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April 24, 2008 

Deal Participant: 

As you know, many pension plans across the country are facing flflancial difficulties. As 
a result, Coogress passed the Pension Protection Act 012006 ("PPA"). Under the PPA, 
Congress and lhe IRS have created new rules for "multiemployer" defllled benefil 
pension plans like the International Brolhelhood of Electrical Workers Local Union No. 
98 Pension Plan ("Plan1. 

The purpose of Ihis leller Is 10 inform you how the PPA impacts OUI Plan and to briefly 
descnbe Ihe Truslees' response 10 the PPA. 

Roquired Actuarial Certification 

The PPA requires lila Plan's Actuary 10 certify whether a plan is in one of the follOWIng 
categOl!es wt1hin the first 90 days of each plan year: 

• Endangered Status 

• Seriously Endangered Status, or 

• Critical status 

To determine whether a Plan is in Endangered Status, the Plan's Actuary must perform
 
two tests, If the Plan fails either 01 these tests, the plan is in Endangered Status,
 

The first test is based on the Plan's Funded Percentage. In ,his lest, the Plan's assets
 
on Janu3lY 1, 2008 are divided by tho value of all Plan participants' benefils earned on
 
lhal date. II this mlio is over 80%, this lest is passed.
 

The second test looks al the future 01 the Plan. A projection is made to determine
 
whelher HIe level of contributions expectocl 10 be received over the next six years are
 
enough 10 prevent the Plan from having a "funding deficiency" during that period
 

The local 98 Pension Plan passed lhis second lest. Howtlver, because the Plan's
 
funded percentage was less than 80% as of January I, 2008, the Plan falled tile first
 
tost /Is a resG;t. the Pleln is in Endangered Status for Ulis year
 

Funding Improvomont Plan 

The Tft:stees of a plan that is in EfKlangered Status must draft a "Funding Improvement
 
Plan," \'1hiCh has U.... goai ollmproving Itle plan's Fundlllg Percentage by 1/3 over the
 
next 10 years
 

Because of the careful attention paid to lhe Plan's funding by the Plan's TlUstees, our
 
Plan is already projected 10 meet the goals of Ihe required Funding Improvement Plan.
 
As a resu:I, and u;'llrke many plans across the country, our Plan does nol need to make
 

'!.. .. 



any changes to contributions or benefits to satisfy its Funding Improvement Plan In 
fact, if all actuarial assumptions are met, the Plan is expected ta emerge from 
Endangered Status by 2010, 

Requirod Notification 

When:) Plan is certified to be in Endangered Status, the PPA requires the Plan to 
provide notice to Plan participants and beneficiaries, bargaining parties, the Pension 
Benelit Guaranty Corporation, and the Secretary of Labor with the aUached Notice. 

Conclus1on 

We want to assure yau that the Trustees althe Internatianal Brotherhood af Electrical 
Workers local Union No. 98 Pension Plan are paying close atlention 10 the Plan's 
IUndll'9 status and will continue to do so in order ta make sure that Plan continues ta 
meelthe Ooals oltha required Funding Improvement Plan. 

If, you have any queslions or concerns. please feel free to contact Frank M. 
Vaccaro 8 Associates, the Conlract Fund Administrator, 1119 Spring Garden 
Street. Philadelphia, PA 19130,lelephona: 215-599-6436. 

Very truly yours, 

The Board of Truslees 

International Brotherhood of Electrical Workers 

local Union No. 98 Pension Plan 
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NOTICE OF ENDANGERED STATUS FOR 

INTERNATIONAL BROTHERHOOD OF ELECTRICAL 
WORKERS 

LOCAL UNION NO. 98 PENSION PLAN 

This is 10 inform you that on March 27. 2008100 plan actuary certified to tile 
U.S. Department of the Treasury and also to the Plan Sponsor thallhe Plan 
is in "Endangered Status· for the plan year beginning January 1, 2008. 
Fedelallaw requires thai you receive this Notice. 

Endangered Status 
The Plan is considered 10 be in "Endangered Slatus· because the Plan's 
actuary delermiood thaI U-.e Plan's flM'lded percenlage for 2008 is less lhan 
80%. 

Funding Improvement Plan and Posaibility of Reduction in Benefits 

Federal law requires pension plans in "Endangered Slalus" 10 adopl a 
"Funding Improvement Plan" aimed at restocing the financial health of lhe 
plan. The Funding Improvement Plan musl include adions lhat are 
reasonably likely to achfeve a 113 reduction in Ule underfunded liabilily over 
of a period of approximately 10 years. The law permits pension plans to 
ledUce benefits earned in future years as part of a Funding Improvement 
Plan If the Trustees 01 the plan determine that benefit reductions are 
necessary. you will receive a separate notice in the future identifying and 
explaining the effect of thOse reductions. The Funding Improvement Plan 
must be adopted by November 21. 2008 (no later than 240 days following the 
date of certlficatioo). 

Where to Get More Information 
FOf more inlOflTlation aboutlhis Notice. you may contact Frank M. Vaccaro & 
Associates. Contract Plan Administrator, 1719 Spring Garden Street, 
Philadelphia, PA 19130. phone: 215-599-6436. You have a right to receive a 
copy 01 the "Fundrng Improvement Plan" from the plan. 




