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Mission of the Service

Provide America’s taxpayers top quality service by help-
ing them understand and meet their tax responsibilities

Introduction

The Internal Revenue Bulletin is the authoritative instrument
of the Commissioner of Internal Revenue for announcing offi-
cial rulings and procedures of the Internal Revenue Service
and for publishing Treasury Decisions, Executive Orders, Tax
Conventions, legislation, court decisions, and other items of
general interest. It is published weekly and may be obtained
from the Superintendent of Documents on a subscription
basis. Bulletin contents are consolidated semiannually into
Cumulative Bulletins, which are sold on a single-copy basis.

It is the policy of the Service to publish in the Bulletin all sub-
stantive rulings necessary to promote a uniform application
of the tax laws, including all rulings that supersede, revoke,
modify, or amend any of those previously published in the
Bulletin. All published rulings apply retroactively unless other-
wise indicated. Procedures relating solely to matters of in-
ternal management are not published; however, statements
of internal practices and procedures that affect the rights
and duties of taxpayers are published.

Revenue rulings represent the conclusions of the Service on
the application of the law to the pivotal facts stated in the
revenue ruling. In those based on positions taken in rulings
to taxpayers or technical advice to Service field offices,
identifying details and information of a confidential nature
are deleted to prevent unwarranted invasions of privacy and
to comply with statutory requirements.

Rulings and procedures reported in the Bulletin do not have
the force and effect of Treasury Department Regulations,
but they may be used as precedents. Unpublished rulings
will not be relied on, used, or cited as precedents by Service
personnel in the disposition of other cases. In applying pub-
lished rulings and procedures, the effect of subsequent leg-
islation, regulations, court decisions, rulings, and proce-

and by applying the tax law with integrity and fairness to
all.

dures must be considered, and Service personnel and oth-
ers concerned are cautioned against reaching the same con-
clusions in other cases unless the facts and circumstances
are substantially the same.

The Bulletin is divided into four parts as follows:

Part .—1986 Code.
This part includes rulings and decisions based on provisions
of the Internal Revenue Code of 1986.

Part Il.—Treaties and Tax Legislation.

This part is divided into two subparts as follows: Subpart A,
Tax Conventions, and Subpart B, Legislation and Related
Committee Reports.

Part lll.—Administrative, Procedural, and Miscellaneous.
To the extent practicable, pertinent cross references to
these subjects are contained in the other Parts and Sub-
parts. Also included in this part are Bank Secrecy Act Admin-
istrative Rulings. Bank Secrecy Act Administrative Rulings
are issued by the Department of the Treasury’s Office of the
Assistant Secretary (Enforcement).

Part IV.—Items of General Interest.
This part includes notices of proposed rulemakings, disbar-
ment and suspension lists, and announcements.

The first Bulletin for each month includes a cumulative index
for the matters published during the preceding months.
These monthly indexes are cumulated on a semiannual basis,
and are published in the first Bulletin of the succeeding semi-
annual period, respectively.

The contents of this publication are not copyrighted and may be reprinted freely. A citation of the Internal Revenue Bulletin as the source would be appropriate.

For sale by the Superintendent of Documents, U.S. Government Printing Office, Washington, DC 20402.



Part I. Rulings and Decisions Under the Internal Revenue Code of 1986

Section 6104.—Publicity of DATES: These regulations are effectiveas amended by section 14(b) of the Tax
Information Required From June 8, 1999. and Trade Relief Extension Act of 1998
Certain Exempt Organizations (Division J of H.R. 4328, the Omnibus

FOR FURTHER INFORMATION CON- cConsolidated and Emergency Supplemen-

and Certain Trusts ,
TACT: Michael B. Blumenfeld, (202) ta| Appropriations Act, 1999) (Public Law

26 CER 301.6104(d)-3: Public inspectionand ~ ©22-6070 (not toll-free number). 105-277, 112 Stat. 2681) (Tax and Trade
distribution of applications for tax exemption and Relief Extension Act of 1998), will apply
annual information returns of tax-exempt SUPPLEMENTARY INFORMATION: to requests made to all tax-exempt organi-
organizations (other than private foundations). . . .
Paperwork Reduction Act zations (other than private foundations)
T.D. 8818 after June 8, 1999. Until such date, all

The collections of information con-tax-exempt organizations continue to be
DEPARTMENT OF THE TREASURY tained in these final regulations have beesubject to the requirements of section

Internal Revenue Service reviewed and approved by the Office 06104(e) as currently in effect, without re-

26 CFR Part 301 and 602 Management and Budget in accordanagard to the Tax and Trade Relief Exten-
with the Paperwork Reduction Act (44sion Act of 1998.

Public Disclosure of Material U.S.C. 3507) under control number 1545- Although the Tax and Trade Relief Ex-

Relating to Tax-Exempt 1560. Responses to these collections ténsion Act of 1998 extended fully to pri-

Organizations information are mandatory. vate foundations the public disclosure re-

An agency may not conduct or sponsoquirements that apply to other tax-exempt
and a person is not required to respond torganizations, those requirements do not
a collection of information unless the col-go into effect with respect to private foun-
lection of information displays a valid dations until the 60th day after the Secre-
control number. tary of the Treasury issues final regula-
SUMMARY: This document contains 1he estimated annual burden per rettons under section 6104(d) that apply to
final regulations relating to the public dis-SPondent/recordkeeper yaries -fro.m. Private found_ations. In the meantim(_a, pri-
closure requirements of section 6104(d) d?our§ to 55 hours, dgpendmg on individvate foupdat.lons continue Fo be subject to
the Internal Revenue Code (Code), gaal cwcumstgnces with an estimated avethe public disclosure requirements under
amended by the Tax and Trade Relief Ex20€ of 30 minutes. sections 6104(d) and (e) of the Internal
tension Act of 1998. These final regula- Comments on the accuracy of this burRevenue Code, as in effect prior to the
tions apply only to tax-exempt organiza—de” estimate and suggestions for reducingax and Trade Relief Extension Act of

tions (organizations described in section§'® burden should be sent to theeral  1998.
501(c) or (d) and exempt under sectiofR€VENUE ServiceAtin: IRS Reports
501(a)) other than private foundationsClearance Officer, OP:FS:FP, Washing
These final regulations provide guidanc&on, DC 20224, and to ti@ffice of Man-
for tax-exempt organizations (other thafgeément and BudgetAtin: Desk Officer  gaction 10702 of the Omnibus Budget
private foundations) required to make theifor the Department of the Treasury, Officygconciliation Act of 1987 (OBRA '87)
applications for tax exemption and annud?f Information and Regulatory Affairs, 5qqed subsection (e) to section 6104.
information returns available for public in-Washington, DC 20503. _ Section 6104(e) requires each tax-exempt
spection. In particular, these regulations BOOKS or records relating to this collecyganization, including one that is a pri-
provide guidance for tax-exempt organizallon Of information must be retained asate foundation, to allow public inspec-
tions required to comply with requestd®nd as their contents may become matefi,, of the organization's application for
made in person or in writing from individ- 1@l in the administration of any internal.ecognition of tax exemption. Section
uals who seek a copy of those document€venue law. Generally, tax returns ang;g4(e) also requires each tax-exempt or-
These regulations describe how a tax-ef@X retum information are confidential, 8yanization, other than one that is a private

AGENCY: Internal Revenue Service
(IRS), Treasury.

ACTION: Final regulations.

Description of Current Law
Section 6104(e)

empt organization can make those doct€duired by 26 U.S.C. 6103. foundation, to allow public inspection at
ments widely available and, therefore, ”Oéackground the organization’s principal office (and
be required to provide copies in response certain regional or district offices) of its

to individual requests. These regulations This document contains amendments tihree most recent annual information re-
also address the standards that apply in d&e Procedure and Administration Regulaturns. (Section 6104(e) does not apply to
termining whether a tax-exempt organizations (26 CFR part 301) relating to theprivate foundation annual information re-
tion is the subject of a harassment cansection 6104(d) public disclosure requireturns, which are subject to public disclo-
paign and provide guidance on thenents applicable to tax-exempt organizesure under section 6104(d), as in effect
applicable procedures for obtaining reliefions (organizations described in sectiongrior to the Tax and Trade Relief Exten-
from the requirement that copies of docu501(c) or (d) and exempt from taxatiorsion Act of 1998.) Under section 6104(e),
ments be provided in response tquests. under section 501(a)). Section 6104(dgach annual information return must be
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made available for a 3-year period begirsideration of all the written comments re§301.6104(d)-1, relating to public inspec-
ning on the date the return is required tgarding the proposed regulations, and then of private foundation annual returns,
be filed or is actually filed, whichever isamendments made by the Tax and Trade not affected by this Treasury decision.
later. In Notice 88—-120 (1988-2 C.B.Relief Extension Act of 1998, described ) .

454), the IRS provided tax-exempt orgabelow, those regulations are adopted A%xplananon of Provisions

nizations with guidance for complyingrevised by this Treasury decision. Overview

with the public inspection requirements.
The Taxpayer Bill of Rights 2 Amendments Made by the Tax and Trade The final regulations provide guidance

(TBOR2), enacted on July 30, 1996 Relief Extension Act of 1998 concerning the application for tax exemp-
a_lmended _sectlion 6104(e) by adding addi- The Tax and Trade Relief Extensior{;On and annugl information returns a tax-
tional public disclosure requirements. AS, .+ .t 1998 which was enacted on Octo xempt organization, other than a private
amended, section 6104(e) requires ea%rér 21 199;3 amended section 6104(¢) f%qndatlon, must make avallaple for pub-
tax-exempt organization, including one, Intérnal éevenue Code to subject prﬂ- inspection and m.ust supply In response
that is a private foundation, to Complyvate foundations to the same rules regar%c-) requests for copies. The final regula-
with requests, made either in person or i|r|]]g oublic disclosure of annual informa- ons also provide guidance on (1) the
writing, for copies of the organization's, " - - o0 L S e place and time the organization must
application for recognition of tax exemp- L pply to Phake these documents available for pub-
tion. Section 6104(e) also requires eac%)]rgamzatl(.)ns. In addition, the Tax angic jngpection, (2) conditions the organiza-
tax-exempt organization, other than ondrade Relief Extension Act of 1998 rejon may place on requests for copies of
that is a private foundation, to complyP€2/€d existing section 6104(d), and rene documents, and (3) the amount, form
with requests, made either in person or if{esignated section 6104(e), as amendegh time of payment of any fees the orga-
writing, for copies of the organization's®> NeW Section 6104(d). (Unless othemization may charge. The final regula-
three most recent annual information reViS€ Noted, all references in these finajons also prescribe how an organization
turns. The organization must fulfill thesd €9ulations to section 6104(d) are 10 Se¢an make its application for tax exemp-
requests without charge, other than a re§on 6104(d) as amended by the Tax andon and annual information returns
sonable fee for reproduction and postagdade Relief Extension Act of 1998.) widely available. Finally, the final regu-
If the request for copies is made in per- The Tax and Trade Relief Extensionations provide guidance on the standards
son, the organization generally must prd-Ct of 1998 amendments apply 10 rethat apply in determining whether an or-
vide the requested copies immediately. fUests made after the later of Decembgfanization is the subject of a harassment
the request for copies is made in writingS1» 1998, or the 60th day after the Secrgampaign and on the applicable proce-
the organization must provide the copie"Y of th_e Trea_sury ISsues regulathns I'&tures for obtaining relief from the general
within 30 days. Section 6104(e) also prof€red to in section 6104(d)(4) (relating trequirement that copies of documents be
vides that an organization is relieved of jty/hen documents are made widely availprovided in response to requests.
obligation to provide copies upon requesible and when a particular request is con- .
if, in accordance with regulations promul-Sidered part of a harassment c.ampa,g,ﬁppllcatlon for Tax Exemption
gated by the Secretary of the Treasury, (ir)h_IS Treasury dec!smn adopts final regu- A tax-exempt organization, other than
the organization has made the requestd@{ions under section 6104(d)(4) that argne that is a private foundation, must
documents widely available, or (2) thedPplicable to tax-exempt organizationspake its application for tax exemption
Secretary of the Treasury determine®ther than private foundations. Accordyyailable pursuant to these final regula-
upon application by the organization, thaingly, amendments to section 6104(d) wiltions. An application for tax exemption
the organization is subject to a harassmeRgcome applicable with respect to remcjudes the application form (such as
campaign such that a waiver of the obligduests made to tax-exempt organizatiorfsorm 1023 or Form 1024) and any sup-
ation to provide copies would be in theother than private foundations after Jungorting documents filed by, or on behalf
public interest. 8, 1999. of, the organization in connection with its
application. It also includes any letter or
document issued by the IRS in connection
with the application. Consistent with the
In Notice 96-48 (1996-2 C.B. 214), The IRS and the Treasury Departmerfiuidance provided in Notice 88-120, if an
the IRS invited comments on the changgstend to issue shortly a notice of proorganization filed its appllcatlo_n before
made by TBOR2. Twenty-two commentgosed rulemaking relating to the publicduly 15, 1987, the final regulations pro-
were received and considered in the drafétisclosure requirements of sectioryide that the organization is required to
ing of a notice of proposed rulemaking104(d) as those requirements apply t&1ake available a copy of its application
(REG-246250-96, 19972 C.B. 627)private foundations. Until 60 days aftelOnly If it had a copy of the application on
published in theFederal Register(62 final regulations are issued, private founduly 15, 1987.
F.R. 50533) on September 26, 1997. Thaations continue to be .subject to S?Ctionﬁnnual Information Returns
IRS received twenty written comments or5104(d) and (e), as in effect prior to
the proposed regulations and held a publibe Tax and Trade Relief Extension Act A tax-exempt organization, other than
hearing on February 4, 1998. After conef 1998. For that reason, existingone that is a private foundation, must

