
March 28, 2004 

Secu r i t i es  and ~xchange Commission 
450 ~ i f t h  s t .  Nw 

MAY 0 3 2004 
washington, D.C. 20549-0609 

Concerning ~i1 e umber ? 7 - ; ; - M ,  and ~ u l e  22.-2, i.e. 
Release NO. I C  26375.4, R I N  323 -A1 
Rule f o r  Mandatory new Redemption Fees, Two per cent 

Dear s i r s ,  
Iam w r i t i n g  t o  you mainly because enactment o f  t he  new r u l e  w i l l  cause 

considerable f i n a n c i a l  l o s s  t o  our  I R A  and pension management a ency. 8There are over 400 small e n t i t i e s  i n  c a l i f o r n i a  which w i l l  be p unged i n t o  the 
Red I n k  sea. what i s  t h e  hurry? 
~ l l i o tSp i t ze r  i s  anxious. He wants t o  run f o r  governor o f  New York i n  2006. 
~ c c o r d ing t o  t h e  D i  r e c t o r  o f  t he  Qui nni  p i  ac u n i v e r s i t y  P o l l i n g  I n s t i t u t e ,  
Maurice c a r r o l l ,  s p i t z e r  i s  t h e  h o t t e s t  p o l i t i c a l  p roper ty  i n  New York s t a t e  
a f t e r  senator ~ i l l a r y  C l i n ton .  Sp i t ze r  s ta tes  the  2% ~ a n d a t o r y  Redemption Fee 
on Quick Mutual Fund exchanges was h i s  idea.  s p i t z e r  scores p o l i t i c a l  p o i n t s  i f  
the  new ~ u l e  passes q u i c k l y .  

Despi te t he  urgency o f  Sp i tzer  organiz ing h i s  2006 Campaign, the  idea o f  
Rule 22c-2 should be more c a r e f u l l y  considered. I t  w i l l  cost  our  group a t  
1 east $583,000 to organize the information collection and storage for the new rule 
within the first eight months. 

R e ~ ~ l ~ t i ~ n a r ynew r u l e s  do not  seem necessary a t  t h e  moment. Rule 22c-2 
f a i l s  the  cos t -bene f i t  ana lys is .  why i s  Mutual fund market t i m i n g  over? 
"Personnel from t h e  SEC'S enforcement arm now accompany examiners on rou t i ne  
v i s i t s  t o  f i r m s  t o  check on compliance w i t h  ru les  and r e  u l a t i o n s .  That 's  l i k e  
sending a d e t e c t i v e  along t o  he lp  and accountant a u d i t  t i l e  company's books" 
("Barrons, " ,  March 22, 2004, page 43). "wa l l  S t ree t  execut ives f e a r  not  on ly  
f o r  t h e i r  own f inancia lexposure and personal l i b e r t y .  They a l so  fea r  t h a t  t h e i r  
i n s t i t u t i o n s ,  which a re  v i t a l  t o  t he  American economy, might be o b l i t e r a t e d  
l i k e  the  accountj,ng f i r m  Ar thur  ~ n d e r s o n  a f t e r  t he  simple, easy t o  ge t  , vote 
o f  a grand j u r y .  (BarronS, March 22, page 52) .  

My p o i n t  i s  t h a t  everyone i s  t o o  a f r a ~ d  t o  l e t  a mutual fund market t imer  
operate. There has been a c l u s t e r  bomb a t tack  on the  market t imers  from a l l  
s ides.  he cos t  o f  t he  new r u l e  i s  t oo  steep a p r i c e  t o  pay f o r  a group 1i k e  
ours, e s p e c i a l l y  when the  problem i s  a l ready over w i t h  cheaper so lu t i ons .  

S incere ly  Yours, 
c u r t  Maclean, RIC ~ s s o c .  
santa c l a r i t a ,  c a l i f .  91380 


