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: AMENDMENT TO H.R. 384 _
OFFERED BY MR. FRANK OF MASSACHUSETTS

Pa.ge' 3, line 16, after the period insert the fo]lo“ring}
“Such reporting may be required directly for nondeposi-
tory institutions or through the. a.pprbpriafe ‘Federal
banking a,geﬁcy, as provided in section 1087,

Page 4, line 15, strike “AS” and insert “Except as
provided in’ section 105, as”.
o 'Pagé 4, line .:18,- before ﬂie' second comma insert -
“mé;de after the date of the enactment of the TARP Re—
form and Accountability Act of 2009”.

: "_ancé”._
Page 5, line 10, strike “fands” and insert “assist-
a;pceaz- ’ ’ - -
Page 6, line 23, strike “funds” and insert “assist-
ance”. o

| Page 7, after line 11, insert the following:

1 '+ (4) RENTER PROTECTION.—In the case of any

"w 2 foreclosure on any dwelling or residential real prop-
3 . . erty securing an eitens_ion of credit made under a
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' Page 5, line 1, strike “fanding” and insert “assist-
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1 contract entered into after the date of the enactment
2 of this Act, any successor in interest in such prop-
3 erty pursuant to the foreclosure shall assumne such
4 Sibarest subject to— |
5 | | (A) the pfovision, by the successqi- in inter-
6 | est, Qf a nbtice to .vaca,i‘:e to .any bona ﬁde ten-
‘? ' " ant at least 90 days before the effective date of
-8 t]lé notice Ito vaqéte; and | _
9 (B} 4 winshie o any bonn, Bids tenant, as
10 * -of the date of such notice of foﬁélosure;
| 11 (i) undér any bona fide lease entered
12 into before the notice of foreclosure to oc-
13- ~ cupy the prémises until the end of the're-
14 mmmng term of t'heI‘ _le@se or ﬁhe_ énd of the
15 . 6—monfh‘ peﬁod-. beginning on the date of
16 the notice of fOreclosuife, whichever occurs
17 first, lslubj_eet_ to the receipt by the tenant -
18 | of the 90-day notice under subparﬁgraph.
1 - C@sor D |
20 (i) without a lease or with'a lease ter- -
21, minable at will undér State law, subjeé_t to
22 the receipt by the tenant of the 90-day no-

8

tice under subparagraph (A.).
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* (5) BONA FIDE LEASE OR TENANGY.—For pur-
poses of this para,graph. (1), a lease or tenancy shall
be con31dered bona fide only if—
| (A) the mortgagor under the eontract is
not the tenant,
(B) the lease or tenancy was the rosilt of
an arms-length trans_actio'ri; or :

(C) the lease or tenancy requires the re-

O 00 N A W AW N

ceipt of rent that is not substantially less than

[a—
o

fair' market rent for the property.

Page 7,‘ 1ine 14, strike “may permit an” and insert.

“shall perrmt an assmted” '

Page T, line 18, before the first perlod insert the fol- i

£

~lowing: ““, and when such assistance is repmd the See _'-'

retary shaJl liquidate warrants a.ssoclated Wlth such as-

| sistance at the current market price”.
Page 8, line 6, strike “means” and insert “mean

Page 8, strike lines 19 ‘through 21 agid insert the

following:
i i A 1) STANDARDS BEQU'IRED.—Notwithsténdjng'
12 any”’. | | B

Page 8, line 25, strike “assisted institution” _and in- -
sert “institution that became an assisted institution affer
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: .
the date of the enactment of the TARP Reform and Aec-
coun_tabﬂity Act of 2009”.

Page 9, lines 6 through 8, strike “‘an assisted insti-
tution which received assistance under this title” and in-
sert “such institution”.

Page 10, strike lines 5 through 16.

Page 10, line 17, strike “(4)” and insert “(3)”.
"Page 10, line "23,-'st,:rike “on .or Uafter” and insert
‘ “before”. | |

Pa.ge 12, line 24, before the _ﬁrst period; insert
and shall rec';uire such reports to 'be provided to the ap-
propnate State bank supervisor (as defined in secﬂon 3

of the Federal Deposm Tnsurance Act)

P;age 13, line 4 and ‘5, strike “striking paragraph
(1) and inserting”” and inserting “adding at thé end”.

Strike ]me 6 on page 13 and all that follows through
page 16, ]Jne 18, and msert the follomng

‘ “(4) AMOUNT ——For assistance provxded after
the date of the enactment of the TARP Reform and
Accountablhty Act ‘of 2009-, and except as provided

in- title I of such Act, the warrants or instruments

Ln;r:-mw'.—n.'

described in this section shall have a value at least

FAVHLC\011409\011400.179xml  (42029914)
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1 equal to 15 percent of the aggregate amount of such

2 assistance.”.
: _St;ﬁke line 23 on page 16 and all that fo_]lows
~ through page 17, line 2. |
Page 17, line 6, strike “make available funds” and
insert “‘provide assista'ncé”. -
Page 17, line 8, before the period insert “, including
~ such institutions that are privately held”. '
Page 17, strike lines 9 through 12 and insert the
following: | |
(b) 'CQMPMLE TE_B—MS.—Aﬁ institution that re-
ceives assistaﬁce- after the date of the enactment of the
"TARP Reform and Accountability Act of 2009, shall do

3
4
5
6 soon tefms compara.bIe’ to the terms app']icable to institu-
7 tions that received assistance prior to the date of I.t]-lé en-
8 ‘aetment of such Act of 2009: Pe’_*ovided,’ That the institu-
9 tion— ' a |
~ Page 17, line 13, strike “have submitted applica~

tions” and inserting “has submitted an application”.

