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State Revenues and Expenditures

The need for services from government grows with the population,
and the cost of providing these services grows with inflation. Adjusted
for these growth factors, the ability of Texas state government to pro-
vide all current services will decrease, assuming current tax rates and
no major new revenue streams.

Adjusted for inflation, total state revenues per capita will decrease
slightly.

Much of the recent growth in state-generated revenues has come
from the lottery and increased tax revenues, including sales and other
taxes. In 1998, Texas ranked forty-eighth among the 50 states in tax
revenue per capita.

Federal receipts have had a major role in the growth in state rev-
enues. Future growth in federal receipts is expected, although con-
gressional and legislative action may result in a lower growth rate.
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State Tax Revenues

Between 1984 and 1992,

growth in state

tax revenue

was due primarily

to rate increases

and base expansion.

Growth after 1992

is primarily from

 economic growth.
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State Tax Revenues Per Capita, Constant Dollars

Actual tax revenues

 have shown and

will continue to

 show modest growth.

When adjusted for

 population and inflation,

Texas tax revenues

 are projected to

 increase after

a small decline.
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Federal Receipts

Texas has

aggressively

and successfully

pursued federal funding

 for the past decade.

Projections show

continued growth;

however, growth

depends on future

congressional action.
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Federal Receipts Per Capita, Constant Dollars

Federal receipts

will follow the trend

in total receipts.

Adjusted for

population and

 inflation,

 they will

increase slightly

after 2003.
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All State Revenues

State revenues

have increased

 every year

of this study

except 1987.

They are projected

to continue rising.

Much of the

growth will be in

 federal monies.
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All State Revenues Per Capita, Constant Dollars

Adjusted for

inflation,

all state revenues

per capita

 are projected

 to increase

after 2003.
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Recent increases

in criminal justice

should level out,

leaving education and

health and human

services as the main

growth areas

for state government

expenditures.
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State and Local Government Direct Expenditures Per Capita

Per capita,

Texas spends less

on local and state

 government

than all

but two of the

 15 most-populous states.

1996 Rankings of the 15 Most-populous States
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Population and Income

The state’s population is growing and will continue to grow faster
than the national average.

Hispanic Americans are the fastest-growing cultural group in our
population.

The average age of our population is increasing, and the 18 to 64 age
category will have the largest growth in terms of rate and total num-
ber. Growth in this, the wage-earning category, is fueling the growth in
personal income.

Population growth is one of the major factors in the growth of the
Texas economy. Population growth also significantly affects the cost of
state government.

Personal income of Texans in real (constant) dollars has grown and
will continue to grow. It continues to be lower than the national
average.
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Texas Population by Age Group

After a period

of slow growth

in the 1980s, the

Texas population has

grown steadily

and is projected to

continue growing

during the next 10 years.
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Texas Population by Age Group

 The percentage

of the population

aged 0 to 17

is projected

  to continue

 decreasing slightly.

���� ��#"� ����" �� �# � ��##

��� ��#�� ����� �� �� ���"��

���� ����" ������ ����� ��� ��

���# ����� ������ ��� � ����� 

���� ���"" ������ ����" ������

���� ����� ���"�� ����" ���#��

���� ��� # ����"� ��#�� �����#

���� ���#" �����# ��#�� �#����

���"  ��#� ���#�� ��#�� �#�� �

����  ���� ������ ����� ������

����  ���� ���"�� ����# ����#�

���  ���� �����# ����" ���#"�

����  � "� ������ ����� ����"�

���#  ���� �����" ����� ������

����  ���" �"���" ���� ���#��

����$  � �# �"���� ����� ����� 

"���$  �� � �"���� "���� "���� 

"���$  �#�" �"���� "���� "�����

"��"$  �#�� ���"�� "���� "��� #

"���$  ���� ����## "��"� "���"�

"���$  ��# ���# � "�� � "��#��

"�� $  ���� ����"� "�"�� ""����

"���$ ����� ���"�� "�" � ""� ��

"��#$ ���#� ���  � "�"�� ""��"�

"���$ ����� ����"� "���# "���""

