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DECISIORSIII ADMIlfISTRArIVEPIlOCDDI)I;S 

BIlJ.AMAB, DtIIAUSli. ClRSOlED. The SECtoday anDOUllCeda decision under the Securities Exchange Act 
(lela ... 34-8911) in which it censured Bellamah, Reubauser & Barrett, Inc., of Washb.lton, D. C., for 
violationa of the C~iasion'a record-keeping rules during the period February 1968 to .January 1969, and for 
faUure to aake a tt.ely flUng of a financial report in 1968. Frederick.J. Bell.-.h, president. and 
.Joseph A. Barrett, vice preaident-treasurer, were cen.ured for failure to exercise supervi.ion of "'Ployee. 
with a view to preventing .uch violations. Without adaittinl or denying the violations, the re.pondenta 
consented to ec-isaion finding. of violation •• as indicated, and to the Dpo.ition of censure. They further 
uadertook • .-ong other things. to file each ~th through May 1971 a financial report and an affidavit of 
ca.pliance with the .aid require.ent.. The fir.'. back office probl..- were attributed to an inability to 
hire trained per.onnel and the introduction of a cGIIPuterised .y.tem which wa. attended by erron in the 
introduction of data. A. a re.ult of the hiring of additionsl personnel. ita book. and record. are nov on 
a current bas is. 

CC».S'fALSECURITIESSOSPEllDED.The SECtoday announced a decision under the Securities Exchange Act 
(le1ease 34-8912) suapendlng for .ix ~ths the broker-dealer regis tration of Coastal Securitie •• Inc .• 
of Hou.ton. for violations of the regi.tration anti-fraud and other provisions of the Federal .ecurities 
1.... Wilfred M. MCKenzie.president. was suspended fro. association with any securities fir. for the .... 
period. In an offer of .ettle.ent. which the ec-ission accepted, the respondents. without admitting or 
denying the violations, consented to ec-i.sion findings of violations and to the indicated sanctions. 

According to the C~ission's decision, the respondents during 1967-69. in connection with the i •• uance 
of repurchase agree.ent. to investors in certain church bonds. and in the offer and .ale of Independent 
Truatee Sinkinl Fund bond., failed to disclose that the churches na-ed on .uch bonds were in poor finsncial 
condition and could not repay loan. made to thea by McKenzie, the trustee. and that part of the proceeds of 
the i •• ue would be u.ed to repay such loans. Moreover. in early 1969 they offered and sold Independent 
Truatee Sinking Fund bonds in violation of the Securities Act registration provisions; and during April-
October 1969 they failed to ca.ply with the eo..ission's record-keeping requirements. The re.pondents urged 
in aitigation that the fira used portions of its capital to assist financially troubled churches and that 
it .u.pended all retail operations in September 1969. 

cm.aSSION AlUIOUCEMBRTS 

ole EXAMIRATION The National As~ociation of Insurance eo..issioners has notified the SECPROCEDURES.
that it wishes to withdr_ Part I of its "variable annuities ex_ination" as an alternative to the ex_ina
tion pre.cribed by SECRule l5b8-l under the Securities Exchange Act, as applied to associated person. of 
broker. and dealers engaged solely in the sale of variable annuity contracts. Accordingly, after June 30 the 
ec-isaion will no longer consider the MAle ex_ination an acceptable alternative under the Rule. Thi. 
action. of cQlK'se. will have no effect on those persons who by successful coapletion of the MAle ex_ination 
have previoualy qualified to sell variable annuity contracts (see Release 34-8915). 

PIB-sa.J.IlC RESERVED QUES'fIOlIID.The SECtoday c_ti~ that the collection by underwriters SIIAR&S 
fra. .... loyee. or other designees of the issuer, of advance payments on securities re.erved for such persons 
out of public offerings by the is.uer, raise questions of compliance with the registration requirementa of 
the Securitie. Act (Release 33-5071). While offerings may be made to and indications of interest obtained 
froa auch per.ons in advance of the effective date of the registration. tateaent, the purchase price may not 
be paid by thai. directly or indirectly, nor may any broker-dealer participating in the distribution receive 
aay coaatderation fra. the prospective purchaser in advance of the effective date, by way of deposit or 
otherwise. The c-ission cited two exaaples wherein employees and designees of the issuer for vba. shares 
were reserved. a. diacloaed in the prospectus, were .. ked for a deposit against the purchase price of the 
.hares reserved. The c-is.iOll's staff took the position that these arraageaeats were u.,roper and the 
_ie. were refuadecl prior to the effective date of the registration stat_nt. 

