E————

Potential and Pitfalls
of E85 Distribution



E85 at Sheetz

e Currently have 350 stores In

6 states

 We've been selling E85 at 3
stores around Pittsburgh
since August 2006



The E85 Experience

e Store
e Customer
e Economics



E85 at the Store

e Product Displacement
e Tank Preparation
 Employee Training

« MPD Labeling

e Store Signage

e Retail Pricing Strategy
* Displaced Customers
 New Customer?




E85 Dispenser

B5% Ethanol lor Flax-Fuel Viehiclas



E85 with the Customer

* A New Choice

e Benefits of Ethanol
e Ethanol Backlash
e Number of FFV'’s

* VIN Identification
 Value Proposition
e Miss-fueling

e Claims



E85 Economics

e Installation/Conversion Costs
 Displaced Product

o E85 Availlability/Cost

e Retall Margin

e L ow Sales Volume

 Margin Risk

e Publicity



E85 Breakeven Retall Price
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