Issuance of Proposed Regulations underFuture Regulations Will Apply to
Section 6104(e) Private Foundations
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make its three most recent annual inforfor tax exemption while the application isto respond to public disclosure requests.
mation returns available pursuant to thegegending or in a case where the IRS issudgcordingly, the proposed regulations ex-
final regulations. Generally, an annual inan adverse determination. Accordinglypanded the “service provider exception”
formation return includes Forms 990the IRS and the Treasury Department comf Notice 88—120 slightly. Under the
990-EZ, 990-BL, and Form 1065. It alsdinue to believe that the rule of the proproposed regulations, sites where the only
includes, generally, all schedules and aposed regulation is consistent with theervices provided further exempt pur-
tachments filed with the IRS. An organi-statute and have decided not to changmses (such as day care, health care or sci-
zation is not required, however, to disthis provision. entific or medical research) were ex-
close the parts of the return that identify One commentator proposed that a spetuded from the definition of a regional or
names and addresses of contributors tal rule be included in the final regula-district office. Thus, under the proposed
the organization, nor is it required to distions so that a religious or apostolic orgaregulations, a research organization that
close Form 990-T. nization described in section 501(d)maintains a laboratory used solely by in-
A few commentators asked that thavould not be required to publicly disclosedividuals conducting scientific research
final regulations exempt certain items rea Schedule K-1 of Form 1065 because @n behalf of the organization would not
ported on an application for tax exempeontains taxpayer information with re-have to respond to public disclosure re-
tion or an annual information return fromspect to the distributees (i.e., the ratablguests made at the laboratory even though
disclosure. For example, one commentgortions of the net income and expensafe researchers are not providing direct
tor observed that only an organization desf the individual members of the organiservices to the public. However, a re-
scribed in section 501(c)(3) is required byation). After the submission of this comsearch organization would have a public
statute (section 6033) to report certaiment, the Internal Revenue Service Radisclosure obligation at a laboratory if the
compensation information. By contrast, istructuring and Reform Act of 1998,organization also uses space at that loca-
is the regulations under section 6033 thdtublic Law 105-206 (112 Stat. 685) wasion as offices for some of its manage-
require tax-exempt organizations deenacted. Section 6019 of this Aciment staff (other than those involved
scribed in other parts of section 501(c) oamended Code sections 6104(b) ansblely in managing the exempt function
section 501(d) to report certain compen6104(e) to provide specifically that orgaactivities at the laboratory).
sation information. Accordingly, the nizations described in section 501(d) are Several comments were received on
commentator asked that the final regularot required to publicly disclose a Schedthis topic. One commentator expressed
tions require public disclosure of the comule K-1 filed by the organization. Consisthe view that the definition of regional or
pensation section of Form 990 only whetent with this statutory modification of district office in the proposed regulations
it is a statutory requirement, as opposed &ection 6104, the final regulations elimiwas reasonably well balanced. Other
a regulatory requirement, to report suchate the requirement that a religious ofommentators, however, expressed con-
information. Because section 6104(d) reapostolic organization described in seccern that this definition would reduce the
quires, except for specific exceptions, distion 501(d) disclose a Schedule K-1.  number of sites from which the docu-
closure of all the information reported on, d Time D ts Must B ments could be obtained. One of these
an application or return, the IRS and th ace and fime bocuments Must be commentators expressed the view that ex-
Treasury Department decided that requir- empting organizations from complying
ing public disclosure of compensation in- Section 6104(d) requires a tax-exemp¥ith public disclosure requests made at
formation required to be reported on agrganization to make its documents availsites where employees engage solely in
annual information return either by statut@ple for public inspection, and provideProviding exempt services would unnec-
or regulation is consistent with sectiorcopies upon request, at its principal offic€ssarily complicate the determination
6104(d). and at certain regional or district officeswhether an organization is required to re-
One commentator requested that finalinder Notice 88—120, certain sites whergpond to public disclosure requests at a
regulations require an organization thagervices are provided (such as day care particular site. This commentator sug-
has not been determined by the IRS to bigealth care) are not treated as regional @ested that the final regulations treat any
exempt from taxation under sectionistrict offices for purposes of the publicsite with 3 or more employees as a re-
501(a) to make its application for tax exinspection requirements, provided thagional or district office where an organi-
emption available for public inspectionsuch sites do “not serve as offices of marzation must respond to requests for public
and to provide copies upon request. Seagement staff (other than managers irAspection or copies. Another commenta-
tion 301.6104(e)-1(b)(3) of the proposedolved solely in managing the specificdor expressed the view that the exception
regulations provided that an organizatiogervice of that service provider office).”for sites dedicated solely to providing ex-
is not required to disclose its applicatiomThe IRS and the Treasury Departmergmpt services was reasonable, but sug-
for tax exemption until the IRS deter-recognize that many tax-exempt organizagested that the final regulations clarify
mines it is exempt from taxation. Sectionions maintain sites where their employwhat activities would constitute manage-
6104(d)(1) requires an organization t@es or volunteers solely provide servicesient activities that would require an or-
disclose its application for tax exemptiorthat further exempt purposes, includinganization to respond to public disclosure
only where it is exempt under sectiorservices provided directly to the publicrequests at the site.
501(a). Thus, the statute does not requiteut do not maintain administrative or The IRS and the Treasury Department
an organization to disclose its applicatioomanagement staff at such sites necessdrglieve that the “regional and district of-

vailable for Public Inspection
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fice” rule of section 6104(d) was intendedion may apply the same security meaan application for tax exemption or an-
to enhance the availability of documentsures to individuals that request inspectionual information return. One commenta-
in the case of an organization that maimer copies that it applies to the public irntor expressed concern that requiring a tax-
tains management staff at one or more ofieneral. The IRS and the Treasury Deexempt organization to provide a copy of
fices in addition to its principal office. partment have determined that the prasnly part of a document may create a sig-
However, Congress explicitly recognizecposed regulations would not preclude aificant burden on the tax-exempt organi-
that the burden to an organization of contax-exempt organization from implementzation because the organization would
plying with requests for public inspectioning its normal security measures. Thus, nRave to identify the particular information
or copies made at small regional or disshange is reflected in the final regulationsequested. In order to minimize this po-
trict offices (those with fewer than 3 . Furnish C tential burden, without requiring the re-
employees) would outweigh the publiccdUirementto Furmish Copyto a quester to pay for a copy of parts of a doc-
benefit of increased availability of theReduester ument that the requester has no interest in
documents. This rationale applies equally The proposed regulations generally reebtaining, the final regulations permit a
as well to certain sites of a tax-exempt Orquired that a tax-exempt organization adequester to request a copy of any Specifi-
ganization where its employees and VOlcept requests for copies made in person @ally identified part or schedule of an ap-
unteers engage solely in providing sefihe same place and time that the specifigalication or a return (except for informa-
vices that further exempt purposes angocuments must be available for publi¢ion which is not subject to public
which do not serve as an office for manpspection. In general, the proposed regutisclosure under section 6104(d)(3)). For
agement staff. The IRS and the Treasungtions required that the copies be proexample, a requester may request a copy
Department believe the rule expressed Wjded on the day of the request. Howeveaf Part V (List of Officers, Directors,
the proposed regulations is consistenhe proposed regulations provided that, iirustees and Key Employees) of Form
with the intent of the statute and prior IR§inusual circumstances, an organizatio890.
guidance, particularly in light of the newmay provide the requested copies on the o _
provisions that allow copies to be obmext business day. Some commentatoRR¢asonable Fee for Providing Copies
tained by mail. Therefore, the rule of th - ) _
proposei/j regulations is followed in th?nxf;esgfieczzcéﬁgeﬁm ﬁ]igis:gsge:aYSe.ctlon 6104(d)(1)(B) permits an orga-
final regulations. these comments. the fiﬁal requlati C?llza'uon to charge a reasonable fee for the
: : . T gulations Pr%ost of copying and mailing documents in
The proposed regulations prescribedide that an organization must comply ) . N
how an organization that does not mainwith requests for copies made in persop. roroc to requesits for copies. The pro-
tain a permanent office or whose officasy providing copies no later than the nexp0S€d regulations stated that a fee was
has very limited hours during certainpusiness day following the day the un[easonable only if it did not exceed the

times of the year can comply with theysual circumstances cease to exist. HoveeS e IRS charges for copies of tax-ex-

public inspection requirements. The proever, in no event may the period of delay" Pt 0'9anization tax returns and related
posed regulations also provided rules corxceed five business days. In response J9cUMents. This fee is currently $1.00
cerning the conditions the organizatiomnother comment, the final regulationdO" the first page and $.15 for each subse-
may impose on public inspections that arelarify that unusual circumstances includd4ent Page. In addition, the proposed reg-
consistent with Notice 88—120. In this retimes when the organization’s managerié‘flatlons allowed a charge for actual
gard, the final regulations follow the pro-staff capable of fulfilling the request at-POStage costs. Some commentators re-
posed regulations. tends an off-site meeting or convention, duested that the reasonable fee be greater
The proposed regulations permitted a When a request for copies is made if@n the amount stated in the proposed
principal, regional, or district office of anwriting, the proposed regulations requiredi€gulations. One commentator suggested
organization to use an agent to process rehat a tax-exempt organization mail thdhat the final regulations allow organiza-
quests for copies. One commentatogopies within 30 days from the date it relions to consider personnel costs and not
asked that the final regulations also alloweives the request. However, the prdimit the fee to the IRS charge. The IRS
a tax-exempt organization to retain a locglosed regulations provided that, if an orand the Treasury Department are con-
agent to satisfy the organization’s publigjanization requires advance payment of @rned that permitting organizations to
inspection obligation. After careful con-reasonable fee for copying and postage, &harge a higher fee could hinder the pub-
sideration of this comment, the IRS andnay provide the copies within 30 daydic's ability to receive a copy of an appli-
the Treasury Department have concludeflom the date it receives payment, ratheation or return. Consequently, it was de-
that, to avoid potential inconvenience tghan from the date of the initial request¢ided that, on balance, the reasonable fee
members of the public, it is important thatn addition, the proposed regulations proset forth in the proposed regulations is ap-
tax-exempt organizations make their aprided guidance as to what constitutes a r@ropriate. Thus, the final regulations
plications and returns available for inquest, when a request is considered radopt the reasonable fee provision of the
spection at their offices. Therefore, theeived, and when copies are deemegioposed regulations.
IRS and the Treasury Department did ngirovided. The final regulations follow the The proposed regulations permitted an
adopt this comment. rules in the proposed regulations. organization to collect payment in ad-
Another commentator asked that the The proposed regulations provided thatance of providing the requested copies.
final regulations clarify that an organiza-individuals may request a specific part obnder the proposed regulations, if an or-
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ganization receives a written request fotion 6104(d)(2)(A). In response to thesef the central or parent organization to
copies with no payment enclosed, and theomments, the final regulations reduceomply, at its principal office, with re-
organization requires payment in advancéhe burden on local and subordinate orgajuests for inspection or copies of docu-
the organization must request paymertizations. Under the final regulations, anents relating to its local and subordinate
within 7 days from the date it receives théocal or subordinate organization that reerganizations.

request. The proposed regulations reseives a request made in person for in- o _

quired an organization to accept paymerspection or for a copy of its applicationMaking Applications and Information
made by cash or money order and, whe@r tax exemption is required to acquireReturns Widely Available

the request is made in writing, also acceg@nd make available within a reasonable 1o i) regulations provide that a tax-
payment made by personal check. An oAmount of time (normally not more thanexempt organization is not required to
ganization is permitted to accept othefWo weeks), the application for a 9rOUR: omply with requests for copies if the or-
forms of payment. Qne Commentatopxemptlon letter (if gny_) filed by th?.cen;ganization has made the requested docu-
asked for the elimination of the requireiral or parent organization. In addition, &, .- widely available. The final regula-
ment to accept a personal check becau@eal or subordmate organization musg]ons specify that an organization can
an organization could be liable for bani@!SO make available any documents sub-, = application for tax exemption
charges if there are insufficient funds tdnitted bhy tIhRe cenFraIl odr p:;rent grggplzaénd/or its annual information returns
cover the personal check. The final regufion 10 the IRS to include the subordinatg i, o iapie by posting the applicable
lations generally follow the proposed regfrdanization in the group ruling. How- ° .~ 5 o organization’s World
ulations, except that the final regulation€Ver. if the central or parent organlzatloR?Vide Web page on the Internet or by hav-

rovide that a tax-exempt organizatiorsUPmits a list or directory of organizations . i
fhat accepts payment by (F:)reditgcard is n%)vered by the group exemption letter, th§ 9 the applicable document posted an an

