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UNI TED STATES OF AMERI CA
BEFORE FEDERAL TRADE COWM SSI ON

COW SSI ONERS: Robert Pitofsky, Chairnman
Mary L. Azcuenaga
Janet D. Steiger
Roscoe B. Starek, |1
Christine A Varney

In the Matter of
Docket No. C- 3681
RAYTHEON COWVPANY, DECI SI ON AND ORDER

a corporation.
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The Federal Trade Comm ssion having initiated an
investigation of the proposed acquisition by respondent of all of
the voting securities of Chrysler Technol ogi es Hol ding, Inc.
(“CTH), and the respondent having been furnished thereafter with
a copy of a draft of Conplaint that the Bureau of Conpetition
presented to the Commssion for its consideration and which, if
i ssued by the Conm ssion, woul d charge respondent with violations
of Section 7 of the dayton Act, as anended, 15 U S.C § 18, and
Section 5 of the Federal Trade Comm ssion Act, as anended, 15
US C 8§ 45, and

Respondent, its attorneys, and counsel for the Comm ssion
havi ng thereafter executed an Agreenent containing a Consent
O der, an adm ssion by respondent of all the jurisdictional facts
set forth in the aforesaid draft of Conplaint, a statement that
the signing of said Agreenent is for settlenent purposes only and
does not constitute an adm ssion by respondent that the | aw has
been violated as alleged in such Conplaint, or that the facts as
all eged in such conplaint, other than jurisdictional facts, are
true and waivers and other provisions as required by the
Comm ssion’s Rules; and

The Comm ssion having thereafter considered the matter and
having determned that it had reason to believe that the



respondent has violated the said Acts, and that a Conpl ai nt
shoul d issue stating its charges in that respect, and having

t her eupon accepted the executed Consent Agreenent and pl aced such
Agreenent on the public record for a period of sixty (60) days
now in further conformty with the procedure described in 8§ 2.34
of its Rules, the Conm ssion hereby issues its Conplaint, makes
the followi ng jurisdictional findings and enters the follow ng

O der:

1. Respondent Rayt heon Conpany (“Raytheon) is a
corporation organi zed, existing and doi ng busi ness under and by
virtue of the laws of the state of Delaware, with its office and
principal place of business |ocated at 141 Spring Street,

Lexi ngt on, Massachusetts 12173.

2. The Federal Trade Comm ssion has jurisdiction of the
subject matter of this proceeding and of the respondent, and the
proceeding is in the public interest.

ORDER
l.

| T 1S ORDERED that, as used in this order, the follow ng
definitions shall apply:

A “Respondent” or “Raytheon” means Rayt heon Conpany, its
directors, officers, enployees, agents, representatives,
predecessors, successors and assigns; its subsidiaries,
divisions, groups, affiliates, partnerships and joint ventures
control l ed by Raytheon Conpany, and the respective directors,
of ficers, enployees, agents, representatives, successors and
assigns of each. For purposes of Paragraph Il. of this order,
Rayt heon does not include ESI.

B. “CTH means Chrysler Technol ogies Holding, Inc., a
corporation organi zed, existing and doi ng busi ness under and by
virtue of the laws of the State of Delaware with its principa
office and place of business |ocated at 1000 Chrysler Drive,
Auburn H1ls, Mchigan 48326-2766, its directors, officers,
enpl oyees, agents, representatives, predecessors, successors and
assigns; its subsidiaries, divisions, groups, affiliates,
partnerships and joint ventures controlled by CTH and the
respective directors, officers, enployees, agents,
representatives, successors and assigns of each.

C “ESI” means El ectrospace Systens, Inc., a wholly-owned
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subsidiary of Chrysler Technol ogies Holding, Inc., withits
principal office and place of business |ocated at 1301 East
Col l'i ns Boul evard, R chardson, Texas 75083, or any other entity
within or controlled by Chrysler Technol ogi es Hol ding, Inc. that
is engaged in, anong other things, the research, devel opnent,
manuf acture or sale of Antenna and Terminal Controls, its
directors, officers, enployees, agents, representatives,
predecessors, successors and assigns; its subsidiaries,

di visions, groups, affiliates, partnerships and joint ventures
controlled by ESI (or such simlar entity), and the respective
directors, officers, enployees, agents, representatives,
successors and assi gns of each.

D. “Comm ssi on” neans the Federal Trade Comm ssi on.

E “Submarine Hgh Data Rate Satel | ite Communi cati ons
Termnal” means the systemto be procured in the United States
Departnent of the Navy's schedul ed conpetitive procurenent of the
Submarine Hgh Data Rate Satellite Communi cations Termnal, a
satellite communi cati ons systemfor use on U S. Navy subnarines
that is capable of, anmong other things, transmtting and
recei ving both super high frequency and extrenely high frequency
si gnal s.

