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IN THE MATTER OF

TRIAAC ENTERPRISES, INC.

CONSENT ORDER, ETC., INREGARD TO ALLEGED VIOLATION OF
THE TRUTH IN LENDING ACT AND SEC. 5 OF THE
FEDERAL TRADE COMMISSION ACT

Docket C-3602. Complaint, Aug. 11, 1995--Decision, Aug. 11, 1995

This consent order requires, among other things, a video dating service franchise
to properly and accurately disclose the annual percentage rate ("APR") and
other credit terms of financed memberships, as required by the federal Truth
in Lending Act, and requires the franchise to establish adjustment refund
programs to compensate its past and current members who overpaid finance
charges.

Appearances

For the Commission: Stephen Cohen and Judy Nixon.
For the respondent: Pro se.

COMPLAINT

The Federal Trade Commission, having reason to believe that
Great Expectations Creative Management, Inc. has violated the
Federal Trade Commission Act ("FTC Act"), and that Great
Expectations, Inc., GEC Illinois, Inc., GEC Tennessee, Inc., GEC
Alabama, Inc., Great Southern Video, Inc., New West Video
Enterprises, Inc., San Antonio Singles of Texas, Inc., Austin Singles
of Texas, Inc., Great Expectations of Baltimore, Inc., Great
Expectations of Washington, D.C., Inc., Great Expectations of
Washington, Inc., Sterling Connections, Inc., Private Eye
Productions, Inc., Great Expectations - Columbus, Inc., JAMS
. Financial, Inc., V.L.P. Enterprises, Inc., APM Enterprises - Minn
Inc., KGE, Inc., G.E.C.H., Inc., MWVE, Inc., GREATEX Denver,
Inc., Sun West Video, Inc., and TRIAAC Enterprises, Inc.
(hereinafter sometimes referred to collectively as "Great
Expectations") have violated the Truth in Lending Act ("TILA"), its
implementing Regulation Z, and the FTC Act, and it appearing to the
Commission that a proceeding by it in respect thereof would be in the
public interest, hereby issues this complaint, and alleges as follows:
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PARAGRAPH 1. Great Expectations Creative Management, Inc.
("GECM") is a corporation organized, existing, and doing business
under and by virtue of the laws of the state of California, with its
office and principal place of business located at 16830 Ventura Blvd.,
Suite P, Encino, CA.

PAR. 2. Great Expectations, Inc. ("GEI") is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of California, with its corporate office at 16830
Ventura Blvd., Suite P, Encino, CA, and its principal places of
business located at 1640 S. Sepulveda Blvd., Suite 100, Los Angeles,
CA, 17207 Ventura Blvd., Encino, CA, and 450 N. Mountain, Suite
B, Upland, CA.

PAR. 3. GEC Illinois, Inc. ("GE Illinois") is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Illinois, with its office and principal place of
business located at 1701 E. Woodfield Dr., Suite 400, Schaumburg,
IL.

PAR. 4. GEC Tennessee, Inc. ("GE Tennessee") is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of California, with its office and principal place of
business located at 5552 Franklin Rd., Suite 200, Nashville, TN.

PAR. 5. GEC Alabama, Inc. ("GE Alabama") is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Alabama, with its office and principal place of
business located at 7529 S. Memorial Pkwy., Suite C & D,
Huntsville, AL.

PAR. 6. Great Southern Video, Inc., doing business as Great
Expectations of Dallas ("GE Dallas"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Texas, with its office and principal place of business located
at 14180 Dallas Pkwy., Suite 100, Dallas, TX.

PAR. 7. New West Video Enterprises, Inc., doing business as
Great Expectations of Houston ("GE Houston"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Texas, with its office and principal place of
business located at 50 Briarhollow, Suite 100, Houston, TX.

PAR. 8. San Antonio Singles of Texas, Inc., doing business as
Great Expectations of San Antonio ("GE San Antonio"), is a
corporation organized, existing, and doing business under and by
virtue of the laws of the state of Texas, with its corporate office at
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10497 Town & Country Way, Suite 214, Houston, TX, and its
principal place of business located at 8131 I.H. 10 West, Suite 225,
San Antonio, TX.

PAR. 9. Austin Singles of Texas, Inc., doing business as Great
Expectations of Austin ("GE Austin"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Texas, with its corporate office at 10497 Town & Country
Way, Suite 214, Houston, TX, and its principal place of business
located at 9037 Research Blvd., Suite 130, Austin, TX.

PAR. 10. Great Expectations of Baltimore, Inc. ("GE Baltimore")
is a corporation organized, existing, and doing business under and by
virtue of the laws of the state of Virginia, with its office and principal
place of business located at 40 York Rd., Suite 500, Towson, MD.

PAR. 11. Great Expectations of Washington, D.C., Inc. ("GE
DC") is a corporation organized, existing, and doing business under
and by virtue of the laws of the state of Maryland, with its office and
principal place of business located at 8601 Westwood Center Dr.,
Vienna, VA.

PAR. 12. Great Expectations of Washington, Inc., doing business
as Great Expectations of Raleigh/Durham ("GE Raleigh"), is a
corporation organized, existing, and doing business under and by
virtue of the laws of the state of Maryland, with its office and
principal place of business located at 3714 Benson Dr., Suite 200,
Raleigh, NC.

PAR. 13. Sterling Connections, Inc., doing business as Great
Expectations of Seattle ("GE Seattle"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Oregon, with its office and principal place of business located
at 305 108th Ave., N.E., Suite 205, Bellevue, WA.

PAR. 14. Private Eye Productions, Inc., doing business as Great
Expectations of Portland ("GE Portland"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Oregon, with its office and principal place of business located
at 5531 S.W. Macadam Ave., Suite 225, Portland, OR.

PAR. 15. Great Expectations - Columbus, Inc. ("GE Columbus")
is a corporation organized, existing, and doing business under and by
virtue of the laws of the state of Ohio, with its corporate office at
11835 W. Olympic Blvd., Suite 490, Los Angeles, CA, and its
principal place of business located at 1103 Schrock Rd., Suite 101,
Columbus, OH.
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PAR. 16. JAMS Financial, Inc., doing business as Great
Expectations of Milwaukee ("GE Milwaukee"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Wisconsin, with its corporate office at 11835 W.
Olympic Blvd., Suite 490, Los Angeles, CA, and its principal place
of business located at 16650 W. Bluemound, Suite 100, Brookfield,
WL

PAR. 17. V.L.P. Enterprises, Inc., doing business as Great
Expectations of San Diego ("GE San Diego"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of California, with its office and principal place of
business located at 3465 Camino Del Rio South, Suite 300, San
Diego, CA.

PAR. 18. APM Enterprises - Minn Inc., doing business as Great
Expectations of Minneapolis ("GE Minneapolis"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Illinois, with its office and principal place of
business located at 3300 Edinborough Way, Suite 300, Edina, MN.

PAR. 19. KGE, Inc., doing business as Great Expectations of
Sausalito, Great Expectations of Mountain View, and Great
Expectations of Walnut Creek (collectively referred to as "GE-SFA"),
is a corporation organized, existing, and doing business under and by
virtue of the laws of the state of California, with its corporate office
at 1943 Landings Dr., Mountain View, CA, and its principal places
of business located at 2401 Marinship Way, Suite 100, Sausalito, CA,
2085 Landings Dr., Mountain View, CA, and 1280 Civic Dr., Suite
300, Walnut Creek, CA.

PAR. 20. G.E.C.H,, Inc., doing business as Great Expectations
of Cherry Hill ("GE Cherry Hill"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of New Jersey with its office and principal places of business
located at One Cherry Hill, Suite 600, Cherry Hill, NJ.

PAR. 21. MWVE, Inc., doing business as Great Expectations of
Cleveland ("GE Cleveland"), is a corporation organized, existing, and
doing business under and by virtue of the laws of the state of Ohio,
with its office and principal place of business located at 6300
Rockside Rd., Suite 200, Cleveland, OH.

PAR. 22. GREATEX Denver, Inc., doing business as Great
Expectations Video Dating, Ltd. ("GE-Denver"), is a corporation
organized, existing, and doing business under and by virtue of the
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laws of the state of Washington, with its office and principal place of
business located at 3773 Cherry Creek North Dr., Suite 140, Denver,
CO.

PAR. 23. Sun West Video, Inc., doing business as Great
Expectations for Singles ("GE Phoenix"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Arizona, with its office and principal place of business
located at 5635 N. Scottsdale Rd., Suite 190, Scottsdale, AZ.

PAR. 24. TRIAAC Enterprises, Inc., doing business as Great
Expectations of Sacramento ("GE Sacramento"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of California, with its office and principal place of
business located at 2277 Fair Oaks Blvd., Suite 195, Sacramento, CA.

RESPONDENTS' COURSE OF BUSINESS

PAR. 25. GECM is a video dating franchisor. It sells and services
franchise operations throughout the United States. As part of its
regular course of business, GECM has created and disseminated retail
installment contracts (Exhibits 1 and 2) to the franchises described in
paragraphs two through twenty-four. The GECM retail installment
contracts purport to incorporate the disclosures required by the TILA.

PAR. 26. Respondents Great Expectations are video dating
franchises. Respondents have provided financing to their members
using retail installment contracts such as Exhibits 1 and 2 to disclose
the terms of the financing.

PAR. 27. GECM's TILA disclosure (Exhibit 1) contains
erroneous instructions for calculating and disclosing the finance
charge and contains a pre-printed annual percentage rate ("APR") of
18%. In addition, Exhibit 1 fails to make the TILA disclosures in the
format required by the TILA and fails to identify the creditor as
required by the TILA.

PAR. 28. In 1988, GECM learned from its auditor that the
calculations and disclosures contained in Exhibit 1 did not comply
with the TILA. Nevertheless, it continued to disseminate Exhibit 1
to its franchisees and failed to notify them of the erroneous
calculations and disclosures.

PAR. 29. In late 1990, GECM created a new retail installment
contract, which also purported to incorporate the disclosures required
by the TILA and which contained a pre-printed APR of 19.6%



416 FEDERAL TRADE COMMISSION DECISIONS
Complaint 120F.T.C.

(Exhibit 2). Exhibit 2 fails to identify the creditor as required by the
TILA and fails to provide the information required by the TILA in
the itemization of the amount financed. Furthermore, GECM has
disseminated Exhibit 2 to its franchisees but has failed to inform them
to discontinue using the erroneous calculation and disclosure
instructions that it had previously supplied in Exhibit 1.

PAR. 30. Respondents Great Expectations are creditors as that
term is defined in the TILA and Regulation Z.

PAR. 31. The acts and practices of respondents Great
Expectations and GECM alleged in this complaint have been and are
in or affecting commerce, as "commerce” is defined in Section 4 of
the FTC Act.

COUNT 1

PAR. 32. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 33. Respondent GECM has furnished its franchises with
TILA disclosures (Exhibits 1 and 2) that, on their face, violated the
TILA. When used by respondents Great Expectations, Exhibits 1 and
2 have resulted in false and misleading disclosures of APRs and
finance charges to consumers in violation of Section 5 of the FTC
Act.

PAR. 34. In the course and practice of its business as described
in paragraphs twenty-five through twenty-nine, and paragraph thirty-
three, respondent GECM has provided respondents Great
Expectations with the means and instrumentalities to violate the
Section 5 of the FTC Act.

PAR. 35. The practices described in paragraph thirty-four
constitute unfair or deceptive acts or practices in violation of Section
5(a) of the Federal Trade Commission Act, 15 U.S.C. 45(a).

COUNT 1I

PAR. 36. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 37. Respondents GEI, GE Illinois, GE Tennessee, GE
Alabama, GE Dallas, GE Houston, GE San Antonio, GE Austin, GE
Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Columbus, GE Milwaukee, GE San Diego, GE Minneapolis, GE-
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SFA, GE Cherry Hill, GE Cleveland, GE Denver, GE Phoenix, and
GE Sacramento have furnished their members with TILA disclosures
that have failed to accurately calculate and disclose the APR.

PAR. 38. The practice described in paragraph thirty-seven by
respondents GEI, GE Illinois, GE Tennessee, GE Alabama, GE
Dallas, GE Houston, GE San Antonio, GE Austin, GE Baltimore, GE
DC, GE Raleigh, GE Seattle, GE Portland, GE Columbus, GE
Milwaukee, GE San Diego, GE Minneapolis, GE-SFA, GE Cherry
Hill, GE Cleveland, GE Denver, GE Phoenix, and GE Sacramento
violates Sections 107(a) and (c) of the TILA, 15 U.S.C. 1606(a) and
(c), and Sections 226.18(e) and 226.22 of Regulation Z, 12 CFR
226.18(e) and 226.22.

COUNT III

PAR. 39. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 40. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Columbus, GE
Milwaukee, GE-SFA, GE Cleveland, GE Phoenix, GE Sacramento,
and GE San Diego have furnished their members with TILA
disclosures that have failed to accurately calculate and disclose the
finance charge.

PAR. 41. The practice described in paragraph forty by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Columbus, GE Milwaukee,
GE-SFA, GE Cleveland, GE Phoenix, GE Sacramento, and GE San
Diego violates Section 106 of the TILA, 15 U.S.C. 1605, and
Sections 226.4 and 226.18(d) of Regulation Z, 12 CFR 226.4 and
226.18(d)

COUNT 1V

PAR. 42. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 43. Respondents GE Dallas, GE Houston, GE Seattle, GE
Portland, GE Minneapolis, GE Cleveland, GE Denver, and GE
Phoenix have furnished their members with TILA disclosures that
have failed to disclose the finance charge more conspicuously than
any other disclosure except the APR and the creditor's identity.
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PAR. 44. The practice described in paragraph forty-three by
respondents GE Dallas, GE Houston, GE Seattle, GE Portland, GE
Minneapolis, GE Cleveland, GE Denver, and GE Phoenix violates
Section 122(a) of the TILA, 15 U.S.C. 1632(a), and Section
226.17(a)(2) of Regulation Z, 12 CFR 226.17(a)(2).

COUNT V

PAR. 45. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 46. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cleveland, GE Denver, GE Phoenix,
and GE Sacramento have furnished their members with TILA
disclosures that have failed to segregate the disclosures required by
the TILA from all other information provided in connection with the
transaction, including the itemization of the amount financed.

PAR. 47. The practice described in paragraph forty-six by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cleveland, GE Denver, GE Phoenix, and GE
Sacramento violates Section 128(b)(1) of the TILA, 15 U.S.C.
1638(b)(1), and Section 226.17(a)(1) of Regulation Z, 12 CFR
226.17(a)(1).

COUNT VI

PAR. 48. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 49. Respondents GEI, GE Illinois, GE Tennessee, GE
Alabama, GE Dallas, GE Houston, GE San Antonio, GE Austin, GE
Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Columbus, GE San Diego, GE Minneapolis, GE-SFA, GE Cherry
Hill, GE Cleveland, GE Denver, GE Phoenix, and GE Sacramento
have failed to accurately disclose the itemization of the amount
financed.

PAR. 50. The practice described in paragraph forty-nine by
respondents GEl, GE Illinois, GE Tennessee, GE Alabama, GE
Dallas, GE Houston, GE San Antonio, GE Austin, GE Baltimore, GE
DC, GE Raleigh, GE Seattle, GE Portland, GE Columbus, GE San
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Diego, GE Minneapolis, GE-SFA, GE Cherry Hill, GE Cleveland,
GE Denver, GE Phoenix, and GE Sacramento violates Section 128(a)
of the TILA, 15 U.S.C. 1638(a), and Section 226.18(c) of Regulation
Z, 12 CFR 226.18(c).

COUNT VII

PAR. 51. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 52. Respondents GEI, GE Illinois, GE Tennessee, GE
Alabama, GE Dallas, GE Houston, GE San Antonio, GE Austin, GE
Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Columbus, GE Milwaukee, GE San Diego, GE Minneapolis, GE-
SFA, GE Cherry Hill, GE Cleveland, GE Denver, GE Phoenix, and
GE Sacramento have failed to disclose the identity of the creditor.

PAR. 53. The practice described in paragraph fifty-two by
respondents GEI, GE Illinois, GE Tennessee, GE Alabama, GE
Dallas, GE Houston, GE San Antonio, GE Austin, GE Baltimore, GE
DC, GE Raleigh, GE Seattle, GE Portland, GE Columbus, GE
Milwaukee, GE San Diego, GE Minneapolis, GE-SFA, GE Cherry
Hill, GE Cleveland, GE Denver, GE Phoenix, and GE Sacramento
violates Section 128(a)(1) of the TILA, 15 U.S.C. 1638(a)(1), and
Section 226.18(a) of Regulation Z, 12 CFR 226.18(a).

COUNT VIII

PAR. 54. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 55. Respondents GE Dallas., GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cleveland, GE Denver, GE Phoenix,
and GE Sacramento have furnished their members with TILA
disclosures that have failed to provide a description of the amount
financed.

PAR. 56. The practice described in paragraph fifty-five by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cleveland, GE Denver, GE Phoenix, and GE
Sacramento violates Section 128(a)(8) of the TILA, 15 U.S.C.
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1638(a)(8), and Section 226.18(b) of Regulation Z, 12 CFR
226.18(b).

PAR. 57. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cleveland, GE Denver, GE Phoenix,
and GE Sacramento have furnished their members with TILA
disclosures that have failed to provide a description of the finance
charge.

PAR. 58. The practice described in paragraph fifty-seven by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cleveland, GE Denver, GE Phoenix, and GE
Sacramento violates Section 128(a)(8) of the TILA, 15 U.S.C.
1638(a)(8), and Section 226.18(d) of Regulation Z, 12 CFR
226.18(d).

PAR. 59. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cleveland, GE Denver, GE Phoenix,
and GE Sacramento have furnished their members with TILA
disclosures that have failed to provide a description of the APR.

PAR. 60. The practice described in paragraph fifty-nine by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cleveland, GE Denver, GE Phoenix, and GE
Sacramento violates Section 128(a)(8) of the TILA, 15 U.S.C.
1638(a)(8), and Section 226.18(e) of Regulation Z, 12 CFR
226.18(e).

PAR. 61. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cherry Hill, GE Cleveland, GE
Denver, GE Phoenix, and GE Sacramento have furnished their
members with TILA disclosures that have failed to provide the total
of payments and/or a description of the total of payments.

