GFTR0048

RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CaO D: 5181 COVPANY NAME: HUGHES NATURAL GAS, | NC.

| TARIFF CODE: DS

RRC TARI FF NO. 18176

Mag Low Density Sur

Mag Base Rate

Mag Cost of Gas

Mag Tax Adj

DESCRI PTI ON; Distribution Sales STATUS: A
EFFECTI VE DATE: 06/ 13/ 2006 ORI Gl NAL CONTRACT DATE: 06/ 13/ 2006 RECEI VED DATE: 01/ 07/ 2008
GAS CONSUVED: N AMENDVENT  DATE: OPERATCR NO.

Bl LLS RENDERED: Y I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE | D DESCRI PTI ON

Low density surcharge equal to $4.65 per 1,000 cubic feet applies in newy
constructed devel opnents in which the average | ength of main exceeds 150 feet per
custonmer. The average |l ength of main per custoner is calculated by dividing the
total length of main within the platted boundaries of the devel opment by the total
nunber of residential and commercial lots within the platted boundaries of the
devel opnent .

Applicable to both residential and commercial custoners.

Net Monthly Rate includes a Monthly Service Fee of $12.50 plus a Volunetric Cost
of Service of $5.75 per 1,000 cubic feet. The Mninum Mnthly Bill is $12.50.

Each Custoner shall receive an invoice on a regular nmonthly schedul e which shall
include the Monthly Service Fee, plus the Volunetric Cost of Service, plus the Low
Density Surcharge if applicable, plus the Cost of Gas, plus the appropriate

al | ocat ed and assigned portion of the Franchise Fees, plus any applicable Tax

Adj ust ment s.

Each Custoner invoice will include the reasonable and necessary cost of gas
purchased by Buyer during the 30-day cycle approxi mately corresponding to the 30-
day billing cycle covered by the current invoice. The follow ng provisions shall

appl y:

(1) Each Custoner invoice shall be increased by the weighted average cost of gas
per ntf charged the Buyer by its suppliers and nmultiplied by a volune factor to
recover an allowance for |ost and unaccounted for gas equal to the |esser of the
actual amount or five percent (5% of all natural gas netered into the Distribution
System

(2) Taxes on the purchased gas shall be included in the calculations, to the
extent permtted by Law. Any changes in applicable tax law will be reflected as
ei ther upward or downward proportional adjustnments and shall be reported to the
regul atory authority.

(3) Cost of gas allowance information will be filed with the applicable regulatory
authority (if required) each nonth for the previous nonth.

(4) Nothing in this provision is intended to prevent or otherwise linmt a
Governnental or Regulatory Authority (including Seller) to review the costs charged
her eunder pursuant to applicable Law.

Any applicabl e changes in Taxes affecting the Volumetric Cost of Service portion of
Cust omer invoices shall be reflected in either upward or downward adjustments, to
the extent permitted by Law, to Customer invoices and shall be reported to the
applicable regulatory authority. The tax adjustnent shall be an amount equival ent
to the proportionate part of any new Tax or increase in existing Tax, or any other
governmental inmposition, rental fee, or charge |evied, assessed or inposed
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subsequent to the effective date of this tariff. Any adjustnments in relation to
Taxes shall be reported to the applicable regulatory authority.
101A Custonmers bills will be adjusted $0.37 per bill for the 2007 Pipeline Safety Fee

(a) Pursuant to Texas Wilities Code, 121.211, the Conmi ssion establishes a

pi peline safety inspection fee, to be assessed annual |y agai nst operators of
natural gas distribution pipelines and pipeline facilities and natural gas naster
met ered pipelines and pipeline facilities subject to the Conmi ssion's pipeline
safety jurisdiction under Texas Wilities Code, Chapter 121. The total anount of
revenue estimated to be collected under this section does not exceed the amount the
Conmi ssion estinates to be necessary to recover the costs of admnistering the

pi peline safety program under Texas Utilities Code, Chapter 121, excluding costs
that are fully funded by federal sources for any fiscal year.

