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December 27, 2000
Ex Parte Presentation

Ms. Magalie Roman Salas

Secretary

Federal Communications Commission
445 12th Street, S.W.

Washington, D.C. 20554

Re:  Joint Application by Southwestern Bell for Provision of In-Region,
InterLATA Services in Kansas and Oklahoma, CC Docket No. 00-217

Dear Ms. Salas:

As Southwestern Bell Telephone Company (“SWBT”) demonstrated in its Joint

“Application, the Oklahoma and Kansas recurring and non-recurring rates for unbundled network
elements (“UNEs”) are in accord with the TELRIC methodology as previously articulated by this
Commission. Both the Kansas Corporation Commission (“KCC”) and the Oklahoma
Corporation Commission (“OCC”) set rates in accordance with section 252(d)(2) of the
Telecommunications Act of 1996 and this Commission’s pricing methodology. The OCC made
further downward adjustments to certain of its TELRIC-based rates pursuant to an industry
approved stipulation as part of a state plan for alternative regulation of certain ILECs in
Oklahoma (the “Alt Reg”). Since the downward adjustments were made to TELRIC-based rates,
the resulting rates were likewise TELRIC-based rates and were not opposed by any CLEC. The
KCC’s and OCC’s respective pricing orders make quite clear their commitment to adhere to
TELRIC pricing, and their resulting rates fall well within the range that “the reasonable
application of TELRIC principles would produce.” Memorandum Opinion and Order,
Application by Bell Atlantic New York for Authorization Under Section 271 of the
Communications Act To Provide In-Region, InterLATA Service in the State of New York, 15 FCC
Rcd 3953, 4084, 9 244 (1999).

Despite the KCC’s and the OCC’s adherence to TELRIC, the Department of Justice and
some commenters have raised concerns that some of the Kansas and Oklahoma prices are too
high, especially when compared with the rates in Texas. As SWBT explains in its Reply Brief
(at 5-11), such a state-by-state comparison is inappropriate and meaningless, especially since the
costs vary significantly from state to state.

COURTNEY SIMMONS ELWOOD
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Nevertheless, as part of its Joint Application for interLATA relief pursuant to section 271
and as a compromise to allay these concerns, SWBT agrees to a voluntary reduction of some of
the TELRIC-based non-recurring rates in Kansas and some of the TELRIC-based recurring and
non-recurring rates in Oklahoma. SWBT will offer these discounted rates in conjunction with
its section 271 interconnection agreements in Oklahoma (“O2A”) and Kansas (“K2A™). SWBT
will offer to make these new rates available through pricing amendments to the UNE Appendices
of both the O2A and the K2A. These UNE pricing amendments will be immediately available to
any competing local exchange carrier that accepts the O2A or K2A or that “MFNs” into the O2A
or K2A UNE Appendix and all legitimately related provisions. This offer will be set forth in an
Accessible Letter by no later than January 5, 2001. The Accessible Letter will provide that the
rates contained in these pricing amendments will take effect immediately upon approval by the
appropriate state commission of either an O2A or K2A (or an amendment to an existing O2A or
K2A) containing these new rates.

Kansas Non-Recurring C'hargg (Attachment A)

» SWBT will apply a 25 percent discount to all non-recurring charges (“NRCs”) as
prescribed by the KCC in its November 3, 2000 Order, subject to the following conditions:

e If an NRC prescribed by the KCC in its Order on Reconsideration of December 22,
2000, is lower than the one that would be obtained from applying the 25 percent
discount to the NRCs prescribed in the KCC’s November 3, 2000 Order, then the
lower NRC will apply. In other words, SWBT will offer whichever rate is lower. * -

e SWBT will not lower any NRCs in Kansas to a level below the corresponding NRCs
in Texas; thus, if a Kansas NRC is already at or below the corresponding NRC in
Texas, the Kansas NRC will not be discounted further. Any Kansas NRCs that would
be lower than the corresponding NRCs in Texas once the 25 percent discount is
applied will be reduced only to the Texas level.

Oklahoma Non-Recurring Charges (Attachment B)

» SWBT will extend the Alt Reg discounts to all cross-connect NRCs for the term of the
O2A.

» If an Oklahoma NRC that has already received the Alt Reg discount is lower than the
corresponding NRC prescribed by the KCC in its November 3, 2000 Order, then no further
discount will be applied.

» If an Oklahoma NRC that has already received the Alt Reg discount is higher than the
corresponding NRC prescribed by the KCC in its November 3, 2000 Order, then it will be
discounted by the same percentage as the corresponding Kansas NRC is discounted.
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» SWBT will apply a 25 percent discount to any NRC that has not already received an Alt
Reg discount.

» SWBT will not lower any NRCs in Oklahoma to a level below the corresponding NRCs in
Texas. Any Oklahoma NRCs that would be lower than the corresponding Texas NRC
levels once the 25 percent discount is applied will be reduced only to the Texas level. Of
course, if the Oklahoma NRC is already at or below the corresponding Texas NRC, the
Oklahoma NRC would not be discounted further at all.

Oklahoma Recurring Charges (Attachment C)

» SWBT will apply the Alt Reg discounts to the recurring charges for all loops for the term
of the O2A.

Attached to this letter are three attachments that contain the new, discounted rates in
Kansas and Oklahoma reflecting the reductions explained above.

Pursuant to the Commission’s rules governing ex parte communications, I am enclosing
two copies of this letter. Please file stamp and return the additional copy. Thank you very
much.

Sincerely,

Geoffrey M/ Klineberg

Attachments

cc: Dorothy Attwood
Glenn Reynolds
Michelle Carey
John Stanley
Rich Lerner
Anna Gomez
Jordan Goldstein
Kyle Dixon
Sarah Whitesell
Rebecca Beynon
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