PAR. 62. The practice described in paragraph sixty-one by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cherry Hill, GE Cleveland, GE Denver, GE
Phoenix, and GE Sacramento violates Section 128(a)(5) and/or (8) of
the TILA, 15 U.S.C. 1638(a)(5) and/or (8), and Section 226.18(h) of
Regulation Z, 12 CFR 226.18(h).
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PAR. 63. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cherry Hill, GE Cleveland, GE
Denver, GE Phoenix, and GE Sacramento have furnished their
members with TILA disclosures that have failed to provide the total
sale price and/or a description of the total sale price.

PAR. 64. The practice described in paragraph sixty-three by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cherry Hill, GE Cleveland, GE Denver, GE
Phoenix, and GE Sacramento violates Section 128(a)(7) and/or (8) of
the TILA, 15 U.S.C. 1638(a)(7) and/or (8), and Section 226.18(j) of
Regulation Z, 12 CFR 226.18(j).

COUNT IX

PAR. 65. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 66. Respondents GE Dallas, GE Houston, GE Phoenix, GE
San Antonio, GE Austin, GE Baltimore, GE DC, and GE Raleigh
have failed to include set-up or other fees that are charged only to
consumers who finance the costs of their memberships in the finance
charge and the annual percentage rate disclosed to the consumer.
They have also failed to exclude these finance charges from the
amount financed that is disclosed to consumers.

PAR. 67. The practices described in paragraph sixty-six by
respondents GE Dallas, GE Houston, GE Phoenix, GE San Antonio,
GE Austin, GE Baltimore, GE DC, and GE Raleigh violate Sections
106, 107, and 128 (a) of the TILA, 15 U.S.C. 1605, 1606, and
1638(a), and Sections 226.4(b), 226.22, and 226.18 (b), (d), and (e)
of Regulation Z, 12 CFR 226.4(b), 226.22, and 226.18(b), (d), and

(e).

COUNT X

PAR. 68. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 69. Respondent GE San Diego has furnished its members
with TILA disclosures that have failed to disclose the APR, the
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finance charge, the amount financed, the total of payments, and the
total sales price.

PAR. 70. The practices described in paragraph sixty-nine by
respondent GE San Diego violate Section 128 (a) of the TILA, 15
U.S.C. 1638(a), and Section 226.18 of Regulation Z, 12 CFR 226.18.

COUNT XI

PAR. 61. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 62. Respondent GE Houston has furnished its members
with TILA disclosures that have failed to disclose the amount
financed.

PAR. 73. The practice described in paragraph seventy-two by
respondent GE Houston violates Section 128(a) of the TILA, 15
U.S.C. 1638(a), and Section 226.18(b) of Regulation Z, 12 CFR
226.18(b).

COUNTXII

PAR. 74. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 75. Respondents GEI, GE Alabama, GE Illinois, GE
Portland, GE Dallas, GE Houston, GE Cleveland, GE Phoenix, GE
San Antonio, GE Austin, GE Seattle, GE Denver, GE Columbus, GE
Milwaukee, GE San Diego, GE Minneapolis, GE SFA, GE Cherry
Hill, GE Sacramento, GE DC, GE Baltimore, and GE Raleigh have
disclosed understated APRs and finance charges to consumers that
have resulted in consumers paying more in financing costs than the
amount to which they originally agreed.

PAR. 76. The practices described in paragraph seventy-five are
unfair or deceptive acts or practices in violation of Section 5(a) of the
FTC Act, 15 U.S.C. 45(a).
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DECISION AND ORDER

The Federal Trade Commission having initiated an investigation
of certain acts and practices of TRIAAC Enterprises, Inc., a
corporation, and respondent having been furnished thereafter with a
copy of the draft of complaint that the Bureau of Consumer
Protection proposed to present to the Commission for its
consideration and which, if issued by the Commission, would charge
respondent with violations of Section 5(a) of the Federal Trade
Commission Act and the Truth in Lending Act; and

The respondent, and counsel for the Commission having
thereafter executed an agreement containing a consent order, an
admission by respondent of all the jurisdictional facts set forth in the
aforesaid draft of complaint, a statement that the signing of said
agreement is for settlement purposes only and does not constitute an
admission by respondent that the law has been violated as alleged in
such complaint, and waivers and other provisions as required by the
Commission's Rules; and

The Commission having thereafter considered the matter and
having determined that it had reason to believe that respondent has
violated the said Acts, and that a complaint should issue stating its
charges in that respect, and having thereupon accepted the executed
consent agreement and placed such agreement on the public record
for a period of sixty (60) days, now in further conformity with the
procedure prescribed in Section 2.34 of its Rules, the Commission
hereby issues its complaint, makes the following jurisdictional
findings, and enters the following order:

1. TRIAAC Enterprises, Inc., doing business as Great
Expectations of Sacramento ("GE Sacramento"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of California with its office and principal place of
business located at 2277 Fair Oaks Blvd., Suite 195, Sacramento, CA.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondent, and the proceeding
is in the public interest.
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ORDER
I
It is ordered, That:

A. Respondent GE Sacramento, its successors and assigns, and its
officers, agents, representatives, and employees, directly or through
any corporation, subsidiary, division, or other device, in connection
with the offering of credit, do forthwith cease and desist from failing
to accurately calculate and disclose the annual percentage rate, as
required by Sections 107(a) and (c) of the TILA, 15 U.S.C. 1606(a)
and (c), and Sections 226.18(e) and 226.22 of Regulation Z, 12 CFR
226.18(e) and 226.22;

B. Respondent GE Sacramento, its successors and assigns, and its
officers, agents, representatives, and employees, directly or through
any corporation, subsidiary, division, or other device, in connection
with the offering of credit, do forthwith cease and desist from failing
to accurately calculate and disclose the finance charge, as required by
Section 106 of the TILA, 15 U.S.C. 1605, and Sections 226.4 and
226.18(d) of Regulation Z, 12 CFR 226.4 and 226.18(d);

C. Respondent GE Sacramento, its successors and assigns, and its
officers, agents, representatives, and employees, directly or through
any corporation, subsidiary, division, or other device, in connection
with the offering of credit, do forthwith cease and desist from failing
to segregate the disclosures required by the TILA from all other
information provided in connection with the transaction, including
from the itemization of the amount financed, as required by Section
128(b )(1) of the TILA, 15 U.S.C. 1638(b)(1), and Section 226.17(a)
of Regulation Z, 12 CFR 226.17a);

D. Respondent GE Sacramento, its successors and assigns, and
its officers, agents, representatives, and employees, directly or
through any corporation, subsidiary, division, or other device, in
connection with the offering of credit, do forthwith cease and desist
from failing to make all disclosures in the manner, form, and amount
required by Sections 122 and 128(a) of the TILA, 15 U.S.C. 1632 and
1638(a), and Sections 226.17 and 226.18 of Regulation Z, 12 CFR
226.17 and 226.18;

E. Respondent GE Sacramento, its successors and assigns, and its
officers, agents, representatives, and employees, directly or through
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any corporation , subsidiary, division, or other device, in connection
with the offering of credit, do forthwith cease and desist from failing
to comply with the TILA, 15 U.S.C. 1601 et seq., and Regulation Z,
12 CFR 226.

IL

REFUND PROGRAM
It is further ordered, That:

A. Within thirty (30) days following the date of service of this
order, respondent shall: '

1. Determine to whom respondent disclosed on the original TILA
disclosure an annual percentage rate that was miscalculated by more
than one quarter of one percentage point below the annual percentage
rate determined in accordance with Section 226.22 of Regulation Z,
12 CFR 226.22, or that disclosed a finance charge that was
miscalculated by more than one dollar below the finance charge
determined in accordance with Section 226.4 of Regulation Z, 12
CFR 226.4, so that each such person will not be required to pay a
finance charge in excess of the finance charge actually disclosed or
the dollar equivalent of the annual percentage rate actually disclosed,
‘whichever is lower, plus a tolerance of one quarter of one percentage
point;

2. Calculate a lump sum refund and a monthly payment
adjustment, if applicable, in accordance with Section 108(e) of the
TILA, 15 U.S.C. 1607(e);

3. Mail a refund check to each eligible consumer in the amount
determined above, along with Attachment 1; and

4. Provide the Federal Trade Commission with a list of each such
consumer, the amount of the refund, the number of payments
refunded, the amount of adjustment for future payments and the
number of future payments to be adjusted;

B. No later than fifteen (15) days following the date of service of
this order, respondent shall provide the Federal Trade Commission
with the name and address of three independent accounting firms,
with which it, its officers, employees, attorneys, and agents, have no



428 FEDERAL TRADE COMMISSION DECISIONS

Decision and Order 120 E.T.C.

business relationship. Staff for the Division of Credit Practices of the
FTC shall then have the sole discretion to choose one of the firms
("independent agent") and so advise respondent;

C. Within thirty (30) days following the date of adjustments made
pursuant to this section, respondent shall direct the independent agent
to review a statistically-valid sample of refunds. Respondent shall
provide the Federal Trade Commission with a certified letter from the
independent agent confirming that respondent has complied with Part
II. A. of this order;

D. All costs associated with the administration of the refund
program and payment of refunds shall be borne by the respondent.

III.

It is further ordered, that respondent, its successors and assigns,
shall maintain for at least five (5) years from the date of service of
this order and, upon thirty (30) days advance written request, make
available to the Federal Trade Commission for inspection and
copying all documents and other records necessary to demonstrate
fully its compliance with this order.

IV.

1t is further ordered, That respondent, its successors and assigns,
shall distribute a copy of this order to any present or future officers
and managerial employees having responsibility with respect to the
subject matter of this order and that respondent, its successors and
assigns, shall secure from each such person a signed statement
acknowledging receipt of said order.

V.

1t is further ordered, That respondent, for a period of five (5)
years following the date of service of this order, shall promptly notify
the Commission at least thirty (30) days prior to any proposed change
in its corporate structure such as dissolution, assignment, or sale
resulting in the emergence of a successor corporation, the creation or
dissolution of subsidiaries or affiliates, or any other change in the
corporation that may affect compliance obligations arising out of the
order.
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VI

It is further ordered, That respondent shall, within one hundred
and eighty (180) days of the date of service of this order, file with the
Commission a report, in writing, setting forth in detail the manner
and form in which it has complied with this order.

ATTACHMENT |
Dear Great Expectations Customer:

As part of our settlement with the Federal Trade Commission for
alleged violations of the Truth in Lending Act, we are sending you
the enclosed refund check in the amount of $*****, The refund
represents the amount you were overcharged as a result of errors
made by Great Expectations in calculating or disclosing the annual
percentage rate or finance charge.

[In addition, your future monthly payments have been reduced.
Starting immediately, your monthly payments will be $****** ]

We regret any inconvenience this may have caused you.

Great Expectations
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IN THE MATTER OF

V.L.P. ENTERPRISES, INC.

CONSENT ORDER, ETC., INREGARD TO ALLEGED VIOLATION OF
THE TRUTH IN LENDING ACT AND SEC. 5 OF THE
FEDERAL TRADE COMMISSION ACT

Docket C-3603. Complaint, Aug. 11, 1995--Decision, Aug. 11, 1995

This consent order requires, among other things, a video dating service franchise
to properly and accurately disclose the annual percentage rate ("APR") and
other credit terms of financed memberships, as required by the federal Truth
in Lending Act, and requires the franchise to establish adjustment refund
programs to compensate its past and current members who overpaid finance
charges.

Appearances

For the Commission: Stephen Cohen and Judy Nixon.
For the respondent: Pro se.

COMPLAINT

The Federal Trade Commission, having reason to believe that
Great Expectations Creative Management, Inc. has violated the
Federal Trade Commission Act ("FTC Act"), and that Great
Expectations, Inc., GEC Illinois, Inc., GEC Tennessee, Inc., GEC
Alabama, Inc., Great Southern Video, Inc., New West Video
Enterprises, Inc., San Antonio Singles of Texas, Inc., Austin Singles
of Texas, Inc., Great Expectations of Baltimore, Inc., Great
Expectations of Washington, D.C., Inc., Great Expectations of
Washington, Inc., Sterling Connections, Inc., Private Eye
Productions, Inc., Great Expectations - Columbus, Inc., JAMS
Financial, Inc., V.L.P. Enterprises, Inc., APM Enterprises - Minn
Inc., KGE, Inc., G.E.C.H,, Inc., MWVE, Inc., GREATEX Denver,
Inc., Sun West Video, Inc., and TRIAAC Enterprises, Inc.
(hereinafter sometimes referred to collectively as "Great
Expectations") have violated the Truth in Lending Act (“TILA”), its
implementing Regulation Z, and the FTC Act, and it appearing to the
Commission that a proceeding by it in respect thereof would be in the
public interest, hereby issues this complaint, and alleges as follows:
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PARAGRAPH 1. Great Expectations Creative Management, Inc.
("GECM") is a corporation organized, existing, and doing business
under and by virtue of the laws of the state of California, with its
office and principal place of business located at 16830 Ventura Blvd.,
Suite P, Encino, CA.

PAR. 2. Great Expectations, Inc. ("GEI") is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of California, with its corporate office at 16830
Ventura Blvd., Suite P, Encino, CA, and its principal places of
business located at 1640 S. Sepulveda Blvd., Suite 100, Los Angeles,
CA, 17207 Ventura Blvd., Encino, CA, and 450 N. Mountain, Suite
B, Upland, CA.

PAR. 3. GEC Illinois, Inc. ("GE Illinois") is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Illinois, with its office and principal place of
business located at 1701 E. Woodfield Dr., Suite 400, Schaumburg,
IL.

PAR. 4. GEC Tennessee, Inc. ("GE Tennessee") is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of California, with its office and principal place of
business located at 5552 Franklin Rd., Suite 200, Nashville, TN.

PAR. 5. GEC Alabama, Inc. ("GE Alabama") is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Alabama, with its office and principal place of
business located at 7529 S. Memorial Pkwy., Suite C & D,
Huntsville, AL.

PAR. 6. Great Southern Video, Inc., doing business as Great
Expectations of Dallas ("GE Dallas"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Texas, with its office and principal place of business located
at 14180 Dallas Pkwy., Suite 100, Dallas, TX.

PAR. 7. New West Video Enterprises, Inc., doing business as
Great Expectations of Houston ("GE Houston"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Texas, with its office and principal place of
business located at 50 Briarhollow, Suite 100, Houston, TX.

PAR. 8. San Antonio Singles of Texas, Inc., doing business as
Great Expectations of San Antonio ("GE San Antonio"), is a
corporation organized, existing, and doing business under and by
virtue of the laws of the state of Texas, with its corporate office at
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10497 Town & Country Way, Suite 214, Houston, TX, and its
principal place of business located at 8131 I.H. 10 West, Suite 225,
San Antonio, TX.

PAR. 9. Austin Singles of Texas, Inc., doing business as Great
Expectations of Austin ("GE Austin"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Texas, with its corporate office at 10497 Town & Country
Way, Suite 214, Houston, TX, and its principal place of business
located at 9037 Research Blvd., Suite 130, Austin, TX.

PAR. 10. Great Expectations of Baltimore, Inc. ("GE Baltimore")
is a corporation organized, existing, and doing business under and by
virtue of the laws of the state of Virginia, with its office and principal
place of business located at 40 York Rd., Suite 500, Towson, MD.

PAR. 11. Great Expectations of Washington, D.C., Inc. ("GE
DC") is a corporation organized, existing, and doing business under
and by virtue of the laws of the state of Maryland, with its office and
principal place of business located at 8601 Westwood Center Dr.,
Vienna, VA.

PAR. 12. Great Expectations of Washington, Inc., doing business
as Great Expectations of Raleigh/Durham ("GE Raleigh"), is a
corporation organized, existing, and doing business under and by
virtue of the laws of the state of Maryland, with its office and
principal place of business located at 3714 Benson Dr., Suite 200,
Raleigh, NC.

PAR. 13. Sterling Connections, Inc., doing business as Great
Expectations of Seattle ("GE Seattle"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Oregon, with its office and principal place of business located
at 305 108th Ave., N.E., Suite 205, Bellevue, WA.

PAR. 14. Private Eye Productions, Inc., doing business as Great
Expectations of Portland ("GE Portland"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Oregon, with its office and principal place of business located
at 5531 S.W. Macadam Ave., Suite 225, Portland, OR.

PAR. 15. Great Expectations - Columbus, Inc. ("GE Columbus")
is a corporation organized, existing, and doing business under and by
virtue of the laws of the state of Ohio, with its corporate office at
11835 W. Olympic Blvd., Suite 490, Los Angeles, CA, and its
principal place of business located at 1103 Schrock Rd., Suite 101,
Columbus, OH.
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PAR. 16. JAMS Financial, Inc., doing business as Great
Expectations of Milwaukee ("GE Milwaukee"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Wisconsin, with its corporate office at 11835 W.
Olympic Blvd., Suite 490, Los Angeles, CA, and its principal place
of business located at 16650 W. Bluemound, Suite 100, Brookfield,
WL

PAR. 17. V.L.P. Enterprises, Inc., doing business as Great
Expectations of San Diego ("GE San Diego"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of California, with its office and principal place of
business located at 3465 Camino Del Rio South, Suite 300, San
Diego, CA.

PAR. 18. APM Enterprises - Minn Inc., doing business as Great
Expectations of Minneapolis ("GE Minneapolis"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Illinois, with its office and principal place of
business located at 3300 Edinborough Way, Suite 300, Edina, MN.

PAR. 19. KGE, Inc., doing business as Great Expectations of
Sausalito, Great Expectations of Mountain View, and Great
Expectations of Walnut Creek (collectively referred to as "GE-SFA"),
is a corporation organized, existing, and doing business under and by
virtue of the laws of the state of California, with its corporate office
at 1943 Landings Dr., Mountain View, CA, and its principal places
of business located at 2401 Marinship Way, Suite 100, Sausalito, CA,
2085 Landings Dr., Mountain View, CA, and 1280 Civic Dr., Suite
300, Walnut Creek, CA.

PAR. 20. G.E.C.H.,, Inc., doing business as Great Expectations of
Cherry Hill ("GE Cherry Hill"), is a corporation organized, existing,
and doing business under and by virtue of the laws of the state of
New Jersey with its office and principal places of business located at
One Cherry Hill, Suite 600, Cherry Hill, NJ.

PAR. 21. MWVE, Inc., doing business as Great Expectations of
Cleveland ("GE Cleveland"), is a corporation organized, existing, and
doing business under and by virtue of the laws of the state of Ohio,
with its office and principal place of business located at 6300
Rockside Rd., Suite 200, Cleveland, OH.