BOLDI)I;CDtPAIIf ACl RELEASES 

awsnr IDA1'EDIIATIItAL GASIlBCZIVBS0RDEIl. The SECba. i.sued _ order UDder the Bolding Caapany Act: 
(le1e ... 35-16768) 8adloriziag Consolidated .. tural Gas Coapaay. Rev York holdiag cOlllpaay, to is_ .ad sell 
$40.000.000 of debeatares. due 1995. at ca.pet:itive biddiag. Ret: proceed. will be used to f1Daace. in part, 
the 1970 coaatructioo prn&r- of Consolidated's subsidiaries. est:t.ated at $114,000,000. 
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GPU RECEIVES ORDER. The SIC bas issued an order under the Holding Co.pany Act (Release 35-16770) 
authorizing General Public Utilities Corporation, Rev York bolding c~any(a) to issue and sell up to 
$100,000,000 of caa.ercial paper notes, (b) to enter into a credit agree~nt with a group of banks pursuant
to which GPU 118)' issue aDd sell up to $85,000,000 of prOilissory notes at any one tt.e for the purpose of 
.eeting caa.ercial paper note .. turities and (c) to issue .ad sell up to $43,375,000 of unsecured promissory
notes to banir.a. 

COURT ERFQRCEMKNI' ACTION 

LOWrBER ENI'ERS GUILTY PLEA. The SEC Seattle Regional Office announced June 22 (LR.-4648) that 
Harold Allen Lowther, Jr., of Riverside, Calif., entered a plea of guilty before the Federal court in 
Seattle. to an indict.ent charging Lowther wtth caUSing the interstate transportation of counterfeit 
securities with intent to defraud. 

LIOUID OPTICS, McMAHON SEllTEltCED. The SEC Mew York Regional Office announced June 24 (LR.-4649) that 
the Federal court in Mew York City Uaposed a four~nth prison sentence upon Bernard F. McMahon and s 
$5.000 fine (suspended) upon Liquid Optics Corporation, for cru-inal conteapt of a prior court order 
restraining sales of Liquid Optics stock. 

CQHPLAIXl' CITES BKlUIBARD6ICO. I afHER.S. The SEC Rew York Regional Office announced June 25 (LR.-4647)
the filing of a c~laint in Federal court in Rew York, seeking to enjoin violations of the anti-fraud 
and other provisions of the Federal securities laws by the follOWing, ariSing out of the failure to disclose 
in the investment advisory publications of Arnold Bernhard & Co. and the prospectuses of certain mutual funds,
certain facts about the activities of Arnold Bernhard & Co. as a finder of mergers, acquisitions and 
financing: Arnold Bernhard & Co., Inc., Value Line Appraisals, Inc., Value Line Securities, Inc., Arnold 
Bernhard. David Bruce Huxley and Harold Benj8lllin. 

SECURITIES ACT REGISTRATIONS 

SEA-SPACE TO SELL STOCK. Sea-Space Corporation, 15 Berryhill Rd •• Qyster Bay. N. Y. 11771. filed a 
registration statement (File 2-37739) with the SEC on June 25 seeking registration of 200.000 shares of 
common stock. to be offered for public sale at $2.50 per share. The offering is to be made on a "best 
efforts-100.000 shares or none" basis by R. Basile & Co •• Inc., 45 Middle Neck Rd., Great Neck, N. Y., 
which will receive a 25~ per share selling commission plus up to $50,000 for expenses. The company has 
agreed to sell the underwriter, at l~ per warrant, six-year warrants to purchase 20,000 shares, exercisable 
after one year at $3 per share. 

Organized in March 1969, the company is engaged in the final design and development cf a trailerable 
boat with folding deck. Net proceeds of its stock sale will be added to the company's working capital and 
used for general corporate purposes. The company has outstanding 464,000 ccmmon shares (with a $.053 per
share net tangible book value), of which Robert D. Hawkins, president, owns 63.8% and management officials 
as a group 71.4%. Purchasers of the shares being registered will acquire a 30% stock interest in the company 
for their investment of $500.000 (they will sustain an i1llllediate $1.853 in pe r share book valued Llut Ion of 
from the offering price); present shareholders will then awn 7(i.~, for which they paid ~134,414. 