. o ther organization’s World Wide Web
; cal or subordinate organization need -
required to accept personal checks. | e th ¥ 9 ¢ page as part of a database of similar mate-
Consistent with the proposed regulapny provi e the application for group ex-
emption and those pages of the list or d

_ _ ) [ials, provided that the documents are
tions, the final regulations protect re- ' i i ite-
questers from unegxpected fses Whereé‘QCtory that refer to it. If a local or Suborppsted in a format which meets the crite

tax-exempt organization does not requird Nate organization that does not file jtdia set forth in the final regulations. An

; ; ; -organization that makes its application for
prepayment and where a requester dodWn annual information return but is cov

&fed under a group return receives a rtax exemption and/or its annual informa-

not enclose prepayment with a request, baluest made in person for inspection or fdioN returns widely available must provide
requiring that an organization must re; copy of its annual information returnthe individuals who request copies with
ceive consent from a requester before pr(?ﬁe local or subordinate organization mudf'® World Wide Web address where the

viding copies for which the fee charge ake its group return available for in.documents are available.

for copying and postage is in excess o?pection or provide copies within a rea- The proposed regulations provided that

$20. sonable amount of time (normally no@N Organization must post its documents
Local and Subordinate Organizations ~ MOre than two weeks). However, if thé! its World Wide Web page in a format
group return includes separate schedulddat the IRS uses to post forms and publi-
Some commentators stated that the previth respect to each local or subordinatgations. Unlike the proposed regulations,
posed regulations were overly burdenerganization included in the group returnthe final regulations do not enumerate one
some with respect to local or subordinatéhe local or subordinate organization re@f more particular formats that must be
organizations recognized as tax-exempeiving the request may omit any scheddsed. Instead, the final regulations pro-
under a group exemption letter or that fileiles relating only to other organizationgide that the documents must be posted in
a group return pursuant to §1.6033-2(djcluded in the group return. a format that meets the following criteria.
and Rev. Proc. 80-27 (1980-1 C.B. 677). If the requester seeks inspection of ahirst, any individual with access to the In-
Specifically, they objected to the requireapplication for tax exemption or an aniernet must be able to access, download,
ment that a local or subordinate organizazual information return, the local or subview and print the posted document in a
tion make available copies of documentsrdinate organization may mail a copy oformat which exactly reproduces the
submitted by the central or parent organthe applicable document to the requesténage of the original document filed with
zation to the IRS to include the local omwithin a reasonable amount of time (northe IRS, except for any information per-
subordinate organization in the group rulmally not more than two weeks) in lieu ofmitted to be withheld from public disclo-
ing, which often consists of lengthy listsallowing an inspection. In such a casegure under section 6104(d). The final reg-
or directories of names and addresses tife local or subordinate organization maylations require an exact reproduction
affiliated organizations. In addition, onenot charge for the copies without the conbecause a format that does not exactly re-
commentator expressed the view that theent of the requester. A local or subordiproduce the image of the original docu-
annual filing under Rev. Proc. 80-27 thahate organization must comply with writ-ment may raise questions about the accu-
a central or parent organization submits tten requests for copies in accordance wittacy or authenticity of the posted
the IRS to cover a local or subordinate othe general rules for written requests disdocument. Second, the format must
ganization under its group exemption leteussed above. allow any individual with access to the In-
ter does not constitute an application for The final regulations also clarify, con-ternet to access, download, view and print
tax exemption within the meaning of secsistent with Notice 88—120, the obligatiorthe posted document without payment of
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a fee to either the tax-exempt organizatiothe Treasury Department endorse or wawhether particular situations constituted a
or the entity maintaining the World Widerant a specific document format (or softharassment campaign and whether an or-
Web page and without special computeware used in connection with a format)ganization had a reasonable basis for be-
hardware or software required for thabr that use or failure to use a specific dodieving that a request was part of the ha-
format, other than software that is readilyment format (or software used in confassment campaign. The final regulations
available to members of the public free ofiection with a format) will result in any retain this rule and the examples set forth
charge. preferential treatment from the IRS or thén the proposed regulations.

The IRS and the Treasury Departmentreasury Department. The IRS and the The proposed regulations provided that
understand that some of the formats thateasury Department note that a specifign organization may suspend compliance
the IRS itself uses to post forms and pulformat that currently satisfies the "widelywith a request if the organization reason-
lications on the IRS World Wide Webavailable” criteria set forth in the final ably believes that the request is part of a
page may not satisfy the criteria specifiegegulations may be altered such that it nearassment campaign. Commentators ex-
in the final regulations. For examplejonger satisfies the “widely available” cri-pressed concern that, if there is a delay in
some of these formats could require usetgria in the future. Conversely, a specifi¢he issuance of an IRS determination as to
to have access to special hardware or sofgrmat that does not currently satisfy thavhether the organization’s belief is rea-
ware that is not commonly used by theyjidely available” criteria may be refined sonable, the organization could be subject
public to access, download, view andp satisfy the “widely available” criteria in t0 significant penalties for the intervening
print documents. The final regulationghe future. period. The final regulations do not limit
provide a one-year transition rule for any As technology advances, the IRS anthe penalties that may be retroactively im-
tax-exempt organization that posted itghe Treasury Department anticipate thalosed in cases where an organization is
documents on the Internet on or beforgy jncreasing number of formats willSubsequently determined to have lacked a
April 9, 1999, in a manner consistent Withyeet the criteria set forth in the final reguf€asonable belief for suspending compli-
the proposed regulations. Until June 8qtions. Accordingly, the IRS and thednce. However, the IRS and the Treasury
2000, such an organization will be treatequeasury Department do not intend id2epartment recognize that it may be ap-
as having made its documents “widely;nit technologies that organizations ma)propriate to mitigate penalties in certain
available” for purposes of the final reguy;ge to post their documents as long as tifgcumstances, especially where a delay
lations even if the format used does noﬁosted document is readily and freely ac,j[‘ the issuance of a determination is com-
currently satisfy all of the criteria set forth.ogsiple and appears, whether viewed detely outside the control of the organi-
in the final regulations. screen or in print, exactly as the original.zation requesting the determination. The

Some commentators suggested that theThe IRS and the Treasury DepartmeHRS intends to publish a revenue proce-
final regulations permit an organization tQuill continue to consider other additionald“re that will provide additional detail
post its documents on the Internet i'?nethods by which applications and reg:oncerning harassment campaign deter-
HTML format. As .dlscussed qbove., theturnS could be made widely availableMinations pro_cedure§ and may prescrybe
gpprpach of _thg final regulations is toAccordineg, the final regulations providerUIeTS concerning the imposition and miti-
identify the criteria that an Internet forma hat the Commissioner may prescribe, bganon of penalties. _ _
must satisfy. The IRS and the Treasurp/evenue procedure or other guidance, ad-The_ pr(.)posed.regulatlong reguwed an
Department.understand that, currently itional methods that an organization Caﬁrganlzatlon to file an appllcatlor_l for_ a
when a heavily _formatted.document, sucﬁSe to make its application for tax exemp_grgssment campaign det.ermlnatlc.)n
as a tax return, is posted in HTML format,. . : . within 5 days after suspending compli-

. . on and/or its annual information returns . o

it may not exactly reproduce the image of . . ance with a request that the organization
- widely available. .

the original document. believes to be part of such harassment

One format that currently satisfies the4arassment Campaigns campaign. One commentator asked that
criteria set forth in the final regulations is the time period for filing an application be
Portable Document Format (PDF). PDF The proposed regulations providedxpanded to either 10 or 15 business days.
is designed to reproduce the image of thH@uidance in determining whether a taxAnother commentator observed, however,
original document exactly. In addition,exempt organization is the subject of a hahat such an extension of time would fur-
documents in the PDF format can b&ssment campaign such that requiringher delay compliance with requests for
viewed, navigated and printed by anyongompliance with requests for copies thatopies that an organization reasonably be-
using the freely available reader softwareare part of the harassment campaigiieves, but are determined not to be, part
Of course, there may be other formats thatould not be in the public interest. Genof a harassment campaign. The final reg-
currently satisfy the criteria set forth inerally, the proposed regulations providedilations require an organization to file an
the final regulations. The IRS and théhat a harassment campaign exists whesagplication for a harassment determina-
Treasury Department refer to PDF onlyhe relevant facts and circumstances shoion within 10 business days after sus-
for the purpose of illustrating an acceptthat the purpose of a group of requestsending compliance. The IRS and the
able format. No inference should bevas to disrupt the operations of the taxfreasury Department believe that this
drawn that the IRS and the Treasury Deexempt organization rather than to obtaitime period strikes an appropriate balance
partment view PDF as an especially omformation. The proposed regulationdy providing organizations sufficient time
singularly qualified format, that IRS andalso contained examples that evaluated prepare and file an application without
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substantially delaying access to copies gfeal is available and whether a harassificant economic impact. Therefore, a
the documents. In addition, the final regment campaign determination is publiclyRegulatory Flexibility Analysis under the
ulations allow an organization, withoutavailable are matters beyond the scope &egulatory Flexibility Act (5 U.S.C.
submitting an application, to disregard rethese regulations, but may be addresseddhapter 6) is not required. Pursuant to

quests for copies in excess of two pesubsequent guidance. section 7805(f) of the Internal Revenue
month or four per year made by a single ) Code, the notice of proposed rulemaking
individual or sent from a single address. Effective Date preceding these regulations was submit-
Spme commentators a;ked for clarifi- The final regulations are effective Junéed to Small .BuTslness Adm|n|strat|o_n for
cation concerning the period that an 0rgads 1999 comment on its impact on small business.

nization may continue not to comply with
requests for copies that are part of a h&pecial Analyses

rassment campaign once it has received inci -
such a determination. The IRS and the Itis hereby certified that the collections The principal author of these regula

Treasury Department believe that the dig2f information in these regulations Wi”tl(;gzéisat'\glcchﬁgf I(B:.oilr;]srzle?éidil c? fggeB(;L_
trict director for the key district in which Not have a significant economic impact O@fits and Exempt Or anizat?onys) IRS
the organization's principal office is lo-@ substantial number of small entities ther ersonneFI) fromg the IRS ar,1d thé
cated (or such other person as the Conthis certification is based on the fact th reasu? Department also participated in
missioner may designate) should exercighe average time required to maintain andl de\)//elo P ; particip
reasonable discretion, based on the fac#ésclose the information required under pment.
and circumstances of each case, in decithese regulations is estimated to be 30 * ok ok k%
ing the exact terms and conditions of &inutes for each tax-exempt organization. .
harassment campaign determinationlhis estimate is based on the assumptidfloption of Amendments to the
Consequently, the final regulations do ndhat, on average, a tax-exempt organiz&egulations
change this provision of the proposedion will receive one request per year to Accordingly, 26 CFR Parts 301 and
regulations. inspect or provide copies of its applicagg2 gre amended as follows:

Various comments concerned the exantion for tax exemption and its annual in-
ples of harassment campaigns and réermation returns. Less than 0.001 pefPART 301—PROCEDURE AND
quests from members of the news mediaent of the tax-exempt organization@ADMINISTRATION
In this regard, example 4 has been modaffected by these regulations will be sub- L
fied to better illustrate that a request madect to the reporting requirements con- Paragrgph 1. The authorlty CIt&tIO!’] fo'r
by a member of the news media is a strortgined in the regulations. It is estimate®@"t 391 is amended by adding entries in
factor tending to indicate that the requeghat annually, approximately 1,000 tax_nu;nuet;]lgililt;rggrtjosr%adéz;ollo*Wf:
is not part of a harassment campaign.  exempt organizations will make their doc- Section 301.6104(d)-4 also issued

uments widely available by posting them i

on the Internet. In addition, it is estimate ngee::ﬁirtjgo(igllgj((?)(gé also issued
The proposed regulations provided thdf1at annually, approximately 50 tax-ex. =" o<’ 6104(e)(3): * * *

an individual denied inspection, or a copye™MPt organizations will file an application ™, | * "o i0h<"301 6104(d)-2 through

of an application for tax exemption or arfor a determination that they are the subg:01 6.10.4(d)—5 are adaed t0 read as fol-

annual information return could seek ag€ct of a harassment campaign such that a " -

sistance from the IRS by providing to thevaiver of the obligation to provide copies

Director of the Exempt Organizations Di-0f their applications for tax exemptiong301.6104(d)-2 Table of contents.

vision a statement that describes the r@nd their annual information returns is in -~ o . o
quest and the reason for the individuarghe public interest. The average time re- This section lists captions contained in

belief that the denial was in violation ofquired to complete, assemble and file af§301.6104(d)-3 through 301.6104(d)-5.

the legal requirements. The final regula@pplication describing a harassment camea; 61444)_3 puplic inspection and
tions provide instead that such individual9aign is expected to be 5 hours. Becaugg o oo applications for tax
should send their statements directly tapplications for a harassment Campaig@xemption and annual information
the district director for the key district indetermination will be filed so infre- ., oo of tax-exempt organizations
which the principal office of the tax-ex-quently, they will have no effect on the ..o 1han private foundations).
empt organization is located (or suctaverage time needed to comply with thé

other person as the Commissioner maigquirements in these regulations. In ada) In general.

designate). Finally, various commentglition, a tax-exempt organization is al{b) Definitions.

raised questions regarding the availabilitjowed in these regulations to charge aregl) Tax-exempt organization.

of an administrative appeal of a harassonable fee for providing copies to(2) Private foundation.

ment campaign determination andequesters. Therefore, it is estimated th&8) Application for tax exemption.
whether harassment campaign applican average it will cost tax-exempt organi{i)  In general.

tions and determinations are publiclyzations less than $10 per year to complfii) No prescribed application form.
available. Whether an administrative apwith these regulations, which is not a sigfiii) Exceptions.