PAR. 22. GREATEX Denver Inc., doing business as Great
Expectations Video Dating, Ltd. ("GE-Denver"), is a corporation
organized, existing, and doing business under and by virtue of the
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laws of the state of Washington, with its office and principal place of
business located at 3773 Cherry Creek North Dr., Suite 140, Denver,
CoO.

PAR. 23. Sun West Video, Inc., doing business as Great
Expectations for Singles ("GE Phoenix"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Arizona, with its office and principal place of business
located at 5635 N. Scottsdale Rd., Suite 190, Scottsdale, AZ.

PAR. 24. TRIAAC Enterprises, Inc., doing business as Great
Expectations of Sacramento ("GE Sacramento"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of California, with its office and principal place of
business located at 2277 Fair Oaks Blvd., Suite 195, Sacramento, CA.

RESPONDENTS' COURSE OF BUSINESS

PAR. 25. GECM is a video dating franchisor. It sells and services
franchise operations throughout the United States. As part of its
regular course of business, GECM has created and disseminated retail
installment contracts (Exhibits 1 and 2) to the franchises described in
paragraphs two through twenty-four. The GECM retail installment
contracts purport to incorporate the disclosures required by the TILA.

PAR. 26. Respondents Great Expectations are video dating
franchises. Respondents have provided financing to their members
using retail installment contracts such as Exhibits 1 and 2 to disclose
the terms of the financing.

PAR. 27. GECM's TILA disclosure (Exhibit 1) contains
erroneous instructions for calculating and disclosing the finance
charge and contains a pre-printed annual percentage rate ("APR") of
18%. In addition, Exhibit 1 fails to make the TILA disclosures in the
format required by the TILA and fails to identify the creditor as
required by the TILA.

PAR. 28. In 1988, GECM learned from its auditor that the
calculations and disclosures contained in Exhibit 1 did not comply
with the TILA. Nevertheless, it continued to disseminate Exhibit I
to its franchisees and failed to notify them of the erroneous
calculations and disclosures.

PAR. 29. In late 1990, GECM created a new retail installment
contract, which also purported to incorporate the disclosures required
by the TILA and which contained a pre-printed APR of 19.6%
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(Exhibit 2). Exhibit 2 fails to identify the creditor as required by the
TILA and fails to provide the information required by the TILA in
the itemization of the amount financed. Furthermore, GECM has
disseminated Exhibit 2 to its franchisees but has failed to inform them
to discontinue using the erroneous calculation and disclosure
instructions that it had previously supplied in Exhibit 1.

PAR. 30. Respondents Great Expectations are creditors as that
term is defined in the TILA and Regulation Z.

PAR. 31. The acts and practices of respondents Great
Expectations and GECM alleged in this complaint have been and are
in or affecting commerce, as "commerce" is defined in Section 4 of
the FTC Act.

COUNT 1

PAR. 32. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 33. Respondent GECM has furnished its franchises with
TILA disclosures (Exhibits 1 and 2) that, on their face, violated the
TILA. When used by respondents Great Expectations, Exhibits 1 and
2 have resulted in false and misleading disclosures of APRs and
finance charges to consumers in violation of Section 5 of the FTC
Act.

PAR. 34. In the course and practice of its business as described
in paragraphs twenty-five through twenty-nine, and paragraph thirty-
three, respondent GECM has provided respondents Great
Expectations with the means and instrumentalities to violate the
Section 5 of the FTC Act.

PAR. 35. The practices described in paragraph thirty-four
constitute unfair or deceptive acts or practices in violation of Section
5(a) of the Federal Trade Commission Act, 15 U.S.C. 45(a).

COUNT 1II

PAR. 36. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 37. Respondents GEI, GE Illinois, GE Tennessee, GE
Alabama, GE Dallas, GE Houston, GE San Antonio, GE Austin, GE
Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Columbus, GE Milwaukee, GE San Diego, GE Minneapolis, GE-
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SFA, GE Cherry Hill, GE Cleveland, GE Denver, GE Phoenix, and
GE Sacramento have furnished their members with TILA disclosures
that have failed to accurately calculate and disclose the APR.

PAR. 38. The practice described in paragraph thirty-seven by
respondents GEI, GE Illinois, GE Tennessee, GE Alabama, GE
Dallas, GE Houston, GE San Antonio, GE Austin, GE Baltimore, GE
DC, GE Raleigh, GE Seattle, GE Portland, GE Columbus, GE
Milwaukee, GE San Diego, GE Minneapolis, GE-SFA, GE Cherry
Hill, GE Cleveland, GE Denver, GE Phoenix, and GE Sacramento
violates Sections 107(a) and (c) of the TILA, 15 U.S.C. 1606(a) and
(c), and Sections 226.18(e) and 226.22 of Regulation Z, 12 CFR
226.18(e) and 226.22.

COUNT III

PAR. 39. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 40. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Columbus, GE
Milwaukee, GE-SFA, GE Cleveland, GE Phoenix, GE Sacramento,
and GE San Diego have furnished their members with TILA
disclosures that have failed to accurately calculate and disclose the
finance charge.

PAR. 41. The practice described in paragraph forty by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Columbus, GE Milwaukee,
GE-SFA, GE Cleveland, GE Phoenix, GE Sacramento, and GE San
Diego violates Section 106 of the TILA, 15 U.S.C. 1605, and
Sections 226.4 and 226.18(d) of Regulation Z, 12 CFR 226.4 and
226.18(d).

COUNT 1V

PAR. 42. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 43. Respondents GE Dallas, GE Houston, GE Seattle, GE
Portland, GE Minneapolis, GE Cleveland, GE Denver, and GE
Phoenix have furnished their members with TILA disclosures that
have failed to disclose the finance charge more conspicuously than
any other disclosure except the APR and the creditor's identity.
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PAR. 44. The practice described in paragraph forty-three by
respondents GE Dallas, GE Houston, GE Seattle, GE Portland, GE
Minneapolis, GE Cleveland, GE Denver, and GE Phoenix violates
Section 122(a) of the TILA, 15 U.S.C. 1632(a), and Section
226.17(a)(2) of Regulation Z, 12 CFR 226.17(a)(2).

COUNT V

PAR. 45. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 46. Respondents GE Dallas, GE Houston, GE .San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cleveland, GE Denver, GE Phoenix,
and GE Sacramento have furnished their members with TILA
disclosures that have failed to segregate the disclosures required by
the TILA from all other information provided in connection with the
transaction, including the itemization of the amount financed.

PAR. 47. The practice described in paragraph forty-six by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cleveland, GE Denver, GE Phoenix, and GE
Sacramento violates Section 128(b)(1) of the TILA, 15 U.S.C.
1638(b)(1), and Section 226.17(a)(1) of Regulation Z, 12 CFR
226.17(a)(1).

COUNT VI

PAR. 48. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 49. Respondents GEI, GE Illinois, GE Tennessee, GE
Alabama, GE Dallas, GE Houston, GE San Antonio, GE Austin, GE
Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Columbus, GE San Diego, GE Minneapolis, GE-SFA, GE Cherry
Hill, GE Cleveland, GE Denver, GE Phoenix, and GE Sacramento
have failed to accurately disclose the itemization of the amount
financed.

PAR. 50. The practice described in paragraph forty-nine by
respondents GEI, GE Illinois, GE Tennessee, GE Alabama, GE
Dallas, GE Houston, GE San Antonio, GE Austin, GE Baltimore, GE
DC, GE Raleigh, GE Seattle, GE Portland, GE Columbus, GE San
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Diego, GE Minneapolis, GE-SFA, GE Cherry Hill, GE Cleveland,
GE Denver, GE Phoenix, and GE Sacramento violates Section 128(a)
of the TILA, 15 U.S.C. 1638(a), and Section 226.18(c) of Regulation
Z, 12 CFR 226.18(c).

COUNT VII

PAR. 51. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 52. Respondents GEI, GE Illinois, GE Tennessee, GE
Alabama, GE Dallas, GE Houston, GE San Antonio, GE Austin, GE
Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Columbus, GE Milwaukee, GE San Diego, GE Minneapolis, GE-
SFA, GE Cherry Hill, GE Cleveland, GE Denver, GE Phoenix, and
GE Sacramento have failed to disclose the identity of the creditor.

PAR. 53. The practice described in paragraph fifty-two by
respondents GEI, GE Illinois, GE Tennessee, GE Alabama, GE
Dallas, GE Houston, GE San Antonio, GE Austin, GE Baltimore, GE
DC, GE Raleigh, GE Seattle, GE Portland, GE Columbus, GE
Milwaukee, GE San Diego, GE Minneapolis, GE-SFA, GE Cherry
Hill, GE Cleveland, GE Denver, GE Phoenix, and GE Sacramento
violates Section 128(a)(1) of the TILA, 15 U.S.C. 1638(a)(1), and
Section 226.18(a) of Regulation Z, 12 CFR 226.18(a).

COUNT VIII

PAR. 54. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 55. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cleveland, GE Denver, GE Phoenix,
and GE Sacramento have furnished their members with TILA
disclosures that have failed to provide a description of the amount
financed.

PAR. 56. The practice described in paragraph fifty-five by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cleveland, GE Denver, GE Phoenix, and GE
Sacramento violates Section 128(a)(8) of the TILA, 15 U.S.C.
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1638(a)(8), and Section 226.18(b) of Regulation Z, 12 CFR
226.18(b).

PAR. 57. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cleveland, GE Denver, GE Phoenix,
and GE Sacramento have furnished their members with TILA
disclosures that have failed to provide a description of the finance
charge.

PAR. 58. The practice described in paragraph fifty-seven by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cleveland, GE Denver, GE Phoenix, and GE
Sacramento violates Section 128(a)(8) of the TILA, 15 U.S.C.
1638(a)(8), and Section 226.18(d) of Regulation Z, 12 CFR
226.18(d).

PAR. 59. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cleveland, GE Denver, GE Phoenix,
and GE Sacramento have furnished their members with TILA
disclosures that have failed to provide a description of the APR.

PAR. 60. The practice described in paragraph fifty-nine by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cleveland, GE Denver, GE Phoenix, and GE
Sacramento violates Section 128(a) (8) of the TILA, 15 U.S.C.
1638(a)(8), and Section 226.18(e) of Regulation Z, 12 CFR
226.18(e).

PAR. 61. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cherry Hill, GE Cleveland, GE
Denver, GE Phoenix, and GE Sacramento have furnished their
members with TILA disclosures that have failed to provide the total
of payments and/or a description of the total of payments.

PAR. 62. The practice described in paragraph sixty-one by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cherry Hill, GE Cleveland, GE Denver, GE
Phoenix, and GE Sacramento violates Section 128(a)(5) and/or (8) of
the TILA, 15 U.S.C. 1638(a)(5) and/or (8), and Section 226.18(h) of
Regulation Z, 12 CFR 226.18(h).
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PAR. 63. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cherry Hill, GE Cleveland, GE
Denver, GE Phoenix, and GE Sacramento have furnished their
members with TILA disclosures that have failed to provide the total
sale price and/or a description of the total sale price.

PAR. 64. The practice described in paragraph sixty-three by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cherry Hill, GE Cleveland, GE Denver, GE
Phoenix, and GE Sacramento violates Section 128(a)(7) and/or (8) of
the TILA, 15 U.S.C. 1638(a)(7) and/or (8), and Section 226.18(j) of
Regulation Z, 12 CFR 226.18(j).

COUNTIX

PAR. 65. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 66. Respondents GE Dallas, GE Houston, GE Phoenix, GE
San Antonio, GE Austin, GE Baltimore, GE DC, and GE Raleigh
have failed to include set-up or other fees that are charged only to
consumers who finance the costs of their memberships in the finance
charge and the annual percentage rate disclosed to the consumer.
They have also failed to exclude these finance charges from the
amount financed that is disclosed to consumers.

PAR. 67. The practices described in paragraph sixty-six by
respondents GE Dallas, GE Houston, GE Phoenix, GE San Antonio,
GE Austin, GE Baltimore, GE DC, and GE Raleigh violate Sections
106, 107, and 128(a) of the TILA, 15 U.S.C. 1605, 1606, and
1638(a), and Sections 226.4(b), 226.22, and 226.18(b), (d), and (e) of
Regulation Z, 12 CFR 226.4(b), 226.22, and 226.18(b), (d), and (e).

COUNT X

PAR. 68. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 69. Respondent GE San Diego has furnished its members
with TILA disclosures that have failed to disclose the APR, the
finance charge, the amount financed, the total of payments, and the
total sales price.



V.L.P. ENTERPRISES, INC. 441

430 Complaint

PAR. 70. The practices described in paragraph sixty-nine by
respondent GE San Diego violate Section 128(a) of the TILA, 15
U.S.C. 1638(a), and Section 226.18 of Regulation Z, 12 CFR 226.18.

COUNT XI

PAR. 71. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 72. Respondent GE Houston has furnished its members
with TILA disclosures that have failed to disclose the amount
financed.

PAR. 73. The practice described in paragraph seventy-two by
respondent GE Houston violates Section 128(a) of the TILA, 15
U.S.C. 1638(a), and Section 226.18(b) of Regulation Z, 12 CFR
226.18(b).

COUNTXII

PAR. 74. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 75. Respondents GEI, GE Alabama, GE Illinois, GE
Portland, GE Dallas, GE Houston, GE Cleveland, GE Phoenix, GE
San Antonio, GE Austin, GE Seattle, GE Denver, GE Columbus, GE
Milwaukee, GE San Diego, GE Minneapolis, GE SFA, GE Cherry
Hill, GE Sacramento, GE DC, GE Baltimore, and GE Raleigh have
disclosed understated APRs and finance charges to consumers that
have resulted in consumers paying more in financing costs than the
amount to which they originally agreed.

PAR. 76. The practices described in paragraph seventy-five are
unfair or deceptive acts or practices in violation of Section 5(a) of the
FTC Act, 15 U.S.C. 45(a).
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DECISION AND ORDER

The Federal Trade Commission having initiated an investigation
of certain acts and practices of respondent V.L.P. Enterprises, Inc.,
a corporation, and respondent having been furnished thereafter with
a copy of the draft of complaint that the Bureau of Consumer
Protection proposed to present to the Commission for its
consideration and which, if issued by the Commission, would charge
respondent with violations of Section 5(a) of the Federal Trade
Commission Act and the Truth in Lending Act; and

The respondent, and counsel for the Commission having
thereafter executed an agreement containing a consent order, an
admission by respondent of all the jurisdictional facts set forth in the
aforesaid draft of complaint, a statement that the signing of said
agreement is for settlement purposes only and does not constitute an
admission by respondent that the law has been violated as alleged in
such complaint, and waivers and other provisions as required by the
Commission's Rules; and

The Commission having thereafter considered the matter and
having determined that it had reason to believe that respondent has
violated the said Acts, and that a complaint should issue stating its
charges in that respect, and having thereupon accepted the executed
consent agreement and placed such agreement on the public record
for a period of sixty (60) days, now in further conformity with the
procedure prescribed in Section 2.34 of its Rules, the Commission
hereby issues its complaint, makes the following jurisdictional
findings, and enters the following order:

1. V.L.P. Enterprises, Inc., doing business as Great Expectations
of San Diego ("GE San Diego"), is a corporation organized, existing,
and doing business under and by virtue of the laws of the state of
California, with its office and principal place of business located at
3465 Camino Del Rio South, Suite 300, San Diego, CA.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondent, and the proceeding
is in the public interest.
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ORDER
I
It is ordered, That:

A. Respondent GE San Diego, its successors and assigns, and its
officers, agents, representatives, and employees, directly or through
any corporation, subsidiary, division, or other device, in connection
with the offering of credit, do forthwith cease and desist from failing
to accurately calculate and disclose the annual percentage rate, as
required by Sections 107(a) and (c) of the Truth in Lending Act, 15
U.S.C. 1606(a) and (c), and Sections 226.18(e) and 226.22 of
Regulation Z, 12 CFR 226.18(e) and 226.22;

B. Respondent GE San Diego, its successors and assigns, and its
officers, agents, representatives, and employees, directly or through
any corporation, subsidiary, division, or other device, in connection
with the offering of credit, do forthwith cease and desist from failing
to accurately calculate and disclose the finance charge, as required by
Section 106 of the TILA, 15 U.S.C. 1605, and Sections 226.4 and
226.18(d) of Regulation Z, 12 CFR 226.4 and 226.18(d);

C. Respondent GE San Diego, its successors and assigns, and its
officers, agents, representatives, and employees, directly or through
any corporation, subsidiary, division, or other device, in connection
with the offering of credit, do forthwith cease and desist from failing
to make all disclosures in the manner, form, and amount required by
Sections 122 and 128(a) of the TILA, 15 U.S.C. 1632 and 1638(a),
and Sections 226.17 and 226.18 of Regulation Z, 12 CFR 226.17 and
226.18;

D. Respondent GE San Diego, its successors and assigns, and its
officers, agents, representatives, and employees, directly or through
any corporation, subsidiary, division, or other device, in connection
with the offering of credit, do forthwith cease and desist from failing
to comply with the TILA, 15 U.S.C. 1601 et seq., and Regulation Z,
12 CFR 226.
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IL

REFUND PROGRAM
It is further ordered, That:

A. Within thirty (30) days following the date of service of this
order, respondent shall:

1. Determine to whom respondent disclosed on the original TILA
disclosure an annual percentage rate that was miscalculated by more
than one quarter of one percentage point below the annual percentage
rate determined in accordance with Section 226.22 of Regulation Z,
12 CFR 226.22, or that disclosed a finance charge that was
miscalculated by more than one dollar below the finance charge
determined in accordance with Section 226.4 of Regulation Z, 12
CFR 226.4, so that each such person will not be required to pay a
finance charge in excess of the finance charge actually disclosed or
the dollar equivalent of the annual percentage rate actually disclosed,
whichever is lower, plus a tolerance of one quarter of one percentage
point;

2. Calculate a lump sum refund and a monthly payment
adjustment, if applicable, in accordance with Section 108(e) of the
TILA, 15 U.S.C. 1607(e);

3. Mail a refund check to each eligible consumer in the amount
determined above, along with Attachment 1; and

4. Provide the Federal Trade Commission with a list of each such
consumer, the amount of the refund, the number of payments
refunded, the amount of adjustment for future payments and the
number of future payments to be adjusted.

