of federa

i ncone taxes. Muni ci pal franchi se fees are determi ned by each municipality's
franchi se ordinance. Each nunicipality's franchise ordinance will specify the
percentage and applicability of franchise fees. Fromtine to tine, the tax factor
may be adjusted, if required, to account for any over or under recovery of
muni ci pal franchi se fees by the Conpany and to include an anpbunt equivalent to the
proportionate part of any new tax or increased franchise fee or tax, or any other
governmental inmposition, rental fee, or charge |evied, assessed or inposed
subsequent to the effective date of this tariff by any governnental authority,
including districts, created under the laws of the State of Texas. The Conpany
will also collect sales taxes where applicable. Sur char ges I'n
addition to the nonthly charges above, each custoner's bill will include an anmpunt
for surcharges calculated in accordance with the applicable rider(s).

Ri der PSF - Pipeline Safety Fee. Application: Applicable to all custoner classes
Conmpany wi |l charge a surcharge to recover pipeline safety fees assessed by the
Conmi ssion pursuant to Section 121.211 of the Texas Uilities Code and Conmi ssion
Rul e 16 TAC section 8.201. The surcharge will be charged not nore often than once
a year and will be billed follow ng paynment by the Conpany to the Conmission, in
accordance with the Commission's rules. The Conmpany will charge a one-tine
custonmer charge per bill of $.50, based on $.50 per service line, effective 4/1/09
t hrough 4/30/ 09

Cities that suspended rates, but did not official join the coalition. Proposed
rates went into effect March 17, 2005. Fairview, Shady Shores, and Fort Wrth

COWERCI AL CUSTOVER A custoner, other than a residential customer, and not

ot herwi se covered by a contract under the contract rate provisions of Section

104. 003 of the Texas Utilities Code. COW SSI ON  The Railroad Conmi ssion of
Texas COWPANY CoServ Gas, Ltd., its successors, and its assigns

CUSTOVER An individual, famly, partnership, association, joint venture
corporation, etc., or governnental agency who is receiving or who is receiving the

benefit of gas service at a specified point of delivery RATE SCHEDULE A
statement of the nethod of determ ning charges for Gas Service, including the
condi ti ons under which such nethod applies. RESI DENTI AL CUSTOMER Unl ess

otherwi se specified in the rate schedul e, a custoner whose service is separately
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and individually netered in an individual private Danelling Unit or in an
individually netered apartnent, condomi nium or simlar dwelling and who uses
natural gas primarily for Residential End Uses and occupies the building

RESI DENTI AL END USES Heating, space heating, cooking, water heating, and other
simlar type uses in a dwelling

Rate PGF Purchased Gas Factor Schedule No. 2 Pur pose and | ntent This
provision is intended to allow collection of the Conpany's gas purchase costs in a
manner that will |essen nonthly fluctuations in the gas cost factor and ensure that
actual costs billed to custoners are fully reconciled with actual costs incurred
subject to limtations for excessive |ost and unaccounted for gas. The billing
met hods set forth herein are intended to be followed to the extent the goals are
realized. To the extent the billing nethods fail to achieve these goals, the
met hodol ogy shall be revised and a revised tariff filed to reflect such revisions
Applicability This clause shall apply to all CoServ Gas tariffs that
incorporate this Purchased Gas Factor tariff provision and which have been properly
filed and inplemented with the appropriate jurisdictional authority.
Definitions Standard Cubic Foot of Gas the anmount of gas contained in one
(1) cubic foot of space at a standard pressure of fourteen and sixty five
hundr edt hs (14. 65) pounds per square inch, absolute and a standard tenperature of
sixty (60) degrees Fahrenheit. Ccf one hundred standard cubic feet of
gas. Mef  one thousand standard cubic feet of gas. Pur chased
Gas Vol unmes The volunes of gas, expressed in Mf's, purchased by the Conpany and
received into the Conpany's distribution systens fromall sources, including
wi thdrawal s from storage, and excluding gas injected into storage
Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into the
Conpany's distribution systens, all as nore specifically described herein
Wei ght ed Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas
Vol unes, calculated on a monthly basis, and expressed as dollars per Mf.
Billed Gas Vol unes The volunes of gas billed to custoners, plus volunmes of gas
billed to third parties followi ng | osses or damages, expressed in Mf's
Bill ed Gas Revenues The total anbunt of revenues attributable to billings by
CoServ for Purchased Gas Costs during a given period, exclusive of any billings for
any Reconciliation Factor during the same period. Lost and Unaccounted
for Gas (LUG Purchased Gas Vol unes minus the sumof Billed Gas Vol unes and
met ered Conpany used gas. Purchased Gas Factor (PGF) A factor on each
customer's nmonthly bill, expressed in dollars per Ccf, to reflect the Purchase Gas
Costs and the Reconciliation Factor, all as nore specifically described herein.
Annual Review Period The 12 nonth period ending June 30 of each year
Annual Review An annual review of the Conpany's records covering the 12 nonth
period ending June 30 to determine LUG vol umes and any i nbal ances between the
Purchased Gas Costs and Billed Gas Revenues existing at the end of the Annua
Revi ew Peri od. Annual | nbal ance Total The total anount deternined
through the Annual Review to be credited or surcharged to custoners' bill, plus
interest, in order to bal ance Purchased Gas Costs with Billed Gas Revenues
Reconci liation Factor A credit or surcharge included in the Purchased Gas Factor
to reflect the pro rated adjustment in billings for any over or under collections
on an annual basis, inclusive of interest. Record Keepi ng The
Conpany shal |l keep accurate records of all gas netered in and out of its system
gas purchases, and Conpany owned gas injected into and wi thdrawn from storage, and
any adjustnents, including interest, relative to any inbal ances. The records shal
include date, quantity, and cost details for all gas handl ed. Pur chased
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Gas Cost Cal cul ation The Purchased Gas Cost shall be determined for each
month to fairly and accurately reflect the cost to the Conpany at the points of
delivery into the Company's distribution systems. The determination shall include

but not be limted to, volunmetric and demand charges for Purchased Gas Vol unes,
fees paid to others where such fees are integrally tied to the purchase or
transportati on of gas purchased by CoServ, pipeline transportation charges (both
vol unetric and demand), and gas storage charges (both volumetric and demand). The
Conpany shall account for gas injected into and withdrawn from storage on a

wei ght ed average cost basis. Pur chased Gas Factor Cal cul ation

Each custoner bill shall include a Purchased Gas Factor reflecting the estimted
Wei ght ed Average Cost of Gas for the period covered by the bill, which estimte
shall include, as applicable, a pro rata anobunt to adjust for previous over or
under estimates of the Wighted Average Cost of Gas, plus a Reconciliation Factor
to account for any Annual |nbal ance Total. Annual Revi ew For
each Annual Review Period, the Conpany shall determne (i) the amount of any

i mbal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol umre for the Annual Revi ew Peri od. As limted by the LUG volune limtation set
forth bel ow, the Annual | nbal ance Total shall then be credited or surcharged
together with interest, to the custonmers' bills over a twelve nonth period

commenci ng each Septenber 1 follow ng the Annual Revi ew Peri od. Annua
I mhal ance Total LUG Volume |ess than five percent of Purchased Gas Vol unes or LUG
Vol ure i s negative I f the Annual Review shows the LUG volune for the

Annual Review Period to be less than five percent of the Purchased Gas Vol unes, or
if the LUG volune is negative (indicating a line gain), the Annual | nbal ance Tota
shall be the difference between the total Purchased Gas Cost and the total Billed
Gas Revenues for the Annual Review Period. Annual | nbal ance Tota

LUG Vol une is positive and is greater than five percent of Purchased Gas Vol unes

If the Annual Review shows the LUG vol une for the Annual Review Period to

be positive and to be greater than five percent of the Purchased Gas Vol unes, the
Annual | nbal ance Total shall be determined as follows: The difference between the
total Purchased Gas Costs and the total Billed Gas Revenues for the Annual Review
Period shall be determ ned; m nus, The Purchased Gas Costs attributable
to LUG vol unes in excess of 5% of the Purchase Gas Vol unmes, using the Conpany's
Wei ght ed Average Cost of Purchased Gas for the Review Period

Reconci liation Factor Calculation The Annual | nbal ance Total (whether
positive or negative) shall be credited or surcharged over twelve nonths in equa
total anpunts per nmonth, together with interest on the declining unrecovered or

uncredi ted bal ance. The recovery shall be through a Reconciliation Factor
included in the Purchased Gas Factor. The Reconciliation Factor for each nonth
shall be determ ned as foll ows: The total interest to be collected

or paid shall be conputed by using a nmonthly interest factor equal to the annua
interest rate divided by 12. The annual interest rate shall be the interest rate
establ i shed pursuant to Section 183.003 of the Texas Utilities Code, as applicable
to custoner deposits, if any, of custoners covered by this tariff, as such rate is
in effect during the |ast nonth of the Annual Review Period. The tota
interest to be collected or paid over the 12 nonth period shall be added to the
Annual | nbal ance Total . The resulting total shall then be divided by 12
to deternmine the total amount to be credited or surcharged each nonth. Each
nmonth of the twelve nonth reconciliation period, the Reconciliation Factor
expressed in Ccfs, shall be calculated by dividing the sum of ambunt to be credited
or surcharged during that nmonth (which amount shall include, as necessary, an
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amount to correct for any previous over or under estimates of Billed Gas Vol unes
during the previous month or nonths in the sane reconciliation period), by the
estimated Billed Gas Volunes for the nonth. At the end of each 12
nont h period, any renmmining bal ance in the Annual |nbal ance Total shall be included
in any Annual |nbal ance Total to be credited or surcharged during the successor 12
nmont h peri od.

