State of Rhode Island and Providence Plantations
State House )
Providence, Rhode Island 02903-1196

401-222-2080
Donald L. Carciert
Governor
February 26, 2009
Flia Germanti, Chairman Mr. Robert Holbrook, Commissioner  Ms. Mary Bray, Comimissioner
RI Public Utilities Commission RI Public Utilities Comumission RI Public Utilities Commission
29 Jefferson Boulevard 80 Jefferson Boulevard 89 Jefferson Boulevard
Warwick, RI 02888 Warwick, RI 02888 Warwick, RI 02888

RE: State Energy Program Funding

I am attaching the relevant section of the recently passed American Recovery and Renewal Act of 2009 (H.R.
1)(ARRA), which contains a requirement that Governors make certain assurances regarding energy efficiency programs
as a condition of the State receiving our share of $3.1 billion from the Federal State Energy Program (SEP).

Within the limits of my authority as Governor, and fully recognizing that you have been appointed to an
independent regulatory agency, I request that you consider appropriate additional steps consistent with State law, the
attached statute and relevant PURPA requirements, to implement appropriate incentives for energy efficiency programs.
I am asking the Commissioner of the Office of Energy Resources to work with you and answer any questions you might
have. Such coordination can benefit the public.

T further request that you inform me of your actions.

Sincerely

/A

Donald L. Carcieri

cc: Commissioner Andrew DzykeWicz, RIOCER




H.R. 32

{(b) ASSISTANCE LEVEL PER DWELLiNG UNIT.—Section 415(c)(1)
of the Energy Conservation and Production Act (42 U.S.C.
6865{c)(1)) is amended by striking “$2,500” and inserting “$6,500”,

(¢) EFFRCTIVE USE oF FUNDS,—In providing funds made avail-
able by this Act for the Weatherization Assistence Fropram, the
Secretary may encourage States to give priority to usin such
funds for the most cosb-cffective efficiency activities, which may
include insulation of attics, if, in the Secretary’s view, such use
of funds would increase the effectiveness of the program.

(d) TRAINING AND TECHNICAL ASSISTANCE.—Section 416 of the
Energy Conservation and Production Act (42 US.C. 6866) is
amended by striking “10 percent” and inserting "np to 20 percent”.

(e) ASSISTANCE FOR PREVIOUSLY WEATHERIZED DWELLING
UNITs. —Section 415{c)(2) of the Energy Conservation and Preduc-
tion Act (42 U.S.C. 6865(c)(2)) is amended by striking "September
30, 1079” and inserling “September 30, 1994",

SEe, 408. TECHNICAL CORRECTIONS TO PubLIC UTILITY REGU-
LaTORY POLICIES ACT OF 1978. {a) Scction 111(d) of the Public
Utility Regulatory Policies Act of 1978 (16 US.C. 2621(d) is
amended by redesignating paragraph (16) relating to consideration
of smart grid investments (added by section 1807(a) of Public Law
110-140) as paragraph (18) and by redesignating paragraph (1Y)
relating to smart grid information (added by section 1308(a) of
Public Law 110-140) as paragraph (19).

(1) Subsections (b) and (d) of section 112 of the Public Ultility
Regulatory Policies Act of 1978 (16 U.5.C. 2622) are each amended
by striking “(17) through {18)" in erch place it appears and inserting
“16) through (19)".

SEC. 409. RENEWABLE ELECTRICITY TRANSMISSION STUDY. In
completing the 2009 National Flectric Transmission Congestion
Study, the Secretary of Energy shall include—

(1) an analysis of the significant potential sources of renew-
able energy that are constrained in accossing appropriate
market areas by lack of adequate lransmission eapacity;

(2) an analysis of the reasons for failure to develop the
adequate transmission capacity;

(3) recommendations for achieving adequate transmission
capacity;

(4) an analysis of the extent to which legal challenges
filed at the State and Federal level are delaying the construc-
tion of transmission necessary to access renewable energy; and

(5) an explanatien of assumptions and projections made
in the Study, including—

(A) assumptions and projections relating to energy effi-
ciency improvements in each load center;

(B) assumptions and projections regarding the location
and type of projected new generation capacily; and

{C) assumptions and projections regaréing projected
deployment of distributed generation infrastructure.

Sec. 410. ADDITIONAL STATE ENERGY GRANTS. (a) IN GEN-
ERAL.-—Amounts appropriated under the heading “Department of
Energy—Energy Programs—Energy Efficiency and Renewable
Energy” in this title shall be available to the Secvetary of Energy
for malking additional grants under part D of title 1II of the Energy
Policy and Conservation Act (42 U.8.C. 6321 et seq.). The Secrelary
shall make grants under this section in excess of the base allocation
established for & State under regulations issued pursuant to the
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authorization provided in seclion 365(0) of such Act only if the
governor of the recipient State notifies the Secvetary of Energy
in writing that the governor has obtained necessary assurances
that each of the fellowing will occur:

(1) The spplicable State regulatory authority will seek to
implement, in appropriate proceedings for each electric and
gas utility, with respect to wﬁich the State regulatory authority
has ratemaking suthority, a general policy that ensures that
utility financial incentives are aligned with helping their cus-
tomers use energy more efficiently and that provide timely
cost recovery and a timely earmings opportunity for utilities
associated with cost-elfective measurable and verifiable effi-
ciency savings, in & way that sustains or enhances utility
customers’ incentives to use energy more efficiently.

