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le THE CABLE WHICH FOLLOWS 1S FORWARDED IN ORDER TO FROVIDE
AMBASSADOR MELMS PERT INENT PORT IONS OF THE TEXT OF SEYMOUR HERSH'S
AT ICLE PUBLISHED INTHE MEW YORK TIMES 2 FEB 1975, PLEASE MAXE
THIS TEXT AVAILABLE TO AMBASSAD(R MELMS UPON HIS RETURN TO

MIROBL

2., BEGIN UNCLASSIFIED, RICHARD HELMS, WHILE DIRECTOR OF
CENTRAL INTELL IGENCE, ORDERED A WIGH OFFICIAL OF THE AGENCY T0
VIT HHOLD VWATERGATE INFORMATION AND DENY JUSTICE DEPARTMENT ACCESS
TO A XEY WITNESS INTH FIRST SIX WEEXS AFTER THE BREAX-IN ON
JUNE 17, 1972, ACCORDING TO FREVIOUSLY UNPUBL ISHED TESTIMONY,

TH OFFICIAL, HOWARD J. OSB(RNE, WHO WAS DIRECTOR OF SECURITY
FOR THE CIA BEFORE HE RET IRED IN LATE 1973, TOLD A HOUSE INTEL-
LIGENCE SUBCOMMITTEE IN MAY 1973, THAT MR, MELMS DECIDED THAT A
®RIES OF LETTERS SENT TO THE AGENCY BY JAMES W. MCCORD, JR.,, A
MEMBER OF THE TEAM THAT BROXE INTO DEMOCRAT IC PARTY HEAD QUARTERS
ar T!'%"ggERGATE COMALEX, SHOWD NOT BE FCRWARDED TO THE JUSTICE
DEPAR o

HUNT* S ROLE, MR, HELMS MADE MIS DECISION AT A TIME WHEN THE
AGENCY WAS UNDER SUBPOENA FROM THE JUSTICE DEPARTMENT TO FORWARD
“ALL COMMUNICAT IONS® RELATED TO WATERGATE,

THE MCCORD LETTERS, SENT BETWEEN JILY 29, 1972, AND EARLY
JANUARY, 1973, WARNED THE AGENCY THAT OFFICIALS OF THE COMMITTEE
FOR THE RE-ELECTION OF THE PRESIDENT WERE PLANNING TO CONTEWD .
THAT THE BREAX-IN WAS A CIA OPERATION,

IN ONE OF THE LETTERS, MR, MCCORD SAID, "1 HAVE THE EVIDENCE
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OF THE INVOLVEME (FORMER ATT(RNEY GENERAL JORN N,) MITCHELL
AND OTHERS SUFFICIENT TO CONVINCE A JURY, THE CONGRESS AND THE

PRE SS, "

MR, OSBCRNE ALSO SAID THAT MR, HELMS HAD INSTRUCTED HIM NOT
TO INQUIRE INTO THE AGENCY'S INVOLVEMENT WITH E, HOWARD HUNT, R.,

ANOT HER WATERGATE PART ICIPANT,

MR, HELMS FIRT HER D IRECTED, MR, OSBORNE SAID, THAT THE FEDERAL
BIREAU OF INVEST IGAT ION NOT BE PERMITTED TO INTERVIEV KARL VWAGNER,
A CIA EMPLOYEE, WHO HAD XNOWLEDGE THAT JOHN D, EHRLICHMAN, THEN
THE CHIEF WHITE HOUSE ADVISER ON DOMEST IC AFFAIRS, HAD AUTHOR IZED
THE AGENCY TO ESTARLISH A WORKING RELATIONSHIP WITH MR, HUNT IN

Juwy, 1971

" YOU FORGET ABOUT T HaT,” MR, OSBORNE QUOTED MR, HELMS AS
HAVING TOLD HIM IN LATE JUME, 1972, "1 WILL HANDLE THAT. YOU
TAKE CARE OF THE REST OF THAT."

