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Why Invest InfiViarne lranspoeration
|nfrastructure?



U.S. Trade and Gross Domestic Product
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U.S. Port Container Traffic
(projected to 2037)
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Growth of Intermodal Trade Flowing Through U.S. Ports
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FEDERAL INVESTMENT LAGGING
Trust Fund Surplus Skyrocketing
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Challenges e Infirastructure Investment



Decentralization and Eragmentation

Eederal l_eadersiip

s [fiansportation Pelicy And Eunading
Regional Coerdination

s VIajor Corrider lnfirastructurne

» Read AndiRail Capacity Constraints

State and lLocal Interests
s Planning
s Community And Land Use: Issues



\Waterside Challenges

Dredging
m Larger \VVesselsiand lincreased liiade Reguire [Deeperand
\Wider Channels

x Maimtenance dredginglis fialling bermd 1 many: ports. The
Harbor Maintenance kst Fund must e used! to adadress

this backioeg

_ocks and Dams

x lnvestment and Viedenmmization of the Nationrs Lock
System Is essentiall to the Increased movement of
commodiiies on Amercars Viarine Highway/

n Inlandi\Waternways Tirust Eund Declininmg Since 2002

Navigation: Systems
a Maintenance and Upgrade Reguirements



Environmentall Concerns

Growing Green

s Envirenmental excellence 1sineededl in  every segment of the
VIS, ter pretect the envirenment and alleviate public concermns

Expedited, Streamiined Envirenmentall Processes at thne
Eedenal, State and Local Levels

a Improve: collanoration Between inadustiy/ stakenelders,
geVernment agencies and tie concermned punlic

Confilicting Rules AndiRegulations
s Federall Regulations
s State Regulations
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National Defense Challenges

INatienall defiense reguirements forsurge sealifit must
e planned for and proviced i Americars
commerciali pors, particularly. those designated as
Stirateqic Pojits;

Commercial cango growth makesit difficult for
Stiralegic Ports ol retain adeguaterinirasticiure: for
militany/ deployments.

Natienal defense reguirements fior perts will likely,
not e provided by ports at thelr sole expense
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Einancing Needeainfrastructire
Wihere \We Arée
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|nfirastructure Einancing

Port Expenditures

= $30 Billion 1946-2005
$500 Million Per Year During 59 Year History
$1.627 Billion Per Year 2001-2005

Port Investments — Iraditional
|_ocaliliaxes and Bonding Authorty,
Supsidies and Otier Eederal Support
[Drecoing Support

Private Sector lnvestments

INete: I 2006, 1.8% of total represents Federal capital
spending for water transportation Infrastructure
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Infirastructure Einance (cont.)

Port Investments — Non-Traditional

a [fherershieuldine consideration ofa natienal
framework foi financing polit and VIS
expansion.

s |ncrease Private: Sector Investment In MIES
|nfrastructure

s [ncrease; Use ofi Public-Prvate Partnersnips
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TThe\Way: Eenwara
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Eederal Programs andi Initiatives

Smart Use o Federal Eunds

n Viake IMIHIS  Infrastructure projects permanently eliginle for
fundingrunder Thtie 23 for surface transportation.

.0}, Focus onlProjects off National and Regional
Significance

ShIt m \What tor Eund

x e.0., Use the~Corridors of the Euture™ Programiasia
Eeundation

Project Selection  Criteria
m e.0., Use TIEIA Program Selection Criteria
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“Corridors of the Future” Program

Tihe Conidoers of e Euture program selection: critera are:
Amoeunt off congestion reduction for the project

INational significance (leng-tenm Beefits; Tneluingeconemic
development, facilitate imtermational trace; and/er Improve
PASSenoer and freignt monnlity,

IViehlity Improvements
Cost
Potentialito atiract piavate secior participation

lAneVatVe appreach (extia Welght for aninnevatve approach to
finance and delivery)

Contribution terU.S. econemic grewin
Benefits to users of the' project

Envirenmentall revView: process (extra Welght given fior Innovative
methods for completing the environmental review: process) 17



Investment Tools

Einancing transpertation projects Within thercuiment

fiscal envirenment include the fellowing:
x Public-Private: Partnersiips

a User Fees

= [Debl Einancing

m Use of Tax-Based Revenue
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Public-Private: Partinersnips

Iihe SeveniViost Pepular PPR siand the \Varying LLevelsioff Public
or Pravate Respoensiniity for Each PPR

; Private Build Cong Des_lgn Build
[Design : Build
: Contract [Design Operate e ; OWn
Bid ) Einance
Build [Fee Build Tiranster [“ease Operate Operate
SEnVICes (BOT) Agreement (DBFO) (BOO)
Public: Respensibility. Private Responsibility,
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User Eees

a [fhoese'who contrel the imfrastructure ane
iesponsinle for collecting the fees

= [[hefiees are tied terthe Specific project andane
priotecied from BeIng diverted teretner Uses

s [hefiees will not result i significant diversion of
traffic to GIherioutes

= [[hefiees ane designedsuchithat all tusers pay:a faik
Siiare — meaning that, 1 a preject has multple
PENETICIaES, each calegery. o Itsineneficiaries
Pay/S an eguitanie share ancd ne ene categony Is

expectedito pay: for it all:
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[Debt Einancing|and Boerrewing

Prvate Activity Bonds

= Used to attract private Investment for projects that nave some public benefit
resultingin reduced financing by allowing private participation; in tax
exempt facility vends, Winlersullimamtaining the tax exempt status ofi the

PONGES

State Infrastructure: Banks

= an umborella Under Whichia varety of Innevative finance techniguesican e
Implementedito offer a renewanle source: ofi capital for Ioans at oi below,
Market Interest rates; for SPECITiC Lypes off Infirastructure Investments

Iiransportation Einance: Infrastiuciure and linevation
Act

s a critical tool inithe ULS. Department off Transportation’s ability terleverage
private sector resources in transportation! infrastructure: financing by:
providing Federal credit assistance to major: transportation Investments of

critical national significance
21



Tlax-Based Strategies for Increasing
[REVENUES

Criteria:

Sufiicient Public Suppert Based on Cost/Benefit Analy/sis

Tiax Receipts Protection framiNon=lransportation Related
Projectsi (I.e. trust finds)

Dynamic Tiax Rate Indexing
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Conclusions

Amencars pertsiandivViaring liranspertation
SYSten are a suceess stony, hut face: chiallenges:.

AMErcass posits and Varne ransperation
Systemiare: crticall terthe natienaliecencmy:
Thelr impoertance Will enly grow:as
glebalizatien continues;

hererisianeed forr greater Federalileadership; to
address theNation=s glekalftransperiation
equireEments.
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