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Average Absolute Federal Budget Forecast Errors
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Average Trading Volume for 2-Year Note Around Auction Days
Nov. 1998 - Aug. 2000

$millions (15-minute intervals)

500

450 - Auctiou Day

400 -
Day +2
350 Day +1

300 -

250 - Day -1

200

150 - Day -3 Day -2
Day -4

100 -

50 -

0 .||||||||I .|‘|||||||||II||||||||||||||||.I. ..,||||||||||I||||.|I||I||I|II|I||I.,.|.. ..I|||II|I|||||||I|||I||||||III| N
14:30 9:00 13:00 7:30 11:30 15:30 10:00 14:00 8:30 12:30 16:30 11:00 15:00 9:30 13:30 8:00 12:00 16:00

Office of Market Finance
Department of the Treasury Source: GovPX



Spreads Between 1 PM When-Issued and Auction Stop Yields
2-year Note Auctions 1995 - 2002
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Basis Point Risk Taken on by the Market at Auction”
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Refinancing dominates new financing
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Maturity of issuance has been highly volatile
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Maturity of Marketable Debt

1/ Assumes the distribution of issuance in any given quarter is held constant going forward.
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Quarterly Shares of Treasury Issuance
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Shares of Constant Issuance Maturity

Rolling Twelve Month Averages
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Distribution of Outstanding Debt by Security
as of December 31, 2002
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Comparison of Realized 10-Year Borrowing Cost"
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