(b) The Commi ssion hereby assesses each operator of a natural gas distribution
system an annual pipeline safety programfee of $0.37 for each service (service
line) reported to be in service at the end of cal endar year 2006 by each system
operator on the Distribution Annual Report, Form F7100.1-1, to be filed on March
15, 2007.

(1) Each operator of a natural gas distribution systemshall calculate the total
amount of the annual pipeline safety programfee to be paid to the Conm ssion by
mul ti plying the nunber of services listed in Part B, Section 3, of Department of
Transportation (DOT) Distribution Annual Report, Form F7100.1-1, due to be filed on
March 15, 2007 by $0. 37.

(2) Each operator of a natural gas distribution systemshall remt to the
Conmi ssion on April 20, 2007, the anpunt cal cul ated under paragraph (1) of this
subsecti on.

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the ampbunt the operator paid to the Conmi ssion
under paragraph (1) of this subsection. The surcharge:

(A) shall be a flat rate, one-tine surcharge;

(B) shall not be billed before the operator remts the pipeline safety programfee
to the Commi ssion;

(O shall be applied in the billing cycle or cycles inmrediately followi ng the date
on which the operator paid the Conmi ssion;

(D) shall not exceed $0.50 per service or service line; and

(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, 101.003.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
program fee surcharge is billed to custonmers, each operator of a natural gas
distribution systemshall file with the Conmi ssion's Gas Services Division and the
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Safety Division a report show ng:

(A) the pipeline safety programfee anmount paid to the Conmi ssion;

(B) the unit rate and total amount of the surcharge billed to each custoner;
(O the date or dates on which the surcharge was billed to custoners; and
(D) the total anpunt collected fromcustoners fromthe surcharge.

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Commi ssion pursuant to Texas Wilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirenments of 7.315 of this title, relating to Filing of Tariffs.

(6) Anpunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
purpose of cal culating nunicipal franchise fees or any tax inposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such anmbunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C, Title 3,
Tax Code.

(c) The Commi ssion hereby assesses each master nmeter system an annual inspection
fee of $100 per master meter system

(1) Each operator of a natural gas naster neter system shall pay the annual
i nspection fee of $100 per naster neter systemno |ater than June 30 of each year.

(2) The Conmission shall send an invoice to each affected natural gas naster neter
operator no later than April 30 of each year as a courtesy reninder. The failure of
a natural gas master neter operator to receive an invoice shall not exenpt the
natural gas naster neter operator fromits obligation to remt the annual pipeline
saf ety program fee on June 30 each year.

(3) Each operator of a natural gas master meter systemshall recover as a surcharge
to its existing rates the anpbunts paid to the Conm ssion under this subsection.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
program fee surcharge is billed to custoners, each naster neter operator shall file
with the Commission's Gas Services Division and the Safety Division a report

show ng:

(A) the pipeline safety program fee anount paid to the Conmi ssion;

(B) the unit rate and total amount of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custoners; and

(D) the total amount collected fromcustomers fromthe surcharge.
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(d) If the operator of a natural gas distribution systemor a natural gas naster
met er system does not subnmit paynent of the annual inspection fee to the Commi ssion
within 30 days of the due date, the Conmmission shall assess a |ate payment penalty
of 10 percent of the total assessment due under subsection (b) or (c) of this
section, as applicable, and shall notify the operator.
\ RATE ADJUSTMENT PROVISIONS
None
| CUSTOMERS
RRC CUSTOVER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
27024 N ncf $9. 3690 05/ 01/ 2007
CUSTOVER NAME Magnol i a | ncor por at ed
27024 N ncf $9. 6590 06/ 01/ 2007
CUSTOVER NAME Magnol i a | ncor por at ed
27024 N ncf $9. 9240 07/ 01/ 2007
CUSTOVER NAMVE Magnol i a | ncor por at ed
27024 N ncf $9. 1930 08/ 01/ 2007
CUSTOVER NAME Magnol i a | ncor por at ed
27024 N ncf $8. 1060 09/ 01/ 2007
CUSTOVER NAME Magnol i a | ncor porat ed
27024 N ncf $7. 4160 10/ 01/ 2007
CUSTOVER NAMVE Magnol i a | ncor por at ed
27024 N ncf $8. 5090 11/ 01/ 2007
CUSTOVER NAME Magnol i a | ncor por at ed
27024 N ncf $9. 3022 01/ 01/ 2008
CUSTOVER NAME Magnol i a | ncor por at ed
27024 N ncf $8. 6419 02/ 01/ 2008
CUSTOVER NAME Magnol i a | ncor por at ed
27024 N ncf $8. 9363 03/ 01/ 2008
CUSTOVER NAMVE Magnol i a | ncor por at ed
27024 N ncf $12. 5573 04/ 01/ 2008
CUSTOVER NAME Magnol i a | ncor por at ed
27024 N ncf $9. 1510 12/ 01/ 2007
CUSTOVER NANME Magnol i a | ncor por at ed