‘ RATE ADJUSTMENT PROVISIONS

None
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
4424 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME Fort Worth
4424 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NANMVE Fort Worth
4424 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NANMVE Fort Worth
4424 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Fort Worth
4424 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NANMVE Fort Worth

REASONS FOR FILING

NEWP: N RRC DOCKET NO CI TY ORDI NANCE NO See Rate Schedul e CO 3
AVENDVENT( EXPLAI N) :
OTHER(EXPLAIN) : File 2009 PSF rate

SERVICES
TYPE OF SERVI CE SERVI CE DESCRI PTI ON
A Resi dential Sal es

OTHER TYPE DESCRI PTI ON
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BILLS RENDERED. Y | NACTI VE DATE:
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Res_P2 Rate R Residential Sales Application of Schedul e Schedul e applies
to all Residential Custoners. Mont hly Base Rate Custoner's base
monthly bill will be calculated using the follow ng Custoner and Ccf charges
Custonmer Charge $11.00 per nonth, plus
Vol unetric Charge
First 0 Ccf to 20 Ccf $. 2022 per Ccf
Next 50 Ccf $.1522 per Ccf
Al'l Additional Ccf $.1022 per Ccf
Purchased Gas Fact or
In addition to the base nonthly bill above, each custoner's bill will include a
Purchased Gas Factor to account for purchased gas costs and conputed in accordance
with CoServ Purchased Gas Factor Schedule No. 2
Taxes
In addition to the nonthly charges above, each custoner's bill will include a
charge for an anpunt equivalent to the customer's proportional part of the city
franchi se fees, state gross receipts taxes, or other governnental |evies payable by
t he Conpany, exclusive of federal income taxes. Muni ci pal franchise fees are
determ ned by each nmunicipality's franchi se ordi nance. Each nunicipality's
franchi se ordinance will specify the percentage and applicability of franchise
fees. Fromtine to time, the tax factor may be adjusted, if required, to account
for any over or under recovery of nunicipal franchise fees by the Conpany and to
i nclude an anobunt equivalent to the proportionate part of any new tax or increased
franchise fee or tax, or any other governmental inposition, rental fee, or charge
| evied, assessed or inposed subsequent to the effective date of this tariff by any
governmental authority, including districts, created under the |laws of the State of
Texas. The Conpany will also collect sales taxes where applicable
Sur char ges
In addition to the nonthly charges above, each custoner's bill will include an
amount for surcharges calculated in accordance with the applicable rider(s).

PSF Ri der PSF - Pipeline Safety Fee. Application: Applicable to all custoner classes
Conpany will charge a surcharge to recover pipeline safety fees assessed by the
Conmi ssion pursuant to Section 121.211 of the Texas Wilities Code and Commi ssion
Rul e 16 TAC section 8.201. The surcharge will be charged not nobre often than once
a year and will be billed follow ng payment by the Conpany to the Conmission, in
accordance with the Conmission's rules. The Conpany will charge a one-tine
custoner charge per bill of $.50, based on $.50 per service line, effective 4/1/09
t hrough 4/30/ 09

RCE_3 RI DER RCE 9.3 RATE CASE EXPENSES Applicable to: Lucas, St. Paul, Shady Shores
Applicable to Residential and Comercial custoner classes. Mnthly calculation
The bill of each residential and commrercial customer shall include a surcharge
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designed to recover Conpany's reasonable rate case expenses. The surcharge will be
a consunption based 36 nonth surcharge calcul ated on a systemw de basis. The
surcharge will also reflect any taxes applicable to the rate case expense recovery
charge. The Conpany shall file a final reconciliation with each regulatory
authority with jurisdiction setting forth recoveries and the remaining bal ance in
the rate case expense account. Base Charge: $.00172 per ccf.

Cities that suspended rates, but did not official join the coalition. Proposed
rates went into effect March 17, 2005. Fairview, Shady Shores, and Fort Wrth

COWERCI AL CUSTOVER A customner, other than a residential customer, and not

ot herwi se covered by a contract under the contract rate provisions of Section

104. 003 of the Texas Utilities Code. COW SSI ON  The Railroad Conmi ssion of
Texas COWPANY CoServ Gas, Ltd., its successors, and its assigns

CUSTOVER An individual, famly, partnership, association, joint venture
corporation, etc., or governnental agency who is receiving or who is receiving the

benefit of gas service at a specified point of delivery RATE SCHEDULE A
statenment of the nmethod of determ ning charges for Gas Service, including the
condi ti ons under which such nethod applies. RESI DENTI AL CUSTOMER Unl ess

otherwi se specified in the rate schedule, a custonmer whose service is separately
and individually nmetered in an individual private Dwnelling Unit or in an

i ndi vidual ly netered apartnent, condomi nium or simlar dwelling and who uses
natural gas primarily for Residential End Uses and occupies the building

RESI DENTI AL END USES Heati ng, space heating, cooking, water heating, and other
simlar type uses in a dwelling

Rate PGF Purchased Gas Factor Schedule No. 2 Pur pose and | ntent This

provision is intended to allow collection of the Conpany's gas purchase costs in a

manner that will |essen nonthly fluctuations in the gas cost factor and ensure that

actual costs billed to custoners are fully reconciled with actual costs incurred

subject to limtations for excessive |ost and unaccounted for gas. The billing

met hods set forth herein are intended to be followed to the extent the goals are

realized. To the extent the billing nethods fail to achieve these goals, the

met hodol ogy shall be revised and a revised tariff filed to reflect such revisions
Applicability This clause shall apply to all CoServ Gas tariffs that

incorporate this Purchased Gas Factor tariff provision and which have been properly

filed and inplemented with the appropriate jurisdictional authority.

Definitions Standard Cubic Foot of Gas the anmount of gas contained in one

(1) cubic foot of space at a standard pressure of fourteen and sixty five

hundr edt hs (14. 65) pounds per square inch, absolute and a standard tenperature of

sixty (60) degrees Fahrenheit. Ccf one hundred standard cubic feet of

gas. Mcf  one thousand standard cubic feet of gas. Pur chased

Gas Vol unmes The volunmes of gas, expressed in Mf's, purchased by the Conpany and

received into the Conpany's distribution systems fromall sources, including

wit hdrawal s from storage, and excluding gas injected into storage

Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into the

Conpany's distribution systens, all as nore specifically described herein

Wi ghted Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas

Vol umes, cal culated on a nonthly basis, and expressed as dollars per Mf.

Billed Gas Vol unes The volunes of gas billed to custoners, plus volunes of gas

billed to third parties follow ng | osses or danages, expressed in Mf's

Bill ed Gas Revenues The total anpunt of revenues attributable to billings by

CoServ for Purchased Gas Costs during a given period, exclusive of any billings for
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any Reconciliation Factor during the sane period. Lost and Unaccounted
for Gas (LUG Purchased Gas Vol unes minus the sumof Billed Gas Vol unes and
met ered Conpany used gas. Purchased Gas Factor (PGF) A factor on each
customer's nmonthly bill, expressed in dollars per Ccf, to reflect the Purchase Gas