"���$ ���## � ��� "���� "��#"�

'()�*+',�������'�����:����*����
1�������:�3�
�2����04�A����9�%����
���
���
�!�����$�%�&�$��&

�'�(��"�()�*�+������$���+�*�� !
$	
07����0��

�
�
���6���

�
�
��6��#



16 TR E N D S IN TE X A S GO V E R N M E N T FI N A N C E,   JANUARY 2001LEGISLATIVE BUDGET BOARD

�

�����

�����

�"����

������

"�����

"�����

���� ���� ���� ���� "���$ "���$

Texas Population by Ethnic Group
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Texas passed

the milestone of

20 million inhabitants

in 2000.
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Texas Population by Ethnic Group

As a percentage

of  the Texas population,

Anglo Americans

are decreasing,

Hispanic Americans

are increasing, and

African Americans

are remaining

relatively constant.
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Texas Personal Income

Personal income

in Texas

has increased

each year of this study.

Personal income

is projected to

increase

through 2009

at an average rate

of 6.1 percent

per year.

Billions

���
�������

	�
����
���
�������

�	�
�0�������02�
	�
�0���
���02�

������
����


������
����


������
����


In Billions

���� �"��������������������� ���� �"�� #!� "��� � �� #!�

��� ""� �!# ���� ��� #!� "���$ ��" #!�

���� "�� �! ���" �"� �! "��"$ ��� #!�

���# "�# �! ���� � � �!� "���$ ��" �!�

���� "��  !" ���� �#" �!� "���$ #"# �!�

���� "�� #!� ��� ��# �!� "�� $ ### �!�

���� �"" �!" "���$ ��� #!�

���# � � �!� "��#$ ��� �!�

���� ��� �!# "���$ ���  !#

����  �� �!� "���$ ���  !�

'()�*+,���
�0�����������������0���������0��25�
�"���1�*023�
0���
�04�	�5�������0������!�����	


��"�����"�!���"��� #
$	
07����0��

	�
����
���
�������

�	�
�0�������02�

	�
�0���
���02�

	�
����
���
�������

�	�
�0�������02�
	�
�0���
���02�

��

�" �

� ��

�# �

������

���� ���� ���� ���� "���$ "���$



19 TR E N D S IN TE X A S GO V E R N M E N T FI N A N C E,   JANUARY 2001LEGISLATIVE BUDGET BOARD

Texas Personal Income Per Capita, Constant Dollars

Texas

per capita

personal income

was lower than

the national average

of $26,368 in 1998.

Texas

per capita

personal income

will continue to increase,

even in real terms.
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State Employee Retirees

By 2006,

more than

1 percent

of the Texas

population will be

Teacher Retirement

 System retirees,

including teachers

and other

education professionals.

Thousands
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The Texas economy is growing faster than the national average.

Business income in Texas is also growing in real terms.

Employment in service industries has grown dramatically over the
last 15 years.

Business and the Economy
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Texas Gross State Product

Gross state product

 is a measure of

 total economic output

in our state.

The Texas

 gross state product

is projected

to increase

through 2009.

Billions
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Texas Gross State Product Per Capita, Constant Dollars

After some declines

in the 1980s,

gross state product

per capita

has increased

and will continue

to do so.

Gross state product

per capita,

in constant dollars,

is expected to grow

at a moderate rate.

Thousands
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Since 1988,

Texas business

 profits have grown

faster than

the national average

and are expected

to continue to do so.

Texas Business Profits

Millions
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New Retail Business Starts in Texas

New retail

business openings

are tracked

by sales tax

 permits granted.

There has been a

dramatic increase

in the number of

new business

applications

over the last 15 years,

 peaking in 1993.
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Texas Nonfarm Employment by Sector

Services made up

20 percent of

Texas  employment

in 1984 and

are projected

to make up

31 percent

in 2009.
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Texas Nonfarm Employment by Sector

Mining, including

oil and gas

employment,

is projected

to decrease,

from 267,000 in 1984

to 140,000 in 2009.

