§982.639

to a judgment or order of foreclosure
on any mortgage (whether FHA-in-
sured or non-FHA) securing debt in-
curred to purchase the home, or any re-
financing of such debt. The PHA, in its
discretion, may permit the family to
move to a new unit with continued
voucher rental assistance. However,
the PHA must deny such permission, if:

(1) The family defaulted on an FHA-
insured mortgage; and

(2) The family fails to demonstrate
that:

(i) The family has conveyed, or will
convey, title to the home, as required
by HUD, to HUD or HUD’s designee;
and

(ii) The family has moved, or will
move, from the home within the period
established or approved by HUD.

[656 FR 55163, Sept. 12, 2000, as amended at 66
FR 33613, June 22, 2001]

§982.639 Homeownership option: Ad-
ministrative fees.

The ongoing administrative fee de-
scribed in §982.152(b) is paid to the PHA
for each month that homeownership
assistance is paid by the PHA on behalf
of the family.

§982.641 Homeownership option: Ap-
plicability of other requirements.

(a) General. The following types of
provisions (located in other subparts of
this part) do not apply to assistance
under the homeownership option:

(1) Any provisions concerning the
Section 8 owner or the HAP contract
between the PHA and owner;

(2) Any provisions concerning the as-
sisted tenancy or the lease between the
family and the owner;

(3) Any provisions concerning PHA
approval of the assisted tenancy;

(4) Any provisions concerning rent to
owner or reasonable rent; and

(6) Any provisions concerning the
issuance or term of voucher.

(b) Subpart G requirements. The fol-
lowing provisions of subpart G of this
part do not apply to assistance under
the homeownership option:

(1) Section 982.302 (Issuance of vouch-
er; Requesting PHA approval of as-
sisted tenancy);

(2) Section 982.303 (Term of voucher);

(3) Section 982.3056 (PHA approval of
assisted tenancy);
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(4) Section 982.306 (PHA disapproval
of owner) (except that a PHA may dis-
approve a seller for any reason de-
scribed in paragraph (c), see
§982.631(d)).

(5) Section 982.307 (Tenant screening);

(6) Section 982.308 (Lease and ten-
ancy);

(7) Section 982.309 (Term of assisted
tenancy);

(8) Section 982.310 (Owner termi-
nation of tenancy);

(9) Section 982.311 (When assistance is
paid) (except that §982.311(c)(3) is appli-
cable to assistance under the home-
ownership option);

(10) Section 982.313 (Security deposit:
Amounts owed by tenant); and

(11) Section 982.314 (Move with con-
tinued tenant-based assistance).

(c) Subpart H requirements. The fol-
lowing provisions of subpart H of this
part do not apply to assistance under
the homeownership option:

(1) Section 982.352(a)(6) (Prohibition
of owner-occupied assisted unit);

(2) Section 982.352(b) (PHA-owned
housing); and
3) Those provisions of

§982.353(b)(1),(2), and (3) (Where family
can lease a unit with tenant-based as-
sistance) and §982.355 (Portability: Ad-
ministration by receiving PHA) that
are inapplicable per §982.636;

(d) Subpart I requirements. The fol-
lowing provisions of subpart I of this
part do not apply to assistance under
the homeownership option:

(1) Section 982.403 (Terminating HAP
contract when unit is too small);

(2) Section 982.404 (Maintenance:
Owner and family responsibility; PHA
remedies); and

(3) Section 982.405 (PHA initial and
periodic unit inspection).

(e) Subpart J requirements. The re-
quirements of subpart J of this part
(Housing Assistance Payments Con-
tract and Owner Responsibility)
(§§982.451-456) do not apply to assist-
ance under the homeownership option.

(f) Subpart K requirements. Except for
those sections listed below, the re-
quirements of subpart K of this part
(Rent and Housing Assistance Pay-
ment) (§§982.5601-521) do not apply to as-
sistance under the homeownership op-
tion:
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