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Accordingly. the S#rctary bar elected 
to take royalty oil in kind from certsin 
Federal lea= in that w o n  and offer 
sucb oil for sale to eligible refhem. 
H o m ~ a r .  at ta in  Federal leases located 
in southern Utah will be exduded from 
this 8ale offering. 

Participation in the sale will be 
limited to independent refinen 
[hueinafter r e f d  to as "eligible 
refiners") as that term i s  defined in 
section of the Fmergency Petroleum 
Allocation Act of 1973. (15 U S C  751. et 
seq.) Further. at the discretion of the 
Secretary. preference in allocation of the 
royalty oil to be offered for rale will be 
given to those eligible refinert that 
operate refintries in the States of 
Colorada Montana, North Dakota. Utah, 
and Wyoming. 
In view cf this determination by the 

Seaetary. the htinuala Management 
Service (MhB) bas published a Notice 
in the Fsdartl Ragistar, on the same date 
as this Notice, that it wilI conduct a sale 
on January 34 1987. of approximate!y 
20 bamh pet day cfmyalty oil from 
selected Federal leases in the north- 
cenlral region under the Government's 
Royalty-ln-Kind [Rm) Rograa. 

Jim McNamee. Chief. Royalty-ln-Kind 
SectionPaporAcuxmtingBnmch 
M i n a a b M a n a g a n c n t M M S 6 5 2  
P.O. Box m Denver. c o l ~ d o  80217. 

FOR wFcI.Uflo* -ACT: 

-AmI)Ico(IIATIoIL 

Regula tionr governing the dbpoaal of 

found in 5oCFRhrt2MTbo# 
regulatioas and the Act of July 13.1428 
(a, Stat. 533). authorize the Secretary. at 
his aberdiscretion togrant a 

oil to M a i n  cliiile refiuen when a 
determination has been made that such 
refinera do not ha= accea to adequate 
mpplies of crude OiL 

b a d  011 tacfdhwiughds2. 
Independent refinerr located in the 
nortbcend won ham indicated to 
hlMSthattbeyueurpaiendag 

for rapplies of crndc oil at equitable 
p r i m  These refinen do not have 

O&re Go-t royalty oil are 

preference in tbc allocation of royalty 

' Ibecletamilmtioad~bilityir 

~ t i e s o b ~ ~ r m l t r a c t s  

substultialprudodhdtfreirorrnand 
d o ~ b . r r ~ t o m o s t ~  
~ o f d l b h c l o r c o t t h e i r l o c a ~  
'Ihe inability to anta into lwtam 
a x l ~ c t s b a a l h d ~ a d ~ e s e  
IdinaY to eitbamtkaXe.hb~ 
upemti- Q resat to tn@q d e  oil 
stocb on the apmumrktmt priar that 
make it difficult fixtbrm brapain 
a#npetiti= ia the refined- 
-wl== 

2 Reduction of crude oil in the e o n  
declined in 1981) 1argeiy beca~te of 
d e p W  crude 03 prim Thia bas 
reduced the adlability of d e  oil to 
indepmdmt nsnan. lndlcatiosu are 
that thedecllnawillmtinneatleilst 
until economic conditions improve. 
thereby swemly limiting thew refinera' 
access to d e  o!l 
3. -oration an= activities in 

the ragion have decliued dramatically in 
the past yeu.Thtr will affect futura 
rnppliu of crude OiL thereby 
compormdiag the independent refiners' 
iupply problem. 

Datcd: November 

Acting &hnt Seurtmy of the htehr.  
[FR Lbc -470 Ned fiJdG a am] 
lLuQcQ*- 

~ 

-0ROgrm 
M s M c k h G a a Y l h ~ t s e r v i c e  
0. Interior. - Notice of sale ofFerins of royalty 
oil a d a b l e  h m  Federal onshorn 
leases. 

Branch MS m P . 0 .  Box 5784 Denver. 
Colorado m 7 .  Completed applica!i.onr. 
should be rehnaed to the Lame address. 
The sale will bebcld on Januaxy 30. 
1967, at the DcmaFedaal Center. 
Buildingts. Room B l a  Lackwood. 
Colorado. and dl commence at RW 
am. local time. 
FOU- I ) IFOI IYAIKX)mACT:  
Jim McNawe. Oiet Royalty-kt-Kind 
Section, at the above address (30-3) m- 
9805. 
-mYllFocluTKm 

-off- 
Approximately bands per day 

of royalty oil from selected Federal 
leases within the h d a r i e a  of the 
States of Colorado, Montana North 
Dakota, Utah. and Wyoming will be 
offered for d e  to qualified applicants. 
Howwer. artain Federal 1- located 
in mthanUtahrviIl be excluded from 
this d e  off- The MMS is holding 
the d e  as eady a8 is consistent with 
giviq adequate notice and information 
toappliuntrAninfonnationpaCkage 
rvin be provided to each applicant that 
has filed a timely application with MMs. 
This package dl contain such pertinent 
data (u: (1) Sale urangunents and 
prucdmm (2) the lease locations and 
apprmdmate ppantity ud quality of 
royalty oil to he o E € d  from each lease; 
(3) a statement on the contract award 

a copy ofthe Fedaal royalty od 
contract. 

pmceget and billing- and (41 

=a@- 
For - of this sale %igible 

refinera willbethoserefiwrsthatmeet 
the criteria fix 3ndepmdmt" refiners RS 

that tam tdcfioedinsectiosl~ of the 
F m c y  pctrolmm Mocation Act of 
1973 (15 USC m. et seq.). 

Applicatiam will not be accepted 
from applicant. w h  refineries are not 
currently opaa- unlwa the applicant 
catifiia tb.tithttda to .tart cw 

firat mopth d tbc c o ~ t r r r d  In addition. 
Mhds will dinllm multiple applications 
frun t-3 amQe rdated refimmL Spch 
rtsinarrrinbebnitud to a3e allotment 
intbellloclltimofroyaltyoil 

h o t k w h  digiie -will not 
be wtted to puticrpate in the sale if. 
.ttbetimadtk&thtrtfiasisin 
--F-o-dt- 
mtaTe8toralwnbtm~ch.rgea)Pnc;er 
. m w - r v d  
cmtmd. 

A p p E i a n t r r o r ~ d w i l l b e  
rtppiradtofmtish a ktta ollntent from 
e Emncial M t p t i c r r r  tbat a 
mrcty bard QC m inwocable letter of 
creditwiUbepovkbdmbrhrlrolthe 

rumne~;iarrkginniner*i&hthe 






