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DECISION IN ADMINISTRATIVE PROCEEDING

SENTIKEL SECURITIES REVOKED. In a deeision snnounced today (Ralease 34-9047), the Commission revoked
the broker-dealer registration of Sentinel Securities, Inc. ("Sentinel"”), of Wichits, Kansas, for (among
other thiags) violations of the registration, anti-manipulation and antifrsud provisions of the Federal
securities laws in the offer and sale of stock of its parent, Investment Centers, Inc. ("I1C1I"), slso of
Wichita., ICI and Leroy Warner Gilliland, who was president of Sentinel, were barred from further association
with any broker-dealer; and Don F. Reed, president of ICI, was suspended from any such associatien for twslve
months, commencing December 28. Without admitting or denmying the violations, Sentimel, ICI and Reed cemnented
to Commission findings of violation and to imposition of the indicated sanctions; as to Gilliland, tha
sanction was based upon his default (failure to answer the allegations of the order for proceadings).

According to the Commission's decision, Sentinel, ICI, Gilliland and Reed, in conmection with the offer
snd sale of unregistered stock of ICI during the period December 11, 1969, to Jume 5, 1970, engaged im
nanipulative activities which regularly raised the market price of the steck, arranged for the publication
in a local newspaper of quotations for the stock at prices fixed by them, and effected transactioms im ICI
stock with customers at unfair prices. They engaged in an "intensive high-pressure campaign" to sall ICX
stock (vhich was speculative and unseasoned) through imexperienced salesmen who were not properly trained
and had virtually no supervision; and, in the course of such campaign, they made "frsudulent rapreseutations"
to customsars to the effect that they would be getring in on the ground floer, that only a few shares were
left, that people were screaming for the stock and there would be no problem in reselling the stock because of
the demand therefor, that thers was no risk involved, that ICI owned a bamk, and that the price of the stock
would double in one year. Respondents failed to give purchasers notice of Semtimel's interest in the ICI
distribution, to file the certain forms and pay fees required of non-NASD mewbers, to have Sentimel employees
take the raquired securities examination, to amend Sentinel's registration spplication to reflect changes in
management officials, and to keep certain books and records, as required,

COMMISSION ANNOUMCEMENTS

FOREICN RESTRICTED LIST., The SEC has added Morthern Survey, of Montresl, Cansda, as well as Hebilla
Mining Corporation and Cia, Rio Bamano, S.A., both of Costa Rica, to its Foreign Restricted List. The list
is comprised of the names of foreign companies whose securities the Commission has reason to belfeve recently
have been or currently are being offered for public sale in the United States in violation of the Securities
Act registration requirement. Faiiure to registar deprives imvestors of the financisl and other taformatiom
which would be provided through the registration process.

CORPORATE WORKING CAPITAL REPORTED., The SEC today reported that the net working capital of U. S.
corporations increased $400 million in the third quarter of 1970. Working capital, which represents business
{nvestment in current sssets in excess of current lisbilities, totaled $214.0 billion at the and of
September. The third quarter rise in working capital compares with an increase of $300 million in the
second quarter and a declime of $1.8 billion in the corresponding qusrter of 1969. For additional detasils,
see Stat. Release No. 2490.

HOLDING COMPANY ACT RELEASES

MATIOMAL UTILITIES BXEMPT STATUS QUESTIONED, The SEC on December 18 sent a letter to Natiomal Utilities
& Industries Corporation, of Elizabeth, N, J., sdviéing pursuant to Rule 6 under the Hold {ng Compamy Act that
a question exists whether National's exemption from registration as a bholding company under the Act is in the

blic interest,
pebl lat:;ual was organised in 1969, It sppears to be a "holding company” as defined in Section 2(a) of the
Act by reasom of its owsership of all the outstanding common stock of Elizabsthtown Gas Cempany, acquired in
1969 in em exchange of Nationsl stock for stock of the Gas Company. In its annual rsport to shareholders fer
the fiscal year ended September 30, 1969, Rational outlined changes in the cowpamy's business snd activities
which had occursd during the year and discussed the company‘s "goal of expansion and diversification"”; and
in a statement filed February 26, 1970, pursuant to Rule U3A-2, Rational reported its ownership of all the
outstanding capital stock of Nationsal Computer Utility Company, Kational Exploration Company and Mational
Energy Leasing Company. In timt statement, Mational clgimed exemption from the Holding Compamy Act, Om
April 7, 1970, National entered into an sgreement to acquire a 51% stock intersst im Executive Airlimss, Inc.,
a Wevada corporation, subject to say necessary approval by the Civil Aeronsutics Board.