Drafting Information

Other Matters
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(1)
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(i

(ii)
(A)
(B)
(iii)
(iv)
()
(f)

(1)
(2)
3)
(9)

(h)

§301.6104(d)-4 Making applications
and returns widely available.

(@)
(b)
(1)
(@)
(i

(ii)

Local or subordinate organizations. (iii) Reliability and accuracy. plication or return required to be made
Annual information return. (c) Discretion to prescribe other methavailable for public inspection under this
In general. ods for making documents widelyparagraph to any individual who makes a
Exceptions. available. request for such copy in person or in writ-
Returns more than 3 years old. (d) Notice requirement. ing. See paragraph (d)(3) of this section
Local or subordinate organizations.(e) Effective date. for rules relating to fees for copies.
Regional or district offices. (b) Definitions. For purposes of apply-
In general. §301.6104(d)-5 Tax-exempt ing the provisions of section 6104(d), this
Site not considered a regional ofrganization subject to harassment section and §8§301.6104(d)-4 and
district office. campaign. 301.6104(d)-5, the following definitions
Spec!al rules relating to public |n-(a) In general. apply: o
spectl_on_. N __(b) Harassment. (1) Tax-exempt .org.anlzatlonThe term
Perm_|SS|bIe conditions on public |n—(c) Special rule for multiple requeststa_‘x'e,xempt o.rgamza.tmn means any orga-
spection. . L nization that is described in section 501(c)
Oraanizations that do not maintai from a single individual or address. ion 501(d) and i tf tax

9 : n(d) Harassment determination procepr.SeCtlon ( _)an IS Exempt from tax
permgnent offlces.. ' dure. ation under section 501(a).
S_pemal rules relating to.c_oples. . (e) Effect of a harassment determina- @) anate. foundatlon.Thg term pri-
Time and place for providing copies tion vate foundation means a private founda-
in response to requests made in peE];) Exa.m | tion as defined in section 509(a).

ples. I o

son. (9) Effective date. (3) Application for tax exgmptlgn(l)
In general. In general. Except as described in para-
Unusual circumstances. §301.6104(d)-3 Public inspection and graph (b)(3)(iii) of this section, the term
Agents for providing copies. distribution of applications for tax application for tax exemptiomcludes
Request for copies in writing. exemption and annual information any prescribed application form (such as
In general. returns of tax-exempt organizations Form 1023 or Form 1024), all documents
Time and manner of fulfilling writ-  (gther than private foundations). and statements the Internal Revenue Ser-
ten requests. vice requires an applicant to file with the
In general. (a) In general. Except as otherwise form, any statement or other supporting
Request for a copy of parts of docuprovided in this section, if a tax-exemplocument submitted by an organization in
ment. organization (as defined in paragrapRupport of its application, and any letter
Agents for providing copies. (b)(1) of this section), other than a privatey other document issued by the Internal
Fees for copies. foundation (as defined in paragraph (b)(2Revenue Service concerning the applica-
In general. of this section), filed an application fortion (such as a favorable determination
Form of payment. recognition of exemption under sectionetter or a list of questions from the Inter-
Request made in person. 501, it shall make its application for taxnal Revenue Service about the applica-
Request made in writing. exemption (as defined in paragraph (b)(3lon). For example, a legal brief submit-
Avoidance of unexpected fees. of this section) available for public in-ted in support of an application, or a
Responding to inquiries of feesspection without charge at its principalresponse to questions from the Internal
charged. regional and district offices during regulaRevenue Service during the application
Documents to be provided by re-business hours. Except as otherwise prgrocess, is part of an application for tax
gional and district offices. vided in this section, a tax-exempt organiexemption.
Documents to be provided by localzation, other than a private foundation, (i) No prescribed application formif
and subordinate organizations.  shall make its annual information returnsio form is prescribed for an organiza-
Applications for tax exemption.  (as defined in paragraph (b)(4) of this seaion’s application for tax exemption, the
Annual information returns. tion) available for public inspection with- application for tax exemption includes—
Failure to comply. out charge in the same offices during reg- (A) The application letter and copy of
Failure to comply with public in- ylar business hours. Each annuahe articles of incorporation, declaration
spection or copying requirements. jnformation return shall be made availof trust, or other similar instrument that
Effective date. able for a period of three years beginningets forth the permitted powers or activi-

on the date the return is required to bttes of the organization;
filed (determined with regard to any ex- (B) The organization’s bylaws or other
tension of time for filing) or is actually code of regulations;

In general. filed, whichever is later. In addition, ex- (C) The organization’s latest financial
Widely available. cept as provided in §8301.6104(d)—-4 angtatements showing assets, liabilities, re-
In general. 301.6104(d)-5, an organization shall proeeipts and disbursements;

Internet posting. vide a copy without charge, other than a (D) Statements describing the character
In general. reasonable fee for reproduction and actuaf the organization, the purpose for which
Transition rule. postage costs, of all or any part of any apt was organized, and its actual activities;
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(E) Statements showing the sources of (i) Exceptions.The termannual infor- nization must allow the individual to pho-
the organization’s income and receiptsnation returndoes not include Scheduletocopy the document at no charge.
and their disposition; and A of Form 990-BL, Form 990-T, Exempt (2) Organizations that do not maintain
(F) Any other statements or document®rganization Business Income Tax Repermanent officeslf a tax-exempt orga-
the Internal Revenue Service required thiirn, Schedule K-1 of Form 1065 or Formmization does not maintain a permanent
organization to file with, or that the orga-1120-POL, U.S. Income Tax Return Fooffice, the organization shall comply with
nization submitted in support of, the apCertain Political Organizations, and thehe public inspection requirements of
plication letter. return of a private foundation. Segaragraph (a) of this section by making its
(iii) Exceptions. The termapplication 8§301.6104(d)-1 for requirements relatingpplication for tax exemption and its an-
for tax exemptiowloes not include— to public disclosure of private foundationnual information returns, as applicable,
(A) Any application for tax exemption annual returns. available for inspection at a reasonable lo-
filed by an organization that the Internal (iii) Returns more than 3 years oldcation of its choice. Such an organization
Revenue Service has not yet recognize@he termannual information returrdoes shall permit public inspection within a
on the basis of the application, as exempiot include any return after the expiratiomeasonable amount of time after receiving
from taxation under section 501 for anyf 3 years from the date the return is rea request for inspection (normally not
taxable year; quired to be filed (including any exten-more than 2 weeks) and at a reasonable
(B) Any application for tax exemption sion of time that has been granted for filtime of day. At the organization’s option,
filed before July 15, 1987, unless the organg such return) or is actually filed,it may mail, within 2 weeks of receiving
nization filing the application had a copywhichever is later. If an organization filesghe request, a copy of its application for
of the application on July 15, 1987; or  an amended return, however, the amend¢akx exemption and annual information re-
(C) Any material, including the mater-return must be made available for a periotlirns to the requester in lieu of allowing
ial listed in 8301.6104(a)-1(i) and infor-of 3 years beginning on the date it is filedin inspection. The organization may
mation that the Secretary would be rewith the Internal Revenue Service. charge the requester for copying and ac-
quired to withhold from public (iv) Local or subordinate organiza- tual postage costs only if the requester
inspection, that is not available for publidions. For rules relating to annual infor-consents to the charge. An organization
inspection under section 6104. mation returns of local or subordinate orthat has a permanent office, but has no of-
(iv) Local or subordinate organiza- ganizations, see paragraph (f)(2) of thiice hours or very limited hours during
tions. For rules relating to applicationssection. certain times of the year, shall make its
for tax exemption of local or subordinate (5) Regional or district offices-(i) In documents available during those periods
organizations, see paragraph (f)(1) of thigeneral. A regional or district office is when office hours are limited or not avail-
section. any office of a tax-exempt organizationable as though it were an organization
(4) Annual information retura-(i) In other than its principal office, that haswithout a permanent office.
general. Except as described in parapaid employees, whether part-time or (d) Special rules relating to copies
graph (b)(4)(ii) of this section, the termfull-time, whose aggregate number of1) Time and place for providing copies in
annual information returrincludes an paid hours a week are normally at leagesponse to requests made in-persdi)
exact copy of any return filed by a tax-ex420. In general. Except as provided in para-
empt organization pursuant to section (ii) Site not considered a regional orgraph (d)(1)(iii) of this section, a tax-ex-
6033. It also includes any amended redistrict office. A site is not considered aempt organization shall provide copies of
turn the organization files with the Inter-regional or district office, however, if— the documents it is required to provide
nal Revenue Service after the date the (A) The only services provided at theunder section 6104(d) in response to a re-
original return is filed. The copy must in-site further exempt purposes (such as dayest made in person at its principal, re-
clude all information furnished to the In-care, health care or scientific or medicafional and district offices during regular
ternal Revenue Service on Form 990, Reesearch); and business hours. Except as provided in
turn of Organization Exempt From (B) The site does not serve as an officearagraph (d)(1)(ii) of this section, an or-
Income Tax, or any version of Form 99Gor management staff, other than manganization shall provide such copies to a
(such as Forms 990-EZ or 990-BL excepagers who are involved solely in managrequester on the day the request is made.
Form 990-T) and Form 1065, as well aing the exempt function activities at the (ii) Unusual circumstancedn the case
all schedules, attachments and supportirgite. of an in-person request, where unusual
documents, except for the name and ad- (c) Special rules relating to public in- circumstances exist such that fulfilling the
dress of any contributor to the organizaspectior—(1) Permissible conditions on request on the same business day places
tion. For example, the annual informatiorpublic inspection. A tax-exempt organi- an unreasonable burden on the tax-ex-
return includes Schedule A of Form 99Qation may have an employee present impt organization, the organization must
(containing supplementary informationthe room during an inspection. The orgaprovide the copies no later than the next
on section 501(c)(3) organizations), andization, however, must allow the indi-business day following the day that the
those parts of the return that show comsdual conducting the inspection to takeinusual circumstances cease to exist or
pensation paid to specific persons (cumotes freely during the inspection. If thehe fifth business day after the date of the
rently, Part V of Form 990 and Parts | andhdividual provides photocopying equip-request, whichever occurs first. Unusual
Il of Schedule A of Form 990). ment at the place of inspection, the orgasircumstances include, but are not limited
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to, receipt of a volume of requests that exequested documents (or the requestaehen the agent received the request. An
ceeds the organization’s daily capacity tparts of documents) within 30 days fronorganization that transfers a request for a
make copies; requests received shortlyre date it receives the request. Howeverppy to such an agent is not required to
before the end of regular business hourka tax-exempt organization requires payrespond further to the request. If the or-
that require an extensive amount of copyment in advance, it is only required taganization’s agent fails to provide the
ing; or requests received on a day wheprovide the copies within 30 days fromdocuments as required under section
the organization’s managerial staff capahe date it receives payment. For rules r&104(d), however, the penalty provisions
ble of fulfilling the request is conductinglating to payment, see paragraph (d)(3) aif sections 6652(c)(1)(C), 6652(c)(1)(D),
special duties, such as student registratighis section. In the absence of evidence #nd 6685 continue to apply to the tax-ex-
or attending an off-site meeting or conthe contrary, a request or payment that Empt organization.
vention, rather than its regular administramailed shall be deemed to be received by (3) Fees for copies-(i) In general. A
tive duties. an organization 7 days after the date dhx-exempt organization may charge a
(iii) Agents for providing copiesA the postmark. A request that is transmitreasonable fee for providing copies. Afee
principal, regional or district office of ated to the organization by electronic mails reasonable only if it is no more than the
tax- exempt organization subject to the rear facsimile shall be deemed received thper-page copying charge stated in
quirements of this section may retain aay the request is transmitted succes§601.702(f)(5)(iv)(B) of this chapter (fee
local agent to process requests made fally. If an organization requiring pay- charged by the Internal Revenue Service
person for copies of its documents. Anent in advance receives a written refor providing copies to a requester), plus
local agent must be located within reasorguest without payment or with anno more than the actual postage costs in-
able proximity of the applicable office. Ainsufficient payment, the organizationcurred by the organization to provide the
local agent that receives a request madeiinust, within 7 days from the date it recopies. Before the organization provides
person for copies must provide the copieseives the request, notify the requester dfie documents, it may require that the in-
within the time limits and under the con-ts prepayment policy and the amoundividual requesting copies of the docu-
ditions that apply to the organization it-due. A copy is deemed provided on thenents pay the fee. If the organization has
self. For example, a local agent generallgiate of the postmark or private deliveryrovided an individual making a request
must provide a copy to a requester on thaark (or if sent by certified or registeredwith notice of the fee, and the individual
day the agent receives the request. Whemail, the date of registration or the date adoes not pay the fee within 30 days, or if
a principal, regional or district office of athe postmark on the sender’s receipt). the individual pays the fee by check and
tax-exempt organization using a locaan individual making a request consentshe check does not clear upon deposit, the
agent receives a request made in persantax-exempt organization may provide arganization may disregard the request.
for a copy, it must immediately providecopy of the requested document exclu- (ii) Form of payment(A) Request
the name, address and telephone numbsvely by electronic mail. In such casemade in person.lf a tax-exempt organi-
of the local agent to the requester. An othe material is provided on the date the orzation charges a fee for copying (as per-
ganization that provides this informationganization successfully transmits the eleanitted under paragraph (d)(3)(i) of this
is not required to respond further to théronic mail. section), it shall accept payment by cash
requester. However, the penalty provi- (B) Request for a copy of parts of docuand money order for requests made in
sions of sections 6652(c)(1)(C), 6652(c)ment. A tax-exempt organization mustperson. The organization may accept
(1)(D), and 6685 continue to apply to thdulfill a request for a copy of the organiza-other forms of payment, such as credit
tax-exempt organization if the organization’s entire application for tax exemptioncards and personal checks.
tion’s local agent fails to provide the doc-or annual information return or any spe- (B) Request made in writinglf a tax-
uments as required under section 6104(d)ific part or schedule of its application orexempt organization charges a fee for
(2) Request for copies in writirg(i) return. A request for a copy of less thawopying and postage (as permitted under
In general. A tax-exempt organization the entire application or less than the erparagraph (d)(3)(i) of this section), it
must honor a written request for a copy dfire return must specifically identify theshall accept payment by certified check,