Costs and the Reconciliation Factor, all as nore specifically described herein.
Annual Review Period The 12 nonth period ending June 30 of each year
Annual Review An annual review of the Conpany's records covering the 12 nonth
period ending June 30 to determne LUG vol umes and any i nbal ances between the
Purchased Gas Costs and Billed Gas Revenues existing at the end of the Annua
Revi ew Peri od. Annual | nbal ance Total The total anount deternined
through the Annual Review to be credited or surcharged to custoners' bill, plus
interest, in order to bal ance Purchased Gas Costs with Billed Gas Revenues
Reconciliation Factor A credit or surcharge included in the Purchased Gas Factor
to reflect the pro rated adjustment in billings for any over or under collections
on an annual basis, inclusive of interest. Record Keepi ng The
Conpany shal |l keep accurate records of all gas netered in and out of its system
gas purchases, and Conpany owned gas injected into and wi thdrawn from storage, and
any adjustnents, including interest, relative to any inbal ances. The records shal
include date, quantity, and cost details for all gas handl ed. Pur chased
Gas Cost Cal cul ation The Purchased Gas Cost shall be deternined for each
month to fairly and accurately reflect the cost to the Conpany at the points of
delivery into the Conmpany's distribution systems. The deternination shall include
but not be limted to, volunetric and demand charges for Purchased Gas Vol unes
fees paid to others where such fees are integrally tied to the purchase or
transportati on of gas purchased by CoServ, pipeline transportation charges (both
vol urmetric and demand), and gas storage charges (both volunetric and demand). The
Conmpany shall account for gas injected into and withdrawn from storage on a
wei ght ed average cost basis. Purchased Gas Factor Cal cul ation
Each custoner bill shall include a Purchased Gas Factor reflecting the esti mated
Wei ghted Average Cost of Gas for the period covered by the bill, which estinate
shall include, as applicable, a pro rata ambunt to adjust for previous over or
under estimates of the Weighted Average Cost of Gas, plus a Reconciliation Factor
to account for any Annual |nbal ance Total. Annual Revi ew For
each Annual Review Period, the Company shall determine (i) the anmpunt of any
i mbal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol une for the Annual Revi ew Peri od. As limted by the LUG volune limtation set
forth bel ow, the Annual | nbal ance Total shall then be credited or surcharged
together with interest, to the custoners' bills over a twelve nonth period

commenci ng each Septenber 1 follow ng the Annual Revi ew Peri od. Annua
I thal ance Total LUG Volume | ess than five percent of Purchased Gas Vol unes or LUG
Vol une i s negative If the Annual Revi ew shows the LUG volune for the

Annual Review Period to be less than five percent of the Purchased Gas Vol unes, or
if the LUG volune is negative (indicating a line gain), the Annual | nbal ance Tota
shall be the difference between the total Purchased Gas Cost and the total Billed
Gas Revenues for the Annual Review Period. Annual | nbal ance Total LUG
Volume is positive and is greater than five percent of Purchased Gas Vol unes

If the Annual Revi ew shows the LUG volune for the Annual Review Period to be
positive and to be greater than five percent of the Purchased Gas Vol unes, the
Annual | nbal ance Total shall be determ ned as follows: The difference between the
total Purchased Gas Costs and the total Billed Gas Revenues for the Annual Review
Period shall be deternined; m nus, The Purchased Gas Costs attributable
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to LUG vol unes in excess of 5% of the Purchase Gas Vol unmes, using the Conpany's
Wei ght ed Average Cost of Purchased Gas for the Review Period

Reconci liation Factor Calculation The Annual | nbal ance Total (whether
positive or negative) shall be credited or surcharged over twelve nonths in equa
total anpunts per month, together with interest on the declining unrecovered or

uncredi ted bal ance. The recovery shall be through a Reconciliation Factor
included in the Purchased Gas Factor. The Reconciliation Factor for each nonth
shall be determ ned as foll ows: The total interest to be collected

or paid shall be conputed by using a nonthly interest factor equal to the annua
interest rate divided by 12. The annual interest rate shall be the interest rate
establ i shed pursuant to Section 183.003 of the Texas Uilities Code, as applicable
to custoner deposits, if any, of custoners covered by this tariff, as such rate is
in effect during the |ast nonth of the Annual Review Period. The tota
interest to be collected or paid over the 12 nonth period shall be added to the
Annual | nbal ance Total . The resulting total shall then be divided by 12
to deternmine the total amount to be credited or surcharged each nonth. Each
month of the twelve nonth reconciliation period, the Reconciliation Factor
expressed in Ccfs, shall be calculated by dividing the sum of ambunt to be credited
or surcharged during that nmonth (which amount shall include, as necessary, an
amount to correct for any previous over or under estimates of Billed Gas Vol unes
during the previous month or nonths in the sanme reconciliation period), by the
estimated Billed Gas Volunmes for the nonth. At the end of each 12
mont h period, any remai ning bal ance in the Annual |nbal ance Total shall be included
in any Annual |nbal ance Total to be credited or surcharged during the successor 12
nmont h peri od

‘ RATE ADJUSTMENT PROVISIONS

CUSTOVER NANME

None
| CUSTOMERS
RRC_CUSTOMER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
15 N ncf $5. 0350 07/ 01/ 2009

Shady Shores

15
CUSTOMER NAME

N mcf $4. 6980 05/ 01/ 2009
Shady Shores

15
CUSTOVER NAMVE

N ncf $4. 3800 06/ 01/ 2009
Shady Shores

15
CUSTOVER NANME

N ncf $4. 8570 08/ 01/ 2009
Shady Shores

15
CUSTOMER NAME

N mcf $4. 2860 09/ 01/ 2009
Shady Shores
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NEWP: N RRC DOCKET NO CI TY ORDI NANCE NO See Rate Schedul e CO 3
AVENDVENT( EXPLAI N) :
OTHER(EXPLAIN) : File 2009 PSF rate

SERVICES
TYPE OF SERVI CE SERVI CE _DESCRI PTI ON
A Resi denti al Sal es

OTHER TYPE DESCRI PTI ON
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GAS CONSUMED: N AVENDMVENT  DATE: OPERATOR NO
Bl LLS RENDERED: Y I NACTI VE DATE:
| RATE SCHEDULE
SCHEDULE 1 D DESCRI PTI ON
Ri der PSF_E Ri der PSF Pipeline Safety Fee
Appl i cation
Applicable to all customer classes
Mont hl'y cal cul ation
Conpany will charge a surcharge to recover pipeline safety fees assessed by the
Conmi ssi on pursuant to Section 121.211 of the Texas Wilities Code and Commi ssion
Rul e 16 TAC paragraph 8. 201. The surcharge will be charged not nore often than
once a year and will be billed follow ng paynment by the Conpany to the Conmi ssion
in accordance with the Conmission's rules
Ri der RCE_E Ri der RCE Rate Case Expenses
Application
Applicable to Residential and Commercial custoner classes
Mont hl'y cal cul ation
The bill of each residential and commercial customer shall include a surcharge
designed to recover Conpany's rate case expenses, including reinbursenment of
muni ci pal rate case expenses in accordance with Section 103.022 of the Texas
Utilities Code. The surcharge will be calculated on a CCF basis using tota
conpany vol umes for Residential and Commercial custoners, over a period of twelve
(12) nonths commencing with the date rates set forth in this revised tariff become
effective in the city, town or environs area pursuant to a |l awful order of the
regul atory authority with jurisdiction
Al'l collections of the surcharge will be applied monthly to the outstanding
uncol | ected bal ance of such rate case expenses. To the extent that sone expenses
may be estimates, Conmpany is authorized to add such expenses as incurred to the
amount to be surcharged up to the total estimted expenses of Conpany and
muni ci palities being rei nbursed pursuant to the order in question
Conpany shall file an annual report with each regulatory authority with
jurisdiction setting forth recoveries and the renmining balance in the rate expense
account .
Ri der RCE Rate equals $.03686 per ccf plus applicable taxes
Com E Rate CE Commercial Environs Sal es
Application of Schedul e
Schedul e applies to all Commercial Custoners in the Environs

Page 123 of 147




GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘ RRC CO D: 5588 COVPANY NAME: COSERV GAS

| TARIFF CODE: DS

RRC TARI FF NO. 17680

| RATE SCHEDULE

SCHEDULE | D

DESCRI PTI ON

Reason for Filing

Amendrment to existing tariff to inplenment uniformrates within CoServ's service
ar ea.

Mont hl y Base Rate

Custoner's base nonthly bill will be cal culated using the follow ng Custoner and
Ccf charges:

Cust omer Charge $15.50 per nonth, plus

Vol unetric Charge:

First 0 Ccf to 300 Ccf $. 24436 per Ccf
Next 200 Ccf $. 19436 per Ccf
Al'l Additional Ccf $. 14436 per Ccf

Pur chased Gas Fact or

In addition to the base monthly bill above, each custonmer's bill will include a
Purchased Gas Factor to account for purchased gas costs and conputed in accordance
with CoServ Purchased Gas Factor Schedule No. 2.

Taxes

In addition to the nonthly charges above, each custoner's bill will include a
charge for an anopunt equivalent to the customer's proportional part of any taxes,
fees, or sinmilar |evies payable by the Conpany to governmental or quasi
governmental entities with authority over the area in which the custonmer resides.
Any such charge will be conputed by nultiplying the Monthly Base Rate charges and
Purchased Gas Factor charges by a factor calculated to recover the actual amunt of
such taxes, fees, or similar |evies.

Currently applicable taxes, fees, or simlar levies for each environs area are
detail ed on the CoServ Environs Tax Factor tariff sheet(Rate ETF).

CoServ does not assess nunicipal franchise fees to environs custoners.

Sur char ges
In addition to the nonthly charges above, each custoner's bill will include an
anmount for surcharges calculated in accordance with the applicable rider(s).

