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SECTI ON B
SUPPLI ES OR SERVI CES AND PRI CES/ COSTS

SCOPE _OF CONTRACT

The Contractor shall receive and invest nonies representing
Thrift Savings Plan (TSP) cash flows in a manner consi stent
with the specifications, terns, and conditions set forth in
Section C and set forth in the resultant contract; such
noni es shall be invested in the Contractor’s daily-val ued,
commi ngl ed LBA index fund.

BUSI NESS PROPOSAL | NSTRUCTI ONS

The Busi ness Proposal will consist of those itens set forth
at L.5, page L-3 of this solicitation, and the Oferor’s
proposed price to performthe required services set forth in
Section C of this solicitation.

O ferors should evaluate all information provided in this
solicitation, particularly in Section C, and submt their
proposal based on the contract requirenents.

Because each proposed price will be evaluated to determ ne
reasonabl eness, affordability, probable cost to the TSP, and
under st andi ng of the magnitude of the effort, each proposed
price should be accurate, conplete, and well docunented. NO
FEE | NFORVATION IS TO BE | NCLUDED | N THE TECHNI CAL PROPOSAL
(But see B.3.c.2 below)

This solicitation requires the Oferor to submt a proposed
price for the managenent of assets in a daily-valued, com
m ngl ed LBA index fund.

Proposed prices should apply to both the base contract peri-
od and the option period. Repricing during the option peri -
od is not possible.

CONTRACT PRI Cl NG

Proposed prices nmust be consistent with the requirenents of
this section as well as Sections C, L, and M Al pricing
nmust be expressed in basis points, and, except for trading
costs that are to be provided in response to the information
request, Attachment 1 in Section J, nust be included in this
secti on.

B-1
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Once a proposal is accepted and a contract awarded, addi -
tions to the manner and anmobunt of reinbursenent for the con-
tract work will not be considered. Al proposed prices nust
include all costs (e.g., |labor and material, overhead, and
general and admi nistrative expenses and fees) and ancillary
charges such as custodi an fees or fund enhancenents. Pric-
ing for reports or any other requirenents nust be included
in the proposed pricing but may be separately priced.

Specific information regardi ng proposed pricing which nust
be provided in order to be considered for award is as fol -
| ows:

PRI CI NG SCHEDULE
BASE CONTRACT AND OPTI ON PERI OD

1. Provide the fee or credit schedule, in basis points,
for asset nmanagenment, custody services, and securities
| endi ng, for the daily-valued, comm ngled LBA i ndex
fund. The fee or credit schedule will apply to both
t he base contract period (January 2001 - Decenber 2003)
and the option period (January 2004 - Decenber 2005).

i Based on actual history for the proposed fund for
the three years ending April 30, 2000, please state, in
basi s points:

A the securities |ending income generated by

t he fund and how nmuch of such incone was credited
to the clients in the fund versus that retained by
you; and

B. t he custodi an fees charged by the fund.

ii. State whether, under your proposal, there is any
interaction between the | evel of nanagenent fees
charged to the TSP, the portion of the securities

| endi ng i ncome of the proposed fund that will be
credited to the TSP, or the | evel of custodian fees
that will be charged to the TSP. |If not, state the

fol | ow ng:
A t he schedul e of managenent fees (in basis
poi nts) that would be charged on the assets under
managenent ;
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B. the custodian fees (in basis points) that
woul d be charged to the TSP on the anount of

assets under managenent or the net hodol ogy by
whi ch the custodi an fees woul d be charged; and

C. the portion of the securities |ending incone
of the proposed fund that would be credited to the
TSP versus that retai ned by you

iti. If there is any interaction between the |evel of
managenent fees that will be charged to the TSP, the
portion of the securities |Iending incone of the pro-
posed fund that will be credited to the TSP, or the

| evel of custodian fees that will be charged to the
TSP, pl ease explain such interactions in sufficient
detail to enable us to calculate the |Ievel of manage-
ment fees and custodi an fees that would be charged to
the TSP on the first $4.0 billion of assets under
managenent, as well as the |evel of securities |ending

income that the TSP will realize on the first $4.0
billion of assets under managenent. Provide simlar
detail for amounts of $4.5, $5.0, $5.5, and $6.0
billion of assets under managenent.

List all separately priced charges, such as for reports

or other services required in the Statement of Wrk (Section

(Trading costs will be evaluated as part of the

techni cal proposal.)

[ END OF SECTI ON]
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SECTION C
STATEMENT OF WORK

| NTRODUCT| ON

The Federal Retirement Thrift Investnment Board (Board),
created by the Federal Enployees’ Retirenent System Act of
1986, administers the Thrift Savings Plan (TSP) for Federal
enpl oyees. The TSP is a defined contribution plan simlar
to 401(k) plans in the private sector. As of April 30,
2000, there were over 2.4 mllion participants in the TSP,
and TSP Fund Bal ances total ed $96.9 billi on.

Currently, TSP participants may invest their contributions
or account bal ance in any conbination in three investnent
funds: the Governnent Securities Investnment (G Fund, $31.6
billion; the Cormbn Stock Index Investnment (C) Fund, $61.4
billion; or the Fixed Income |Investnent (F) Fund, $3.9 bil-
lion. The TSP plans to make two additional investnent funds
avai l able: The Small Capitalization Stock Index Investnent
(S) Fund that will track the WIlshire 4500 Stock Index and
The International Stock Index Investment (1) Fund that will
track the Morgan Stanley Capital International Europe,
Austral asia and Far East (EAFE) Stock | ndex.

As of April 30, 2000, the F Fund had .7 mllion partici-
pants. Monthly contributions to the F Fund for the 12
nont hs endi ng April 30, 2000, averaged $42.7 mllion.

Al t hough the F Fund receives contributions from Feder al
agencies on a daily basis, the contributions are not evenly
spread throughout the nonth, due to the payroll cycles of

t he enpl oyi ng agenci es that submt TSP contributions on
behal f of their enployees. Qher significant cash flows are
attributable to I oans, withdrawals, and interfund transfers.
For the 12 nonths ending April 30, 2000, |oans out of the F

Fund averaged $6.2 million per nmonth, w thdrawal s out of the
F Fund averaged $8.9 nmillion per nonth, and interfund
transfers averaged $55.5 mllion per nonth (into or out of
the F Fund; i.e., the average of the absol ute val ues).

In conjunction with the addition of the two new i nvest nent
funds, the Board plans to convert the TSP from nont hly

valuation to daily valuation. Thus, at the comrencenent of
performance under this contract, the F Fund assets will be

C1
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invested in a daily-valued, comm ngled LBA index fund
managed by the Contractor, that accomobdates daily cash
flows into and out of the F Fund.

STATUTORY REQUI REMENTS

Title 5 of the United States Code, 88 8438, 8477, and 8478,
provi des the major statutory requirenents for TSP
i nvestnments (see Attachnment 2, Section J).

STATEMENT OF WORK

Use of the term Contractor is intended to apply collectively
to the investnment manager and any subcontractors or other
entities, regardless of affiliation with the nanager, whom
the manager nmay retain to provide the services described in
t hi s docunent, including custodian duties.

To fulfill the requirenments of this contract, the Contractor
shal | :

1. Accept responsibility as a fiduciary pursuant to § 8477
of Title 5 of the United States Code for its acts or

om ssions in connection with the selection, purchase,

i nvestnent, retention and disposition of F Fund assets.
Handl e all fiduciary responsibilities as required by | aw

2. Provide a daily-val ued, comm ngl ed, Lehman Brothers U. S.
Aggregate Bond (LBA) index fund suitable for a tax-qualified
pl an that accommodates daily cash fl ows.

3. Execute trades efficiently. Mnimze trading costs and,
upon request, provide an explanation of transactions
incurring trading costs above LBA index average trading

cost s.

4. Achieve, on a time-weighted basis, investnent per-
formance that closely tracks that of the LBA index, as
nmeasured and published by Lehman Brothers. The Board will
nmoni tor tracking performance on a nonthly basis.

5. Receive (or disburse) by wire transfer, and invest (or
di sinvest) TSP cash flows from (or to) the Board and any
Board asset manager(s) as frequently as daily, subject to

t he discretion of the Board. Cash flows should be invested

G2
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as soon as feasible in notes and bonds selected to track the
LBA i ndex. Between the tinme cash flows are received by the
Contractor and invested in securities in the LBA index, or
ot herwi se to provide adequate liquidity for the proposed
fund, the funds may be invested in any appropriate futures
contracts or in secure, high quality, short-term fixed-

i ncome securities (the cash account). References in this
Contract to the F Fund are intended to include the TSP s
share of fund units, investnents in any futures contracts,
and the cash account.

6. Provide a daily trade notification deadline that is no
earlier than 2:00 p.m eastern time, with settlenent the
next business day. Provide pre-notification trading so that
TSP purchases and sales are priced at the closing prices of
the notes and bonds in the LBA index on the trade date.

7. Maxim ze earnings on the cash account subject to prudent
i nvestment practices for short-termfunds.

8. Remt, as frequently as daily, by wire transfer per the
Board’ s instructions, to the Board s account or to any Board
asset manager’s account, any and all anmpbunts requested to
cover TSP cash flow requirenents.

9. Provide earliest crediting of all cash inflows and
| at est debiting of all outflows.

10. Provide through an electronic data file in the format
provi ded by the Board, to the TSP record keeper on each
busi ness day, the TSP's share of the proposed fund s total
net earnings, in dollars, for that business day. Total net
earnings include capital gain or loss (net of trading
costs), interest incone, securities |ending inconme, any
income fromthe cash account, or any other incone. The
daily earnings figures are to be transnitted as soon as
avai |l abl e each business day but no later than 6:00 p. m
eastern tine. Establish procedures for notification of the
Board and the TSP record keeper if the earnings figures are
not transmtted by 6:00 p.m eastern tinme. (In advance of
receipt of the initial TSP funds, the Contractor nust
participate in testing of the process for transm ssion of
the electronic data file containing the daily earnings.
Such testing may include earnings for the offered fund based
on hypot heti cal bal ances provided by the Board, and

C3
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provi sion of any technical assistance required to establish
the electronic data link with the Board’ s record keepi ng
system)

11. Provide, no later than the next business day after each
trade date, transaction summary reports detailing each
trade, including nunber of units purchased, unit val ue, and
trading costs, and al so showing interest and other incone
credited since the last trade date. Provide tinely and
accurate nmonthly reports sunmmari zing the status (including
detail of assets held), performance and transactions
(including realized | oss/gain anobunts on sales) of the F

Fund. Reports will include an explanation of tracking
error. Provide a nonthly report on terns of new investnents
made with securities lending collateral. Provide all such

reports electronically to the extent and in the fornmat
required by the Board. Provide special witten or oral
reports to the Contracting O ficer’s Technical Representa-
tive at any tinme during the contract.

12. Provide detailed bills covering nmanagenent fees,
custodi an fees, and any other fees.

13. Provide an established securities |ending programfor
t he proposed fund. Provide the Board with securities

| endi ng policies and investnent policies for collateral
associated with securities |ending. Provide updates as
policies are revised.

14. Provide information on any insurance policies that
protect the TSP against |oss resulting fromviolations of
fiduciary duty or errors and om ssions. Provide information
denonstrating conpliance with the bonding requirenents of
88478 of Title 5 of the United States Code.

15. Accept the in-kind transfer of assets fromthe prior
contractor into the proposed fund at a mnimal cost to the
TSP.

16. Transfer in-kind the assets of the F Fund to a separate
or another comm ngl ed account on the books of the Contractor
or to a separate or comm ngl ed account with anot her contrac-
tor at the request of the Board, upon 30 days’ witten

noti ce.
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17. Provide Board staff access to senior investnent
per sonnel .

18. Provide the Board’s auditor or its contractor(s) access
to the firnm s personnel, operations and records to perform

t he Board' s annual financial audit and sem annual fi nanci al
reviews. This includes providing direct confirmtions
requested by the independent auditor, audited financial
statenents, and other docunents such as audit reports on
internal controls.

19. Provide the Departnent of Labor, or its contractor(s),
access to the firm s personnel, operations, and records to
perform fiduciary conpliance audits(s).

20. Obtain fromthe Departnent of Labor any required
exenptions from prohibited transaction restrictions
contained in the Federal Enployees’ Retirenment System Act of
1986, without charge to the TSP.

[END OF SECTI ON]
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SECTI ON F
DELI VERI ES OR PERFORVANCE

BASE PERI OD OF PERFORMANCE

The base period of performance of this contract is from
January 1, 2001, to Decenber 31, 2003.

OPTI ONAL PERI GD

This contract has provision for one option of twenty-four
nmont hs duration subsequent to the expiration of the base
period of performance identified in F.1, above. The option
is unilaterally exercisable by the Contracting O ficer by
formal nodification of the contract.

