
Energy Conservation Installations Credit

15-32-109, MCA
Instructions on back

Name ________________________________________ Social Security Number _______________

Address of installation (if not the same as on Form 2) ______________________________________

Was the installation made in the process of constructing a building?   Yes  No

                                       Enter your installation cost below.

      Insulation    $_____________

                            Windows    $_____________

                             Doors     $_____________

     Other (Specify)
            _____________        $_____________

            _____________    $_____________

Total (Transfer to Line 1)    $_____________

1. Amount invested in the physical attributes of a building…………….. 1. ____________
2. Enter 25% (.25) of line 1………………………………………………… 2. ____________
3. Enter the amount of line 2 or $500, whichever is smaller…………… 3. ____________

4. Amount invested in a water, heating or cooling system…………….. 4. ____________
5. Enter 25% (.25) of line 4……………………………………………….. 5. ____________
6. Enter the amount of line 5 or $500, whichever is smaller…………… 6. ____________

7. Total of lines 3 and 6 but not more than $500……………………….. 7. ____________
8. Enter the smaller of Line 7 or your tax liability (Form 2, Line 42) .…..8. ____________

Enter this amount on Form 2A, Schedule II.
9. Carryover amount (Subtract line 8 from line 7)………………………. 9. ____________

(Carryover this amount to the next succeeding tax year)
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If “yes” the cost of the capital investment is the cost expended for energy conservation purposes over
and above the established standards for new construction.

Heating Systems         $____________

Domestic Hot Water
Heating Systems              $____________

Cooling Systems          $____________

Total (Transfer to Line 4)  $____________



Energy Conservation Credit – General Instructions

A direct credit against your individual income tax liability is allowed for the cost of a capital investment installed
in a building or for the installation of a water, heating, or cooling system for energy conservation purposes.  An
investment for energy conservation purposes means the installed cost of materials and equipment that reduce
the waste or dissipation of energy or reduce the amount of energy required to accomplish a given amount of
work. The term “building” includes single or multiple dwellings (including mobile homes) and buildings used for
commercial, industrial or agricultural purposes, enclosed with walls and a roof.  In the case of a building under
construction, no deduction is allowable with respect to the cost of materials and equipment installed for energy
conservation purposes if compliance with established standards of construction necessitates the installation.
However, when energy conservation materials and equipment exceeding established standards of construction
are installed, the additional cost qualifies for the credit.

The sum of the energy conservation credits may not exceed your tax liability for the tax year.  Any excess credit
amounts may be carryforward against future tax liabilities for seven (7) succeeding tax years.  The entire amount
of the credit not used in the year that it was earned must be carried first to the earliest tax year in which the credit
can be applied and then to each succeeding tax year.

The Department of Revenue has determined that the following investments qualify for the credit.

� Insulation in the floors, walls, ceilings and roofs of existing buildings
� Insulation in the floors, walls, ceilings and roofs of new buildings to the extent it produces an insulating

factor in excess of established standards of construction.
� Insulation of pipes and ducts located in non-heated areas and of hot water heaters and tanks.
� Installation of new heating or cooling systems and domestic hot water heating systems, so long as the

replacement or installation of the new system reduces the waste or dissipation of energy or reduces the
amount of energy required.

� Special insulating siding with a certified insulating factor substantially in excess of that of normal siding.
� Storm windows, storm doors (except with a wood entry door), windows that result in reduction of energy

consumption in existing buildings.
� Insulating exterior doors.
� Caulking and weather stripping.
� Devices that limit the flow of hot water from shower heads and lavatories.
� Waste heat recovery devices.
� Glass fireplace doors.
� Exhaust fans used to reduce air conditioning requirements.
� Replacement of incandescent light fixtures with light fixtures of a more efficient type.
� Lighting controls with cut-off switches to permit selective use of lights.
� Clock regulated thermostats.

The above is not to be considered an exhaustive list of qualifying investments.

                         Questions? Please call (406)444-6900 or TDD (406)444-2830 for hearing impaired.
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