Li ne Extention Policy

The conpany has the right to contract with individual custoners for the
installation of gas facilities. Upon the request of a prospective new residential
or commercial custoner for service in an area served by CoServ Gas, CoServ Gas will
extend its main lines up to 100 feet froman existing CoServ Gas main in the Public
Ri ghts of Wy, without charge. The 100 foot allowance applies to a single custoner
or to a group of customers requesting service fromthe same extension. Custoners
requesting mainline extensions in excess of 100 feet shall bear the cost of any
additional main, and shall bear the cost of all yard lines, service |lines, custoner
neters and regul ators, and appurtenant equi pnent, in accordance with the charges
listed in item12, Line Extension and Installation, of Rate M M scel | aneous
Service Charges. CoServ Gas is not required to extend its mains or facilities if
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the customer will not use gas for space heating and water heating, or the
equi val ent load, at a m ni mum

Rat e_ETF Rate ETF
Environs Tax Factors
Frisco 4% of gross receipts Denton Co. Fresh Water Supply
Di st. No. 8A, 8B, 9, 10, 11A,and 11 B
Lant ana Subdi v., Denton co. 3% of gross receipts Denton Co. Fresh Water Supply
Di sts.No.6 and 7
Wndm || Farms Subdiv., Kauf man Co. 4% of gross receipts Kauf man
Co. Dev.Dist.No. 1

PSF Ri der PSF - Pipeline Safety Fee. Application: Applicable to all custoner classes
Conmpany wi || charge a surcharge to recover pipeline safety fees assessed by the
Conmi ssion pursuant to Section 121.211 of the Texas Uilities Code and Conmi ssion
Rul e 16 TAC section 8.201. The surcharge will be charged not nore often than once
a year and will be billed foll ow ng paynent by the Conpany to the Conmission, in
accordance with the Commission's rules. The Conpany will charge a one-tine
custonmer charge per bill of $.50, based on $.50 per service line, effective 4/1/09
t hrough 4/30/ 09

Definitions COMMERCI AL CUSTOMER A customner, other than a residential custonmer, and not
otherw se covered by a contract under the contract rate provisions of Section
104. 003 of the Texas Utilities Code.
COWM SSI ON The Rail road Commi ssion of Texas
COWANY CoServ Gas, Ltd., its successors, and its assigns
CUSTOVER An individual, famly, partnership, association, joint venture
corporation, etc., or governnental agency who is receiving or who is receiving the
benefit of gas service at a specified point of delivery
ENVI RONS The uni ncorporated areas outside the city limts in the Conmpany's service
ar ea.
RATE SCHEDULE A statement of the method of determining charges for gas service
i ncludi ng the conditions under which such nmethod applies
RESI DENTI AL CUSTOMER Unl ess otherw se specified in the rate schedul e, a custoner
whose service is separately and individually metered in an individual private
dwelling unit or in an individually nmetered apartnment, condominium or sinlar
dwel I i ng and who uses natural gas primarily for Residential End Uses and occupies
the building
RESI DENTI AL END USES Heati ng, space heating, cooking, water heating, and ot her
simlar type uses in a dwelling

PGF2_E Rate PGF Purchased Gas Factor Schedule No. 2
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| RATE SCHEDULE

SCHEDULE | D

DESCRI PTI ON

Pur pose and | ntent

This provision is intended to allow collection of the Conpany's gas purchase costs
in a manner that will |essen nonthly fluctuations in the gas cost factor and ensure
that actual costs billed to custoners are fully reconciled with actual costs
incurred, subject to linmtations for excessive |ost and unaccounted for gas. The
billing nethods set forth herein are intended to be followed to the extent the
goal s are realized. To the extent the billing nethods fail to achieve these
goal s, the methodol ogy shall be revised and a revised tariff filed to reflect such
revisions

Applicability

This clause shall apply to all CoServ Gas tariffs that incorporate this Purchased
Gas Factor tariff provision and which have been properly filed and inplemented with
the appropriate jurisdictional authority.

Definitions

Standard Cubi c Foot of Gas the ampunt of gas contained in one (1) cubic foot of
space at a standard pressure of fourteen and sixty five hundredths (14.65) pounds
per square inch, absolute and a standard tenperature of sixty (60) degrees
Fahrenhei t.

Ccf one hundred standard cubic feet of gas
Mef  one thousand standard cubic feet of gas

Purchased Gas Vol unes - The vol unes of gas, expressed in Mf's, purchased by the
Conmpany and received into the Conpany's distribution systens fromall sources
including withdrawal s from storage, and excluding gas injected into storage

Purchased Gas Cost(s)- The total cost of Purchased Gas Vol unes, as received into
the Conpany's distribution systems, all as nore specifically described herein.

Wei ghted Average Cost of Gas - The Purchased Gas Costs divided by the Purchased Gas
Vol unes, calculated on a monthly basis, and expressed as dollars per Mf.

Billed Gas Vol umes - The volunmes of gas billed to custoners, plus volunes of gas
billed to third parties following | osses or damages, expressed in Mf's

Billed Gas Revenues - The total anpunt of revenue attributable to billings by
CoServ for Purchased Gas Costs during a given period, exclusive of any billing for
any Reconciliation Factor during the same period

Lost and Unaccounted for Gas (LUG - Purchased Gas Vol unmes minus the sumof Billed
Gas Vol umes and netered Conpany used gas.

Purchased Gas Factor (PGF) - A factor on each custoner's nonthly bill, expressed
in dollars per Ccf, to reflect the Purchase Gas Costs and the Reconciliation
Factor, all as nore specifically described herein
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Annual Review Period - The 12 nonth period ending June 30 of each year

Annual Review - An annual review of the Conpany's records covering the 12 nonth
period ending June 30 to determne LUG vol umes and any i nbal ances between the
Purchased Gas Costs and Billed Gas Revenues existing at the end of the Annua
Revi ew Peri od

Annual |nbal ance Total - The total anopunt deternined through the Annual Review to
be credited or surcharged to custoners' bills, plus interest, in order to bal ance
Purchased Gas Costs with Billed Gas Revenues

Reconciliation Factor - A credit or surcharge included in the Purchased Gas Factor
to reflect the pro rated adjustment in billings for any over or under collections
on an annual basis, inclusive of interest.

Record Keepi ng

The Conpany shall keep accurate records of all gas nmetered in and out of its
system gas purchases, and Conpany owned gas injected into and withdrawn from
storage, and any adjustnents, including interest, relative to any inbalances. The
records shall include date, quantity, and cost details for all gas handl ed

Purchased Gas Cost Cal cul ati on

The Purchased Gas Cost shall be determined for each nonth to accurately reflect the
cost to the Conpany at the points of delivery into the Conmpany's distribution
systens. The determ nation shall include, but not be limted to, volunetric and
demand charges for Purchased Gas Vol unes, fees paid to others where such fees are
integrally tied to the purchase or transportation of gas purchased by CoServ,

pi peline transportation charges (both volunetric and demand), and gas storage
charges (both volunetric and demand). The Conpany shall account for gas injected
into and withdrawn from storage on a wei ghted average cost basis

Pur chased Gas Factor Cal cul ation

Each custoner bill shall include a Purchased Gas Factor reflecting the estinated
Wei ght ed Average Cost of Gas for the period covered by the bill, which estimte
shall include, as applicable, a pro rata anpbunt to adjust for previous over or

under estimates of the Wighted Average Cost of Gas, plus a Reconciliation Factor
to account for any Annual |nbal ance Total

Annual Revi ew

For each Annual Review Period, the Conpany shall determine (i) the ampbunt of any

i nhal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol ume for the Annual Review Period. As limted by the LUG volume limitation set
forth bel ow, the Annual | nbal ance Total shall then be credited or surcharged
together with interest, to the custoners' bills over a twelve nonth period
commenci ng each Septenber 1 follow ng the Annual Revi ew Period

Annual | nbal ance Total -- LUG Vol une |less than five percent of Purchased Gas
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Vol unes or LUG Vol une i s negative

Annual Revi ew Peri od

for the Review Period

Reconci liation Factor Cal cul ation

interest on the declining unrecovered or uncredited bal ance

Annual Revi ew Peri od

to the Annual |nbal ance Total

credited or surcharged each nonth

or surcharged during that nmonth (which anmount shall include

estimated Billed Gas Volunes for the nonth

during the successor 12 nonth period

The Annual | nbal ance Total (whether positive or negative) shal
surcharged over twelve nonths in equal total anmounts per nonth

If the Annual Revi ew shows the LUG volune for the Annual Review Period to be |ess
than five percent of the Purchased Gas Volunes, or if the LUG volune is negative
(indicating a line gain), the Annual |nbalance Total shall be the difference
between the total Purchased Gas Cost and the total Billed Gas Revenues for the

Annual | nbal ance Total - LUG Volune is positive and is greater than five percent of
Purchased Gas Vol unes I f the Annual Review shows the LUG vol une for the
Annual Review Period to be positive and to be greater than five percent of the
Purchased Gas Vol unes, the Annual |nbal ance Total shall be determined as follows:

The difference between the total Purchased Gas Costs and the total Billed Gas
Revenues for the Annual Review Period shall be determ ned; ninus

The Purchased Gas Costs attributable to LUG volumes in excess of 5% of the
Pur chase Gas Vol unes, using the Conpany's \Wighted Average Cost of Purchased Gas

be credited or
together with
The recovery shal
be through a Reconciliation Factor included in the Purchased Gas Factor. The
Reconci liation Factor for each nonth shall be determined as follows:

The total interest to be collected or paid shall be conputed by using a nonthly
interest factor equal to the annual interest rate divided by 12
interest rate shall be the interest rate established pursuant to Section 183. 003 of
the Texas Uilities Code, as applicable to custoner deposits
covered by this tariff, as such rate is in effect during the last nonth of the

The annua

if any, of custoners

The total interest to be collected or paid over the 12 nonth period shall be added

The resulting total shall then be divided by 12 to deternine the total anopunt to be

Each nonth of the twelve nonth reconciliation period, the Reconciliation Factor
expressed in Ccfs, shall be calculated by dividing the sum of ambunt to be credited
as necessary, an
amount to correct for any previous over or under estimates of Billed Gas Vol unes
during the previous month or nonths in the sanme reconciliation period), by the

At the end of each 12 nonth period, any rensining balance in the Annual |nbal ance
Total shall be included in any Annual |nbalance Total to be credited or surcharged
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| CUSTOMERS |
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
13 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME Environs of the Town of Ponder
14 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAMVE Environs of the Town of Prosper
20 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NANE Castle Hills Subdivision
21 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAMVE Lant ana Subdi vi si on
4427 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME W ndm || Farns
18264 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME Argyl e Environs
18265 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME MeKi nney Environs
18266 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME Frisco Environs
29398 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAMVE Lucas Environs
14 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Environs of the Town of Prosper
29398 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Lucas Environs
13 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAMVE Environs of the Town of Ponder
20 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Castle Hills Subdivision
21 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Lant ana Subdi vi si on
4427 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAMVE Wndm || Farms
18264 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Argyl e Environs
18265 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME McKi nney Environs
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| CUSTOMERS |
RRC CUSTOVER NO CONFI DENTI AL? Bl LLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
18266 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Frisco Environs
13 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAME Environs of the Town of Ponder
14 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAME Environs of the Town of Prosper
20 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAMVE Castle Hills Subdivision
21 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAME Lant ana Subdi vi si on
4427 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAMVE Wndm || Farms
18264 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAME Argyl e Environs
18265 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAMVE MEKi nney Environs
18266 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAMVE Frisco Environs
29398 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NANME Lucas Environs
13 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Environs of the Town of Ponder
14 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Environs of the Town of Prosper
20 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Castle Hills Subdivision
21 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Lant ana Subdi vi si on
4427 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAMVE Wndm || Farms
18264 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Argyl e Environs
18265 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME McKi nney Environs
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| CUSTOMERS |
RRC CUSTOMER NO CONFI DENTI AL? BILLING UNIT PGA CURRENT CHARGE PGA EFFECTI VE DATE
18266 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Frisco Environs
29398 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Lucas Environs
13 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAMVE Environs of the Town of Ponder
14 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAMVE Environs of the Town of Prosper
20 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAME Castle Hills Subdivision
21 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAMVE Lant ana Subdi vi si on
4427 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAME Wndm || Farns
18264 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAMVE Argyl e Environs
18265 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAME McKi nney Envi rons
18266 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NANME Frisco Environs
29398 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAME Lucas Environs
REASONSFOR FILING
NEWP: N RRC DOCKET NO. GUD 9642 CI TY ORDI NANCE NO
AMENDMENT ( EXPLAIN) :
OTHER(EXPLAIN): File 2009 PSF rate

SERVICES
TYPE OF SERVI CE SERVI CE DESCRI PTI ON
B Commerci al Sal es

OTHER TYPE DESCRI PTI ON
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GETR0048 RAI LROAD COMM SSI ON OF TEXAS
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GSD - 1 TARI FF REPORT
‘RRC CO D: 5588 COVPANY NANME: COSERV GAS
‘ TARIFF CODE: DS RRC TARI FF NO 17681
DESCRI PTI ON: Di stribution Sal es STATUS: A
EFFECTI VE DATE: 04/ 01/ 2009 ORI G NAL CONTRACT DATE: RECEI VED DATE: 05/ 12/ 2009
GAS CONSUMED: N AVENDVENT: DATE: OPERATCR NO
Bl LLS RENDERED: Y I NACTI VE DATE:
| RATE SCHEDULE
SCHEDULE 1 D DESCRI PTI ON
Ri der PSF_E Ri der PSF Pipeline Safety Fee
Appl i cation
Applicable to all customer classes
Mont hl'y cal cul ation
Conpany will charge a surcharge to recover pipeline safety fees assessed by the
Conmi ssi on pursuant to Section 121.211 of the Texas Wilities Code and Commi ssion
Rul e 16 TAC paragraph 8. 201. The surcharge will be charged not nore often than
once a year and will be billed follow ng paynment by the Conpany to the Conmi ssion
in accordance with the Conmission's rules
Ri der RCE_E Ri der RCE Rate Case Expenses
Application
Applicable to Residential and Commercial custoner classes
Mont hl'y cal cul ation
The bill of each residential and commercial customer shall include a surcharge
designed to recover Conpany's rate case expenses, including reinbursenment of
muni ci pal rate case expenses in accordance with Section 103.022 of the Texas
Utilities Code. The surcharge will be calculated on a CCF basis using tota
conpany vol umes for Residential and Commercial custoners, over a period of twelve
(12) nonths commencing with the date rates set forth in this revised tariff become
effective in the city, town or environs area pursuant to a |l awful order of the
regul atory authority with jurisdiction
Al'l collections of the surcharge will be applied monthly to the outstanding
uncol | ected bal ance of such rate case expenses. To the extent that sone expenses
may be estimates, Conmpany is authorized to add such expenses as incurred to the
amount to be surcharged up to the total estimted expenses of Conpany and
muni ci palities being rei nbursed pursuant to the order in question
Conpany shall file an annual report with each regulatory authority with
jurisdiction setting forth recoveries and the renmining balance in the rate expense
account .
Ri der RCE Rate equals $.03686 per ccf plus applicable taxes
Res_E Rate RE Residential Environs Sal es
Application of Schedul e
Schedul e applies to all Residential Custoners in unincorporated areas

Page 133 of 147




GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘ RRC CO D: 5588 COVPANY NAME: COSERV GAS

| TARIFF CODE: DS

RRC TARI FF NO. 17681

| RATE SCHEDULE

SCHEDULE | D

DESCRI PTI ON

Reason for Filing
Amendment to existing tariff to inplenment uniformrates within CoServ's service
ar ea.

Mont hl y Base Rate
Custoner's base nonthly bill will be cal culated using the follow ng Custoner and
Ccf charges:

Custonmer Charge $9.00 per nonth, plus

Vol unetric Charge: First 0 Ccf to 20 Ccf $. 19437 per Ccf
Next 50 Ccf $. 14437 per Ccf
Al Additional Ccf $. 09437 per Ccf

Purchased Gas Fact or

In addition to the base nmonthly bill above, each customer's bill will include a
Purchased Gas Factor to account for purchased gas costs and conputed in accordance
with CoServ Purchased Gas Factor Schedule No. 2.

Taxes

In addition to the nonthly charges above, each custoner's bill will include a
charge for an anopunt equivalent to the customer's proportional part of any taxes,
fees, or sinmilar |evies payable by the Conpany to governmental or quasi
governmental entities with authority over the area in which the custonmer resides.
Any such charge will be conputed by multiplying the Monthly Base Rate charges and
Purchased Gas Factor charges by a factor calculated to recover the actual anount of
such taxes, fees, or similar |evies.

Currently applicable taxes, fees, or simlar levies for each environs area are
detail ed on the CoServ Environs Tax Factor tariff sheet(Rate ETF).

CoServ does not assess nunicipal franchise fees to environs custoners.

Sur char ges
In addition to the nonthly charges above, each custoner's bill will include an
amount for surcharges calculated in accordance with the applicable rider(s).

