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3.B Rider Revisions and Additions Request

Agency Code: Agency Name: Prepared By: Date: Request Level:
529 Health & Human Services Commission Tracy Henderson August 18, 2006 Base
Current Page Proposed Rider Language
Rider Number in
Number S$.B. 1
HHSC 1 i1-71 Performance Measure Targets. The following is a listing of the key performance target levels for the Health and
Human Services Commission. 1t is the intent of the legislature that appropriations made by this act be utitized | the
most efficient and effective manner possible to achieve the intended mission of the Health and Human Services
Commission. In order to achieve the objectives and services standards established by this Act,, the Health and Human
Services Commission shall make every effort to attain the foliowing designated key performance target levels
associated with each tem of appropriation.
20068 20079
A. Goal: HHS NTERPRISE QVERSIGHT & POLICY
A.1.2. Strategy: INTEGRATED ELIGIBILITY &
ENROLLMENT
Output (Volume)
Average Number of Families Determined Eligible
Monthly -TANF 17,663 12.048.90 17666 12,585.79
Average Number of Households Determined Eligible
Monthly — Food Stamps 0,868 158,069 172440 154,696
Explanatory:
Percent of Poverty Met by TANF, Food Stamps, and
Medicaid Benefits F625% 76.17% 77845 75.16%
B. Goal: MEDICAID
Outcome (Results/impact):
Average Medicaid Acute Care (& STAR+PLUS)
Recipient Months Per Month 2.986.661 2,937,221 3414218 3,057,937
B.1.2. Strategy: MEDICARE PAYMENTS
Qutput (Volume)
Average Supplemental Medical Insurance Part B (SMIB)
Recipient Months Per Month 489835 542,528 511,686 564,229
Average Qualified Medicare Beneficiaries (QMBs)
Recipient Months Per Month 195,723 87,768 128,822 94 965
Efficiencies:
Average SMIB Premium Per Month 8747 8503 192,56 85.03
B.1.6. Strategy: STAR+PLUS (INTEGRATED MANAGED
CARE)
Texas Health & Human Services Commission - Base Request LAR 2008-09
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Agency Code: Agency Name: Prepared By: Date: Request Level:
529 Health & Human Services Commission Tracy Henderson August 18, 2006 Base
Current Page ~ Proposed Rider Language
Rider Number in '
Number S.8.1
Output (Volume)
Avg Aged and Medicare-eligible Recipient Months
Per Month (STAR+PLUS) 30,872 80,587 192:66 81,796
Average Disabled and Biind Recipient Months Per
- Month 23,620 77,898 34,683 82,475
287.42 205.60
onth: STARPLUS 92.92 910.81
8.2.1. Strategy: COST REIMBURSED SERVICES
Qutput (Volume)
Average Number of Undocumented Persons Recipient
Months Per Month 1872 12,872 13:89¢ 14,842
Efficiencies:
Average Undocumented Person Cost Per Recipient
Month 3:226:04 3.005.40 322688 3.004.88

0

B.2.2. Strategy: MEDICAID VENDOR DRUG PROGRAM
Output (Volume)
Total Medicaid Prescriptions Incurred 32:710:687

B.3.3. Strategy: EPSDT COMPREHENSIVE CARE PROGRAM

Output (Volume)
Average Number of EPSDT-CCP Recipient Months
Per Month 545,886
B.4.1. Strategy: STATE MEDICAID OFFICE
Output (Volume)
Medicaid Acute Care Recipient Months Per Month:
Managed Care 2,042,568

C. Goak: CHIP SERVICES

utcome (Results/impact}:

Average CHIP Program Recipient Months Per Month

{Includes immigrant Heaith and School Employee

26,402,108 30282132 26,858,336

436,157 612,201 458,882

2,066.245 2134::606— 2,154,134

Children Insurance) 362176 335,477 398,630 339,037
Texas Heaith & Human Services Commission - Base Request LAR 2008-09
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Agency Code: Agency Name: Prepared By: Date: Request Level:
529 Health & Human Services Commission Tracy Henderson August 18, 2006 Base
Current Page Proposed Rider Language
Rider Number in
Number s.8.1
Average CHIP Programs Benefit Cost without Prescription
Benefit Per Recipient Month (includes Immigrant Health
and School Employee Children Insurance) L% bl 103.88 1+40.60 103.88
Average CHIP Programs Benefit Cost with Prescription
Benefit Per Recipient Month (Inciudes tmmigrant Health
Children Insurance) 13024 132.03 1656.02 132.03

C.1.4. Strategy: CHIP VENDOR DRUG PROGRAM
Output (Volume):
Total Number of CHIP Prescriptions (Includes Immigrant
Health and School Employee Children
insurance 1674635
Efficiencies:
Average Cost Per CHIP Prescription (includes Immigrant

1,563,333  2:045,089 1,578,923

Health and School Employee Children Insurance 6718 72.48 5710 72.48
D. Goal: ENCOURAGE SELF SUFFICENCY
Outcome (Results/impact):
Unduplicated Number of TANF Adult Clients Per Year Who
Have Exhausted their Time-limited Benefits 5;691 1.620 5,583 1.320
D.1.1. Strategy: TANF GRANTS
Output (Volume):
Average Number of TANF Recipients Per Month 211,709 182012 215,300 189,669
Average Monthly of TANF State-Paid Recipients Per
Month 16718 10,670 16,874 11,119
Average Number of TANF One-time Payments Per
Month 948 1,400 946 1,531
Efficlencies: '
Average Monthly TANF Grant 6244 62.28 84.26 62.38
Average Monthily TANF-State Paid 58.86 60.47 6314 60.47
D.1.2. Strategy: NUTRITION ASSISTANCE
Output (Volume):
Average Number of Children and Adults Served Meals through
Child and Adult Care Food Program Per Day 241634 267,941 245:4356 281,547
Texas Health & Human Services Commission - Base Request LAR 2008-09
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Agency Code: Agency Name: Prepared By: Date: Request Level:
529 Health & Human Services Commission Tracy Henderson August 18, 2006 Base
Current Page Proposed Rider Language
Rider Number in
Number SB. 1
D.1.3. Strategy: REGUGEE ASSISTANCE
Output (Volume):
Number of Refugees Receiving Contracted Social Services
Financial Assistance or Medical Assistance #1006 7,100 #3100 7100
D.2.1. Strategy; FAMILY VIOLENCE SERVECES
Quiput (Volume):
Number of Women and Children Served 87102 84,435 g7102 84,878
Efficiencies:
Health and Human Services Average Cost Per Person
Receiving Emergency Sheiter and/or Nonresident
Services 26623 267.74 266.23 268.65
HHSC 2 I-73 Capital Budget. None of the funds appropriated above may be expended for capital budget items except as listed
below. The amounts shown below shall be expended only for the purposes shown and are not available for expenditure
tor other purposes. Amounts appropriated above and identified in the provision as appropriations either for “Lease
Payments 1o the Master Lease Purchase Program” or for items with an “(MLLPP)” notation shall be expended only for
the purpose of making lease-purchase payments to the Texas Public Finance Authority pursuant to the provisions of
Government Code, 1232.103.
20068 20079
a. Acguisition of Information; Resource Technologies
: )
tH I; Spha 5; mti; 'Il_aeialai I;" AL Ia.al_ “'! ;
(2) infrastructure Maintenance 8,876,410 6,351,753 8,303,386 6,241,753
(5} Texas integrated Eligibility Redesign System 14,803;873 17.641.870 14,003,843 14,063,710
(6) TIERS Lease Payments to Master Lease
Program 10,367,058 5417859 8803107 3,454 070
Total, Acquisition of information Resource
Technologies $54.323.751 29,411,482 $45,578:364 23,759,533
Total Capital Budget $64:323,76% 290411482 $45;678,364 23,759,533
Texas Health & Human Services Commission - Base Request LAR 2008-09
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Agency Code: Agency Name: Prepared By: Date: Request Level:
529 Health & Human Services Commission Tracy Henderson August 18, 2006 Base
Current Page Proposed Rider Language
Rider Number in
Number S.B. 1
HHSC 2 H-73
Method of Financing (Capital Budget): ~
GR Match for Medicaid $12,612,083 5550015 $1422:642 4,635,604
GR MOE for Temporary Assistance for Needy '
Families 113,648 34,258 90328 34,506
Earmed Federal-Funds 48;576 8321346
GR Match for CHIP 4075 4,168
Tobacco Receipts for CHIP 164,331 166,967
GR Match for Food Stamp Administration 8,960.606 5193527 --8.505.626 4,384,142
General Revenue $3.354.192 5554833 2818081 3,667,665
Subtotal, General Revenue Fund $25.086:466 16,501,039 $22.660.821 12,793,052
Federal Funds 22.556.768 12,178,040 20,627,735 10.344,078
Interagency Contracts 2,780518 732,403 $2,290,808 622,403
Total, Method of Financing $64.323,7561 29411482 $45,578:364 __ 23,758,533
This rider has been updated for capita!' projects requested in base funding. There is an updated version for capital
budget Exceptional Request Riders.