documents (or the requested part) that thequested part or schedule. money order, and either personal check
organization is required to provide under (C) Agents for providing copiedAtax- or credit card for requests made in writ-
section 6104(d) if the request— exempt organization subject to the reing. The organization may accept other

(A) Is addressed to, and delivered byuirements of this section may retain aforms of payment.
mail, electronic mail, facsimile, or a pri-agent to process written requests for (iii) Avoidance of unexpected fees.
vate delivery service as defined in sectionopies of its documents. The agent shalVhere a tax-exempt organization does
7502(f) to a principal, regional or districtprovide the copies within the time limitsnot require prepayment and a requester
office of the organization; and and under the conditions that apply to thdoes not enclose payment with a request,
(B) Sets forth the address to which therganization itself. For example, if thean organization must receive consent
copy of the documents should be sent. organization received the request firstrom a requester before providing copies
(i) Time and manner of fulfilling writ- (e.g., before the agent), the deadline fdor which the fee charged for copying and
ten requests—(A) In general. A tax-ex- providing a copy in response to a requegtostage exceeds $20.
empt organization receiving a written reshall be determined by reference to when (iv) Responding to inquiries of fees
quest for a copy shall mail the copy of théhe organization received the request, natharged. In order to facilitate a re-
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guester’s ability to receive copiesmore than 2 weeks) after receiving a rereasonable amount of time (normally not
promptly, a tax-exempt organization shalfjuest made in person for public inspeanore than 2 weeks) after receiving a re-
respond to any questions from potentiaion or copies and at a reasonable time gfuest made in person for public inspec-
requesters concerning its fees for copyinday. In a case where the requester seefisn or copies and at a reasonable time of
and postage. For example, the organizaspection, the local or subordinate orgaday. In a case where the requester seeks
tion shall inform the requester of itsnization may mail a copy of the applicainspection, the local or subordinate orga-
charge for copying and mailing its appli-ble documents to the requester within theization may mail a copy of the applica-
cation for exemption and each annual insame time period in lieu of allowing anble documents to the requester within the
formation return, with and without attach-inspection. In such a case, the organizgame time period in lieu of allowing an
ments, so that a requester may includi&on may charge the requester for copyinghspection. In such a case, the organiza-
payment with the request for copies. and actual postage costs only if the r&ion may charge the requester for copying

(e) Documents to be provided by requester consents to the charge. If thgnd actual postage costs only if the re-
gional and district officesExcept as oth- local or subordinate organization receiveguester consents to the charge. If the
erwise provided, a regional or district of-a written request for a copy of its applicatocal or subordinate organization receives
fice of a tax-exempt organization mustion for tax exemption, it must fuffill the g written request for a copy of its annual
satisfy the same rules as the principal ofequest in the time and manner specifieg\formation return, it must fulfill the re-
fice with respect to allowing public in-in paragraph (d)(2) of this section. Theuest by providing a copy of the group re-
spection and providing copies of its applirequester has the option of requestingym in the time and manner specified in
cation for tax exemption and annuafrom the central or parent organization, abaragraph (d)(2) of this section. The re-
information returns. Aregional or districtits principal office, inspection or copies ofgyester has the option of requesting from
office is not required, however, to makehe application for group exemption angne central or parent organization, at its
its annual information return available forthe material submitted by the central opyincipal office, inspection or copies of
inspection or to provide copies until 3Qparent organization to include a local Oroup returns filed by the central or parent
days after the date the return is required 8ubordinate organization in the group rulprganization. The central or parent orga-
be filed (including any extension of timeing. If the central or parent organizationi,ation must fulfill such requests in the
that is granted for filing such return) or issubmits to the Internal Revenue Service @ne and manner specified in paragraphs
actually filed, whichever is later. list or directory of local or subordinate Or(c) and (d) of this section.

(f) Documents to be provided by locabanizations covered by the group exemp- (3) Failure to comply. If an organiza-
and subordinate organizationgl) Appli- tion letter, it must make such list or direcsjg, fails to comply with the requirements
cations for tax exemptiorExcept as oth- tory available for public inspection, but itspecified in this paragraph, the penalty
erwise provided, a tax-exempt organizais required to provide copies only of thos rovisions of sections 6652(c)(1)(C),
tion that did not file its own application pages of the list or directory that refer t 652(c)(1)(D), and 6685 apply.
for tax exemption (because it is a local oparticular local or subordinate organiza- (g) Failure to comply with public in-
subordinate organization covered by #ons specified by the requester. The Ce@'pection or copying requirementsf a
group exemption letter referred to intral or parent organization must fum”tax-exempt organization denies an indi-
81.508-1 of this chapter) must, upon resuch requests in the time and mannef ar's request for inspection or a copy
guest, make available for public inspecspecified in paragraphs (c) and (d) of thi%f an application for tax exemption or an
tion, or provide copies of, the applicatiorsection. annual information return as required
submitted to the Internal Revenue Service (2) Annual information returnsA local nder this section. and the individual
by the central or parent organization t@r subordinate organization that does n(\)L/l[vants to alert the Ihternal Revenue Ser-
obtain the group exemption letter andile its own annual information return (be-Vice to the possible need for enforcement
those documents which were submittedause it is affiliated with a central or par- wion. the individual may provide a state-
by the central or parent organization to inent organization that files a group return ! o :
clude the local or subordinate organizapursuant to 81.6033-2(d) of this chapter?.em tO. the Q|str|ct dlrect'or for the key
o . : istrict in which the applicable tax-ex-
tion in the group exemption letter. How-must, upon request, make available for T S
ever, if the central or parent organizatiopublic inspection, or provide copies of,emIOt organization's principal office is lo-
submits to the Internal Revenue Service the group returns filed by the central oFateq (or such othgr person as the Cpm—
list or directory of local or subordinate or-parent organization. However, if theMissioner may des!gngt_e) that (_jescnbes
ganizations covered by the group exemmroup return includes separate schedul(l.\lge reason why the mdmdual belleve§ the
tion letter, the local or subordinate organiwith respect to each local or subordina’cgenlal was in violation of the require-
zation is required to provide only theorganization included in the group returnfnents of septmn 6104,(d)‘ L
application for the group exemption rul-the local or subordinate organization re- (h) Effective date.This section is effec-
ing and the pages of the list or directorgeiving the request may omit any sched!ve June 8, 1999.
that specifically refer to it. The local orules relating only to other organization§301_6104(d)_4 Making applications
subordinate organization shall permitncluded in the group return. The local oL returns widely available.
public inspection, or comply with a re-subordinate organization shall permit
quest for copies made in person, within public inspection, or comply with a re- (a) In general. A tax-exempt organiza-
reasonable amount of time (normally notjuest for copies made in person, within &on is not required to comply with a re-

1999-17 |.R.B. 13 April 26, 1999



quest for a copy of its application for taxpayment of a fee to the tax-exempt orge8301.6104(d)-5 Tax-exempt
exemption or an annual information renization or to another entity maintainingorganization subject to harassment
turn pursuant to §301.6104(d)—-3(a) if thehe World Wide Web page. campaign.

organization has made the requested doc-(ii) Transition rule. A tax-exempt orga-

ument widely available in accordancenization that posted its application for tax (@ In general. If the district director

with paragraph (b) of this section. An orexemption or its annual information re-/O" the key district in which the organiza-

ganization that makes its application fofurns on a World Wide Web page on ofion’s principal office is located (or such

tax exemption and/or annual informatiorbefore April 9, 1999, in a manner consisOther person as the Commissioner may
return widely available must neverthetent with regulation project REG—d.eS'Qnate) detgrmmes that the organiza-
less make the document available f0p46250-96 (1997 C.B. 627) (seet'on is the subject of a harassment cam-

public inspection as required undese01.601(d)(2) of this chapter) will beP219" and compliance with the requests

§301.6104(d)-3(a), as applicable. treated as satisfying the requirements Jpat are part of the harassment campaign
(b) Widely available—(1) In general. paragraphs (b)(2)(i)(B) & (C) of this sec.-vould not be in the public interest, a tax-

A tax-exempt organization makes its aption until June 8, 2000, provided that an .
plication for tax exemption and/or an anindividual can access, download, viewlll @ request for a copy (as otherwise re-

nual information return widely availablezng print the document without paymengu”ed by §301.6104(d)-3(a)) that it

if the organization complies with the re-4f 5 fee to the tax-exempt organization geasonably believes is part of the cam-

quirements specified in paragraph (b)) another entity maintaining the World®2/9"™
of this section, and if the organization satyide Web page.y g f (b) Harass_mer_n.A groulp of_ reqfuests

isfies the requirements of paragraph (d) of :; ARl or an organization’s application for tax
this section. (iii) Reliability and accuracy.In order exemption or annual information returns

i i 8s indicative of a harassment campaign if
(2) Internet posting—(i) In general. A through an Internet posting, the entit Paig

tax-exempt organization can make its apz .o i : he requests are part of a single coordi-
aintaining the World Wide Web page, ; -
plication for tax exemption and/or an an- g P29 ated effort to disrupt the operations of a

. ; . . must have procedures for ensuring the re- .
nual information return widely available . .. ang accuracy of the docgumen?ax_exempt organization, rather than to
by posting the document on a World Widg,~ 'ty t " y g o %ollect information about the organiza-
__that it posts on the page and must ta -
Web page that the tax-exempt organiza- P pag Kfon. Whether a group of requests consti-

. . o reasonable precautions to prevent altey; :
tion establishes and maintains or by hav- P P futes such a harassment campaign de-

ing the document posted, as part ofadatgyon’ destruction or accidental loss of thﬁends on the relevant facts and

base of similar documents of other ocum?‘nt when pozt%d on its page. Im MSrcumstances. Facts and circumstances
tax-exempt organizations, on a Worlug\é:tr;totezt; ?c?ssttethe Zaz;nergtuft ?cfrer:aeg‘at indicate the organization is the sub-
Wide Web page established and main- y ' y %ct of a harassment campaign include: a

exempt organization is not required to ful-

for the document to be widely availabl

tained by another entity. The documen?’ replljgce the document..b n N sudden increase in the number of re-
will be considered widely available only © Iscretion to prescribe other meth-qests; an extraordinary number of re-
if— ods for making documents widely availyyests made through form letters or simi-

(A) the World Wide Web page through"’.‘ble- The Commissioner, from time 10|arly worded correspondence; evidence of
which it is available clearly informs read-ime. may prescribe additional methodsy purpose to deter significantly the orga-
ers that the document is available and pr@ther than an Internet posting meeting thgization’s employees or volunteers from
vides instructions for downloading it; ~ "€auirements of paragraph (b)(2) of thigursuing the organization’s exempt pur-

(B) the document is posted in a formafection, that a tax-exempt organizatiopose; requests that contain language hos-
that, when accessed, downloaded, viewdB2y use to make its documents widelyje to the organization; direct evidence of
and printed in hard copy, exactly repro@vailable. _ bad faith by organizers of the purported
duces the image of the application for tax (d) Notice requirementlf a tax-exempt harassment campaign; evidence that the
exemption or annual information return a@r9anization has made its application foprganization has already provided the re-
it was originally filed with the Internal t8x exemption and/or an annual informaquested documents to a member of the
Revenue Service, except for any informaion return widely available it must notify purported harassing group; and a demon-
tion permitted by statute to be withheldny individual requesting a copy wherestration by the tax-exempt organization
from public disclosure. (See sectiorfhe documents are available (includinghat it routinely provides copies of its doc-
6104(d)(3) and §301.6104(d)-3(b)(3) andhe address on the World Wide Web, if apaments upon request.