In order for the Contracting Oficer to exercise the option,
he or she nust give witten notice to the Contractor of the
Board's intention to exercise the option at least thirty

cal endar days prior to the expiration date of the contract.
In the event that the Board exercises the option, all terns
and conditions of this contract shall renmai n unchanged.

[ END OF SECTI ON]
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SECTION G
CONTRACT ADM NI STRATI ON

CONTRACTUAL | NFORNMATI ON

Contractual interpretation and assi stance nay be obtai ned by
cont acti ng:

Federal Retirenent Thrift | nvestnent Board
1250 H Street, N W
Washi ngton, D.C. 20005-3952

ATTN. Ms. Mary F. Parker
Phone: (202) 942-1694

CONTRACTI NG OFFI CER' S TECHNI CAL REPRESENTATI VE

The Contracting Oficer hereby designates the bel ow naned
i ndi vidual as the Contracting Oficer's Technical
Representati ve (COTR)

Nane: (To be conpleted at tine of award)

Address: Federal Retirenent Thrift |nvestnment Board
1250 H Street, N.W
Washi ngt on, DC 20005- 3952

Phone: (To be conpleted at tine of award)

The COTR is responsible for adm nistering the perfornmance of
wor k under this contract. |In no event, however, wll any
under st andi ng, agreenent, nodification, change order, or
other matter deviating fromthe ternms of this contract be

ef fective or binding upon the Board unless formalized by
proper contractual docunents executed by the Contracting

O ficer prior to conpletion of the contract. The COIR is
responsi bl e for:

1. Monitoring the Contractor's technical progress, includ-
ing the surveillance and assessnent of performance and
recommendi ng to the Contracting Oficer changes in
requirenents;
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2. Interpreting the scope of work;
3. Performng technical evaluation as required,

4. Performng technical inspections and acceptances re-
quired by this contract; and,

5. Assisting the Contractor in the resolution of technica
probl enms encountered during the perfornmance.

The Contracting Oficer is responsible for directing any
changes in the ternms, conditions, or anmounts cited in the
contract. (See G 3.c for further discussion.)

For guidance fromthe COTR to the Contractor to be valid, it
nmust :

1. Be consistent with the description of work set forth in
t he contract;

2. Not constitute new assignnents of work or change to the
expressed terns, conditions, or specifications incorpo-
rated into the contract;

3. Not constitute a basis for an extension to the period of
performance or contract delivery schedul e; and,

4. Not constitute a basis for any increase in the contract
cost .

The COTR may be changed by the Board at any tinme w thout
prior notice to the Contractor. The Contracting Oficer
will give witten notice to the Contractor to effect any
change in COIRs.

TECHNI CAL DI RECTI ON

Techni cal direction, as used herein, will be the overseeing
of the Contractor and its staff to ensure conpliance with
all the requirenments of the contract. It wll include

el aboration of the Statenment of Wrk (Section C by filling
in details or otherw se conpleting the general description
of work set forth by the contract schedul e.

G2



G 4.

Tl B- 00- R- 02

No new wor k assignnents which would require the enpl oynment
of additional personnel, or which would increase or decrease
costs or the period of performance, or affect any provision
of this contract's costs nay be nade wi thout prior approval
of the Contracting O ficer. Wrk to be performed under this
contract shall be subject to the technical direction of the
COTR

The Contractor shall not proceed with any instruction,
direction, or request fromthe COTR which, in the Contrac-
tor's opinion, either is not provided for in the contract or
would result in an increase to the contract cost. |In either
such case, the Contractor instead shall imrediately notify
the Contracting Oficer in witing. The Contracting Oficer
will respond either by issuing an appropriate contract

nodi fication or by advising the Contractor in witing that
the technical instruction, direction, or request is within
the scope of this clause and does not constitute a change
under the Changes Cl ause of the contract. The Contractor
shall then proceed imediately with the direction given.
Failure to obtain the Contracting Oficer's determ nation
regardi ng any situation governed by this paragraph may
result in non-paynment, or may necessitate the subm ssion of
costly and time-consum ng cl aims under the contract.

A failure of the parties to agree upon the nature of the in-
struction or direction, or upon the contract action to be
taken with respect thereto shall be subject to the provi-
sions of the contract clause titled "Disputes.” (See the
clause at 1.1, page 1-2 of this docunent.)

| NCORPORATI ON OF CONTRACTOR S PROPOSAL

It is understood and agreed that the Contractor shall, in
nmeeting the requirenents of this contract, performthe work
in accordance with the proposal to the Board dated

, as anmended

, provided however, that to the extent that any
provi sions set forth herein are in conflict or inconsistent
wi th any provisions of said proposal, the provisions of this
contract shall be controlling and shall supersede the provi-
sions of said proposal.

G3
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ORDER OF PRECEDENCE

The order of precedence for interpretation of the terns,
conditions, and requirenents of this contract shall be as
foll ows:

a. Cover Sheet (Standard Form 26 or 33);

b. PART | - THE SCHEDULE of the contract (Sections B

t hrough H);

c. PART Il - CONTRACT CLAUSES of the contract (Section I);
and,

d. Contractor's proposal, as clarified and anended.

[ END OF SECTI ON]
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SECTION H
SPECI AL CONTRACT REQUI REMENTS

BUSI NESS PRACTI CES AND CONTRACT PERFORVANCE

It is expected that the practices described by the Contrac-
tor inits response to the Request for Proposals shall be
enployed in its performance of the requirenments of Section C
of the contract. Advance witten notice nust be given to
the Contracting Oficer of any change to these practices.

ADVERTI SI NG

The Contractor shall not advertise TSP participation in the
Contractor's managed assets w thout the Contracting Ofi -
cer's prior witten approval.

KEY PERSONNEL

The Contractor nust include in its proposal, by nane and
capacity, the key personnel to be assigned to perform and
carry out all phases of work under this contract. The
Contractor's key personnel include the follow ng:

Nanme Capacity

The individual s named above are considered to be key person-
nel and essential for the successful conpletion of all work
assigned under this contract. 1In the event any i ndividual
on the list of key personnel is to be renoved or diverted
fromthis contract, the Contractor nmust (1) notify the
Contracting O ficer; (2) supply witten justification as to
why the individual (s) is being renoved or diverted; and, (3)
provi de informati on concerning the proposed substitute or
repl acenent including the education, work experience, etc.,
of each new person. Al notification and other information
must be submtted to the Contracting Oficer at |east 14

cal endar days in advance of the action.
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The Contractor nust not, under any circunstances, renove or
di vert key personnel unless prior witten authorization has
been granted by the Contracting O ficer. The person replac-
ing the key person nust have the same or higher qualifica-
tions and experience as the person repl aced.

EARLY TERM NATI ON

Thi s cl ause suppl enents the clause included by reference at
section |, page 1-2, entitled "Term nation for Conveni ence
of the Governnent (Services)(Short Form) (APR 1984)." The
Board nmay exercise its right to termnate the contract for
t he conveni ence of the Government during the base period or
the option period at any time upon thirty days witten
notice to the Contractor.

[ END OF SECTI ON]
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SECTI ON |
CONTRACT CLAUSES

CONTRACT CLAUSES | NCLUDED BY REFERENCE ( FEB 1998)
(FAR 52. 252- 02)

Thi s docunent incorporates one or nore clauses by reference, with
the sane force and effect as if they were given in full text.
Upon request, the Contracting Oficer will make their full text
avai l able. Also, the full text of a clause nmay be accessed

el ectronically at this address:

http://ww. ar net. gov/far

(End of cl ause)

(CAUTION): The O feror is cautioned not to delete or add any

ot her clause or clauses to the follow ng contract clause |ist.
Such an action may cause the offer to be unacceptable. ("FAR
Ctation" inthe followng list refers to the Federal Acquisition
Regul ation [48 CFR Chapter 1].)

The follow ng clauses are hereby incorporated by reference:

TITLE FAR CI TATI ON
Definitions (OCT 1995) 52.202-01
Gatuities (APR 1984) 52.203-03
Covenant Agai nst Contingent Fees (APR 1984) 52. 203-05
Restriction on Subcontractor Sales to

t he Governnent (JUL 1995) 52.203- 06
Anti - Ki ckback Procedures (JUL 1995) 52.203- 07
Cancel | ati on, Rescission, and Recovery of Funds

for Illegal or Inproper Activity (JAN 1997) 52. 203-08
Price or Fee Adjustnment for 111l egal

or Inproper Activity (JAN 1997) 52. 203-10
Limtation on Paynments to Influence Certain

Federal Transactions (JUN 1997) 52.203-12

Protecting the Governnent's Interests when
Subcontracting with Contractors Debarred,
Suspended, or Proposed for Debarnent (JUL 1995) 52.209-06

Audit and Records - Negotiation (JUN 1999) 52.215-02
Option to Extend Services (NOV 1999) 52.217-08
Option to Extend the Term of the Contract

(MAR 2000) 52.217-09
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Notice to the Government of Labor

Di sputes (FEB 1997) 52.222-01
Service Contract Act of 1965, as
Amended (MAY 1989) 52.222-41

Fai r Labor Standards Act and Servi ce Contract
Act — Price Adjustnment (Multiple Year and

Option Contracts) (MAY 1989) 52.222-43
Service Contract Act — Place of Performance

Unknown ( MAY 1989) 52.222-49
Restrictions on Certain Foreign Purchases

( FEB 2000) 52.225-11
Aut hori zati on and Consent (JUL 1995) 52.227-01
Rights in Data — General (JUN 1987) 52.227-14
Ri ghts to Proposal Data — Technical (JUN 1987)) 52.227-23
Federal, State and Local Taxes (JAN 1991) 52.229-03
Taxes — Contracts Performed in U S. Possessions

or Puerto Rico (APR 1984)) 52.229-05
Payments (APR 1984) 52.232-01
D scounts for Pronpt Paynent (MAY 1997) 52.232-08
Limtation on Wthhol di ng of Paynents (APR 1984) 52.232-09
Extras (APR 1984) 52.232-11
I nterest (JUN 1996) 52.232-17
Assi gnnent of O ainms (JAN 1986) 52.232-23
Pronmpt Paynment (JUN 1997) 52.232-25
Paynment by El ectronic Funds Transfer other than

Central Contractor Registration (MAY 1999) 52.232-34
D sputes (DEC 1998) Alternate | (DEC 1991) 52.233-01
Protest After Award (AUG 1996) 52.233-03
Bankruptcy (JUL 1995) 52.242-13
Changes--Fixed Price, Alternate | (AUG 1987) 52.243-01
Subcontracts (Fixed Price Contracts) (AUG 1998) 52.244-02
Conmpetition in Subcontracting (DEC 1996) 52.244-05
Warranty of Services (APR 1984) 52. 246- 20
Term nation for Conveni ence of the

Gover nment (Services) (Short Form (APR 1984) 52.249-04
Default (Fixed-Price Supply and

Service) (APR 1984) 52.249-08
Comput er Generated Forns (JAN 1991) 52.253-01

a change i n ownership.

[ END OF SECTI ON]
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SECTI ON J

SECTI ON J, ATTACHMENT 1
| NFORVATI ON REQUEST

The information requested below is required to eval uate
prospective investnent managers/custodi ans to manage a dail y-

val ued, comm ngl ed LBA i ndex fund on behalf of the TSP. Pl ease
provi de specific and detail ed responses to each itemin the sane
order as requested. Provide responses, as applicable, pertaining
to the primary contractor and any subcontractor. |[f information
is not provided for an item it will not receive points in the
rel evant category.

| . Experi ence/ Organi zati on

A Nane and | ocati on

B. Type of organi zati on—provi de evidence that the firmis
a “qualified professional asset nmanager” as defined in
5 U S.C. 8438(a)(8) (see Attachment 2 of Section J).

C. 1. Provi de the nunber of years managi ng fixed i ncone
i ndex funds.

2. Provi de the nunber of years perform ng custodi an
servi ces.
3. Provi de the nunber of years managi ng LBA i ndex
f unds.
D. 1. Li st any person or organization with greater than

a two percent share of ownership in your firm

2. List all firnms or organizations affiliated with
your firm
3. If any of the entities listed in |.D.2. are

engaged in investnment banking, securities broker-
deal er operations, or custodian services, describe
the relationship with your firm Describe con-
trols to prevent conflicts of interest from

i nfluencing tradi ng, securities valuation, proxy
voting, and other functions.