HHSC 3 I-73 Budget Authority for Estimated Pass-through Funds. In addition to the amounts appropriated above for the Health
and Human Services Commission, the Commission may establish additional budget authority with the Comptrotier of
Public Accounts to reflect other estimated income except from the General Revenue Fund.

This rider needs to be retained. No revisions are required.

HHSC 4 i-73 Reimbursement of Advisory Committee Members. Pursuant to Govemment Cade 2110.004, reimbursement of
expenses for advisory committee members, out of funds appropriated above - not to exceed $39,565 per year, is limited
to the following advisory committees: Hospital Payment Advisory Committee, Medical Care Advisory Committee, Drug
Use Review Board, Pharmaceutical and Therapeutic Committee, Public Assistance Health Benefits Review and Design
Committee and Guardianship Advisory Board.

To the maximum extent possible, the Commission shall encourage the use of videoconferencing and teleconferencing
and shall schedule meetings and locations to facilitate the travel of participants so that they may return the same day
and reduce the need to reimburse members for overnight stays.

The rider needs to be retained and is updated for a committee created by H.B. 2292 ( 78" Session).

Texas Health & Human Services Commission - Base Request
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Agency Code:
529

Agency Name: Prepared By: Date: Request Level:
Health & Human Services Commission Tracy Henderson August 18, 2006 Base

Current
Rider
Number

Page
Number in
$.B.1

Proposed Rider Language

HHSC 5

H-74

Appropriation of Receipts: Civil Monetary Damages and Penaities. Included in the GR Match for Medicaid
appropriated above is $1,414,870 for the biennium from funds collected as civil monetary damages and penaities under
Human Resources Code - 32.038. Any amounts above $1,414,870 are hereby appropriated to the Health and Human
Services Commission for expenditures incurred in supporting the Office of Inspector General. in-ameunts-equalio-the
costs-of-the-investigati j ings-condusctod-u {he-autherity-of-that-section:

SL-aE-o0HE D HOGREL

This rider is revised to broaden the use of civil monelary damages collected.

HHSC 6

i-74

TIERS Oversight. It is the intent of the Legistature in funding the Texas Integrated Eligibility Redesign System (TIERS)
initiative at the Health and Human Services Commission that the agercy shail continue in its project oversight role to
assure that client eligibility systems among other health and human services agencies and the Workforce Commission
are appropriately accommodated in the design and implementation of TIERS.

This rider is not necessary since TIERS is a program at HHSC and TIERS has its own appropriation. This rider was
placed in HHSC’s bill pattern when TIERS was being developed at legacy Department of Human Services.

HHSC 7

H-74

Assessments to Health and Human Services Agencies. The Health and Human Services Commission shall notify
the Legislative Board and the Governor by November September 1 of each fiscal year of the annual amount of funds to
be transferred by interagency contracts by each agency under the authority of the Health and Human Services
Commission in Government Code, Chapter 531. The report shall provide and expianation of each contract. The Health
and Human Services Commission shall provide quarterly updates to the Legislative Budget Board and the Governor,
indicating amounts that have actually been transferred and amounts that remain to be transterred.

This rider is amended to allow more time to coordinate billings and contracts with the other HHS agencies. The date
would also align better with Operating Budget submissions. Assessment amounts are not final by September 1.

HHSC 8

i-74

Custody Relinquishment Prevention Plan. The Health and Human Services Commission is hereby authorized to
develop and implement a plan to prevent custody relinquishment of youth with serious emotional disturbances. To the
extent required to implement the plan, the Health and Human Services Commission is authorized to request any
necessary waivers or authorizations from the federal government. The Health and Human Services Commission may
delay implementing the plan until necessary waivers, authorizations, and funding are provided.

This rider needs to be retained. No revisions are required.

Texas Health & Human Services Commission - Base Request LAR 20608-09

3B.60f 39




Agency Code: Agency Name: Prepared By: Date: Request Level:
529 Health & Human Services Commission Tracy Henderson August 18, 2006 Base
Current Page Proposed Rider Language
Rider Number in
Number SB.1
HHSC-8 74

_This rider is deleted because all transfer limitations have been reworded into one provision, HHSC Rider # 22. This
recommendation would alfeviate confusion on transfer authority within the agency by addressing it in one provision.

Texas Health & Human Services Commigsion - Base Hequest
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Agency Code:
529

Agency Name:

Prepared By: Date: Request Level:

Health & Human Services Commission Tracy Henderson August 18, 2008 Base

Current
Rider
Number

Page
Number in
s8.8.1

Proposed Rider Language

HHSC 10

1-75 Vendor Drug Rebates — Medicaid and CHIP.

a. Medicaid. The Health and Human Services Commission is authorized to expend Medicaid rebate revenues

appropriated above in Strategy B.2.2., Medicaid Vendor Drug Program pursuant to the federal requirements
of the Omnibus Budget and Reconciliation Act of 1990 as well as rebates collected in excess of federal
requirements pursuant to state law. All references in this rider to rebate revenue refer to vendor drug
rebates as well as supplemental rebates eamed via the preferred drug lists (methods of finance include
Vendor Drug Rebates-Medicaid, Vendor Drug Rebates-CHIP and Vendor Drug Rebates ~ Supplemental
Rebates).

CHIP. The Health and Human Services Commission is authorized to expend CHIP rebate revenues and
related interest earnings appropriated above in Strategy C.1.4, CHIP Vendor Drug Program.

Rebates as a First Source of Funding. Expenditures for the Medicaid and CHIP Vendor Drug Programs
shall be made from rebates received in fiscal years 20068 and 20079 and. As rebates are generated,
expenditures to support the Medicaid and CHIP Vendor Drug Programs shall be made from rebate
revenues. In the event rebate revenues are not available for expenditure, General Revenue may be used to
support the both Vendor Drug Programs until rebate revenues are available..

Appropriation. In addition to rebate revenues appropriated above in Strategy B.2.2, Medicaid Vendor Drug
Program, and Strategy C.1.4, CHIP Vendor Drug Program, the Health and Human Services Commission is
appropriated Medicaid and CHIP vendor drug rebates generated in excess of those amounts, subject to the
following requirements:

(1)  Vendor drug rebates shall be expended prior to utilization of any Generat Revenue available for the
purpose of the CHIP or Medicaid Vendor Drug Program;

(2) Inthe event General Revenue has been expended prior fo the receipt of vendor drug rebates, the
Commission shall reimburse General revenue. The Commission shall reimburse the General
Revenue Fund with vendor drug rebates on a monthly basis in order to prevent accumulation of
vendor drug rebates; and

3)
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Reporting requirements related to these revenue sources are provided

wiriata & oM

eisewhere in this Act.

Texas Health & Human Services Commission - Base Request L.AR 2008-03
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Agency Code:
529

Agency Name: Prepared By Date: Request Level:

Health & Human Services Commission Tracy Henderson August 18, 2006 Base

Current
Rider
Number

Page
Number in
s.B.1

Proposed Rider Language

HHSC 10

175

e. Limited Use of Rebates. Rebates generated by the Medicaid program shall only be used for the Medicaid
Program. Rebates generated by the CHIP program shall only be used for the CHIP program.

This rider has been updated for biennial dates and fo cieanup reporting language 1o be consistent throughout the
agency pursuant to HHSC Rider 45. Several riders have conflicting requirements. This recommendation would provide
consistency throughout provisions.

HHSC 11

75

Medicald Subrogation Receipts (State Share). For the purposes of this provision, Medicaid Subrogation Receipts are
defined as tort settlements related to the Medicaid program. Amounts defined as Medicaid Subrogation Receipts are to
be deposited into the General Revenue Fund, Object No. 3802. The Commission is authorized to receive and expend
Medicaid Subrogation Receipts. Expenditures shail be made from recipients and interest earnings received in fiscal
year 20068 and fiscal year 20079, The use of the state share of Medicaid Subrogation Receipts is limited to funding
services for Medicaid clients. Medicaid Subrogation Receipts shall be expended as they are received as a first
resource, and General Revenue shall be used as a second source, to support the Medicaid program. In the event that
these revenues should be greater than the amounts identified in the method of finance above as Medicaid Subrogation
Receipts (State Share), the Commission is hereby appropriated and authorized to expend these Other Funds thereby
made available, subject to the following requirements:

a. Amounts available shall be expended prior to utilization of any General Revenue available for the same
purpose;
b. In the event General Revenue has been expended prior to the receipt of the state share of Medicaid

Subrogation Receipts, the Commission shall reimburse General Revenue. This process shall be completed
on a monthly basis in order to prevent accumulation of Medicaid Subrogation Receipt balances; and

Aaxanadil 6 » » atn
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requirements related to this revenue source is provided elsewhere in this Act,

The preceding paragraph shall be the exclusive appropriation authority for receipts from the above identified sources
and none of these receipts shall be appropriated by a provision of Article 1X of this Act.