(4)); and plicable). If the request is made in per- (c) Special rule for multiple requests

(C) any individual with access to theson, the organization shall provide sucfrom a single individual or addres# tax-
Internet can access, download, view andotice to the individual immediately. If exempt organization may disregard any re-
print the document without special comthe request is made in writing, the noticguest for copies of all or part of any docu-
puter hardware or software required foshall be provided within 7 days of receiv-iment beyond the first two received within

that format (other than software that isng the request. any 30-day-period or the first four received
readily available to members of the public (e) Effective date This section is effec- within any one-year-period from the same
without payment of any fee) and withoutive June 8, 1999. individual or the same address, regardless
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of whether the district director for the ap-defined in section 6652(c)(4)(C)) shalll00 requests. In addition to the fifteen requests
plicable key district (or such other persomot be liable for any penalty under secfrom members of organization X's board, 75 of the

e P . requests are similarly worded form letters. Y dis-
as the Commissioner may designate) haons 6652(c)(1)(C), 6652(c)(1)(D) OF vers that several individuals associated with X

determined that the orggnization is subje@685 for failing to timely provide a COPY haye urged the X's members and supporters, via the
to a harassment campaign. of documents in response to a requesiternet, to submit as many requests for a copy of
(d) Harassment determination proce-covered in a request for a harassment dés annual information returns as they can. The

dure. A tax-exempt organization maytermination if the organization fulfills the message circulated on the Internet provides a form

apply for a determination that it is therequest within 30 days of receiving a de'Stter that can be used to make the request. Both the

. . . . _ . appeal via the Internet and the requests for copies
subject of a harassment campaign and thigirmination from the district director (Or qceived by Y contain hostile language. During the

compliance with requests that are part cfuch other person as the Commissionesme year but before the 100 requests were re-
the campaign would not be in the publienay designate) that the organization iseived, Y provided copies of its annual information
interest by submitting a signed applicanot subject to a harassment campaigfftumns to the headquarters of X. The facts and cir-

tion to the district director for the key dis-Notwithstanding the preceding sentenc&Mstances show thatthe 75 form letter requests are
trict wh th ization’ incinal of-if th . . h oth coordinated for the purpose of disrupting Y’s opera-
rict where the organization’s principal of-if the district director (or such other P€lions, and not to collect information that has already

fice is located (or such other person as then as the Commissioner may designatggen provided to an association representing the re-
Commissioner may designate). The agurther determines that the organizatioquesters’ interests. Thus, the fact and circum-

plication shall consist of a written statedid not have a reasonable basis for rétances show that Y is the subject of an organized

ment giving the organization’s name, adguesting a determination that it was supl2"assmentcampaign. To confirm that it may disre-

d | identificati beri h . ard the 90 requests that constitute the harassment
ress, employer iaentification numbperject to a harassment campaign or reaso impaign, Y must apply to the applicable district

and the name, address and telephomle belief that a request was part of th@rector (or such other person as the Commissioner
number of the person to contact regardingampaign, the person (as defined in secway designate) for a determination. Y may disre-
the application. The application must detion 6652(c)(4)(C)) remains liable for anygard the 90 requests Wh?le the e'lpplicat.ion is pend-
scribe in detail the facts and circumypenalties that result from not providing’”g and after the determination is received. How-

N . L . . ever, it must respond within the applicable time
stances that the organization believes suthe copies in a timely fashion. limits to the 10 repquests it receivedpi’?, March that

port a determination that the organization (f) Examples. The provisions of this were not part of the harassment campaign.
is subject to a harassment campaign. Tkection are illustrated by the following ex- Example 4.The facts are the same asEram-
organization may suspend compliance_mp|es; ple 3,except that Y receives 5 additional requests
with respect to any request for a copy of o from 5 different representati_ves of thg news media
its documents based on its reasonable be_.Example 1.V, a tax-exempt organization, re- who in the past have publlshed_ articles about V.
. . ceives an average of 25 requests per month f&ome of these articles were hostile to Y. Normally,
lief that such request Is part of a haras%bpies of its three most recent information returnghe Internal Revenue Service will not consider a
ment campaign, provided that the organin the last week of May, V is mentioned in a nationatax-exempt organization to have a reasonable belief
zation files an application for anews magazine story that discusses information cothat a request from a member of the news media is
determination within 10 business daygained in V's 1996 information return. From June Ipart of a harassment campaign absent additional
from the day the organization first Sus!hrough ‘.]une 30, 1997 V receives 200 requests fqrfacts that dem(_Jnstrate that_the organization could
. . copy of its documents. Other than the sudden irreasonably believe the particular requests from the
pends compliance with respect to a I'&rease in the number of requests for copies, thererisws media to be part of a harassment campaign.
quest that is part of the alleged campaigRo other evidence to suggest that the requests afbus, absent such additional facts, Y must respond
In addition, the organization may suspengart of an organized campaign to disrupt V’s operawithin the applicable time limits to the 5 requests
compliance with any request it reasonab:{ns. Although fulfilling the requests will place athat it received from representatives of the news

believes to be part of the harassment ca urden on V, the facts and circumstances do naotedia.
show that V is subject to a harassment campaign.

paign until it receives a response tf? IS ARerefore, v must respond timely to each of the 200 (g) Effective date. This section is ef-
plication for a harassment campaign dequests it receives in June. fective June 8, 1999,
termination. Example 2.Y is a tax-exempt organization that

(e) Effect of a harassment determinateceives an average of 10 requests a month f@ART 602—OMB CONTROL

tion. If the appropriate district directorEAOaﬁLisloflggﬁgnhjzci'?f??lfmgg;”Y“i;gi‘vsés ';rsorr;NUMBERS UNDER THE
(or such other person as the Commisq- ‘ ‘ ! g_’APERWORK REDUCTION ACT

- | . uests for copies of its documents. Fifteen of the r
sioner may designate) determines that fuests come from individuals Y knows to be active
tax-exempt organization is the subject ohembers of the board of organization X. In the past = ©
a harassment campaign and it is not in thehas opposed most of the positions and policiegontinues to read as follows:

public et 1o Comply with requestehalaoviates onecf e st b seduhoriy: 26U SC 7005

: - Par. 4. In .101, paragra is
tha.t arg part of th(? campaign, Such Orgam('has no other information about the requesters. Abmended by adding the IE)OHOV%ing er(ltr)ies
zation is not required to comply with @anyihough the facts and circumstances show that some

request for copies that it reasonably besf the individuals making requests are hostile to Y, num.erlcal order to the table to read as
lieves is part of the campaign. This detetthey do not show that the individuals have organizetP!lOWS:

mination mav be subiect to other term@& ¢ampaign that will place enough of a burden on 'Y
y ) fo disrupt its activities. Therefore, Y must responds©02.101 OMB Control numbers.

and conditions set forth by the district dl'to each of the 25 requests it receives in March.

rector (or such other person as the Com- gyample 3.The facts are the same asEikam- reerorr
missioner may designate). A person (ase 2, except that during March 1997, Y receives (b) * * *

Paragraph 3. The authority for part 602
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incurred after June 30, 1999, and on ahat are due on or after January 1, 1999,
before December 31, 1999. This waiverelating to return periods beginning on or
in no way affects the waiver announced iafter January 1, 1999.

Notice 99-12, 1999-9 I.R.B. 44, covering Section 6656(a) provides that in the
the period beginning January 1, 1999, anchse of any failure by any person to de-
FoRoE R ending June 30, 1999. posit taxes on the prescribed date in an

thorized government depository, a
301.6104(d)-3 . .......... 1545-15608 ACKGROUND au _ =Pos
301.6104(c)—4 . .......... 1545-1560 penalty applies unless the failure is due to

301.6104(d)=5 ........... 1545-1560 Section 6302(h)(1)(A) provides that the®asonable cause and not due to willful
Secretary will prescribe regulations neciglect. Rev. Rul. 95-68, 1995-2 C.B.

kR okok essary for the development and imple?72, provides that, absent reasonable

mentation of an electronic funds transfef@use, a taxpayer that is required to de-

system for the collection of depositoryPOSit federal taxes by electronic funds
Robert E. Wenzel, \= " < ction 6302(h)(2) provides &ansfer is subject to the 10-percent failure

Deputy Commissioner of : ; ;
pu }Ilnternal II:ZIVenue phase-in schedule for the system. to deposit penalty if the taxpayer deposits
" Section 31.6302-1(h) of the Employ-the taxes by means other than electronic

i ment Taxes and Collection of Income Tafunds transfer.
Approved April 8, 1999, at Source Regulations prescribes rules for Notice 97-43, 1997-2 C.B. 294, pro-
Donald C. Lubick, implementing an electronic funds transfe¥ides that, in the case of taxpayers first re-
Assistant Secretary of system for the collection of depositoryduired to deposit electronically on or after
the Treasury taxes. Under the regulation, taxpayers afdlly 1, 1997, the Internal Revenue Ser-
(Tax Policy). required to deposit taxes by electroni¥ice Will not impose the 10-percent

funds transfer if the amount of their de§ 6656 penalty solely for the failure to
(Filed by the Office of the Federal Register on Apr”pository taxes in a specified earlier yeamake the deposit electronically, provided

8, 1999, 8:45 a.m., and published in the issue of th . e deposit is otherwise made in a timel

Federal Register for April 9, 1999, 64 F.R. 17279) gxceeds the_ appllcaple threshold amourtf P . . . y
The regulation provides that taxpayer§anner. This waiver applies only to de-

with more than $50,000 of federal em#0sit obligations incurred on or before

ployment tax deposits in calendar yeaPecember 31, 1997. .

1995 must use electronic funds transfer to Section 931 of the Taxpayer Relief Act

CFR part or section Current OMB
where identified and control No.
described

Electronic Funds Transfer—

;I'ergpora!’y;Nalvler ?f Fgllure_ make deposits that are due on or after Juf 1997, Pub. L. No. 105-34, 111 Stat.
0 Deposit Penalty for Certain 1, 1997, and relate to return periods be381, provides that no penalty shall be im-
Taxpayers ginning on or after January 1, 1997. Taxposed under the Internal Revenue Code

Notice 99-20 payers with more than $50,000 in emsolely by reason of a failure by a person to
ployment tax deposits in calendar yeadse the electronic fund transfer system es-
This notice provides guidance relatingl996 must use electronic funds transfer t@blished under § 6302(h) of the Code if
to News Release IR-1999-27, issuethake deposits of taxes that are due on k) the person is a member of a class of
March 22, 1999, regarding application ofifter January 1, 1998, relating to returiaxpayers first required to use such sys-
the § 6656 failure to deposit penalty tgeriods beginning on or after January tem on or after July 1, 1997, and (2) the
taxpayers currently required to deposit b998. Taxpayers with more than $50,008ilure occurs before July 1, 1998.
electronic funds transfer. in employment tax deposits in calendar Notice 98-30, 1998-22 I.R.B. 9, pro-
In IR-1999-27, the Internal Revenug/ear 1997 must use electronic funds trangides that, in the case of taxpayers first re-
Service announced that beginning July fer to make deposits of taxes that are duglired to deposit electronically on or after
1999, any taxpayer that is currently reon or after January 1, 1999, relating to reJuly 1, 1997, the Internal Revenue Ser-
quired to deposit federal depository taxetirn periods beginning on or after Januaryice will not impose the 10-percent
by electronic funds transfer and that det, 1999. 8§ 6656 penalty solely for the failure to
posited more than $200,000 in aggregate In addition, under the regulations, taximake the deposit electronically provided
federal depository taxes during calendgpayers with no employment tax depositghe deposit is otherwise made in a timely
year 1998 will be subject to the 10-perin either 1995 or 1996, but with more thammanner. This waiver applies only to de-
cent § 6656 failure to deposit penalty 850,000 in other federal tax deposits in eposit obligations incurred on or before
the taxpayer fails to make deposits byher 1995 or 1996, must use electroni®ecember 31, 1998.
electronic funds transfer. funds transfer to make deposits of taxes Notice 99-12 provides that for taxpay-
The Service will not, however, imposethat are due on or after January 1, 1998ys first required to make federal tax de-
the 8§ 6656 penalty on taxpayers that ditelating to return periods beginning on oposits electronically on or after July 1,
not deposit more than $200,000 in aggrexfter January 1, 1998. Taxpayers with nd997, the Service will not impose the 10-
gate federal depository taxes during caemployment tax deposits in 1997, bupercent § 6656 penalty solely for the fail-
endar year 1998 solely for the failure tavith more than $50,000 in other federaure to make those deposits by electronic
deposit by electronic funds transfer. Thisax deposits in 1997, must use electronitinds transfer provided the deposit is oth-
waiver applies only to deposit obligationsunds transfer to make deposits of taxesrwise made in a timely manner. This
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waiver applies only to deposit obligationghe § 6656 penalty (absent reasonabbepository taxes during calendar year
incurred on or before June 30, 1999. cause) if the taxpayer fails to make a ret998, including a taxpayer that was first
quired deposit in a timely manner. required to deposit by electronic funds

CONTINUED TEMPORARY WAIVER This waiver of the 10-percent § 665@8ransfer in 1995 or 1996.