The Commission's notice to Mational states that its exemption from registration as a holding company will
terminate thirty days from the receipt thereof in accordance with the provisions of Rule 6. However, this is
without prejudice to the right of National to file an exemption application pursuant to any spplicabls
provision of the Act. Such am application, if filed im "good faith,” provides a temporary exemption from

registration pending the Commission's decision upon the exemption application. ove


http:tati.oa."
http:Montr.al
http:require.nt
http:COilPOIATEiEPORTED.Th
http:ca.p.re
http:d.t.il.
http:BXIMPTSTATUSQUESTIOWlJ).Th

Page 2

SEC NEWS DIGEST, Dacember 28, 1970

NORTHEAST UTILITIES RECEIVES ORDER. The SEC has issued an order under the Holding Company Act (Release
35-16943)_;;thoru1ng‘Hor:hcut Utilities, West Springfield, Mass., to remew and extend $33,600,000 of
outstanding short-term promissory notes to banks and to dealers in commercial paper, and to sell up to an
additional $66,400,000 of short term notes and to remew such notes from time to time. Northesst intends to
uttlize the proceeds to make capital contributions to the Comnecticut Light & Power Co., Hartford Electric
Light Co., and Western Massachusetts Electric Co., sll electric utility subsidiaries, and to supply funds as
needed to other subsidiaries, all {f, as and when authorized by the Commission.

SOUTHERN CO. SEEKS ORDER. The SEC has issued an order under the Holding Company Act (Release 35-16944)
giving interested persons until January 18, 1971, to request a hearing upom an agpplication by The Southern
Company (of Atlanta) and four of its electric utility subsidiary companies, Alabsma Power Company, Georgia
Power Company, Gulf Power Company, and Mississippi Power Company. The companies propose to issue and sell,
during 1971, unsecured notes to banks and to dealers in commercial paper up to an aggregate principal amount
of $120,000,000 outstmding at any one time in the case of Southern, and $85,000,000, $125,000,000, $18,000,000
and $16,000,000, respectively, in the cases of Alsbama, Georgia, Gulf and Mississippi. The subsidisries aleo
propose to issue additional stock to the parent.

Southern will use the proceeds of its borrowings, together with treasury funds, to pay bank loans and
commarcial paper, when due, and for other corporate purposes, including particularly additiomal equity imvest-
ments in the subsidiaries, as follows: Alabama, $47 million; Georgia, $75 million; Gulf, $8 milliom; and
Mississippi, $7 million. The subsidiaries will use the borrowed funds and proceeds of the sale of additional
stock to the parent, to reimburse their treasury for construction expenditures, to finance partislly their
1971 construction programs, to pay bank and commercial psper notes incurred for such purposes, and for other

corporate purposes.

KINGSPORT POWER RECEIVES ORDER., The SEC has issued an order under the Holding Company Act (Release
35-16947) on application of Kingsport Power Company, Roanoke, Va., extending through 1971 the period within
which it may issue and sell two notes totalling $3,500,000. The proceeds will be used to renew bank loans
the proceeds of which were used for past construction expenditures, to pay, in part, for future comstructiom,
and for other corporate purposes. The company':z 1971 comstruction program is estimated at $1,600,000.

INVESTMENT COMPANY ACT RELEASE

ADVARCED ANALYSIS FUND RECEIVES ORDER. The SEC has issued an order under the Investment Company Act
(Release 1IC-6304), declaring that Advanced Analysis Fund, Inc., Kansas City, Mo., wutual fund, has ceased to

be an investment company.