This rider has been updated for biennial dates and to cleanup reporting language fo be consistent throughout the
agency pursuant to HHSC Rider 45. Several riders have conflicting requirements. This recommendation would provide
consistency throughouf provisions.

Texas Health & Human Services Commission - Base Request LAR 2008-09

3.B. 9 of 32




Agency Code:
529

Agency Name: Prepared By: Date:
Health & Human Services Commission Tracy Henderson

Request Levelk:
August 18, 2006 Base

Current
Rider
Number

Page
Number in
s.B.1

Proposed Rider Language

HHSC 12

i1-76

Appropriation Transfers and Unexpended Balances Between Fiscal Years. In addition to the transfer authority
provided elsewhere in this Act and in order to provide for unanticipated events that increase costs associated with
providing Medicaid or CHIP services for eligible clients, the Health anc Human Services Commission is authorized 1o
wransfer General Revenue from funds appropriated in Medicaid or CHIP strategies in fiscal year 20079 to fiscal year

200689 and such funds are appropriated to the Commission for the 2008-09 biennium.- Such transfers may only be
made subject to the following:

a. Transfers under this section may be made only:

(1) ¥ costs associated with providing Medicaid or CHIP services exceed the funds appropriated for these
services for fiscal year 20068, or

(2) For any other emergency expenditure requirements, including expenditures necessitated by public
calamity.

ake ~PiaTrMatals winten () 1)

BudgoetBoard The Health and Human Services Commission shall notify

Budaget Board 30 days prior to the date of the proposed transfer.

atadlbin

and

the Governor the Legisiative

c. The comptroller of Public Accounts shall cooperate as necessary to assist the completion of a transfer and
spending made under this section.

Any unexpended balances remaining from Medicaid appropriations for fiscal year 2008 may be carried over to fiscal
year 2009 for the same purpose,

This rider has been updated for biennial dates. It needs to be retained as it provides flexibility to manage the Medicaid
and CHIP program through the biennium. The rider has been revised to clarify notification timeframes and to provide

unexpended balance authority within the biennium for Medicaid funding that was previously authorized in HHSC Rider
15, which is recommended for deletion.

HHSC 13

-76

Reporting of Child Abuse. The Texas Health and Human Services Commission may distribute or provide

appropriated funds only to recipients who show good-faith efforts to comply with all child abuse reporting guidelines and
requirements set forth in Chapter 261 of the Texas Family Code.

Thig rider could be retained.

Texas Health & Human Services Commission - Base Request
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Agency Code:
529

Agency Name:
Health & Human Services Commission

Prepared By:
Tracy Henderson

Date:
August 18, 2006

Request Level:
Base

Current
Rider
Number

Page
Number in
S.B.1

Proposed Rider Language

HHSC 14

I-76

Authorization to Receive, Administer, and Disburse Federal Funds. The appropriations made herein may be used
to match or to meet maintenance of effort requirements for Federal Funds granted to the state for the payment of
personal services and other necessary expenses in connection with the administration and operation of state programs
of health and public welfare services. Notwithstanding the General Provisions of this Act, the Health and Human
Services Commission is hereby authorized to receive and disburse in accordance with plans acceptabie to the
responsible federal agency, all federal moneys that are made availatle (including grants, allotments, and
reimbursements) to the state and retain their character as Federal Funds for such purposes, and to receive, administer,
and disburse Federal Funds for federal regional programs in accordance with plans agreed upon by the Health and
Human Services Commission and the responsible federal agency, and such other activities as come under the authority
of the Texas Commissioner of Health and Human Services, and such moneys are hereby appropriated to the specific
purpose or purposes for which they are granted or otherwise made available. Earned Federal Funds are not considered
to be Federa! Funds for the purpose of this section.

This rider has been deleted, as it is no longer necessary due to federal and state laws. Reinstituting this provision
during the FY 206-07 biennium after years of discontinuation has resulted in potential cash flow issues and increased

incorporated in

HHSC Rider 12

This rider is deleted because there is no Risk Stabilization Reserve in the fiscal agent arrangement.

Texas Health & Human Services Commission - Base Hequest
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Agency Code:
529

Agency Name: Prepared By: Date: Request Level:
Health & Human Services Commission Tracy Henderson August 18, 2006 Base

Current
Rider
Number

Page
Number in
$B.1

Proposed Rider Language

HHSC 17

W-77

Accounting of Support Costs. The Comptrolier of Public Accounts shall establish separate accounts from which
certain support costs shall be paid. The Heaith and Human Services Commission is hereby authorized to make
transfers into these separate accounts from line item strategies in order to pay for these expenses in an efficient and
effective manner. Only costs not directly atributable to a single program may he budgeted in or paid from these
accounts. ltems to be budgeted in and paid from these accounts include but are not limited to: postage, occupancy
costs, equipment repair, telephones, office printing costs, supplies, freight and transport costs, telephone system costs
and salary and travel costs of staff whose function supports several programs. The commission shall be responsibie for
quarterly altocations of these costs to the original strategies.

This rider needs to be retained. No revisions are required.

e SR T

Implementation of reductions related to implementation of managed care for aged, blind and disable popuiations (Art. I,
Sec. 49) also reduces the Standard Dollar Amount (SDA) for eight delivery areas 1o achieve a targeted savings. If this

provision is retained, under 100-bed facilities will be paid the greater of TEFAA or DRG. Those facilities that had their
SDA reduced, as part of the Sec. 49 savings will automatically receive the TEFRA reimbursement, which negates the
intended savings. Additionally the studies and reports required this session by Riders 60 and 61 could impact
reimbursement methodology.

Texas Health & Human Services Commission - Base Request LAR 2008-09
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Agency Code: Agency Name: Prepared By: Date: Request Levei:
529 Heaith & Human Services Commission Tracy Henderson August 18, 2006 Base
Current Page Proposed Rider Language
Rider Number in

Number $.8. 1

HHSGC 19 H-78

HHSC-20 H-78

This rider is not needed. It restricts HHSC’s ability to observe savings with a statewide PCCM program.

HHSC 21 H-78 Disposition of Appropriation Transfers from State-owned Hospitals. The Health and Human Services Commission
shall use the sums transterred from state owned hospitais as provided elsewhere in the Act as necessary 1o apply for
appropriate matching Federal Funds and to provide the state's share of disproportionate share payments due {o state-
owned hospltais Any amounts of such transferred funds not required for disproportionate share payments er-payments

. Graduate-Medical Education-shall be deposited by the Health and Human Services
Commission to the Generai Revenue Fund as unappropriated revenue. By October 1 of each fiscal year, the Health
and Human Services Commission shall present a schedule of projected transfers and payments to the Comptroller of
Public Accounts, the Governor, and the Legislative Budget Board. The Comptroller of Public accounts shali process all
payments and transfers, unless disapproved or modified by the Legislative Budget Board or the Governor.
This rider needs to be retained. Revisions include removal of rider references to GME as hospitals were not providing
the state match for GME reimbursement.