Page 17, line'18, strike “are” and insert “is”.

Pa.gé 17, line 25, strike the comma -and insert a pe-

riod.
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Page 18, strike lines 1 through 3.

Page 19, after line 12, insert the following:

SEC. 107. INCLUSION OF WOMEN AND MINORITIES. |
(a) OFFICE OF MINORITY AND WOMEN INCLU-

SION.—The Secretary of the Treasury shen establish an

‘Office of Minor:ifsy and Women Inchision, or designate an

office of the entity, t,hat shall be responsible for carrying
out this -e.ectiqn and_ensuriilg comp]ianee by the Secretary |
and each assisted institution (as such term is defined in
section 3 of the Emergeney Economic Stabi]ization Act of

- 2008) with the reqmrements of 'th.lS section. The Office

shall be reSponSJble for all matters of the entity relatmg

to dlvermty in management employment and busmess ac-

- t1v1t1es n accordanee with such standards and reqmre--

ments as the Secretary shall estabh,_sh rega.rdmg the use
of assistance provided under title I of such Act. .
(b) INCLUSION IN ALL LEVELS OF BUSINESS ACTIVI- |

TIES.—The Secretazy and each assmted mstltutmn shall

'develop and 1mp1ement standards and procedures to en-

sure, to the mammum extent possible, the mclumon and_

-utilization of mmormes (as sueh term is- deﬁned in section
1204(c) of the Financial TigtTatinas Reform,.Recovery, g
~and Enforcement Act of 1989 (12 U.8.C. 1811 note))' and

women, and mmonty and - women-owned businesses (a.s

such terms are defined in section 21A(F)(4) of the Federal |

fAVHLC\011409\011409.179.xml (42029914)
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Home Loan Bank Act (12 U.S.C. 1441a(r)(4)) (including

financial institutions, investment banking firms, mortgage

—_

banking firms, asset management ﬁﬁns, broker-dealers, fi-.
nanecial eerﬁces firms, underwriters, accountants, brokers,
investment consultants, and providers of legal services) in
all business a.nd activities of the Secretary and each as-
sisted mstatutmn at all levels, including. in procurement B

msur_ance, and all types of contracts (mcludmg contracts

O 00 N O W bW N

-fer the issuance or guarantee of any debt, equity, or mort-

a—y
o

gage-mlated securities, the management of its moi'tgage :

oo
ot

and securities portfolios, the making of its equity invest'-

ot
8]

ments',' the purchase, sale and servieing of single- and

-
w

multi-family mortgage loans, aﬁd_ the Iiinplementation;_of |

—
~

its affordable housing program and initiatives). The ﬁro‘c?

bt
h

essee estab]ished by the -Secretéry and each assisted insti-

—
=2

tution for review and evaluatlon for contract proposals and

to l:ure service prowders shall mclude a component that |

o 1

gives consideration to the d.wermty of the apphca.nt. |
(¢) APPLICABILITY.—This section shall apply to all

[
=T

contracts of the Secretary of the Treasury and assisted

B R

institutiene for services of any kind, including services
that requjre the serviees of : investment banking, a.Sset

management entmes broker-dealers financial servmes ‘en- -

5%,2 N

tities, underwnters aeeountants mvestment eonsnﬂtants- ;

and prowders of legal services.

SN
U‘.
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(d) REPORTS TO CONGRESS.—Not later than 180
days after the date of the enactment of this Act, t‘hel Seec-
retary shall report to the Congress detailed information

1
2
3
4 Idescnbmg the actlons taken by the Ofﬁee and assisted in-
s |
6
7
8
9

stitutions pursuant to this seetion, which shall include a
statement: of the total amounts provlded by the Secretary

and assisted mstlmtlons under title I of the Emergency

Economic Stabilization Act of 2008 to third party contrac--
tors since the last such report and the percentage ef such
amounts paid to busmesses descnbed in subsection (b) of -
this sectmn . | |
SEC. 108 ANALYSIS OF USE OF ASSISTAN CE.

(a) REQUIREMENT.—The Sécretary of the Treasmy'
shall regularly analyze timely and detailed information
concerning the use of assistance previded under- title I of
the EmergenCy Eeonomic Stabﬂlzatlon Act of 2008 by as-
sisted mstltutlons to ensure that the program estabhshed

~under title I of sueh_Aei_; is meeting the goals of the pro-

gram

| (b) AGENCY COLLECTION —The Secretary of the
Treasury shall reqmre the Federal banking a,gencxes (as
deﬁ.ned n sectlon 3 of the Federal Deposit Insurance Act)
and any other Federal ageney the Seeretary chooses to
report detamled mformataon to the Seeretmy on the use

of assistance prmnded by the Secretary lmder the Emer- , 3

HAVHLC\0114091011409.179.ml (42020014)
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1 geney Economic Stabilization Act of 2008 in a standard

2 electronic form on no less than a quarterly bé,sis.

