
COMMONWEALTH of VIRGINIA

Patricia 1.Wright, Ed.D.
Superintendent of Public Instruction

DEPARTMENTOF EDUCATION
P.O. BOX 2120

Richmond, Virginia23218-2120

Office: (804) 225-2023
Fax: (804) 371-2099

May 15,2009

The Honorable Arne Duncan
Secretary of Education
u. S. Department of Education
400 Maryland Avenue, S.W.
Washington, DC 20202

Dear Secretary Duncan:

I am pleased to submit for your consideration and approval the Commonwealth of
Virginia's application for State Fiscal Stabilization Funds (SFSF) under the American Recovery
and Reinvestment Act of 2009. Governor Tim Kaine has been a leader in working with you and
President Obama to ensure that the use of state stabilization funds will be used in ways that
stimulate the economy, create and save jobs, and ensure our children receive the excellent
education they need and deserve to compete in a global economy.

Your prompt approval of Virginia's application for federal funding will help schools
prevent layoffs of teachers and other school employees, modernize and renovate school facilities,
and secure instructional resources that are needed to close the achievement gap and help all
students reach excellence goals.

I support the goals set forth in the SFSF application and will work with Governor Kaine,
the legislature, educators, and citizens of the commonwealth to keep Virginia's educational
system moving forward.

Thank you for your leadership and commitment to educational excellence.

Sincerely,

o~-/.tJtU)p-
Patricia 1. Wright

PIW/jm
Enclosure



Application for Initial Funding
under the

State Fiscal Stabilization Fund Program

CFDA Numbers: 84.394 (Education Stabilization Fund) and
84.397 (Government Services Fund)

u.S. Department of Education
Washington, D.C. 20202

OMB Number: 1810-0690
Expiration Date: 9/30/2009

Paperwork Burden Statement

According to the Paperwork ReductionAct of 1995,no personsare required to respondto a collectionof informationunless
such collection displays a valid OMB control number. The valid OMB control number for this informationcollection is
1810-0690. The time required to complete this information collection is estimated to average 17 hours per response,
includingthe time to reviewinstructions,searchexistingdata resources,gatherthe data needed,and complete and reviewthe
information collection. If you have any comments concerning the accuracy of the time estirnate(s) or suggestions for
improvingthis form, please write to: u.s. Departmentof Education,Washington,D.C. 20202-4537. If you have comments
or concerns regardingthe status of your individualsubmissionof this form, writedirectly to: State Fiscal StabilizationFund
Program, Office of Elementary and SecondaryEducation,U.S.DepartmentofEducation,400MarylandAve., S.W., Room
3E108,Washington,D.C. 20202-3118
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APPLICATION INSTRUCTIONS

GENERAL INSTRUCTIONS

To receive the initial 67 percent of the State's allocation under the State Fiscal Stabilization Fund
(Stabilization) program, a Governor must submit to the Department an application that provides the
following information:

. A completed application cover sheet. (Part 1 of the Application)

. Assurances that the State will commit to advancing education reform in four specific areas:
(1) Achieving equity in teacher distribution;
(2) Improving collection and use of data;
(3) Enhancing the quality of standards and assessments; and
(4) Supporting struggling schools. (Part 2 of the Application)

. Confirmation that the initial baseline data identified in Appendix B of the application is
acceptable for purposes of demonstrating the State's current status in each of the four education
reform areas for which the State provides assurances, or submission of alternative initial
baseline data. (Part 3 of the Application)

. The following maintenance-of-effort (MOE) information:
(1) An assurance that the State will comply with the Stabilization program MOE
- requirements;
(2) If applicable, an assurance that the State meets or will meet the eligibility criterion

for a waiver of those requirements; and
(3) MOE baseline data. (Part 4 of the Application)

. A description of how the State intends to use the funds allocated under:
(1) The Education Stabilization Fund - CFDA No. 84.394; and
(2) The Government Services Fund - CFDA No. 84.397. (Part 5 of the Application)

. Accountability, transparency, and reporting assurances. (Part 6 of the Application)

. Other assurances and certifications. (Part 7 of the Application)