J-1
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For the follow ng categories of assets under
managenent, provide the size (in dollars) and nunber
of accounts for each year from 1990-1999 (as of
Decenber 31), and as of April 30, 2000:

1

Proposed conmi ngl ed daily val ued LBA index fund.
(For purposes of sections | and Il of this
information request, if you plan to provide a
“modul ar” or “tiered” structure (where the TSP
owns shares of a conmm ngled fund that owns shares
of other comm ngled fund(s)), the “proposed fund”
may be defined to include not only the actual fund
in which the TSP owns shares, but also the |eve

of fund(s) at which the F Fund cash flows may be
accommodat ed by cost-free exchange of shares with
clients whose cash is flowing in the opposite
direction, without the need for exenptive relief
fromthe Departnent of Labor (pursuant to the
Proposed C ass Exenption for Cross-trades of
Securities by Index and Model -Driven Funds,
publ i shed in the Federal Register on Decenber 15,
1999, assuming its finalization in substantially
the sane formas the proposal). |In any event, the
“proposed fund”, its structure, and its relation-
ship to any conponent fund(s) or to the actual
fund in which the TSP will own shares nust be
fully described in your response. Please also

i nclude in your response the size of any conponent
funds of the “proposed fund,” as well as the size
of the actual fund in which the F Fund will own
shares, if different fromthe “proposed fund”.

Total other comm ngled LBA i ndex funds (excl uding
t he proposed fund), that would be eligible to
cross-trade with the proposed fund under the
Proposed C ass Exenption for Cross-trades of
Securities by Index and Mddel Driven Funds,
publ i shed in the Federal Register on Decenber 15,
1999.

Total separate LBA index funds/accounts, that
woul d be eligible to cross-trade with the proposed
fund under the Proposed O ass Exenption for Cross-
trading of Securities by Index and Model Driven
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Funds, published in the Federal Register on
Decenber 15, 1999.

Total other equity funds/accounts that woul d be
eligible to cross-trade with the proposed fund
under the Proposed O ass Exenption for Cross-
trades of Securities by Index and Model Driven
Funds, published in the Federal Register on
Decenber 15, 1999.

Provide the April 30, 2000, bal ances of the 10

| argest accounts in the proposed comm ngled LBA
i ndex fund (nanes of clients are not needed).
List all balances if you have fewer than 10
accounts.

As potential references, provide the nanes of five
defined contribution plan clients (contacts and

t el ephone nunbers) in the proposed conm ngl ed LBA
index fund. List all clients if you have fewer
than five defined contribution plans in the
proposed fund.

Identify all accounts, with dollar amounts, in the
proposed LBA index fund | ost in each year, 1995-
1999, and through April 30, 2000. Provide the
reason(s) for termnation

Do you have a formal research and devel opnent process?
|If so, describe it.

Provi de the 1997, 1998, and 1999 annual reports for the
proposed conm ngl ed LBA i ndex fund, and/or the actual
fund in which the TSP woul d own shares.

Descri be how trading cost are mnimzed. How do
you neasure market inpact? Wen are trades
executed (e.g., always close of business on trade
date; between noon and 4 p.m on trade date)?
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2. Are there uniformtrading rules for all clients in
each daily-val ued, conmm ngled LBA fund (i.e., must
all clients in a fund use pre-notification or
post-notification trading)?

3. Are all daily purchases and sales in the proposed
fund netted together and then are all other
internal pre-notification crossing opportunities
netted together before external trading occurs?
WIIl the F Fund cash flow be included in the daily
netting of purchases and sales given the F Fund
2:00 p.m eastern time notification deadline?

Descri be the use of futures, if any, in the proposed
fund (and/or the actual fund in which the TSP will own
shares, if different). Which futures contracts are
used? Does the fund maintain a limt on futures? What
were the high and | ow percentages held in futures
during the one-year period ending April 30, 2000? Has
the fund ever been short futures? If so, explain.
Explain any difference in the use of futures at

di fferences | evels or nodul es of the proposed fund, if
any.

Not e: For paragraphs C through J, assume that the
Depart ment of Labor’s Proposed class exenption for
cross-exenption for cross-trading of securities by

i ndex and nodel -driven funds, published in the Federal
Regi ster on Decenber 15, 1999, was in effect for the
rel evant periods. Explain how you derived your figures
relating to cross-trading with other funds managed by
your firm

1. Describe all trading nmethods used and |i st
brokerage firnms with whomten percent or nore of
the external trades are made. |If preference is

given to any firm(s), state the reasons.

2. Descri be procedures for allocating trading costs
anong accounts.

3. Based on the proposed fund's actual trading ex-

perience from January 1, 1999, through April 30,
2000 (include only client cash flows into and from
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t he proposed fund, excluding in-kind and fund re-
bal anci ng transactions), provide the dollar anount
of a daily $10 million F Fund purchase that, on
average, on a pre-notification trade basis (i.e.,
activity priced at closing stock prices on the
trade date), would have been

a. Crossed within the proposed fund (as defined
pursuant to section |I.E. 1 of this information
request) in which the TSP woul d parti ci pate,
totally cost free.

b. Crossed with other funds nanaged by your
firm
C. Crossed with other funds managed by ot her
firms.
d. Pl aced in futures.
e. Program or portfolio traded through brokers.
f. Traded through any other method. Provide the

dol | ar anmpbunt that woul d have been traded
usi ng each net hod.

For each execution method in paragraphs C. 3.a to C 3.f,
provide the total trading costs (in basis points) that
woul d have been charged to the F Fund under the

ci rcunst ances described i n paragraph C. 3.

Based on the proposed fund's actual trading experience
fromJanuary 1, 1999 through April 30, 2000 (include
only client cash flows into and fromthe proposed fund,
excl uding in-kind and fund rebal anci ng transacti ons),
provide the dollar amount of a daily $5 mllion F Fund
purchase that, on average, on a pre-notification trade
basis (i.e., activity priced at closing stock prices on
the trade date), would have been

1. Crossed within the proposed fund (as defined
pursuant to section |I.E. 1 of this information
request) in which the TSP woul d parti ci pate,
totally cost free.
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2. Crossed with other funds managed by your firm
3. Crossed with other funds managed by other firms.
4. Pl aced in futures.

5. Program or portfolio traded through brokers.

6. Traded through any other method. Provide the
dol | ar anpunt that woul d have been traded using
each net hod.

For each execution method in paragraphs E.1 to E. 6,
provide the total trading costs (in basis points) that
woul d have been charged to the F Fund under the

ci rcunst ances described in paragraph E

Based on the proposed fund's actual trading experience
fromJanuary 1, 1999 through April 30, 2000 (include
only client cash flows into and fromthe proposed fund,
excl uding in-kind and fund rebal anci ng transacti ons),
provide the dollar amount of a daily $5.0 mllion F
Fund sal e that, on average, on a pre-notification trade
basis (i.e., activity priced at closing stock prices on
the trade date), would have been

1. Crossed within the proposed fund (as defined
pursuant to section |I.E. 1 of this information
request) in which the TSP woul d parti ci pate,
totally cost free.

2. Crossed with other funds managed by your firm
3. Crossed with other funds managed by other firms.
4. Pl aced in futures.

5. Program or portfolio traded through brokers.

6. Traded through any other method. Provide the
dol | ar anmpunt that woul d have been traded using
each net hod.
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For each execution method in paragraph G1 to G 6
provide the total trading costs (in basis points) that
woul d have been charged to the F Fund under the

ci rcunst ances described in paragraph G

Based on the proposed fund's actual trading experience
fromJanuary 1, 1999 through April 30, 2000 (include
only client cash flows into and fromthe proposed fund,
excl uding in-kind and fund bal anci ng transacti ons),
provide the dollar amount of a daily $2 mllion F Fund
sal e that, on average, on a pre-notification trade
basis (i.e., activity priced at closing stock prices on
the trade date), would have been

1. Crossed within the proposed fund (as defined in
section I.E.1 of this information request) in
whi ch the TSP woul d participate, totally cost

free.
2. Crossed with other funds managed by your firm
3. Crossed with other funds managed by other firms.
4. Pl aced in futures.
5. Program or portfolio traded through brokers.

6. Traded through any other method. Provide the
dol | ar anmpunt that woul d have been traded using
each net hod.

For each execution nmethod in paragraph 1.1 to I.86,
provide the total trading costs (in basis points) that
woul d have been charged to the F Fund under the

ci rcunst ances described i n paragraph |

Based on actual trading results in the proposed fund,
on a pre-notification trade basis, provide, for each
trade date (i.e., each business day) in the proposed
fund, from January 1, 1999 through April 30, 2000, the
dol | ar vol unme bought and sold (cash only, exclude in-
kind and fund rebal anci ng transactions), the nunber of
clients purchasing shares, and the nunber of clients
selling shares, using each execution nethod listed in
paragraphs C.3.a to C. 3.f, and in total. Also provide
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t he dol |l ar ampbunt for each execution nmethod as a
percentage of total trade date transactions. Provide
the total trading costs, in basis points, charged on
each trade date to a purchasing client and a client
selling shares.

L. Provide nmonthly cash flows and trading costs in basis
poi nts of the nobst active account (in ternms of cash
flowrelative to account size and frequency of
trading), on a prenotification of trades basis) from
January 1, 1999, through April 30, 2000. Provide daily
cash flows and trading costs for this account from
Novenber 1, 1999 through April 30, 2000. dient need
not be identified.

M Provide nmonthly cash flows and trading costs in basis
poi nts of the | argest account in the proposed fund (as
of April 30, 2000), on a pre-notification trade basis,
fromJanuary 1, 1999, through April 30, 2000. Provide
daily cash flows and trading costs for this account
from Novenber 1, 1999 to April 30, 2000. dient need
not be identified.

N. Provide nmonthly cash flows and trading costs in basis
points of the | argest defined contribution plan in the
proposed fund (as of April 30, 2000), on a pre-notifi-
cation trade basis, fromJanuary 1, 1999 through Apri
30, 2000. Provide daily cash flows and tradi ng costs
for this account from Novenber 1, 1999, to April 30,
2000. dient need not be identified.

[11. Performnce

A St at e whet her the proposed fund uses the LBA index
returns as its benchmark. (No other benchmark is
per m ssi bl e.

B. Provide time-weighted returns for the proposed LBA
i ndex fund, net of all expenses allocated to all fund
participants, for the follow ng peri ods:

1. Monthly returns from January 1999 through Apri
2000.
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2. Annual returns since the inception of the proposed
fund.

C. Are your returns audited by an outside firn? |If so,
identify the firmand specify the frequency of the
audits. Provide a copy of the nost recent audit
report.

D. I ndi cate the forecasted tracking error for the proposed
fund fromthe LBA index returns. For each year (or
portion thereof) since the inception of the proposed
fund, explain why the tracking error deviated fromthe
forecasted tracking error. Include all factors causing
tracking error, even those that reduced net tracking
error for the period.

| V. Fi duci ary/ Cust odi an/ Adm ni strati on

A Fi duci ary

1. Descri be your internal risk managenent policies
that govern the investnent and custody of assets,
i ncludi ng i n-house and external audit and contr ol
procedures. Provide a copy of applicable risk
managenent policies and gui delines.

2. Descri be any other policies or practices
applicable to the proposed fund for ensuring that
fiduciary responsibilities are carried out.

3. Are the firmand/ or key personnel of the firm
covered by insurance policies against liability
for violations of fiduciary duty or errors and
om ssions? |If so, provide the name of the
i nsurance conpany or conpani es and the type and
anount of coverage afforded by each policy.

I f not, how would the TSP be protected agai nst
such occurrences?

4. Are the firmand/ or key personnel of the firm
bonded in accordance with the requirenments of
5 U S.C 8478? If so, provide the name of each
bondi ng conpany and the type and anount of the
bond.
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Has the Contractor, or any of the individuals
listed in response to itemIV.C. 2., been party to
any proceedi ng brought by the Securities and
Exchange Conmi ssion within the past five years
all eging violation of any law or regulation? |If
yes, provide details, including status or outcone
of proceedi ng(s).

Has the Contractor, or any of the individuals
listed in response to itemIV.C. 2., been sued by
any client, ex-client, fiduciary of or participant
in a plan which is a client or ex-client, or by
the U S. Departnent of Labor, within the past

five years in an action alleging violation of
securities laws or fiduciary duty? If yes,

provi de details, including the status or outcone
of the suit(s).

Cust odi an

1

Identify the custodian, its affiliation with your
firm and the nunber of years it has been in

busi ness. Provide total assets and total fixed

i ncome assets in custody, for each year from 1995-
1999 (as of Decenber 31, and as of April 30, 2000.

Are all custodian fees charged to the proposed
fund?

Descri be pricing of individual securities for fund
val uation, including source of price information.

| f a discrepancy exists between your pricing and
the custodian pricing, howis the discrepancy
reconci | ed?

Descri be controls over the trade settl enment
process and incone coll ection/reinvestnent
process.

