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Lrecember 200, 2002

Mr. Thomas Dumarcsg

Chief Financial Officer

LS, Small Business Administralion
4089 Third Street, BW

Washington, 1207 20416

Dhear Mr, Dumaresg:

As required by auditing standards 1ssued by the American Institute of Certified Public
Accountants, this letter wall advise vou to notify all persons known to be relving or likely lo rely upon
SBA’s Y 2000 and 2001 financial statements and related Cotlon & Company audil reports that:

. Those finaneial statements and reports should no longer be relied on, because of the
possibility that material adjustments may be necessary for disaster loans sold, disaster
loan subsidy expense, and other directly-related accounts and [oolmsles comesponding
with SBA s disaster loan propram,

. Revised financial statements and audit reports will be 1ssued upon completion and subject
to the results of vour investigation,

Before SBA makes ils notilication, please assure that you discuss with appropriate regulatory
agencies the disclosure to be made or other measures to be taken n the circumstances.

Please refer to auditing standard AT 561, Subsequent Discovery of Faels Existing at the Drate of
the Auditor's Report, for criteria governing our responsibilitics, Colton & Company will work with you

to ensure thal reguirements are onderstoed and met as they apply 10 this matter.

Yery truly yours,

CDTTEJ'N & COMPANY LLP
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Charles Hayward, CPA r
oe; Ivlr, Peter MoClintock
Acting Inspector General
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