
Table 123. National Health Expenditures by Type: 1990 to 2005

[In billions of dollars (714.0 represents $714,000,000,000), except percent. Excludes Puerto Rico and island areas]

Type of expenditure 1990 1995 2000 2001 2002 2003 2004 2005

Total . . . . . . . . . . . . . . . . . . . . . 714.0 1,016.5 1,353.3 1,469.6 1,602.8 1,733.4 1,858.9 1,987.7

Annual percent change 1 . . . . . . . . . . . 11.8 5.6 7.0 8.6 9.1 8.1 7.2 6.9
Percent of gross domestic product . . . . . 12.3 13.7 13.8 14.5 15.3 15.8 15.9 16.0

Private expenditures . . . . . . . . . . . 427.3 551.7 757.1 808.5 880.7 955.8 1,020.9 1,085.0
Health services and supplies . . . . . . . . . . 400.9 516.3 706.1 756.3 821.8 893.0 953.6 1,013.5

Out-of-pocket payments . . . . . . . . . . . . 136.1 146.3 192.9 200.0 211.3 224.5 235.8 249.4
Insurance premiums 2 . . . . . . . . . . . . . 233.7 325.2 455.2 498.7 551.0 603.8 651.5 694.4
Other . . . . . . . . . . . . . . . . . . . . . . . . 31.1 44.8 58.0 57.6 59.5 64.7 66.4 69.8

Medical research . . . . . . . . . . . . . . . . . . 1.0 1.6 2.5 2.8 3.1 3.4 3.5 3.7
Medical structures and equipment 3 . . . . . . 25.4 33.8 48.5 49.4 55.9 59.3 63.8 67.7

Public expenditures . . . . . . . . . . . . 286.7 464.8 596.1 661.1 722.1 777.7 838.0 902.7
Percent federal of public . . . . . . . . 67.6 70.4 70.0 70.2 70.5 71.1 71.7 71.3

Health services and supplies . . . . . . . . . . 265.8 436.5 558.3 619.9 677.0 728.7 785.3 847.3
Medicare 4. . . . . . . . . . . . . . . . . . . . . 109.5 184.4 224.3 247.7 265.7 283.5 312.8 342.0
Public assistance medical payments 5 . . 78.7 150.3 207.5 233.2 258.4 281.9 303.2 324.9
Temporary disability insurance 6 . . . . . . 0.1 0.1 − 0.1 0.1 0.1 0.1 0.1
Workers’ compensation (medical) 6 . . . . 17.4 21.7 24.9 28.1 30.1 31.4 32.1 33.5
Defense Dept. hospital, medical. . . . . . . 10.4 12.0 13.7 15.4 18.7 21.8 24.5 26.1
Maternal, child health programs. . . . . . . 1.7 2.2 2.7 2.7 2.7 2.7 2.7 2.6
Public health activities . . . . . . . . . . . . . 20.0 31.0 43.4 46.8 52.4 52.8 52.5 56.6
Veterans’ hospital, medical care. . . . . . . 10.8 14.6 18.9 20.9 22.6 26.3 27.7 30.2
Medical vocational rehabilitation. . . . . . . 0.3 0.4 0.4 0.4 0.5 0.5 0.5 0.5
State and local hospitals 7 . . . . . . . . . . 13.2 13.8 13.7 14.7 15.4 16.7 17.8 19.2
Other 8 . . . . . . . . . . . . . . . . . . . . . . . 3.8 6.0 8.8 9.9 10.4 11.1 11.6 11.6

Medical research . . . . . . . . . . . . . . . . . . 11.7 16.8 23.1 26.0 29.5 32.4 34.8 36.3
Medical structures and equipment 3 . . . . . . 9.2 11.5 14.7 15.3 15.6 16.6 17.9 19.1

− Represents zero. 1 Change from immediate prior year. For explanation of average annual percent change, see Guide to
Tabular Presentation. 2 Covers insurance benefits and amount retained by insurance companies for expenses, additions to
reserves, and profits (net cost of insurance). 3 Represents expenditures for total medical sector acquisitions of structures and
equipment including structures that house medical professionals’ offices. 4 Represents expenditures for benefits and
administrative cost from federal hospital and medical insurance trust funds under old-age, survivors, disability, and health
insurance programs; see text, this section. 5 Payments made directly to suppliers of medical care (primarily Medicaid).
6 Includes medical benefits paid under public law by private insurance carriers, state governments, and self-insurers.
7 Expenditures not offset by other revenues. 8 Covers expenditures for Substance Abuse and Mental Health Services
Administration, Indian Health Service; school health and other programs.