APPENDICES TO THE APPLICATION

. Appendix A - State Allocation Data

. Appendix B - Instructions for Part 3: Initial Baseline Data for Education Reform Assurances

. Appendix C - Instructions for Part 4: Maintenance of Effort

. AppendixD - Instructions for Part 5: State Uses of Funds

. Appendix E - Application Checklist and Submission Information



STATE FISCAL STABILIZATION FUND APPLICATION

PART 1: APPLICATION COVER SHEET
(CFDA Nos. 84.394 and 84.397)

Office of the Governor Timothy M. Kaine

Applicant's Mailing Address:
Office of the Governor
Patrick Henry Building, 3rdfloor
1111E. Broad Street,
Richmond, Virginia 23219

Legal Name of Applicant (Office of the
Governor):

State Contact for the Education Stabilization
Fund (CFDA No. 84.394)

State Contact for the Government Services Fund (CFDA
No. 84.397)
(Enter "same" if the same individual will serve as the contactfor both
the Education Stabilization Fund and the Government Services Fund.)

Name: Dr. Patricia I. Wright
Name: Richard D. Brown

Position and Office:

Superintendent of Public Instruction
Virginia Department of Education

Contact's Mailing Address:
Virginia Department of Education
P. O. Box 2120
Richmond, Virginia 23218

Position and Office:
Secretary of Finance
Office of the Secretary of Finance

Contact's Mailing Address:
Office of the Secretary of Finance
Patrick Henry Building
1111East Broad Street
Richmond, VA 23219

Telephone: (804) 225-2023
Fax: (804) 371-2099

Telephone: (804) 786-1148
Fax: (804) 692-0676

E-mail address:patricia.wright@doe.virginia.gov E-mail address:ric.brown@governor.virginia.gov

To the best of m knowled e and belief, all of the information and data in this a lication are true and correct.
Governor or Authorized Representative of the Governor (Printed Name): Telephone:

Timothy M. Kaine, Governor (804) 786-2211

Signature of Governor or Authori~tive of the Governor:

~1L

Recommended Statement of Support from the Chief State School Officer (0.

The State educational agency will cooperate with the Governor in the implementation of the State Fiscal
Stabilization Fund ro am.

Chief State School Officer (Printed Name): Telephone:
Dr. Patricia I. Wright (804) 225-2023

the Chief StateAchool Officer:
~ ~ /1~A-"

Date:

s--/ ~-- d

Form Approved OMB Number: 1810-0690;Expiration Date: 9/30/2009
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PART 2: EDUCATION REFORM ASSURANCES

The Governor or hislher authorized representative assures the following:

(1) The State will take actions to improve teacher effectiveness and comply with section
1111(b)(8)(C) of the Elementary and Secondary Education Act of 1965, as amended (ESEA)
(20 D.S.C. 6311(b)(8)(C)) in order to address inequities in the distribution of highly qualified
teachers between high- and low-poverty schools, and to ensure that low-income and minority
children are not taught at higher rates than other children by inexperienced, unqualified, or out-
of-field teachers. (Achieving Equity in TeacherDistribution Assurance)

(2) The State will establish a longitudinal data system that mcludes the elements described in
section 6401(e)(2)(D) of the America COMPETES Act (20 D.S.C. 9871(e)(2)(D)). (Improving
Collection and Useof Data Assurance)

(3) The State will -

(3.1) Enhance the quality of the academic assessments it administers pursuant to section
1111(b)(3) of the ESEA (20 D.S.C. 6311(b)(3» through activities such as those
described in section 6112(a) of the ESEA (20 D.S.C. 7301a(a»; (Improving
Assessments Assurance)

(3.3)

Comply with the requirements of paragraphs (3)(C)(ix) and (6) of section 1111(b) of
the ESEA (20 D.S.C. 6311(b) and section 612(a)(16) of the Individuals with
Disabilities Education Act (IDEA) (20 D.S.C. 1412(a)(16» related to the inclusion
of children with disabilities and limited English proficient students in State
assessments, the development of valid and reliable assessments for those students,
and the provision of accommodations that enable their participation in State
assessments; (Inclusion Assurance) and