B. No later than fifteen (15) days following the date of service of
this order, respondent shall provide the Federal Trade Commission
with the name and address of three independent accounting firms,
with which it, its officers, employees, attorneys, agents, and
franchisees have no business relationship. Staff for the Division of
Credit Practices of the FTC shall then have the sole discretion to
choose one of the firms ("independent agent") and so advise
respondent;
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C. Within thirty (30) days following the date of adjustments made
pursuant to this section, respondent shall direct the independent agent
to review a statistically-valid sample of refunds. Respondent shall
provide the Federal Trade Commission with a certified letter from the
independent agent confirming that respondent has complied with Part
ILA. of this order;

D. All costs associated with the administration of the refund
program and payment of refunds shall be borne by the respondent.

118

It is further ordered, That respondent, its successors and assigns,
shall maintain for at least five (5) years from the date of service of
this order and, upon thirty (30) days advance written request, make
available to the Federal Trade Commission for inspection and
copying all documents and other records necessary to demonstrate
fully its compliance with this order.

Iv.

It is further ordered, That respondent, its successors and assigns,
shall distribute a copy of this order to any present or future officers
and managerial employees having responsibility with respect to the
subject matter of this order and that respondent, its successors and
assigns, shall secure from each such person a signed statement
acknowledging receipt of said order.

V.

It is further ordered, That respondent, for a period of five (5)
years following the date of service of this order, shall promptly notify
the Commission at least thirty (30) days prior to any proposed change
in its corporate structure such as dissolution, assignment, or sale
resulting in the emergence of a successor corporation, the creation or
dissolution of subsidiaries or affiliates, or any other change in the
corporation that may affect compliance obligations arising out of the
order.
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VL

It is further ordered, That respondent shall, within one hundred
and eighty (180) days of the date of service of this order, file with the
Commission a report, in writing, setting forth in detail the manner
and form in which it has complied with this order.

ATTACHMENT |
Dear Great Expectations Customer:

As part of our settlement with the Federal Trade Commission for
alleged violations of the Truth in Lending Act, we are sending you
the enclosed refund check in the amount of $*****  The refund
represents the amount you were overcharged as a result of errors
made by Great Expectations in calculating or disclosing the annual
percentage rate or finance charge.

[In addition, your future monthly payments have been reduced.
Starting immediately, your monthly payments will be $****%*%* ]

We regret any inconvenience this may have caused you.

Great Expectations
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IN THE MATTER OF
GREAT EXPECTATIONS CREATIVE MANAGEMENT, INC,, ET AL.

CONSENT ORDER, ETC., IN REGARD TO ALLEGED VIOLATION OF
THE TRUTH IN LENDING ACT AND SEC. 5 OF THE
FEDERAL TRADE COMMISSION ACT

Docket C-3604. Complaint, Aug. 11, 1995--Decision, Aug. 11, 1995

This consent order requires, among other things, the franchisor of video dating
services and its four franchises to properly and accurately disclose the annual
percentage rate ("APR") and other credit terms of financed memberships, as
required by the federal Truth in Lending Act and requires the franchises to
establish adjustment refund programs to compensate its past and current
members who overpaid and were misled by the undisclosed finance charges
and APRs. In addition, the consent order prohibits the respondents from
providing franchises contracts with pre-printed APRs.

Appearances

For the Commission: Stephen Cohen, Judy Nixon and David
Medine.

For the respondents: David Laufer, Kindel & Anderson,
Woodland Hills, CA.

COMPLAINT

The Federal Trade Commission, having reason to believe that
Great Expectations Creative Management, Inc. has violated the
Federal Trade Commission Act ("FTC Act"), and that Great
Expectations, Inc., GEC Illinois, Inc., GEC Tennessee, Inc., GEC
Alabama, Inc., Great Southern Video, Inc., New West Video
Enterprises, Inc., San Antonio Singles of Texas, Inc., Austin Singles
of Texas, Inc., Great Expectations of Baltimore, Inc., Great
Expectations of Washington, D.C., Inc., Great Expectations of
Washington, Inc., Sterling Connections, Inc., Private Eye
Productions, Inc., Great Expectations - Columbus, Inc., JAMS
Financial, Inc., V.L.P. Enterprises, Inc., APM Enterprises - Minn
Inc., KGE, Inc., G.E.C.H., Inc., MWVE, Inc., GREATEX Denver,
Inc., Sun West Video, Inc., and TRIAAC Enterprises, Inc.
(hereinafter sometimes referred to collectively as "Great
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Expectations") have violated the Truth in Lending Act ("TILA"), its
implementing Regulation Z, and the FTC Act, and it appearing to the
Commission that a proceeding by it in respect thereof would be in the
public interest, hereby issues this complaint, and alleges as follows:

PARAGRAPH 1. Great Expectations Creative Management, Inc.
("GECM") is a corporation organized, existing, and doing business
under and by virtue of the laws of the state of California, with its
office and principal place of business located at 16830 Ventura Blvd.,
Suite P, Encino, CA.

PAR. 2. Great Expectations, Inc. ("GEI") is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of California, with its corporate office at 16830
Ventura Blvd., Suite P, Encino, CA, and its principal places of
business located at 1640 S. Sepulveda Blvd., Suite 100, Los Angeles,
CA, 17207 Ventura Blvd., Encino, CA, and 450 N. Mountain, Suite
B, Upland, CA.

PAR. 3. GEC Illinois, Inc. ("GE Illinois") is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Illinois, with its office and principal place of
business located at 1701 E. Woodfield Dr., Suite 400, Schaumburg,
IL.

PAR. 4. GEC Tennessee, Inc. ("GE Tennessee") is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of California, with its office and principal place of
business located at 5552 Franklin Rd., Suite 200, Nashville, TN.

PAR. 5. GEC Alabama, Inc. ("GE Alabama") is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Alabama, with its office and principal place of
business located at 7529 S. Memorial Pkwy., Suite C & D,
Huntsville, AL.

PAR. 6. Great Southern Video, Inc., doing business as Great
Expectations of Dallas ("GE Dallas"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Texas, with its office and principal place of business located
at 14180 Dallas Pkwy., Suite 100, Dallas, TX. ,

PAR. 7. New West Video Enterprises, Inc., doing business as
Great Expectations of Houston ("GE Houston"), is a corporation
organized, existing, and doing business under and by virtue of the
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laws of the state of Texas, with its office and principal place of
business located at 50 Briarhollow, Suite 100, Houston, TX.

PAR. 8. San Antonio Singles of Texas, Inc., doing business as
Great Expectations of San Antonio ("GE San Antonio"), is a
corporation organized, existing, and doing business under and by
virtue of the laws of the state of Texas, with its corporate office at
10497 Town & Country Way, Suite 214, Houston, TX, and its
principal place of business located at 8131 I.H. 10 West, Suite 225,
San Antonio, TX.

PAR. 9. Austin Singles of Texas, Inc., doing business as Great
Expectations of Austin ("GE Austin"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Texas, with its corporate office at 10497 Town & Country
Way, Suite 214, Houston, TX, and its principal place of business
located at 9037 Research Blvd., Suite 130, Austin, TX.

PAR. 10. Great Expectations of Baltimore, Inc. ("GE Baltimore")
is a corporation organized, existing, and doing business under and by
virtue of the laws of the state of Virginia, with its office and principal
place of business located at 40 York Rd., Suite 500, Towson, MD.

PAR. 11. Great Expectations of Washington, D.C., Inc. ("GE
DC") is a corporation organized, existing, and doing business under
and by virtue of the laws of the state of Maryland, with its office and
principal place of business located at 8601 Westwood Center Dr.,
Vienna, VA.

PAR. 12. Great Expectations of Washington, Inc., doing business
as Great Expectations of Raleigh/Durham ("GE Raleigh"), is a
corporation organized, existing, and doing business under and by
virtue of the laws of the state of Maryland, with its office and
principal place of business located at 3714 Benson Dr., Suite 200,
Raleigh, NC.

PAR. 13. Sterling Connections, Inc., doing business as Great
Expectations of Seattle ("GE Seattle"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Oregon, with its office and principal place of business located
at 305 108th Ave., N.E., Suite 205, Bellevue, WA.

PAR. 14. Private Eye Productions, Inc., doing business as Great
Expectations of Portland ("GE Portland"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Oregon, with its office and principal place of business located
at 5531 S.W. Macadam Ave., Suite 225, Portland, OR.
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PAR. 15. Great Expectations - Columbus, Inc. ("GE Columbus")
is a corporation organized, existing, and doing business under and by
virtue of the laws of the state of Ohio, with its corporate office at
11835 W. Olympic Blvd., Suite 490, Los Angeles, CA, and its
principal place of business located at 1103 Schrock Rd., Suite 101,
Columbus, OH.

PAR. 16. JAMS Financial, Inc., doing business as Great
Expectations of Milwaukee ("GE Milwaukee"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Wisconsin, with its corporate office at 11835 W.
Olympic Blvd., Suite 490, Los Angeles, CA, and its principal place
of business located at 16650 W. Bluemound, Suite 100, Brookfield,
WL

PAR. 17. V.L.P. Enterprises, Inc., doing business as Great
Expectations of San Diego ("GE San Diego"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of California, with its office and principal place of
business located at 3465 Camino Del Rio South, Suite 300, San
Diego, CA.

PAR. 18. APM Enterprises - Minn Inc., doing business as Great
Expectations of Minneapolis ("GE Minneapolis"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Illinois, with its office and principal place of
business located at 3300 Edinborough Way, Suite 300, Edina, MN.

PAR. 19. KGE, Inc., doing business as Great Expectations of
Sausalito, Great Expectations of Mountain View, and Great
Expectations of Walnut Creek (collectively referred to as "GE-SFA"),
is a corporation organized, existing, and doing business under and by
virtue of the laws of the state of California, with its corporate office
at 1943 Landings Dr., Mountain View, CA, and its principal places
of business located at 2401 Marinship Way, Suite 100, Sausalito, CA,
2085 Landings Dr., Mountain View, CA, and 1280 Civic Dr., Suite
300, Walnut Creek, CA.

PAR. 20. G.E.C.H,, Inc., doing business as Great Expectations
of Cherry Hill ("GE Cherry Hill"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of New Jersey with its office and principal places of business
located at One Cherry Hill, Suite 600, Cherry Hill, NJ.

PAR. 21. MWVE, Inc., doing business as Great Expectations of
Cleveland ("GE Cleveland"), is a corporation organized, existing, and
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doing business under and by virtue of the laws of the state of Ohio,
with its office and principal place of business located at 6300
Rockside Rd., Suite 200, Cleveland, OH.

PAR. 22. GREATEX Denver, Inc., doing business as Great
Expectations Video Dating, Ltd. ("GE-Denver"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Washington, with its office and principal place of
business located at 3773 Cherry Creek North Dr., Suite 140, Denver,
CoO.

PAR. 23. Sun West Video, Inc., doing business as Great
Expectations for Singles ("GE Phoenix"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Arizona, with its office and principal place of business
located at 5635 N. Scottsdale Rd., Suite 190, Scottsdale, AZ.

PAR. 24. TRIAAC Enterprises, Inc., doing business as Great
Expectations of Sacramento ("GE Sacramento"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of California, with its office and principal place of
business located at 2277 Fair Oaks Blvd., Suite 195, Sacramento, CA.

RESPONDENTS' COURSE OF BUSINESS

PAR. 25. GECM is a video dating franchisor. It sells and services
franchise operations throughout the United States. As part of its
regular course of business, GECM has created and disseminated retail
installment contracts (Exhibits 1 and 2) to the franchises described in
paragraphs two through twenty-four. The GECM retail installment
contracts purport to incorporate the disclosures required by the TILA.

PAR. 26. Respondents Great Expectations are video dating
franchises. Respondents have provided financing to their members
using retail installment contracts such as Exhibits 1 and 2 to disclose
the terms of the financing.

PAR. 27. GECM's TILA disclosure (Exhibit 1) contains
erroneous instructions for calculating and disclosing the finance
charge and contains a pre-printed annual percentage rate ("APR") of
18%. In addition, Exhibit 1 fails to make the TILA disclosures in the
format required by the TILA and fails to identify the creditor as
required by the TILA.

PAR. 28. In 1988, GECM learned from its auditor that the
calculations and disclosures contained in Exhibit 1 did not comply
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with the TILA. Nevertheless, it continued to disseminate Exhibit 1
to its franchisees and failed to notify them of the erroneous
calculations and disclosures.

PAR. 29. In late 1990, GECM created a new retail installment
contract, which also purported to incorporate the disclosures required
by the TILA and which contained a pre-printed APR of 19.6%
(Exhibit 2). Exhibit 2 fails to identify the creditor as required by the
TILA and fails to provide the information required by the TILA in
the itemization of the amount financed. Furthermore, GECM has
disseminated Exhibit 2 to its franchisees but has failed to inform them
to discontinue using the erroneous calculation and disclosure
instructions that it had previously supplied in Exhibit 1.

PAR. 30. Respondents Great Expectations are creditors as that
term is defined in the TILA and Regulation Z.

PAR. 31. The acts and practices of respondents Great
Expectations and GECM alleged in this complaint have been and are
in or affecting commerce, as "commerce" is defined in Section 4 of
the FTC Act.

COUNT 1

PAR. 32. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 33. Respondent GECM has furnished its franchises with
TILA disclosures (Exhibits 1 and 2) that, on their face, violated the
TILA. When used by respondents Great Expectations, Exhibits 1 and
2 have resulted in false and misleading disclosures of APRs and
finance charges to consumers in violation of Section 5 of the FTC
Act.

PAR. 34. In the course and practice of its business as described
in paragraphs twenty-five through twenty-nine, and paragraph thirty-
three, respondent GECM has provided respondents Great
Expectations with the means and instrumentalities to violate the
Section 5 of the FTC Act.

PAR. 35. The practices described in paragraph thirty-four
constitute unfair or deceptive acts or practices in violation of Section
5(a) of the Federal Trade Commission Act, 15 U.S.C. 45(a).
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COUNT 1I

PAR. 36. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 37. Respondents GEI, GE Illinois, GE Tennessee, GE
Alabama, GE Dallas, GE Houston, GE San Antonio, GE Austin, GE
Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Columbus, GE Milwaukee, GE San Diego, GE Minneapolis, GE-
SFA, GE Cherry Hill, GE Cleveland, GE Denver, GE Phoenix, and
GE Sacramento have furnished their members with TILA disclosures
that have failed to accurately calculate and disclose the APR.

PAR. 38. The practice described in paragraph thirty-seven by
respondents GEI, GE Illinois, GE Tennessee, GE Alabama, GE
Dallas, GE Houston, GE San Antonio, GE Austin, GE Baltimore, GE
DC, GE Raleigh, GE Seattle, GE Portland, GE Columbus, GE
Milwaukee, GE San Diego, GE Minneapolis, GE-SFA, GE Cherry
Hill, GE Cleveland, GE Denver, GE Phoenix, and GE Sacramento
violates Sections 107(a) and (c) of the TILA, 15 U.S.C. 1606(a) and
(c), and Sections 226.18(e) and 226.22 of Regulation Z, 12 CFR
226.18(e) and 226.22.

COUNT 1II

PAR. 39. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 40. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Columbus, GE
Milwaukee, GE-SFA, GE Cleveland, GE Phoenix, GE Sacramento,
and GE San Diego have furnished their members with TILA
disclosures that have failed to accurately calculate and disclose the
finance charge.

PAR. 41. The practice described in paragraph forty by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Columbus, GE Milwaukee,
GE-SFA, GE Cleveland, GE Phoenix, GE Sacramento, and GE San
Diego violates Section 106 of the TILA, 15 U.S.C. 1605, and
Sections 226.4 and 226.18(d) of Regulation Z, 12 CFR 226.4 and
226.18(d).
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COUNTIV

PAR. 42. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 43. Respondents GE Dallas, GE Houston, GE Seattle, GE
Portland, GE Minneapolis, GE Cleveland, GE Denver, and GE
Phoenix have furnished their members with TILA disclosures that
have failed to disclose the finance charge more conspicuously than
any other disclosure except the APR and the creditor's identity.

PAR. 44. The practice described in paragraph forty-three by
respondents GE Dallas, GE Houston, GE Seattle, GE Portland, GE
Minneapolis, GE Cleveland, GE Denver, and GE Phoenix violates
Section 122(a) of the TILA, 15 U.S.C. 1632(a), and Section
226.17(a)(2) of Regulation Z, 12 CFR 226.17(a)(2).

COUNT V

PAR. 45. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 46. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cleveland, GE Denver, GE Phoenix,
and GE Sacramento have furnished their members with TILA
disclosures that have failed to segregate the disclosures required by
the TILA from all other information provided in connection with the
transaction, including the itemization of the amount financed.

PAR. 47. The practice described in paragraph forty-six by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cleveland, GE Denver, GE Phoenix, and GE
Sacramento violates Section 128(b)(1) of the TILA, 15 U.S.C.
1638(b)(1), and Section 226.17(a)(1) of Regulation Z, 12 CFR
226.17(a)(1).

COUNT VI

PAR. 48. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 49. Respondents GEI, GE Illinois, GE Tennessee, GE
Alabama, GE Dallas, GE Houston, GE San Antonio, GE Austin, GE
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Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Columbus, GE San Diego, GE Minneapolis, GE-SFA, GE Cherry
Hill, GE Cleveland, GE Denver, GE Phoenix, and GE Sacramento
have failed to accurately disclose the itemization of the amount
financed.

PAR. 50. The practice described in paragraph forty-nine by
respondents GEI, GE Illinois, GE Tennessee, GE Alabama, GE
Dallas, GE Houston, GE San Antonio, GE Austin, GE Baltimore, GE
DC, GE Raleigh, GE Seattle, GE Portland, GE Columbus, GE San
Diego, GE Minneapolis, GE-SFA, GE Cherry Hill, GE Cleveland,
GE Denver, GE Phoenix, and GE Sacramento violates Section 128(a)
of the TILA, 15 U.S.C. 1638(a), and Section 226.18(c) of Regulation
Z, 12 CFR 226.18(c).

COUNT VII

PAR. 51. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 52. Respondents GEI, GE Illinois, GE Tennessee, GE
Alabama, GE Dallas, GE Houston, GE San Antonio, GE Austin, GE
Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Columbus, GE Milwaukee, GE San Diego, GE Minneapolis, GE-
SFA, GE Cherry Hill, GE Cleveland, GE Denver, GE Phoenix, and
GE Sacramento have failed to disclose the identity of the creditor.

