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Debt Collection Improvement Act

HHS manages its delinquent debt pursuant to the Debt Collection Improvement Act of 1996.  HHS refers delinquent debt to the
Department of the Treasury (Treasury) for cross-servicing and offset.  The debt referral process is centralized through the
Department’s delinquent debt collection center.  Treasury has granted a cross-servicing exemption for several types of program
debts (e.g., Medicare Secondary Payer and various health
professional loans).  The Program Support Center cross-serv-
ices these debts and also refers them to the Treasury Offset
Program. 

HHS referral rates at the end of the third quarter FY 2006
were:  99 percent of debt eligible for referral was referred to
the Treasury Offset Program (a significant increase; and 97
percent of debt eligible for referral was cross-serviced.  HHS
collections exceeded $16.6 billion at the end of the third
quarter FY 2006.

Prompt Payment Act 

The Prompt Pay Act requires Federal agencies to make time-
ly vendor payments and to pay interest penalties when pay-
ments are late.  HHS reached a Department-wide record in
FY 2002 by making over 98 percent of payments on time.
Since then, HHS’ prompt pay rate has decreased slightly.
HHS’ prompt pay rate at the end of FY 2006 was 97.5 per-
cent. 

Federal Civil Penalties Inflation Adjustment Act 

Civil monetary penalties are non-criminal penalties for viola-
tion of Federal law.  The Federal Civil Penalties Inflation
Adjustment Act of 1990 provides for periodic evaluation to
ensure that the penalties maintain their deterrent value and
that the imposed penalties are properly accounted for and collected.  During FY 2005, only the Centers for Medicare and
Medicaid Services and the Food and Drug Administration imposed civil monetary penalties.
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Other Financial Information
Financial Related Measures

Performance Goal FY 2006 Results FY 2005 Results FY 2004 Results FY 2003 Results FY 2002 Results Comments

Notes
1. Significant milestones:

FYs 2002-2004—Mock conversion, integration testing, performance testing, and user acceptance testing.

FY 2005—Deployment of full financial functionality for CDC and FDA user communities of 3,000.  

FY 2006—Prepared for the deployment of HHS agencies serviced by the Program Support Center by completing integration
testing in July, performance testing in August, and the final mock conversion and user acceptance testing in September.  

FY 2007—Deployment planned for the Office of the Secretary, HRSA, ACF, AHRQ, Federal Occupational Health, SAMHSA,
AoA, and the PSC, adding 1,347 new users to the Unified Financial Management System.

2. Vendor and travel payments are made electronically. The travel payments target for FYs 2002-2004 was set, unrealistically,
at 100 percent.  Actual results ranged from 96 percent to 95 percent.  In FY 2005, the target was reset to 96 percent, which
was met in FYs 2005 and 2006.  For vendor payments, the target of 95 percent for FYs 2002-2004 was raised to 96 percent
in 2005.  Actual results haven fallen short each year a few percentage points.  

3. In FY 2005,  the target was raised from 97 percent to 98 percent.  The rate of on-time payments in 2005 was 97.1 percent
and 97.5 percent for FY 2006, slightly less than the new target.

4. The target to collect 10 percent above prior year’s collections was reset to 5 percent for FY 2005 as a result of the reduction
in the receivable pool.  The FY 2004 collections fell short of the target by $1.6 billion.

5. The baseline of 94 percent was established in FY 2003, to be increased 0.5 percent each year until 96 percent is achieved.
In FY 2003, results fell short 0.4 percent and in FY 2002 the target was missed by 13.5 days; however, the target has been
met since FY 2004.  The FY 2006 results exceeded the target by 2.6 percent.