Take steps to improve State academic content standards and student academic
achievement standards consistent with section 6401(e)(1)(A)(ii) of the America
COMPETES Act. (Improving Standards Assurance)

(3.2)

(4) The State will ensure compliance with the requirements of section 1116(b)(7)(C)(iv) and section
1116(b )(8)(B) of the ESEA with respect to schools identified under these sections. (Supporting
Struggling Schools Assurance)

2

Governoror AuthorizedRepresentativeof the Governor(PrintedName):

Dr. PatriciaI. Wright

Signature: (] tJA/'
Date:

S-,./ J-,- OJ



PART 3: INITIAL BASELINE DATA FOR EDUCATION REFORM ASSURANCES

SPECIAL NOTES:

0 In completing this portion of the application, please refer to Appendix B -
Instructions for Part 3: Initial Baseline Data for Education Reform Assurances.

0 The data described in Appendix B for two of the education reform assurances in
Part 2 of the application - the Improving Assessments Assurance and the
Improving Standards Assurance - are the most current available baseline data for
these areas. Thus, the Department is not inviting States to submit additional
information with respect to these two assurances.

0 The Governor or his/her authorized representative should confirm whether the
initial baseline data sources described in Appendix B for the four assurances
referenced below - Achieving Equity in Teacher Distribution; Improving
Collection and Use of Data; Improving State Academic Content and Student
Achievement Standards; and Supporting.Struggling Schools - reflect the State's
current status with respect to these assurances. A State that confirms the use of
these initial baseline data sources does not have to submit additional baseline data

with this application. If a State elects not to use the identified data sources for
one or more of these four assurances, it must submit other initial baseline data for
that assurance.

The Governor or his/her authorized representative confirms that the data sources that are currently
available to the Department and described in Appendix B are a reasonable reflection of the current
status of the State with respect to the following education reform assurances that he/she provided in
Part 2 of the Application (check only those assurancesfor which the State accepts the data
described in Appendix B):

./

./
Achieving Equity in Teacher Distribution Assurance.

Improving Collection and Use of Data Assurance.

./

./
Improving Standards Assurance.

Supporting Struggling Schools Assurance.

Governor or Authorized Representative of the Governor (Printed Name):

Date:

f- /J:, 07
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PART 4, SECTION A: MAINTENANCE-OF -EFFORT (MOE) ASSURANCE

SPECIAL NOTES:

0 In completing Part 4 of the application, please refer to Appendix C - Instructions for
Part 4: Maintenance of Effort.

0 The Governor or hislher authorized representative should check only those MaE
requirements that he or she anticipates the State will meet. If the Governor or hislher
authorized representative anticipates that the State will be unable to meet one or
more of the requirements, he or she must sign the additional waiver assurance in Part
4, Section B.

0 For the purpose of determining MaE, State support for public institutions of higher
education (IREs) must not include support for capital projects or for research and
development or tuition and fees paid by students.

The Governor or hislher authorized representative assures the following (check appropriate
assurances that apply):

./
In FY 2009, the State will maintain State support for elementary and secondary
education at least at the level of such support in FY 2006.

In FY 2010, the State will maintain State support for elementary and secondary
education at least at the level of such support in FY 2006../

./
In FY 2011, the State will maintain State support for elementary and secondary
education at least at the level of such support in FY 2006.

In FY 2009, the State will maintain State support for public IREs at least at the level of
such support in FY 2006../

./
In FY 2010, the State will maintain State support for public IHEs at least at the level of
such support in FY 2006.

./
In FY 2011, the State will maintain State support for public IHEs at least at the level of
such support in FY 2006.

---OR---

To the best of hislher knowledge and based on the best available data, the State will be
unable to meet any of the above-referenced maintenance-of-effort requirements.

Governor or Authorized Representative of the Governor (Printed Name):

Signature:

4



PART 4, SECTION B: MAINTENANCE-OF-EFFORTWAIVER ASSURANCE

SPECIAL NOTES:

0 If a Stateanticipatesthat it willbe unableto complywithoneor moreof the
Stabilization program MOE requirements referenced in Part 4, Section A of the
application, the State must provide the assurance below.