COURT ENFORCEMENT ACTION

KOFFLER AND ENGELHARDT SENTENCED, The SEC Denver Regional Office snnounced December 21 (LR-4853) that
Matt G. Koffler, of Mandan, N. Dak., snd Edward E. Engelhardt, of Dickinson, N. Dak., received prison
sentences of three years and one year, respectively, upon their pleas to an indictment charging fraud in the
sale of securities of State Acceptance Corporation.

DUNHILL SECURITIES MOTION DENIED, The SEC New York Regional Office announced December 11 (LR-4854) that
the Federal court in New York City had denied the motion of Dunhill Securities Corporation and Patrick R.
Reynaud to vacate a Juns 1969 default order of permanent injunction enioining violations of the Commission's
bookkeeping and net capital rules.

SECURITIES ACT REGISTRATIONS

GRACE & CO. SHARES IN REGISTRATION. W. R. Grace & Co., 3 Hanover Sq., New York 10004, filed a registra-
tion statement (Pile 2-39074) with the SEC on November 23 seeking registratiom of 115,255 outstanding shares
of common stock. The shares were issued by the company in conrection with the acquisition of other companies;
they may be offered for sale by the holders thereof, st prices current st the time of sale ($28 7/8 per share
nax imum®) .

The cowmpany is engaged in various business operations including chemicals, agricultural chemicals, con-
sumer foods, petroleum and extractive industries, steamship operations and other activities. In addition to
indebtedness, the company has outstanding 21,672,620 common shares, of which msnagement officials as a group
own 2,20%. Allen S, Rupley is board chatrmsn and J. Peter Grace is president.

STOCK PLANS PILED, The following have filed Form S-8 registration statements with the SEC seeking
registration of securities to be offered pursuant to employee stock and related plans:
Awmarican Air Filter Company, Inc., Loufsville, Ky. 40208 (File 2-39072) - 40,000 shares
Damon Creations, Inc., New York (File 2-39085) - 96,734 shares
New Idria Mining and Chemical Company, Fresno, Calif, 93745 (File 2-39091) - 100,000 shares
Agway Inc., Town of De Witt, N. Y. (File 2-39090) - 10,000 shares of 6% cumulative praferred stock
($100 par) and $1,000,000 of 64% subordinated debentures, due 1987

CONTINUED
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SAFECO PROPOSRS OFFERING. SAFPECO Corporation, 4347 Brooklyn Ave., N. K., Seattle, Wash. 98105, filed a
registration stateement (File 2-39070) with the SEC on December 23 seeking registration of §$25,000,000 of notes
due January 15, 1978. It s proposed to offer the notss for public sale through undervriters headed by The
First Boston Corporation, 20 Exchange Place, New York, N. Y. 10005; the interest rate, offerimg price and
undervriting terms sre to be supplied by amendment.

The company is engsged through subsidiaries in various phases of the insurance business and in other
financially relsted limes of busimess. Of the net proceads of this financing, $10,000,000 will be {mvested in
subordinated debentures of SAFECO Credit Company, Inc.; the balance will be used for general corporate purposes
including provision for the continuing fimencing meeds of non-insurance swbsidisries. Im addition te

iadcl;:cdmn and preferred stock, the company has outstanding 6,000,850 common shares. Gordom H. Swesny is
president,

ALLIED ARTISTS SECURITIES IN REGISTRATION. Allfed Artists Pictures Cerporation, 15 Columbus Circls,
New York, N, Y. 10023, filad a registration ststement (File 2-39071) with the SEC on December 22 seeking
registration of 25,000 common stock purchase warrants, and 97,222 shares of common stock. The warrants are
owned by Haven "ndustries, Inc., and 25,000 of the common shares sre reserved fer issuance upon exercise
thereof. The remaining 72,222 shares are reserved for issuance upon conversion of the company's $325,000
principal smount 8-3/4% subordinated note dus Msy 15, 1990, apd ownad by Kalvex Imc. These sscurities may
be offered for sale from time to time by such holders or recipients thereof, at prices curreat at the time
of sale ($3.63 per share maximum¥),

The company is primarily engaged in the business of distributing feature and specialty motion pictures
for theatrical, non-theatrical and television exhibition. In sddition to indebtednass, it has outstending
1,174,798 common shares. Emanuel L. Wolf is board chairman and president.