3
4
5
6
7
8
9

10

o
| 13
14
s

16

(¢) SOURCE OF INFORMATION.—The data co]lécted'-

and ana,lyzed under subsections (a) and (b)—

1) sha]l come from existing reports ﬁled by all

| assisted institutions where posszble_, including deposi-

tory institutions and nondepository institutions, with

the prmelpal Federal regulator 6f each such insﬁtil—

tion, if any; and

(2) and should be sufﬁc:lently detailed and time-

‘ly to enable. the Seereta.ry to determme the effective-
ness of the_program estabhshed under title T of the -
' Emérgéncy Eeonomie Stabﬂjza,tion Act of 2008' in

stlmu.latmg prudent lending and streng‘l:hemng bank

; eapital.

(d) ADJUS'T'JSA:ENTS AND BECOMNDMIONS.— If

17 the Secretary of the Treasury deterrmnes that—

18 -
.19
20
21
2 |
23
-
25

(1} the goals of the program estabhshed under
title I of the Emergency Econor_mc Stabilization Act
of 2008 are not being met, the Secretary shall work
with the Federai agencies supplying the information

* under _subséction (b) to eneouré.ge such agencies to

| provide the recipients of ‘assistance under such title

with recommendations for better ‘meeting the goals

of the program;' and

FAVHLC\O11408\011409.179 i (42028914) -
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(2) the.gbals of the-.}ﬁrogram are not being met
following  the recommendations | and adjustments
made in accordance with paragraph (1), the Seé-
- retary shall adjust the future uses of assistance pro-
vided under such title.
' SEC 109. DATABASE OF USE OF TARP FUNDS
| The Secretary of the Treasury shall crea,te and main-
_ tain a .fu]ly searchable database, a.eeesmble 01;_ the _Internet

O 00 N9 A AW N e

at no cost to ﬁhe_'pub]ie, that contains the name of each
- 10 entity réeeiving funds made avaﬂable-under section 115(a)
11 of the Emergency Econom.lc Sbabﬂlzatlon Act of 2008 (12
.'1'2_ USC 5225(&)) and the purpose for whleh such entlty
) 13 s reeemng sueh flmds |

' Page 19, line 13, strike “107” and insert “110”.
Page 19, line 16, strike “subsection” and insert
| “subsections’’.
- Page 19, line 20, strike the quotation marks 'a,nd the
" last period. | " |

Page 19, line after line 20, insert the following:

14 . . “‘(g'-) QUAL&FIED PROPERTY.— | |
15 . - *(1) GUARANTEE.—Upon the request of a les-
16 see of quahﬁed property in leases where the lessee
17 eeonomca]ly defeased its rent and purchase optlon

18 | payments, the Secretary may serve as a guarantor

AVHLC\011400\011400.179xml . (42029914) -
January 14, 2009 (3:20 p.m.)
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1 with respeect to all payment Qb]jgations df such lessee
2 -with respect to any de’_féaséd leasé transaction that
3. isin techmcal default because of a_downgrade'of 2
4  financial guérantor. Such guarantee shall be 61:1 such
5 terms and conditions as are determined by the Sec-
6 retary. | - | .'
7 oy DEFINITIONS —For. purposes of this sﬁb_-
8 sectmn the fo]lowmg deﬁmtmons shall apply:
9 “(A) QUAL[B'LED PROPERTY. —The term
10 ' qual]ﬁed pmperty’ means domestic property
1.1 | subject to a lease entered into prior to Novem-
12 ber 1, 2007, in which a State or local govern-
13 _ ment_authority (as defined in section. 5302(&)
14 of title 49, United States Code) is the lessee. |
15 “(B) GﬁAR_ANTOR.‘—Th'e“ term ‘guarantor’
16 - includes any guarantor, surety, and payment
.. Gk -
Pag;a .20,._befdre line 1 insert the following new sec-

tion:
18 SEC. 111 INVESTMENT OF TARP FUNDS IN CREDIT UNIONS
9 B 'TAKEN-MO'ACCOUNT'N DETERM_]NATIONF
0 OF NET WORTH: "
21 (a) IN GENERAL—Section 216(0)(2) of the Federal
22 Credit Union Act (12 U.S.C. 1790d(0)(2)) is amended by

f:\VHLc\011409\011409.179m1 . {420299i4)
January 14, 2009 {3:20 p.m.)
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1 striking subparagraph (A) and inserting the following new
2 subp&fagraph:
3  *YA) with respect to any insured credit
4  union, means— ' ..
5 | “(il). the retained earnings balance of
| 6 | the credit union; as determined under gen- .
7 erally accepted accounting principles, to-
8 ~ gether ‘with any amounts that vs-rére'_ pre-
9 . viously the retained earnings of any other -
10 | ci'gdit union with which the credit union
| 11 has combined; and - | |
12 (i) any doriated equity; pénﬁane_nt,
13 - and perﬁémal 'caﬁital ﬁépds_its, or other,
14 - primary cé.pital made avaﬂable ﬁnder. Title-
15 ¥ ot the Tmarganty Eeonomic Stabilization
16 Act of 2008, as determined by regulation
17. or order of the Board with dne regard for
18  the accepted capital standards for United
19 | Sté.tés depository - institutions genera]qu ,'
20 oamd. o o
21 (b) -EFFECTIVE DATE.—The amendihent made by

22 subsection (a) shall take effect at the end of the 30-day
" 23 period beginning on the date of the enactment of this Aet. -

FAVHLC\011409\011409.179.0ani
_ January 14, 2009 (3220 p.m.)
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1 SEC.112. TREASURY FACILITATED AUCTION.

