UNITED STATES DEPARTMENT OF THE INTERIOR
Bureau of Land Management
5001 Southgate Drive
Billings, Montana 59101-4669

OIL AND GAS LEASE STIPULATIONS

ESTHETICS--To maintain esthetic values, all surface-disturbing activities, semipermanent and permanent
facilities may require special design including location, painting and camouflage to blend with the natural
?g'r\gﬁg\?dmgs and meet the intent of the visual quality objectives of the Federal Surface Managing Agency

EROSION CONTROL--Surface-disturbing activities may be prohibited during muddy and/or wet soil periods.

CONTROLLED OR LIMITED SURFACE USE STIPULATION --This stipulation may be modified,
consistent with land use documents, when specmcall)/ approved in ertm%by the Bureau of Land Manag_ement
(BLM) with concurrence of the SMA. Distances and/or time periods may be made less restrictive depending on
the actual onground conditions. The prospective lessee should contact the SMA for more specific locations and
information regarding the restrictive nature of this stipulation.

The lessee/operator is given notice that the lands within this lease may include special areas and that such areas
may contain special values, may be needed for special purposes, or may reqfulre special attention to prevent
damage to surface and/or other resources. Possible special areas are identified below. Any surface use or
occupancy within such special areas will be strictly controlled, or if absolutely necessary, excluded. Use or
occupancy will be restricted only when the BLM and/or the SMA demonstrates the restriction necessary for the
protection of such special areas and existing or planned uses. Appropriate modifications to imposed restrictions
will be made for the maintenance and operations of producing oil and gas wells.

After the SMA has been advised of specific Fropo_sed surface use or occupancy on the leased lands, and on
request of the lessee/operator, the Agency will furnish further data on any special areas which may include:

100 feet from the edge of the rights-of-way from highways, designated county roads and appropriate
federally-owned or controlled roads and recreation trails.

500 feet, or when necessary, within the 25-year flood plain from reservoirs, lakes, and ponds and
intermittent, ephemeral or small perennial streams: 1,000 feet, or when necessary, within the 100-year
flood plain from larger perennial streams, rivers, and domestic water supplies.

500 feet from grouse strutting grounds. Special care to avoid nesting areas associated with struttin
grounds will be necessary during the period from March 1, to June 30. One-fourth mile from identifie
essential habitat of state and federal sensitive species. Crucial wildlife winter ranges during the period
from December 1 to May 15, and in elk calving areas during the period from May 1 to June 30.

300 feet from occupied buildings, developed recreational areas, undeveloped recreational areas receiving
concentrated public use and sites eligible for or designated as National Register sites.

Seasonal road closures, roads for special uses, specified roads during heavy traffic periods and on areas
having restrictive off-road vehicle designations.

On slopes over 30 percent or 20 percent on extremely erodable or slumping soils.

See Notice on Back



NOTICE

APPLICATIONS FOR PERMIT TO DRILL (APDs)--The appropriate BLM field offices are responsible for
the receipt, processing, and approval of APDs. The APDs are to be submitted by oil and gas operators pursuant
to the requirements found in Onshore Oil and Gas Order No. 1 -- Approval of Operations on Onshore Federal and
Indian Oil and Gas Leases $C|rcular No. 2538). Additional requirements for the conduct of oil and gas operations
can be found in the Code of Federal Regulations Title 43, Part 3160. Copies of Onshore Oil and Gas Order No.
1, and pertinent regulations, can be obtained from the BLM field offices in which the operations are proposed.
Early coordination with these offices on proposals is encouraged.

CULTURAL AND PALEONTOLOGICAL RESOURCES--The SMA is responsible for assuring that the
leased lands are examined to determine if cultural resources are present and to specify mitigation measures. Prior
to undertaking any surface-disturbing activities on the lands covered by this lease, the lessee or operator, unless
notified to the contrary by the SMA, shall:

1. Contact the appropriate SMA to determine if a site-specific cultural resource inventory is required. Ifan
inventory is required, then:

2. Engage the services of a cultural resource specialist acceﬁtable to the SMA to conduct a cultural resource
inventory of the area of proposed surface disturbance. The operator may elect to inventory an area larger
than the area of proposed disturbance to cover possible site relocation which may result from
environmental or other considerations. An acceptable inventory report is to be submitted to the SMA for
review and approval no later than that time when an otherwise complete application for approval of
drilling or subsequent surface-disturbing operation is submitted.

3. Implement mitigation measures required by the SMA. Mitigation may include the relocation of pr%osed
lease-related activities or other protective measures such as testing salvage and recordation. Where
impacts to cultural resources cannot be mitigated to the satisfaction of the SMA, surface occupancy on
that area must be prohibited.

The operator shall immediately bring to the attention of the SMA any cultural or paleontological resources
discovered as a result of approved operations under this lease, and not disturb such discoveries until directed to
proceed by the SMA.

ENDANGERED OR THREATENED SPECIES--The SMA is responsible for assuring that the leased land is
examined prior to undertaking any surface-disturbing activities to determine effects upon any plant or animal
species, listed or proposed for listing as endangered or threatened, or their habitats. The findings of this
examination may result in some restrictions to the operator's plans or even disallow use and occupancy that
would be in violation of the Endangered Species Act of 1973 by detrimentally affecting endangered or threatened
species or their habitats.

The lessee/operator may, unless notified by the authorized officer of the SMA that the examination is not
necessary, conduct the examination on the leased lands at his discretion and cost. This examination must be done
by or under the supervision of a qualified resources specialist approved by the SMA. An acceptable report must
be provided to the SMA identifying the anticipated effects of a proposed action on endangered or threatened
species or their habitats.

Standard 16-3