SOUTHEAST BAMCORPORATION PROPOSES EXCHANGE OFFERS. SoutWeast Bamcorporation, Imc., 100 South Biscayme
Blvd., Mismi, Fla. 33131, filed a registration statement (File 2-39073) with the SEC omn Decesmber 23 seeking
reglstration o£77,000 sharas of common stock. It is proposed to offer these shares in exchange for all the
outstanding shares of common stock of First Bank & Trust Co. of Jacksonville, at an exchange rate of 1.1
shares of Southeast for each share of Bank stock. The exchange offer is contingent upon acceptance by
holders of at least 80% of the outstanding common stock of the Bank.

In a separate statement (File 2-39075), Southeast seeks registration of an additional 164,640 shares of
common stock, to be offered in exchange for all the outstanding common stock of Deetfield Beach Bank and Trust
Company at an exchsnge rate of 1.4 shares of Southeast common for each share of Desrfield common. The exchange
offer is comtingent upon acceptance by the holders of at least 80% of the outstanding common stock of Dearfield.

Southeast is a Florida registered bank holding company which also owns foreign banking investments and
non-banking subsidiaries. It has outstanding 2,614,067 common shares, of which management officials as »a
group own 7%, Harry Hood Bassett is board chairman and Charles J. Zwick is president,

FOOD FAIR TO SELL DEBENTURES, Food Fair Stores, Inc., 3175 John F. Kennedy Blwd., Philadelphis, Ps,
19104, filed a registration statement (File 2-39076) with the SEC on December 23 seeking registration of
$35,000,000 of sinking fumd debentures, due 1996, to be offered for public sale through undervriters headed
by Eastman Dillon, Union Securities & Co., One Chase Manhattan Plaza, New York, N. Y. 10005. The interest
rate, offering price and undervriting terms are to be supplied by smendment.

The company operates a chain of retail food supermarkets, general merchandise discount stores and
various food manufacturing and processing businesses incident to its operatioms. The net procesds of its
debenture sale will be applied to the reduction of a portion of short-term bank loanms and other short-term
indebtednass which aggregeted $66,457,000 ae of November 21 and which was incurred from time to time primsrily
to meet working capitsl meeds. In addition to indebtedness and preferred stock, the company has outstanding
7,263,955 common shares. Louis Stein is board chairman and Jack Friedland is president.

VAN SCHAACK FILES FOR OFFERING AND SECOMDARY. VYan Schaack & Company, 624 17th St., Denver, Cole, 80202,
filed a registration statement (File 2-39077) with the SEC on December 23 seeking registratiom of 325,000
shares of common stock, of which 225,000 are to be offered for public sale by the company and 100,000 (being
outstanding shares) by the holders thereof. The offering is to be made through underwriters hesded by
Dean Witter & Co., Inc., 33 North Dearborm St., Chicago, Ill., 60602; the offering price ($16 per share
maximum?) and underwriting terms are to be supplied by amendment,

The company is engaged in the general real estate business, primarily in the Denver metropolitan region.
Of the vet proceeds of its stock sale, the company intends to use $1,500,000 to supplement its lendable funds
for short-term construction and development loans; the balance will be added to general corporate fumis.
In sdditien to indebtedness, the company has outstawding 447,300 common shares, of which Thomas B. Kwowles,
president, owns 18,09%, and Artbur Johmson 12.50% snd management officials as a group 63.81%. Steut & Co.
will sell 23,485 of 24,649 shares owned, Thomas B. Knowles 16,476 of 75,950 and numerous others the remainimg
shares being registered.