MR, OSBORNE TESTIFIED BEF(RE THE HOUSE SUBCOMMITTEE THAT M
HAD TOLD MR, HELMS HE FELT “VERY STRONGLY' THAT THE FIRST MCCORD
LETTER SHOWD BE TURNED OVER TO THE FBI. HOWEVER, LAWRENCE HOUSTON,
THE GENERAL COUNSEL TO THE CIA, TEST IFIED THAT HE HAD ADVISED
M. HELMS THAT THE AGENCY HAD NO LEGAL RESPONSIBILITY TO DO SO,

EMRL ICHMAN LINX. THE THREE UNITED STATES ATTORNEYS WHO
(RIGINALLY PROSECUTED THE CASE FOR THE JUST ICE DEPARTMENT DID NOT
LEARN OF THE ERLICHMAN LINX TO THE CIA FOR FIVE MONTHS, THEY
‘5% WERE NOT TOLD OF THE MCCORD LETTERS TO THE CIA UNTIL WMAY,
1973.

TH HOUSE SUBCOMM ITTEE BEGAN MEAR INES IN THE SPRING OF 1973
SHORTLY AFTER CIA INVOLVEMENT WITH T HE WHITE MOUSE " PLUMBERS"
BECAME KNOW N,

MR, HELMS TOLD THE REFRESENTATIVES THAT "EVERYB(DY WAS
INSTR UCTED TO HELP WITH THE FBI INVEST YIGATION IN THE AGENCY, AND
EVERY LEAD WAS CHECKEDsoes ALL THE RECORDS WERE GONE THROUGH AND
ALL TH THINGS WERE PURSUED,”"
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MR, HELMS ¥ DIRECTLY ASKED ABOUT MR, OSBORNEs S ALLE-
GAT IONS, BUT WILLIAM E, COLBY, THEN MR, MELM®S DEPUTY AND NOV
DIRECTOR OF CENTRAL INTELLIGENCE, REFEATEDLY TOLD THE SUBCOMMITTEE
THAT THE AGENCY' S FAILURE TO PROVIDE ALL KNOWN INFORMATION TO T HE
FBI YAS BASED ON ITS CONCERN “THAT IT WOULD SOMEHOW BE INVOL VED
IN THE WATERGATE CASE AND THERE WAS QUITE A LOT OF PUBLICITY AND
PUBLIC YNFORMAT ION IN THE PRESS.... I THINK THE CONCERN WAS ABOUT
LEAKS TO THE PRESS. "

VWIDE SPREAD PATTERN, MR, OSB(RWE® S TESTIMONY ABOUT THE INIT IAL
HIEH-LEVEL CIA REACT ION TO WATERGATE WAS PART OF WHAT A NEV YORK
TIMES INQUIRY HAS SHOWN TO BE A MORE WIDESFREAD PATTERN OF CIA"
NONCOOPERAT ION T FAN PREVIOUSLY XNOWN, ' T

NO EVIDENCE WAS FOUND L INKING THE CIA TO ADVANCE KNOWLEDGE
F TH VATERGATE BREAX-IN, BUT THE TESTIMONY ANMD DOCUMENTS IND ICATE
THAT THE INTELL IGENCE AGENCY FOLLOWED THE COURSE IT DID IN PART
EECAUSE OF A FEAR THAT SOME OF ITS DOMESTIC COVER FIRMS AS WELL
g lT'gmlgg!lDDOMESl' IC ACTIVITIES ON BEHALF OF THE WHITE HOUSE WOULD
u .

TH CIA IS CIRRENTLY FACING INTENSIVE INVEST IGATIONS BY HOUSE
AND SENATE COMMITTEES STEMMING FROM ITS ADMITTED INVOLVEMENT IN
“QUEST IONABLE™ DOMEST IC SPYING ACTIVITIES, 1IN ADDITION, AN E IGHT-
MEMBER COMMISSION SET UP BY RESIDENT FORD AND HEADED BY VICE
PRESIDENT ROCKEFELLER 1S IN ITS SECOND MONTH OF HEARINGS INTO THE
DOMEST IC SPYING ALLEGAT IONS,