Page 4 of 10



GFTR0048 RAI LROAD COWM SSI ON OF TEXAS 09/ 29/ 2009
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CA D: 5181 COVPANY NANME: HUGHES NATURAL GAS, | NC.

‘ TARIFF CODE: DS RRC TARI FF NO. 18176

\ REASONS FOR FILING

NEWP: N RRC DOCKET NO CI TY ORDI NANCE NO 2006- 092
AVENDVENT( EXPLAI N) :

OTHER(EXPLAIN): Tariff was refiled to renove Magnolia Environs & to add the pipeline safety fee on tariff.

SERVICES
TYPE OF SERVI CE SERVI CE _DESCRI PTI ON
A Resi denti al Sal es

OTHER TYPE DESCRI PTI ON

B Conmmrer ci al Sal es
OTHER TYPE DESCRI PTI ON
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MAGENV Tax Ad]

MAGENV Total |nv

MAGENV Pi pe Saf

MAGENV Base Rate

DESCRI PTI ON: Di stribution Sal es STATUS: A
EFFECTI VE DATE: 11/ 06/ 2007 ORI G NAL CONTRACT DATE: 11/ 06/ 2007 RECEI VED DATE: 12/ 05/ 2007
GAS CONSUMED: N AMENDMENT DATE: OPERATOR NO

Bl LLS RENDERED: Y I NACTI VE DATE:

| RATE SCHEDULE

SCHEDULE 1 D DESCRI PTI ON
MAGENV Cost of Gas Each custoner invoice will include the reasonable and necessary cost of gas

purchased by the Conpany during the cal endar nonth approxinmately corresponding to
the nmonthly meter reading cycle covered by the current invoice

The foll owing provisions shall apply:

1. The per Mf Weighted Average Cost of Gas charged the utility by its natural gas
suppliers on each custoner invoice shall be multiplied by a volune factor

determ ned for the distribution systemas the ratio of Mf purchased divided by Mf
sold for the twelve (12) nonth period ended June 30 of every year, to account for

| ost and unaccounted for gas (LUG. The volune factor shall not exceed 1.0526. |f
the volunme factor is less than 1.0526, then the |esser factor shall be applied. Any
over collection or under collection shall be refunded or collected in the follow ng
nont h when di scovered

2. Taxes on the purchased gas shall be included in the calculations, to the extent
permtted by Law. Any changes in applicable tax law will be reflected as either
upward or downward proportional adjustnents and shall be reported to the regulatory
aut hority;

3. Cost of gas allowance information will be filed with the applicable regulatory
authority (if required) each nonth for the previous nonth

Any applicabl e changes in Taxes affecting the Volumetric Cost of Service portion of
Custoner invoices shall be reflected in either upward or downward adjustnments, to
the extent permitted by Law, to Custoner invoices and shall be reported to the
applicable regulatory authority. The tax adjustnment shall be an ampunt equival ent
to the proportionate part of any new Tax or increase in existing Tax, or any other
governnental inposition, rental fee, or charge |levied, assessed or inposed
subsequent to the effective date of this tariff. Any adjustnments in relation to
Taxes shall be reported to the applicable regulatory authority.