Li ne Extension Policy

The conpany has the right to contract with individual custoners for the
installation of gas facilities. Upon the request of a prospective new residential
or commercial custonmer for service in an area served by CoServ Gas, CoServ Gas will
extend its main lines up to 100 feet froman existing CoServ Gas main in the Public
Ri ghts of Way, without charge. The 100 foot allowance applies to a single custoner
or to a group of custoners requesting service fromthe same extention. Custoners
requesting mainline extensions in excess of 100 feet shall bear the cost of any
addi tional main, and shall bear the cost of all yard lines, service lines, customner
neters and regul ators, and appurtenant equi pnent, in accordance with the charges
listed in item12, Line Extension and Installation, of Rate M M scell aneous
Service Charges. CoServ Gas is not required to extend its mains or facilities if
the customer will not use gas for space heating and water heating, or the

equi val ent load, at a minimum
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| RATE SCHEDULE
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Rat e_ETF Rate ETF
Environs Tax Factors
Frisco 4% of gross receipts Denton Co. Fresh Water Supply
Di st. No. 8A, 8B, 9, 10, 11A,and 11 B
Lant ana Subdi v., Denton co. 3% of gross receipts Denton Co. Fresh Water Supply
Dists.No.6 and 7
Wndm || Farms Subdiv., Kauf man Co. 4% of gross receipts Kauf man
Co. Dev.Dist.No. 1

PSF Ri der PSF - Pipeline Safety Fee. Application: Applicable to all custoner classes
Conpany will charge a surcharge to recover pipeline safety fees assessed by the
Conmi ssi on pursuant to Section 121.211 of the Texas UWilities Code and Commi ssion
Rul e 16 TAC section 8.201. The surcharge will be charged not nore often than once
a year and will be billed follow ng payment by the Conpany to the Conmission, in
accordance with the Conmission's rules. The Conpany will charge a one-tine
customer charge per bill of $.50, based on $.50 per service line, effective 4/1/09
t hrough 4/30/ 09

Definitions COMMERCI AL CUSTOVER A custoner, other than a residential customer, and not
ot herwi se covered by a contract under the contract rate provisions of Section
104. 003 of the Texas Utilities Code
COW SSI ON  The Railroad Conmi ssion of Texas
COWPANY CoServ Gas, Ltd., its successors, and its assigns
CUSTOVER An individual, famly, partnership, association, joint venture,
corporation, etc., or governnental agency who is receiving or who is receiving the
benefit of gas service at a specified point of delivery
ENVI RONS The uni ncorporated areas outside the city limts in the Conmpany's service
ar ea.
RATE SCHEDULE A staterment of the nmethod of deternining charges for gas service,
i ncludi ng the conditions under which such nmethod applies.
RESI DENTI AL CUSTOMER Unl ess otherw se specified in the rate schedul e, a custoner
whose service is separately and individually metered in an individual private
dwelling unit or in an individually netered apartnent, condom nium or simlar
dwel Iing and who uses natural gas primarily for Residential End Uses and occupies
the buil di ng
RESI DENTI AL END USES Heating, space heating, cooking, water heating, and other
simlar type uses in a dwelling

PGF2_E Rate PGF Purchased Gas Factor Schedule No. 2
Pur pose and | ntent
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This provision is intended to allow collection of the Conpany's gas purchase costs
in a manner that will lessen monthly fluctuations in the gas cost factor and ensure
that actual costs billed to custoners are fully reconciled with actual costs
incurred, subject to linmtations for excessive |ost and unaccounted for gas. The
billing nethods set forth herein are intended to be followed to the extent the
goals are realized. To the extent the billing nethods fail to achieve these
goal s, the methodol ogy shall be revised and a revised tariff filed to reflect such
revisions

Applicability

This clause shall apply to all CoServ Gas tariffs that incorporate this Purchased
Gas Factor tariff provision and which have been properly filed and inplenmented with
the appropriate jurisdictional authority.

Definitions

Standard Cubi ¢ Foot of Gas the ampunt of gas contained in one (1) cubic foot of
space at a standard pressure of fourteen and sixty five hundredths (14.65) pounds
per square inch, absolute and a standard tenperature of sixty (60) degrees
Fahrenhei t.

Ccf one hundred standard cubic feet of gas

Mcf  one thousand standard cubic feet of gas

Purchased Gas Vol unes - The vol unes of gas, expressed in Mf's, purchased by the
Conpany and received into the Conpany's distribution systens fromall sources

including withdrawal s from storage, and excluding gas injected into storage

Purchased Gas Cost(s)- The total cost of Purchased Gas Vol unes, as received into
the Conpany's distribution systens, all as nore specifically described herein.

Wei ght ed Average Cost of Gas - The Purchased Gas Costs divided by the Purchased Gas
Vol unes, calculated on a monthly basis, and expressed as dollars per Mf.

Billed Gas Vol unes - The volunmes of gas billed to custoners, plus volunes of gas
billed to third parties following | osses or damages, expressed in Mf's

Billed Gas Revenues - The total anpunt of revenue attributable to billings by
CoServ for Purchased Gas Costs during a given period, exclusive of any billing for
any Reconciliation Factor during the sanme period

Lost and Unaccounted for Gas (LUG - Purchased Gas Vol unes minus the sumof Billed
Gas Vol umes and netered Conpany used gas.

Purchased Gas Factor (PGF) - A factor on each custonmer's nonthly bill, expressed
in dollars per Ccf, to reflect the Purchase Gas Costs and the Reconciliation

Factor, all as nore specifically described herein

Annual Review Period - The 12 nonth period ending June 30 of each year

Page 136 of 147




GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘ RRC CO D: 5588 COVPANY NAME: COSERV GAS

| TARIFF CODE: DS

RRC TARI FF NO. 17681

| RATE SCHEDULE

SCHEDULE | D

DESCRI PTI ON

Annual Review - An annual review of the Conpany's records covering the 12 nonth
peri od ending June 30 to determ ne LUG vol unes and any i nbal ances between the
Purchased Gas Costs and Billed Gas Revenues existing at the end of the Annua
Revi ew Peri od

Annual |nbal ance Total - The total anopunt deternined through the Annual Review to
be credited or surcharged to custoners' bills, plus interest, in order to bal ance
Purchased Gas Costs with Billed Gas Revenues

Reconciliation Factor - A credit or surcharge included in the Purchased Gas Factor
to reflect the pro rated adjustment in billings for any over or under collections
on an annual basis, inclusive of interest.

Record Keepi ng

The Conpany shall keep accurate records of all gas nmetered in and out of its
system gas purchases, and Conpany owned gas injected into and withdrawn from
storage, and any adjustnents, including interest, relative to any inbalances. The
records shall include date, quantity, and cost details for all gas handl ed

Purchased Gas Cost Cal cul ati on

The Purchased Gas Cost shall be determined for each nonth to accurately reflect the
cost to the Conpany at the points of delivery into the Conpany's distribution
systems. The determi nation shall include, but not be limted to, volunetric and
denand charges for Purchased Gas Vol unmes, fees paid to others where such fees are
integrally tied to the purchase or transportation of gas purchased by CoServ,

pi pel i ne transportation charges (both volunetric and demand), and gas storage
charges (both volunetric and demand). The Conpany shall account for gas injected
into and withdrawn from storage on a wei ghted average cost basis

Pur chased Gas Factor Cal cul ation

Each custoner bill shall include a Purchased Gas Factor reflecting the estinated
Wei ght ed Average Cost of Gas for the period covered by the bill, which estimte
shall include, as applicable, a pro rata anobunt to adjust for previous over or

under estimates of the Wighted Average Cost of Gas, plus a Reconciliation Factor
to account for any Annual |nbalance Total

Annual Revi ew

For each Annual Review Period, the Conpany shall determne (i) the amount of any

i nhal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol ume for the Annual Review Period. As limted by the LUG volurme limitation set
forth bel ow, the Annual | nbal ance Total shall then be credited or surcharged
together with interest, to the custoners' bills over a twelve nonth period
commenci ng each Septenber 1 follow ng the Annual Revi ew Period

Annual | nbal ance Total -- LUG Vol une |less than five percent of Purchased Gas
Vol umes or LUG Vol une is negative

Page 137 of 147




GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘ RRC CO D: 5588 COVPANY NAME: COSERV GAS

| TARIFF CODE: DS

RRC TARI FF NO. 17681

| RATE SCHEDULE

SCHEDULE | D

DESCRI PTI ON

If the Annual Revi ew shows the LUG volune for the Annual Review Period to be |ess
than five percent of the Purchased Gas Vol unes, or if the LUG volune is negative
(indicating a line gain), the Annual |nbalance Total shall be the difference
between the total Purchased Gas Cost and the total Billed Gas Revenues for the
Annual Revi ew Peri od

Annual | nbal ance Total - LUG Volune is positive and is greater than five percent of
Pur chased Gas Vol unes If the Annual Revi ew shows the LUG volune for the
Annual Review Period to be positive and to be greater than five percent of the
Purchased Gas Vol unes, the Annual |nbal ance Total shall be deternined as follows:

The difference between the total Purchased Gas Costs and the total Billed Gas
Revenues for the Annual Review Period shall be determ ned; ninus

The Purchased Gas Costs attributable to LUG volumes in excess of 5% of the
Pur chase Gas Vol unes, using the Conpany's \Wighted Average Cost of Purchased Gas
for the Review Period