0 States that anticipate meeting all of the Stabilization program MOE requirements
should not complete the waiver assurance in this section of the application. See
Appendix C - Instructions for Part 4: Maintenance of Effort. The criterion for a
waiver of the MOE requirements is provided in Appendix C.

0 The Department will be providing additional guidance to States regarding the
process for applying for waivers of the Stabilization program MOE requirements.

The Governor or his/her authorized representative assures the following:

To the best of his/her knowledge and based on the best available data, the State meets
or will meet the eligibility criterion for a MOE waiver for each of the Stabilization
program MOE requirements that the Governor or his/her authorized representative
anticipates the State will be unable to meet.

Governor or Authorized Representative of the Governor (Printed Name):

Not Applicable
Signature: Date:

5



PART 4, SECTION C: MAINTENANCE-OF-EFFORTBASELINEDATA

SPECIAL NOTES:

0 A Statehas someflexibilityin determiningthe "levelsof Statesupport"for MOE
purposes. For example, for the purpose of the elementary and secondary
education MOE requirements, a State may use the level of support that the State
provides through its primary elementary and secondary funding formulae, or it
may use other relevant data. See Appendix C - Instructions for Part 4:
Maintenance of Effort.

1. Levels of State support for elementary and secondary education (the amounts may reflect
the levels of State support on either an aggregate basis or a per-student basis):

FY 2006

FY 2009*

FY 2010*

FY 2011*

$5,186,963,097 (Chapter 2 - 2006 GA)

$6,245,522,103 (Chapter 781 -2009 GA)

$5,850,524,898 (Chapter 781 -2009 GA)

TBD

(* Provide data to the extent that data are currently available.)

2. Levels of State support for public institutions of higher education (enter amountsfor each
year):

FY 2006

FY 2009*

FY 2010*

FY 2011*

$1,381,699,049 (Chapter 2 - 2006 GA)

$1,560,864,059 (Chapter 781 - 2009 GA)

$1,414,882,636 (Chapter 781 -2009 GA)

TBD

(* Provide data to the extent that data are currently available.)

3. Additional Submission Requirements: In an attachment to the application -

1. Identify and describe the data sources used in determining the levels of State support for
elementary and secondary education; - and -

2. Identify and describe the data sources used in determining the levels of Statesupportfor
public IHEs.

6
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PART 5, SECTION A: STATE USES OF THE EDUCATION STABILIZATION FUND

SPECIAL NOTES:

0 Section A of Part 5 requests data on the Education Stabilization Fund (CFDA No.
84.394). In completing this portion of the application, please refer to Appendix D -
Instructions for Part 5: State Uses of Funds.

0 At a laterdate,theDepartmentwillcollectdataon thelevelsof Statesupportfor
elementary, secondary, and postsecondary education in FY 2011.

0 These data may differ from the data in the levels of support for maintenance-of-
effort purposes. See instructions in Appendix D.

0 The term "postsecondary education" refers to public IREs.

1. Levels of State Support for Elementary, Secondary, and Postsecondary Education

Provide the following data on the levels of State support for elementary, secondary, and
postsecondary education:

(a) Level of State support for elementary and secondary
education in FY 2008 provided through the State's
primary elementary and secondary education funding
formulae

(b)

(c)

Level of State support for public IREs in FY 2008

Level of State support for elementary and secondary
education in FY 2009 provided through the State's
primary elementary and secondary education funding
formulae

$5,956,267,859 (Chapter 847 - 2008 GA)

$1,639,265,748 (Chapter 847 - 2008 GA)

$6,245,522,103 (Chapter 781 - 2009 GA)

$1,573,732,809 (Chapter 781 - 2009 GA)

$5,850,524,898 (Chapter 781 - 2009 GA)

$6,480,978,818 (Chapter 879 - 2008 GA)

$1,426,851,224 (Chapter 781 - 2009 GA)

Additional Information: Did the State, prior to October 1,2008, approve formula increases to
support elementary and secondary education in FY 2010 or 2011, or to phase in State equity and
adequacy adjustments?*

(d)

(e)

Level of State support for public IREs in FY 2009

Level of State support for elementary and secondary
education in FY 2010 provided through the State's
primary elementary and secondary education funding
formulae

* See Appendix D Worksheets for further guidance on how such increases affect a State's "use of funds" calculations.