Texas Health & Human Services Commission - Base Request
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Agency Code: Agency Name: Prepared By: , Date: Request Level:
529 Health & Human Services Commission Tracy Henderson August 18, 2006 Base
Current Page Proposed Rider Language
Rider Number in
Number S.B. 1
HHSC 22 H-78 Transfer'Authoﬂty. i . : i

- Notwithstanding the transfer provision in the general provisions (general

and-potwithstanding-any-other provision;
transfer provisions) of this Act, appropriations contained in this Act to the Health and Human Services Commission may

be transferred from one appropriation item to an

other appropriation item in amounts not to exceed 25 percent of All

Funds for the fiscal year, upon approval by the Commissioner, subject to the following reporting requirements.

et gt = O

Transfers made within G
and the Health and Human Services

o

.....

oals B. Medicaid, and C, CHIP and between Goals B and C are hereby authorized

Commission shall notify the Govemor and the Legislative Budget Board

of the transter within fifteen days after the transfers are made. These transfers are not subject o the 25

percent limit.

b. Transfers of GR Match for Medicaid to appropriations outside of Goals B and C for other purposes require

notification to the Governor and the Legislative Budget Board. The proposed expenditure shali be
considered 1o be approved if neither the Legislative Budget Board nor the Governor issues a written

disapproval not later than

oRE-BH G HHE S

30 days of

the date of the notice,

G- 1650

This rider is amended, authorizes additional flexibility needed to operate the agency. Medicaid funding is no longer just
in Goal B as it was at HHSC prior to H.B. 2292 Consolidation. The interdependency of Perinatal funding between

Medicaid and CHIF also requires transferability
acknowledging that HHSC is a more expansive,
strategies.

between Goal B and C appropriations. This rider needs to be amended
complex agency with multiple funding sources crossing multiple

Texas Health & Human Services Commission - Base Request

3.B.140f39

LAR 2008-08




Agency Code: Agency Name: Prepared By: Date: Request Level:
529 Health & Human Services Commission Tracy Henderson August 18, 2006 Base
Current Page Proposed Rider Language
Rider Number in
Number S.8.1
HHSC 23 1-79 Medicaid Provider Reimbursement. The Health and Human Services Commission shall establish and maintain a

health care delivery system,

The rider needs 1o be retained. No revisions are required,

provider reimbursement methodology that recognizes and rewards high volume Medicaid practitioners to include those
along the Texas-Mexico border and in medically underserved inner-city areas, where Medicaid funding is vital to the

Texas Health & Human Services Commigsion - Base Request
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Agency Code:
529

Agency Name: Prepared By: Date: Request Level:
Health & Human Services Commission Tracy Henderson August 18, 2006

Base

Current
Rider
Number

Page
Number in
sS.B.1

Proposed Rider Language

HHSC 24

1-79

Use of Additional Medicaid Program Income. For the purposes of this provision, Medicaid program income is defined
as: 1) refunds/rebates of previously paid premiums and interest earnings generated in relationship to accounts listed
pelow: and 2) refunds/rebates received from the Medicaid claitns payment contractor or other sources; and 3) managed
care rebates as described below. Amounts defined as program income are to be deposited into the General Revenue
Fund, Object No. 3639. The Health and Human Services Commission is authorized to receive and spend program
income and interest eamnings generated from fund balances with the Disbursement Account, and the STAR (Managed
Care) Account, as defined in the contractual agreement with the fiscal agent and / or insurance carrier for purchased
health services except for those interest earnings related to the Cash Management Improvement Act (CMIA) The
Commission is also authorized to receive and spend experience rebates generated in accordance with its contractual
agreements with health maintenance organizations who participate in Medicaid managed care. Expenditures shall be
made from credits, managed care rebates, and interest earnings received in fiscal years 20086 and 20079. The use of
the credits, managed cares rebates, and interest earnings is limited tc funding services for Medicaid clients. Medicaid
program income shall be expended as they are received as a first source, and General Revenue shall be used as a
second source, to support the Medicaid program. in the event that these revenues should be greater than the amounts
identified in the method of finance above as program income, the commission is hereby appropriated and authorized to
expend these General Revenue Funds thereby made available, subject to the following requirements:

a. Amounts available shall be expended prior to utilization of any General Revenue available for the same
purposes;

b. in the event General Revenue has been expended prior to the receipt of program income, the commission shall
reimburse General Revenue. This process shall be completed on a monthly basis in order o prevent
accumulation of program income balances; and

The preceding paragraph shall be the exclusive appropriation authority for receipts from the above-identified sources
and none of these receipts shall be appropriated by a provision of Article 1X of this Act.

This rider has been updated for biennial dates and to cleanup reporting language to be consistent throughout the

agency pursuant to HHSC Rider 45. Several riders have conflicting requirements. This recommendation would provide
consistency throughout provisions.
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HHSC 25

H-79

Use of Additional CHIP Experience Rebates. For the purpose of this provision, CHIP Experience Rebates are
defined as: 1) refunds/rebates of previously paid CHIP premiums and reiated interest earnings; and 2) managed care
rebates and related interest earnings as described below. Amounts defined as CHIP Experience Rebates are to be
deposited into the General Revenue Fund. The Health and Human Services Commission is authorized to receive and
spend experience rebates generated in accordance with its contractual agreements with managed care organizations
and other providers who participate in the CHIP, Immigrant Health insurance, and School Employee Health Insurance
programs. Expenditures shall be made from CHIP Experience Rebates generated in fiscal years 2004 and 2005. The
method of financing item, Experience Rebates — CHIP, for appropriations made above, includes unexpended and
unbigoted balances of Experience Rebates — CHIP remaining as of August 31, 2005, and receipts earned in fiscal
years 20068 and 200%9.

The use of CHIP Experience Rebates is limited to health care services for CHIP clients, CHIP Experience Rebates shall
be expended as they are received as a first source, and General Revenue shall be used as a second source, to support
CHIP-related programs. in the event that these revenues should be greater than the amounts identified in the method
of finance above as Experience Rebates - CHIP, the departmentcommission is hereby appropriated and authorized fo

expend these General Revenue Funds thereby made available, subject to the following requirements:

a. Amounts available shall be expended prior to utilization of any General Revenue available for the same
purpose;

b. in the event General Revenue has been expended prior to the receipt of CHIP Experience Rebates, the
Commission shall reimburse General Revenue. Thig process shall be completed on a monthly basis in
order to prevent accumulation of CHIP Experience Rebate balances; and

Y o) -

ntroliers-Ofics
- Heportin

q requirements related to this revenue source is provided elsewhere in this Act.

The preceding paragraph shall be the exclusive appropriation authority for receipts from the above-identified sources
and none of these receipts shall be appropriated by a provision of Article 1X of this Act.

This rider has been updated for biennial dates and to cleanup reporting language fo be consistent throughout the agenc
pursuant to HHSC Rider 45. Several riders have conflicting requirements. This recommendation would provide
consistency throughout provisions. The lack of data here has made this expense very difficuit to forecast.
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HHBC-28

#-BG

Medicaid CHIP Division recommends deletion of this rider as HHSC is finalizing feasibility of this pilot per 5.B. 376 and
there does not appear to be a feasible methodology to implement this provision using local funds.

HHSC 27

H-80

CHIP: Unexpended Balances and Allocation of Funds.

a. The Health and Human Services Commission is hereby appropriated any unexpended balances
remaining as pf August 31, 20067, from the appropriations for the Children's Health insurance
Program (estimated to be $0). Balances Appropriated may only be expended in the manner provided
for by this section.

b. It is the intent of the Legislature that tobacco settiement receipts appropriations made above in Goal

C, CHIP Services and Strategy A.1.2 integrated Eligibility and Enroliment, include $190.6487-1 million
for fiscal year 20068 and $167.1239:6 milfion for fiscal year 20078 in tobacco setlement receipts paid
to the State pursuant to the Comprehensive Tobacco Settiement and Release. In the event that the
State has not received a tobacco settiements payment for fiscal year 20068 and fiscal year 20079 by
September 1 each year of the biennium, the Comptroller of Public Accounts is hereby authorized to
use general revenue funds as needed for program expenditures for cash flow purposes between the
beginning of the fiscal year and the receipt by the state of tobacco settlement payment for the fiscal
year. Upon receipt of the tobacco settlement payment, the general revenue fund shall be reimbursed

with tobacco settiement receipts for all expenditures made pursuant fo this provision.

c. Any unexpended balances remaining from appropriations made in Goal C, CHIP Services, for fiscal
year 20068 may be carried over to fiscal year 2009

This rider has been updated for biennial dates and for CHIP tobacco funding associated with baseline request and adds
the Integrated Eligibility Strategy where CHIP eligibility is paid. The large dollar difference between the two fiscal years
is the assumption of 13 months of premiums in FY 2008 and only 11 months in FY 2008. Any estimated balances in
CHIP for the 2006-07 biennium have already been applied to reduce the estimated Medicaid biennial shortfall.

HHSC 28

i1-80

Cash Basis Expenditures Authorization. Notwithstanding any other provision of this Act, the Health and Human
Services Commission is authorized to expend Medicaid appropriations in a fiscal year without regard to date of service.
The authorization herein is limited to expenditures for claims payments, premiums, cost settlements and other related
expenses for Medicaid client services.

This rider needs to be retained. No revisions are required.
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HHSC 28 4-80
This rider can be deleted, as revisions to cost reporting rules and procedure are complete. A MR cost report
simplification study was conducted by a contracted consultant and was completed in February 2006. HHSC is in the
process of modifying the 2006 MR cost reports and instructions that will be finalized and mailed to MA providers on
December 31, 2006. This provision was originally added during the 78" Legislature.
HHS‘G_QQ ng 4 . e - ARt g ¥ Rl U L - 3 H L3¢ 2 wid aln A H
This rider is deleted as hospitals chose not to provide the state share as match for funding the Medicaid Graduate
Medical Education Program during the 2006-07 biennium. State funding for GME is requested in Exceptional item #23.
HHSC 31 H-81 Contingent Appropriation: Cost Sharing — Medicaid Clients. Contingent upon federal approval, the Health and

Human Services Commission is authorized to collect and is hereby appropriated all cost sharing revenues generated
by Medicaid clients as authorized in Section 32.064 of the Human Resources Code.