MISCELLANEQUS

RECENT FORM 8-K FILINGS. The companies listed below have filed Form 8-K reports for the month imdicated
and responding to the item of the Form specified in parentheses. Photocopies thereof may be purchased froms
the Commission's Public Referance Section (in ordering, please give month and year of report). Imvoice will
be included with the requested material when mailed. An index of the captioms of the several items of the

form was included in the December 7 News Digest.
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8K Reports for Cctober 1970

Amdt 8K Reports

Copycomposer Corporation Coit Internaticnal, Inc.
(10,11,12,13) 0-4266-2 #1 for Oect 1970 (7) 2-35063-2

Cousins Properties, Inc.

Beck
(7.13) 0-3576-2 eck Industries, Inc

Amdt. #1 for Jan 19703(13) 1-3267-2

Applied Synthetics Corporation Electronic Specialty Co

7) 1-5678-2 .
i Amdt #1 for - -
Firancial Corporation of Arizona mdt #1 for Sept 1970 (2,13) 0-4375-2
(2,7,13) 0-882-2

Marhoefer Packing Co. Inc

0 0 , R R
american Equity Investment Trust ct 70 (7,13) 1-5158-2

73 0-4862-2 .
) < A & E Plastik rak Co,, Inc.

Class Studer: Services, Inc, #1 for Aug 1969 (10,13) 1-6488-2

Condecor Inc
(12,17 0-4876-2 :
(1 3) #1 for March 196¢ (7) 2-34820-2
‘ . El-Tronics, Inc
c e, (63 0-14666-2 >
Disc, Inc. ( #1 for sept 1970 (13) 1-3916-2
8K Reports Cousins Mertpage and Equity Investments
#1 to Aug 1970 (7) 1-6506-2

United International, Inc.
aug 70(2,3,7.12,13) 0-3779-2 Beaver Creek Industries, Inc.
#2 for July 1970 (7,13) 0-3923-2

Alleghany Corp hov 70(3) 1=2644-2
Centaur Mini Devices, Inc.
Barr Financial Ltd. #1 for Sept 1970 (12,13) 2-34077-2
May 70(1,2,4,7,10,11,13) 0-1367=-2 Hydromatics, Inc.
June 70(12) 0-1367-2 #1 for Dec 69 (3,13) 1-4397-2
July 70(2,7,13) 0-1367-2
Aug 70(2,13) 0-1367-2 Globe Capital Corp
Oct 70(2,7,12,13) 0-1367-2 #1 for Sept 70 (7,8) 0-3786-2
Kinney National Services Inc.
smdt to 8K Reports #1 for Sept 1970 (7) le4671=2
Servotronics, Inc Great Southwest Corp
#1 for et 1969 (2,13) 1-6126-2 #1 for “ug 1270 (2,13) 0-100-2
Wapora, Inc. LTV Aerospace Corp
vzt 1570 (1i,i2n 2-33913-2 #1 for aApril 1970 (7) 1-5219-2
Louis Sherry, Inc.
#1 for Sept 1970 (7,13) 0-5159-2

Consolidarea oo
#1 for July

sorios Corporation
135 0-4897-2

Industrial Investment Corp
#1 for June 1970 (13) 0-3839-2

COBRRECTION RE SHORT-FORM REGISTRATION. The number of the reclesse snnouncing the adoption of a new

Securities Act registration Form S-16 which appeared in the December 23 News Digest (Release 33-5119) was
incorrect; the correct release number if 33-5117,

SECURITIES ACT REGISTRATIONS. Effective December 23: Assoclates Corporation of North Americs, 2-38901
(40 days) & 2-38985; Bra 01l Producers, 2-38771; Carrols Development Corp., 2-38786; First Imvestors
Incomae Furd, Inc., 2-38309; Hancock Induatries, Inc., 2-35348 (90 dayz); Life of America Insurance Corp.
of Boston, 2-36875 (40 days); Orbauvco Inc., 2-38984; SCM Corp., 2-38773; Southwestern Investment Co,,
2-38972 (40 days).

WOTE TO DEALERS. The period of t'me dealers are required to use the prospectus in trading transactions
is shown above in parentheses after the name of the issuer.

*As estimated for purposes ef computing the registration fee.
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