Describe interest crediting practices.
Describe the securities | ending programin the
proposed fund, including a detailed description of

controls and a list of firnms to which the proposed
fund currently lends. Is risk managenent
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i ntegrated across the various conponents of the
securities lending program i.e. the |lending desk,
operations and cash managenent? 1Is there a
separation of duties and independent oversight of
the | endi ng progranf? Provide a copy of al
policies or guidelines governing the securities

| endi ng programin the proposed fund.

How are the borrowers selected? Wat are the
collateral requirenments? What is the frequency of
mar k-t o-market? What are the procedures in the
event of borrower default? Do you conduct regul ar
simul ati ons of borrower defaults? |f so, describe
the sinulation process. |If not, why not?

Do you guarantee partici pants agai nst | o0ss?

How is the collateral invested? Provide a copy of
all policies or guidelines governing the
i nvestment of securities |lending collateral.

What controls are in place to ensure that the
collateral is invested appropriately?

What are the guidelines for credit quality

requi renents for derivative counterparties,
interest rate exposure, diversification,
l[iquidity, and determ nation of suitable

i nvestments? How are counterparty exposure limts
established? |Is conpliance with limts and
gui del i nes checked prior to executing a trade or
after the fact? |Is the lending systemintegrated
globally? Do the different offices use one

| endi ng systen? Are the limts adjusted on a
real -tinme basis after a loan is made?

What types of derivatives are used? How are the
transactions structured? What are the procedures
for marking to market? How frequently are the
derivatives marked to market?
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How are the derivatives valued? |Is the potenti al
exposure to the value of the derivatives from
nmovenents in the underlying markets nonitored? How
many days would it take to |iquidate the
derivatives?

How frequently is securities |ending inconme posted
to client accounts in the proposed fund?

Are your securities lending inconme figures
audited? |If so, how frequently? Enclose the
securities lending incone audit reports for the
proposed fund for 1995-1999, if avail abl e.

Since inception of the securities |ending program

a. Has t he proposed fund experienced any | osses
in principal anount of coll ateral
i nvestnments? |If so, describe each |oss,
i ncl udi ng dol I ar anobunt of investnent and
| oss and reason for the loss. After each
| oss, what policy changes were nade to avoid
a simlar loss in the future?

b. Have lending clients in the proposed fund
ever been reinbursed to prevent the
realization of a securities lending |loss? |If
so, describe the events resulting in the
rei mbur senent .

C. Has the cash collateral fund ever broken the
$1.00 unit value? |If so, describe the
ci rcunst ances.

Describe the timng and procedures involved in
accomodating client cash flows, including:

a. Charges, if any;

b. Daily notice requirenents, including deadline
for trade anmount notification;

C. Date and tine funds are due for purchases and
wired for sales of units of the proposed
fund;
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d. Accepting client cash flows fromtwo sources,
the client and the client’s asset manager.

At what time is the daily unit value avail able for
t he proposed fund? What are your procedures,
including client notification, if the unit val ue
is not available by that tine? In 1998, 1999, and
in 2000 (through April 30), on how many days was
the daily unit value for the proposed fund
unavai l abl e by that tinme? Explain the reason for
each occurrence and how and when the situation was
resolved. WIIl you be able to neet the TSP's 6:00
p.m eastern time deadline for transm ssion of
dai |l y earnings?

How many days after trade date/nonth end can the
Board expect to receive: (1) transaction sumary
reports detailing each trade, (2) nonthly asset
val uation reports, (3) nonthly transaction
reports, and (4) nonthly performance reports
(e.g., tracking error and performance neasurenment
reports)? Are you willing to commt to the
delivery of the first itemon the business day
after the trade?

Provi de sanpl e reports, including sanples of
standard val uation, transaction, and perfornmance
reports. Describe flexibility to provide

custom zed reports. Can all reports be provided
el ectronically (by Internet)?

Descri be procedures to transfer the F Fund assets
to anot her custodi an and manager. To what extent
woul d the transfer be acconplished in-kind? How
woul d you deternmine the assets to be transferred
and the amount of each asset? Include all fees
and ot her charges. Do you accept in-kind
transfers into the proposed fund? What are the
procedur es/requi renents?

Descri be the procedures for ensuring the security
of your autonated systens.
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C. Adm ni strati on

1

How do you service an account? Provide the nanes
and titles of proposed account representative(s).

Provi de bi ographi es of executive, investnent
managenent, and admi nistrative enpl oyees with
direct responsibilities for the proposed fund and
for the TSP account, including individuals
responsi bl e for portfolio managenent, perfornmance
measur enent, trading, research, client service,
and account admi nistration. For each individual,
i ncl ude education, enpl oynent background, nunber
of years with the firm current responsibilities,
prof essi onal designations and affiliations.

| ndi cate which of these individuals are designated
as “key personnel” under section H 3 of this
Request for Proposals.

Submit a proposed investnent managenent and
custodi an agreenent. |Indicate which, if any,
cl auses are non-negotiable. Unwllingness to
conprom se on any cl auses unacceptable to the
Board coul d cause an offer to be rejected for
final award.

[ END OF ATTACHVENT 1]
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SECTI ON J, ATTACHMENT 2,
TITLE 5 OF THE UNI TED STATES CODE

SEC. 8438. | NVESTMENT OF THRI FT SAVI NGS FUND

(a) For the purposes of this section -
(1) the term “Common St ock Index Investnent Fund” neans
t he Conmon Stock I ndex |Investnent Fund established
under subsection (b)(1) (0O
(2) the term*“equity capital” means comon and pre-
ferred stock, surplus, undivided profits, contingency
reserves, and other capital reserves;
(3) the term“Fi xed I nconme Investnent Fund” neans the
Fi xed I nconme | nvestnent Fund established under subsec-
tion (b)(1)(B);
(4) the term “Governnent Securities |Investnment Fund”
nmeans the Governnent Securities Investment Fund estab-
I i shed under subsection (b)(1)(A);
(5) the term*“International Stock Index Investnent
Fund” means the International Stock Index Investnent
Fund est abl i shed under subsection (b)(1)(E)
(6) the term“net worth” neans capital, paid-in and
contributed surplus, unassigned surplus, contingency
reserves, group contingency reserves, and speci al
reserves,;
(7) the term“plan” neans an enpl oyee benefit plan, as
defined in section 3(3) of the Enpl oyee Retirenent
| ncone Security Act of 1974 (29 U. S.C. 1002(3));
(8) the term*“qualified professional asset manager”
nmeans -
(A) a bank, as defined in section 202(a)(2) of the
| nvest nent Advi sers Act of 1940 (15 U.S.C.
80b-2(a)(2)) which -
(1) has the power to manage, acquire, or
di spose of assets of a plan; and
(ii) has, as of the last day of its | atest
fiscal year ending before the date of a de-
term nation for the purpose of this clause,
equity capital in excess of $1, 000, 000;
(B) a savings and | oan associ ation, the accounts
of which are insured by the Federal Deposit Insur-
ance Corporation, which -
(i) has applied for and been granted trust
powers to manage, acquire, or dispose of
assets of a plan by a State or Governnment
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aut hority havi ng supervi sion over savings and
| oan associ ations; and
(ii) has, as of the last day of its | atest
fiscal year ending before the date of a de-
term nation for the purpose of this clause,
equity capital or net worth in excess of
$1, 000, 000;
(© an insurance conpany which -
(i) is qualified under the | aws of nore than
one State to manage, acquire, or dispose of
any assets of a plan;
(ii) has, as of the last day of its | atest
fiscal year ending before the date of a de-
term nation for the purpose of this clause,
net worth in excess of $1,000, 000; and
(ti1) is subject to supervision and exam na-
tion by a State authority havi ng supervision
over insurance comnpani es; or
(D) an investnment adviser registered under section
203 of the Investnment Advisers Act of 1940 (15
US.C 80b-3) if the investnent adviser has, on
the last day of its latest fiscal year ending
before the date of a determ nation for the purpose
of this subparagraph, total client assets under
its managenment and control in excess of
$50, 000, 000, and -
(i) the investnent adviser has, on such day,
sharehol der's or partner's equity in excess
of $750, 000; or
(1i) paynent of all of the investnent ad-
viser's liabilities, including any liabili-
ties which may arise by reason of a breach or
violation of a duty described in section 8477
of this title, is unconditionally guaranteed
by -
(I') a person (as defined in section
8471(4) of this title) who directly or
indirectly, through one or nore internmne-
diaries, controls, is controlled by, or
i s under common control with the invest-
ment advi ser and who has, on the |ast
day of the person's latest fiscal year
endi ng before the date of a determ na-
tion for the purpose of this clause,
sharehol der's or partner's equity in an
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amount whi ch, when added to the ampunt
of the shareholder's or partner's equity
of the investnent adviser on such day,
exceeds $750, 000;
(I'1) a qualified professional asset
manager described in subparagraph (A,
(B), or (©O; or
(I'11) a broker or dealer registered
under section 15 of the Securities Ex-
change Act of 1934 (15 U S.C. 780) that
has, on the | ast day of the broker's or
dealer's latest fiscal year ending be-
fore the date of a determ nation for the
pur pose of this clause, net worth in
excess of $750, 000;
(9) the term “shareholder's or partner's equity”, as
used in paragraph (8)(D) with respect to an investnent
advi ser or a person (as defined in section 8471(4) of
this title) who is affiliated with the investnent
adviser in a manner described in clause (ii)(l) of such
par agraph (8) (D), neans the equity shown in the nost
recent bal ance sheet prepared for such investnent
adviser or affiliated person, in accordance with gener-
ally accepted accounting principles, within 2 years
before the date on which the investnent adviser's
status as a qualified professional asset nmanager is
determ ned for the purposes of this section; and
(10) the term*“Small Capitalization Stock I ndex |nvest-
ment Fund” neans the Small Capitalization Stock | ndex
| nvest nent Fund establ i shed under subsection (b)(1) (D)
(1) The Board shall establish -
(A) a Governnment Securities Investnment Fund under
which suns in the Thrift Savings Fund are invested
in securities of the United States Governnent
i ssued as provided in subsection (e);
(B) a Fixed Incone |Investnent Fund under which
suns in the Thrift Savings Fund are invested in -
(1) insurance contracts;
(ii) certificates of deposits; or
(ii1) other instrunents or obligations selected by
qgual i fied professional asset managers, which re-
turn the anount invested and pay interest, at a
specified rate or rates, on that anount during a
specified period of tineg;
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(C© a Common Stock I ndex Investnent Fund as pro-
vi ded in paragraph (2);

(D) a Small Capitalization Stock Index |nvestnent
Fund as provided in paragraph (3); and

(E) an International Stock Index Investnent Fund
as provided in paragraph (4).

(A) The Board shall select an index which is a
commonl y recogni zed i ndex conprised of common
stock the aggregate market value of which is a
reasonably conpl ete representation of the United
States equity markets.

(B) The Common Stock I ndex Investnment Fund shal
be invested in a portfolio designed to replicate
t he perfornmance of the index selected under sub-
par agraph (A). The portfolio shall be designed
such that, to the extent practicable, the percent-
age of the Common Stock | ndex |Investnent Fund that
is invested in each stock is the same as the per-
cent age determ ned by dividing the aggregate nar-
ket value of all shares of that stock by the ag-
gregate market value of all shares of all stocks
i ncluded in such index.

(A) The Board shall select an index which is a
comonly recogni zed i ndex conprised of common
stock the aggregate market val ue of which repre-
sents the United States equity markets excl uding
t he common stocks included in the Conmon Stock

| ndex | nvestnent Fund.

(B) The Small Capitalization Stock Index |nvest-
ment Fund shall be invested in a portfolio de-
signed to replicate the performance of the index
i n subparagraph (A). The portfolio shall be de-
signed such that, to the extent practicable, the
percentage of the Small Capitalization Stock | ndex
| nvestment Fund that is invested in each stock is
the sane as the percentage determ ned by dividing
t he aggregate market value of all shares of that
stock by the aggregate narket value of all shares
of all stocks included in such index.

(A) The Board shall select an index which is a
comonly recogni zed i ndex conprised of stock the
aggregat e market value of which is a reasonably
conpl ete representation of the international eg-
uity markets excluding the United States equity
mar ket s.
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(B) The International Stock |Index |Investnent Fund
shall be invested in a portfolio designed to rep-
licate the performance of the index in subpara-
graph (A). The portfolio shall be designed such
that, to the extent practicable, the percentage of
the International Stock Index |Investnent Fund that
is invested in each stock is the same as the per-
cent age determ ned by dividing the aggregate nar-
ket value of all shares of that stock by the ag-
gregate market value of all shares of all stocks

i ncluded in such index.

(1) The Executive Director shall invest the sunms avail -

able in the Thrift Savings Fund for investnent as

provi ded in el ections nade under subsection (d).