PAR. 53. The practice described in paragraph fifty-two by
respondents GEI, GE Illinois, GE Tennessee, GE Alabama, GE
Dallas, GE Houston, GE San Antonio, GE Austin, GE Baltimore, GE
DC, GE Raleigh, GE Seattle, GE Portland, GE Columbus GE
Milwaukee, GE San Diego, GE Minneapolis, GE-SFA, GE Cherry
Hill, GE Cleveland, GE Denver, GE Phoenix, and GE Sacramento
violates Section 128(a)(1) of the TILA, 15 U.S.C. 1638(a)(1), and
Section 226.18(a) of Regulation Z, 12 CFR 226.18(a).

COUNT VIII

PAR. 54. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 55. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cleveland, GE Denver, GE Phoenix,
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and GE Sacramento have furnished their members with TILA
disclosures that have failed to provide a description of the amount
financed.

PAR. 56. The practice described in paragraph fifty-five by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cleveland, GE Denver, GE Phoenix, and GE
Sacramento violates Section 128(a)(8) of the TILA, 15 U.S.C.
1638(a)(8), and Section 226.18(b) of Regulation Z, 12 CFR
226.18(b).

PAR. 57. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cleveland, GE Denver, GE Phoenix,
and GE Sacramento have furnished their members with TILA
disclosures that have failed to provide a description of the finance
charge.

PAR. 58. The practice described in paragraph fifty-seven by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cleveland, GE Denver, GE Phoenix, and GE
Sacramento violates Section 128(a)(8) of the TILA, 15 U.S.C.
1638(a)(8), and Section 226.18(d) of Regulation Z, 12 CFR
226.18(d).

PAR. 59. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cleveland, GE Denver, GE Phoenix,
and GE Sacramento have furnished their members with TILA
disclosures that have failed to provide a description of the APR.

PAR. 60. The practice described in paragraph fifty-nine by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cleveland, GE Denver, GE Phoenix, and GE
Sacramento violates Section 128(a)(8) of the TILA, 15 U.S.C.
1638(a)(8), and Section 226.18(¢) of Regulation Z, 12 CFR
226.18(e).

PAR. 61. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cherry Hill, GE Cleveland, GE
Denver, GE Phoenix, and GE Sacramento have furnished their
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members with TILA disclosures that have failed to provide the total
of payments and/or a description of the total of payments.

PAR. 62. The practice described in paragraph sixty-one by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cherry Hill, GE Cleveland, GE Denver, GE
Phoenix, and GE Sacramento violates Section 128(a)(5) and/or (8) of
the TILA, 15 U.S.C. 1638(a)(5) and/or (8), and Section 226.18(h) of
Regulation Z, 12 CFR 226.18(h).

PAR. 63. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cherry Hill, GE Cleveland, GE
Denver, GE Phoenix, and GE Sacramento have furnished their
members with TILA disclosures that have failed to provide the total
sale price and/or a description of the total sale price.

PAR. 64. The practice described in paragraph sixty-three by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cherry Hill, GE Cleveland, GE Denver, GE
Phoenix, and GE Sacramento violates Section 128(a)(7) and/or (8) of
the TILA, 15 U.S.C. 1638(a)(7) and/or (8), and Section 226.18(j) of
Regulation Z, 12 CFR 226.18().

COUNTIX

PAR. 65. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 66. Respondents GE Dallas, GE Houston, GE Phoenix, GE
San Antonio, GE Austin, GE Baltimore, GE DC, and GE Raleigh
have failed to include set-up or other fees that are charged only to
consumers who finance the costs of their memberships in the finance
charge and the annual percentage rate disclosed to the consumer.
They have also failed to exclude these finance charges from the
amount financed that is disclosed to consumers.

PAR. 67. The practices described in paragraph sixty-six by
respondents GE Dallas, GE Houston, GE Phoenix, GE San Antonio,
GE Austin, GE Baltimore, GE DC, and GE Raleigh violate Sections
106, 107, and 128(a) of the TILA, 15 U.S.C. 1605, 1606, and
1638(a), and Sections 226.4(b), 226.22, and 226.18(b), (d), and (¢) of
Regulation Z, 12 CFR 226.4(b), 226.22, and 226.18(b), (d), and (e).
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COUNT X

PAR. 68. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 69. Respondent GE San Diego has furnished its members
with TILA disclosures that have failed to disclose the APR, the
finance charge, the amount financed, the total of payments, and the
total sales price.

PAR. 70. The practices described in paragraph sixty-nine by
respondent GE San Diego violate Section 128(a) of the TILA, 15
U.S.C. 1638(a), and Section 226.18 of Regulation Z, 12 CFR 226.18.

COUNT X1

PAR. 71. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 72. Respondent GE Houston has furnished its members
with TILA disclosures that have failed to disclose the amount
financed.

PAR. 73. The practice described in paragraph seventy-two by
respondent GE Houston violates Section 128(a) of the TILA, 15
U.S.C. 1638(a), and Section 226.18(b) of Regulation Z, 12 CFR
226.18(b).

COUNT XII

PAR. 74. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 75. Respondents GEI, GE Alabama, GE Illinois, GE
Portland, GE Dallas, GE Houston, GE Cleveland, GE Phoenix, GE
San Antonio, GE Austin, GE Seattle, GE Denver, GE Columbus, GE
Milwaukee, GE San Diego, GE Minneapolis, GE SFA, GE Cherry
Hill, GE Sacramento, GE DC, GE Baltimore, and GE Raleigh have
disclosed understated APRs and finance charges to consumers that
have resulted in consumers paying more in financing costs than the
amount to which they originally agreed.

PAR. 76. The practices described in paragraph seventy-five are
unfair or deceptive acts or practices in violation of Section 5(a) of the
FTC Act, 15 U.S.C. 45(a).
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DECISION AND ORDER

The Federal Trade Commission having initiated an investigation
of certain acts and practices of Great Expectations Creative
Management, Inc., Great Expectations, Inc., GEC Illinois, Inc., GEC
Tennessee, Inc., and GEC Alabama, Inc., corporations, and
respondents having been furnished thereafter with a copy of the draft
of complaint that the Bureau of Consumer Protection proposed to
present to the Commission for its consideration and which, if issued
by the Commission, would charge respondents with violations of
Section 5(a) of the Federal Trade Commission Act and the Truth in
Lending Act; and

The respondents, their attorney, and counsel for the Commission
having thereafter executed an agreement containing a consent order,
an admission by respondents of all the jurisdictional facts set forth in
the aforesaid draft of complaint, a statement that the signing of said
agreement is for settlement purposes only and does not constitute an
admission by respondents that the law has been violated as alleged in
such complaint, and waivers and other provisions as required by the
Commission's Rules; and

The Commission having thereafter considered the matter and
having determined that it had reason to believe that respondents have
violated the said Acts, and that a complaint should issue stating its
charges in that respect, and having thereupon accepted the executed
consent agreement and placed such agreement on the public record
for a period of sixty (60) days, now in further conformity with the
procedure prescribed in Section 2.34 of its Rules, the Commission
hereby issues its complaint, makes the following jurisdictional
findings, and enters the following order:

1. Great Expectations Creative Management, Inc. ("G/ECM") is
a corporation organized, existing, and doing business under and by
virtue of the laws of the state of California, with its office and
principal place of business located at 16830 Ventura Blvd., Suite P,
Encino, CA.

2. Great Expectations, Inc. ("G/EI") is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of California, with its corporate office at 16830 Ventura Blvd.,
Suite P, Encino, CA, and its principal places of business located at
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1640 S. Sepulveda Blvd., Suite 100 Los Angeles, CA, 17207 Ventura
Blvd., Encino, CA, and 450 N. Mountain, Suite B, Upland, CA.

3. GEC Illinois, Inc. ("GE Illinois") is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Illinois, with its office and principal place of business located
at 1701 E. Woodfield Dr., Suite 400, Schaumburg, IL.

4. GEC Tennessee, Inc. ("GE Tennessee") is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of California, with its office and principal place of
business located at 5552 Franklin Rd., Suite 200, Nashville, TN.

5. GEC Alabama, Inc. ("GE Alabama") is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Alabama, with its office and principal place of
business located at 7529 S. Memorial Pkwy., Suite C & D,
Huntsville, AL.

6. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents, and the proceeding
is in the public interest.

ORDER

I
It is ordered, That;

A. Respondent G/ECM, a corporation, its successors and assigns,
and its officers, agents, representatives, and employees, directly or
through any corporation, subsidiary, division, or other device, do
forthwith cease and desist from:

1. Providing a retail installment contract or any other financial
instrument or disclosure to its franchisees that violates the Truth in
Lending Act ("TILA"), 15 U.S.C. 1601 et seq., and Regulation Z, 12
CFR 226;

2. Providing a retail installment contract or other TILA disclosure
that contains a pre-printed annual percentage rate;

3. Providing instructions for calculating or disclosing the annual
percentage rate, finance charge, or monthly payments that conflict
with the TILA and Regulation Z;

4. Failing to take reasonable steps sufficient to ensure that its
franchisees are complying with the TILA or Regulation Z including,
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but not limited to, reviewing and randomly testing TILA disclosures
used by its franchisees;

5. Failing to terminate, unless prohibited by state law, any
franchise that G/ECM knows or should know does not comply with
the TILA or Regulation Z;

6. Failing to make available to its franchisees a computer program
or other comparable system that accurately calculates the disclosures
required by the TILA and Regulation Z; and

7. Failing to provide Attachment 1 to all of its current franchisees,

B. Respondents G/El, GE Illinois, GE Tennessee, and GE
Alabama, their successors and assigns, and their officers, agents,
representatives, and employees, directly or through any corporation,
subsidiary, division, or other device, in connection with the offering
of credit, do forthwith cease and desist from failing to accurately
calculate and disclose the annual percentage rate, as required by
Sections 107(a) and (c) of the TILA, 15 U.S.C. 1606(a) and (c), and
Sections 226.18(¢e) and 226.22 of Regulation Z, 12 CFR 226.18(e)
and 226.22;

C. Respondents G/EI, GE Illinois, GE Tennessee, and GE
Alabama, their successors and assigns, and their officers, agents,
representatives, and employees, directly or through any corporation,
subsidiary, division, or other device, in connection with the offering
of credit, do forthwith cease and desist from failing to make all
disclosures in the manner, form, and amount required by Sections
122 and 128(a) of the TILA, 15 U.S.C. 1632 and 1638(a), and
Sections 226.17 and 226.18 of Regulation Z, 12 CFR 226.17 and
226.18;

D. Respondents G/EI, GE Illinois, GE Tennessee, and GE
Alabama, their successors and assigns, and their officers, agents,
representatives, and employees, directly or through any corporation,
subsidiary, division, or other device, in connection with the offering
of credit, do forthwith cease and desist from failing to comply with
the TILA, 15 U.S.C. 1601 et seq., and Regulation Z, 12 CFR 226.



466 FEDERAL TRADE COMMISSION DECISIONS

Decision and Order 120F.T.C.
II.

REFUND PROGRAM
It is further ordered, That:

A. Within sixty (60) days following the date of service of this
order, respondents G/EI, GE Illinois, GE Tennessee, and GE
Alabama shall:

1. For each TILA disclosure relating to any executory contract or
any contract consummated within two years prior to July 20, 1994,
determine to whom respondents disclosed on the original TILA
disclosure an annual percentage rate that was miscalculated by more
than one quarter of one percentage point below the annual percentage
rate determined in accordance with Section 226.22 of Regulation Z,
12 CFR 226.22, or that disclosed a finance charge that was
miscalculated by more than one dollar below the finance charge
determined in accordance with Section 226.4 of Regulation Z, 12
CFR 226.4, so that each such person will not be required to pay a
finance charge in excess of the finance charge actually disclosed or
the dollar equivalent of the annual percentage rate actually disclosed,
whichever is lower, plus a tolerance of one quarter of one percentage
point; provided, however, that no determination need be made for any
person that has already received a full refund of all finance charges
paid to respondents;

2. Calculate a lump sum refund and a monthly payment
adjustment, if applicable, in accordance with Section 108(e) of the
TILA, 15 U.S.C. 1607(e);

3. Mail a refund check to each eligible consumer in the amount
determined above, along with Attachment 2; provided, however, that
should such consumer have a balance due and owing respondents and
should respondents have a legal right to collect such balance under
state law and under the terms of their contract with the consumer, the
refund may be applied to that balance and the excess, if any, shall be
refunded to each such consumer;

4. Provide the Federal Trade Commission with a list of each such
consumer, the amount of the refund, the number of payments
refunded, the amount of adjustment for future payments and the
number of future payments to be adjusted;
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B. No later than fifteen (15) days following the date of service of
this order, respondents G/EI, GE Illinois, GE Tennessee, and GE
Alabama shall provide the Federal Trade Commission with the name
and address of three independent accounting firms, with which they,
their officers, employees, attorneys, and agents, have no business
relationship. Staff for the Division of Credit Practices of the FTC
shall then have the sole discretion to choose one of the firms
("independent agent") and so advise respondents;

C. Within thirty (30) days following the date of adjustments made
pursuant to this section, respondents G/EI, GE Illinois, GE
Tennessee, and GE Alabama shall direct the independent agent to
review a statistically-valid sample of refunds. Respondents shall
provide the Federal Trade Commission with a certified letter from the
independent agent confirming that respondents have complied with
Part II. A. of this order;

D. All costs associated with the administration of the refund
program and payment of refunds shall be borne by respondents G/EI,
GE 1llinois, GE Tennessee, and GE Alabama.

III.

It is further ordered, That respondents, their successors and
assigns, shall maintain for at least five (5) years from the date of
service of this order and, upon thirty (30) days advance written
request, make available to the Federal Trade Commission for
inspection and copying all documents and other records necessary to
demonstrate fully their compliance with this order.

IV.

It is further ordered, That respondents, their successors and
assigns, shall distribute a copy of this order to any present or future
officers and managerial employees having responsibility with respect
to the subject matter of this order and that respondents, their
successors and assigns, shall secure from each such person a signed
statement acknowledging receipt of said order.
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V.

1t is further ordered, That respondents, for a period of five (5)
years following the date of service of this order, shall promptly notify
the Commission at least thirty (30) days prior to any proposed change
in their corporate structure such as dissolution, assignment, or sale
resulting in the emergence of a successor corporation, the creation or
dissolution of subsidiaries or affiliates, or any other change in the
corporation that may affect compliance obligations arising out of the
order.

VL

It is further ordered, That respondents shall, within one hundred
and eighty (180) days of the date of service of this order, file with the
Commission a report, in writing, setting forth in detail the manner
and form in which they have complied with this order.

ATTACHMENT 1

IMPORTANT NOTICE TO GREAT EXPECTATIONS' FRANCHISEES

We have reached a settlement with the Federal Trade
Commission concerning their claims of alleged violations of the
Truth in Lending Act and the Federal Trade Commission Act. The
Federal Trade Commission believes that the retail installment
contracts and the formula listed on them that we may have provided
to you in the past may not comply with the Truth in Lending Act.

As part of our settlement, we agreed to alert you to immediately
stop using any retail installment contracts we provided until you can
verify that they comply with all local, state, and federal laws. As
always, we recommend that you have your forms reviewed by your
own attorney. We have a computer software program available for
your use that can be used to help you make sure your disclosures are
accurately calculated. To obtain a copy of this program, please
contact Keith Granirer.

Jeffrey Ullman
President
Great Expectations Creative Management, Inc.
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ATTACHMENT 2
Dear Great Expectations Member:

As part of our settlement with the Federal Trade Commission for
alleged violations of the Truth in Lending Act, we are sending you
the enclosed refund check in the amount of $ . The refund
represents the amount you may have been overcharged as a result of
a possible error in calculating or disclosing the annual percentage rate
or finance charge.

[In addition, your future monthly payments have been reduced.
Starting immediately, your monthly payments will be $ J

We regret any inconvenience this may have caused you.

Great Expectations
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IN THE MATTER OF

GREAT EXPECTATIONS OF COLUMBUS, INC.

CONSENT ORDER, ETC., INREGARD TO ALLEGED VIOLATION OF
THE TRUTH IN LENDING ACT AND SEC. 5 OF THE
FEDERAL TRADE COMMISSION ACT

Docket C-3605. Complaint, Aug. 11, 1995--Decision, Aug. 11, 1995

This consent order requires, among other things, a video dating service franchise
to properly and accurately disclose the annual percentage rate ("APR") and
other credit terms of financed memberships, as required by the federal Truth
in Lending Act, and requires the franchise to establish adjustment refund
programs to compensate its past and current members who overpaid finance
charges.

Appearances

For the Commission: Stephen Cohen, Judy Nixon and David
Medine.

For the respondent: Alan Korpady, Murphy Desmond, Madison,
WL

COMPLAINT

The Federal Trade Commission, having reason to believe that
Great Expectations Creative Management, Inc. has violated the
Federal Trade Commission Act ("FTC Act"), and that Great
Expectations, Inc., GEC Illinois, Inc., GEC Tennessee, Inc., GEC
Alabama, Inc., Great Southern Video, Inc., New West Video
Enterprises, Inc., San Antonio Singles of Texas, Inc., Austin Singles
of Texas, Inc., Great Expectations of Baltimore, Inc., Great
Expectations of Washington, D.C., Inc., Great Expectations of
Washington, Inc., Sterling Connections, Inc., Private Eye
Productions, Inc., Great Expectations - Columbus, Inc., JAMS
Financial, Inc., V.L.P. Enterprises, Inc., APM Enterprises - Minn
Inc., KGE, Inc., G.E.C.H,, Inc., MWVE, Inc.,, GREATEX Denver,
Inc., Sun West Video, Inc., and TRIAAC Enterprises, Inc.
(hereinafter sometimes referred to collectively as "Great
Expectations") have violated the Truth in Lending Act ("TILA"), its
implementing Regulation Z, and the FTC Act, and it appearing to the
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Commission that a proceeding by it in respect thereof would be in the
public interest, hereby issues this complaint, and alleges as follows:

PARAGRAPH 1. Great Expectations Creative Management, Inc.
("GECM") is a corporation organized, existing, and doing business
under and by virtue of the laws of the state of California, with its
office and principal place of business located at 16830 Ventura Blvd.,
Suite P, Encino, CA.