������
����
 '�
�����

C90������
��/

��������
�/� ?0��
�2���
(�9�

'���0
�

�0���
�0�4�
2

+23�0=2���

In Thousands

<���4����
��
�
<����
����/
*0���
����0�

���� ��#�� ����� ��" � ��� # #� ����"

��� ��#�� ����" ����� ����� �"� �����

���� ����� ����� ���# ���� �"� ���� 

���# ����" ����� ���" ���� �"� �����

���� ���# ����� �� �# ����� �" �����

���� ���#� ����� ����� ��"�� ��� ��#�#

���� �� �� ��#�� ��#�# ��"�� � " #��� 

���� �� �# ��#�� ��## ��"#� ��� #����

���" ����� ��#�# ���" ���"� �  #�"��

���� ����� ��#�� ����� ����� ��� #��"�

���� �� �� ��� # ���#� ����� ��� #��#�

��� �� �# ����� "���# ����� ��� #����

���� ���� ���# "���� ���  �"� �����

���# ����� "���� "�� � ���#� ��# �� ��

���� ��#�� "���� "���� ����� ���" ����"

���� ��#�� "���� "� #� �� �� ���#" �����

"��� ��##� "�"�� "���� �� #� ����� ����#

"���$ ����� "�"�� "�#�� �� �� ����# ��  "

"��"$ ����" "���� "��"� ����� ���#� ��#��

"���$ ���  "���� "���# ���� ��"�# ���#�

"���$ ����# "��"� "���� ����� ��"�� ���"��

"�� $ ���"� "��# ����� ���� ��"�� ������

"���$ ��� � "� "# ��"�� ��#"� ����� ���#��

"��#$ ����" "� �� ���"� ��#�� ��� # �����"

"���$ "���" "���� ���"� ��#�" ����� ���" "

"���$ "���" "���� �� �� ���"" ���"� ����� 

'()�*+,�*023�
0���
�04�	�5�������0������!����	


��"�����"�!���"��� #

�(�+,�E(�9�
�'���0
�F������/���
���30
����0����/�3�5�������������1���/�4������������
�������/�
���
������!

$	
07����0��



28 TR E N D S IN TE X A S GO V E R N M E N T FI N A N C E,   JANUARY 2001LEGISLATIVE BUDGET BOARD

Texas Unemployment Rate

Since 1990,

the Texas

unemployment rate

has paralleled

the national rate

and will continue

to do so.
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Public Education

Public school enrollment will continue to grow. Growth rates are pro-
jected to decline slightly compared with the growth rates in recent
years.

Funding public education in Texas is primarily a responsibility of the
state and local school districts.

Total state and local K–12 public education costs are estimated at
$44.6 billion in the current biennium, representing the single-largest
funding priority in the state and local budgets.

Local revenue, primarily property tax revenue, has grown more rap-
idly than state aid.

Texas is below the US average in expenditures per student, but has
shown modest improvement in recent years. Texas is above the na-
tional average in expenditures per $1,000 of personal income.
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Public School Student Attendance

Public education

attendance

will continue to grow.

As our

population ages,

however, student

attendance per capita

will decrease slightly.

Average Daily Attendance (ADA)
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State Aid for Public Education

Four

fundamental factors

influence the state’s

public education budget

and its growth:

local tax base

(local property values);

local tax rates;

student attendance; and

student and district

characteristics.
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State Aid for Public Education Per Student, Constant Dollars

Overall  per student

 funding has grown

in real dollars.

After 2001,

state aid per student

adjusted for inflation

shows a gradual increase.
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Local Revenue for Public Education

Local property

 tax revenue

for public education

has increased

significantly

since 1984.
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Local Revenue for Public Education Per Student, Constant Dollars

Local property

tax revenue per student for

public education

 has grown dramatically,

even in real dollars.

The projected growth

in property values

results in a

gradual increase in

per student  expenditures

(adjusted for inflation).
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Total Public Education Expenditures Per Student

Texas continues

to rank tenth

among the

15 most-populous states

in per student

expenditures

for public education.

1999 Rankings of the 15 Most-populous States
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Public Education Expenditures Per $1,000 Personal Income

Texas dropped

into a tie for second

among the

15 most-populous states

 in expenditures

on public education

per $1,000

personal income.