(2) If an election has not been made with respect to

any sunms in the Thrift Savings Fund avail abl e for

i nvestnment, the Executive Director shall invest such

suns in the Governnent Securities Investnent Fund.

(1) At |east twi ce each year, an enployee or Menber (or

former enpl oyee or Menber) may el ect the investnent

funds referred to in subsection (b) into which the suns
in the Thrift Savings Fund credited to such individ-
ual's account are to be invested or reinvested.

(2) An election may be made under paragraph (1) only in

accordance with regul ati ons prescribed by the Executive

Director and within such period as the Executive Direc-

tor shall provide in such regul ations.

(1) The Secretary of the Treasury is authorized to

i ssue special interest-bearing obligations of the

United States for purchase by the Thrift Savings Fund

for the Governnment Securities |Investnent Fund.

(2) (A oligations issued for the purpose of this
subsection shall have maturities fixed with due
regard to the needs of such Fund as determ ned by
t he Executive Director, and shall bear interest at
a rate equal to the average market yield (conmputed
by the Secretary of the Treasury on the basis of
mar ket quotations as of the end of the cal endar
nmont h next preceding the date of issue of such
obligations) on all marketable interest-bearing
obligations of the United States then form ng a
part of the public debt which are not due or call-
able earlier than 4 years after the end of such
cal endar nont h.
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(B) Any average nmarket yield conputed under sub-
par agraph (A) which is not a nultiple of
one-eighth of 1 percent, shall be rounded to the
nearest nultiple of one-eighth of 1 percent.

(f) The Board, other Governnent agencies, the Executive

Director, an enployee, a Menber, a forner enployee, and a

former Menber may not exercise voting rights associated with

t he ownership of securities by the Thrift Savings Fund.

(g) (1) Notwi thstanding subsection (e) of this section, the
Secretary of the Treasury may suspend the issuance of
addi ti onal anounts of obligations of the United States,
i f such issuances could not be nade w t hout causing the
public debt of the United States to exceed the public
debt imt, as determ ned by the Secretary of the
Treasury.

(2) Any issuances of obligations to the Governnent
Securities Investnment Fund which, solely by reason of
the public debt Iimt are not issued, shall be issued
under subsection (e) by the Secretary of the Treasury
as soon as such issuances can be issued w thout exceed-
ing the public debt [imt.

(3) Upon expiration of the debt issuance suspension
period, the Secretary of the Treasury shall imrediately
i ssue to the Governnment Securities Investnment Fund

obl i gati ons under chapter 31 of title 31 that (notwth-
standi ng subsection (e)(2) of this section) bear such
interest rates and maturity dates as are necessary to
ensure that, after such obligations are issued, the
hol di ngs of obligations of the United States by the
Government Securities Investnment Fund will replicate
the obligations that would then be held by the Govern-
ment Securities Investnment Fund under the procedure set
forth in paragraph (5), if the suspension of issuances
under paragraph (1) of this subsection had not oc-
curred.

(4) On the first business day after the expiration of
any debt issuance suspension period, the Secretary of
the Treasury shall pay to the Governnent Securities

| nvest nent Fund, from amounts in the general fund of
the Treasury of the United States not otherw se appro-
priated, an amobunt equal to the excess of the net
anount of interest that woul d have been earned by the
Government Securities Investnment Fund from obligations
of the United States during such debt issuance suspen-
sion period if -
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(A) anpbunts in the Governnent Securities |nvest-
ment Fund that were available for investnent in
obligations of the United States and were not
i nvested during such debt issuance suspension
period solely by reason of the public debt limt
had been invested under the procedure set forth in
par agr aph (5), over
(B) the net ampunt of interest actually earned by
t he Governnent Securities Investment Fund from
obligations of the United States during such debt
i ssuance suspensi on peri od.
(5) On each business day during the debt limt suspen-
sion period, the Executive Director shall notify the
Secretary of the Treasury of the anounts, by maturity,
t hat woul d have been invested or redeened each day had
t he debt issuance suspension period not occurred.
(6) For purposes of this subsection and subsection (h)
of this section -
(A) the term“public debt limt” means the limta-
tion inposed by section 3101(b) of title 31; and
(B) the term “debt issuance suspension period”
means any period for which the Secretary of the
Treasury determ nes for purposes of this subsec-
tion that the issuance of obligations of the
United States may not be made w t hout exceedi ng
the public debt limt.
(1) The Secretary of the Treasury shall report to
Congress on the operation and status of the Thrift
Savi ngs Fund during each debt issuance suspension
period for which the Secretary is required to take
action under paragraph (3) or (4) of subsection (g) of
this section. The report shall be submtted as soon as
possi bl e after the expiration of such period, but not
| ater than 30 days after the first business day after
the expiration of such period. The Secretary shal
concurrently transmt a copy of such report to the
Executive Director
(2) Whenever the Secretary of the Treasury determn nes
that, by reason of the public debt limt, the Secretary
will be unable to fully conply with the requirenents of
subsection (e) of this section, the Secretary shal
i mredi ately notify Congress and the Executive Director
of the determnation. The notification shall be made in
writing.
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SEC. 8477. FIDUCI ARY RESPONSI Bl LI TI ES; LI ABI LI TY AND PENALTI ES

(a)

For the purposes of this section -

(1) the term*“account” is not limted by the definition
provided in section 8401(1);

(2) the term “adequat e consideration” neans -

(A) in the case of a security for which there is a
general ly recogni zed market -
(1) the price of the security prevailing on a
national securities exchange which is regis-
tered under section 6 of the Securities Ex-
change Act of 1934; or
(ii) if the security is not traded on such a
national securities exchange, a price not
| ess favorable to the Thrift Savings Fund
than the offering price for the security as
established by the current bid and asked
prices quoted by persons independent of the
i ssuer and of any party in interest; and
(B) in the case of an asset other than a security
for which there is a generally recogni zed market,
the fair market value of the asset as determ ned
in good faith by a fiduciary or fiduciaries in
accordance with regul ati ons prescribed by the
Secretary of Labor;

(3) the term*“fiduciary” neans -

(A) a nmenber of the Board;

(B) the Executive Director

(C any person who has or exercises discretionary
authority or discretionary control over the man-
agenent or disposition of the assets of the Thrift
Savi ngs Fund; and

(D) any person who, with respect to the Thrift
Savi ngs Fund, is described in section 3(21)(A) of
t he Enpl oyee Retirenent |Incone Security Act of
1974 (29 U.S.C. 1002(21)(A)); and

(4) the term*“party in interest” includes -

(A) any fiduciary;

(B) any counsel to a person who is a fiduciary,
with respect to the actions of such person as a
fiduciary;

(C any participant;

(D) any person providing services to the Board
and, with respect to the actions of the Executive
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Director as a fiduciary any person providing ser-
vices to the Executive Director
(E) a labor organization, the nenbers of which are
parti ci pants;
(F) a spouse, sibling, ancestor, |ineal descen-
dant, or spouse of a l|lineal descendant of a person
descri bed in subparagraph (A, (B), or (D)
(G a corporation, partnership, or trust or estate
of which, or in which, at |east 50 percent of -
(1) the conbined voting power of all classes
of stock entitled to vote or the total value
of shares of all classes of stock of such
cor porati on;
(i1i) the capital interest or profits interest
of such partnership; or
(iti1) the beneficial interest of such trust
or estate, is owned directly or indirectly,
or held by a person described in subparagraph
(A, (B), (D, or (E);
(H an official (including a director) of, or an
i ndi vi dual enpl oyed by, a person described in
subpar agraph (A, (B), (D, (E), or (G, or an
i ndi vi dual having powers or responsibilities sim -
lar to those of such an official;
(I') a holder (directly or indirectly) of at |east
10 percent of the shares in a person described in
any subparagraph referred to in subparagraph (H)
and
(J) a person who, directly or indirectly, is at
| east a 10 percent partner or joint venturer (nea-
sured in capital or profits) in a person described
in any subparagraph referred to in subparagraph

(H.

(1) To the extent not inconsistent with the provisions
of this chapter and the policies prescribed by the
Board, a fiduciary shall discharge his responsibilities
with respect to the Thrift Savings Fund or applicable
portion thereof solely in the interest of the partici-
pants and beneficiaries and -

(A) for the exclusive purpose of -
(1) providing benefits to participants and
t heir beneficiaries; and
(1i1) defraying reasonabl e expenses of adm n-
istering the Thrift Savings Fund or applica-
bl e portions thereof;
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(B) with the care, skill, prudence, and diligence
under the circunstances then prevailing that a
prudent individual acting in a |ike capacity and
famliar with such matters would use in the con-
duct of an enterprise of a |ike character and with
i ke objectives; and
(C to the extent permtted by section 8438 of
this title, by diversifying the investnents of the
Thrift Savings Fund or applicable portions thereof
so as to mnimze the risk of large | osses, unless
under the circunstances it is clearly prudent not
to do so.

(2) No fiduciary may maintain the indicia of ownership

of any assets of the Thrift Savings Fund outside the

jurisdiction of the district courts of the United

St at es.

(1) Afiduciary shall not permt the Thrift Savings

Fund to engage in any of the foll ow ng transactions,

except in exchange for adequate consideration
(A) A transfer of any assets of the Thrift Savings
Fund to any person the fiduciary knows or shoul d
know to be a party in interest or the use of such
assets by any such person.
(B) An acquisition of any property fromor sal e of
any property to the Thrift Savings Fund by any
person the fiduciary knows or should know to be a
party in interest.
(© A transfer or exchange of services between the
Thrift Savings Fund and any person the fiduciary
knows or should know to be a party in interest.

(2) Notwi t hstandi ng paragraph (1), a fiduciary with

respect to the Thrift Savings Fund shall not -
(A) deal with any assets of the Thrift Savings
Fund in his owm interest or for his own account;
(B) act, in an individual capacity or any other
capacity, in any transaction involving the Thrift
Savi ngs Fund on behalf of a party, or representing
a party, whose interests are adverse to the inter-
ests of the Thrift Savings Fund or the interests
of its participants or beneficiaries; or
(C receive any consideration for his own personal
account fromany party dealing with suns credited
to the Thrift Savings Fund in connection with a
transaction involving assets of the Thrift Savings
Fund.
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(3) (A The Secretary of Labor may, in accordance wth
procedures which the Secretary shall by regulation
prescri be, grant a conditional or unconditional
exenption of any fiduciary or transaction, or
class of fiduciaries or transactions, fromall or
part of the restrictions inposed by paragraph (2).
(B) An exenption granted under this paragraph
shall not relieve a fiduciary fromany other ap-
plicabl e provision of this chapter.

(C The Secretary of Labor nmay not grant an exenp-
tion under this paragraph unless he finds that
such exenption is -
(1) admnistratively feasible;
(ii) in the interests of the Thrift Savings
Fund and of its participants and benefici a-
ries; and
(iii) protective of the rights of partici-
pants and beneficiaries of such Fund.
(D) An exenption under this paragraph may not be
granted unl ess -
(1) notice of the proposed exenption is pub-
lished in the Federal Register;
(1i) interested persons are given an opportu-
nity to present views; and
(i1i1) the Secretary of Labor affords an op-
portunity for a hearing and nmakes a determ -
nation on the record with respect to the
respective requirenents of clauses (i), (ii),
and (iii) of subparagraph (O
(E) Notw t hstandi ng subparagraph (D), the Secre-
tary of Labor may determ ne that an exenption
granted for any class of fiduciaries or transac-
tions under section 408(a) of the Enployee Retire-
ment I ncone Security Act of 1974 shall, upon pub-
lication of notice in the Federal Register under
t hi s subparagraph, constitute an exenption for
pur poses of the provisions of paragraph (2).
(d) This section does not prohibit any fiduciary from -

(1) receiving any benefit which the fiduciary is enti-

tled to receive under this subchapter or subchapter 111

of this chapter as a participant or beneficiary;

(2) receiving any reasonabl e conpensati on aut horized by

this subchapter for services rendered, or for reim

bur senent of expenses properly and actually incurred,
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in the performance of the fiduciary's duties under this
chapter; or

(3) serving as a fiduciary in addition to being an

of ficer, enployee, agent, or other representative of a
party in interest.

(1)

(A) Any fiduciary that breaches the responsibili-
ties, duties, and obligations set out in subsec-
tion (b) or violates subsection (c) shall be per-
sonally liable to the Thrift Savings Fund for any
| osses to such Fund resulting fromeach such
breach or violation and to restore to such Fund
any profits nade by the fiduciary through use of
assets of such Fund by the fiduciary, and shall be
subj ect to such other equitable or renedial relief
as a court considers appropriate, except as pro-
vided in paragraphs (3) and (4) of this subsec-
tion. A fiduciary may be renoved for a breach
referred to in the precedi ng sentence.