PAR. 2. Great Expectations, Inc. ("GEI") is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of California, with its corporate office at 16830
Ventura Blvd., Suite P, Encino, CA, and its principal places of
business located at 1640 S. Sepulveda Blvd., Suite 100, Los Angeles,
CA, 17207 Ventura Blvd., Encino, CA, and 450 N. Mountain, Suite
B, Upland, CA.

PAR. 3. GEC Illinois, Inc. ("GE Illinois") is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Illinois, with its office and principal place of
business located at 1701 E. Woodfield Dr., Suite 400, Schaumburg,
IL.

PAR. 4. GEC Tennessee, Inc. ("GE Tennessee") is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of California, with its office and principal place of
business located at 5552 Franklin Rd., Suite 200, Nashville, TN.

PAR. 5. GEC Alabama, Inc. ("GE Alabama") is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Alabama, with its office and principal place of
business located at 7529 S. Memorial Pkwy., Suite C & D,
Huntsville, AL.

PAR. 6. Great Southern Video, Inc., doing business as Great
Expectations of Dallas ("GE Dallas"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Texas, with its office and principal place of business located
at 14180 Dallas Pkwy., Suite 100, Dallas, TX.

PAR. 7. New West Video Enterprises, Inc., doing business as
Great Expectations of Houston ("GE Houston"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Texas, with its office and principal place of
business located at 50 Briarhollow, Suite 100, Houston, TX.
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PAR. 8. San Antonio Singles of Texas, Inc., doing business as
Great Expectations of San Antonio ("GE San Antonio"), is a
corporation organized, existing, and doing business under and by
virtue of the laws of the state of Texas, with its corporate office at
10497 Town & Country Way, Suite 214, Houston, TX, and its
principal place of business located at 8131 L.H. 10 West, Suite 225,
San Antonio, TX.

PAR. 9. Austin Singles of Texas, Inc., doing business as Great
Expectations of Austin ("GE Austin"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Texas, with its corporate office at 10497 Town & Country
Way, Suite 214, Houston, TX, and its principal place of business
located at 9037 Research Blvd., Suite 130, Austin, TX.

PAR. 10. Great Expectations of Baltimore, Inc. ("GE Baltimore")
is a corporation organized, existing, and doing business under and by
virtue of the laws of the state of Virginia, with its office and principal
place of business located at 40 York Rd., Suite 500, Towson, MD.

PAR. 11. Great Expectations of Washington, D.C., Inc. ("GE
DC") is a corporation organized, existing, and doing business under
and by virtue of the laws of the state of Maryland, with its office and
principal place of business located at 8601 Westwood Center Dr,,
Vienna, VA.

PAR. 12. Great Expectations of Washington, Inc., doing business
as Great Expectations of Raleigh/Durham ("GE Raleigh"), is a
corporation organized, existing, and doing business under and by
virtue of the laws of the state of Maryland, with its office and
principal place of business located at 3714 Benson Dr., Suite 200,
Raleigh, NC.

PAR. 13. Sterling Connections, Inc., doing business as Great
Expectations of Seattle ("GE Seattle"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Oregon, with its office and principal place of business located
at 305 108th Ave., N.E., Suite 205, Bellevue, WA.

PAR. 14. Private Eye Productions, Inc., doing business as Great
Expectations of Portland ("GE Portland"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Oregon, with its office and principal place of business located
at 5531 S.W. Macadam Ave., Suite 225, Portland, OR.

PAR. 15. Great Expectations - Columbus, Inc. ("GE Columbus")
is a corporation organized, existing, and doing business under and by
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virtue of the laws of the state of Ohio, with its corporate office at
11835 W. Olympic Blvd., Suite 490, Los Angeles, CA, and its
principal place of business located at 1103 Schrock Rd., Suite 101,
Columbus, OH.

PAR. 16. JAMS Financial, Inc., doing business as Great
Expectations of Milwaukee ("GE Milwaukee"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Wisconsin, with its corporate office at 11835 W.
Olympic Blvd., Suite 490, Los Angeles, CA, and its principal place
of business located at 16650 W. Bluemound, Suite 100, Brookfield,
WL

PAR. 17. V.L.P. Enterprises, Inc., doing business as Great
Expectations of San Diego ("GE San Diego"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of California, with its office and principal place of
business located at 3465 Camino Del Rio South, Suite 300, San
Diego, CA.

PAR. 18. APM Enterprises - Minn Inc., doing business as Great
Expectations of Minneapolis ("GE Minneapolis"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Illinois, with its office and principal place of
business located at 3300 Edinborough Way, Suite 300, Edina, MN.

PAR. 19. KGE, Inc., doing business as Great Expectations of
Sausalito, Great Expectations of Mountain View, and Great
Expectations of Walnut Creek (collectively referred to as "GE-SFA"),
is a corporation organized, existing, and doing business under and by
virtue of the laws of the state of California, with its corporate office
at 1943 Landings Dr., Mountain View, CA, and its principal places
of business located at 2401 Marinship Way, Suite 100 Sausalito, CA,
2085 Landings Dr., Mountain View, CA, and 1280 Civic Dr., Suite
300, Walnut Creek, CA.

PAR. 20. G.E.C.H., Inc., doing business as Great Expectations
of Cherry Hill ("GE Cherry Hill"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of New Jersey with its office and principal places of business
located at One Cherry Hill, Suite 600, Cherry Hill, NJ.

PAR.21. MWVE, Inc., doing business as Great Expectations of
Cleveland ("GE Cleveland"), is a corporation organized, existing, and
doing business under and by virtue of the laws of the state of Ohio,
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with its office and principal place of business located at 6300
Rockside Rd., Suite 200, Cleveland, OH.

PAR. 22. GREATEX Denver, Inc., doing business as Great
Expectations Video Dating, Ltd. ("GE-Denver"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Washington, with its office and principal place of
business located at 3773 Cherry Creek North Dr., Suite 140, Denver,
CO.

PAR. 23. Sun West Video, Inc., doing business as Great
Expectations for Singles ("GE Phoenix"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Arizona, with its office and principal place of business
located at 5635 N. Scottsdale Rd., Suite 190, Scottsdale, AZ.

PAR. 24. TRIAAC Enterprises, Inc., doing business as Great
Expectations of Sacramento ("GE Sacramento"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of California, with its office and principal place of
business located at 2277 Fair Oaks Blvd., Suite 195, Sacramento, CA.

RESPONDENTS' COURSE OF BUSINESS

PAR. 25. GECM is a video dating franchisor. It sells and services
franchise operations throughout the United States. As part of its
regular course of business, GECM has created and disseminated retail
installment contracts (Exhibits 1 and 2) to the franchises described in
paragraphs two through twenty-four. The GECM retail installment
contracts purport to incorporate the disclosures required by the TILA.

PAR. 26. Respondents Great Expectations are video dating
franchises. Respondents have provided financing to their members
using retail installment contracts such as Exhibits 1 and 2 to disclose
the terms of the financing.

PAR. 27. GECM's TILA disclosure (Exhibit 1) contains
erroneous instructions for calculating and disclosing the finance
charge and contains a pre-printed annual percentage rate ("APR") of
18%. In addition, Exhibit 1 fails to make the TILA disclosures in the
format required by the TILA and fails to identify the creditor as
required by the TILA.

PAR. 28. In 1988, GECM learned from its auditor that the
calculations and disclosures contained in Exhibit 1 did not comply
with the TILA. Nevertheless, it continued to disseminate Exhibit 1
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to its franchisees and failed to notify them of the erroneous
calculations and disclosures.

PAR. 29. In late 1990, GECM created a new retail installment
contract, which also purported to incorporate the disclosures required
by the TILA and which contained a pre-printed APR of 19.6%.
(Exhibit 2). Exhibit 2 fails to identify the creditor as required by the
TILA and fails to provide the information required by the TILA in
the itemization of the amount financed. Furthermore, GECM has
disseminated Exhibit 2 to its franchisees but has failed to inform them
to discontinue using the erroneous calculation and disclosure
instructions that it had previously supplied in Exhibit 1.

PAR. 30. Respondents Great Expectations are creditors as that
term is defined in the TILA and Regulation Z.

PAR. 31. The acts and practices of respondents Great
Expectations and GECM alleged in this complaint have been and are
in or affecting commerce, as "commerce" is defined in Section 4 of
the FTC Act.

COUNT 1

PAR. 32. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 33. Respondent GECM has furnished its franchises with
TILA disclosures (Exhibits 1 and 2) that, on their face, violated the
TILA. When used by respondents Great Expectations, Exhibits 1 and
2 have resulted in false and misleading disclosures of APRs and
finance charges to consumers in violation of Section 5 of the FTC
Act.

PAR. 34. In the course and practice of its business as described
in paragraphs twenty-five through twenty-nine, and paragraph thirty-
three, respondent GECM has provided respondents Great
Expectations with the means and instrumentalities to violate the
Section 5 of the FTC Act.

PAR. 35. The practices described in paragraph thirty-four
constitute unfair or deceptive acts or practices in violation of Section
5(a) of the Federal Trade Commission Act, 15 U.S.C. 45(a).
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COUNT 11

PAR. 36. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 37. Respondents GEI, GE Illinois, GE Tennessee, GE
Alabama, GE Dallas, GE Houston, GE San Antonio, GE Austin, GE
Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Columbus, GE Milwaukee, GE San Diego, GE Minneapolis, GE-
SFA, GE Cherry Hill, GE Cleveland, GE Denver, GE Phoenix, and
GE Sacramento have furnished their members with TILA disclosures
that have failed to accurately calculate and disclose the APR.

PAR. 38. The practice described in paragraph thirty-seven by
respondents GEI, GE Illinois, GE Tennessee, GE Alabama, GE
Dallas, GE Houston, GE San Antonio, GE Austin, GE Baltimore, GE
DC, GE Raleigh, GE Seattle, GE Portland, GE Columbus, GE
Milwaukee, GE San Diego, GE Minneapolis, GE-SFA, GE Cherry
Hill, GE Cleveland, GE Denver, GE Phoenix, and GE Sacramento
violates Sections 107(a) and (c) of the TILA, 15 U.S.C. 1606(a) and
(c), and Sections 226.18(e) and 226.22 of Regulation Z, 12 CFR
226.18(e) and 226.22.

COUNT 1III

PAR. 39. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 40. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Columbus, GE
Milwaukee, GE-SFA, GE Cleveland, GE Phoenix, GE Sacramento,
and GE San Diego have furnished their members with TILA
disclosures that have failed to accurately calculate and disclose the
finance charge.

PAR. 41. The practice described in paragraph forty by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Columbus, GE Milwaukee,
GE-SFA, GE Cleveland, GE Phoenix, GE Sacramento, and GE San
Diego violates Section 106 of the TILA, 15 U.S.C. 1605, and
Sections 226.4 and 226.18(d) of Regulation Z, 12 CFR 226.4 and
226.18(d).
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COUNT 1V

PAR. 42. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 43. Respondents GE Dallas, GE Houston, GE Seattle, GE
Portland, GE Minneapolis, GE Cleveland, GE Denver and GE
Phoenix have furnished their members with TILA disclosures that
have failed to disclose the finance charge more conspicuously than
any other disclosure except the APR and the creditor's identity.

PAR. 44. The practice described in paragraph forty-three by
respondents GE Dallas, GE Houston, GE Seattle, GE Portland, GE
Minneapolis, GE Cleveland, GE Denver, and GE Phoenix violates
Section 122(a) of the TILA, 15 U.S.C. 1632(a), and Section
226.17(a)(2) of Regulation Z, 12 CFR 226.17(a)(2).

COUNT V

PAR. 45. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 46. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cleveland, GE Denver, GE Phoenix,
and GE Sacramento have furnished their members with TILA
disclosures that have failed to segregate the disclosures required by
the TILA from all other information provided in connection with the
transaction, including the itemization of the amount financed.

PAR. 47. The practice described in paragraph forty-six by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cleveland, GE Denver, GE Phoenix, and GE
Sacramento violates Section 128(b)(1) of the TILA, 15 U.S.C.
1638(b)(1), and Section 226.17(a)(1) of Regulation Z, 12 CFR
226.17(a)(1).

COUNT VI

PAR. 48. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 49. Respondents GEI, GE Illinois, GE Tennessee, GE
Alabama, GE Dallas, GE Houston, GE San Antonio, GE Austin, GE
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Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Columbus, GE San Diego, GE Minneapolis, GE-SFA, GE Cherry
Hill, GE Cleveland, GE Denver, GE Phoenix, and GE Sacramento
have failed to accurately disclose the itemization of the amount
financed.

PAR. 50. The practice described in paragraph forty-nine by
respondents GEI, GE Illinois, GE Tennessee, GE Alabama, GE
Dallas, GE Houston, GE San Antonio, GE Austin, GE Baltimore, GE
DC, GE Raleigh, GE Seattle, GE Portland, GE Columbus, GE San
Diego, GE Minneapolis, GE-SFA, GE Cherry Hill, GE Cleveland,
GE Denver, GE Phoenix, and GE Sacramento violates Section 128(a)
of the TILA, 15 U.S.C. 1638(a), and Section 226.18(c) of Regulation
Z, 12 CFR 226.18(c).

COUNT VII

PAR. 51. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 52. Respondents GEI, GE Iilinois, GE Tennessee, GE
Alabama, GE Dallas, GE Houston, GE San Antonio, GE Austin, GE
Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Columbus, GE Milwaukee, GE San Diego, GE Minneapolis, GE-
SFA, GE Cherry Hill, GE Cleveland, GE Denver, GE Phoenix, and
GE Sacramento have failed to disclose the identity of the creditor.

PAR. 53. The practice described in paragraph fifty-two by
respondents GEI, GE Illinois, GE Tennessee, GE Alabama, GE
Dallas, GE Houston, GE San Antonio, GE Austin, GE Baltimore, GE
DC, GE Raleigh, GE Seattle, GE Portland, GE Columbus, GE
Milwaukee, GE San Diego, GE Minneapolis, GE-SFA, GE Cherry
Hill, GE Cleveland, GE Denver, GE Phoenix, and GE Sacramento
violates Section 128(a)(1) of the TILA, 15 U.S.C. 1638(a)(1), and
Section 226.18(a) of Regulation Z, 12 CFR 226.18(a).

COUNT VIII

PAR. 54. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 55. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cleveland, GE Denver, GE Phoenix,
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and GE Sacramento have furnished their members with TILA
disclosures that have failed to provide a description of the amount
financed.

PAR. 56. The practice described in paragraph fifty-five by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cleveland, GE Denver, GE Phoenix, and GE
Sacramento violates Section 128(a)(8) of the TILA, 15 U.S.C.
1638(a)(8), and Section 226.18(b) of Regulation Z, 12 CFR
226.18(b).

PAR. 57. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cleveland, GE Denver, GE Phoenix,
and GE Sacramento have furnished their members with TILA
disclosures that have failed to provide a description of the finance
charge.

PAR. 58. The practice described in paragraph fifty-seven by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cleveland, GE Denver, GE Phoenix, and GE
Sacramento violates Section 128(a)(8) of the TILA, 15 U.S.C.
1638(a)(8), and Section 226.18(d) of Regulation Z, 12 CFR
226.18(d).

PAR. 59. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cleveland, GE Denver, GE Phoenix,
and GE Sacramento have furnished their members with TILA
disclosures that have failed to provide a description of the APR.

PAR. 60. The practice described in paragraph fifty-nine by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cleveland, GE Denver, GE Phoenix, and GE
Sacramento violates Section 128(a)(8) of the TILA, 15 U.S.C.
1638(a)(8), and Section 226.18(e) of Regulation Z, 12 CFR
226.18(e).

PAR. 61. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cherry Hill, GE Cleveland, GE
Denver, GE Phoenix, and GE Sacramento have furnished their
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members with TILA disclosures that have failed to provide the total
of payments and/or a description of the total of payments.

PAR. 62. The practice described in paragraph sixty-one by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cherry Hill, GE Cleveland, GE Denver, GE
Phoenix, and GE Sacramento violates Section 128(a)(5) and/or (8) of
the TILA, 15 U.S.C. 1638(a)(5) and/or (8), and Section 226.18(h) of
Regulation Z, 12 CFR 226.18(h).

PAR. 63. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cherry Hill, GE Cleveland, GE
Denver, GE Phoenix, and GE Sacramento have furnished their
members with TILA disclosures that have failed to provide the total
sale price and/or a description of the total sale price.

PAR. 64. The practice described in paragraph sixty-three by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cherry Hill, GE Cleveland, GE Denver, GE
Phoenix, and GE Sacramento violates Section 128(a)(7) and/or (8) of
the TILA, 15 U.S.C. 1638(a)(7) and/or (8), and Section 226.18(j) of
Regulation Z, 12 CFR 226.18(j).

COUNT IX

PAR. 65. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 66. Respondents GE Dallas, GE Houston, GE Phoenix, GE
San Antonio, GE Austin, GE Baltimore, GE DC, and GE Raleigh
have failed to include set-up or other fees that are charged only to
consumers who finance the costs of their memberships in the finance
charge and the annual percentage rate disclosed to the consumer.
They have also failed to exclude these finance charges from the
amount financed that is disclosed to consumers.

PAR. 67. The practices described in paragraph sixty-six by
respondents GE Dallas, GE Houston, GE Phoenix, GE San Antonio,
GE Austin, GE Baltimore, GE DC, and GE Raleigh violate Sections
106, 107, and 128(a) of the TILA, 15 U.S.C. 1605, 1606, and
1638(a), and Sections 226.4(b), 226.22, and 226.18(b), (d), and (¢) of
Regulation Z, 12 CFR 226.4(b), 226.22, and 226.18(b), (d), and (e).
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COUNT X

PAR. 68. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 69. Respondent GE San Diego has furnished its members
with TILA disclosures that have failed to disclose the APR, the
finance charge, the amount financed, the total of payments, and the
total sales price.

PAR. 70. The practices described in paragraph sixty-nine by
respondent GE San Diego violate Section 128(a) of the TILA, 15
U.S.C. 1638(a), and Section 226.18 of Regulation Z, 12 CFR 226.18.

COUNT XI

PAR. 71. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 72. Respondent GE Houston has furnished its members
with TILA disclosures that have failed to disclose the amount
financed.

PAR. 73. The practice described in paragraph seventy-two by
respondent GE Houston violates Section 128(a) of the TILA, 15
U.S.C. 1638(a), and Section 226.18(b) of Regulation Z, 12 CFR
226.18(b).