2 Section 113 (bj of the Emergency Economic Stabiliza-
3 tion Act of 2008 (12 U.8.C. 5223(b)) is amended to read
4 as follows: | _ |
5  “(b) USE OF MARKET MECHANISMS.—
6 (1) IN GENERAL—In making purchases under
7. _this Act, the Secretary shall— |
8 “(A) make such- purehases at the low'.estl
g price that the Secretary detei?miﬁes‘lto be con-
. " IQ sistent with the purposes of this Act; and
11 | “(B) maximize the efﬁclency of the use of
12 'taxpayer resources by using ma,rket mecha
13 nisms, including auctlons or reverse auctmns,
14 where appropriate. . | |
1‘5 . “(2) AUCTION FACILITATION.—
16. - | “(A) In GENERAL —-The Secretary shall o
| 17.- " in coordination with mstltutlons that mlunteer
18 to partlelpate, and not using any fu.nds under
: _19- this title for purchases famhtate an auctaon of
20 troubled assets owned by sueh mst1tut1ons to
21 third party purchasers. - |
| 22 “(B) REPORT.—IFf the auction descn'bed in
.23 | subpa.ragraph (A) does not take pla,ce ‘within
| 24 the 3 month period fq]lomng_the date of the en- |
25 ~ actment of ‘the TARP Reform and Account- .

* FAVHLC\011409\011409.179.xml
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1
13
14
15

16

17

18

19

20
21
2

%]
24

14
ability Act of 2009, '_i:he Sec'reta.ry shall issue a
_I‘eporig to the Congress stating-—u :
“(i) why such auection has not taken
place and
“(ii) by what mechamsm the Sec-
retary feels that troubled assets could most
expediﬁouély be falued- and liquidated.”.

Page 20, after line 4, insert the following:

B ~ (a) COMMITMENT OF RESOURCEs;ﬂth&ithstandjng
any provision of title I of the Emelk'geney' Ec:ondmie Sta-
bilization Act of 2008, n.ot 'late_zr than seven days after the
date of the éﬁaétment of f;he TARP Reform’aﬁd Account-
ability. Ac’c of 2009 the Secretary of the Treasury (m this
title referred to as the “Secretary”) shall commit funds

; ma,de available to the Secretary under title T of the Emer-

gency E.conomic Stabilization Act of 2008 in an amount
of at least $100,000,000,000, unless the Secretary ‘cer-
tifies otherwise under subsectaon (d), but in no case less
than ,$4_0,000,000,000, _-for the .purposes of foreclosure
mitigatibn. Not less than $20,000,000,000 of this amount

shall be dedicated to the program deseribed under section =
204 of this Act. The Secretary shall consult with the

Chaifperson of the IBoa,_rd- of Directors of the Federal De-
posit Insurance Corporation regarding the administration_

of the program.

FAVHLCI011400\011400.170.xml  (42029914)
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~ Page 20, line 5, strike “(a)” and insert “(b)”.
Page 20, strike “of the Treasury” in line 8 and-all -
that follows through ‘Secretary’)” in line 9.

 Page 20, hne 11, after “ho” insert “use the funds
commJtted under subparagraph (a) to

_.Pa.ge 20, strike lines 16 through 21. |

. Strike “eommlttmg funds” in lme 23 of page 20 and
: 'a]l tha.t fo]lows through “of 2008” on page 21, ]me 1.

_ Page 21, line 2, strike “( )” and msert “(b)” '
Page 21, ]me 3, strike “by _May_l, 2009,-”.
Page--21, lines 4 and 5, strike “more than the min-
imum of $40,000,000,000 as required” and insert. “at
“least $100,000,000,000 in the plan established”.
. Page 21, lines 6 and 7, _strike “ no later than Ma,y _
15, 2009,” and insert “in the plan”. o
Page 21, line 7, strike “additional funds” and msert ;
“amounts”’. - -

* Page 21, after line 8, insért the following:

1 . (e) CMRFICAHON —For- purposes of this title, the ;
2 term resudentml propertles” shall inclade 1- to 4—fa,mﬂy
3 I‘eSIde}ltlal properties. '

EAWVHLC\011409\011409.179.xml = (42029914)
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Page 21, line 11, strike “201(a)” and insert
“201(b)”. | |

Page 21, lines 23 and 24, strike “one, or a combina-
tion of more than one,” and insert “the systematic fore-
closure prevention and mortgage modification program {

under 'seet_ibn 204 and a combination”.
* Page 21, after line 25, insert the following:

(4) WORKFORCE AND OUTREACH—The plan
shall set forth how the Seeretafy mtends to develop,
second, or contract for a.pp_mpriate 'stafﬁng to carry

_Qu_t the __pla.n a,n_d th_e -‘componepf _pi'Ograms and to en-
sure that ‘private mOrtga.ge s’efvice_rs ‘utilizing the
| _prog‘rams-'estal;]ishéd by the Secretary will provide
sufﬁ(;iént staffing and’ reéoureés : to 'engfage in the .'

outreach, loss mitigation activities, and homeowner

© o N AU AW N e

education necessary for successful foreclosure miti-

].0 _'g'-a-,tion.
- Page 22'; line 2, strike "“20__1(a)” a.nd insert
“2_01(]3)”'. e :