(B) The Secretary of Labor nay assess a civil
penalty against a party in interest with respect
to each transaction which is engaged in by the
party in interest and is prohibited by subsection
(c). The anpbunt of such penalty shall be equal to
5 percent of the anpunt involved in each such
transaction (as defined in section 4975(f)(4) of
the Internal Revenue Code of 1986) for each year
or part thereof during which the prohibited trans-
action continues, except that, if the transaction
is not corrected (in such manner as the Secretary
of Labor shall prescribe by regul ati on consi stent
with section 4975(f)(5) of such Code) within 90
days after the date the Secretary of Labor trans-
mts notice to the party in interest (or such

| onger period as the Secretary of Labor may per-
mt), such penalty may be in an anmobunt not nore
than 100 percent of the anpunt invol ved.

(C© A fiduciary shall not be |iable under subpara-
graph (A) with respect to a breach of fiduciary
duty under subsection (b) commtted before becom
ing a fiduciary or after ceasing to be a fidu-
ciary.

(D) A fiduciary shall be jointly and severally

I i abl e under subparagraph (A) for a breach of
fiduciary duty under subsection (b) by another
fiduciary only if -
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(i) the fiduciary participates knowi ngly in,
or knowi ngly undertakes to conceal, an act or
om ssion of such other fiduciary, know ng
such act or om ssion is such a breach;
(ii) by the fiduciary's failure to conply
wi th subsection (b) in the adm nistration of
the fiduciary's specific responsibilities
which give rise to the fiduciary status, the
fiduciary has enabl ed such other fiduciary to
conmmit such a breach; or
(tii1) the fiduciary has knowl edge of a breach
by such other fiduciary, unless the fiduciary
makes reasonable efforts under the circum
stances to renmedy the breach.
(E) The Secretary of Labor shall prescribe, in
regul ati ons, procedures for allocating fiduciary
responsi bilities anong fiduciaries, including
i nvest ment managers. Any fiduciary who, pursuant
to such procedures, allocates to a person or per-
sons any fiduciary responsibility shall not be
liable for an act or om ssion of such person or
persons unl ess -
(1) such fiduciary violated subsection (b)
with respect to the allocation, with respect
to the inplenentation of the procedures pre-
scribed by the Secretary of Labor (or the
Board under section 114 of the Federal Em
pl oyees' Retirenment System Technical Correc-
tions Act of 1986), or in continuing such
al l ocation; or
(1i) such fiduciary would otherw se be |iable
i n accordance wi th subparagraph (D)
(2) No civil action nay be naintained agai nst any
fiduciary with respect to the responsibilities, liabil-
ities, and penalties authorized or provided for in this
section except in accordance with paragraphs (3) and
(4).
(3) Acivil action may be brought in the district
courts of the United States -
(A) by the Secretary of Labor against any fidu-
ciary other than a Menber of the Board or the
Executive Director of the Board -
(1) to determine and enforce a liability
under paragraph (1) (A);
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(ii) to collect any civil penalty under para-
graph (1)(B);
(iii) to enjoin any act or practice which
vi ol ates any provision of subsection (b) or
(c);
(iv) to obtain any other appropriate equita-
ble relief to redress a violation of any such
provi si on; or
(v) to enjoin any act or practice which vio-
| at es subsection (g)(2) or (h) of section
8472 of this title;

(B) by any participant, beneficiary, or fiduciary

agai nst any fiduciary -
(i) to enjoin any act or practice which vio-
| at es any provision of subsection (b) or (c);
(ii) to obtain any other appropriate equita-
ble relief to redress a violation of any such
provi si on;
(iii) to enjoin any act or practice which
vi ol ates subsection (g)(2) or (h) of section
8472 of this title; or

(© by any participant or beneficiary -
(i) to recover benefits of such participant
or beneficiary under the provisions of
subchapter 111 of this chapter, to enforce
any right of such participant or beneficiary
under such provisions, or to clarify any such
right to future benefits under such provi-
sions; or
(ii) to enforce any claimotherw se cogni za-
bl e under sections 1346(b) and 2671 through
2680 of title 28, provided that the renedy
agai nst the United States provided by sec-
tions 1346(b) and 2672 of title 28 for dam
ages for injury or loss of property caused by
t he negligent or wongful act or om ssion of
any fiduciary while acting within the scope
of his duties or enploynent shall be excl u-
sive of any other civil action or proceeding
by the participant or beneficiary for recov-
ery of noney by reason of the sane subject
matter against the fiduciary (or the estate
of such fiduciary) whose act or om ssion gave
rise to such action or proceedi ng, whether or
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not such action or proceeding is based on an

al | eged violation of subsection (b) or (c).
(A)In all civil actions under paragraph (3)(A),
attorneys appoi nted by the Secretary may represent
the Secretary (except as provided in section
518(a) of title 28), however all such litigation
shall be subject to the direction and control of
the Attorney Ceneral.
(B) The Attorney Ceneral shall defend any civil
action or proceeding brought in any court agai nst
any fiduciary referred to in paragraph (3)(C(ii)
(or the estate of such fiduciary) for any such
injury. Any fiduciary against whom such a civil
action or proceeding is brought shall deliver,
within such tine after date of service or know -
edge of service as determ ned by the Attorney
Ceneral, all process served upon such fiduciary
(or an attested copy thereof) to the Executive
Director of the Board, who shall pronptly furnish
copi es of the pleading and process to the Attorney
CGeneral and the United States Attorney for the
district wherein the action or proceeding is
br ought .
(© Upon certification by the Attorney Ceneral
that a fiduciary described in paragraph (3)(C(ii)
was acting in the scope of such fiduciary's duties
or enploynment as a fiduciary at the tine of the
occurrence or om ssion out of which the action
arose, any such civil action or proceeding com
menced in a State court shall be -

(1) renoved without bond at any tinme before

trial by the Attorney Ceneral to the district

court of the United States for the district

and division in which it is pending; and

(i1i) deened a tort action brought against the

United States under the provisions of title

28 and all references thereto.
(D) The Attorney Ceneral may conprom se or settle
any claimasserted in such civil action or pro-
ceeding in the manner provided in section 2677 of
title 28, and with the same effect. To the extent
section 2672 of title 28 provides that persons
ot her than the Attorney General or his designee
may conprom se and settle clainms, and that paynent
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of such clains may be made from agency appropri a-
tions, such provisions shall not apply to clains
based upon an all eged viol ation of subsection (b)
or (c).
(E) For the purposes of paragraph (3)(C(ii) the
provi sions of sections 2680(h) of title 28 shal
not apply to any cl ai m based upon an al |l eged vi o-
| ati on of subsection (b) or (c).
(F) Notwi t hstandi ng sections 1346(b) and 2671
t hrough 2680 of title 28, whenever an award, com
prom se, or settlenent is made under such sections
upon any cl aim based upon an all eged viol ation of
subsection (b) or (c), paynment of such award,
conprom se, or settlenent shall be rmade to the
appropriate account within the Thrift Savings
Fund, or where there is no such appropriate ac-
count, to the participant or beneficiary bringing
the claim
(G For purposes of paragraph (3)(C(ii), fidu-
ciary includes only the Menbers of the Board and
t he Board's Executive Director
(5) Any relief awarded agai nst a Menber of the Board or
t he Executive Director of the Board in a civil action
aut hori zed by paragraph (3) may not include any none-
tary damages or any ot her recovery of noney.
(6) An action may not be conmenced under paragraph
(3)(A) or (B) with respect to a fiduciary's breach of
any responsibility, duty, or obligation under subsec-
tion (b) or a violation of subsection (c) after the
earlier of -
(A) 6 years after (i) the date of the |last action
whi ch constituted a part of the breach or viol a-
tion, or (ii) in the case of an om ssion, the
| at est date on which the fiduciary could have
cured the breach or violation; or
(B) 3 years after the earliest date on which the
plaintiff had actual know edge of the breach or
vi ol ation, except that, in the case of fraud or
conceal ment, such action nay be conmmenced not
|ater than 6 years after the date of discovery of
such breach or violation
(7) (A The district courts of the United States shal
have exclusive jurisdiction of civil actions under
this subsection
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(B) An action under this subsection may be brought
inthe District Court of the United States for the
District of Colunmbia or a district court of the
United States in the district where the breach
alleged in the conplaint or petition filed in the
action took place or in the district where a de-
fendant resides or nmay be found. Process nay be
served in any other district where a defendant
resides or may be found.

(8 (A A copy of the conplaint or petition filed in
any action brought under this subsection (other
than by the Secretary of Labor) shall be served on
the Executive Director, the Secretary of Labor
and the Secretary of the Treasury by certified
mai | .

(B) Any officer referred to in subparagraph (A) of
t his paragraph shall have the right in his discre-
tion to intervene in any action. If the Secretary
of Labor brings an action under paragraph (2) of
this subsection on behalf of a participant or
beneficiary, he shall notify the Executive Direc-
tor and the Secretary of the Treasury.

(f) The Secretary of Labor nay prescribe regulations to

carry out this section.

(g) (1) The Secretary of Labor shall establish a programto
carry out audits to determine the |evel of conpliance
with the requirenments of this section relating to
fiduciary responsibilities and prohibited activities of
fiduciaries.

(2) An audit under this subsection may be conducted by the
Secretary of Labor, by contract with a qualified non-governnent al
organi zation, or in cooperation with the Conptroller General of
the United States, as the Secretary considers appropriate.

SEC. 8478. BONDI NG

(a) (1) Except as provided in paragraph (2), each fiduciary
and each person who handl es funds or property of the
Thrift Savings Fund shall be bonded as provided in this
secti on.

(2) (A Bond shall not be required of a fiduciary (or
of any officer or enployee of such fiduciary) if
such fiduciary -
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(1) is a corporation organi zed and doi ng
busi ness under the laws of the United States
or of any State;
(ii) is authorized under such laws to exer-
cise trust powers or to conduct an insurance
busi ness;
(ii1) is subject to supervision or exam na-
tion by Federal or State authority; and
(iv) has at all tines a conbined capital and
surplus in excess of such m ni mum anount (not
| ess than $1, 000,000) as the Secretary of
Labor prescribes in regul ations.
(B) If -
(i) a bank or other financial institution
woul d, but for this subparagraph, not be
required to be bonded under this section by
reason of the application of the exception
provi ded i n subparagraph (A),
(ii) the bank or financial institution is
authorized to exercise trust powers, and
(1i1) the deposits of the bank or financi al
institution are not insured by the Federal
Deposit | nsurance Corporation,
such exception shall apply to such bank or finan-
cial institution only if the bank or institution
nmeet s bondi ng requirenments under State |aw which
the Secretary of Labor determ nes are at | east
equi valent to those inposed on banks by Feder al
I aw.
(1) The Secretary of Labor shall prescribe the anount
of a bond under this section at the beginning of each
fiscal year. Except as otherw se provided in this
par agr aph, such anmount shall not be | ess than 10 per-
cent of the anpbunt of funds handled. In no case shal
such bond be |l ess than $1,000 nor nore than $500, 000,
except that the Secretary of Labor, after due notice
and opportunity for hearing to all interested parties,
and ot her consideration of the record, may prescribe an
anount in excess of $500, 000.
(2) For the purpose of prescribing the anount of a bond
under paragraph (1), the amount of funds handl ed shal
be determ ned by reference to the anount of the funds
handl ed by the person, group, or class to be covered by
such bond or by their predecessor or predecessors, if
any, during the preceding fiscal year, or to the anount
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of funds to be handled during the current fiscal year
by such person, group, or class, estimated as provided
in regulations prescribed by the Secretary of Labor.
(c) A bond required by subsection (a) -
(1) shall include such ternms and conditions as the
Secretary of Labor considers necessary to protect the
Thrift Savings Fund agai nst | oss by reason of acts of
fraud or dishonesty on the part of the bonded person
directly or through connivance with others;
(2) shall have as surety thereon a corporate surety
conpany which is an acceptable surety on Federal bonds
under authority granted by the Secretary of the Trea-
sury pursuant to sections 9304 through 9308 of title
31; and
(3) shall be in a formor of a type approved by the
Secretary of Labor, including individual bonds or
schedul e or bl anket forns of bonds which cover a group
or cl ass.
(d) (1)It shall be unlawful for any person to whom subsec-
tion (a) applies, to receive, handle, disburse, or
ot herwi se exercise custody or control of any of the
funds or other property of the Thrift Savings Fund
wi t hout bei ng bonded as required by this section.
(2) It shall be unlawful for any fiduciary, or any
ot her person having authority to direct the performance
of functions described in paragraph (1), to permt any
such function to be performed by any person to whom
subsection (a) applies unless such person has net the
requi renents of such subsection
(e) Notwi t hstandi ng any ot her provision of |law, any person
who is required to be bonded as provided in subsection (a)
shal | be exenpt from any other provision of |aw which woul d,
but for this subsection, require such person to be bonded
for the handling of the funds or other property of the
Thrift Savings Fund.
(f) The Secretary of Labor shall prescribe such regul ations
as may be necessary to carry out the provisions of this
section, including exenpting a person or class of persons
fromthe requirenments of this section.