CINCINNATI FINANCIAL PROPOSES EXCHAM;E OFFER. Cincinnati Financial Corporation, 2934 Central Parkway,
Cincinnati, Ohio 45225, filed a registration statement (File 2-37740) with the SEC on June 25 see~ing
registration of $3,200,000 of 5.625% IS-year convertible debentures. It is proposed to offer these 
debentures in exchange for the c~n stock of The American Druggists' Insurance Co., at the rate of one $16 
debenture for each share of ~rican Druggists. Effectiveness of the exchange offer is contingent upon
acceptance by holders of at least 804 of the outstanding stock of American Druggists. Also includp-d in this 
statement are $275,600 of 5.625% convertible debentures and 32,500 shares of common stock. The debentures 
and 7,800 shares are to be issued to CFC Investment Company, wholly-owned !lubsidiary of the company. in 
exchange for shares of the subsidiary's c~n stock. The subsidiary will use the debentures and stock in 
partial payment of the purchase price in connection with a real estate investment. The remaining 24,700 
shares are reserved for issuance under the company's Stock Option Plan. 

The company (C.F.C.) was organized in September 1968 for the purpose of hecoming a holding company for 
Cincinnati Insurance Co.pany and. in addition, for the purpose of acquIring other companies. American 
Druggists conducts a aultiple line insurance underwriting business. C.F.C. has outstanding 1,682,999 c~n 
shares, of which Harry M. Turner, board chairman, owns 8.5%, John J. SChiff, preSident, ll.st, Robert C. 
Schiff, vice preSident, 12.41 and .. nagement officials as a group 431. 

PLESSEf SHARES IN REGIS'l'RATION. The Plessey Co.pany Limited (an English corporation--"tbe c05lpaoy"),
2-60 Vicarage Lane, lIford, Essex, England, filed a registration stateaent (File 2-37741) with the SEC on 
June 25 seeking registration ~f 5,585,042.5 dollar ordinary shares underlying Aaerican Depositary Receipts 
(ADIla) to be 1ssued,!tsP'\an and Agreement of Herger and Reorganization of March 10, 1970, whereby Plessey 
Alloys Corporation, a Delaware corporation and a wholly-owned subsidiary of Plessey Incorporated, a Delaware 
corporation and subsidiary of the ca.pany, is to be _rged iDtO Alloys Unlu-ited. Inc. ("Alloys''). Upon 
effectiveness of the _rger, ADRs representing dollar sbares are to be issued to holders of c~ stock and 
Series B ($4) cu.ulative preferred stock of ~lloys, at the rate of ADRs representing 6l dollar shares and 
16.6791 dollar shares, respectively, for each outstanding share of Alloys common stock and each outstanding
share of Alloys Series B preferred stock. Of the shares being reglltered. 257,758 are'issuable upon COD-
version of ~lloys Series A convertible preferred stock, at the rate of 3.68225 shares for each ~lloys

cotrrIIIUED . 
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preferred share. 1.940.296 shares are issuable upon comrersion of the 4h convertible subordinated 
debentures. due 199-3, of Alloys (issued in 1968) at the rate of 129,353 shares per $1,000 debenture,
257,836 shares are issuable in exchaage for the sit convertible subordinsted debentures, due 1981, of Alloys
issued 1D 1966, at the initial rate of 251.057 shares for each $1,000 debenture, 21,931 shares are issuable 
1D exchange for the 5n subordinated convertible debentures, due 1979, issued by a subsidiary of Alloys, at 
the rate of 6.47 shares for each $50 debenture, 1,295,534.5 shares are issuable upon exercise of stock 
options graated to officers aud key a.ployees of Alloys uuder tenu of certain stock option plans, and an 
unspecified n\mlber of shares as -..y fra. tu.e to tt.e beca.e issuable by operation of the antidUution 
provis ions.

The ca.pany is engaced 1D the manufacture aud sale throughout the world of telec~nication and 
trans.ission equi,.ent; radio c~nication, engineering, scientific and electronic equi~nt; aerospace
equipment and industrial hydraulic products; and electronic components. Alloys is engaged in the manufacture 
and sale of ca.ponents. sub-ca.ponents and materials. for use in products of the seai-conductor, aerospace,
ca.puter, aircraft, ocenaographic. electronic and construction iudustries. The Right Honourable Lord 
Barding of Petherton is board chairaan and John A. Clark deputy chairaan of the ca.pany. 