Page 22, strike lines 9 through 11.
* Page 22, line 12, strike “(2)”” and insert “(1)"".
Page 22, line 23, strike “(3)” and insert “(2)”.

fAVHLC\011400\011409.179xm!  (42029914)
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Page 23, line 8, strike “(4)”” and insert “(3)”.
Page 23, line 13, strike “(5)” and insert “(4)”".
'Pange.'23, line 10, after “servicers” insert the fol-
lowing: “*, including serviecers that are not affiliated with
a depository institution,”.
Page 23, line 19, ifter “Corporation” insert “, re
gional pub]jeepriva,te_ partnérships,”.
Page 23, after line 22, insert the following:
| (5) SUBSTITUTION OF TRUST. -——A program
. under Whlch modlﬁeatlons are allowed to- the
secunt]zatlon trust agreements with respect to sécu-
rities’ secured by pools of mortgages to allow a new

quahﬁed buyer to be substltuted on a foreelosed
;property or a dehnquent mortgage mthout seek:ng

- N N N

new ﬁnanemg
Page 24, line 18, after “with” insert “the Chair-
‘person of the Federal Deposit Insura.nce Corporation
and”.
Page 27, line 19, strike “201(a)” and insert

' “201(b)” ' '
Pa.ge 28 line 3, stnke “118” and msert. “tltle ™.
Page 28, line 12, strike “204” and insert. “205”.

FAVHLC\O1 1409\01 140@.1 79.ml {42029914)
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Page 28, line 18, strike “201(a)” and insert

“201(b)”".

- Page 29, line 1, strike “205” and insert “206”.

Strike line 21 on page 31 and all that follows

through page 32, line 2.

15
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Page 32, line 3, strike I“(c)” and-iﬁsert “(b)”;
Page 32, line 10, strike “(d)” and insert “(c)”"
Page 32, after line 19, insert the following:

SEC. 207. FORECLOSURE PREVENTION FOR AFFORDABLE
| ~ HOUSING.

Segtioﬁ‘lO-Q of the Emergency Economic Stébi]izafio_n

Act of 2008 (12 U.S.C. 5219) is amended to read as fol- -

lows:
*SEC, 1_0'9. FORECLOSURE MITIGATION EFFORTS.

' ?‘(a). 'RESIDENTmL MORTGAGE ISERVICING-__ STAND-
ARDS.—To the extent that the Secretary acquires mort-
gages, mqrtgé,ge backed séem‘ities,' an& other. .asset.'sl ﬁe—
emed By reeidintisl wesl, edtite, inclufling: multifuily

‘-housing, the Sécreﬁary sh‘alllimplemerllt a plan that seeks

to maximize assistance for homeowners ‘and'_renters': and
use the authority of the Secreta,ry to encoura,'ge the -
servicers of th_e' undéﬂying inortga,ges, considering net
present value to ,the. taxpayer, té take 'advanta,ge of the

. fAVHLC\011409\011409.179.0ml  (42028914)
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HOPE for Homeowners Program under section 257 of the
National Housing Act or other available programs to mini-
mize foreclosures. In addition, the Secretary may use loan

guarantees and credit enhancements to facilitate loan

" modifications to prevent avoidable foreclosures on single-

family and multifamily housing.

“(b) COORDINATION.—The Secretary shall coordi-

nate w1th the Corpora,taon the Board (with respect to any '_ i

mortgage or mortgage~baoked seeurxtaes or.pool of securi-

. ties held, owned or controlled by or on behalf of a Federal -

reserve ba,n]_;,. as provided in section 110(&)(1)_(0)),_ the
Federal Housing Finance Agency-, the Secretary of Hous-
mg and Urban- Development a:nd other Federal Govern-
ment entities that hold troubled assets to a.ttempt to 1den-. '.

- tify opportunities for the acquisition of classes of troubled
assets that will 1mprove the ability of the Seoreta.ry to im-
- prove the loan modJﬁcatlon and restrnctunng process and,

where permissible, to penrnt ‘bona fide tenants who are
current on their rent to remain in their homes under the

terms of the lease. In the case of a mortgage on a residen-

| tial rental property,' including a qualiﬁed low-income

bmldmg under seotlon 42 of the Internal Revenue Code
of 1986 the plan reqmred under this section sha]l include.
protecting Federal, State, and local rental subsidies and "

'.protections, and ensu-ring any modification takes into-ac-

FAVHLC\011409\011409.179.aml (42029914)
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count the need for operating funds to maintain decent and
safe conditions at the property.

“(¢c) CONSENT TO REASONABLE LOAN MODIFICA-

TION REQUESTS.—Upon any request arising under exist-
ing investment contracts, the Secretary shall consent,

,whei-e apprbpﬁé,te and considering net present value to the

taxpayer, to reasonable requests by homeowners and own-
ers of mult]famﬂy housing, including qualified low-income -
buildings under sectlon 42 of the Intema.l Revenue Code
of 1986, fOr"loss mlt.lg'atlon ‘measures, Includmg term ex-

ten'sions, rate reductions, principal write downs, increases -

“in the proportmn of loans Wlthm a trust or other structure
-'a]lowed to be modified, or removal of other ]]IDltath]l on '

mod.lﬁcat_lolns. :

Page 32, line 20, strike “206” and insert “208”.