(2) The Stats, or the applicable units of local government
that have authority to adopt building codes, will implement
the following:

(A} A building energy code (or codes) for residential
buildings that meets or exceeds the most recently published
International Energy Conservation Code, or achieves
equivalent or grealer energy savings.

{B) A building energy code (or codes) for commercial
buildings throughout the State that meefs or exceeds the
ANSIASHRAE/ESNA Standard 90.1-2007, or achieves
equivalent or greater energy savings.

() A plan for the jurisdiction achieving compliance
with the building energy code or codes described in sub-
paragraphs {(A) and (B) within 8 years of the date of enact-
ment of this Act in at least 90 percent of new and renevated
residential and commereial building space. Such plan shall
include active training and enforcement programs and
measurement of the rate of compliance each year.

(8) The State wil! to the extent practicable prioritize the
grants toward funding energy efficiency and renewable energy
programs, including—

(A) the expansion of exisling energy efficiency pro-
grams approved by the State or the appropriate regulatory
authority, including energy efficiency retrofits of buildings
and industrial facilities, that are funded—

(i) by the State; or

(i) throngh rates under the oversight of the
applicahle regulatory authority, to the extent
applicable;

(B3} the expansion of cxisting programs, approved by
the State or the appropriate regulatory authority, to sup-
port renewable energy prejects and deployment activities,
including programs operated by entities which have the
autherity and capabilily to manaﬁe and disiribute grants,
loans, performance incentives, and other forms of financial
assistance; and

() cooperation and joint activities between States to
advance more efficient and effective use of this funding
to support the priorities deseribed in this paragraph.

() STATR MATCIL—The State cost share regquirement under
the item relating to “Department of Energy; Energy Conservation”
in title 1T of the Department of the Interior and Related Agencies
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Appropriations Act, 1986 (42 1.8.C, 6323a; 98 Stat, 1861) shall
not apply to assistance provided under this section,

(¢) FQUIPMENT AND MATERIALS FOR ENERGY EFFICIENCY MEAS-
URES AND RENEWABRLE ENERGY MEASURES.-—No limitation on the
percentage of funding lhat may be used for the purchase and
installation of equipment and materials for energy efficiency meas-
ures and renewable energy measures under granls provided under
part D of title IIL of the Fnergy Policy and Conservation Act
(42 TU.8.C. 6321 et seq.) shall apply to assistance provided under
this section.

TITLE V—FINANCIAL SERVICES AND GENERAL
GOVERNMENT

DEPARTMENT OI"' THE TREASURY
PREASURY INSPECTOR GENERAL FOR TAX ADMINISTRATION

SALARIES AND EXPENSES

For an additional amount for necessary expenses of the
Treasury Inspector General for Tax Administration in carrying
out the Inspector General Act of 1978, $7,000,000, to remain avail-
able until September 30, %013, for oversight and audits of the
administration of the maldng work pay tax credit and economic
recovery payments under the American Recovery and Reinvestment
Act of 2009.

COMMUNITY DEVELOPMENT FINANCIAL INSTITUTIONS FUND
PrOGRAM ACCOUNT

Yor an additional ameunt for “Community Development Finan-
cial Institutions Fund Program Account”, $100,000,000, to remain
available until September 30, 2010, for qualified applicants under
the fiscal year 2009 funding round of the Community Development
Financial Institutions Progrem, of which up to $8,000,000 may
be for financial assistance, technicai assistance, training and out-
reach programs designed to benefit Native American, Native
Hawaiian, and Alaskan Native communities and provided primarily
through qualified community development lender organizations
with experience and expertise in community development banking
and lending in Indian country, Native American organizations,
tribes and tribal organizations and other suitable providers and
up to $2,000,000 may be used for adminigtrative expenses: Provided,
That for the purpose of the fiscal year 2009 funding round, the
following statutory provisions are hereby waived: 12 U.S.C. 470%(e)
and 12 U.S.C. 4707(d): Provided further, That no awardee, together
with its subsidiaries and affiliates, may be awarded more than
5 percent of the aggregate funds available during liscal year 2009
from the Community Bevelopment Financial Institutions Program:
Provided further, That no later than 60 days after the date of
enactment of this Act, the Departinent of the Treasury shall submit
to the Committees on Appropriations of the House of Representa-
tives and the Senate a debailed expenditure plan for funds provided
under this heading.