IN A RECENT INTERVIEW, SEYMOUR GLANZER, ONE OF THE ORIGINAL
WATERGATE PROSECUTORS WHO RETIRED LAST YEAR AFTER SERVING 14 YEARS
WITHTHE JUSTICE DEPARTMENT, CHARACTER IZED THE CIA®S POST-WATERGATE
ACT IONS AS TIE EFFORTS “OF AN INTELL IGENCE AGENCY SERVING SOME
ALTEN BYZANT INE POVER RATHER THAN ONE DEVOTED TO THE BEST INTERESTS
OF THE PEOPLE OF THIS COUNTRY." -

"MOST OF THE FACTS MAY BE XNOWN TO THE GOVERNMENT NOw,”
MR. GLANZER SAID, "BUT TH PIBLIC ISFT AVARE OF WHAT THE CIA HAS
DONE, THE WHOLE VENTURE WAS ONE OF XEEPING INFORMATION FROM US,

SAMAZED® BY CONDUCT, "I FRANXLY WAS AMAZED BY THE CONDUCT
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AND THE MENTALI'lﬂY_I__TTTJND IN THE TIA. ANYONE WHO BELIEVES IN

CANDOR MUST APPEAR TO BE QUITE NAIVE TO THEM. AND FRANKLY, I
MUST HAVE APPEARED TO BE NAIVE TO THEM.

THE MOST CRITICAL CIA FAILURE, MR. GLANZER SAID, WAS THE
AGENCY'S DECISION NOT TO PRODUCE THE SIX LETTERS SENT BY
MRe. MCCORD AFTER BEING SERVED WITH A JUSTICE DEPARTMENT SUBPOENA
COMPELLING THE AGENCY TO PRODUCE "ALL COMMUNICATIONS™ RELATING
TO WATERGATE.

"THE MCCORD CONTACTS WOULD HAVE BEEN VITAL,™ MR. GLANZER SAID,
BECAUSE EARL J. SILBERT, THE PRINCIPAL UNITED STATES ATTORNEY
INVESTIGATING WATERGATE, "HAD SELECTED MCCORD AS THE WEAX LINK-~
THE ONLY PERSON WHO HAD INFORMATION AND MIGHT BE MADE WILLING
TO TALK."

"THE LETTERS WERE AN INDICATION THAT THERE WAS SOME WAY OF
REACHING THE MAN," THE FORMER PROSECUTOR SAID.

MR. MCCORD, WHO HAD EARLIER REBUFFED AN ATTEMPT TO BEGIN
PLEA BARGAINING, REPEATEDLY WARNED THE CIA IN THE LETTERS THAT
ATTEMPTS WOULD 3E MADE TO PLACE THE BLAME FOR WATERGATE ON THE
AGENCY.

UPON LEARNING IN MAY, 1973 OF THE MCCORD LETTERS, MR. GLANZER
SAID, THE PROSECUTORS TOLD ONE HIGH-LEVEL CIA OFFICIAL--NOT
MRe HELMS-~THAT HE WAS A POTENTIAL TARGET OF A GRAND JURY INVESTI~-
GATION. THE OFFICIAL RESIGNED WITHIN DAYS, MR. GLANZER SAID.

IN MR. MCCORD'S FIRST LETTER TO THE CIA, WHICH WAS SENT TO
THE OFFICE OF MR. HELMS SIX WEEKS AFTER WATERGATE, PAUL O'BRIEN,
AN ATTORNEY FOR THE NIXON RE-ELECTION COMMITTEE, WAS QUOTED AS
HAVING SAID THAT COMMITTEE OFFICIALS HAD INITIALLY INFORMED HIM
THAT THE BREAK-IN WAS A CIA OPERATION.

"HE SAYS HE DID NOT KNOW OTHERWISE," MR. MCCORD'S LETTER
SAID, "UNTIL ONZ OF THE DEFENDANTS TOLD HIM THE FACTS AND HE SAYS
HE BLEW UP OVER IT."