Each Custoner shall receive an invoice on a regular nonthly schedul e that shal
include the Monthly Custoner Charge Service Fee, plus the Volunetric Service Fee as
adj usted for Weather Normalization, plus the Cost of Gas, plus any applicable Tax
Adj ustrents and shall reflect line items as required by the Commi ssions Final O der
in GUD 9731

Customers bills will be adjusted in the first bill follow ng the paynent of the
Pipeline Safety Fee to the Railroad Conmi ssion of Texas, consistent with the
provi sions of 16 TEX. ADM N. CODE 8.201

Applicable to all custonmers served by the Conpany outside of the incorporated City
of Magnolia

Phase 1
Net Monthly Rate effective Novenmber 6, 2007
$12.50 nmonthly service fee (Monthly Service Fee) plus a volunetric service fee
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MAGENV Weat her
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(Vol unetric Service Fee) of $5.75 per 1,000 cubic feet (ntf) of natural gas used as
adj usted for Weather Normalization. The mnimumnonthly fee shall be $12.50;

Phase 11

Net Monthly Rate effective July 1, 2008:

$15.50 nonthly service fee (Monthly Service Fee) plus a volunetric service fee
(Volunetric Service Fee) of $5.365 per 1,000 cubic feet (ntf) of natural gas used
as adjusted for Weather Normalization. The mninmumnonthly fee shall be $15.50

The Weat her Normalization clause is designed to refund and/or surcharge over-

col l ections and/or under-collections of revenue due to col der and/or warmer than

normal weat her, as established in the Conpany's nost recent rate filing. In order
to reflect weather variances in a tinmely and accurate nmanner, the adjustnent shall
be cal cul ated nmonthly based on nonthly weather information for the five-nonth

peri od begi nning with Novenmber and ending with March.

The WNF is a nultiplication factor that adjusts the Volunetric Service Fee for each
1,000 cubic feet of natural gas sold as follows:

(1) Heating Degree-Day Factor (HDD Factor) = HDD divided by AvgHDD;

(2) Adjusted Heating Load (Mcf) = Heating Load divided by HDD Factor;

(3) WNF = [Adjusted Heating Load plus Base Non-Heating Load] divided by Total
Vol une Sol d;

\Wher e:

(4) Bills = Nunber of bills issued to custoners for gas sold that nonth;

(5) Base Non-Heating Load (Mcf) = 2.30 tines the nunber of bills issued;

(6) Heating Load (Mcf) = Total Volune Sold m nus Base Non-Heating Load;

(7) HDD = Actual heating degree-days for that cal endar month as neasured by the

U S. Meteorological Service at their weather station |located in Conroe, Texas;

(8) AvgHDD = Average heating degree-days for that cal endar nmonth as reported by the
U S. Departnent of Conmerce and as neasured by the National Qceanic and At nospheric
Adnministration for the period 1997 through 2006 at Conroe, Texas;

(9) The average heating degree-day values (AvgHDD) that will apply for the purposes
of calculating the WNF shall be: (10) Novenber 173; Decenber 414; January 373;
February 296; March 150.

Custoners bills will be adjusted $0.37 per bill for the 2007 Pipeline Safety Fee

(a) Pursuant to Texas Wilities Code, 121.211, the Conmi ssion establishes a

pi peline safety inspection fee, to be assessed annual |y agai nst operators of
natural gas distribution pipelines and pipeline facilities and natural gas naster
met ered pipelines and pipeline facilities subject to the Conmmi ssion's pipeline
safety jurisdiction under Texas Uilities Code, Chapter 121. The total anount of
revenue estimated to be collected under this section does not exceed the anmpunt the
Conmi ssion estinates to be necessary to recover the costs of administering the

pi peline safety program under Texas Utilities Code, Chapter 121, excluding costs
that are fully funded by federal sources for any fiscal year.

(b) The Conmission hereby assesses each operator of a natural gas distribution
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system an annual pipeline safety programfee of $0.37 for each service (service
line) reported to be in service at the end of cal endar year 2006 by each system
operator on the Distribution Annual Report, Form F7100.1-1, to be filed on March
15, 2007.