Reconci liation Factor Cal cul ation

The Annual | nbal ance Total (whether positive or negative) shall be credited or
surcharged over twelve nonths in equal total anmounts per nonth, together with
interest on the declining unrecovered or uncredited bal ance. The recovery shal
be through a Reconciliation Factor included in the Purchased Gas Factor. The
Reconci liation Factor for each nonth shall be determnined as follows:

The total interest to be collected or paid shall be conputed by using a nonthly
interest factor equal to the annual interest rate divided by 12. The annua
interest rate shall be the interest rate established pursuant to Section 183. 003 of
the Texas UWilities Code, as applicable to custoner deposits, if any, of custoners
covered by this tariff, as such rate is in effect during the last nonth of the
Annual Revi ew Peri od

The total interest to be collected or paid over the 12 nonth period shall be added
to the Annual |nbal ance Total

The resulting total shall then be divided by 12 to determ ne the total anmpunt to be
credited or surcharged each nonth

Each nonth of the twelve nonth reconciliation period, the Reconciliation Factor
expressed in Ccfs, shall be calculated by dividing the sum of ambunt to be credited
or surcharged during that nonth (which anmount shall include, as necessary, an
amount to correct for any previous over or under estimates of Billed Gas Vol unes
during the previous month or nonths in the sanme reconciliation period), by the
estimated Billed Gas Volunes for the nonth

At the end of each 12 nonth period, any rensining balance in the Annual |nbal ance
Total shall be included in any Annual |nbalance Total to be credited or surcharged
during the successor 12 nonth period

| RATE ADJUSTMENT PROVISIONS
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‘ RRC CO D: 5588 COVPANY NAME: CCSERV GAS
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| CUSTOMERS |
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
13 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME Environs of the Town of Ponder
14 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAMVE Environs of the Town of Prosper
20 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NANE Castle Hills Subdivision
21 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAMVE Lant ana Subdi vi si on
4427 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME W ndm || Farns
18264 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME Argyl e Environs
18265 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME MeKi nney Environs
18266 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAME Frisco Environs
29398 N ncf $5. 0350 07/ 01/ 2009
CUSTOVER NAMVE Lucas Environs
14 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Environs of the Town of Prosper
20 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Castle Hills Subdivision
21 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAMVE Lant ana Subdi vi si on
4427 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Wndm || Farns
18264 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Argyl e Environs
18265 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME McKi nney Envi rons
18266 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NANME Frisco Environs
29398 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Lucas Environs
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‘ RRC CO D: 5588 COVPANY NAME: CCSERV GAS

‘ TARIFF CODE: DS RRC TARI FF NO 17681
| CUSTOMERS |
RRC CUSTOMER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
13 N ncf $4. 3800 06/ 01/ 2009
CUSTOVER NAME Environs of the Town of Ponder
13 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAME Environs of the Town of Ponder
14 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAME Environs of the Town of Prosper
20 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAMVE Castle Hills Subdivision
21 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAME Lant ana Subdi vi si on
4427 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAMVE Wndm || Farms
18264 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAME Argyl e Environs
18265 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAMVE MEKi nney Environs
18266 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NAMVE Frisco Environs
29398 N ncf $4. 6980 05/ 01/ 2009
CUSTOVER NANME Lucas Environs
13 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Environs of the Town of Ponder
14 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Environs of the Town of Prosper
20 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Castle Hills Subdivision
21 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Lant ana Subdi vi si on
4427 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAMVE Wndm || Farms
18264 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Argyl e Environs
18265 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME McKi nney Environs
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‘ TARIFF CODE: DS RRC TARI FF NO 17681
| CUSTOMERS |
RRC CUSTOMER NO CONFI DENTI AL? BILLING UNIT PGA CURRENT CHARGE PGA EFFECTI VE DATE
18266 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Frisco Environs
29398 N ncf $4. 8570 08/ 01/ 2009
CUSTOVER NAME Lucas Environs
13 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAMVE Environs of the Town of Ponder
14 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAMVE Environs of the Town of Prosper
20 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAME Castle Hills Subdivision
21 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAMVE Lant ana Subdi vi si on
4427 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAME Wndm || Farns
18264 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAMVE Argyl e Environs
18265 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAME McKi nney Envi rons
18266 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NANME Frisco Environs
29398 N ncf $4. 2860 09/ 01/ 2009
CUSTOVER NAME Lucas Environs
REASONSFOR FILING
NEWP: N RRC DOCKET NO. GUD 9642 CI TY ORDI NANCE NO
AMENDMENT ( EXPLAIN) :
OTHER(EXPLAIN): File 2009 PSF rate

SERVICES
TYPE OF SERVI CE SERVI CE DESCRI PTI ON
A Resi dential Sal es

OTHER TYPE DESCRI PTI ON
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Res_Cross Roads

PSF

RCE_1

0 5

DESCRI PTI ON; Distribution Sales STATUS: A
EFFECTI VE DATE: 04/ 01/ 2009 ORI Gl NAL CONTRACT DATE: RECEI VED DATE: 05/ 01/ 2009
GAS CONSUVED: N AMENDVENT  DATE: OPERATCR NO.

Bl LLS RENDERED: Y I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE | D DESCRI PTI ON

Rate R Residential Sales: Application of Schedule - Schedule applies to al

Resi dential Custoners. Mnthly Base Rate - Custoner's base nonthly bill wll be
cal cul ated using the followi ng Custoner and Ccf charges: Custonmer Charge $9.00 per
nonth, plus Volunetric Charge. First 0 Ccf to 20 Ccf, $.19437 per Ccf. Next 50
Ccf, $.14437 per Ccf. Al Additional Ccf $.09437 per Ccf. Purchased Gas Factor

In addition to the base nmonthly bill above, each custoner's bill will include a
Purchased Gas Factor to account for purchased gas costs and conputed in accordance
with CoServ Purchased Gas Factor Schedule No. 2. Taxes: In addition to the nonthly
charges above, each custoner's bill will include a charge for an anount equival ent
to the customer's proportional part of the city franchise fees, state gross

recei pts taxes, or other governnental |evies payable by the Conpany, exclusive of
federal income taxes. Municipal franchise fees are deternined by each

muni ci pality's franchi se ordi nance. Each nunicipality's franchise ordinance will
specify the percentage and applicability of franchise fees. Fromtine to time, the
tax factor may be adjusted, if required, to account for any over or under recovery
of municipal franchise fees by the Conpany and to include an anpunt equivalent to
the proportionate part of any new tax or increased franchise fee or tax, or any
other governnental inposition, rental fee, or charge |evied, assessed or inposed
subsequent to the effective date of this tariff by any governnental authority,
including districts, created under the laws of the State of Texas. The Conpany
will also collect sales taxes where applicable. Surcharges: |In addition to the
mont hly charges above, each customer's bill will include an anmount for surcharges
cal culated in accordance with the applicable rider(s).

Ri der PSF - Pipeline Safety Fee. Application: Applicable to all custoner classes
Conmpany wi |l charge a surcharge to recover pipeline safety fees assessed by the
Conmi ssion pursuant to Section 121.211 of the Texas Uilities Code and Conmi ssion
Rul e 16 TAC section 8.201. The surcharge will be charged not nore often than once
a year and will be billed foll ow ng paynent by the Conpany to the Conmission, in
accordance with the Commission's rules. The Conmpany will charge a one-tine
custonmer charge per bill of $.50, based on $.50 per service line, effective 4/1/09
t hrough 4/30/ 09

RI DER RCE 9.1 RATE CASE EXPENSES Applicable to: Al Areas except Denton, Lucas
St. Paul, Shady Shores, and Celina. Applicable to Residential and Commercia
customer classes. Monthly calculation: The bill of each residential and
commerci al customer shall include a surcharge designed to recover Conpany's
reasonabl e rate case expenses. The surcharge will be a consunption based 12 nonth
surcharge cal cul ated on a systemw de basis. The surcharge will also reflect any
taxes applicable to the rate case expense recovery charge. The Conpany shall file
a final reconciliation with each regulatory authority with jurisdiction setting
forth recoveries and the renmaining balance in the rate case expense account. Base
Charge: $.01025 per ccf

Cities for which proposed rates went into effect January 1, 2008 under operation of
| aw. CrossRoads

COWMERCI AL CUSTOMER A customer, other than a residential custoner, and not
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Definitions ot herwi se covered by a contract under the contract rate provisions of Section
104. 003 of the Texas Utilities Code
COW SSI ON  The Railroad Conmi ssion of Texas
COWPANY CoServ Gas, Ltd., its successors, and its assigns
CUSTOVER An individual, famly, partnership, association, joint venture
corporation, etc., or governnental agency who is receiving or who is receiving the
benefit of gas service at a specified point of delivery
ENVI RONS The uni ncorporated areas outside the city limts in the Conpany's service
area
RATE SCHEDULE A statement of the nmethod of determ ning charges for gas service
i ncludi ng the conditions under which such nmethod applies
RESI DENTI AL CUSTOMER Unl ess otherw se specified in the rate schedul e, a custoner
whose service is separately and individually metered in an individual private
dwelling unit or in an individually netered apartnent, condom nium or simlar
dwel Iing and who uses natural gas primarily for Residential End Uses and occupies
the buil di ng
RESI DENTI AL END USES Heating, space heating, cooking, water heating, and other
simlar type uses in a dwelling

PGF2 Rat e PGF Purchased Gas Factor Schedule No. 2 Pur pose and | ntent This
provision is intended to allow collection of the Conpany's gas purchase costs in a
manner that will lessen nonthly fluctuations in the gas cost factor and ensure that
actual costs billed to custoners are fully reconciled with actual costs incurred
subject to limtations for excessive |ost and unaccounted for gas. The billing
met hods set forth herein are intended to be followed to the extent the goals are
realized. To the extent the billing nethods fail to achieve these goals, the
met hodol ogy shall be revised and a revised tariff filed to reflect such revisions

Applicability This clause shall apply to all CoServ Gas tariffs that

incorporate this Purchased Gas Factor tariff provision and which have been properly
filed and inplenented with the appropriate jurisdictional authority.