7

*Level of State support for elementary and secondary
education in FY 2010 pursuant to October 1,2008
formula increases

(f) Level of State support for public IREs in FY 2010

liI Yes No 0



2. State's Primary Education Funding Formulae

Additional Submission Requirement: In an attachment to the application, identify and describe
each of the State's primary elementary and secondary education funding formulae that were used in
determining the calculations provided above for the levels of State support for elementary and
secondary education.

3. Data on State Support for Postsecondary Education

Additional Submission Requirement: In an attachment to the application, identify and
describe the specific State data sources that were used in determining the calculations provided
above for the levels of State support for public IHEs.

4. Restoration Amounts

Based on the Worksheets included in Appendix D, calculate and provide the amount of Education
Stabilization funds that the State will use to restore the levels of State support for elementary,
secondary, and postsecondary education in FYs 2009 and 2010. As explained in the Instructions in
Appendix D, a State must determine the amount of funds needed to restore fully the levels of State
support for elementary, secondary, and postsecondary education in FY 2009 before determining the
amount of funds available to restore the levels of such support in FY 2010.

SPECIAL NOTES:

0 At a laterdate,theDepartmentwillcollectdataonthe amountof funds,if any,
that remain available to (1) restore the levels of State support for elementary,
secondary, and postsecondary education in FY 2011, and (2) award subgrants to
local educational agencies (LEAs) based on their proportionate shares of funding
under Part A of Title I of the ESEA.

0 The calculations for these data must be based on the State's total Education
Stabilization Fund allocation as reflected in Appendix A and not on the State's
initial Education Stabilization Fund award.

0 Althoughthe StatemustfollowtheInstructionsin AppendixD, in orderto
determine the amount of funds that LEAs and IHEs will receive under the
program (I.e., the "restoration amounts"), the Governor has discretion in
determining when to release these funds to LEAs and IHEs.

(a) Amount of the State's total Education Stabilization Fund
allocation to be used to restore the level of State support
for elementary and secondary education in FY 2009

Amount of the State's total Education Stabilization Fund
allocation to be used to restore the level of State support
for public IHEs in FY 2009

$104,150,037

(b)

$104,731,962

8
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Restoration Amounts (continued)

(d)

Amount of the State's total Education Stabilization Fund
allocation to be used to restore the level of State support
for elementary and secondary education in FY 2010

Amount of the State's total Education Stabilization Fund
allocation to be used to restore the level of State support
for public IHEs in FY 2010

$553,916,405

(c)

$221,067,499

(e) Amount of funds, if any, remaining after restoring State
support for elementary, secondary, and postsecondary
education in FY 2009 and FY 2010 $0

5. Process for Awarding Funds to Public IHEs

Additional Submission Requirement: In an attachment to the application, describe the process
that the State will use to determine the amount of funding that individual public IHEs will receive
from the funds that the State sets aside to restore the levels of State support for these institutions.

9
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PART 5, SECTION B: STATE USES OF THE
GOVERNMENT SERVICES FUND

SPECIAL NOTES:

a Section B of Part 5 requests data on the Government Services Fund (CFDA No.
84.397).

a In this section, provide preliminary estimates of the percentage of the Government
Services Fund that the State intends to spend under various broad categories (to the
extent such estimates are available). The total percentages in the chart should equal
100 percent.

a To the extent such estimates are available, the estimated percentages must be based
on the State's total Government Services Fund allocation and not on the State's initial
Government Services Fund award.