R Page 3_"3, after line 6, insert the following (and con- -

form the Table of Contents acéordjngly);

15

16

17
18

19
o0

21

SEC. 209, MORTGAGE MODIFICATION DATA COLI;EC‘I‘I_N_(-}
AND REPORTING. o
| (a) REPORTING REQU]REM:ENTS —Not later than
120 days after the date of the endotment of this Act, and
quarterly thereaftér, the Cbmpt_ro]ler'of the Currency, in
coordination with the Director of the Office of Thﬁfb Su-
pervision; 'shajl ‘submit a. réport to ‘the Coinmittée 6n

FAVHLC\011409\011409.170.xml - (42029914)
January 14, 2009 (3:20 p.m.) : .
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Banking, Housing, and Urban Affairs of the Senate, the
Committee on Finaneial Services of the HquSe of Reﬁ-
resentatives, a.nd the Joint Economic Committee on the
volume of mortgage modifications reported to the Office
of the Comptroller of the Currency and the Office of
Thrift Supervision, under the mortgage metrlcs program
of each such Office, -during the .previoule quarter, inehxdjng'
the following: T I

'\o'-och\m-hmba.—n

(1) The total .number‘ of meltg'age' modifications

10 resultmg in ea.eh of the following:
11 | (A) Additions of de]mquent pa,yments and
1_2 fees to loan bala.nces
13 B) Interest rate feducnons and freezes
14 (C) Term extenisions. |
15 .(D) Reduct_mns of _prmeiﬁal.
16 (1) Deferrals of principal. |
17 " (F) Combinations of modifieations de-
18 . seribed in subparagraph (4), (B), (C), (D), or
19 ®. | |
20 (2) The total nuraber of mortgage modifications
21 in which the fotal monthly principal and interest
22 payment resulted in the following:
23 | (A) An increase. |
| I24 : _(B) Rema.med the same. -
" 25 (C) Decreased less than 10 .pereent.
FAVHLC\011409\011 409.179.!1'1“. " (42029914) ‘-
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(D) Decreased 10 percent or more.

(b) DATA COLLECTION.—

(1) REQUIRED.— ,

" (A) IN GENERAL.—Not later than 60 days
after the_ date of the enactment of th.i_s Act, thel
Comptroller of the Currency and the Director

' of the Office of Thrift Supervision, shall issue

mortgage modification data collection and re-

‘porting requirements to institutions covered

*under the reporting requirement of the mort-

gage metrics program of the Gompt_ro]lér or the
Dii'eet_or. |

~ (B) INCLUSIVENESS OF COLLECTIONS.—

- The .requ.iremeﬁts' under_ subparagraph (A) shall
- provide for the eollection of all mortgage modi-

fication data needed by the Comptroller of the
Currency and the Director of the Office of

© Thrift _SuperviSi_on to fulfill the reporting - re-
quirements under Subsection (a).

(2) 'BEPQRT;—The Comptroller of the Currency -

~ shall report all _.re'cﬁijreinent's established under para-
graph (1) to each do'mmittee receiving the-report_. re- -
- quired under subsection (a). -

 (42029914)
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Page 52, strike “obligation” in line 19 and all that
follows through “2008” in line 21 and insert “existing
vested legal rights and the Constitution”. |
 Page 63, line 9, after the first period insert the fol-
- lowing: ‘-‘In,'detennining_. which classes of consu_inér loans
to sﬁpport, “the Secretary may consider the applicable -
regulatory structure and level of consumer protection af-
 forded to such loans.”. -
Page 63, line 11, strike “103” and insert “101”. -
Page 63, line 13, strike “(f)” and insert “(g)_”.
Page -63, line 13 strlke “401” and msert “110”

" Page 63, line 15, strlke “(g)” sl insert “(h)”

" Page 64, line 8, before the first penod msert the fol-
“lowing: “or any other entity eligible to issue bonds the in-
terest on Whlch is exeludable from gross Income for Fed-
eral income tax purposes ' |

Page 64, ]iiie 19, after “estate'loans,'” insert “in-

cludmg loans for multlfamjly housmg, .

Page 64 after line 22, insert the followmg new sec-

tions:

fAVHLC\011409\011409.179xml ~ (42029914) -
January 14, 2009 (3:20 p.m.) . C
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; 18.

19
20
21
2

23

24

s
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24
SEC. 404. SMALL BUSINESS LOANS.

- Title I of the Emergency Economic Stabilization Act
of. 2008 (12 USC. 5211 et seq.) isl amended by adding -
after section 138 (as added by section 403-- of this 'titie)
the following new section:_ |
“SEC. 139. CLARIFICATION OF AUTHORITY REGARDING

© SMALL BUSINESS LOANS.
“The authority. 6f .'fhe Seéreta_ry- to take any action

under this title includes the authdrity to establish or sup-

port facilities to support the ava.llabﬂ.lty of small business '
loans, mcludmg farm loans loans to mmonty and dlS-_-
advantaged businesses, debtor-m—possessmn ﬁna,nmng,
dealer floor plan ﬁnancmg and any other small busmess I.
10ans, xr_lcludmg through pureha.se of a.s_set-ba,eked securi-
ties‘, direetly or thll'ough the Board or any Federal reserve’
bak”. . | |
SEC 405 CORI&[ERCIAL LOANS

Title I of the Emergency Eeonozme Stablllzatlon Act
of 2008 (12 U.8.C. 5211 et seq) is amended by addmg 3
after section 139 (as added by sectlon 404 of this title) |
the fo]lomng new seetmn . '
“SEC. 140. CLARIFICATION OF AUTHORITY REGAR_Dmé_

COMMERCIAL LOANS. -

«“The ﬁuthonty of the Seeretaxy to take any aetlon_
under this title includes the authority to, estabhsh or sup-
port facilities to support the a.va.llabﬂlty of commercial

FAVHLC\011409\011408.179.xmi (42029914)
-January 14, 2009 (3:20 p.m.) g e
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loans, ineluding through purchase of asset-backed secu.ri—- :

ties, directly or through the Board or any Federa.l reserve

bank.”.