COUNT XII

PAR. 74. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 75. Respondents GEI, GE Alabama, GE Illinois, GE
Portland, GE Dallas, GE Houston, GE Cleveland, GE Phoenix, GE
San Antonio, GE Austin, GE Seattle, GE Denver, GE Columbus, GE
Milwaukee, GE San Diego, GE Minneapolis, GE SFA, GE Cherry
Hill, GE Sacramento, GE DC, GE Baltimore, and GE Raleigh have
disclosed understated APRs and finance charges to consumers that
have resulted in consumers paying more in financing costs than the
amount to which they originally agreed.

PAR. 76. The practices described in paragraph seventy-five are
unfair or deceptive acts or practices in violation of Section 5(a) of the
FTC Act, 15 U.S.C. 45(a).



482

FEDERAL TRADE COMMISSION DECISIONS
Complaint 120E.T.C.

EXHIBIT 1

Exm RETAIL INSTALLMENGD .ONTRACT

Name - LM Fugt wigole l ao:
4R A
Presen Adorers iy . Siare e
L fo | sEic

"om LOAG Al [Ais ACCress mow LONQ In AIOd

=Syes j’(a 25

Wern Prame Present Posimon

‘ACOMme A SOourCen Otwer s Lco:
—Si— i SON—
Primary Bane sceounis /
Savngs Baance #————— Checamng 7 9:-«»«’

Cread Reigrence - 3anas Finance Co. Creon umont

/Y.
2 Cper- T, TEL<TATE. M Ooen = Zictes = Lo

The uneerwgnes Great Ex0ectalions (SA1Ier) Aereny 3. Ind IR0 UROErIIENIT Duver. Aererndtier retereed (0 i1 "Memoee " QurcAdne
1uDIect 10 (he growmiom of t ontract, § MEMBERSHIP m Great E20€C141:0A1 IO DroMisey 10 Pay to Gredt ExDeCtations ity aisgr
INe TOTAL PAVMENTS (Ban §) «n ACCOraance wnin the Payment SCRedule Aereing/ter ot fortn

Coen T Closes T omn

DESCRIPTION OF GOODS AND SERVICES 50LD:
fntervewwy, Teitng & Evalvating, g & Commy, eneck [f . 107 tRe OuIDOIE Of DIINQING 1A COATICE Wit
IRE PUCREIer (Chent] 1w lABI IAEITIEUAIL with Lmeiar ikey M8 GUKSS, IRV DIKTIDIION (REAGED 10 BE DALl OAIY. e DUrERate
KRNOWIGONS raceint o ADIKALION 10/, wAKA It MAGE 4 DArT Arele 41 (ROUAN 10T Out T lenqtn.

READ CAREFULLY AND SIGN ONLY WHEN COMPLETELY UNDERSTOCD

Auver Aoy the terms of 10 &% 381 1rth v Graat €00eC11 0N Mamperunip Aqeasment 4ated

/0[3//7/ ang reguesly Of ING DHINCE Gus. ACCIOLINCE O/ The '0rms 0f BOIR sqreements reAgETy AUl JND v0id In
DY) hignt 10 Cancel Prewoviy Rrowded.
1 UnESTILIAG IRIL my (auure (O Baet
1854191011 @/ The CITCUMMIIACES. | ynger!

1n Geoat €100r 1aImns Anss NAL 1AL0we e =l Ty ADIILAR Th Bay TR FOATICT R Ty

Agrenment | im 3 Memoer of Great Evoectatans.

MEMBER SIGNATURE X

NOTICE TO MEMBER: Upen request. G/ast Eapactonont memt praviad & mane availabie for your enammation 4 iatement or 1301
ROy Rew 1he Partis! refung Of NG LiIMe Brce CRAAGE 11 19 B COMPULRE il 4Ny DIIIACE Of The CORLFACT INOWE BN DredAtd. Membe:
{Buver) ane Graat Expectaliom (Seier) sree (RJ1 (he 8+ Sng CONAILIOM an (N Member's Contract Tor MemBerymid comuitute o
0471 of this CONIPACT 4G are INCOPOTated Aeresn By riferinct. If QUS 10 GEHAGUENCY, /| 1t neceiwry ta raler thn sccount ‘o
CONITION, TAEN IR BIInCe Fue IS INCIUGE JC1uN A11O7AEYY 100 4AT COW! COMLE. A tRe event Member t21is 10 B2y 2Ry NTTalIMEN:
DAYMENT when Gut. 1N (IS BILIACE TAER Gming VIAN MIMERSINTY DECHME GUT 0D DIVADIE. wiNOul ASHICE. I INe #DtoN af Grea:
Eapaciitm o siuqaee. sng Great Ex0ectatiom 101 ABL Be rEEwre 10 B70WEP 4Ny \erviCEs 10 MemDer Untd Memder ¢ Dlymen
ACLOUNT 1y MIBT Curreni. il MEre (RIA ONe PETISA L) IR COmIraCt TREn LARIF 001GANION tNAIE DR 101AL JAD WVeral.

ITEMIZATION OF THE AMOUNT FINANCED
Cash Pruce [ i~ saLANCE 10. ANNUAL PERCENTAGE RATE 18%

1t PAYMENT SCHEDULE:
. Otnee 1 NS - ol - 3 ;- o momrary avpimany o § M

Semm surmen 20V BIT en s LIS wGL

- G4y Al GSLA MEMA IRETEIILE, wAIIL tunt
ouo (A K3 secona wiervan AT Iz 2. ..t?:::-!.‘.'-"‘.':.'. COLLECTION CHASGEL:

13T
Otrer Ssvmerns Oua 1 4/ 1 301 9N foo . 055
[

& Amt F.adnced 1unBew B ot Cann Boce 89y 1_01_5

-

-

Finaece Charge % Bai. s ta% 2 1 5 1) no. af pavmenis * £2./>

Tata Pavments (84 &+ 1 . 224, 13

Oetarrea Pavment Pt (Bat &0« 7y %22 /3

DIVIDE By numesr o gavmens (0 Catcutan
AR (AVIMIMENT ong WMmeniie O0A S11

-

tiled 1. (2] YoOu ¢
meatat any tim

NOIe 18 Buywr: (1] D8 AG1 1A IR qrRement BOlere yOu read it or o H COMtIIAL ANy BianE 3pacEs 10
EMLILINE 10 4 compimaty Hilegun Toy o TR agreemant. (3] Yau Con Sropay (NG Uil amaunt dut yneer TRA ¥
{41 11 you €eewe (0 pay of1 10 2dvAACE TRE TUll AMOUNT GUE, INE IMAUnt wAKH 1t SulilaNging will Be furmihed vel

seLLen é&(izf Lapectatmms :?:.'.'..'.'.. X “——

\ rece@t o! AR easLy €ODY O °

Bumaen Memoe ‘Buvers atunowee

aceren ﬂu%wyom‘nwwn 21 tRe time OF 413 engEulion MemDer (Buvar) furt?
CURMOwIGeet TR4L TRE BLEARY sA 1M1y CORLFECT waie COMmBteled ¢

City & Sue M Joo?2 110@an sn TRt me A4y reae IRE GiACIOIVIRS CORLEINGG Rer

D118 16 Lning INE conLract

M

ascmn T . Exhibi=



GREAT EXPECTATIONS OF COLUMBUS, INC. 483
470 Complaint

EXHIBIT 2

Great =—.
Expeaatm RETAIL INSTALLMENT CONTRACT

DATE
Neme Lan Faer weaie Age
Orotent Aqoress Sy Stote i
500 Securny ¢ Homs Phone mew Long At This Agdress I Osie ot Bitn
impioved By . Name ang Addresl , Wers Prene | Praseni Pesnien
i
“come Al Sources Oriwer s Liconss ¢
wontn anaver I
Foimary Sane Accenie a
Sevingy _  Name Chocaing T Neme,
sccaunit Agcannt g
M8 uncerugec Greel E4Dac180ne (Selur) Premy sots. 40 (harmver Sy © TS grovimers of s (
Gres! © Gres ow TOTAL
Schacuie Rerenarer set .
SESCRIPTION OF GOOO'S ANO SOLD: € % & Comry). L
Video LOrary © T Ourose of rng Memer e00res © § V80 LENery of DOWNBASy Suribbis amcusls wih emder Biee o Gehas. S ¢
AEINCRG © DS COrM OWY.
READ CAREFULLY AND SIGN OKLY WHEN COMPLETELY UNDERSTOOD
S—
9 l v nGrem ot Aty GBAGRRDN
Caneact n . | yrasrsersd vt By Sgreng Sws Conrect. ana w 1 am 8 Mamber

MEMBER SIGNATURE X

e . e ———————————————————————
a1 Waver o1 S Gutm by Fu Sebir SRl A GUEIEID 88 & WeR
i "\

OELIMOUENCY ANO COLLECTION CHARGES: ¥ Buyer srwd indl or wrut oy  Seter of ecAa Gne Faswwiis ensts &f eadectien &

YL PN T AN B T GMEUY of SUCh deiFuEYY FembmerY Suyer il ooy ®» e Soler 6 $10.00 chasge 157 ovary dahararec
Puyeers v Suyer Snat Goy 1 Solur. A & GeinEINCY ane eatestin | ST FEISRANL
posidiing

snad At exsess $5.00 or e tees fwn §1.00. o unEeched By Bush frcing.
Yo may e orBes 8 & reure of Sart of B ranoe Snarge. ?O;lci'ropum: cortie

- gy
VIRrTRAREN St NEN-REYRers, NN, S FURArSd renEYRerY in 8 any diank speces 1o be filed in. .
renran 2 You are enited 10 a compisiely Sled in coOBY

3, You can prepey 1he 18 SmOUNE due under this agr

= any tvne.

4 llywonnnuyoﬂhmmulmn
Seer _ GREATEXPECTATIONS . amount whech 3 custanding wiél be fumishad on fec

Busrens asmer
7o Wve ¢l A8 STEOUSEN. “("’)m—“ﬁ
Zeva Swe: hiadahs
Astwrass w
Segremsre: of Memew X

Tigw
Rouiing: White—FINANCE: Pink—SELLER: Gela—CUSTOMER L
Exhibit -

7190 Gran § oo Cromme Werassm o



484 FEDERAL TRADE COMMISSION DECISIONS
Decision and Order 120F.T.C.

DECISION AND ORDER

The Federal Trade Commission having initiated an investigation
of certain acts and practices of respondent Great Expectations of
Columbus, Inc., a corporation, and respondent having been furnished
thereafter with a copy of the draft of complaint that the Bureau of
Consumer Protection proposed to present to the Commission for its
consideration and which, if issued by the Commission, would charge
respondent with violations of Section 5(a) of the Federal Trade
Commission Act and the Truth in Lending Act; and

The respondent, its attorney, and counsel for the Commission
having thereafter executed an agreement containing a consent order,
an admission by respondent of all the jurisdictional facts set forth in
the aforesaid draft of complaint, a statement that the signing of said
agreement is for settlement purposes only and does not constitute an
admission by respondent that the law has been violated as alleged in
such complaint, and waivers and other provisions as required by the
Commission's Rules; and

The Commission having thereafter considered the matter and
having determined that it had reason to believe that respondent has
violated the said Acts, and that a complaint should issue stating its
charges in that respect, and having thereupon accepted the executed
consent agreement and placed such agreement on the public record
for a period of sixty (60) days, now in further conformity with the
procedure prescribed in Section 2.34 of its Rules, the Commission
hereby issues its complaint, makes the following jurisdictional
findings, and enters the following order:

1. Great Expectations of Columbus, Inc. ("GE Columbus") is a
corporation organized, existing, and doing business under and by
virtue of the laws of the state of California, with its corporate office
at 11835 West Olympic Boulevard, East Tower, Suite 490, Los
Angeles, California, and its principal place of business located at
1103 Schrock Rd., Suite 101 Columbus, OH.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondent, and the proceeding
is in the public interest.
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ORDER
L.
It is ordered, That:

A. Respondent GE Columbus, its successors and assigns, and its
officers, agents, representatives, and employees, directly or through
any corporation, subsidiary, division, or other device, in connection
with the offering of credit, do forthwith cease and desist from failing
to accurately calculate and disclose the annual percentage rate, as
required by Sections 107(a) and (c) of the TILA, 15 U.S.C. 1606(a)
and (c), and Sections 226.18(e) and 226.22 of Regulation Z, 12 CFR
226.18(e) and 226.22;

B. Respondent GE Columbus, its successors and assigns, and its
officers, agents, representatives, and employees, directly or through
any corporation, subsidiary, division, or other device, in connection
with the offering of credit, do forthwith cease and desist from failing
to accurately calculate and disclose the finance charge, as required by
Section 106 of the TILA, 15 U.S.C. 1605, and Sections 226.4 and
226.18(d) of Regulation Z, 12 CFR 226.4 and 226.18(d);

C. Respondent GE Columbus, its successors and assigns, and its
officers, agents, representatives, and employees, directly or through
any corporation, subsidiary, division, or other device, in connection
with the offering of credit, do forthwith cease and desist from failing
to make all disclosures in the manner, form, and amount required by
Sections 122 and 128(a) of the TILA, 15 U.S.C. 1632 and 1638(a),
and Sections 226.17 and 226.18 of Regulation Z, 12 CFR 226.17 and
226.18;

D. Respondent GE-Columbus, its successors and assigns, and its
officers, agents, representatives, and employees, directly or through
any corporation, subsidiary, division, or other device, in connection
with the offering of credit, do forthwith cease and desist from failing
to comply with the TILA, 15 U.S.C. 1601 et segq., and Regulation Z,
12 CFR 226.
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REFUND PROGRAM
It is further ordered, That:

A. Within thirty (30) days following the date of service of this
order, respondent shall:

1. Determine to whom respondent disclosed on the original TILA
disclosure an annual percentage rate that was miscalculated by more
than one quarter of one percentage point below the annual percentage
rate determined in accordance with Section 226.22 of Regulation Z,
12 CFR 226.22, or that disclosed a finance charge that was
miscalculated by more than one dollar below the finance charge
determined in accordance with Section 226.4 of Regulation Z, 12
CFR 226.4, so that each such person will not be required to pay a
finance charge in excess of the finance charge actually disclosed or
the dollar equivalent of the annual percentage rate actually disclosed,
whichever is lower, plus a tolerance of one quarter of one percentage
point;

2. Calculate a lump sum refund and a monthly payment
adjustment, if applicable, in accordance with Section 108(e) of the
TILA, 15 U.S.C. 1607(e);

3. Mail a refund check to each eligible consumer in the amount
determined above, along with Attachment 1; and

4. Provide the Federal Trade Commission with a list of each such
consumer, the amount of the refund, the number of payments
refunded, the amount of adjustment for future payments and the
number of future payments to be adjusted.

B. No later than fifteen (15) days following the date of service of
this order, respondent shall provide the Federal Trade Commission
with the name and address of three independent accounting firms,
with which it, its officers, employees, attorneys, agents, and
franchisees have no business relationship. Staff for the Division of
Credit Practices of the FTC shall then have the sole discretion to
choose one of the firms ("independent agent") and so advise
respondent;
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C. Within thirty (30) days following the date of adjustments made
pursuant to this section, respondent shall direct the independent agent
to review a statistically-valid sample of refunds. Respondent shall
provide the Federal Trade Commission with a certified letter from the
independent agent confirming that respondent has complied with Part
I1.A. of this order;

D. All costs associated with the administration of the refund
program and payment of refunds shall be borne by the respondent.

II1.

It is further ordered, That respondent, its successors and assigns,
shall maintain for at least five (5) years from the date of service of
this order and, upon thirty (30) days advance written request, make
available to the Federal Trade Commission for inspection and
copying all documents and other records necessary to demonstrate
fully its compliance with this order.

IV.

It is further ordered, That respondent, its successors and assigns,
shall distribute a copy of this order to any present or future officers
and managerial employees having responsibility with respect to the
subject matter of this order and that respondent, its successors and
assigns, shall secure from each such person a signed statement
acknowledging receipt of said order.

V.

It is further ordered, That respondent, for a period of five (5)
years following the date of service of this order, shall promptly notify
the Commission at least thirty (30) days prior to any proposed change
in its corporate structure such as dissolution, assignment, or sale
resulting in the emergence of a successor corporation, the creation or
dissolution of subsidiaries or affiliates, or any other change in the
corporation that may affect compliance obligations arising out of the
order.
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VI

1t is further ordered, That respondent shall, within one hundred
and eighty (180) days of the date of service of this order, file with the
Commission a report, in writing, setting forth in detail the manner
and form in which it has complied with this order.

ATTACHMENT 1
Dear Great Expectations Customer:

As part of our settlement with the Federal Trade Commission for
alleged violations of the Truth in Lending Act, we are sending you
the enclosed refund check in the amount of $***** The refund
represents the amount you were overcharged as a result of errors
made by Great Expectations in calculating or disclosing the annual
percentage rate or finance charge.

[In addition, your future monthly payments have been reduced.
Starting immediately, your monthly payments will be $#*#*%x* ]

We regret any inconvenience this may have caused you.

Great Expectations
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IN THE MATTER OF

GREAT SOUTHERN VIDEO, INC., ET AL.

CONSENT ORDER, ETC., INREGARD TO ALLEGED VIOLATION OF
THE TRUTH IN LENDING ACT AND SEC. 5 OF THE
FEDERAL TRADE COMMISSION ACT

Docket C-3606. Complaint, Aug. 11, 1995--Decision, Aug. 11, 1995

This consent order requires, among other things, the video dating service franchises
to properly and accurately disclose the annual percentage rate ("APR") and
other credit terms of financed memberships, as required by the federal Truth
in Lending Act, and requires the franchises to establish adjustment refund
programs to compensate its past and current members who overpaid finance
charges.

Appearances

For the Commission: Stephen Cohen, Judy Nixon and David
Medine.

For the respondents: Michael Chesal, Kluger, Peretz, Kaplan &
Berlin, Miami, FL.