OF PENALTY FOR CERTAIN

penalty applies only to deposit obligation
TAXPAYERS incurred after June 30, 1999, and on o %RAFTING INFORMATION

For taxpayers that did not deposit mor&€efore December 31, 1999. The penalty The principal author of this notice is
than $200,000 in aggregate federal deposiaiver includes deposits made after Devincent G. Surabian of the Office of As-
tory taxes during calendar year 1998, theember 31, 1999, provided the deposiistant Chief Counsel (Income Tax and
Service will not impose the 10-percenpbligation was incurred on or before DeAccounting). For further information re-
§ 6656 penalty solely for the failure tocember 31, 1999. The penalty waiver amjarding the penalty waiver, contact Mr.
make deposits by electronic funds transfeplies to any taxpayer that did not deposiBurabian at (202) 622-4940 (not a toll-
However, a taxpayer will remain liable formore than $200,000 in aggregate federéee call).
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Part lll. Administrative, Procedural, and Miscellaneous

26 CFR 601.105: Examination of returns and (without regard to § 6511(h)) by operaSECTION 5. EFFECTIVE DATE
claims for refund, credit, or abatement; tion of any law or rule of law (including

determination of t tax liability. ; ; ;

(R0 Part | ection 6511) res judicata) as of July 22, 1998, the date TS revenue procedure is effective for
§ 6511(h) was enacted. claims within the scope of this revenue

Rev. Proc. 99-21 procedure filed on or after July 22, 1998.
SECTION 4. PROCEDURE

SECTION 1. PURPOSE SECTION 6. PAPERWORK

Unless otherwise provided in IRSREDUCTION ACT

This revenue procedure describes th®rms and instructions, the following
information that is required understatements are to be submitted with a The collections of information con-

§ 6511(h)(2)(A) of the Internal Revenuec|aim for credit or refund of tax to claimtained in this revenue procedure have
Code in order to request suspension of thgnancial disability for purposes of been reviewed and approved by the Of-
period of limitations under § 6511 forg g511(h). fice of Management and Budget (OMB)
claiming a credit or refund of tax due to (1) a written statement by a physiin accordance with the Paperwork Reduc-
an individual taxpayer’s financial disabil-jgn (as defined in § 1861(r)(1) of the Sotion Act (44 U.S.C. § 3507) under control
ity. This information is required to becjg| Security Act, 42 U.S.C. § 1395x(r)),number 1545-1649.
submitted with the taxpayer’s claim forqyalified to make the determination, that An agency may not conduct or sponsor,
credit or refund of tax. sets forth: and a person is not required to respond to,
SECTION 2. BACKGROUND (a) the name and a description _oa cqllectioq of informatiop unless the cpl-
the taxpayer’s physical or mental impairiection of information displays a valid
.01 Generally, under § 6511(a), a taxment; OMB control number.
payer must file a claim for credit or re- (b) the physician’s medical opin- The collection of information is con-
fund of tax within three years after theion that the physical or mental impairtained in section 4 of this revenue proce-
date of filing a tax return or within two ment prevented the taxpayer from managture. This information is required to es-
years after the date of payment of the taing the taxpayer’s financial affairs; tablish a taxpayer’s financial disability for
whichever period expires later. (c) the physician's medical opin-pyrposes of § 6511(h)(2)(A). The likely
.02 Section 6511(h), as added byon that the physical or mental impairrespondents are individual taxpayers and
§ 3202 of the Internal Revenue Servicenent was or can be expected to result {fhysicians.
Restructuring and Reform Act of 1998death, or that it has lasted (or can be ex- The estimated total annual reporting
Pub. L. No. 105-206, 112 Stat. 685 (Julpected to last) for a continuous period of;rden is 24,100 hours.
22, 1998), suspgpds the ;tatute of |'Imlt6hot less than 12 months; N The estimated annual burden per re-
tions period for filing a claim for cre(jlt or (d) to the bes-t'of .the phy_s'c'an,sspondent will vary from 15 minutes to 45
e nder 3 SSLL()tor sy i oknowlodge, e specfc e period W intes,depencing on ncviual .
the taxpayer is unable to manage the taI gr\:v Ih ical e IW i f Stances, with an estimated average of 30
payer s | ) 9 such physical or mental impairment from ;. e The estimated number of re-
payer’s financial affairs because of ananaging the taxpayer's financial affairsy -\ o ic 48 200
medically determinable mental or physiand pondents 1s 2,245,
cal impairment that can be expected to re- (e) the following certification, The es_tlmated anhual frequency of re-
sult in death, or has lasted (or can be exigned by the physician: SPONSES IS on occasion. )
pected to last) for a continuous period of | hereby certify that, to the best of . Books and records relating to a collec-
not less than 12 months. FEurther, a tax- my knowledge and belief, the abov tion of mfo.rmatlon must be retained as
payer is not considered to be financially  representations are true, correct, and "¢ &> their contents may become mater-
disabled during any period in which the complete. lal in the administration of any internal
taxpayer’s spouse or any other person is (2) Awritten statement by the persor{ev(':‘nu_e law. Qenerally, tgx rgturns and
authorized to act on behalf of the taxpayasigning the claim for credit or refund thaf €tU'n information are confidential, as re-
i(n )financial mﬁtters. Sfecftiohn 6511(N)(2)no person, including the taxpayerduired by § 6103.
A) requires that proof of the taxpayer’ W thorized t t on behalf
financial disability be furnished to the In?ﬁgli;jiba?;a}ﬁ ﬁ?]ani?afn?;ttzrsbguﬁnggRAFT'NG INFORMATION
ternal Revenue Service. the period described in paragraph (1)(d) The principal author of this revenue
SECTION 3. SCOPE of this sect_ion. Alternatively, if a personprocedyre is Pqul E. Tellier of the Office
was authorized to act on behalf of the taxef Assistant Chief Counsel (Income Tax
This revenue procedure applies to indipayer in financial matters during any parand Accounting). For further information
vidual taxpayers for any period of finan-of the period described in paragraphegarding this revenue procedure contact
cial disability, regardless of when it oc<(1)(d), the beginning and ending dates afir. Tellier on (202) 622-4930 (not a toll-
curs, except if the taxpayer’s claim forthe period of time the person was so ayree call).
credit or refund was otherwise barredhorized.
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Weighted Average Interest Rate

Update

Notice 99-21

interest rates used to calculate current lia- The average yield on the 30-year Trea-
bility for the purpose of the full funding sury Constant Maturities for March 1999
limitation of § 412(c)(7) of the Internal is 5.58 percent.

Revenue Code as amended by the Om-The following rates were determined
nibus Budget Reconciliation Act of 1987for the plan years beginning in the month

Notice 8873 provides guidelines forand as further amended by the Uruguashown below.
determining the weighted average interestound Agreements Act, Pub. L. 103-465
rate and the resulting permissible range ¢GATT).

Month
April

90% to 105% 90% to 110%

Weighted Permissible Permissible
Average Range Range

6.11 5.50 t0 6.42 5.50t0 6.72

Drafting Information

vision. For further information regardingtoll-free number). Mr. Newman'’s number

The principal author of this notice isthis notice, call (202) 622-6076 betweerns (202) 622-8458 (also not a toll-free
Todd Newman of the Employee Plans Di2:30 and 3:30 p.m. Eastern time (not aumber).

1999-17

I.R.B.
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Part IV. Items of General Interest

Foundations Status of Certain San Antonio Art Center, San Antonio, TX Sekvek Renewable Energy
Organizations San Diego Chapter Order of AHEPA No.  Environmental Systems Non-Profit,
223, San Diego, CA Mineola, NY
Announcement 99-48 San Diego County All Star Basketball Selected Readings in Oral and
Club, Lemon Grove, CA Maxillofacial Surgery Inc., Irving, TX

The following organizations have ; X i ) ) .
failed to establish or have been unable t§an Francisco Irish Film Festival, Mill  Self-Employment Economic

maintain their status as public charities or Valley, CA Development Council Inc., Clarkston,

as operating foundations. Accordingly,san'Hi Junior All American Football WA

grantors and contributors may not, afteé In(?J., SarILBgrnarg|r1loLC|,(A — Se||_:‘ Hglp Ct:afts 3Lthe World Inc.,
this date, rely on previous rulings or des-S"’md#ﬁ‘rl‘E trotjectl, a:/vr? el 't¥’x S ”arrlson ;E’] ith a Cop |
ignations in the Cumulative List of Orga—Sant IC Si‘/lef nch ee Zr’ iati eSeIrls utr)g ?Np with a £op Inc.,
nizations (Publication 78), or on the pre- anta Lruz Mutual Housing Association, eliersourg, e
. - - . Santa Cruz, CA Seneca County AIDS Council, Tiffin, OH
sumption arising from the filing of not|cess nta Fe School for Deaf Dalmatian Senior Broadcast Communications In
under section 508(b) of the Code. Thigalta me Schootior bear baimatians, enior Broaccast L.ommunications Inc.,
listing doesnotindicate that the organiza- Santa F_e, NM . Dgrham, NC .
: . ._ Santa Society of Oakland, Bingham Senior Citizen Center Inc. Pittsburg
tions have lost their status as organiza- :
. . . i .~ Farms, Ml Kansas, Pittsburg, KS
tions described in section 501(c)(3), eligix _ . o .
. . N Sao Paulo Association for the Rescue of Senior Citizen TR Fund of Blue Springs,
ble to receive deductible contributions. ; ; .
Former Public CharitiesThe followin Kids Inc., Robinson, IL Blue Springs, MO
9 savannah Support Council Inc., Senior Citizens Association for

organizations (which have been treated as

- i Savannah, GA Information, Kansas City, MO
qrgamzaﬂoqs thgt are npt private foundaSavoreux Development Foundation Inc., Senior Citizens Center Board
tions described in sv_a_ct|on 509(3) of the Washington, DC Incorporated, Park Rapids, MN
COQe) are now classified as private founScargro Home Inc., Columbus, OH Senior Citizens Low Income Support
dations: _ Schleicher County Community Services ~ Group, Kernville, CA
S AF EFoundation Inc., Orlando, FL 416l Eldorado, TX Senior Housing Inc., Hampton, VA
S D Prism Dance Theatre, Philadelphia, gopqoihouse Inc., Cumberland Furnace, Senior Meals Inc., Hampton, VA
PA ) . TN Seniors Foundation, Fairfax, VA
S O S Appeal for Life, Chicago, IL Schuetz Teams Outreach International, Seniors Foundation Inc., Boston, MA
ST O Pinc., Memphis, TN Richland, WA September House, Rochester, NY
STRIVE,Scotts Valley, CA Science Enrichment Institute, Tulsa, OK Seraphim Dance Theatre Inc., Brooklyn,
Sacramento Area Volunteers in Scientific Games Inc. Employee Civic NY
Education, Sacramento, CA Association, Alpharetta, GA Serbian American Medical and Dental
Sacramento Retirement Association,  gcleroderma Federation of Ohio, Dayton, Society, Chicago, IL
Sacramento, CA 3 OH Serendipity Press, Mendota Heights, MN
Safe Children-Strong Families Inc., Scotia Dancers, New York, NY Serenity Oriented Alternative Residences
Naples, FL Scottsdale Association of Men for the Inc., Jonesboro, GA
Safe Haven Ministries Inc., Carrollton, IL  Arts, Phoenix, AZ Service Club of Andover Inc., Andover,
Safe Space Committee, Penfield, NY  gga Legs Inc., San Pedro, CA MA
Safety Village lowa City-Coralville Inc.,  Second Chance Animal Rescue Inc.,  Serving Our Savior Ministries, Paris, IL
lowa City, IA Lexington, NC Seth Pomeroy Family Ministries, Parker,
Saint Tammany Sexual Assault Network Second Chance Ranch Inc., Gadsden, AL CO
Inc., Covington, LA Second Chance Wildlife Center, West ~ Sexual Abuse Intervention Network of
Salama Fellowship Urban Ministries Inc., Ppittston, PA Lake County, Grays Lake, IL
Nashville, TN Second District Commerce Network Inc.,Seven Sisters Womens Environmental
Salem Inc., Minneapolis, MN St. Louis, MO Network, Chesterfield, NH
Salem Social Services Corp., Memphis, Second Sight International, Portland, ORSeventh Day Adventist Laymen
TN Second Wind Aviation Safety Foundation Association Inc., Silver Spring, MD
Salisbury Club, St. Louis, MO Inc., East Patchogue, NY Shadduli Center Inc., Santa Fe, NM
Salt Council Inc., Las Vegas, NV Section 5 Wrestling Organization Inc., Shady Brook Foundation Inc., Houston,
Salt Ministries Inc., Houston, TX Rush, NY TX
Salt of the Earth Outreach Ministries,  Sedalia Downtown Development Shakedown Alliance, Bloomfield Hills,
East Hazel Crest, IL Incorporated, Sedalia, MO Mi
Sample Soap Inc., Rochester, NY Sedona Canyons Preservation Share Foundation Inc., Pittsburgh, PA
San Angelo Code Blue Crime Watch Inc., Association, Sedona, AZ Share International Inc., Wheat Ridge,
San Angelo, TX Seeds of Change, Chicago, IL CcO
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Sharing Hearts and Nurturing Elders,
Antioch, CA