1997 Rankings of the 15 Most-populous States
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Average Public Education Teacher Salary

In 1999, average

teacher salary

was lower in Texas

than in the other

15 most-populous states.

The state-funded

$3,000 pay raise

for Texas teachers

in 2000 will move

Texas closer to

the national average.

1999 Rankings of the 15 Most-populous States
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Higher Education

Higher education enrollment is growing and will continue to grow in
the foreseeable future.

Since 1995, community/junior college enrollment has exceeded en-
rollment in general academic institutions.

State funding for higher education per student in constant dollars is
projected to increase through 2009.

Tuition in Texas is low compared with that in the other 15 most-popu-
lous states.
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Public Higher Education Headcount Student Enrollment

Total enrollment

in higher education

 has shown a

steady, moderate

growth that is

projected to continue.

Growth in

community/junior

college enrollment

has been greater

than growth in

general academic

institutions.
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The community/

junior colleges

exceeded the

general academic

institutions

in total

enrollment

beginning in 1995.

Public Higher Education Headcount Student Enrollment
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South Texas/Border Institutions Headcount Enrollment

Headcount

enrollment at the

South Texas/Border

institutions

is expected to

increase significantly

as new facilities

and programs

begun in the

past few years

are fully implemented.
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South Texas/Border Institutions Headcount Enrollment
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Resident Undergraduate Student Tuition and Fees

Texas

ranks eleventh

among the

15 most-populous states

in student

tuition and fees

for resident

undergraduate students.

1999–2000 Rankings of the 15 Most-populous States
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Nonresident Undergraduate Student Tuition and Fees

Texas

ranks ninth

among the

15 most-populous states

 in student

tuition and fees

for nonresident

undergraduate students.

1999–2000 Rankings of the 15 Most-populous States
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Resident Graduate Student Tuition and Fees

Texas ranks thirteenth

among the

15 most-populous states

in student

tuition and fees

for resident

 graduate students.

Texas’ rankings are

higher if all

state universities

with graduate programs

are considered.

1999–2000 Rankings of the 15 Most-populous States
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Nonresident Graduate Student Tuition and Fees

Texas ranks fifteenth

among the

15 most-populous states

in student

tuition and fees

for  nonresident

 graduate students.

1999–2000 Rankings of the 15 Most-populous States
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General Revenue Appropriations for Higher Education

The stairstep effect

on the graph

is due to

additional

Other Educational and

General Funds

being used in the

second year

of each biennium.
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General Revenue Appropriations
for Higher Education Per Capita, Constant Dollars

In constant dollars,

per capita

General Revenue

funding for

higher education

 has remained

fairly constant

since 1988 and

will continue to do so.
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Higher education

appropriations

per student,

adjusted for inflation,

are projected

to increase,

although they

will not return

 to 1984 levels.

General Revenue Appropriations
for Higher Education Per Student, Constant Dollars
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Grants to Higher Education Students in Texas

After a period

of rapid growth

in grants to

higher education

students,

grants are projected

to remain relatively

constant due

primarily to

the uncertain

status of

 federal support.
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Loans to Higher Education Students in Texas

Federal

loan funds

are projected

 to grow dramatically

because of recent

federal initiatives,

while state funds

are projected

to remain constant.
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Health and Human Services

Much of the growth in Texas government in the past decade has been in
the health and human services functional area.

Medicaid continues to lead the growth in this functional area.

Federal Funds provide the financing for approximately 59 percent of
health and human services funding.

Although the health and human services function makes up one-third of
the state budget and has shown rapid growth in recent years, Texas’ ex-
penditures in this program area rank low in relation to those of other
states.

A new program authorized by the Seventy-sixth Legislature, the
Children’s Health Insurance Program, Phase II, is projected to serve more
than 425,000 children by September 2001.
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Medicaid Caseloads

Between 1995 and 2000,

there was a

13 percent drop

in total

Medicaid caseload;

however, moderate

increases are expected

for the future.