Definitions Standard Cubi ¢ Foot of Gas the ampunt of gas contained in one
(1) cubic foot of space at a standard pressure of fourteen and sixty five

hundr edt hs (14.65) pounds per square inch, absolute and a standard tenperature of
sixty (60) degrees Fahrenheit. Ccf one hundred standard cubic feet of

gas. Mcf  one thousand standard cubic feet of gas. Pur chased
Gas Vol unmes The volunmes of gas, expressed in Mf's, purchased by the Conpany and
received into the Conpany's distribution systenms fromall sources, including

wit hdrawal s from storage, and excluding gas injected into storage

Purchased Gas Cost(s) The total cost of Purchased Gas Vol unes, as received into the
Conpany's distribution systens, all as nore specifically described herein.

Wei ghted Average Cost of Gas The Purchased Gas Costs divided by the Purchased Gas
Vol urres, cal cul ated on a nmonthly basis, and expressed as dollars per Mf.

Billed Gas Vol umes The volunmes of gas billed to customers, plus volunmes of gas
billed to third parties followi ng | osses or damages, expressed in Mf's

Bill ed Gas Revenues Gas Costs during a given period, exclusive of any billings for
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| RATE SCHEDULE
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any Reconciliation Factor during the sane period. Lost and Unaccounted
for Gas (LUG Purchased Gas Vol unes minus the sumof Billed Gas Vol unes and
met ered Conpany used gas. Purchased Gas Factor (PGF) A factor on each
customer's nmonthly bill, expressed in dollars per Ccf, to reflect the Purchase Gas

Costs and the Reconciliation Factor, all as nore specifically described herein.
Annual Review Period The 12 nonth period ending June 30 of each year
Annual Review An annual review of the Conpany's records covering the 12 nonth
period ending June 30 to determne LUG vol umes and any i nbal ances between the
Purchased Gas Costs and Billed Gas Revenues existing at the end of the Annua
Revi ew Peri od. Annual | nbal ance Total The total anount deternined
through the Annual Review to be credited or surcharged to custoners' bill, plus
interest, in order to bal ance Purchased Gas Costs with Billed Gas Revenues
Reconciliation Factor A credit or surcharge included in the Purchased Gas Factor
to reflect the pro rated adjustment in billings for any over or under collections
on an annual basis, inclusive of interest. Record Keepi ng The
Conpany shal |l keep accurate records of all gas netered in and out of its system
gas purchases, and Conpany owned gas injected into and wi thdrawn from storage, and
any adjustnents, including interest, relative to any inbal ances. The records shal
include date, quantity, and cost details for all gas handl ed. Pur chased
Gas Cost Cal cul ation The Purchased Gas Cost shall be deternined for each
month to fairly and accurately reflect the cost to the Conpany at the points of
delivery into the Conmpany's distribution systems. The deternination shall include
but not be limted to, volunetric and demand charges for Purchased Gas Vol unes
fees paid to others where such fees are integrally tied to the purchase or
transportati on of gas purchased by CoServ, pipeline transportation charges (both
vol urmetric and demand), and gas storage charges (both volunetric and demand). The
Conmpany shall account for gas injected into and withdrawn from storage on a
wei ght ed average cost basis. Purchased Gas Factor Cal cul ation
Each custoner bill shall include a Purchased Gas Factor reflecting the esti mated
Wei ghted Average Cost of Gas for the period covered by the bill, which estinate
shall include, as applicable, a pro rata ambunt to adjust for previous over or
under estimates of the Weighted Average Cost of Gas, plus a Reconciliation Factor
to account for any Annual |nbal ance Total. Annual Revi ew For
each Annual Review Period, the Company shall determine (i) the anmpunt of any
i mbal ance between the Purchased Gas Costs and Billed Gas Revenues, and (ii) the LUG
vol une for the Annual Revi ew Peri od. As limted by the LUG volune limtation set
forth bel ow, the Annual | nbal ance Total shall then be credited or surcharged
together with interest, to the custoners' bills over a twelve nonth period

commenci ng each Septenber 1 follow ng the Annual Revi ew Peri od. Annua
I thal ance Total LUG Volume | ess than five percent of Purchased Gas Vol unes or LUG
Vol une i s negative If the Annual Revi ew shows the LUG volune for the

Annual Review Period to be less than five percent of the Purchased Gas Vol unes, or
if the LUG volune is negative (indicating a line gain), the Annual | nbal ance Tota
shall be the difference between the total Purchased Gas Cost and the total Billed
Gas Revenues for the Annual Review Period. Annual | nbal ance Total LUG
Volume is positive and is greater than five percent of Purchased Gas Vol unes

If the Annual Revi ew shows the LUG volune for the Annual Review Period to be
positive and to be greater than five percent of the Purchased Gas Vol unes, the
Annual | nbal ance Total shall be determ ned as follows: The difference between the
total Purchased Gas Costs and the total Billed Gas Revenues for the Annual Review
Period shall be deternined; m nus, The Purchased Gas Costs attributable
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to LUG vol unes in excess of 5% of the Purchase Gas Vol unmes, using the Conpany's
Wei ght ed Average Cost of Purchased Gas for the Review Period

Reconci liation Factor Calculation The Annual | nbal ance Total (whether
positive or negative) shall be credited or surcharged over twelve nonths in equa
total anpunts per month, together with interest on the declining unrecovered or

uncredi ted bal ance. The recovery shall be through a Reconciliation Factor
included in the Purchased Gas Factor. The Reconciliation Factor for each nonth
shall be determ ned as foll ows: The total interest to be collected

or paid shall be conputed by using a nonthly interest factor equal to the annua
interest rate divided by 12. The annual interest rate shall be the interest rate
establ i shed pursuant to Section 183.003 of the Texas Uilities Code, as applicable
to custoner deposits, if any, of custoners covered by this tariff, as such rate is
in effect during the |ast nonth of the Annual Review Period. The tota
interest to be collected or paid over the 12 nonth period shall be added to the
Annual | nbal ance Total . The resulting total shall then be divided by 12
to deternmine the total amount to be credited or surcharged each nonth. Each
month of the twelve nonth reconciliation period, the Reconciliation Factor
expressed in Ccfs, shall be calculated by dividing the sum of ambunt to be credited
or surcharged during that nmonth (which amount shall include, as necessary, an
amount to correct for any previous over or under estimates of Billed Gas Vol unes
during the previous month or nonths in the sanme reconciliation period), by the
estimated Billed Gas Volunmes for the nonth. At the end of each 12
mont h period, any remai ning bal ance in the Annual |nbal ance Total shall be included
in any Annual |nbal ance Total to be credited or surcharged during the successor 12
nmont h peri od

‘ RATE ADJUSTMENT PROVISIONS

CUSTOVER NANME

None
| CUSTOMERS
RRC_CUSTOMER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
27601 N ncf $5. 0350 07/ 01/ 2009

Cross Roads, Inc

27601
CUSTOMER NAME

N ncf $4. 6980 05/ 01/ 2009

Cross Roads, Inc

27601
CUSTOVER NAMVE

N ncf $4. 3800 06/ 01/ 2009

Cross Roads, Inc

27601
CUSTOVER NANME

N ncf $4. 8570 08/ 01/ 2009

Cross Roads, Inc

27601
CUSTOMER NAME

N ncf $4. 2860 09/ 01/ 2009

Cross Roads, Inc
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\ REASONS FOR FILING

NEWP: N RRC DOCKET NO CI TY ORDI NANCE NO See Rate Schedule CO 5
AVENDVENT( EXPLAI N) :
OTHER(EXPLAIN) : File 2009 PSF rate

SERVICES
TYPE OF SERVI CE SERVI CE _DESCRI PTI ON
A Resi denti al Sal es

OTHER TYPE DESCRI PTI ON
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