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Frank Molyneaux 
President 

September8, 2008 

Securities and Exchange Commrssron 
100 F Street, NE 
Washingtoq DC 20549-1090 
Attention: Florence Hamron, Acting Secretary 

PROPOSED RULES ON MODERNIZATION OF THE OIL AND GAS REPORTING 
REQUIREMENTS 
File Number 57-15-08 

Dear Ms. Harmon: 

The Society of Petroleum Evaluation Engineers (SPEE)welcomes the SEC's efforts to revise 
oil and gasreservesdisclosure requirements. Modemization of disclosure requirements will 
better infomt investors of the assets of oil andgas producing entities. We are pleasedto offer 
thesecomments to the Commission on the rules proposaltitled "Modernization of the Oil and 
Gas Reporting Requirements." 

SPEE is an organization formed in 1962 as a non-profit tecbnical society specializing in the 
professionof petroleumresource and reserve evaluation. We are self-regulating with strict 
requiremcnt_s :gmpetency and ethical cg{rltuc! Olq !ylla-s_!gyC_lg!C__forp1_ofgqsioryl 
cirniainedp-roi'isionsfor diiifllinary actionfor any memUeiin breach of our memUerstrip 
standards. 

SPEE has historical involvement with reserves definitions and has publishedseveral documents 
conceming the estimation of reserves, including therecoenizedCanadianOil and Gas 
Evaluation Handbook (2002,2005,2007)(COGEI!. SPEEalso co-authored theproject-
based Petroleum Resources Managemmt System (PRMS) in 2007, wotking closely with thd 
Society of Petroleum Engineers (SPE),The World Petroleum Council (WPC), and the 
American Association of Peholeum Geologists (AA?G). SPEE continues to work with these 
organizations to update theseworks as necessary. 

As noted by the Commission staff in theproposedrules, COGEH has been used by Canadian 
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regulatoryagenciesto establish a standard for evaluation practicein canada and to guidethe 
securitiesregulatorsin oil and gasreservesdisclosuresfor financial reporting. Recentrevisions 
to the Canadian Nationalkstrument51-101(NI 51-101)have brought the COGEH into close, 
althoughnot exac! alignmentwith the PRMS definitions andguidelines. 

As a society focused on thepromotion and advancement ofoil andgasreserves and resources 
evaluation, SPEE has historically refrainedfrom taking positionson legal, regulatory or 
govemmental issues a:rd proceedings. This is more appropriately ttreprovinceof individual 
SPEE Members, as representatives oftheir companies, agencies or clients' In light of this, we 
refrain from issuing question-by-question responses to tle specific comment requestsposedin 
the subject proposedrules changes. However, it is appropriate that the SPEE comment on two 
importantproposals that are fundamental concepts of reserve/resourcedisclosure. 

Firstly, the use of two pricing frameworks, one a fi.rl1-yearaverage and one a one-day price, for 
thelurposes,o{reqqryeq4iqglQEurq is,uq{csirable.a4 qqqqu{4g S4rqla{s4q,&Cppclrvely, 
This could potentially confuse investors and otler interested partiesif one set of reserves is 
disclosedin the financial filing, while another estimate ofreserves tbat could be significantly 
different is used to calculate accounting metrics. SPEE'sposition is that oneprice, an average 
price for a specified previousaveragingperiod, is the prefenedmethodfor both calculations and 
reports. 

Secondly,SPEE concludes that the proposeddefinition of reasonable certainty as, 
'omuchmore 

likely to increase than to either decrease or remain constanf,', is likely to impose a higher level 
of certainty to provedreserves than qrrrent professionalpracticein industry or the global 
definitions contained within PRMS. The proposeddefinition is also inconsistent with the 
principles containedin the COGEH. Our view is that industry currentlybelieves that reserve 
estimates on an Estimated Ultimate Recovery (EUR) basis for a particular property that remain 
the samefrom year-to-yearreflect "reasonablecertainty." The suggestionthat reserve estimates 
that do not exhibit year-to-year increases (on an E{JR basis) falls short ofreasonable certainty is 
a significant change to industry's understanding, useand definitions, and may have the 
(unintended)consequenceofa bias to under-reporting ofproved reserves. 

Furthermore, should the SEC identiff a requirement for a detailed reserves evaluation handbook, 
I would be pleasedto lend the resources of SPEE, who could draw on its intemational 
experience in support ofsuch a project. 

Respectfully, 

Frank Mol 

President, Society of Petroleum Evaluation Engineers 
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