Monthly Averages
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Medicaid Caseloads

The majority of

recent growth in

Medicaid caseloads

has been in the

“Other Children”

category,

i.e., children

not covered by the

Temporary Assistance

for Needy Families

(TANF) category.

Monthly Averages
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Caseloads for

these selected

populations will increase

except for

ICF-MR patients.

Women, Infants, and,

Children (WIC)

has been the largest

health and human

service population

since 1997 and

shows steady growth.

Selected Health and Human Service Populations
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Selected Health and Human Service Populations
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AFDC/TANF

caseloads reached

their peak

in 1993 and

have had major

reductions because of

federal and state

welfare reform.

Since it is

discussed elsewhere

in this document,

TANF is not graphed here.
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Medicaid Expenditures Per Client

Although Medicaid

has led the growth

in Texas state

government spending,

we still spend

less on Medicaid

on a per client basis

than most of the other

15 most-populous states.

1998 Rankings of the 15 Most-populous States

'����
	�
�*�����
+�3��/���
� '����

��8��0
B ����������#���# �0
�9�*�
0���� ��������#

��8�@�
��= ��������� ���� D�

���� �����"��

<�����9������ ��������� ��# <��9�
�� ��������

(9�0 �����������#�" ����� �����
��

�����0�� ����������� "� ��0
�/� ���"����

��/���� �����������""" ?�0

�� ���"��� 

	����=������ �������������" *���40
��� ���"����

��������	� ������������
� C��9��
�0� �������#

'()�*+,�A����9�*�
����������
��/2�����
���0���4�!��	
�	�������� !

	�
�*�����
+�3��/���
�

�����#

�"����

�"��� 

�"����

����#�

������

���"��

�����#

��� ��

�����"

���"""

��� "�

���#�"

� ��# 

� ����

C��9��
�0�

*���40
���

?�0

��

��0
�/�

�����

<��9�
��

D�

����

)'����
�
�

��/����

�����0��

(9�0

��8�@�
��=

��8��0
B

�0
�9�*�
0����

	����=������

<�����9������

�#���#



59 TR E N D S IN TE X A S GO V E R N M E N T FI N A N C E,   JANUARY 2001LEGISLATIVE BUDGET BOARD

Medicaid Expenditures Per Capita, Constant Dollars

Medicaid expenditures

grew dramatically

in the early 1990s.

The rising cost

of health care, along

with other factors,

will cause

Medicaid expenditures

to continue to increase,

even when adjusted for

inflation and population.
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Percentage of Texans Receiving Medicaid Services

The percentage

of Texans

receiving Medicaid

services peaked in 1994.

Improvement

in the Texas economy,

along with changes

in federal

regulations,

has led to reductions

in this percentage.
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Percentage of Texans Receiving TANF Grants

The percentage

of Texans

receiving

TANF grants

peaked in 1993,

at 4.3 percent.
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Vocational Rehabilitation Expenses Per Case

Texas has a low cost

per rehabilitation,

although this may be

due in part to

efficiencies in numbers.

In 1997, Texas  had the

most vocational

rehabilitations

 with an

employment outcome

of any state: 23,525.

California

was second, with 10,652.

1997 Rankings of the 15 Most-populous States
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Criminal Justice

The Texas Department of Criminal Justice has grown more rapidly in
expenditures and employment than any other agency or program area of
state government.

Texas has expended $2.8 billion on prison-related construction since 1984.
Prison operating costs have increased more than seven times the amounts
expended in 1984.

Adult state inmate population has increased by more than 100,000 since
1984, resulting in a population more than four times larger than in 1984.

Expenditures and populations for juvenile corrections have increased
dramatically in recent years, but only minor to moderate increases are
projected.
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Adult Incarceration Expenditures

A significant part

of the growth

in state government

expenditures

from 1991 through 1996

has been because of

growth in the

number of

prison facilities.

The prison

population in Texas

has more than tripled

in the last decade.

Millions

In Millions
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Adult Inmate Population

Prison

population is

projected to

increase gradually over

the next few years.
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Incarceration Rates Per 100,000 of Population

Texas ranks

highest among the

most-populous states

in the

 incarceration rate

per 100,000 population.