THE LETTER SAID THAT THERE WOULD 3E AN ATTEMPT TO DEPICT
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THE WATERGATE BREAR=IN AS A CIA OPERATION AND SUGGESTED THAT THE

WATERGATE PROSECUTORS WERE LEAKING ANTI-AGENCY MATERIAL TO THE
PRESSe

MR. MCCORD CLOSED THE LETTER WITH THE FOLLOWING STATEMENT,
WHICH, GIVEN HIS EXTENSIVE KNOWLEDGE OF COUNTERINTELLIGENCE
OPERATIONS, MAY HAVE LED TO VARYING INTERPRETATIONS INSIDE THE
AGENCY: ‘

"THE FACT REMAINS THAT I HAVE LIVED IN WASHINGTON SINCE 1942
AND KNOW CERTAIN THINGS ABOUT THE DISTRICT OF COLUMBIA FROM FIRST-
HAND KNOWLEDGE, HAVING LIVED THERE IN THE PAST, THAT I WANTED YOU
TO BE AWARE OF,"

THE LETTER INITIALLY WAS DISMISSED AS CRANK MAIL, MR. OSBORNE
TOLD THE HOUSE SUBCOMMITTEE IN MAY, 1973, BUT WAS SU3SEQUENTLY
IDENTIFIED THROUGH MRe. MCCORD'S HANDWRITINGe. MR. OSBORNE THEN
RECOUNTED THE FOLLOWING EVENTS:

"1 SHOWED THE LETTER TO MRe HELMS. I TOLD HIM THAT I FELT
VERY STRONGLY THAT THE LETTER SHOULD BE TURNED OVER TO THE FEDERAL
BUREAU OF INVESTIGATION., MR. HELMS, AFTER SOME REFLECTION, DECIDED
THAT HE WOULD LIKE TO HAVE LEGAL OPINION ON THE MATTER AND SUMMONED
MR. LAWRENCE HOUSTON, GENERAL COUNSEL OF THE AGENCY, TO HIS OFFICE
AND HAD HIM READ THE LETTER.

*LEGAL OBLIGATION.® T"AFTER HE HAD FINISHED READING THE LETTER,
THE ENSUING DISCUSSION, TO THE BEST OF MY RECOLLECTION, CENTERED
ABOUT WHETHER THE AGENCY HAD ANY LEGAL OBLIGATION TO FORWARD THE
LETTER TO THE JUSTICE DEPARTMENT OR THE FEDERAL BUREAU OF INVESTIGA-

TION.

"BOTH MR, HELMS AND MRe HOUSTON DECIDED THAT THERE WAS NO SUCH
OBLIGATION, AND I WAS TOLD TO TAKE NO FURTHER ACTION ON IT.
MR. HELMS INSTRUCTED ME TO RESTRICT KNOWLEDGE OF THE EXISTENCE OF
THE LETTER TO AN ABSOLUTE MINIMUM NUMBER OF PEOPLE.”

WHEN MR MCCORD'S‘SUBSEQUENT LETTERS WERE RECEIVED AT HOME
BY A CIA EMPLOYEE IN LATE DECEMBER, 1972, AND EARLY JANUARY, 1573,
THEY WERE BROUGHT TO MR. OSBORNE, WHO, AS HE TOLD THE SUBCOMMITTEE,
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WAS AUTHORIZED BY MR. HELMS TO FILE THEM.

THE LETTERS WERE TURNED OVER TO THE WATERGATE PROSECUTORS IN
MAY, 1973, AFTER MR. SCHLESINGER ORDERED ALL CIA EMPLOYEES TO COME
FORWARD WITH ANY EVIDENCE OR INFORMATION IN CONNECTION WITH THE
WHITE HOUSE PLUMBERS OR OTHER DOMESTIC CIA INVOLVEMENT.

MR, OSBORNE ACKNOWLEDGED TO THE COMMITTEE THAT HE HAD BEEN
TROUBLED BY MR. HELMS'S ORDER NOT TO FORWARD THE MCCORD LETTERS.

"WE HAD BEEN WORKING VERY CLOSELY WITH THE FBI,” HE TES-
TIFIED, ™I HAVE ALWAYS GIVEN THEM EVERYTHING. I HAVE NEVER HELD
ANYTHING FROM THEM.

'HE WAS MY BOSS.® "AT THE TIME I DON'T THINK I REALLY AGREED
WITH IT (THE DECISION TO WITHHOLD THE LETTERS). BUT, YOU KNOW,
I WORKED FOR MR. HELMS, HE WAS MY BOSS. I WOULD DO THE SAME THING
WITH MR. SCHLESINGER."