Uses of the Government Services Fund

10

Estimated

Category Percentage of
Funds to Be
Used

Public Safety 1.2%
Elementary and secondary education (excluding modernization, renovation, 0.0%
or repair of public school facilities)
Public IHEs (excluding modernization, renovation, or repair of IHEs) 0.0%

Modernization, renovation, or repair of public school facilities 0.0%

Modernization, renovation, or repair of IREs 3.0%
Medicaid 0.0%
Public assistance 0.0%

Transportation 0.0%

Other (please describe) 45.8%
Undetermined 50.0%
TOTAL 100%



---

PART 6: ACCOUNTABILITY,TRANSPARENCY, AND
REPORTING ASSURANCES

The Governor or his/her authorized representative assures that the State will comply with all of the
accountability, transparency, and reporting requirements that apply to the Stabilization program,
including the following:

. For each year of the program, the State will submit a report to the Secretary, at such time and in
such manner as the Secretary may require, that describes:

0 the uses of funds within the State;
0 how the State distributed the funds it received;
0 the number of jobs that the Governor estimates were saved or created with the funds;
0 tax increases that the Governor estimates were averted because of the funds;
0 the State's progress in reducing inequities in the distribution of highly qualified

teachers, implementing a State longitudinal data system, and developing and
implementing valid and reliable assessments for limited English proficient students
and children with disabilities;

0 the tuition and fee increases for in-State students imposed by public IREs and a
description of any actions taken by the State to limit the increases;

0 the extent to which public IREs maintained, increased, or decreased enrollment of
in-State students, including those students eligible for Pell Grants or other need-
based financial aid; and

0 a description of each modernization, renovation or repair project funded, including
the amounts awarded and project costs. (ARRA Division A, Section 14008)

The State will cooperate with any Comptroller General evaluation of the uses of funds and the
impact of funding on the progress made toward closing achievement gaps. (ARRA Division A,
Section 14009)

.

. If the State uses funds for any infrastructure investment, the State will certify that the
investment received the full review and vetting required by law and that the chief executive
accepts responsibility that the investment is an appropriate use of taxpayer funds. This
certification will include a description of the investment, the estimated total cost, and the
amount of covered funds to be used. The certification will be posted on the State's website and
linked to www.Recovery.gov. A State or local agency may not use funds under the ARRA for
infrastructure investment funding unless this certification is made and posted. (ARRA Division
A, Section 1511)

. The State will submit reports, within 10days after the end of each calendar quarter, that contain
the information required under section 1512(c) of the ARRA in accordance with any guidance
issued by Office of Management and Budget or the Department. (ARRA Division A, Section
1512(c»

. The State will cooperate with any Inspector General examination of records under the program.
(ARRA Division A, Section 1515)

Governor or Authorized Representative of the Governor (Printed Name):

Signature: Date:

11



PART 7: OTHER ASSURANCES AND CERTIFICATIONS

The Governor or hislher authorized representative assures or certifies the following:

. The State will comply with all applicable assurances in OMB Standard Forms 424B and D
(Assurances for Non-Construction and Construction Programs), including the assurances
relating to the legal authority to apply for assistance; access to records; conflict of interest; merit
systems; nondiscrimination; Hatch Act provisions; labor standards; flood hazards; historic
preservation; protection of human subjects; animal welfare; lead-based paint; Single Audit Act;
and the general agreement to comply with all applicable Federal laws, executive orders and
regulations.

. With respect to the certification regarding lobbying in Department Form 80-0013, no Federal
appropriated funds have been paid or will be paid to any person for influencing or attempting to
influence an officer or employee of any agency, a Member of Congress, an officer or employee
of Congress, or an employee of a Member of Congress in connection with the making or
renewal of Federal grants under this program; the State will complete and submit Standard
Form-LLL, "DisclosureForm to Report Lobbying," when required (34 C.P.R. Part 82,
Appendix B); and the State will require the full certification, as set forth in 34 C.F.R. Part 82,
Appendix A, in the award documents for all subawards at all tiers.

. The State will comply with all of the operational and administrative provisions in Title XV and
XIV of the ARRA, including Buy American Requirements (ARRA Division A, Section 1605),
Wage Rate Requirements (ARRA Division A, Section 1606), and any applicable environmental
impact requirements of the National Environmental Policy Act of 1970 (NEPA), as amended,
(42 D.S.C. 4371 et seq.) (ARRA Division A, Section 1609). In using ARRA funds for
infrastructure investment recipients will comply with the requirement regarding Preferences for
Quick Start Activities (ARRA Division A, Section 1602).