This rider needs to be retained for the Medicaid Buy-In Program. No revisions are required.
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HHSC 32

1-81 Food Stamp Program Funds Appropriated. The FHealth and Human Services Commission is hereby designated as
the state agency to establish and operate a statewide Food Stamp Program and to accept all moneys appropriated
for this purpose by the federal or state governments, by the Commissioners’ Court of any county, by any political
subdivisions of the state, or received from any other source as provicied for herein and in Chapter 33, Human
Resources Code. The Health and Human Services Commission is authorized to expend such funds for weifare
purposes, including the cost of distributing foods to needy people, institutions, school lunch programs, or otherwise
as provided by the laws of the United States and the rules and regulations issued pursuant thereto, for the
establishment and operation of a statewide Food Stamp Program and for the employment of essential personnel
who shall be employed under a merit system basis comparable to the merit principles or standards applicable to all
other personnel of the commission department.

This rider is corrected o reference HHSC, not the Department of Human Services

HHSC 33

H-81 Additional Funding Sources, Medicaid. Notwithstanding any other provision of this Act, if the appropriations
provided for a Medicaid program are not sufficient to provide for expenditures mandated by either state or federal
iaw, after accounting for any appropriations made to the agency operating the Medicaid program, and available for
transfer to the Medicaid program, the Legislative Budget Board and the Governor may provide for and are hereby
authorized to direct the transfer of sufficient amounts of funds to the Health and Human Services Commission from
appropriations made elsewhere in this Act.

This rider needs to be retained. No revisions are required
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HHSC 34 1-81 Appropriation and-Reporting of Earned Federal Funds.

Reporting requirements related to this revenue source is provided eisewhere in this Act.
The authority to receive and expend eamned federal funds generated in the 20088-07 biennium in excess of
those appropriated above is subject to the following limitations:

t)

At least 45 days prior to budgeting or expending earned federal funds above levels indicated in the
appropriation above, the commission shall report the earned federal funds received and provide
documentation of the proposed use of these funds to the Legislative Budget Board and the Governor,

(2)

Notification shall include information regarding the need that will be served with the additional
revenue. In the event program expansions are under consideration, information shall be forwarded
regarding the population to be served; criteria for eligibility; and impact upon existing programs.
Notification shall also identify the impact on established performance targets, measures, and full-time
equivalent positions.
The method of financing item, Earned Federal Funds, for appropriations made above includes unexpended

and unobligated balances of earned federal funds remaining as of August 31, 20078 {estimated to be $0),
and receipts eamned in fiscal years 20068 and 20073

3

C.

This rider has been updated for biennial dates and to cleanup reporting language to be consistent throughout the

agency pursuant to HHSC Rider 45. Several riders have conflicting requirements. This recommendation would
provide consistency throughout provisions.
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HHSC 35

1-82

Child Support Supplemental Payments. Out of the funds appropriated above in Strategy D.1.1, TANF Grants, and
child support collections from the Child Support Trust Fund, the commission shall make supplemental payments to
tamilies receiving welfare who would be eligible to receive child support ~ pass through and ~ first excess payments
under the Social Security Act Title IV-child support distribution requirements prior to passage of the Personal
Responsibility and Work Opportunity Reconciliation Act of 1996. These payments shall equal the amounts of the
~pass through” and ” first excess” payment the family would have received under prior law. Child Support collections
shall comprise of each total payment. The portion of the total payment funded with child support collections shail
equal the state share of the Federal Medical Assistance Percentage (FMAP) for the fiscal year. i child support” pass
through” or ” first excess” payment distribution requirements are modified by federal law after enactment of this
provision, the commission, in cooperation with the Office of the Attorney General, shall adjust the supplemental
payments as necessary to be consistent with federal law and to not exceed the total the family would have received
prior to welfare reform. The commission shall report any change of child support supplemental payments to the
Governor and Legislative Budget Board.

This rider needs to be retained. No revisions are required

HHSC 36

1-36

Temporary Emergency Assistance for Eamilies At-Risk of Weifare Dependency. Qut of funds appropriated
above in Strategy D.1.1, TANF Grants, the commission shall provide a one-time emergency assistance payment 1o
applicants for Temporary Assistance for Needy Families (TANF) who are likely to be employed within a short period of
time, without referral to the Choices program. It is the intent of the Legislature that the commissions expand the use of
one-time emergency payments as a cost-effective deterrence from the TANF program.

This rider needs to be retained. No revisions are required

HHSC 37

1-82

High Performance Bonus for Administration of the Food Stamp Program. High Performance Bonuses are annual
incentive payments to state agencies that meet standards for high or most improved performance established by the
Secretary of the U.S. Department of Agriculture. The authority to expend high performance bonuses for agministrative
costs paid in a prior fiscal year is subject to the following conditions:

a. Within 30 days of receiving notice of the state eligibility for a performance bonus, the Health and Human
Services Commission shall notify the Legislative Budget Board and the Governor;

b. At least 45 days prior to budgeting a performance bonus, the Health and Human Services Commission shall
provide documentation of the purposed use of these tunds to the Legisiative Budget Board and the Governor.
The report shall identify the impact on established performance targets, measures, and full-time equivalent
positions, and shall be prepared in a format specified by the Legislative Budget Board.

Texas Health & Human Services Commission - Base Request

3.B.220f38

LAR 2008-09




Agency Code: Agency Name: Prepared By: Date: Request Levet;

529 Health & Human Services Commission Tracy Henderson August 18, 2006 Base
Current Page Proposed Rider Language
Rider Number in
Number S.B.1
HHSC 37 1-83

c. In the event that the state receives a performance bonus, the Health and Human Services Commission is
appropriated all funds received by the agency as Earned Federal Funds (General Revenue) subject to all
limitations in this rider and to the following:

{1 A portion of these funds, in each year of the biennium, shall be used by the Health and Human
Services Commission for the development and operation of a nutrition education and outreach
program, of for activities that otherwise improve low-income consumers’ access 1o basic nutrition and
heaithy foods; and '

{2) A portion of these funds, in each year of the biennium, shall be used by the Health and Human
Services Commission to provide bonuses to positions classifications across any Article Il agency
whose effects directly contributed to meeting these performance standards, or to position
classification who meet or exceed customer service performance measures developed by the
commission, or whose efforts directly contributed to increasing the percentage of eligible persons
who receive Food Stamps.

(3) Any High Performance bonus received by the Health and Human Services Commission between
June 2, 20057 and August 31, 20067 is hereby appropriated to the commission.

d. Before an employee can be eligible for a bonus, the employee must have been employed in the program for
the related twelve months, remain employed in the program, and whose performance meets expectations.

e. The commission has the authority to determine whether employees who have received bonuses under this
provision are eligible for merit salary increases during a twelve-month period prior to or after receipts of the
bonus.

f. The commission shall prepare annual reports by October 1 of each year of the biennium summarizing the
commission's progress in implementing the outreach program required in section (c) and file those reports with
the standing committees of the Senate and House of Representatives having primary jurisdiction over health
and human services.

This rider is retained subject to the receipt of future USDA Performance Bonuses in the 2008-09 biennium. Revisions
include updating biennial dates and permitting HHSC to provide bonuses to thase staff at other HHS agencies
(primarily Department of Aging and Disability Services) who met the criteria In ¢.(2) but may have moved to another
HHS agency

Texas Health & Human Services Commission - Base Request LAR 2008-09
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HHSC 28

i-83

Temporary Assistance for Needy Families (TANF) Maintenance of Effort. It is the intent of the Legislature that all
general revenue appropriated above TANF maintenance of effort shall be expended within the appropriate fiscal year
for that purpose in order {o secure the TANF federal block grant for the state. Out of funds appropriated above in
Strategy D.1.1, TANF Grants and Strategy A.1.2, CSS Eligibitity and lssuance Services, $63,483,203 84,842,677 in
general revenue is appropriated for TANF maintenance of effort for fiscal year 20088 and $66,800,542 86.203,746 in
general revenue is appropriated for TANF maintenance of effort for fiscal year 20079. None of the general revenue
appropriated for TANF maintenance of effort in Strategy D.1.1, TANF Grants and Strategy A.1.2, CSS Eligibility and
Issuance Services, may be transferred to any other item of appropriation or expended for any purpose other than the
specific purpose for which the funds are appropriated. However, general revenue appropriated for TANF maintenance
of effort may be transferred to Strategy A.1 2. CSS Eligibility and Issuance Services, subject to the following limitations:

a. Declines or shifts in TANF caseloads prevent the Health and Human Services Commission from expending all
general revenue appropriated for TANF maintenance of effort in Strategy D.1.1, TANF Grants and Strategy
A.1.2, CSS Efigibility and Issuance Services, within the appropriate fiscal year;

b. The amounts of general revenue transferred from Strategy D.1.1, TANF Grants, shall be expended within
Strategy A.1.2, CSS Eligibility and issuance Services within the appropriate fiscal year, and

c. Atleast 14 days prior to transferring general revenue funds between Strategy D.1.1, TANF Grants and
Strategy A.1.2, CSS Eligibility and Issuance Services, the Health and Human Services Commission shall notify

the Legisiative Budget Board and the Governor.