Silver Moon Vintage Dance Ensemble,

Minneapolis, MN

Sharon Soccer Association Inc., Sharon, Silver Sands Productions Inc., Ozone

MA

Shasta High School District Booster
Foundation, Redding, CA

Shattermask Theatre, St. Louis, MO

Shawnee Free-Net Inc., Carbondale, IL

Shawnee Gardens Tenants Association
Inc., Louisville, KY

She Company, Washington, DC

Shearer Elementary School Parent
Teacher Organization of Winchester,
Winchester, KY

Shechinah Inc., Georgetown, DE

Shelbina Community Advancement
Corporation, Shelbina, MO

Shelby Christian Outreach Inc., Shelby,
OH

Shelby Valley Volunteer Fire Department

Inc., Robinson Creek, KY

Sheldon Park Neighborhood
Improvement Association, Muskegon,
M

Park, NY

Watchung Hills Girls Softball
Association Inc., Warren, NJ

Watchung Mountain K-9 Search and
Rescue Inc., Florham Park, NJ

Silverstar Foundation, Colorado Springs,Waterboy Ministries, Las Vegas, NV

CcoO

Silvertone Ministries Inc., Sugar Land,
TX

Simple Society, Nashua, NH

Watkins Area Swimming Pool Inc.,
Watkins, MN

Wax Paragon, Saginaw, Ml

Way to Communicate, Chicago, IL

Single-Parent Family Adoption Society We Are the People, Houston, TX

of West Virginia, Martinsburg, WV

Weatherford Arts Council Association,

Siouxlands Fantasy Christmas Inc., Sioux Weatherford, OK

City, 1A
Sisters, Lynchburg, VA
Sisters-Crisis Pregnancy Ministry,
Lansing, Ml

Weatherford Youth Camp Inc.,
Weatherford, TX

Wee Share Inc., Birmingham, AL

Weequabhic Park Association Inc.,

Six Thirty One Pieta Place Inc., Cranford, Newark, NJ

NJ
Sixth Avenue Baptist Education
Foundation, Birmingham, AL
Slatington Community Ambulance
Service Inc., Slatington, PA
Solvak American Foundation for
Education and Science Inc., San

Shelter Assistance Association Inc., Santa Diego, CA

Rosa, CA

Shelter Island Choristers, Shelter Island,

NY

Shenandoah Bible Ministries, Mt.
Crawford, VA

Shepard Fold Ministries Inc., Phoenix,
NY

Shepherds Rest, Grover Beach, CA

Sherburne Area Youth Soccer
Organization, Sherburne, NY

Sherman Street Housing Corporation,
Gorham, ME

Showtime Express Community Theatre,
Granite City, IL

Shrewsbury School Foundation Inc.,
Washington, DC

Sidney-Shelby County Business
Advisory Council Inc., Sidney, OH

Sierra County Eldercare Services
Corporation, Truth or Consequences,
NM

Sierra Leone Relief Fund, Wilmington,
DE

Sierra Nevada Balalaika Society Inc.,
Reno, NV

Small World Child Care Center, Laurel,

MS

Smith Childrens Charities, Greenwich,
CT

W A | T-Workers Against Inhumane
Treatment, Bismarck, ND

W F S Multi-Purpose Center Funding
Corporation, Tuscaloosa, AL

Wadena County Child Safe, Wadena,
MN

Wagarville Nutritional Center Inc.,
Wagarville, AL

Walkersville Track Club Inc.,
Walkersville, MD

Wally Russell Fund, Dallas, TX

Walter Major Institute, Springfield, MO

Walterboro Soccer Club Inc., Walterboro,

SC

Wandas Fund-the Fund for Women
Active in Our Nations Defense,
Denver, CO

Wellness Community-Inland Valley Inc.,
Upland, CA

Wellspring Incorporated, Alexandria, VA

Were for Kids Organization, Bernardston,
MA

Wesley Daycare Center, Syracuse, NY

West African Child Development Fund
Inc., Silver Spring, MD

West Florin Place, Sacramento, CA

West Georgia Community Development
Corporation, Newnan, GA

West Hardin Senior Center, Hull, TX

West Haven Koaster Kar Race Inc., West
Haven, CT

West Haven Senior Basketball League
Inc., W. Haven, CT

West Hernando Youth Athletic Club Inc.,
Spring Hill, FL

West Michigan-St. Petersburg Region
International Exchange Council, East
Grand Rapids, Ml

West Palm Beach Centennial Committee
Inc., West Palm Beach, FL

West Plains Boxing Club, W. Plains,
MO

West Side Industrial Research &
Retention Corporation, Chicago, IL

West Side Neighborhood Development
Association Inc., Newark, NJ

Warren Avenue Radio Patrol, Detroit, Ml West Side Operation Weed and Seed

Washington Chapter of the Foundation

for North American Wild Sheep,
Redmond, WA

Sierra Psychological Services, Reno, NVWashington DC Association of Urban
Bankers Foundation, Washington, DC ~ Westbrook, ME

Silent Communicator Inc., Keene, TX

Silkworth House Inc., Delmar, NY

Silo Senior Citizens Inc., Durant, OK

Silver Creek Community Services Inc.,
Carey, ID

1999-17 |.R.B.

Washington Metropolitan Area Affiliate
of the American, Washington, DC

Washington Refugee Resettlement,
Seattle, WA

21

Corporation, Grand Rapids, Ml
West Texas Freedom Corporation,
Midland, TX
Westbrook Basketball Boosters,

Western New York Amateur Sports
Commission Inc., Buffalo, NY

Western Pennsylvania Combined
Training Association, Pittsburgh, PA
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Western Pennsylvania Policy Forum,
Erie, PA
Western Pennsylvania Veterans

NC
Westfield Police Association Inc.,
Westfield, MA

Westside Alliance for Revitalization Inc., Whittier Inter-Faith Retirement Center,

Bartlesville, OK
Westside Community Church,
Bloomington, IN

Westside Constituency Center, Newman Wholechild Parenting Inc., Denver, CO

Wholeness Institute for Research and
Therapy Inc., Hurst, TX

Wilber D Mills Memorial Foundation,

CA

Westwind Community Programs Inc.,
Richmond, CA

Wharton Business School Club of Long
Island Inc., New York, NY

Whatcom County Fire District 10,
Bellingham, WA

Whatever It Takes Inc., Endicott, NY

April 26, 1999

Wheeler Halfway House Inc., Houston,

X

Wheeling Works Inc., Wheeling, WV
Development Center, Johnstown, PA  Whirlwind Ministries, Fort Worth, TX
Western Wake Senior Center Inc., Cary, White County Correctional Ministry,

Searcy, AR

White Deer Search and Rescue, New

Columbia, PA

Detroit, Ml

Whole Village Family Resource Center,

Plymouth, NH

Bryant, AR

Wilderness Experiences Inc., Kansas

City, KS

Wildlife Center of Houston Inc.,

Houston, TX

22

Wildlife Rehabilitators Association of

Rhode Island Inc., N. Kingston, RI
Wiley Post Flight Number 46 Order of

Daedalians Inc., Tinker AFB, OK

If an organization listed above submits
information that warrants the renewal of
its classification as a public charity or as a
private operating foundation, the Internal
Revenue Service will issue a ruling or de-
termination letter with the revised classi-
fication as to foundation status. Grantors
and contributors may thereafter rely upon
such ruling or determination letter as pro-
vided in section 1.509(a)-7 of the Income
Tax Regulations. It is not the practice of
the Service to announce such revised clas-
sification of foundation status in the Inter-
nal Revenue Bulletin.
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Definition of Terms

Revenue rulings and revenue procedurgdies to both A and B, the prior ruling isnew ruling does more than restate the
(hereinafter referred to as “rulings”) modified because it corrects a publishedubstance of a prior ruling, a combination
that have an effect on previous rulingposition. (Compare witlamplifiedand of terms is used. For examplmodified
use the following defined terms to deelarified, above). and supersededlescribes a situation
scribe the effect: Obsoleteddescribes a previously pub-where the substance of a previously pub-
Amplified describes a situation wherelished ruling that is not considered detertished ruling is being changed in part and
no change is being made in a prior pubminative with respect to future transacis continued without change in part and it
lished position, but the prior position istions. This term is most commonly useds desired to restate the valid portion of
being extended to apply to a variation oin a ruling that lists previously publishedthe previously published ruling in a new
the fact situation set forth therein. Thustulings that are obsoleted because afiling that is self contained. In this case
if an earlier ruling held that a principlechanges in law or regulations. A rulingthe previously published ruling is first
applied to A, and the new ruling holdsmay also be obsoleted because the sutmodified and then, as modified, is super-
that the same principle also applies to Bstance has been included in regulatiorseded.
the earlier ruling is amplified. (Comparesubsequently adopted. Supplementeds used in situations in
with modified below). Revokedlescribes situations where thavhich a list, such as a list of the names of
Clarified is used in those instancegosition in the previously published rul-countries, is published in a ruling and
where the language in a prior ruling isng is not correct and the correct positiothat list is expanded by adding further
being made clear because the languagebeing stated in the new ruling. names in subsequent rulings. After the
has caused, or may cause, some confu-Supersededescribes a situation whereoriginal ruling has been supplemented
sion. It is not used where a position in éhe new ruling does nothing more tharseveral times, a new ruling may be pub-
prior ruling is being changed. restate the substance and situation oflished that includes the list in the original
Distinguisheddescribes a situation previously published ruling (or rulings).ruling and the additions, and supersedes
where a ruling mentions a previouslyThus, the term is used to republish undeall prior rulings in the series.
published ruling and points out an esserthe 1986 Code and regulations the same Suspendeds used in rare situations to
tial difference between them. position published under the 1939 Codshow that the previous published rulings
Modified is used where the substancand regulations. The term is also usewill not be applied pending some future
of a previously published position iswhen it is desired to republish in a singlaction such as the issuance of new or
being changed. Thus, if a prior rulingruling a series of situations, names, etcamended regulations, the outcome of
held that a principle applied to A but nothat were previously published over a pecases in litigation, or the outcome of a
to B, and the new ruling holds that it apfiod of time in separate rulings. If theService study.

H H E.O—Executive Order. PHC—Personal Holding Company.
Ab b revi atl ons ER—Employer. PO—Possession of the U.S.
The following abbreviations in current use and for-ER|SA—Employee Retirement Income Security Act.PR—Partner.
réwue”rgi::.sed will appear in material published in theEX—Executor. PRS—Partnership.

B F—Fiduciary. PTE—Prohibited Transaction Exemption.
A—Inleldufe\I. FC—Foreign Country. Pub. L—Public Law.
Acq.—Ac.qwescence. FICA—Federal Insurance Contribution Act. REIT—Real Estate Investment Trust.
B—Inleldu.a.I. FISC—Foreign International Sales Company. Rev. Proc—Revenue Procedure.
BE—Beneficiary. FPH—Foreign Personal Holding Company. Rev. Ruk—Revenue Ruling.
Eﬁlé—a:;.ard of Tax Appeals. F.R—Federal Register. S—Subsidiary.

C —individual. FUTA—Federal Unemployment Tax Act. S.P.R—Statements of Procedral Rules.
C.B—Cumulative Bulletin. FX—Foreign Corporation. Stat—Statutes at Large.

CFR—Code of Federal Regulations. G.C.M—Chief Counsel's Memorandum. T—Target Corporation.

Cl—City. GE—Grantee. T.C—Tax Court.

COOP—Cooperative. GP—General Partner. T.D—Treasury Decision.

Ct.D—Court Decision. GR—Grantor. TFE—Transferee.

CY—County. IC—Insurance Company. TFR—Transferor.

D—Decedent. |.R.B—Internal Revenue Bulletin. T.l.R—Technical Information Release.
DC—Dummy Corporation. LE—Lessee. TP—Taxpayer.

DE—Donee. LP—Limited Partner. TR—Trust.

Del. Order—Delegation Order. LR—Lessor. TT—Trustee.

DISG—Domestic International Sales Corporation. M—Minor. U.S.C—United States Code.
DR—Donor. Nonacg—Nonacquiescence. X—Corporation.

E—Estate. O—Organization. Y—Corporation.

EE—Employee. P—Parent Corporation. Z—Corporation.
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