SEC. 8478a. | NVESTI GATI VE AUTHORI TY
Any authority available to the Secretary of Labor under section

504 of the Enployee Retirenment Inconme Security Act of 1974 is
hereby nade avail able to the Secretary of Labor, and any officer
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designated by the Secretary of Labor, to determ ne whether any
person has violated, or is about to violate, any provision of
section 8477 or 8478.

[END OF SECTI ON]
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SECTI ON K
REPRESENTATI ONS, CERTI FI CATI ONS
AND OTHER STATEMENTS OF OFFERORS

K 1. SOLI Cl TATI ON PROVI SI ONS | NCORPORATED BY REFERENCE

See L.2, page L-1 of this solicitation, for information on
obtaining the full text of these provisions.

TITLE FAR Cl TATI ON

Certificate of Independent Price Determ nation
(APR 1985) 52.203-02
Certification and Discl osure Regarding
Paynments to I nfluence Certain Federal

Transacti ons (APR 1991) 52.203-11
Prohi bition of Segregated Facilities
(FEB 1999) 52.222-21

K. 2. TAXPAYER | DENTI FI CATI ON (OCT 1998) (FAR 52.204-03)

a. Def i nitions.

"Conmmon parent,” as used in this provision, neans that
corporate entity that owns or controls an affiliated
group of corporations that files its Federal incone tax
returns on a consolidated basis, and of which the
Oferor is a nenber.

"Taxpayer ldentification Nunber (TIN)," as used in this

solicitation provision, neans the nunber required by the
I nternal Revenue Service (IRS) to be used by the Oferor
in reporting income tax and other returns. The TIN may

be either a Social Security Nunmber or an Enpl oyer

I dentification Nunber.

b. Al Oferors nust submt the information required in para-
graphs d. through f. of this provision to conply with debt
collection requirenents of 31 U S.C. 7701(c) and 3325(d),
reporting requirenments of 26 U S.C. 6041, 6041A, and 6050M
and i nplementing regul ations issued by the IRS. If the
resulting contract is subject to the paynent reporting
requi renents described in Federal Acquisition Regulation
(FAR) 4.904, the failure or refusal by the Oferor to fur-
nish the information may result in a 31 percent reduction of
paynents ot herw se due under the contract.
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The TIN nay be used by the Governnment to collect and report
on any delinquent anounts arising out of the Oferor’s
relationship with the Governnment (31 U.S.C. 7701(c)(3)). If
the resulting contract is subject to the paynent reporting
requi renents described in FAR 4.904, the TIN provi ded here-
under may be matched with IRS records to verify the accuracy
of the Oferor’s TIN

Taxpayer ldentification Nunber (TIN)

() TIN ;
( ) TIN has been applied for;
() TINis not required because:

() Oferor is a nonresident alien, foreign corpo-
ration, or foreign partnership that does not
have incone effectively connected with the
conduct of a trade or business in the United
St ates and does not have an office or place of
busi ness or a fiscal paying agent in the United
St at es;

() Oferor is an agency or instrunmentality of a
forei gn government;

() Oferor is an agency or instrunmentality of the
Federal Governnent;

Type of organization.

() Sole proprietorship;

( ) Partnership;

() Corporate entity (not tax-exenpt);

() Corporate entity (tax-exenpt);

( ) Governnment entity (Federal, State or |ocal);

( ) Foreign governnent;
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() International organization per 26 CFR 1. 6049-4;

() Oher

Conmmon par ent .

() Oferor is not owned or controlled by a cormmobn parent as
defined in paragraph a. of this provision.

() Oferor is not owned or controlled by a cormmobn parent as
defined in paragraph a. of this provision.

( ) Nane and TIN of comon parent:

Nane

TI'N

(End of provision)

CERTI FI CATI ON REGARDI NG DEBARMENT, SUSPENSI ON, PROPOSED
DEBARMENT, AND OTHER RESPONSI BI LI TY MATTERS. (MAR 1996)
(FAR 52. 209- 5)

The O feror certifies, to the best of its know edge and
belief, that--

i. The Oferor and/or any of its Principals--

A. Are () are not ( ) presently debarred, suspended,
proposed for debarnent, or declared ineligible for
the award of contracts by any Federal agency;

B. Have ( ) have not ( ), within a three-year period
preceding this offer, been convicted of or had a
civil judgnent rendered against themfor: conmm ssion
of fraud or a crimnal offense in connection with
obtaining, attenpting to obtain, or performng a
public (Federal, state, or local) contract or sub-
contract; violation of Federal or state antitrust
statutes relating to the subm ssion of offers; or
commi ssi on of enbezzlement, theft, forgery, bribery,
fal sification or destruction of records, naking
fal se statenents, tax evasion, or receiving stolen
property; and
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C. Are () arenot () presently indicted for, or oth-
erwise crimnally or civilly charged by a governnen-
tal entity with, conm ssion of any of the offenses
enunerated in subdivision a.1.i.B of this provision.

ii. The Oferor has ( ) has not ( ), within a three-year
period preceding this offer, had one or nore contracts
term nated for default by any Federal agency.

"Principals,” for the purposes of this certification, neans

officers; directors; owners; partners; and, persons having

primary managenent or supervisory responsibilities within a

busi ness entity (e.g., general nmanager; plant manager; head

of a subsidiary, division, or business segnent, and simlar
positions).

This Certification Concerns a Matter Wthin the Jurisdiction
of an Agency of the United States and the Making of a Fal se,
Fictitious, or Fraudulent Certification May Render the Maker
Subj ect to Prosecution Under Section 1001, Title 18, United
St at es Code.

The O feror shall provide imediate witten notice to the
Contracting O ficer if, at any time prior to contract award,
the Oferor learns that its certification was erroneous when
submtted or has becone erroneous by reason of changed

ci rcumst ances.

A certification that any of the itens in paragraph a of this

provi sion exists will not necessarily result in wthhol ding
of an award under this solicitation. However, the certifi-
cation will be considered in connection with a determ nati on

of the Oferor's responsibility. Failure of the Oferor to
furnish a certification or provide such additional informa-
tion as requested by the Contracting O ficer may render the
O feror nonresponsi bl e.

Not hi ng contained in the foregoing shall be construed to
require establishment of a systemof records in order to
render, in good faith, the certification required by para-
graph a. of this provision. The know edge and information
of an Offeror is not required to exceed that which is nor-
mal | y possessed by a prudent person in the ordinary course
of busi ness deal i ngs.



Tl B- 00- R- 02

The certification in paragraph a. of this provision is a

mat eri al representation of fact upon which reliance was

pl aced when making award. If it is |later determ ned that
the O feror knowi ngly rendered an erroneous certification,
in addition to other renedies available to the Governnent,
the Contracting Oficer may term nate the contract resulting
fromthis solicitation for default.

[ END OF SECTI ON]
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SECTI ON L
I NSTRUCTI ONS, CONDI TI ONS AND NOTI CES TO OFFERORS

PROPOSAL PREPARATI ON

In order to be considered for award of a contract, the

O feror nmust submit a proposal in conformance with the re-
guirenments of this solicitation. The offer shall consist of
two parts, as follows:

1. The Business Proposal as discussed at Section L.5; and,
2. The Techni cal Proposal as discussed at Section L.6.

The two parts of the proposal discussed above nmust be sub-
mtted in separate enclosures, as follows: (1) an enclosure
consisting of the original Business Proposal, two copies of
t he Busi ness Proposal and the original Technical Proposal;
and (2) another enclosure consisting of five copies of the
Techni cal Proposal .

The Busi ness Proposal nust contain all references to manage-
ment fees or other costs or prices to be incurred by the
Board, except trading costs, which are to be addressed in
the Technical Proposal. This neans that, except for trading
costs, the Business Proposal nust include any aspect of the
offer that has a cost applicable to it. No cost or price

i nformation, except trading costs, may be included in the
Techni cal Proposal .

O ferors are advised that it is neither necessary nor appro-
priate to reproduce and submt the entire solicitation
package as part of the proposal.

SOLI Cl TATI ON_PROVI SI ONS | NCORPORATED BY REFERENCE
(FEB 1998) (FAR 52.252-01)

This solicitation incorporates one or nore solicitation
provi sions by reference, with the sane force and effect as
if they were given in full text. Upon request, the Con-
tracting Oficer will make their full text available. The
O feror is cautioned that the listed provisions may include
bl ocks that nmust be conpleted by the Oferor and submtted
with its quotation or offer. In lieu of submtting the ful
text of those provisions, the Oferor may identify the
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provi sion by paragraph identifier and provide the appropri-
ate information with its quotation or offer. Al so, the ful
text of a solicitation provision my be accessed el ectroni -
cally at this address:

http://ww. ar net. gov/far

(End of provision)

The followi ng clauses are hereby incorporated by reference:

TITLE FAR Cl TATI ON

Dat a Uni versal Nunbering System ( DUNS)
Nunber (JUN 1999) 52.204- 06
Instructions to Oferors — Conpetitive Acquisition

Acqui sition (NOV 1999) Alternate |I (OCT 1997) 52.215-01

Eval uati on of Conpensation for Professional
Enpl oyees (FEB 1993) 52.222-46

L

L

3.

4.

TYPE OF CONTRACT (APR 1984) (FAR 52.216-01)

The Governnent contenplates award of a firm fixed-price
contract resulting fromthis solicitation.

(End of provision)

SERVI CE OF PROTEST (AUG 1996) (FAR 52.233-02)

Protests, as defined in section 33.101 of the Federal Acqui-
sition Regulation, that are filed directly with an agency,
and copies of any protests that are filed with the General
Accounting Ofice (GAO, shall be served on the Contracting
O ficer (addressed as follows) by obtaining witten and

dat ed acknow edgnent of receipt from Strat D. Val aki s,
Contracting Oficer, Federal Retirenment Thrift |nvestnment
Board, 1250 H Street, N W, Wshi ngton, DC 20005-3952.

The copy of any protest shall be received in the office
desi gnat ed above within one day of filing a protest with the
GAO.

It is the policy of the Federal Retirenment Thrift Investnent
Board (the Board) to fully inplenment all protest decisions
rendered by the conpetent protest venues. However, the
Board’ s statutorily inposed fiduciary responsibilities
require that all final determ nations regarding the inple-
ment ati on of protest decisions be rendered by the Executive
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Director of the Board in sole consideration of the best
interests of the participants in the Thrift Saving Pl an.
(End of provision)

| NSTRUCTI ONS FOR BUSI NESS PROPOSAL

The O feror nmust submit as part of its proposal a "Business
Proposal ." The Busi ness Proposal shall include all proposal
data required by Sections B and K of this solicitation. The
Busi ness Proposal shall be in accordance with the require-
ments of L.1, L.2, this provision, and shall conformto the
format in b.

Adnmi ni strative Data -- the Oferor shall

1. Indicate the nanes and addresses of any Federal, State
or other governmental audit or inspection agencies
havi ng oversight with respect to the Oferor. (Exanple:
Securities Exchange Conm ssion, Conptroller of the Cur-
rency, or State Agency);

2. State its place of business, including the street ad-
dress, and the nanme and address of the owner and opera-
tor of facilities other than the Offeror's when it is
reasonably expected that such facilities will be used in
t he performance of the contract; and,

3. Indicate if it has the necessary financial capacity,
wor ki ng capital and ot her resources necessary to perform
the contract w thout assistance from any outside source
(if not, indicate the anmount required and the antici-
pat ed source).

| NSTRUCTI ONS FOR TECHNI CAL PROPOSAL

The O feror nmust submt as part of its proposal a "Technical
Proposal ." The contents of the Technical Proposal shall be
keyed to the Technical Proposal requirenents as outlined

below. As far as possible, the Technical Proposal shall be
in the sane topical sequence as this solicitation docunent.

In accordance with the clause at M4 of this docunent, in
order to be considered for award of a contract, all O ferors
must neet certain mninmumtechnical qualifications. The
Techni cal Proposal therefore should be preceded by the
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Oferor's certification that it neets each of the m ni num
qgqualification standards listed in the clause at M 4.

By submtting this proposal, the O feror grants represen-
tatives of the Board authorization to check references of
the Oferor. 1In addition, the Oferor grants representa-
tives of the Board authorization to conduct reference checks
of the performance of the personnel and quality of project
managenent offered in support of the contract.