F. “Antenna and Term nal Controls” means any current or
future equi pnment and services desi gned, devel oped, proposed or
provi ded by ESI in connection with the United States Departnent
of the Navy's procurenent of the Submarine H gh Data Rate
Satellite Communi cations Term nal .

G “Non-Publ ic Information of Raytheon” means any
information not in the public domain and in the possession or
control of Raytheon relating to the Subrmarine H gh Data Rate
Satellite Communi cations Term nal .

H. “Non-Public Information of ESI” neans any information
not in the public domain and in the possession or control of ESI
relating to the Subrmarine H gh Data Rate Satellite Communi cations
Termnal, and any information not in the public donain furnished
by Rockwel | International Corporation or GIE Corporation or any
other conpany to ESI in its capacity as subcontractor to Rockwell
I nternational Corporation in connection with the U S. Navy's
procurement of the Submarine H gh Data Rate Satellite
Communi cati ons Term nal .

l. “Acqui sition” neans Raytheon s acquisition of all of
the voting securities of Chrysler Technol ogi es Hol ding, Inc.



1.
| T I'S FURTHER ORDERED t hat :

A Rayt heon shall not provide, disclose or otherw se nake
available, directly or indirectly, to ESI any Non-Public
| nformation of Raytheon until either: (1) the United States
Departnent of the Navy selects only one supplier for the
Submarine Hgh Data Rate Satellite Comruni cations Term nal ; or
(2) the United States Departnment of the Navy cancels its
procurement of the Submarine H gh Data Rate Satellite
Communi cations Termnal entirely.

B. Rayt heon shall not obtain or seek to obtain, directly
or indirectly, any Non-Public Information of ESI until either:
(1) the United States Departnent of the Navy selects only one
supplier for the Submarine H gh Data Rate Satellite
Communi cations Termnal; or (2) the United States Departnent of
the Navy cancels its procurenent of the Subrmarine H gh Data Rate
Satellite Communi cations Termnal entirely.

| T I' S FURTHER ORDERED t hat Respondent shall conply with all
terns of the InterimAgreenent, attached to this order and nade a
part hereof as Appendix |I. Said InterimAgreenent shall continue
in effect until the provisions in Paragraph Il. of this order are
conplied with or until such other tine as is stated in said
| nteri m Agreenent.

| V.

| T 1S FURTHER ORDERED that within twenty (20) days of the
date this order becones final, and annually on the anniversary of
the date this order beconmes final until either the United States
Departnent of the Navy selects only one supplier for the
Submarine Hgh Data Rate Satellite Communi cati ons Term nal or
cancel s its procurenent of the Subrmarine H gh Data Rate Satellite
Communi cations Termnal entirely, and at such other tines as the
Comm ssion may require, Respondent shall file a verified witten
report with the Conm ssion setting forth in detail the manner and
formin which it has conplied and is conplying with Paragraph I1I.
of this order.



V.

| T 1S FURTHER ORDERED t hat Respondent shall notify the
Comm ssion at least thirty (30) days prior to any proposed change
in the corporate Respondent such as dissol ution, assignnment, sale
resulting in the energence of a successor corporation, or the
creation or dissolution of subsidiaries or sale of any division
or any other change in the corporation, in each instance where
such change may affect conpliance obligations arising out of the
order.



VI .

| T 1S FURTHER ORDERED t hat, for the purpose of determning
or securing conpliance with this order, and subject to any
l egal |y recogni zed privilege and applicable United States
Covernment national security requirenents, upon witten request,
and on reasonabl e notice, Respondent shall permt any duly
aut hori zed representatives of the Conm ssion:

A Access, during office hours and in the presence of
counsel, to inspect and copy all books, |edgers, accounts,
correspondence, menoranda and ot her records and docunents in the
possessi on or under the control of Respondent, relating to any
matters contained in this order; and

B. Upon five (5) days’ notice to Respondent, and w t hout
restraint or interference from Respondent, to interview officers,
directors, or enployees of Respondent, who may have counse
present, regarding any such matters.

VII.

| T I S FURTHER ORDERED t hat Respondent's obl i gations under
this order shall termnate when either: (1) the United States
Departnent of the Navy selects only one supplier for the
Submarine H gh Data Rate Satellite Communi cati ons Term nal ; or
(2) the United States Department of the Navy cancels its
procurenment of the Submarine H gh Data Rate Satellite
Communi cations Termnal entirely.

By the Comm ssi on.

Donald S. Qark
Secretary

SEAL

| SSUED:  Septenber 3, 1996

[InterimAgreenent attached to paper copies, but not available in
el ectronic fornj