SEC. 406. AUTOMOBILE FLEET PURCHASE LOANS. | _
Title I of the Emergency Economic Sfabiﬁéation Act

of 2008 (12 U.S.C. 5211 et seq.) is amended by adding
after section 140 (as added by section 405 .of this title)
the 'fo]lowihg new section: | -
“SEC. 140. CLAR]FICATION OF AUTHORITY REGARDING

AUTOMOBILE FLEET PURCHASE LOANS.,

- “The authority of the Secreta.ryl to take any action

under this title includes the authority to establish or sup+
poﬁ: faci]j:ties to suppdrt thé'avaﬂﬁbﬂity_of automobile fleet

~purchase loans, including loans for '_th_e automobile rental

' industry and other  fleet purehasers including thréugh

purehase of a,sset -backed securities, directly or through

- the Board or any Federal reserve bank.”.

SEC. 407. CERTIFICATION

Subsection (a) of séction 105 of the Emergency Eco-

nomic Stabilization Act of 2008 (12 U.S.C. 5215(2)) is

amended— _
(1) in paragraph (2), by striking “and” at the

end; | o
(2) in pa.ragra.ph (3), by stnkmg the pemod at

the end and inserting “; and” and

FAVHLC\011400\011409.179ml  (42029914)
January 14, 2009 (3:20 p.m.)
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1 (3) by adding at the end the following new
paragraph: . | s
“(4). the use of the authority for 'the purposes
specified in the amendments made by title IV of the
TARP Reform and Accountability Act of 2009.”.

T N

Strike line 1 on page 68 and all that follows through
page 69, line 2. |

Page 69, line 7, strike- “carry out” and insert “es-
tablish and implemeht, within 60 days of the date of the
enactment of the TARP Reform and Accountability Act

- of 2009,”. o

Page 69, _ﬁnes 8 and 9, strike “using the authority |
made available by section 1117 of the I-Iousi_.ng_‘a:pd Eco-
‘nomic Recovery Act of _2008”. _

Pa.ge 69, lines 11 and 12, strike “which shall include
ensuring”’ and insert _‘;by providing mechanisms to en-

sure”’.

" Page 69; line 12, after “affordable” insert , below-

market”’.

* Strike line 15 on page 69 and all that follows
~* through page 70, line 13, and insert the following: -

6  (b) IMPLEMENTATION.—The Secretary shall e'xecuté S

7 the program under this section using the aﬁtﬁority to pur-

FAVHLC\O1 1409\011409.179.aml (42029914)
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27 ,
chase obligations and other securities issued by the Fed-
eral National Mortgage Association, the Federal Home

'Loan Mortgagel Corporation, and the Federal Home Loan

Banks made available by the Housing and Economic Re-
covery Act of 2008 and such other a.uthonty as the Sec-
retary may have (other than that provided by title I of

the Emergency Economic Stabilization Act of 2008) to

make affordable below-market interest rates available di-
reetly through portfolio lenders.

~ Page 70, line 14, strike “(d)” and insert “(c)”.

'Page‘ 70, line 17, éfter “affordé,ble”._insert “, beloW-l

: _ma',rke 44

Strike line 24 on page 70 and all that fo]lows

th;rough page 71 line 3, and msert the followmg-

10
11
12
13

15

16

17
18
19

(e) TARGETING FOR HOUSING DISASTER AREAS—

(1) IN GENERAL.—In ca,n'ymg out the program

under this seetmn, the Secretary shall take into con-

S1dera,t10n impact of activities under the program on -

| _housmg disaster areas. | o

(@) REPORT.-‘-—N(_)t 1a£ef than 60 'dziys after the |

- Secretary first has authority to purchase troubléd

asséts pursuart. to- section 115(&)(3)‘ of _the Emer-

‘gency Economic Stabilization Act of 2008 (12
| U.S.C. 5225(a)(3)), the Secretary shall~

© . fAVHLC\011408\011409.179.xml (42029914)
January 14, 2009 (3:20 p.m.) '
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1 (A) evaluate the impaet of existing Federal
2 Iforeclosuré prevention abtivities on housing dis-
-3 . aster areas; | __
4 (B) make a determination of whether the
S | foreclosure rates and anticipated defaulf’ rates
.6 in such -areas have been Iadéquately ‘reduced;
7 ~and _
S | (C)- submit a report to the Congress that
9 ‘describes the impact of such activities and the
10 determination ‘of the Secretary under subpara-
1  graph (B). . -
12 i (3) ALT.ERNATIIVE' PROPOSALS — If the See-
13 Tretary .determ:ines that the foreclosure rates and ‘an-
14 - ticipated default rates in housing djsﬁster areas have

