






























 
 

State of Tennessee 
 

 
 

Application for Initial Funding 
under the 

State Fiscal Stabilization Fund Program 
 
 
 
 

Attachments to the Application 



Part 3: Initial Baseline Data for Education Reform Assurances 
 
Supporting Struggling Schools Assurance 
 
The preliminary data reflecting the number of schools in improvement, corrective action, 
and restructuring presented on the State Fiscal Stabilization Fund webpage 
(http://www.ed.gov/programs/statestabilization/schooldata.pdf) includes an error for 
Tennessee.  In the preliminary data, eight schools were classified as State/LEA 
Reconstitution Plan and appeared in the “0-No Classification” category.  These schools 
have been reclassified to the “Restructuring (Implementation)” category in conformance 
with USED school improvement reporting categories.  The correct data appear in the 
table below: 
 
Number of Schools in Improvement, Corrective Action, and Restructuring (TN) 
SY 2008-09 based on SY 2007-08 Assessments reported in SY 2007-08 Consolidated 
State Performance Report (CSPR, Question 1.4.4.1, Title 1 Schools Identified for 
Improvement) 

0- No 
Classification 

School 
Improvement 

- Year 1 

School 
Improvement 

- Year 2 
Corrective 

Action 
Restructuring 

(Planning) 
Restructuring 

(Implementation) Total 
0 29 14 14 8 12 77 

 
 
Part 4, Section C: Maintenance-of-Effort Baseline Data 
 
3. Additional Submission Requirements: 
 

(a) Identify and describe the data sources used in determining the levels of State 
support for elementary and secondary education; - and -  

 
In determining the amount of State funding for fiscal year 2006, the actual 
expenditures made by the State to elementary and secondary education through the 
Basic Education Program (BEP) formula were used. This information was obtained 
from the State of Tennessee Statewide Accounting and Reporting System, 
Spending/Receipt Plan YTD Status Report, Accounting Date 06/30/06. 
 
In determining the amount of funding for fiscal year 2009, the projected expenditures 
budgeted by the State for the BEP formula were used. This information was obtained 
from the State of Tennessee Statewide Accounting and Reporting System, 
Appropriation File. Funding for the BEP formula is located in allotment code 331.25 
BEP and Other LEA Support. Also located in this allotment code is funding for Safe 
Schools. Funding for Safe Schools was excluded from the calculations. 
 
In determining the amount of funding for fiscal year 2010, the projected expenditures 
budgeted by the State for the BEP formula were used. This information was obtained 



from the State of Tennessee Budget Analysis System. Funding for Safe Schools was 
excluded from the calculations. 
      
(b) Identify and describe the data sources used in determining the levels of State 

support for public IHEs.   
 
Tennessee’s higher education structure consists of two governing boards – the 
University of Tennessee (UT) and the Tennessee Board of Regents (TBR) – that are 
coordinated through the Tennessee Higher Education Commission (THEC). All 
higher education institutions belong to one of these two governing boards. Title 49, 
Chapters 8 and 9 of the Tennessee Code establish TBR and UT respectively, which 
outlines responsibilities, structure and composition of each board. In addition, two 
other agencies participate in Tennessee’s public higher education enterprise – the 
Tennessee Student Assistance Corporation (TSAC) which coordinates student 
financial aid programs and the Tennessee Foreign Language Institute (TFLI) which 
provides foreign language instruction. 
 
Tennessee determined, for the purposes of calculating Maintenance-of-Effort baseline 
data and fiscal stabilization state support restoration amounts, its public institutions of 
higher education include every program belonging to the two higher education 
systems, except for the administrative offices for each system and the UT Research 
Initiatives program. Also included in the calculations are any appropriations made to 
THEC that are then distributed to UT or TBR for programs that directly support 
instruction and related education and general activities. In Tennessee this would 
include both the Centers of Excellence and Emphasis, which support institutionally 
distinctive disciplinary areas. State support in 2005-06 included funds for the Geier 
Desegregation Settlement, a 1968 lawsuit that was dismissed in September of 2006. 
Funding for that program is now included in the Access and Diversity Initiatives in 
each system and provides support for a wide array of institutional activities to 
increase diversity. These activities include student and faculty recruitment and new 
program development. 
 
The above definition is consistent with guidance, specific to Tennessee, received 
during a telephone conversation Tennessee Division of Budget staff members had 
with staff members of the U.S. Department of Education on April 14, 2009.  

 
In determining the amount of State funding for fiscal year 2006, the actual 
expenditures made by the State to public institutions of higher education were used. 
This information was obtained from the State of Tennessee Statewide Accounting and 
Reporting System, Schedule of Current Year Allotments and Expenditures, 
Accounting Date 06/30/06. 
 
In determining the amount of funding for fiscal year 2009, the projected expenditures 
budgeted by the State for public institutions of higher education were used. This 
information was obtained from the State of Tennessee Statewide Accounting and 
Reporting System, Appropriation File.  



 
In determining the amount of funding for fiscal year 2010, the projected expenditures 
budgeted by the State for public institutions of higher education were used. This 
information was obtained from the State of Tennessee Budget Analysis System.  
 
All amounts exclude expenditures from tuition and fees, for capital projects, and for 
research and development. 

 
Part 5, Section A: State Uses of the Education Stabilization Fund 
 
2.  State’s Primary Education Funding Formula 
Additional Submission Requirement: In an attachment to the application, identify and 
describe each of the State’s primary elementary and secondary education funding 
formulae that were used in determining the calculations provided above for the levels of 
State support for elementary and secondary education. 
 