January 1, 1999, Rankings of the 15 Most-populous States
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Average Cost Per Prison Inmate Per Day

Texas has reduced

its rank in

 average cost

 per prison inmate

per day

to the lowest

of the

 15 most-populous

states.

1998 Rankings of the 15 Most-populous States
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Youth Incarceration Expenditures

Expenditures for

juvenile corrections

are projected

to increase somewhat

after a period of

major expansion.

The peak in 2001

 is due to the

end of planned

construction costs.
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Juvenile Corrections Population and Adjudications

Average daily

populations

for juvenile

corrections

are projected

to increase moderately.
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Natural Resources

Total statewide water use is expected to increase 11 percent over the next
50 years, while population doubles. Water use will shift from agriculture to
cities and industry. Urban water usage will increase 52 percent over that
same 50-year period, while agricultural irrigation water usage decreases.

Total annual generation of waste and disposal of municipal waste is ex-
pected to decline because of pollution prevention, source reduction,
recycling, and waste minimization.

During 2000, there were dramatic increases in oil and gas prices. Prices
are projected to continue to rise in 2001, but to decrease in 2002, followed
by a gradual rise. Production will continue to decrease because of deple-
tion of resources.

Changes in federal standards for the designation of nonattainment areas
for ozone air pollution may result in an increase in the number of
nonattainment areas.



72 TR E N D S IN TE X A S GO V E R N M E N T FI N A N C E,   JANUARY 2001LEGISLATIVE BUDGET BOARD

�

�����

�����

�����

�"����

� ����

������

���� ���� ���� ���� "���$ "���$

Texas Water Consumption

Growth in

water consumption

will result from

increased municipal

and industrial usage.

Thousands of Acre-feet
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Oil and Gas Price and Production

Due to a decline

in reserves,

oil production

will continue

to decrease while

prices are projected

to gradually increase

after 2002.

The sharp increase

in prices in

2000 and 2001

is expected

to abate somewhat.

Oil Price
Dollars Per Barrel

Oil Production
Millions of Barrels

(���	
0/����0�

(���	
���

���� �"�!�� ��� �"!"� ����� �#�# ���# �"�!�� ��� �"!�" ������� 

��� "�!�# ��� "!" ����� � � ���� ��!�� � � "!�� �������#

���� ��!� #�� �!#� ����� ���� ���� ��!�# �� �!�� ��������

���# ��! � #�� �!�� ����� ��"� "��� " !�� ��� "! # ����� "�

���� � !�� #�" �!�� ����� ���� "���$ "�!#� ��� �!�� ������� 

���� ��!�# � � �! � ����� ���� "��"$ "�!#� �## �!�� ������#�

���� ��! � ��� �!�� ����� ��"� "���$ "�!�� ��� �!�� �����"��

���� "�!  ��� �!�� ����� ��� "���$ "�!" ��� "!�� ������ "

���" ��!�� ��# �!� ���������" "�� $ "�!#� ��" "!�� ��������

���� �#!"�  �" �!�� ���������� "���$ " !"� ��� "!�� ���"��"�

���� ��!#"  � �!#� ���������� "��#$ " !�� ��� "!�� ���"����

��� ��!��  �# �!�" �������� � "���$ "�!�� "�" "!�� ���"�#� 

���� ��!�� ��# �!�� ������� " "���$ "�! # "#� �!�� ���"����

'()�*+,�*023�
0���
�04�	�5�������0������!����	


��"�����"�!���"��� #

$	
07����0��



74 TR E N D S IN TE X A S GO V E R N M E N T FI N A N C E,   JANUARY 2001LEGISLATIVE BUDGET BOARD

������
����


��25�
�04
	�
B�

��
��
�
����90����/�

������
����


��
��
�
	�
��90����/
	03�����0�

��25�
�04
	�
B�

��
��
�
����90����/�

��
��
�
	�
��90����/
	03�����0�

���� ��� �� !� �"!� ���# �"� �#�!� ��! 