Source: U. S. Centers for Medicare & Medicaid Services, Office of the Actuary, ‘‘National Health Expenditure Group’’; See also
<http://www.cms.hhs.gov/NationalHealthExpendData/>.

Table 124. National Health Expenditures by Object, 1990 to 2005,
and Projections, 2006

[In billions of dollars (714.0 represents $714,000,000,000). Excludes Puerto Rico and outlying areas]

Object of expenditure 1990 1995 2000 2001 2002 2003 2004 2005
2006,

proj.

Total . . . . . . . . . . . . . . . . . . . . . 714.0 1,016.5 1,353.3 1,469.6 1,602.8 1,733.4 1,858.9 1,987.7 2,122.5

Spent by—
Consumers . . . . . . . . . . . . . . . . . . . . 369.8 471.5 648.1 698.7 762.3 828.4 887.2 943.8 978.0

Out-of-pocket . . . . . . . . . . . . . . . . . 136.1 146.3 192.9 200.0 211.3 224.5 235.8 249.4 250.6
Private insurance. . . . . . . . . . . . . . . 233.7 325.2 455.2 498.7 551.0 603.8 651.5 694.4 727.4

Public . . . . . . . . . . . . . . . . . . . . . . . . 286.7 464.8 596.1 661.1 722.1 777.7 838.0 902.7 992.9
Other 1 . . . . . . . . . . . . . . . . . . . . . . . 57.5 80.2 109.0 109.7 118.4 127.4 133.6 141.2 151.5

Spent for—
Health services and supplies. . . . . . . . . 666.7 952.8 1,264.4 1,376.2 1,498.8 1,621.7 1,738.9 1,860.9 1,987.7

Personal health care expenses . . . . . 607.5 863.7 1,139.9 1,239.0 1,341.2 1,446.3 1,551.3 1,661.4 1,769.2
Hospital care . . . . . . . . . . . . . . . . 251.6 340.7 417.0 451.4 488.6 525.4 566.9 611.6 651.8
Physician and clinical services . . . . 157.5 220.5 288.6 313.2 337.9 366.7 393.7 421.2 447.0
Dental services . . . . . . . . . . . . . . 31.5 44.5 62.0 67.5 73.3 76.9 81.5 86.6 92.8
Other professional services 2 . . . . . 18.2 28.5 39.1 42.8 45.6 49.0 52.6 56.7 60.9
Home health care. . . . . . . . . . . . . 12.6 30.5 30.5 32.2 34.2 38.0 42.7 47.5 53.4
Prescription drugs . . . . . . . . . . . . 40.3 60.9 120.8 138.6 157.9 174.6 189.7 200.7 213.7
Other nondurable medical products . 22.5 25.7 30.2 30.3 30.9 32.3 32.8 34.1 36.3
Durable medical equipment 3 . . . . . 11.2 15.3 19.3 19.6 20.8 22.4 23.1 24.0 25.2
Nursing home care . . . . . . . . . . . . 52.6 74.1 95.3 101.5 105.7 110.5 115.0 121.9 126.1
Other personal health care. . . . . . . 9.6 23.0 37.1 41.9 46.3 50.4 53.3 57.2 62.0

Public administration and net cost
of private health insurance 4 . . . . . . 39.2 58.1 81.2 90.4 105.2 122.6 135.2 143.0 156.8

Public health activities . . . . . . . . . . . 20.0 31.0 43.4 46.8 52.4 52.8 52.5 56.6 61.7

Medical research 5 . . . . . . . . . . . . . . . . . 12.7 18.3 25.6 28.8 32.5 35.8 38.3 40.0 41.7
Medical structures and equipment 6 . . . . . . 34.7 45.4 63.2 64.7 71.5 75.9 81.7 86.8 93.1

1 Includes nonpatient revenues, privately funded construction, and industrial inplant. 2 Includes services of registered and
practical nurses in private duty, podiatrists, optometrists, physical therapists, clinical psychologists, chiropractors, naturopaths, and
Christian Science practitioners. 3 Includes expenditures for eyeglasses, hearing aids, orthopedic appliances, artificial limbs,
crutches, wheelchairs, etc. 4 Includes administrative expenses of federally financed health programs. 5 Research and
development expenditures of drug companies and other manufacturers and providers of medical equipment and supplies are
excluded from research expenditures, but are included in the expenditure class in which the product falls. 6 Represents
expenditures for total medical sector acquisitions of structures and equipment including structures that house medical
professionals’ offices.

Source: U. S. Centers for Medicare & Medicaid Services, Office of the Actuary, ‘‘National Health Expenditure Group’’; See also
<http://www.cms.hhs.gov/NationalHealthExpendData/>.
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