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that was remitted from the unit (minus
refunds) during each of the three pre-
vious fiscal years of the Board under
§ 1220.223.

(ii)(A) During the first fiscal year of
the Board, the percentage used to de-
termine the votes given to a unit will
be based on annual average soybean
production of the three previous years.
If a unit is represented by more than
one member, each member rep-
resenting the unit shall receive an
equal percentage of the votes allocated
to the unit.

(B) During the second and third year
this subpart is in effect, the percentage
used to determine the votes given to a
unit will be based upon averaging the
unit’s percentage of annual assess-
ments remitted to the Board (minus re-
funds).

(iii) Should a member representing a
unit not be present, then the other
members representing such unit shall
vote, on an equal basis if there is more
than one member representing the unit
present, the number of votes which the
absent member would have been enti-
tled to vote.

(iv) A motion will carry on a roll call
vote if approved by both a simple ma-
jority of all votes cast and a simple
majority of all units voting (with the
vote of each unit determined by a sim-
ple majority of all votes cast by mem-
bers in that unit).

(3) A member may not cast votes by
proxy.

(c) In lieu of a properly convened
meeting and, when in the opinion of
the chairperson of the Board such ac-
tion is considered necessary, the Board
may take action upon the concurring
votes of a majority of its members, or
if a roll call vote is requested, a simple
majority of all votes cast and a simple
majority of all units voting by mail,
telephone, facsimile, or telegraph, but
any such action by telephone shall be
confirmed promptly in writing. In the
event that such action is taken, all
members must be notified and provided
the opportunity to vote. Any action so
taken shall have the same force and ef-
fect as though such action had been
taken at a regular or special meeting
of the Board.

(d) On or after the end of the three-
year period beginning on the effective

date of this subpart, the Board may
recommend to the Secretary changes
in the voting procedures of the Board
described in paragraph (b) of this sec-
tion.

§ 1220.210 Compensation and reim-
bursement.

The members of the Board shall serve
without compensation but shall be re-
imbursed for necessary and reasonable
expenses incurred by them in the per-
formance of their responsibilities
under this subpart.

§ 1220.211 Powers of the Board.
The Board shall have the following

powers:
(a) To receive and evaluate, or on its

own initiative develop, and budget for
plans or projects for promotion, re-
search, consumer information, and in-
dustry information and to make rec-
ommendations to the Secretary regard-
ing such proposals;

(b) To administer the provisions of
this subpart in accordance with its
terms and provisions;

(c) To make rules to effectuate the
terms and provisions of this subpart;

(d) To receive, investigate, and report
to the Secretary complaints of viola-
tions of the provisions of this subpart;

(e) To disseminate information to
producers or producer organizations
through programs or by direct contact
utilizing the public postage system or
other systems;

(f) To assign responsibilities relating
to budget and program development to
the Committee as provided in § 1220.219.

(g) To select committees and sub-
committees of Board members, and to
adopt such rules for the conduct of its
business as it may deem advisable;

(h) To contract with Qualified State
Soybean Boards to implement plans or
projects;

(i) To recommend to the Secretary
amendments to this subpart; and

(j) With the approval of the Sec-
retary, to invest, pending disbursement
pursuant to a plan or project, funds
collected through assessments author-
ized under § 1220.223 in, and only in, ob-
ligations of the United States or any
agency thereof, in general obligations
of any State or any political subdivi-
sion thereof, in any interest-bearing
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account or certificate of deposit of a
bank which is a member of the Federal
Reserve System, or in obligations fully
guaranteed as to principal and interest
by the United States.

§ 1220.212 Duties.
The Board shall have the following

duties:
(a) To meet not less than three times

annually, or more often if required for
the Board to carry out its responsibil-
ities pursuant to this subpart.

(b) To organize and select from
among its members a chairperson, vice
chairperson, a treasurer and such other
officers as may be necessary.

(c) To appoint from its members an
executive committee and to delegate to
the committee authority to administer
the terms and provisions of this sub-
part under the direction of the Board
and within the policies determined by
the Board.

(d) To employ or contract for such
persons to perform administrative
functions as it may deem necessary
and define the duties and determine
the compensation of each.

(e) To develop and submit to the Sec-
retary for approval, promotion, re-
search, consumer information, and in-
dustry information plans or projects.

(f) To prepare, and submit to the Sec-
retary for approval, budgets on a fiscal
period basis of its anticipated expenses
and disbursements in the administra-
tion of this subpart, including probable
costs of promotion, research, consumer
information, and industry information
plans or projects, and also including a
description of the proposed promotion,
research, consumer information, and
industry information programs con-
templated therein.

(g) To maintain such books and
records, which shall be available to the
Secretary for inspection and audit, and
to prepare and submit such reports
from time to time to the Secretary, as
the Secretary may prescribe, and to
make appropriate accounting with re-
spect to the receipt and disbursement
of all funds entrusted to it.

(h) With the approval of the Sec-
retary, to enter into contracts or
agreements with appropriate parties,
including national nonprofit producer-
governed organizations, for the devel-

opment and conduct of activities au-
thorized under § 1220.230 of this subpart
and for the payment of the cost thereof
with funds collected through assess-
ments pursuant to § 1220.223. Provided,
that the Board shall contract with only
one national nonprofit producer-gov-
erned organization to administer all
projects within a program area.

Any such contract or agreement
shall provide that:

(1) The contractor shall develop and
submit to the Board a plan or project
together with a budget or budgets
which shall show the estimated cost to
be incurred for such plan or project;

(2) Any such plan or project shall be-
come effective only upon approval of
the Secretary; and

(3) The contracting party shall keep
complete and accurate records of all of
its transactions and make periodic re-
ports to the Board of activities con-
ducted pursuant to a contract and an
accounting for funds received and ex-
pended, and such other reports as the
Secretary or the Board may require.
The Board and Secretary may audit
the records of the contracting party pe-
riodically.

(i) To prepare and make public, at
least annually, a report of its activities
carried out and an accounting for funds
received and expended.

(j) [Reserved]
(k) To cause its books to be audited

by a certified public accountant at
least once each fiscal period and at
such other times as the Secretary may
require and to submit a copy of each
such audit to the Secretary.

(l) To give the Secretary the same
notice of meetings of the Board and
committees as is given to members in
order that the Secretary, or a rep-
resentative of the Secretary, may at-
tend such meetings.

(m) To submit to the Secretary such
information pursuant to this subpart
as may be requested.

(n) To encourage the coordination of
programs of promotion, research, con-
sumer information, and industry infor-
mation designed to strengthen the soy-
bean industry’s position in the market-
place and to maintain and expand do-
mestic and foreign markets and uses
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