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This section of the National Aeronautics and

Space Administration's (NASA) Fiscal Year 2004

Performance and Accountability Report

contains the annual financial statements and

associated audit reports.  NASA received a 

disclaimer of audit opinion for the FY 2004

financial statements.

While NASA achieved measurable improvements in its financial

management practices during FY 2004, much work remains to

achieve an unqualified audit opinion.  We anticipated the ongoing

challenges of implementing an organization-wide integrated financial

management system and adopting full cost 

business practices at the Agency, and we carefully mapped an

ambitious but doable plan to remedy residual system conversion

data problems, achieve full and compliant accountability of property,

plant, and equipment, and prepare for future integrated system

functionality.

Transformation of NASA Headquarters, including the Office of the

Chief Financial Officer, solidified much-needed organizational stabili-

ty and improved accountability.  Chief financial officers at NASA's
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Letter from the Chief Financial Officer

Centers now report directly to me.  In addition, we have integrated

the Office of Procurement and the Office of Small and

Disadvantaged Business Utilization into the Office of the Chief

Financial Officer to ensure that financial policies, processes, and

practices are consistent and connected through NASA's entire life

cycle of financial transactions and events.  We are clearly positioning

ourselves to become the “best in government” for financial 

management.

My staff and I look forward to working with the entire NASA 

community and our auditors during the coming year to improve 

significantly our future financial management within the Agency.
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on page 194 identifies appropriated funds used as a financing

source for goods, services, or capital acquisitions.  This Statement

presents the accounting events that caused changes in the net

position section of the Consolidated Balance Sheet from the begin-

ning to the end of the reporting period.  Cumulative Results of

Operations represents the public's investment in NASA, akin to

stockholder's equity in private industry.

COMBINED STATEMENT OF BUDGETARY
RESOURCES

The Combined Statement of Budgetary Resources on page 195

highlights budget authority for the Agency and provides information

on budgetary resources available to NASA for the year and the 

status of those resources at the end of the year. 

Funding was received and allocated through the following appropri-

ations: 
n Space Flight Capabilities—This appropriation provided for the

International Space Station and Space Shuttle programs, includ-

ing the development of research facilities for the International

Space Station; continuing safe, reliable access to space through

augmented investments to improve Space Shuttle safety; support

of payload and expendable launch vehicle operations; and other

investments including innovative technology development, 

commercialization, research technology development for future

exploration, and initial studies for a future crew exploration 

vehicle.
n Science, Aeronautics, and Exploration—This appropriation 

provided for NASA's research and development activities, includ-

ing all science activities, global change research, aeronautics,

technology investments, education programs, space operations,

and direct program support.
n Inspector General—This appropriation provided for the work-

force and support required to perform audits, evaluations, and

investigations of programs and operations. 

CONSOLIDATED STATEMENT OF FINANCING

The Consolidated Statement of Financing on page 196 provides the

reconciliation between the obligations incurred to finance operations

and the net costs of operating programs. 

FINANCIAL OVERVIEW

SUMMARY OF FINANCIAL RESULTS,
POSITION, AND CONDITION

NASA's financial statements were prepared to report the financial

position and results of operations of the Agency.  The principal

financial statements include 1) the Consolidated Balance Sheet, 2)

Consolidated Statement of Net Cost, 3) Consolidated Statement of

Changes in Net Position, 4) Combined Statement of Budgetary

Resources, and 5) Consolidated Statement of Financing.  Additional

financial information is also presented in the notes and required

supplementary schedules.

The Chief Financial Officers Act of 1990 requires that agencies pre-

pare financial statements to be audited in accordance with

Government Auditing Standards.  The financial statements were

prepared from the NASA Integrated Financial Management system

(SAP) and other Treasury reports, in accordance with Generally

Accepted Accounting Principles and accounting policies and prac-

tices summarized in this note.  The statements should be read with

the realization that NASA is a component of the U.S. Government, a

sovereign entity.  The following paragraphs briefly describe the

nature of each required financial statement and its relevance.

Significant account balances and financial trends are discussed to

help clarify their impact upon operations.

CONSOLIDATED BALANCE SHEET

The Consolidated Balance Sheet on page 191 is presented in a

comparative format providing financial information for fiscal years

2004 and 2003.  It presents assets owned by NASA, amounts

owed (liabilities), and amounts that constitute NASA's equity (net

position).  Net position is presented on both the Consolidated

Balance Sheet and the Consolidated Statement of Changes in Net

Position.

CONSOLIDATED STATEMENT OF NET COST

The Consolidated Statement of Net Cost on page 192 presents the

“income statement” (the annual cost of programs) and distributes

fiscal year expenses by appropriation symbol.  The Net Cost of

Operations is reported on the Consolidated Statement of Net Cost,

the Consolidated Statement of Changes in Net Position, and also

on the Combined Statement of Financing. 

CONSOLIDATED STATEMENT OF CHANGES 
IN NET POSITION

The Consolidated Statement of Changes in Net Position displayed
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