Techni cal proposal preparation

1. Provide a brief synopsis of the proposal. State broadly
how t he proposal neets the requirenents and the intent
of the specification. List all exceptions taken to the
techni cal portion of the solicitation requirenments and
i nclude appropriate rationale for each. Were alternate
proposal s are made, discuss the controlling principles
behi nd each.

2. In response to the questions in Attachnent 1 in Section
J, address the mi ninmumtechnical qualifications set
forth in M4, and include specific substantiation to
support the Oferor's ability to neet each requirenent.

3. The Technical Proposal shall conformto the other in-
structions provided el sewhere in this solicitation. The
specific areas the Board will be evaluating and the
relative inportance assigned to each area are included
in Section M

SOLI Cl TATI ON | NFORMATI ON

Solicitation interpretation and assi stance nay be obtai ned
by contacting:

Federal Retirenent Thrift | nvestnment Board
1250 H Street, NW

Washi ngton, D.C. 20005-3952

ATTN. Ms. Mary F. Parker

Phone: (202) 942-1694
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RECEI PT_OF PROPOSALS

The pl ace designated for the receipt of proposals is the
fol | ow ng:

Federal Retirenment Thrift |nvestnent Board
1250 H Street, NW
Washi ngton, DC 20005- 3952

Proposal s must be received by the Board no |ater than 4:00
p.m, eastern tinme, on July 12, 2000. Late proposals wll
not be consi dered, except under exceptional circunstances,
as provided for by |aw or regul ation.

To ensure that the proposal arrives at the proper place on
time and to prevent opening by unauthorized individuals,
your proposal must be identified on the wapper as foll ows:

Proposal Submitted in Response to Solicitation
No. RFP TIB-00-R-02

Package No. of

Dat e:

ATTN.  Mary F. Parker

Cont ent s:
(I'n accordance with the other instructions, this
bl ank shoul d |ist either "Business Proposal and
Original Technical Proposal™ or "Copies of Technical
Proposal and Financial Data.")

If a receipt is required when delivering a proposal, the
O feror is instructed to prepare a recei pt docunent in
advance and present it to the person at the delivery |oca-
tion. The receipt docunment nust state the foll ow ng:

Proposal submtted in response to
Solicitation No. RFP TIB-00-R-02

Due Date: July 12, 2000; 4:00 p.m, eastern tine
Date and Ti ne Recei ved:

Si gnat ure
(Provi de adequate space on the formto allow a tine and date

stanp.)
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MARKI NG OF | NFORVATI ON TO RESTRI CT DI SCLOSURE AND USE OF
DATA

A proposal may include data, such as a technical design or
concept or financial and nmanagenment plan, which the O feror
does not want disclosed to the public for any purpose or
used by the Board for any purpose other than eval uation of
the proposal. |[If an Oferor wishes to restrict its proposal
inthis way, it shall mark the title page with the foll ow ng
| egend:

These data, furnished in connection with Re-
quest for Proposals No. RFP TIB-00-R-02, shal
not be di scl osed outside the Board and shal

not be duplicated, used, or disclosed in whole
or in part for any purpose other than to eval u-
ate the proposal; provided that, if a contract
is awarded to this Oferor as a result of or in
connection with the subm ssion of these data,
the Board shall have the right to duplicate,
use, or disclose the data to the extent pro-
vided in the contract. This restriction does
not limt the Board' s right to use the inforna-
tion contained in the data if it is obtained
from anot her source without restriction. The
data subject to this restriction are contai ned
in sheets

The Offeror shall nmark each sheet of data which it w shes
to restrict with the follow ng

Use or disclosure of proposal data is subject
to the restriction of the Title Page of the Pro-
posal .

Not wi t hst andi ng t he above, records or data bearing such a

| egend as in the above paragraph nay be ot herw se subj ect
to rel ease under the terns of the Freedom of Information
Act, 5 U S.C. 552, as anended. It is noted, however, that
absent a request for such records or data pursuant to the
statutory provisions (the Freedom of Information Act, 5

U S.C. 552, as anended), and the subsequent determ nation
of releasability, the | egend shall be honored in accordance
with the above.
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TELEGRAPHI C PROPOSAL

Tel egraphic or facsimle proposals will not be consi dered,
al t hough proposal s may be nodified by tel egraphic notice
provi ded such notice is actually received prior to the

cl osing date and ti ne.

| NSURANCE AND BONDI NG REQUI REMENTS

Subm ssion of a proposal shall constitute a certification
by the Oferor that it is in conpliance with all state and
Federal laws with respect to insurance and bonding re-

qui renent s.

M Nl MUM ACCEPTANCE PERI CD

Oferors allowng | ess than 120 cal endar days in the "of-
fer" portion of SF 33, Section A for acceptance by the
Board will be rejected as unaccept abl e.

| NCURRED COSTS

The Board is not liable for any costs incurred by the
O ferors in preparing and submtting proposals in response
to this solicitation.

PRE- AWARD SURVEY/ VI SI TATI ON POST AWARD CONFERENCE

The Board reserves the right to visit all qualified
Oferors to inspect their facilities and operations prior
to any determ nation of contract award under this solici-
tation. In lieu thereof, the Board may choose to inspect
t he apparent successful Oferor's facility prior to award
of contract. Subsequent to award, a post-award conference
may be conducted either at the Board or at the Contrac-
tor's facility.

[ END OF SECTI ON]
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SECTI ON M
EVALUATI ON FACTORS FOR AWARD

| NTRODUCT| ON

This section sets forth the criteria to be used for the

eval uation of all offers. These criteria will be applied to
each offer to determ ne the successful O feror. The eval ua-
tion process is described bel ow

EVALUATI ON OF OFFERS

The Board will select an Oferor for award in accordance
with the guidance in FAR Part 15, the Board’ s Source Eval ua-
tion and Sel ection Procedures, and the terns of this solici-
tation. The follow ng specific events will occur in the
eval uati on process:

Step 1. The Board will review all proposals for conpliance
with the requirenents of this solicitation docu-
ment. Those proposals which do not conform other
than for mnor irregularities, will not be given
further consideration for award of a contract.

Step 2. The Board’ s Techni cal Eval uation Panel will eval u-
ate all technical proposals for conpliance with
the requirenents of Clause M4, “M nimum Techni cal
Qualifications.” Those proposals which do not
conformto the requirenments of Clause M4 will not
be given further consideration for award of a con-
tract.

Step 3. The Board’ s Techni cal Eval uation Panel will con-
duct a technical evaluation of all proposals which
nmeet the requirenents of C ause M4 and which are
not ot herw se disqualified fromconsideration for
award of a contract.

Step 4. The Board will evaluate cost/pricing proposals in
accordance with Sections B, L, and M

Step 5. The Board will consider the technical and
cost/price evaluations of all rated proposals in
order to determine that O feror which proposes the
best value in terns of |owest cost, superior
service, or both.

M1



M 3.

M 4.

TI B- 00- R- 02

Step 6. The Board will evaluate the responsibility of the
apparent successful Oferor in light of the fac-
tors set forth in FAR Part 9.

EVALUATI ON FACTORS FOR AWARD

The Board will nmake award to that responsible O feror whose
of fer conforns to the solicitation and is nost advantageous
to the Board, cost or price and other factors considered.

For this solicitation, technical quality is nore inportant
than cost. An evaluation of each offer will be nade in the
technical area, and if technically acceptable, in the cost
area. The technical evaluation carries a 60% wei ght to-
wards contract award, and the cost/price evaluation carries
a 40% weight. A final cost/price score will be devel oped by
conmbining the final technical evaluation and cost/price
scores.

M NI MUM TECHNI CAL QUALI FI CATI ONS

The Techni cal Proposal nust denonstrate conpliance with the
m ni mum technical factors listed belowin order to be con-
sidered for award. Proposals which do not conformto the
requi renents of this clause will be rejected by the Techni -
cal Evaluation Panel prior to technical eval uation.

Al Oferors nust denonstrate conpliance with the foll ow ng:

1. The O feror nmust conply with the statutory requirenents
specified in 88 8438 and 8478 of Title 5 of the United
States Code and nust agree to serve as a fiduciary of
the Thrift Savings Fund, as defined in § 8477 of Title
5, with respect to all assets of the Fund under manage-
ment or cust ody.

2. The O feror nmust be a “qualified professional asset
manager” as defined in 8 8438 of Title 5 of the United
St at es Code.

3. The O feror nust provide a comm ngl ed, daily-val ued S&P

500 index fund suitable for a tax-qualified plan.

4. The proposed fund nust have a mninumof $3.5 billion
(mar ket value as of June 30, 2000) in assets under
managenent. (See Section J, Attachment 1, paragraph
|.E.1 for a discussion of nodular or tiered structure
as it applies to the size of the proposed fund. That
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di scussion applies to the mnimum size requirenment as
well). The proposed comm ngled fund nust have been in
operation for a m ninmum of 3 years.

5. The offered fund nust be designed to replicate the S&P

500 i ndex.

6. The offered fund nust provide a securities |ending
program

7. The offered fund nust accept trades each busi ness day,

on a pre-notification trade basis (i.e., trade executed
at closing stock prices on the trade date), with an

i nvestment notification deadline no earlier than 2:00
p.m, eastern tine. The offered fund nust accept funds
to cover purchases one business day after the trade
date and must wire redenption proceeds one busi ness day
after the trade date.

8. The O feror nust provide, through an el ectronic data
file in the format provided by the Board, to the TSP
record keeper on each business day the TSP's share of
total earnings, in dollars, for that business day.
Total earnings include capital gain or |oss (net of
trading costs), dividend income, securities lending in-
conme, and any inconme fromthe cash account. The daily
earnings are to be transmtted as soon as avail able
each business day, but no later than 6:00 p.m eastern
time. The Oferor nust al so provide other required
i nformation, transaction summary reports, nonthly
transaction reports, and nonthly performance reports in
a tinmely manner.

9. The O feror nust provide the Board with its established
proxy voting policies and agree to submt reports to
t he Board expl ai ni ng any exceptions to those policies
during the termof the contract.

TECHNI CAL EVALUATI ON

Upon determning Oferor conpliance with the mniml techni-
cal criteria identified in paragraph M4 above, the techni-

cal evaluation panel will evaluate those proposals for
technical conpliance with the requirenents of this solicita-
tion docunment. The evaluation will be consistent with the

evaluation criteria identified bel ow
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1. Organi zati onal Experience - 10 points
a. Qualifications of portfolio managers,
adm ni strative account servicing, and ot her
i nvest ment personnel .
b. Si ze, growh, and longevity of proposed fund.
2. Trading - 30 points

d. Denonstrated ability and opportunity to mninmze
tradi ng costs.

3. Tracki ng of the S&P 500 Index - 10 points

4. Fi duciary and Admi nistrative Conpetence - 10 points

a. Ability to carry out fiduciary responsibilities.
b. Quality of securities |ending program
C. Ability to provide tinmely and accurate reports

containing the required information.

COST/ PRI CE_EVALUATI ON

The Board will analyze all technically acceptabl e proposals
to determine the price of each proposal. The Board antici-
pat es assigning 40 points to the price proposal eval uation.

The Board will use the information submtted in Section B. 3.
to determine the proposal with the | owest net fees (defined
as managenent fees plus custodian fees | ess securities

| endi ng i ncone) at each asset level and will assign | ower
poi nt scores to those proposals with higher net fees at each
| evel, in accordance with the foll ow ng schedul e:

Net Fees On Point All ocation

First $4.0 billion 25 points

Above $4.0 billion 15 points

Cost evaluation points are attributed to each Oferors’

net fees as follows: The |owest O feror receives maxi mum
points for each category. For every basis point above the
| onest net fee at each asset |evel, the correspondi ng score
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is reduced 3 points (increnmental increases of |ess than one
basi s point reduce the score proportionately, e.g., a .5
basis point increase in fees result in a 1.5 point reduc-
tion in score).

The technical points earned as a result of the evaluation in
M5 will be added to the results of the M6 eval uati on,
rendering a total score for each proposal.

AWARD
Wiile the total score will be an inportant factor in con-
tract award selection, the Board will award any contract

resulting fromthis solicitation to that O feror presenting
t he nost advant ageous offer to the Board, all factors con-
si der ed.

The Board nmay reject any or all offers, accept other than
the offer proposing the | owest managenent fees, and waive
informalities and mnor irregularities in offers received.

The Board nay award a contract on the basis of initial
offers received, w thout discussions. Therefore, each
initial offer should contain the Oferor’s best terns froma
price and techni cal standpoint.

T ME OF AWARD

The Board expects to nake an award by COctober 2000 to allow the
selected Oferor to conduct systemtests associated with the new
Thrift Savings Plan (TSP) record keeping systemprior to initiat-
i ng fund managenent on January 1, 2001.

NOTHI NG FOLLOWG
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