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OFHEO Issues “Single-Family Mortgages Originated and
Outstanding: 1990 - 2004”

Statistics Presented in New OFHEO Research Paper Allow Estimation of
Important Mortgage Market Trends

WASHINGTON, DC - The Office of Federal Housing Enterprise Oversight
(OFHEO) has issued a research report, “Single-Family Mortgages Originated and
Outstanding: 1990 — 2004”. The report presents statistics for conventional and
government-guaranteed or insured single-family mortgages originated and
outstanding. This OFHEO report is the first by a federal agency to present
statistics for conventional non-jumbo and jumbo mortgages and, within each of
those categories, for adjustable-rate and fixed-rate loans (ARMs and FRMs).

The statistics presented in the paper allow estimation of the share of single-
family mortgage originations represented by Fannie Mae and Freddie Mac
purchases. Purchases in this case are defined to include cash purchases plus
securitizations. For example, estimates by OFHEOQO utilizing data in the research
paper show:

e The combined purchases of conventional, non-jumbo mortgages by
Fannie Mae and Freddie Mac in 2004 represented 40 percent of
originations of those mortgages, down from 66 percent in 2003.

e The Enterprises’ combined purchases of non-jumbo FRMs represented 47
percent of originations of those loans in 2004, down from 70 percent in
2003.

e Enterprise purchases of conventional, non-jumbo ARMs represented 25
percent of originations of those loans in 2004, down from 43 percent in
2003.



“The declines in the Enterprises’ shares of the markets for fixed- and adjustable-
rate loans last year were due to changes in the composition of originations in the
primary market and heightened competition from other secondary market
investors,” said OFHEO Economist Forrest Pafenberg, author of the paper.

“In the secondary market for FRMs, Fannie Mae and Freddie Mac faced greater
competition from banks and other non-GSE investors in 2004. Heightened
competition reduced the yields on those loans and made them less attractive
investments for the Enterprises,” Pafenberg added.

Non-traditional hybrid ARMs—which blend the features of both fixed- and
adjustable-rate loans, often with interest-only payments for a specified period—
were increasingly popular last year, but the Enterprises purchased those
mortgages very cautiously. Subprime loans, which the Enterprises also
purchased very selectively, also made up a larger proportion of non-jumbo,
conventional ARMs in 2004.

The paper also discusses the strengths and weaknesses of publicly available
data on mortgages, both originated and outstanding, from government, trade
associations, and private organizations.

OFHEO has developed the estimates in the paper to give policy makers and the
public a statistical baseline that can be used to assess mortgage market trends.
As data becomes available, the estimates will be updated in the future.
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http://www.fhfa.gov/webfiles/1153/updatedassump12209.pdf
http://www.fhfa.gov/webfiles/1151/mortmarket1990to2004.pdf


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