. Any LEA receiving funding under this program will have on file with the State a set of
assurances that meets the requirements of section 442 of the General Education Provisions Act
(GEPA) (20 D.S.C. 1232e).

. To the extent applicable, an LEA will include in its local application a description of how the
LEA will comply with the requirements of section 427 of GEPA (20 D.S.C. 1228a).
The description must include information on the steps the LEA proposes to take to permit
students, teachers, and other program beneficiaries to overcome barriers (including barriers
based on gender, race, color, national origin, disability, and age) that impede access to, or
participation in, the program.

12



. The State and other entities will comply with the following provisions of Education Department
General Administrative Regulations (EDGAR), as applicable: 34 CPR Part 74 --
Administration of Grants and Agreements with Institutions of Higher Education, Hospitals, and
Other Non-Profit Organizations; 34 CPR Part 76 -- State-AdministeredPrograms, including the
construction requirements in section 75.600 through 75.617 that are incorporated by reference in
section 76.600; 34 CPR Part 77 -- Definitions that Apply to Department Regulations; 34 CPR
Part 80 -- Uniform Administrative Requirements for Grants and Cooperative Agreements to
State and Local Governments, including the procurement provisions; 34 CPR Part 81 -- General
Education Provisions Act-Enforcement; 34 CPR Part 82 -- New Restrictions on Lobbying; 34
CPR Part 85 -- Govemmentwide Debarment and Suspension (Nonprocurement).

Governor or Authorized Representative of the Governor (printed Name):

Signature: Date:

13
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ATTACHMENTS

PART 4, SECTION C: MAINTENANCE-OF-EFFORTBASELINE DATA

3. Additional Submission Requirements:

(a) Identify and describe the data sources used in determining the levels of State support for
elementary and secondary education.

The data used to derive the level of state support in FY 2006, FY 2009, and FY 2010 for elementary
and secondary education includes funding sources supported by the State general fund or other State
funds dedicated by Virginia's Constitution or law to be used for public education purposes. These
sources include the general fund, special funds, Commonwealth Transportation Fund (driver's
education), Literary Fund and the Lottery Proceeds Fund. These sources support Virginia's primary
State funding formulae for elementary and secondary education. The amounts do not include
supplemental programs that are provided on a grant basis and that mayor not be provided directly
to a local education agency.

For FY 2006, Chapter 2,2006 Acts of Assembly, the final authorized budget for that fiscal year was
used to determine the maintenance-of-effort level. For FY 2009 and FY 2010, Chapter 781,2009
Acts of Assembly, the latest authorized 2008-2010 biennial budget (adopted by the 2009 General
Assembly) was used to derive the maintenance-of-effort level.

(b) Identify and describe the data sources used in determining the levels of State support for
public IREs.

Data used to derive the maintenance-of-effort levels of State support in FY 2006, FY 2009, and FY
2010 for public institutions of higher education include general fund appropriation provided by the
Commonwealth. State appropriations used to support educational and general programs within the
public institutions of higher education were calculated for each institution. Also, budget reduction
amounts, higher education incentives such as interest earnings/credit card rebates, and tuition
moderation incentives provided to the institutions were also factored into the calculation. State
support for research was not included in this calculation.

For FY 2006, Chapter 2,2006 Acts of Assembly, the final authorized budget for that fiscal year was
used to determine the maintenance-of-effort level. For FY 2009 and FY 2010, Chapter 781,2009
Acts of Assembly, the latest authorized 2008-2010 biennial budget (adopted by the 2009 General
Assembly) was used to derive the maintenance-of-effort level.

1



PART 5, SECTION A: STATE USES OF THE EDUCATION STABILIZATION FUND

2. State's Primary Education Funding Formulae
AdditionalSubmissionRequirement

Identify and describe each of the State's primary elementary and secondary education funding
formulae that were used in determining the calculations provided above for the levels of State
support for elementary and secondary education.