(1) Each operator of a natural gas distribution systemshall calculate the total
amount of the annual pipeline safety programfee to be paid to the Conm ssion by
mul tiplying the nunber of services listed in Part B, Section 3, of Department of
Transportation (DOT) Distribution Annual Report, Form F7100.1-1, due to be filed on
March 15, 2007 by $0. 37.

(2) Each operator of a natural gas distribution systemshall renit to the

Conmi ssion on April 20, 2007, the anmount cal cul ated under paragraph (1) of this
subsection.

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the ambunt the operator paid to the Conmi ssion
under paragraph (1) of this subsection. The surcharge:

(A) shall be a flat rate, one-tine surcharge;

(B) shall not be billed before the operator renmts the pipeline safety programfee
to the Conmission;

(O shall be applied in the billing cycle or cycles inmrediately followi ng the date
on which the operator paid the Commi ssion;

(D) shall not exceed $0.50 per service or service line; and

(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, 101.003.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
program fee surcharge is billed to custoners, each operator of a natural gas
distribution systemshall file with the Conmission's Gas Services Division and the
Safety Division a report show ng:

(A) the pipeline safety programfee anount paid to the Commi ssion;

(B) the unit rate and total amount of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custonmers; and

(D) the total anmpunt collected fromcustonmers fromthe surcharge.

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Commi ssion pursuant to Texas Wilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with

the requirenments of 7.315 of this title, relating to Filing of Tariffs.

(6) Anpunts recovered from custoners under this subsection by an investor-owned
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natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
purpose of calculating municipal franchise fees or any tax inposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such anbunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C, Title 3,
Tax Code.

(c) The Commission hereby assesses each master neter system an annual inspection
fee of $100 per master neter system

(1) Each operator of a natural gas master neter system shall pay the annual
i nspection fee of $100 per naster neter systemno |ater than June 30 of each year.

(2) The Conmission shall send an invoice to each affected natural gas naster neter
operator no later than April 30 of each year as a courtesy rem nder. The failure of
a natural gas master neter operator to receive an invoice shall not exenpt the
natural gas naster nmeter operator fromits obligation to remt the annual pipeline
safety program fee on June 30 each year.

(3) Each operator of a natural gas master meter system shall recover as a surcharge
to its existing rates the anpunts paid to the Conmmi ssion under this subsection.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
program fee surcharge is billed to custonmers, each naster neter operator shall file
with the Conmission's Gas Services Division and the Safety Division a report

showi ng:

(A) the pipeline safety program fee anpunt paid to the Conmi ssion;

(B) the unit rate and total anpunt of the surcharge billed to each custoner;

(C) the date or dates on which the surcharge was billed to custoners; and

(D) the total ampunt collected fromcustonmers fromthe surcharge.

(d) If the operator of a natural gas distribution systemor a natural gas naster
met er system does not subnmit paynent of the annual inspection fee to the Commi ssion
within 30 days of the due date, the Commission shall assess a |ate paynment penalty

of 10 percent of the total assessment due under subsection (b) or (c) of this
section, as applicable, and shall notify the operator.

‘ RATE ADJUSTMENT PROVISIONS

CUSTOVER NAME

None
| CUSTOMERS
RRC_CUSTOMER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECT| VE DATE
27025 N

Magnol i a Envi rons
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\ REASONS FOR FILING

NEW?P: N RRC DOCKET NO. GUD 9731 CI TY ORDI NANCE NO.

AMENDMVENT( EXPLAI N)Rat es and service charges for Magnolia Environs were approved pursuant in GUD 9731.
OTHER(EXPLAIN) : To add pi peline safety fee rate on tariff.

SERVICES
TYPE OF SERVI CE SERVI CE _DESCRI PTI ON
A Resi denti al Sal es

OTHER TYPE DESCRI PTI ON

B Conmmrer ci al Sal es
OTHER TYPE DESCRI PTI ON
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