15 not-been adequately reduced, the Secretary shall—

16 - (A) consider carrying out alternative .pro-
17 - posals, incluaing a proposa,l' ‘under WhiCh. the
18 ~ Federal Government, makes available affordable

| 19 mortgages, Iinéludijlg reﬁﬁanéings, through sub-
20 ' 81d1zed ﬁnancing or mortgagé purchases; and
21 . (B) establish and caity out alternative pro-
22 grams as the Secretary’ considers 'nécesséry to
23 | ensure thﬁt foreclosure prevention efforts are -
24 - _mést' effective iﬁ the areas of 'gréatest need, in-
25 cluding housing disaster aress. -

fFAVHLC\011409\011409.179.xml (41'2029914) :
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1 (4) HOUSING DISASTER AREAS.—For purﬁoses-
| 2 of this séetion, the term “housing disaster area”
3 means a geographic area having both—
4 ' (A) & high foreclosure rate during’ the 12
5 | months preceding the date of the enactment of
6 | this Act, as medsured by pérqentages- of homes
7 - in or having gone through foreclosure during
8 | such period_ and compared to other areas; and
9 (B) a substantial decline in home prices
'10_‘ during the 12 mbnths preceding the d.ﬁte of. the
11 -, enactmént of this Act, as measured by the Of-
12 fice of Federal Housing Enterprise and Over-
13 | | Isight and dompared to other a.reas
| Page 72, hne 20, strike “1814(3,)” and insert
“1824(&)”

At the end of the bill, add the fo]lowmg new tltle

14 TITLE VIII——REPORTS ON THE

15 GUARANTEE OF » CERTAIN
16 CITIGROUP ASSETS |

17 sEc. so1. REPORTS REQUIRED. -

18 . (a) TREASURY REPORTS—Not later than 30 days
~ 19" after the dat_e of the enactment of this Act, the Seeretaly | _.
20 of the ‘I-‘_rea.éury, in coordination with the Chairperson of
21 the ]‘30ard'o_f Directors of the Federal Deposit Insurance |

FAVHLC\011409\011409.179.xm| {42029914) '
January 14, 2009 (3:20 p.m.) - ' . :



FUMW\FS111\TARP\MGRAMD_002.XML

|—Il."
=

11
14
»

15

16

17

18
19
20
21

22.
23 |

24
25

lowing: -

- IR - Y S O

30 .
Corporation, shall issue a report to the Committee on Fi-

nancial Services of the House of Repreeentatives-, the

. Cemmittee on Banking of the Senate, and to the Comp-
troller General of the United States containing the fol-

o 1)- The authority under which the Citigroup
 guarantee and purchases were made. o

(2) A complete accounting of the Speei_ﬁc loans,

. securities, and ‘any other financial instruments in the
‘asset pool covered by the Citigroup guara:ntee |

. (b) GAO REPORT. -—Not later than 60 days after the
da.te the Secretary . of the Treasury issues the report re-
qmred by subsection (a), the C_omptro]ler General of the

Uﬁited States shall issue a report to the Committee on-

'F‘inaneial Services of the House of Representatives and

the Committee on Banking ef the Senate exa:rmnmg the
probable leng-term cost to the Federal Government of the_
Citigroup guarantee. | '

~ (e) CITIGROUP GUARANTEE DEFINED.—For the pur—

I'pose of this section, the term “Cltlgroup_ guarantee”

mea;]e the agreement announced November 23, 2(_)08, be-

tween Citigroup and the Treasury and the Federal De-

posit Insurance -Corporation to guarantee or purchase,
partly through the use of funds authorized under the
Emergency Economic Stabilization Act of 2008 (12

. FAVHLC\D11409\011409,179.xml (42029814)
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1 U.8.C. 5201 et seq.), an asset pool of approximately $306
2 billion ‘_qf loans and securities backed by residential and
3 cbmmercial real estate and other such assets on

4 Cltagroup 's balance sheet.
5 TITLE IX—GAQO STUDY OF

| FINAN CIAL CRISIS
SEC 901.. STUDY REQUIRED
The Oomptro]ler General of the Umted States sha]l—-—

\ooqq'O\'

_ (1) conduct an in-depth study of the root
10 = causes of the ﬁnancla.l erisis; and ' |
11 . d (2) submit a report to the Congress and the“
1% - . Pi*esideﬁt, and Itra.nsxﬁit a copy to the Secretary of
13 -j:hel Treasury, confa.ining- the ﬁndmgs and conclu-

14 o I'silons- of the Compﬁﬁllér General with :respect to the

©15 - _study under paragraph (1), together with such.rec-
16 ommendations for leglslamve and - administrative ac-
17 tion as the Comptro]ler G'reneral ‘may determine to be
18 apprOpnate before the end of the G-month period be-

19¢ .. gmmng on the date of the enaetment of this Aect.
20 SEC.902. TREASURY STRATEGY AND TIMELINE.
21, Using the findings and conclusions of the Comproller
22 General in the report under _section’_ 901(2), within 30
23 days, the Secretary of the TréaSury shall iésue an overall
24 strategy_ and timeline for impler;ienting the-reqpmmenda-' '

FAVHLC\011408\011408.179.xmi (42029914)
. January 14, 2009 (3:20 p.m.)



FAIMWIFS11 NTARPMGRAMD_002.XML
| | 32
1 tions contained in the report with the goal of financial sta-
.2 bility and the well-being of taxpayers.

* FAVHLC\011409\011409.179.xmi © (42029914)
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