Virginia's primary elementary and secondary education funding formulae provide funding for the
Standards of Quality (SOQ) programs (Virginia's mandatory foundation education program),
categorical formula programs (programs that support state or federal mandates), incentive programs
(programs typically funded through student-based formulas to support education initiatives) and
lottery formula programs (the use of lottery proceeds for K-12 education is mandated by Virginia's
Constitution). These formulae provide funds to meet the minimum standards for staffing and
program offerings, to provide funding equity based on each locality's ability-to-pay, and to achieve
State and Federal standards. These formulae contain an equalization component, the Composite
Index of Local Ability-to-Pay, to increase funding equity across localities. The Composite Index
measures a locality's ability to fund the cost of public education based on the program and staffing
requirements established in the Standards of Quality.

In establishing the State support levels, funds provided by the State for the Standards of Quality
programs, categorical, incentive and lottery programs were calculated. The Composite Index also
was used in establishing the required State support levels

3. Data on State Support for Postsecondary Education
Additional Submission Requirement

Identify and describe the specific State data sources that were used in determining the calculations
provided above for the levels of State support for public IHEs.

Funding for public institutions of higher education is not distributed based on funding formula
enacted into law. Appropriation for higher education institutions are provided through State
appropriations to each institution through the biennial budget process. Although Virginia's
institutions of higher education receive funding from various sources, only funds provided by the
Commonwealth were used to project the state support levels. In addition to general fund
appropriations to each institution, interest earnings on institutional funds, credit card rebates, tuition
moderation incentive funds, research funding, and other state support provided to the institutions
were also factored into the calculation to determine state support before and after budget reductions
were applied.
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5. Process for Awarding Funds to Public IHEs
Additional Submission Requirement

Describe the process that the State will use to determine the amount of funding the individual public
IHEs will receive from the funds that the State sets aside to restore the levels of State support for
these institutions.

For FY 2010, the Commonwealth will provide stabilization funds to public institutions of higher
education based on the institutions' calculated funding loss between FY 2009 and FY 2010 and
prorated according to the institution's proportion of the shortfall amount. Funds will be distributed
to institutions as a federal fund source and tracked separately. Virginia's current enacted budget
(Chapter 781) includes a distribution of stabilization funding to each public institution of higher
education in FY 2010. Since Virginia has a biennial budget, the remainder of the stabilization funds
will be distributed in FY 2011 through the 2010 - 2012 biennial budget development process.
Actions to adjust distribution amounts or meet reallocation needs will be addressed by the Governor
and the General Assembly during the 2010 legislative session.
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PART 5, SECTION B: STATE USES OF THE GOVERNMENT SERVICES FUND
DESCRIPTION OF "OTHER"

Services identified under the "Other"category for the use of the Government services fund
include:

. Ae:riculturalBest Manae:ementPractices. Funds will be used to provide cost share grants
for nonpoint source pollution abatement activities.

. Fundine:for Vire:iniaLand Conservation. Funds will be used to provide matching grants
to encourage conservation measures for Virginia's farmland, forestry, historic properties, and
open-space land resources.

. Base realie:nmentand Closure Activities. Funds will be used to support State obligations
related to base closures. Also, a grant program to assist localities in funding needs
associated with the implementation of and response to the recommendations of the 2005
Base Realignment and Closure Commission will be supported. Grants may be used for either
operating or capital expenses and must be matched by localities.

. Economic Development. Funds will be used to support activities that will spur economic
development to attract new jobs and capital investment to and within Virginia. Activities
may include projects: in areas of high unemployment; that link commercial development
along existing transportation/transit corridors within regions; and that are located near
existing public infrastructure, to foster research endeavors and provide economic
development incentives.

. Modernization. Renovation or Repair Proiects. Funds will be used for the efforts related
to modernization, renovation or repair of state facilities. These projects will help fulfill
current space needs and provide funds needed for the renovation and repair of state facilities.
Higher education and other state facilities are included in this category.

. Vir2inia Tobacco Settlement Fund. Funds will be used to finance efforts to discourage,
eliminate, or prevent the use of tobacco products by minors and to promote the enforcement
of laws restricting the distribution of tobacco products to minors.
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