This rider has been updated for and biennial dates and dollar amounts in the baseline funding. There is an updated
version for Exceptional Request Riders for funding in Exceptional ltem #2.

HHSC 39

-84

Earned Income Disregard. It is the intent of the Legislature that out of amounts appropriated above to Strategy D11,
TANF Grants, the Health and Human Services Commission is to maintain the eamed income disregard for working
TANF families. When determining eligibility and benefits, the commission shall exclude $120 of garnings and 90
percent of the remaining earnings for each of the first four months of empioyment by a recipient. After the first four
months of employment, the commission department shall exclude $120 of a recipient’s eamings each month.

This rider is corrected to reference HHSC, not the Department of Human Services.
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HHSC 40 11-84 Performance Reporting for the Prescription Drug Rebate Program. The Commission shall report on a quarterly
basis the following information to the Legislative Budget Board and the Governor’s Office: the outstanding prescription
drug rebate balances for the Medicaid, CHIP, Kidney Healith, and Children with Special Needs program. The report
shall include rebate principal and interest outstanding, age of receivables, and annual collection rates. The report shatl
specify amounts billed, dollar vaiue of pricing and utilization adjustments and doltars collected. The Commission shall
report these data on each year for which the Prescription Drug Rebates program has collected rebates and ailso on a
The ride has been revised to remove language relating to a report to be submitted in August 2006 and the original SAQ
report reference. The issues identified by the SAO concerning proper input of payments int the Pharmacy Rebate

Information Systems have been rectified.

HHSC 41 11-84 TANF Grants. It is the intent of the Legislature that the commission shall adjust the TANF grant amount each year to
ensure that the maximum monthly grant for a family of three is at least 17 percent of the federal poventy level and
provide a one-time per year grant of up to $30 for each TANF child on August 1 of each year.

This rider needs to be retained. No other revisions are required.
1i-84 Texas integrated Eligibility Redesign System (TIERS). To fund the debt related to TIERS, the commission

HHSC 42

department may seek funding from the most cost-effective type of financing including but not limited to cash
acquisition, commercial financing, and financing provided by the Texas Public Finance Authority. From any funds
appropriated to the Health and Human Services Commission for the purpose of implementing the project, an-amount
not-to-oxceed-$3.521,186 (amount-needed-for-debt-service}-and an amount not to exceed §8,871,92919,170.165
(amount needed for Master Lease Purchase Program) for the biennium in all funds may be transferred to the Texas
Public Finance Authority for lease payments to the Texas Public Financial Authority to pay debt service on the
obligations issued by the Texas Public Finance Authority on behalf of the commission for the above-mentioned project.

This rider has been updated for MLPP amounts in the baseline funding and to reference HHSC. There is no longer
debl service.
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HHSC 43

1i-84

Capital Purchase on Behalf of other Government Entities or Service Providers. Any capital items purchased by
the Health and Human Services Commission (HHSC) for use by local governmental entities or service providers for
which the commission is reimbursed do not apply to the commission for the purpose of the capital budget rider
limitations specified in Article IX, Limitation on Expenditures-Capital Budget, of the General Provision of this Act, nor to
HHSC rider 2, Capital Budget.

This rider is revised to clarify authority for purchases.

HHSC 44

il-84

Reimbursement of Advisory Councit Members. Pursuant to Government Code § 531.408, reimbursement of travel
expenses for Heaith and Human Services Commission members, out of funds appropriated above, is hereby
authorized such that the sum total of all reimbursements for members of the Councii shall-not-exceed-$10,826-per
fiscal.year, a the rates specified in the general provisions of this Act.

This rider is revised to remove the doilar limitation of Advisory Council travel. With increases in mileage
reimbursement, airfare, and hotel and lodging reimbursement, doffar fimitations are difficult to maintain, espeacially
looking to the 2008-09 biennium. No additional funding is requested fo remove the limit.

HHSC 45

11-85

Other Reporting Requirements.

a. Federal Reports. The Heaith and Human Services Commission shall submit the foliowing information
to the Legislative Budget Board and the Governor no later than the date the respective report is
submitted to the federal government:

(1) Notification of proposed State Plan amendments or waivers for Medicaid CHIP, TANF and any
other federa! grant requiring a state plan. Staie Plan amendments and waivers submissions
shall also be provided to the Senate Health and Human Services, House Human Services, and
House public Health Committee.

(2) A copy of each report or petition submitted to the federal government relating to Medicaid,
CHIP, and TANF. *

b. Federaj Issues. The Health and Human Services Commission shall notify the Legislative Budget
Board and the Governor on a timely basis about emerging issues that could result in the loss of more
then $1 million in federal revenue assumed in the appropriations act.

Texas Health & Human Services Commission - Base Request LAR 2008-09

3.8, 26 of 39




Agency Code:
529

Agency Name: Prepared By: Date: Request Level:
Health & Human Services Commission Tracy Henderson August 18, 2006 Base

Current
Rider
Number

Page
Number in
S.B.1

Proposed Rider Language

HHSC 45

11-85

c. Monthly Financlal Reports. The Health and Human Services Commission shall submit the
following information to the Legisiative Budget Board and the Governor on a monthly basis:

(1) Information on appropriated, budgeted, expended, and projected funds and full time equivalents,
by strategy and method of finance.

(2) Information on appropriated, budgeted, expended, and projected revenues, including program
income, interest earnings, experience rebates, vendor drug rebates, Medicaid subrogation
receipts, premium co-payments, earned federal funds, and appropriated receipts used as maich
for federal funds.

(3) Narrative explanations of significant budget adjusiments, ongoing budget issues, and other
items as appropriate.

(4) Narrative and tabular explanation of adjustments made to translate actuarial forecasts of
incurred claims into budgeted/expended amounts on a cash basis for the Medicaid program.

(5) Any other information requested by the { egislative Budget Board or the Govemor.
The monthly financial reports shall be prepared in a format specified by the Legislative Budget Board.

This rider has been amended to incorporate required periodic reporting in one provision to address conflicting and
confusion duplication in other agency provisions.

HHSC 46

-85

Medicaid Eligibility Determination for Children. itis the intent of the Legislature that the initial Medicaid certification
and subsequent recertifications be determined without a face-to-face interview. The Health and Human Services
Commission may develop procedures that require an initial Medicaid certification to be conducted by a personal
interview only when it is determined that there are no other reasonable means to verify the information needed to
satisfactorily determine initial eligibility.

For recentification of Medicaid eligibility, the Health and Human Services Commission nay develop procedures to
determine the need a personal interview, based on a system of objective, risk-based factors and conditions. Such
procedures shall be intended to focus only on a targeted and limited number of certifications tor which there is a high
probability that eligibility has not continued.

This rider could be deleted when full integrated Eligibility is fully implemented as a face to face interview is not
required. If retained, requested revisions clarify operations.

Texas Health & Human Services Commission - Base Request LAR 2008-08
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HHSC 47

1i-85

Office for Prevention of Developmental Disabilities. The Health and Human Services Commigsion shall expend,
from funds otherwise appropriated to the commission by this Act, an amount determined by the Executive
Commissioner as necessary. ; i  for salaries, benefits, travel expenses, and other
support of the Office for Prevention of Developmenta! Disabilities.

This rider is revised to remove limitations and provide direction for. Revisions are necessary to adjust for salary
increase, if retained. The TOPDD has authority to collect donations and contracts, which exceed the rider amount.

HHSC 48

11-86

Prohibitions on Abortions.
a. His the intent of the Legislature that no funds shall be used to pay the direct or indirect costs {including
overhead, rent, phones, and utifities) of abortion procedures by contractors of the commission.

b. Itis also the intent of the legislature that no funds appropriated for Medicaid family Planning, shall be distributed
1o individuals or entities that perform elective abortion procedures or that contract with or provide funds to
individuals or entities for the performance of elective abortion procedures.