A REVIEW OF THE PUBLISHED TESTIMONY INDICATES THAT MR. HELMS
WAS NEVER SPECIFICALLY ASKED ABOUT HIS REQUEST THAT THE MCCORD
LETTERS NOT BE FORWARDED.

MR. HOUSTON, HOWEVER, WAS QUESTIONED BY THE HOUSE SUBCOMMITTEE
ABOUT HIS COUNSEL TO MR. HELMS AFTER RECEIPT OF THE INITIAL MCCORD
LETTER IN AUGUST, 1972, HE DEFENDED HIS ACTION BY NOTING THAT HE
HAD BEEN INVOLVED IN MANY CASES WHERE PERSONS UNDER INDICTMENT
THREATENED OR HINTED AT A CIA INVOLVEMENT.

IN THE CASE OF THE MCCORD LETTER, HE ADDED, HE CONSIDERED IT
TO BE A SIMILAR WARNING OR THREAT THAT THERE "MIGHT BE AN ACTUAL
ATTEMPT TO INVOLVE THE AGENCY IN THE DEFENSE OF THOSE ARRESTED IN
THE WATERGATE INCIDENT."

SINCE THE CIA HAD NO PRIOR INVOLVEMENT IN THE WATERGATE BREAK-
IN, MR, HOUSTON EXPLAINED, AND SINCE ANY THREAT OF BLUFF WAS BEST
COUNTERED, IN HIS OPINION, BY IGNORING IT, "I THEREFORE ADVISED
THE DIRECTOR OF CENTRAL INTELLIGENCE THAT WE HAD NO LEGAL RESPONSI-
BILITY TO PASS THE LETTER ON TO ANY OTHER AUTHORITIES AND THAT WE
WOULD WORK WITH THE UNITED STATES ATTORNEYS WHEN THE DEFENSE

2
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ACT UALL Y MADE A ATTEMPT TO INVOLVE THE AGENCY AT THE
TRIAL, THE D!RECHR ABREED.

MR, HOUSTON SUBSEQUENTLY ACKNOWLEDGED UNDER QUESTIONING, HOW~
EVER, TMT YHEN MR. SILBERT AND MR, GLANZER REQUESTED THE CIA TO
SUPH.Y INFORMAT ION IN OCTOBER IN ANTICIPATION OF A CIA DEFENSE
AT THE WATERGATE TR IAL, THE AGENCY STILL WITNHELD THE LETTERS.,

WDZ I INTERROGATES. THEN THERE WAS THE FOLLOVING EXCHANGE
V!TH REPRESENTAT IVE NEDZ L

NEDZ It ISNT THIS REALLY SUPRESSING EVIDENCE?
HOUSTON: NO, SIR, I DID NOT CONSIDER IT EVIDENCE AT ALL,

MEDZ I+ IT WAS NOT EVIDENCE OF AGENCY INVOLVEMENT, BUT IT WAS
CERTAINLY INFORMAT ION T HAT COtLD VERY WELL HAVE BEEN USEFUL TO THE
CONDUCT OF A COMPLETE INVESTIGATION, AND I THINK THAT THE AGENCY S
OBL IGAT ION GOES BEYON JUST DEFENDING ITSELF,

MR, OSBORNE ALSO TEST IFIED THAT HE WAS RDERED BY MR, HELMS
NOT TO INQUIRE INTO MR, HUNI*S LINKS TO DOMESTIC CIA ACTIVITIES

™ 1971

MRe WAGNER LEARNED AT A STAFF MEETING THAT MR, OSBORNE HAD
BEEN ASSIANED TO THE INVEST 1GATION, MR, OSBORNE SaID, AND "CALLED
M AN SAID HE MHAD SOMET HING HE WANTED TO TELL ME BUT HE HAD TO
CHECK WITHTHE D IRECTOR FIRST, THE DIRECT(R CALLED ME ON THE
TELEPHONE T HAT SAME DAY AND SAID, " YOU FORGET ABOUT THAT, I WILL
HANOLE THAT. YOUTAKE CARE OF T REST OF IT, -