The Basic Education Program (BEP) is the primary funding formula through which 
state education dollars are generated and distributed to Tennessee local education 
agencies. It is administered pursuant to the provisions of the Education Improvement 
Act (Public Chapter 535 of the Tennessee Public Acts of 1992) and Public Chapter 
369 of the Tennessee Public Acts of 2007. 
 
The most recent enactment of BEP formula changes went into effect July 1, 2008 
under the State of Tennessee Public Acts of 2008, Chapter 1203, Section 11, Item 1. 
 
The Tennessee Basic Education Program, BEP 2.0, 2008-09 Blue Book 
(http://tennessee.gov/sbe/BEP/BEP%20Booklet%20FY09%20FINAL.pdf ) details 
the formula component levels used in the formula for FY 2009 and FY 2010.  
 
In determining the amount of State funding for fiscal year 2008, the actual 
expenditures made by the State to elementary and secondary education through the 
Basic Education Program (BEP) formula were used. This information was obtained 
from the State of Tennessee Statewide Accounting and Reporting System, 
Spending/Receipt Plan YTD Status Report, Accounting Date 06/30/08. 
 
Other data sources are the same as those provided under Maintenance-of-Effort 
Baseline Data. 
 

3.  Data on State Support for Postsecondary Education 
Additional Submission Requirement:  In an attachment to the application, identify and 
describe the specific State data sources that were used in determining the calculations 
provided above for the levels of State support for public IHEs. 
 

In determining the amount of State funding for fiscal year 2008, the actual 
expenditures made by the State to public institutions of higher education were used. 
This information was obtained from the State of Tennessee Statewide Accounting and 



Reporting System, Schedule of Current Year Allotments and Expenditures, 
Accounting Date 06/30/08.  
 
Other data sources are the same as those provided under Maintenance-of-Effort 
Baseline Data. 
 

5.  Process for Awarding Funds to Public IHEs 
Additional Submission Requirement:  In an attachment to the application, describe the 
process that the State will use to determine the amount of funding that individual public 
IHEs will receive from the funds that the State sets aside to restore the levels of State 
support for these institutions.   

 
The State of Tennessee intends to distribute the funds in the following manner: 
 
FY 2009:  Restore each institution to its FY 2009 Work Program amount (before 
allotment reserves were set aside.) From the remaining funds, each institution will 
receive an equal proportion of the funds relative to fiscal year 2008 recurring 
appropriations. 
  
FY 2010:  Restore each institution to its FY 2010 level before base reductions were 
implemented. From the remaining funds, each institution will receive an equal 
proportion of the funds relative to fiscal year 2008 recurring appropriations. 
 
FY 2011:  will be distributed in the same manner as FY 2010. 

 
 

Additional Attachments: 
 
Two additional charts have been provided that represent summaries of the calculations. 
 
Additional Information: 
 
For more information on Tennessee’s fiscal year 2010 proposed budget, please see 
http://www.state.tn.us/finance/bud/bud0910/0910Document.pdf. 

 



State Primary Education Funding Formula
Funding Requirement Calculations

4/27/2009
11:35 AM

BEP State Appropriations
ARRA Stabilization Fund

FY 2010 SFSF

331.25 Basic Education Program 2,934,095,795       3,478,347,000       3,581,382,700     3,611,455,100     3,457,055,100     154,400,000            

Formula Full Funding amount includes approved formula increases and adjustments that were enacted prior to October 1, 2008.

 FY 2010 Formula 
Full Funding 

 FY 2009-2010 
Base 

 FY10 Full Funding 
less FY10 Base 

 FY 2005-2006 
Actuals 

 FY 2007-2008 
Actuals 

 FY 2008-2009 
Allotment 



Public Institutions of Higher Education
Funding Requirement Calculations

4/27/2009
11:35 AM

Higher Education State Appropriations
ARRA Stabilization Fund

Grand Total 1,110,882,966$   1,293,975,900$   1,193,641,100$   100,334,800$        1,042,089,400$   68,793,600$        1,110,883,000$      183,092,900$   

Sub-Total UT System 435,369,200        503,844,700        470,646,900        33,197,800            417,595,500        17,773,700          435,369,200           68,475,500       
Sub-Total Board of Regents System 646,295,400        769,066,100        702,424,800        66,641,300            605,057,000        41,238,400          646,295,400           122,770,700     

1 Sub-Total State Administered Programs 29,218,366          21,065,100          20,119,400          945,700                 18,986,900          10,231,500          29,218,400             (8,153,300)        
2 Sub-Total Miscellaneous Appropriations -                       -                       450,000               (450,000)                450,000               (450,000)              -                          -                    

1 An amount of $1,960,900 was excluded from FY 2007-08 Actuals for Geier Desegregation Settlement. These funds were from a reserve account that was established 7/1/01. No fiscal year 2008 tax efforts were in support of these expenditures.
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 FY 2005-2006 
Actuals 

 FY 2007-2008 
Actuals 

Stabilization Funds 
Calculation 

MOE Requirement / Stabilization Calculations
 Total State Support 

FY 2010  FY 2010 SFSF 

An amount is appropriated in 351.00 Miscellaneous Appropriations to reimburse public higher education institutions and programs for payment of the professional privilege tax on behalf of employees who are subject to the tax. Funds are transferred to the 
individual institutions at the end of the fiscal year.

 FY 2009-2010 
Base  Allotment 

FY 2010
FY 2009

 FY 2010 MOE 
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