¢. The commission shall include in its financial audit a review of the use of appropriated funds to ensure
compliance with this section

This rider could be deleted as the contracted Medlicaid claims processor ensures that no funds are available for
elective abortion procedures.

HHSC 49

1i-86

Family Planning. Of funds appropriated for Medicaid Farnily Planning, no state funds may be used to dispense
prescription drugs to minors without parental consent. ‘

This rider could be retained.

HHSC 50

11-86

Medical Treatment. The Health and Human Sarvices Commission may distribute funds for medical, dental,
psychological or surgical treatment provided to a minor only # consent to treatment is obtained pursuant to Chapter 32
of the Texas Family Code. In the event that compliance with this rider would result in loss of Federal Funds to the
state, the commission deparment may modify, or suspend this rider 10 the extent necessary to prevent such loss of
funds, provided that 45-day prior notification is provided to the Governor and the Legistative Budget Board,

This rider could be retained.

Texas Health & Human Services Commission - Base Request LAR 2008-09

3.8.280f 39




Agency Code: Agency Name: Prepared By: Date: Request Level:
529 Health & Human Services Commission Tracy Henderson August 18, 2006 Base
Current Page Proposed Rider Language
Rider Number in
Number 3.B.1
HHSGC-64 #-86
This rider is deleted as while there have been FTE reductions through attrition related to the implementation of call
centers, the funding requested assumes 1o continuation of the regional rollout at this time.
HHSC 52 I1-86 Appropriation of Unexpended Balances — Revenue Bonds. Any unexpended balances of Bond Proceeds-Revenue
Bonds for the TIERS project from previous appropriations, estimated to be $0, from fiscal year 20067 to fiscal year
20068 are hereby appropriated to the Health and Human Services Commission for the same purposes, contingent upon
the commission providing to the Legislative Budget Board and the Governor a detailed description of the project and
cost at least 45 days prior to the expenditure of such funds.
This rider needs to be retained and has been updated for biennial dates
inlsgﬁa U-87 =S CHOEE AVINen -4, 0Verags aal Eligiblo-Recipienis
This rider is deleted as payments to the federal government are being made as of May 2006. It expresses intent that is
already occurring and is not necessary and was initially included prior to federal regulations clarifying that state’s should
continue using Medicaid funds to provide certain drugs to dual-eligible persons not covered by Part D.

LAR 2008-09
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HHSG-B4 H-87
This rider is not needed, as the Federal Deficit Reduction Act of 2006 requires the same modifications. Implementation
is scheduled for January 1, 2008.

HEHSC 56 U-87 QG :“ HHS B

HHSC-68 H-87

This rider is deleted as the study was performed and the report submitted in February 2006. Further analysis will be

performed in November 2006 to evaluate impact of the Medicare Modernization Act on the Preferred Drug List,

Texas Health & Human Services Commission - Base Hequest
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HHSC 57 H-87 CHIP Enroliment. In the event that appropriations are insufficient to sustain enroilment at authorized eligibility and
penefit levels in CHIP, it is the intent of the legislature that the Executive Commissioner transfer necessary funds to
Goal C, CHIP Services, pursuant to the notification and approval requirements contained in other provisions, and
request additional appropriations authority from the Legislative Budget Board prior to establishing a waiting list and
suspending enroliment pursuant to Health and Safety Code § 62.101.
This rider needs to be retained. No revisions are required. )
””SG§8 W N 14 -G . -Lgt-of-agmounis-appropHate . } 3 & ishi
d +in-matiersrelating-te-health-and-hurman-6ervices
This rider could be deleted as FTE adjustments were made in 2006-07 base years
HHSC.59 1-88 Armbulance Services.—O4 : magpnaase;wea&@emmessten-shau—eend%t—a
This rider is deleted as the study was performed and the report submitted in January 20086.
HHS‘G”GQ g__gg Medicaid Prg G panbUIrsSemeni. 3-F4 e i * » : » Franbrio MY otafiTale ol By
This rider needs to be deleted, as the required report should be submitted this biennium.
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HHSC-84 #-88

This rider needs to be deleted, as the required report should be submitted this biennium.

HHSC 62 i1-88 Medicaid Reimbursement for Immunizations. The Health and Human Services Commission in conjunction with the
Department of State Health Services is authorized to shail-develop-and implement a reimbursement fee schedule for its

umb

immunization program that compensates providers based on the n er of traditional components antigens delivered

This rider is amended to reflect impfementation of reimbursement changes.

HHSC 83 11-88 Medicaid Support and Information Services. Out of the funds appropriated above in Goal B Medicaid, such funds as
are necessary to implement the project are allocated for the Medicaic Help Line authorized under § 531.0213,
Government Code. It is the intent of the Legislature that, under the authority of the Commissioner of Health and

Human Services, the Health and Human Services Commission shall operate this service for Medicaid recipients
enrolled in managed care plans.

This rider could be defeted. The project is statutorily required

HHSC 64 1-88 Unexpended Balance Authority forEligibility Determination-Services. Any unexpended balances remaining from
appropriations made in any strateqy in Goals A, D, and E WMM&MWQWWN, for fiscal
year 20068 may be carried over to fiscal year 20079.

This rider is updated for biennial dates and needs to be retained. It provides UB authority for the rest of HHSC
appropriations to provide flexibility in addressing disasters, changes in federal cost alfocation, and addressing other
agency priorities.

Texas Health & Human Services Commission - Base Request LAR 2008-09
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HHSC-65

H-88

This rider is deleted, as the Board of Pharmacy modified rules to allow generic substitution for drugs not rated in the
Approved Drug Products with Therapeutic Equivalence Evaluations publication. Substitution cannot be mandated and
the decision remains with the pharmacist so the savings cannot be mandated

HHSC 66

it-88

Payments of August 20078 Payments for Medicaid Managed Care and Children’s Health Insurance Program
(CHIP). Funds appropriated above include a reduction of $101.4 million in General Revenue and $258.3134-6 million in
All Eunds out of Strategy B.1.4, Children and Medically Needy, for fiscal year 20079 and a reduction of $3.75-8 million
in General Revenue and $35.4 +7-8 million in All Funds out of Strategy C.1.1, CHIP, for fiscal year 20079. The Health
and Human Services Commission is authorized to defer the August 20079 payments for Medicaid Managed Care and
CHIP untit September of 20079.

This rider is revised to continue the deferral of the24th payment to Medicaid ang CHIP HMOs to the subsequent
biennium for funding assumed in the baseline request. The funding associated with this August 2009 deferral is
excluded from the agency’s LAR.

HHSC 67

1i-89

Continued Medicaid Coverage of Certain Excluded Medicare Part D Drug Categories. It is the intent of the
Legislature that from funds appropriated above in Strategy B.2.2, Meadicaid Vendor Drug Program, the Health and
Human Services Commission shall continue to provide Medicaid coverage for certain categories of drug not covered
under the federal Medicare Part D program, under Section 1935(d)(2) of the Social Security Act, for full dual eligible
clients. This coverage is limited to only those categories of excluded Medicare Part D drugs that continue to be eligible
for federal Medicaid matching funds and that are currently covered under the Medicaid Vendor Drug Program (e.g.
prescribed over-the-counter medications, barbiturates, and benzodiazepines).

This rider is retained to confirm legisiative intent on drug coverage of dual eligibles in cases where there is a lag in
coverage from Part D or for drugs not covered under Part D.

Texas Heaith & Human Services Commission - Base Hequest
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HHSC-68 L-88
This rider is deleted as Medicaid mental health services have been restored this biennium.

HHSC 69 11-89 Dual Diagnosis Pilot. From funds appropriated by this Act, the Health and Human Services Commission is authorized
to utilize up to $75,000 per year to provide agrantto a non-profit organization to develep maintain a pilot project
directed at enhancing the welt being and care of citizens who are dually diagnosed with mental retardation and mental
iiness.

HHSG-70 -89
This provision is deleted, as the perinate initiative cannot be supported in the 2008-03 baseline funding request. There
is exceptional item funding associated with this initiafive but with the addition of a perinate strategy appropriation, a
rider is no fonger needed ess the intent of this initiative, if funded.
HHSC 71 11-89 Nomen's-Health-Waiver. Gontingen : Senate Bl 74
This rider is deleted as it pertains to appropriations during the 2006-07 biennium.
LAR 2008-09
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HHSC 72

H-89

This rider is deleted because rules are complete.

