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IN THE MATTER OF

AMERICAN HOME PRODUCTS CORPORATION

CONSENT ORDER, ETe. , IN REGARD TO ALLEGED VIOLA nON OF
SEe. 7 OFTHE CLA YTON ACT AND SEe. 5 OFTHE

FEDERAL TRADE COMMISSION ACT

Docket 3557. Complaint, Feb. 1995-- Decision, Feb. , 1995

This consent order requires , among other things , the New Jersey-based corporation

to divest its tetanus and diphtheria vaccine business to a Commssion-approved

buyer; to license Cyanamid' s rotavirus vaccine research to a Commission

approved licensee; and to change a previously established licensing agreement
to ensure that it does not obtain certain competitiveJy sensitive infonnation.
The consent order also prohibits, for ten years, the respondent from acquiring
any interest in any entity engaged in the clinica1 development, manufacture, or

sale of tetanus, diphtheria, or rotavirus vaccines in the United States without
prior Commission approvaL

Appearances

For the Commission: Claudia Higgins, Ann Malester and Mary

Lou Steptoe.
For the respondent: Michael Sohn, Arnold Porter

Washington , D. C. Kenneth Logan, Simpson , Thacher Bartlett,

New York, N. Y. Kenneth Prince, Sherman Sterling, New York

COMPLAINT

Pursuant to the provisions of the Federal Trade Commission Act,
and by virtue of the authority vested in it by said Act , the Federal

Trade Commission ("Commission ), having reason to believe that
respondent, American Home Products Corporation (" AHP" ), a

corporation subject to the jurisdiction of the Commission , has agreed

to acquire a11 of the voting stock of American Cyanamid Company
("Cyanamid"), a corporation subject to the jurisdiction of the

Commission , in violation of Section 7 of the C1ayton Act, as
amended, 15 U. c. 18, and Section 5 of the Federal Trade

Commission Act as amended, ("FTC Act ), 15 U. c. 45; and it
appearing to the Commission that a proceeding in respect thereof
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would be in the public interest, hereby issues its complaint , stating its

charges as foJlows:

1. RESPONDENT

1. Respondent American Home Products Corporation is a
corporation organized, existing, and doing business under and by
virtue of the Jaws of the state of Delaware , with its principal place of
business located at Five Giralda Farms , Madison , New Jersey.

II. THE ACQUIRED COMPANY

2- American Cyanamid Company is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Maine , with its principal executive offices located at One
Cyanamid Plaza , Wayne , New Jersey.

I1 JURISDICTION

3. Respondent is, and at aJl times relevant herein has been
engaged in commerce as " commerce " is defined in Section 1 of the
Clayton Act , as amended , 15 U. c. 12 , and is a corporation whose
business is in or affects commerce as "commerce " is defined in

Section 4 of the Federal Trade Commission Act , as amended, 15

c. 44.

IV. THE ACQUISITON

4. On or about August 17 , 1994 , AHP and Cyanamid signed an
Agreement and Plan of Merger whereby AHP would acquire 100
percent of the voting securities of Cyanamid for approximately $9.
biJlion ("Acquisition

V. THE RELEV ANT MARKETS

5. For purposes of this complaint , the relevant lines of commerce
in which to analyze the effects of the Acquisition are:

(1) The manufacture and sale of combined tetanus and diphtheria
vaccine approved by the United States Food and Drug Administration




































































































































































