��� �"� "��!� �"! ���� �"� �#�!� ��!�

���� �"� "��!� �"! ���� �"" ���!� ��!�

���# �"# "" !� ��!� "��� �"�  �#!" "�!�

���� �"� "� !# ��!# "���$ �"�  ��!� "�!�

���� �"� ���!� " !� "��"$ �""  �#!� "#!�

���� �"� ��#!� "�!� "���$ �""  �#!� "#!�

���� ��� ���!� "�!� "���$ �""  �#!� "�!�

���" ���  ��! "�!� "�� $ �""  �#!� "�! 

���� ��  ��!� "�!� "���$ �""  �#!� "�!�

���� ��#  ��!# "�!� "��#$ �""  �#!� " !�

��� �"� �"�!� ��!# "���$ �""  �#!� " !"

���� �" ���!� � !� "���$ �""  �#!� "�!#

'()�*+,�������	�
B����/�C��/��4��:�3�
�2���!

�(�+,���
��
�����3
07����/��0�
�2�������9��
�/�3��/��
�
�������04����������9�)����
���=����/��������2���!
$	
07����0��

Texas State Park System

The major increase

in park acreage in 1989

was due to

the acquisition of

Big Bend State Park.

No new acquisitions

are planned for

the Texas state

park system.

Acreage in Thousands
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Municipal Waste Disposal

Much of the

past decade saw

reductions in per capita

municipal solid waste

generation due to

recycling programs

and source reduction.

There is

a recent trend,

however, toward

increased per capita

waste generation.
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Ozone Exceedence Days in Texas Nonattainment Areas

In 2000, the

Texas Natural Resource

Conservation Commission

adopted

clean air measures

for the Dallas,

Houston, and Beaumont

metropolitan areas.

It is anticipated

that this may lead

to a decline

in the number of days

when ozone levels

exceed current

federal standards.
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Texas-Mexico Border

The economic, political, and social relationship between Texas and Mexico
will have increasing importance to both governments and their populace.

The population of Mexico is about one-third that of the United States, and
Mexico’s population growth rate is about three times higher than that of
the United States.

The population and income of Mexico are growing, and Texas’ exports to
Mexico will grow.

The per capita income of Mexico is significantly lower than that of Texas.
The per capita income for both Mexico and Texas will increase, but the
growth rate for Mexico will be higher.
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Population of Mexico

Although the

population of Mexico

is about one-third

that of the

United States,

Mexico’s population

growth rate

is about

three times higher.
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Comparison of Per Capita Disposable Incomes in Mexico and Texas

Projected

per capita disposable

incomes for both

Texas and Mexico

are showing

steady growth.

After 1998,

the rate of growth

is slightly

higher for Mexico.

����
 ����


In US Dollars

:��30��5��
���02��04�<����0

	�
�*�3���

���� ������������ ����"� ���# ��������"� ���"�����

���� ������"���� ���������" ����� ������"�� ��"���"�

���� ������"���# ����� �"�� ����� ��������� ��""���"

���� ����������� ���������# "���$ ��������� ��"�����

���" ����������" ���������� "���$ ������  " ��" ����

���� ���������"� �����#� #� "��"$ ������#�" ��"�� ##

���� ������"���� �������� � "���$ ��������� ��"#����

��� ������"��� ���������� "���$ ���� ��"" ��"�����

���� ������"���� ���������� "�� $ ���� ���� �������"

'()�*+',�*�+<�M>C+����-����������"���"�����"�/
����0�!���"����1
������!�
��	


 1�*023�
0���
�04�	�5���
���0������!����	


��"�����"�!���"��� !
�(�+',�:��30��5������02�����3�
�0�������02��2����������!�<����0N��/��30��5������02�����5=������/�
�=��
��89���

�����N�/��30��5������02�����5=�4������=��
!

:��30��5��
���02��04������

	�
�*�3���

:��30��5��
���02��04�<����0

	�
�*�3���

:��30��5��
���02��04������

	�
�*�3���

:��30��5������02��04�<����0

:��30��5������02��04������

US Dollars



80 TR E N D S IN TE X A S GO V E R N M E N T FI N A N C E,   JANUARY 2001LEGISLATIVE BUDGET BOARD

Texas Exports to Mexico

As the population

and income

of Mexico increase,

Texas’ exports

to Mexico

should also increase.
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Export Shipments by Truck and Rail from Texas into Mexico

After a small

decline in 1995

due to the

devaluation of the peso,

Texas’ exports

to Mexico

have increased

and will continue

to do so.
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Local Government

Local governments have direct expenditures one and a half times as great
as those of state government, and they have more than five times as much
bond debt.