RICHWOOD IRDUsrRlES FILES RESCISSION OF]l'ER. Richwood Industries Ltd •• 704-535 Thurlow St •• Vancouver 1,
British Colu.bia. ~. filed a registration statement (File 2-37742) with the SEC on June 25 seeking
registration of 500.000 shares of c~n stock. The ca.pany will offer to repurchase from each stockholder 
at $1 per share (Canadian) plus interest at the rate of 6~. the 500.000 common shares originally purchased
by the shareholders from the company in December 1969. The offer is being made because these shares may
have been sold in violation of securities laws. 

The ca.pany was organized in August 1967 and proposes to produce and sell through its wholly-owned 
subsidiary. FWR Systeas. Inc., a newly-developed concept for manufacturing all purpose building panel 
components under the trade naae "Structuralcomb." As part of a Plan and Agreement of Reorganization of 
December 1969 between the ca.pany and shareholders of the subsidiary. the company agreed to furnish the 
subsidiary by way of loan. capital of at least $500.000 for use by the subsidiary as working capital, tD be 
used in connection with the construction of the prototype of the mobile plant for the manufacture of 
Structuralcoab building panels and to meet capital requirements of three contemplated housing projects. 
The company has outstanding 2,775.005 com.on shares (with a 68c per share book value). of which Frank J. 
Waldo board chairaan. owns 23.81 and management officials as a group 27.4~. Lewis DilLman is president. 

MISCELLANEOUS 

SECURITIES Act REGISTRATIONS. Effective June 26: Belco PetroleUillCorp., 2-37488 (40 days);
ec-unications Syteaa of America. Inc., 2-36400 (90 days); The Detroit Edison Co •• 2-37584; Delaarva 
Power & Light Co., 2-37563 (40 days); First Union Mational Bancorp. Inc •• 2-35640; Fred S. James & Co •• Inc.,
2-37680; Magness Petroleum Corp •• 2-34899; Seaboard Coast Line Industries. Inc .• 2-37218; Studebaker-
Worthington. Inc •• 2-37620. 

Withdrawals 

6-9-70

Kitty Kelly Shoe Corp. 2-33670 6-11-10


Cu.e.a V Ltd. 2-36654 Chicks.be Mobile ao..s Inc. 2-35423 

Atlantic FraDehis. Corp. 2-32754 Iatercont1nental ladustries 2-28187 

Veeco lnatr...ents lDC. 2-36906 (welD 1-29-18 by the Commission) 
G&G Shops. Inc. 2-35143


5-18-70 Caldwell Computer Corp. 2-34621


Mort Bassett & Co., IDe. 2-33587 Service Ca.tputer Foras Induatries 2-34685


6-10-10 6-18-10 

JSR Sporuwear IDe. 2-32515 Advanced Ma"~Dt Inatitute 2-35145 

".ntasticks lDduatri .. , IDe. 2-33281 later Islaad First Mortgage lDveabaeDts 

Bouse1aold Fiunc. Corp. 2-364B7 11M Mortgage loves meat Corp. of the 
Caribbean 2-34080 

16-11-70 A.erican F.. Uy Life Aasurance Co. of 

FoaDders Mortgage lIw.stors 2-34528 Col..-bua 2-32298 
Moran Brothers. !DC. 2-31732


6-12-70 Windsor lDclustr1es 2-35463


Aloha Airl1Dea lDC. 2-36081 Giant Paper & Fila Corp. 33996


L1Dear Mot1oa TecbDology IDe. 2-34145 ~s lDduatriea. IDe. 2-35161 

'-15-70 6-19-70 

LeI..are Ba... lac. 2-34333 Fidelity UDioa Life lnaaranc:e Co. 2-36796 

Sta1ldard BdacatioMl J.MsiD& Corp. 2-30175 Mort .... & Equity Iav.. tora 2-33310 

Iat'l CoIIputer Services lac. 2-33541 6-22-70 

6-16-70 Prolessioaal OU Jlllnageaeat 2-33800


Opto/ Graplll.cslac. 2-36130 Allerl.caa MobU.aa.. c-mkU .. 2-35012


UDlted JIIIrketa IDe. 2-314n EdQcatioDal c-m1cationa Corp. 2-34738

Pacific Asbesto. Corp. 2-24182 Aarl-Baa1c Corp. 2-34812

CiDe91deo lndDatr1ea Inc. 2-31115 Antiques Growth lac. 2-35270


1mE TO DEALERS. The period of tt.e dealers are required to use the prospectus in trading transactions

is shown above in parentheses after the ~ of the issuer.


*Aa eatblated for purposes of computing the registration fee.
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