"I WAS SPECIFICALLY EXQL UDED FROM XNOWLEDGE OF THE CIA
INVOLVEMENT IN THE ELLSBERG BURGLARY, AND T AM DEL IGHTED I WaS,”

VHILE SUPPORT ING THE ACTIONS TAXKEN BY MR, HELMS IN THE MONTHS
AFTER VATERGATE, MR, COLBY ALSO TOLD THE SENATE ARMED SERVICES
COMMITTEE THAT THE BASIC DECISIONS INVOLVING CIA POLICY HAD BEENW
MADE BY MR, IELMS,

“THE BASIC PHILOSOPHY OF MEEPING THE CIA OUT OF THE MISUNMDER~



S’A Im B VED AND CONQQU!NTLY HANDL ING THE MATER IAL
THROUGH T IE TOP LEVEL OF THE FBI AND THE JUSTICE DEPARTMENT ( AND
NOT THROUGH FBI FIELD AGENT S AII) UNITED STATES ATTORNEYS) WAS

A DECISION IN WHICH I SHARED,” MR, COLBY TESTIFIED, "IT VWAS
BVIOUSL Y MR, HELM S D!CISION BECAUSE HE WAS IN CHARGE,"

THE FACT THAT MR, SCHLESINGER, WHO IS NOW SECRETARY OF DEFENSE,
MAD NOT BEEN BRIEFED BY MR, HILMS AND OTHER HIGH-LEVEL CIp OFFICIALS
ABOIT T EXTENT OF THE AGENCY S INVOLVEMENT WITH MR, HUNT AND .
THE WHITE HOUSE PLUMBERS WAS MADE EXPLICIT IN A STATEMENT PUBL ISHED
LAST JIWLY BY THE HOUSE JUDICIARY COMMITTEE® S IMPEACHMENT INQUIRY. v

SCHLESINGER TOLD, INTHE DOCUMENT, A CIA OFFICIAL WHO WAS
SRVING IN A LIATISON POSITION AT THE WHITE HOUSE IN MAY, 1973,
RECALLED HOW HE APPARENTIL Y WAS THE FIRST TO INFORM MR, SCH.ESINGER
ABOWS THE CIA*S INVOLVEMENT IN THE FREPARATION OF A PSYCHOL OGICAL
FROFILE ON DR, ELL SBERG AND OT ¥ER MATTERS,

"HE SEEMED SIRPRISED AND UNAWARE OF ANY SUCH LINK,” THE
INDENTIFIED CIA OFFICIAL SATD., "I WAS SURE THAT SOMEONE HAD
COMPILED THE FACTS ABOUT THE AGENCY S INVOLVEMENT WITH NUNT AND
THE WATERGATE AND THAT IT SHOWD BE AVAILABLE SOMEWHERE IN THE
AGENCY IF HE HAD NOT ALREADY SEEN IT,

"HE SEEMED D ISMAYED AND BEWILDERED THAT SOMETHING LIXE THIS
COWD HAVE HAPPENED AND THAT IE DID NOT XNOW ABOUT IT,."

ON MAY 9, 1973, A FEW DAYS AFTER THE DISCUSSION WITH THE CIA
LIAISON OFFICIAL, MR, SCH.ESINGER ISSUED HIS ORDER CALLING UPON
ML CIA EMPLOYEES TO PRODUCE ANY EVIDENCE OF DOMESTIC WRONGDOING,

IT WAS THIS REQUEST, RELYABLE SOURCES SAY, THAT NOT ONLY LED
TO THE DISCOVERY OF THE MCCORD LETTERS AND MCRE WATERGATE LINKS,
BUf AL SO PRODUCED THE EVIDENCE OF OTHER DOMESTIC ACT IVIT JES-~SUCH
AS THE INFILTRATION OF CIa UMDERCOVER AGENTS INTO DISSIDENT
ROUPS AND THE ACCUMILAT I0N OF FILES ON MORE THAN 19,000 AMERICAN
CIT ZENS WHO YERE OPPOSED TO THE VIETNAM VAR--THAT ARE BEING
INVE ST IGATED BY THE SENATE, THE HOUSE AND THE FORD ADMINISTRAT ION,
EN) UNCLASSIFIED. E2 IMMET,
SE\Q ET