HHSC 73

H-90

Upper Payment Limit Reimbursement for Children’s Hospitals. Out of the funds appropriated above, the Health
and Human Services Commission shall use the amounts of $12,500,000 in fiscal year 20068 and $12,500,000 in fiscal
year 20079 in General Revenue to provide upper payment limit reimbursement to children’s hospitals (having a
separate provider number). The Heaith and Human Services Commission shall implement Medicaid upper payment
limit reimbursement to cover the actual costs incurred in providing Medicaid inpatient and outpatient services and
Graduate Medical Education at children’s hospitals. In the event that appropriations are insufficient to cover these
Medicaid costs in all children's hospitals, the Health and Human Services Commission shall prioritize this Medicaid
upper payment limit reimbursement to reduce the Medicaid losses in any children’s hospital with a Medicaid patient
load that exceeds 60 percent of the hospital's total inpatient days.

This rider has been revised for biennial dates. No other revisions are required. CMS approval is pending at this time.

patingent-upoR-6h orH-of-26 = DEVe -OGHS =

This rider is deleted as it pertains to legislation and appropriations during the 2006-07 biennium. The savings from the
Women's Health Waiver alone cannot fund the complete restoration of Medically Needy Adults. Local public hospitals
have indicated to HHSC that there is no interest in transferring or using local funding fo restore this program.

NEW

NEW

Appropriation of Local Funds. All funds received by the Health and Human Services Commission from counties,

cities, and from any other local source and all balances from such source as of Auqust 31, 2007, are hereby
appropriated for the biennium ending August 31, 2009 for the purpose of carrying out the provisions of this Act.

A version of this rider was previously in the Department of Human Services (DHS Rider 5 during FY 2004-05). It was
requested last session as it clarifies authority of the agency o expend collected revenue from other entities. There
have been issues with the ability to collect revenue charged for providing data matches and other requests from local
providers.

Texas Heailth & Human Services Commission - Base Request LAR 2008-09
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HMHSC 2 : 0-73 Capital Budget. None of the funds appropriated above may be expended for capital budget items except as listed
below. The amounts shown below shail be expended only for the purposes shown and are not available for expenditure
for other purposes. Amounts appropriated above and identified in the provision as appropriations either for “Lease
Payments to the Master Lease Purchase Program” or for iterns with an “(MLPPY notation shall be expended only for
the purpose of making lease-purchase payments 1o the Texas Public Finance Authority pursuant to the provisions of
Government Code, 1232.103.
2008 2009
a. Acquisition of Information Resource Technologies
(1) Compliance with Federal HIPAA (Heaith Insurance
Portability and Accountability Act) Regulations
Across HHS Agencies $ 7,500,004 $ 7,500,004
(2) Infrastructure Maintenance 7,178,753 7,066,753
(3) Texas Integrated Eligibility Redesign System 17.641.870 14,063,710
(4) TIERS Lease Payments to Master Lease Program 5,417,859 3,454,070
(5) Enterprise Information and Asset Management 10,000,000 10,000,000
(6) Enterprise ldentity Management 708,200 618,800
(7) Enterprise Security Service Center 1,960,303 881,545
{8) Application Tools 275,635 83,159
(9) Enterprise Telecommunications Enhancements 2.440,800 5,895,200
(10) Enterprise Messaqing and Collaboration 3,308,900 3.199,081
(11) Electronic Benefits Transfer Unix Migration 1,600,000
Total, Acquisition of Information Resource Technologies $ 58,030,324 3 52.562.322
b. Repair or Rehabilitation of Buildings and
Fagilities
(1) Administrative Buildings on ASH Campus $ 1,437,396 $ U.B.
Total. Repair or Rehabilitation of Buildings And
Facilities $ 1,437,396 $ yB |
Texas Health & Human Services Commission - Exceptional Hequest LAR 2008-08
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¢. Transportation ltems
(1) Vehicle Replacements $ 623,758 g
Total, Transportation ftems g 623,758 __ $

Total Capital Budget

GR Match for Medicaid

Families

GR Match for CHIP
Tobacco Receipts for CHIP

Method of Financing (Capital Budget):

GR MOE for Temporary Assistance for Needy

GR Match for Food Stamp Administration
GR Certified for Medicaid Match

General Revenue

Federal Funds
Interagency Contracts

Subtotal, General Revenue Fund

MR Collections for Patient Support & Maintenance

MR Appropriated Receipts
MR Medicare Receipts
Appropriated Receipts
Subtotal, Other Funds

Total, Method of Financing

$ 60,091,478

$

$

$
$

7.811.291

41,954

57846
170,760
7.334,767
1,416,721

15374392

32,207.731

25,277,412
2,421,379
15,1182
7,776
10.880

15,118

2,606,335

60,091,478

$ 52,562,322

$ 7.021,197

L9+
-~
[a%s

7

87772
61,036
1733
5.842,561
1,432,747
12,217,787

$ 26,786,446

22 978,994
2,609,832
152,893

7.864

11,003

15,290

$ 2,796,882

[

&

$ 52562322

The Capital Budget Rider has been revised for capital requested in Exceptional ltems #2 812,13,14, and 18. Two of

the Enterprise Related Capital project would require redistributing funding across the HHS Enterprise.

Texas Health & Human Services Commission - Exceptional Request
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HHSC 38

H-83

Temporary Assistance for Needy Families (TANF) Maintenance of Effort. 1t is the intent of the Legislature that all
general revenue appropriated above TANF maintenance of effort shall be expended within the appropriate fiscal year
for that purpose in order to secure the TANF federal block grant for the state. Out of funds appropriated above in
Strategy D.1.1, TANF Grants and Strategy A.1.2, CSS Eligibility and lssuance Services, $66,786,916 84,842,677 in
general revenue is appropriated for TANF maintenance of effort for fiscal year 20068 and $73,938,740 85,203,745 in
general revenue is appropriated for TANF maintenance of effort for fiscal year 20079. None of the general revenue
appropriated for TANF maintenance of effort in Strategy D.1.1, TANF Grants and Strategy A.1.2, CSS Eligibility and
issuance Services, may be transferred to any other item of appropriation or expended for any purpose other than the
specific purpose for which the funds are appropriated. However, general revenue appropriated for TANF maintenance
of effort may be transferred to Strategy A.1.2, CSS Eligibility and Issuance Services, subject to the following limitations:

a. Declines or shifts in TANF caseloads prevent the Health and Human Services Commission from
expending all general revenue appropriated for TANF maintenance of effort in Strategy D.1.1, TANF
Grants and Strategy A.1.2, CSS Eligibility and lssuance Services, within the appropriate fiscal year;

b. The amounts of general revenue transferred from Strategy D.1.1, TANF Grants, shall be expended within
Strategy A.1.2, CSS Eligibility and issuance Services within the appropriate fiscal year; and

c. Atleast 14 days prior to transfetring general revenue funds between Strategy D.1.1, TANF Grants and
Strategy A.1.2, CSS Eligibility and Issuance Services, the Heaith and Human Services Commission shall
notify the Legislative Budget Board and the Govermnor.

This rider has been updated for and biennial dates and dollar amounts in the baseline funding and Exceptional ltem
#2.

Texas Health & Human Services Commmission - Exceptional Request LAR 2008-09
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HHSC 27

11-80 CHIP: Unexpended Balances and Allocation of Funds.

a. The Health and Human Setvices Commission is hereby appropriated any unexpended balances remaining

as pf August 31, 20067, from the appropriations for the Children’s Health insurance Program (estimated o
be $0). Balances Appropriated may only be expended in the manner provided for by this section.

It is the intent of the Legislature that tobacco settlement receipts appropriations made above in Goal C,
CHIP Services and Sirateqy A.1.2 Integrated Eligibility and Enroliment, include $285.3187.4 million for
fiscal year 20068 and $284.8239.5 million for fiscal year 20079 in tobacco settlement receipts paid to the
State pursuant to the Comprehensive Tobacco Settlement and Release. In the event that the State has not
received a tobacco settiements payment for fiscal year 20068 and fiscal year 20079 by September 1 each
year of the biennium, the Comptrolier of Public Accounts is hereby authorized to use general revenue funds
as needed for program expenditures for cash flow purposes between the beginning of the fiscal year and
the receipt by the state of tobacco settlement payment for the fiscal year. Upon receipt of the tobacco
settlement payment, the general revenue fund shall be reimbursed with iobacco settiement receipts for all
expenditures made pursuant to this provision.

c. Any unexpended balances remaining from appropriations made in Goal C, CHIP Services, for fiscal year

20068 may be carried over to fiscal year 20078,

This rider has been updated for biennial dates and for CHIF tobacco funding associated with baseline request. Any
estimated balances in CHIP for the 2006-07 biennium have already been applied to reduce the estimated Medicaid
biennial shortiall.
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