BLS to Maintain Current Reference Base of 1982-84=100 for
nost CPl i ndex series

The Bureau of Labor Statistics (BLS) previously indicated
its intention to change the nunerical reference base for
both the Consunmer Price Index for Al Urban Consuners
(CPI-U and the Consunmer Price Index for U ban Wage Earners
and Clerical Wrkers (CPI-W fromtheir present 1982-84=100
base to a 1993-95=100 base, effective with rel ease of the
January 1999 index in February 1999. BLS also indicated
that the alternate, or 1967=100 base, would be di sconti nued
in 1999 as well. This plan was initially described in the
Decenber 1996 Monthly Labor Review, a publication which
contai ned several articles that dealt with the 1998 CP
Revi si on.

The BLS has now deci ded not to inplement this rebasing plan.
Instead, the BLS will maintain the reference base of 1982-
84=100 used for nost itens. |In addition, the 1967=100
reference base will continue to be the alternate base for
the All Itens indexes. This decision is based in part on
the fact that historical data have | ess precision after
rebasing. Rebasing is sinply an arithnmetic transformation
t hat does not substantively inpact the index. Because the
rebased i ndex val ues are smaller, however, the |oss of
precision due to rounding is nore serious. |n addition,
retaining the old index reference bases woul d spare users
t he i nconveni ence associ ated with conversion.

Changes in the nunerical reference base should not be
confused with the plans by BLS to update the market basket
of the CPI. Wth release of the January CPl in February
1998, the expenditure weights applied to CPl categories w |
be based on consuner spending patterns for 1993-95.

| f you have any questions about our plans to nmaintain the
current CPlI reference base of 1982-84=100, please contact
Patrick Jackman at area code 202-606-6952.