In current dollars (not adjusted for inflation), single-family residential
property values have made up for the decline in oil and gas property
values.

On the other hand, net property values per capita in constant dollars have
declined significantly and will continue to do so, but at a slower rate.
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Components of Local Property Tax Base

The decrease

in oil, gas, and

minerals taxable

values has been

more than offset

by an increase

in  single-family

residential values.
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Net Property Values

Net

property values

will increase

moderately.
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Net Property Values Per Capita, Constant Dollars

Decreases in

net property values

per capita

in constant dollars

have significant

implications for

local property tax rates.
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State and Local Government Direct Expenditures

State

direct expenditures

have grown

slightly faster

than local

direct expenditures

since 1987.
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Outstanding State and Local Government Debt in Texas

Local

government debt

was more than

five times greater

than state

government debt

in 1996.
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Glossary

CONSTANT DOLLARS - current dollars adjusted

for inflation, with 1982–84 as the base.

CORPORATE BUSINESS PROFITs - federal corporate

taxable income for all types of corporations is

used to estimate Texas corporation profits.

ICF-MR - Intermediate Care Facilities for the

Mentally Retarded are part of the Department of

Mental Health and Mental Retardation. This

Medicaid-funded program provides care and

treatment services for persons with mental

retardation in state school and community-based

facilities and group homes.

LOCAL REVENUE FOR PUBLIC EDUCATION - local

share of the Foundation School Program,

generated from local property taxes.

MEDICAID - a joint federal/state entitlement

program that pays for medical care on behalf of

certain groups of low-income persons. This

program was initiated under Title XIX of the

Social Security Act.

NET PROPERTY VALUE - the base which tax levies

are made; this includes all types of taxable

properties. It is the total property value less

exemptions, abatements, and productivity value

loss.

NURSING HOMES - a Medicaid-funded program

providing payments for services to eligible

patients who require 24-hour nursing care.

PARTNERSHIP BUSINESS PROFITS - net income from

general partnerships, exclusive of limited

partnerships. General partnerships are struc-

tured such that all partners are jointly and

severally liable. Federal partnership

taxable income is used to estimate Texas profits.

SOLE PROPRIETORSHIP PROFITS - individually

owned businesses. Texas sole proprietorship

business profits are estimated based on sole

proprietorship profits reported on federal

individual income tax returns.

STATE AID FOR PUBLIC EDUCATION - Foundation

School Program (FSP) formula funding (Tiers 1

and 2) and Available School Fund per capita

allotment. State aid does not include redistrib-

uted local revenue.

TANF - Temporary Assistance for Needy

Families; prior to 1996 known as Aid to Families

with Dependent Children. This is a joint state/

federal program  which provides monthly cash

payments, child protective services, employment

and training services, adult education, and

alcohol-  and drug-abuse prevention and inter-

vention services to eligible low-income families.

TEXAS GROSS STATE PRODUCT (GSP) - the gross

market value of the goods and services attribut-

able to labor and property located in the state. It

is the state counterpart of the nation’s gross

domestic product (GDP).

TEXAS PERSONAL INCOME - the current income

received by persons from all sources minus their

personal contributions to social insurance.

Personal income includes transfers from govern-

ment and business such as Social Security

benefits.

VOCATIONAL REHABILITATION - a state and

federally funded program run by the Texas

Rehabilitation Commission. It provides rehabili-

tative services and places people with disabili-

ties in competitive employment or other appro-

priate settings consistent with consumer choice

and abilities.

WIC - Special Supplemental Nutrition Program

for Woman, Infants, and Children is a federal

program administered by the Department of

Health that provides food benefits to eligible

low-income clients, nutrition education and

counseling, and training on nutrition topics for

health professionals.
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