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produce the earnings available for allo-
cation to the participant accounts in
the respective investment fund for the
current valuation period.

[63 FR 15621, May 2, 1988, as amended at 61
FR 58974, Nov. 20, 1996]

§1645.4 Administrative expenses at-
tributable to each investment fund.

A portion of administrative expenses
accrued during each valuation period
will be charged to each investment
fund. The investment funds’ respective
portions will be determined as follows:

(a) Investment managers’ fees and
other accrued administrative expenses
attributable only to the C or F Fund
will be charged to the C or F Fund, re-
spectively;

(b) All other accrued administrative
expenses will be reduced by forfeitures
and earnings on forfeitures accrued
during the valuation period;

(¢c) The amount of accrued adminis-
trative expenses not covered by forfeit-
ures under paragraph (b) of this section
will be charged on a pro rata basis to
the investment funds, based on the re-
spective investment fund balances on
the last day of the prior valuation pe-
riod.

[61 FR 58974, Nov. 20, 1996]

§164§5.5 Basis for allocation of earn-
ings.

(a) Individual account basis. Except
for the amounts described in paragraph
(b) of this section, the individual ac-
count basis on the earnings allocation
date for each source of contributions in
each investment fund equals:

(1) The month-end account balance as
of the previous allocation date; plus

(2) One-half of contributions posted
to the individual account during the
current valuation period (except for
contributions referred to in paragraph
(b) of this section); plus

(3) One-half of all loan repayments
posted to the individual account during
the current valuation period.

(b) Inclusion of retroactive contribu-
tions. The individual account basis for
agency automatic (1%) contributions
will also include all amounts attrib-
utable to retroactive contributions
that are made to the individual ac-
count pursuant to 5 U.S.C. 8432(c)(3)

§1645.7

and that are processed by the record-
keeper during the current valuation pe-
riod.

(c) Computation of fund basis. For
each valuation period, the total fund
basis for each investment fund will be
the sum of all individual account bases
for all sources of contributions in that
investment fund, calculated as de-
scribed in paragraphs (a) and (b) of this
section.

[61 FR 58974, Nov. 20, 1996]

§1645.6 Earnings allocation for indi-
vidual accounts.

(a) Computation of earmings for each
individual account. Earnings for each
source of contributions for each invest-
ment fund will be allocated to each in-
dividual account separately. The total
net earnings for each investment fund
(as computed under §1645.3) will be di-
vided by the total fund basis for that
investment fund (as computed under
§1645.5(c)). The resulting number (the
“‘allocation factor’) will be multiplied
by the individual account basis for the
respective source of contributions in
that investment fund (as computed
under §1645.5(a)), to determine the indi-
vidual account earnings for the valu-
ation period attributable to that
source of contributions in that invest-
ment fund. The earnings of the indi-
vidual account for each source of con-
tributions in each investment fund,
when added together, will constitute
the earnings for that individual ac-
count during the valuation period.

(b) Residual net earnings. Amounts al-
located to individual accounts may not
exceed the total amount of earnings
available to be allocated. To avoid allo-
cating excessive amounts, computation
of earnings for individual accounts de-
scribed in paragraph (a) of this section
will not include fractions of a cent. Re-
sidual net earnings attributable to
unallocated fractions of a cent will be
allocated with the earnings for the fol-
lowing valuation period.

[61 FR 58974, Nov. 20, 1996]
§1645.7 Posting of earnings to indi-
vidual accounts.

For each source of contributions for
each investment fund, the amount of
earnings computed for each individual
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