COMPLAINT

The Federal Trade Commission, having reason to believe that
Great Expectations Creative Management, Inc. has violated the
Federal Trade Commission Act ("FTC Act"), and that Great
Expectations, Inc., GEC Illinois, Inc., GEC Tennessee, Inc., GEC
Alabama, Inc., Great Southern Video, Inc., New West Video
Enterprises, Inc., San Antonio Singles of Texas, Inc., Austin Singles
of Texas, Inc., Great Expectations of Baltimore, Inc., Great
Expectations of Washington, D.C., Inc., Great Expectations of
Washington, Inc., Sterling Connections, Inc., Private Eye
Productions, Inc., Great Expectations - Columbus, Inc., JAMS
Financial, Inc., V.L.P. Enterprises, Inc., APM Enterprises - Minn
Inc., KGE, Inc., G.E.C.H., Inc., MWVE, Inc., GREATEX Denver,
Inc., Sun West Video, Inc., and TRIAAC Enterprises, Inc.
(hereinafter sometimes referred to collectively as "Great
Expectations") have violated the Truth in Lending Act ("TILA"), its
implementing Regulation Z, and the FTC Act, and it appearing to the
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Commission that a proceeding by it in respect thereof would be in the
public interest, hereby issues this complaint, and alleges as follows:

PARAGRAPH 1. Great Expectations Creative Management, Inc.
("GECM") is a corporation organized, existing, and doing business
under and by virtue of the laws of the state of California, with its
office and principal place of business located at 16830 Ventura Blvd.,
Suite P, Encino, CA.

PAR. 2. Great Expectations, Inc. ("GEI") is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of California, with its corporate office at 16830
Ventura Blvd., Suite P, Encino, CA, and its principal places of
business located at 1640 S. Sepulveda Blvd., Suite 100, Los Angeles,
CA, 17207 Ventura Blvd., Encino, CA, and 450 N. Mountain, Suite
B, Upland, CA.

PAR. 3. GEC Illinois, Inc. ("GE Illinois") is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Illinois, with its office and principal place of
business located at 1701 E. Woodfield Dr., Suite 400, Schaumburg,
IL.

PAR. 4. GEC Tennessee, Inc. ("GE Tennessee") is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of California, with its office and principal place of
business located at 5552 Franklin Rd., Suite 200, Nashville, TN.

PAR. 5. GEC Alabama, Inc. ("GE Alabama") is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Alabama, with its office and principal place of
business located at 7529 S. Memorial Pkwy., Suite C & D,
Huntsville, AL.

PAR. 6. Great Southern Video, Inc., doing business as Great
Expectations of Dallas ("GE Dallas"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Texas, with its office and principal place of business located
at 14180 Dallas Pkwy., Suite 100, Dallas, TX.

PAR. 7. New West Video Enterprises, Inc., doing business as
Great Expectations of Houston ("GE Houston"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Texas, with its office and principal place of
business located at 50 Briarhollow, Suite 100, Houston, TX.
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PAR. 8. San Antonio Singles of Texas, Inc., doing business as
Great Expectations of San Antonio ("GE San Antonio"), is a
corporation organized, existing, and doing business under and by
virtue of the laws of the state of Texas, with its corporate office at
10497 Town & Country Way, Suite 214, Houston, TX, and its
principal place of business located at 8131 L.H. 10 West, Suite 225,
San Antonio, TX.

PAR. 9. Austin Singles of Texas, Inc., doing business as Great
Expectations of Austin ("GE Austin"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Texas, with its corporate office at 10497 Town & Country
Way, Suite 214, Houston, TX, and its principal place of business
located at 9037 Research Blvd., Suite 130, Austin, TX.

PAR. 10. Great Expectations of Baltimore, Inc. ("GE Baltimore")
is a corporation organized, existing, and doing business under and by
virtue of the laws of the state of Virginia, with its office and principal
place of business located at 40 York Rd., Suite 500, Towson, MD.

PAR. 11. Great Expectations of Washington, D.C., Inc. ("GE
DC") is a corporation organized, existing, and doing business under
and by virtue of the laws of the state of Maryland, with its office and
principal place of business located at 8601 Westwood Center Dr.,
Vienna, VA.

PAR. 12. Great Expectations of Washington, Inc., doing business
as Great Expectations of Raleigh/Durham ("GE Raleigh"), is a
corporation organized, existing, and doing business under and by
virtue of the laws of the state of Maryland, with its office and
principal place of business located at 3714 Benson Dr., Suite 200,
Raleigh, NC.

PAR. 13. Sterling Connections, Inc., doing business as Great
Expectations of Seattle ("GE Seattle"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Oregon, with its office and principal place of business located
at 305 108th Ave., N.E., Suite 205, Bellevue, WA.

PAR. 14. Private Eye Productions, Inc., doing business as Great
Expectations of Portland ("GE Portland"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Oregon, with its office and principal place of business located
at 5531 S.W. Macadam Ave., Suite 225, Portland, OR.

PAR. 15. Great Expectations - Columbus, Inc. ("GE Columbus")
is a corporation organized, existing, and doing business under and by
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virtue of the laws of the state of Ohio, with its corporate office at
11835 W. Olympic Blvd., Suite 490, Los Angeles, CA, and its
principal place of business located at 1103 Schrock Rd., Suite 101,
Columbus, OH.

PAR. 16. JAMS Financial, Inc., doing business as Great
Expectations of Milwaukee ("GE Milwaukee"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Wisconsin, with its corporate office at 11835 W.
Olympic Blvd., Suite 490, Los Angeles, CA, and its principal place
of business located at 16650 W. Bluemound, Suite 100, Brookfield,
WL

PAR. 17. V.L.P. Enterprises, Inc., doing business as Great
Expectations of San Diego ("GE San Diego"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of California, with its office and principal place of
business located at 3465 Camino Del Rio South, Suite 300, San
Diego, CA.

PAR. 18. APM Enterprises - Minn Inc., doing business as Great
Expectations of Minneapolis ("GE Minneapolis"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Illinois, with its office and principal place of
business located at 3300 Edinborough Way, Suite 300, Edina, MN.

PAR. 19. KGE, Inc., doing business as Great Expectations of
Sausalito, Great Expectations of Mountain View, and Great
Expectations of Walnut Creek (collectively referred to as "GE-SFA"),
is a corporation organized, existing, and doing business under and by
virtue of the laws of the state of California, with its corporate office
at 1943 Landings Dr., Mountain View, CA, and its principal places
of business located at 2401 Marinship Way, Suite 100, Sausalito, CA,
2085 Landings Dr., Mountain View, CA, and 1280 Civic Dr., Suite
300, Walnut Creek, CA.

PAR. 20. G.E.C.H,, Inc., doing business as Great Expectations
of Cherry Hill ("GE Cherry Hill"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of New Jersey with its office and principal places of business
located at One Cherry Hill, Suite 600, Cherry Hill, NJ.

PAR. 21. MWVE, Inc., doing business as Great Expectations of
Cleveland ("GE Cleveland"), is a corporation organized, existing, and
doing business under and by virtue of the laws of the state of Ohio,
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with its office and principal place of business located at 6300
Rockside Rd., Suite 200, Cleveland, OH.

PAR. 22. GREATEX Denver, Inc., doing business as Great
Expectations Video Dating, Ltd. ("GE-Denver"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of Washington, with its office and principal place of
business located at 3773 Cherry Creek North Dr., Suite 140, Denver,
Co.

PAR. 23. Sun West Video, Inc., doing business as Great
Expectations for Singles ("GE Phoenix"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Arizona, with its office and principal place of business
located at 5635 N. Scottsdale Rd., Suite 190, Scottsdale, AZ.

PAR. 24. TRIAAC Enterprises, Inc., doing business as Great
Expectations of Sacramento ("GE Sacramento"), is a corporation
organized, existing, and doing business under and by virtue of the
laws of the state of California, with its office and principal place of
business located at 2277 Fair Oaks Blvd., Suite 195, Sacramento, CA.

RESPONDENTS' COURSE OF BUSINESS

PAR. 25. GECM is a video dating franchisor. It sells and services
franchise operations throughout the United States. As part of its
regular course of business, GECM has created and disseminated retail
installment contracts (Exhibits 1 and 2) to the franchises described in
paragraphs two through twenty-four. The GECM retail installment
contracts purport to incorporate the disclosures required by the TILA.

PAR. 26. Respondents Great Expectations are video dating
franchises. Respondents have provided financing to their members
using retail installment contracts such as Exhibits 1 and 2 to disclose
the terms of the financing.

PAR. 27. GECM's TILA disclosure (Exhibit 1) contains
erroneous instructions for calculating and disclosing the finance
charge and contains a pre-printed annual percentage rate ("APR") of
18%. In addition, Exhibit 1 fails to make the TILA disclosures in the
format required by the TILA and fails to identify the creditor as
required by the TILA.

PAR. 28. In 1988, GECM learned from its auditor that the
calculations and disclosures contained in Exhibit 1 did not comply
with the TILA. Nevertheless, it continued to disseminate Exhibit 1
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to its franchisees and failed to notify them of the erroneous
calculations and disclosures.

PAR. 29. In late 1990, GECM created a new retail installment
contract, which also purported to incorporate the disclosures required
by the TILA and which contained a pre-printed APR of 19.6%
(Exhibit 2). Exhibit 2 fails to identify the creditor as required by the
TILA and fails to provide the information required by the TILA in
the itemization of the amount financed. Furthermore, GECM has
disseminated Exhibit 2 to its franchisees but has failed to inform them
to discontinue using the erroneous calculation and disclosure
instructions that it had previously supplied in Exhibit 1.

PAR. 30. Respondents Great Expectations are creditors as that
term is defined in the TILA and Regulation Z.

PAR. 31. The acts and practices of respondents Great
Expectations and GECM alleged in this complaint have been and are
in or affecting commerce, as "commerce" is defined in Section 4 of
the FTC Act.

COUNT 1

PAR. 32. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 33. Respondent GECM has furnished its franchises with
TILA disclosures (Exhibits 1 and 2) that, on their face, violated the
TILA. When used by respondents Great Expectations, Exhibits 1 and
2 have resulted in false and misleading disclosures of APRs and
finance charges to consumers in violation of Section 5 of the FTC
Act.

PAR. 34. In the course and practice of its business as described
in paragraphs twenty-five through twenty-nine, and paragraph thirty-
three, respondent GECM has provided respondents Great
Expectations with the means and instrumentalities to violate the
Section 5 of the FTC Act.

PAR. 35. The practices described in paragraph thirty-four
constitute unfair or deceptive acts or practices in violation of Section
5(a) of the Federal Trade Commission Act, 15 U.S.C. 45(a).

COUNT 11

PAR. 36. Paragraphs one through thirty-one are incorporated
herein by reference.
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PAR. 37. Respondents GEI, GE Illinois, GE Tennessee, GE
Alabama, GE Dallas, GE Houston, GE San Antonio, GE Austin, GE
Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Columbus, GE Milwaukee, GE San Diego, GE Minneapolis, GE-
SFA, GE Cherry Hill, GE Cleveland, GE Denver, GE Phoenix, and
GE Sacramento have furnished their members with TILA disclosures
that have failed to accurately calculate and disclose the APR.

PAR. 38. The practice described in paragraph thirty-seven by
respondents GEI, GE Illinois, GE Tennessee, GE Alabama, GE
Dallas, GE Houston, GE San Antonio, GE Austin, GE Baltimore, GE
DC, GE Raleigh, GE Seattle, GE Portland, GE Columbus, GE
Milwaukee, GE San Diego, GE Minneapolis, GE-SFA, GE Cherry
Hill, GE Cleveland, GE Denver, GE Phoenix, and GE Sacramento
violates Sections 107(a) and (c) of the TILA, 15 U.S.C. 1606(a) and
(c), and Sections 226.18(e) and 226.22 of Regulation Z, 12 CFR
226.18(e) and 226.22.

COUNT 111

PAR. 39. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 40. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Columbus, GE
Milwaukee, GE-SFA, GE Cleveland, GE Phoenix, GE Sacramento,
and GE San Diego have furnished their members with TILA
disclosures that have failed to accurately calculate and disclose the
finance charge.

PAR. 41. The practice described in paragraph forty by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Columbus, GE Milwaukee,
GE-SFA, GE Cleveland, GE Phoenix, GE Sacramento, and GE San
Diego violates Section 106 of the TILA, 15 U.S.C. 1605, and
Sections 226.4 and 226.18(d) of Regulation Z, 12 CFR 226.4 and
226.18(d).

COUNT IV

PAR. 42. Paragraphs one through thirty-one are incorporated
herein by reference.
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PAR. 43. Respondents GE Dallas, GE Houston, GE Seattle, GE
Portland, GE Minneapolis, GE Cleveland, GE Denver, and GE
Phoenix have furnished their members with TILA disclosures that
have failed to disclose the finance charge more conspicuously than
any other disclosure except the APR and the creditor's identity.

PAR. 44. The practice described in paragraph forty-three by
respondents GE Dallas, GE Houston, GE Seattle, GE Portland, GE
Minneapolis, GE Cleveland, GE Denver, and GE Phoenix violates
Section 122(a) of the TILA, 15 U.S.C. 1632(a), and Section
226.17(a)(2) of Regulation Z, 12 CFR 226.17(a)(2).

COUNT V

PAR. 45. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 46. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cleveland, GE Denver, GE Phoenix,
and GE Sacramento have furnished their members with TILA
disclosures that have failed to segregate the disclosures required by
the TILA from all other information provided in connection with the
transaction, including the itemization of the amount financed.

PAR. 47. The practice described in paragraph forty-six by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cleveland, GE Denver, GE Phoenix, and GE
Sacramento violates Section 128(b)(1) of the TILA, 15 U.S.C.
1638(b)(1), and Section 226.17(a)(1) of Regulation Z, 12 CFR
226.17(a)(1).

COUNT VI

PAR. 48. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 49. Respondents GEI, GE Illinois, GE Tennessee, GE
Alabama, GE Dallas, GE Houston, GE San Antonio, GE Austin, GE
Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Columbus, GE San Diego, GE Minneapolis, GE-SFA, GE Cherry
Hill, GE Cleveland, GE Denver, GE Phoenix, and GE Sacramento
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have failed to accurately disclose the itemization of the amount
financed.

PAR. 50. The practice described in paragraph forty-nine by
respondents GEI, GE Illinois, GE Tennessee, GE Alabama, GE
Dallas, GE Houston, GE San Antonio, GE Austin, GE Baltimore, GE
DC, GE Raleigh, GE Seattle, GE Portland, GE Columbus, GE San
Diego, GE Minneapolis, GE-SFA, GE Cherry Hill, GE Cleveland,
GE Denver, GE Phoenix, and GE Sacramento violates Section 128(a)
of the TILA, 15 U.S.C. 1638(a), and Section 226.18(c) of Regulation
Z, 12 CFR 226.18(c).

COUNT VI

PAR. 51. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 52. Respondents GEI, GE Illinois, GE Tennessee, GE
Alabama, GE Dallas, GE Houston, GE San Antonio, GE Austin, GE
Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Columbus, GE Milwaukee, GE San Diego, GE Minneapolis, GE-
SFA, GE Cherry Hill, GE Cleveland, GE Denver, GE Phoenix, and
GE Sacramento have failed to disclose the identity of the creditor.

PAR. 53. The practice described in paragraph fifty-two by
respondents GEI, GE Illinois, GE Tennessee, GE Alabama, GE
Dallas, GE Houston, GE San Antonio, GE Austin, GE Baltimore, GE
DC, GE Raleigh, GE Seattle, GE Portland, GE Columbus GE
Milwaukee, GE San Diego, GE Minneapolis, GE-SFA, GE Cherry
Hill, GE Cleveland, GE Denver, GE Phoenix, and GE Sacramento
violates Section 128(a)(1) of the TILA, 15 U.S.C. 1638(a)(1), and
Section 226.18(a) of Regulation Z, 12 CFR 226.18(a).

COUNT VIII

PAR. 54. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 55. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cleveland, GE Denver, GE Phoenix,
and GE Sacramento have furnished their members with TILA
disclosures that have failed to provide a description of the amount
financed.
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PAR. 56. The practice described in paragraph fifty-five by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cleveland, GE Denver, GE Phoenix, and GE
Sacramento violates Section 128(a)(8) of the TILA, 15 U.S.C.
1638(a)(8), and Section 226.18(b) of Regulation Z, 12 CFR
226.18(b).

PAR. 57. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cleveland, GE Denver, GE Phoenix,
and GE Sacramento have furnished their members with TILA
disclosures that have failed to provide a description of the finance
charge.

PAR. 58. The practice described in paragraph fifty-seven by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cleveland, GE Denver, GE Phoenix, and GE
Sacramento violates Section 128(a)(8) of the TILA, 15 U.S.C.
1638(a)(8), and Section 226.18(d) of Regulation Z, 12 CFR
226.18(d).

PAR. 59. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cleveland, GE Denver, GE Phoenix,
and GE Sacramento have furnished their members with TILA
disclosures that have failed to provide a description of the APR.

PAR. 60. The practice described in paragraph fifty-nine by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cleveland, GE Denver, GE Phoenix, and GE
Sacramento violates Section 128(a)(8) of the TILA, 15 U.S.C.
1638(a)(8), and Section 226.18(¢) of Regulation Z, 12 CFR
226.18(e).

PAR. 61. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cherry Hill, GE Cleveland, GE
Denver, GE Phoenix, and GE Sacramento have furnished their
members with TILA disclosures that have failed to provide the total
of payments and/or a description of the total of payments.

PAR. 62. The practice described in paragraph sixty-one by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
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GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cherry Hill, GE Cleveland, GE Denver, GE
Phoenix, and GE Sacramento violates Section 128(a)(5) and/or (8) of
the TILA, 15 U.S.C. 1638(a)(5) and/or (8), and Section 226.18(h) of
Regulation Z, 12 CFR 226.18(h).

PAR. 63. Respondents GE Dallas, GE Houston, GE San Antonio,
GE Austin, GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE
Portland, GE Minneapolis, GE Cherry Hill, GE Cleveland, GE
Denver, GE Phoenix, and GE Sacramento have furnished their
members with TILA disclosures that have failed to provide the total
sale price and/or a description of the total sale price.

PAR. 64. The practice described in paragraph sixty-three by
respondents GE Dallas, GE Houston, GE San Antonio, GE Austin,
GE Baltimore, GE DC, GE Raleigh, GE Seattle, GE Portland, GE
Minneapolis, GE Cherry Hill, GE Cleveland, GE Denver, GE
Phoenix, and GE Sacramento violates Section 128(a)(7) and/or (8) of
the TILA, 15 U.S.C. 1638(a)(7) and/or (8), and Section 226.18(j) of
Regulation Z, 12 CFR 226.18(j).

COUNT IX

PAR. 65. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 66. Respondents GE Dallas, GE Houston, GE Phoenix, GE
San Antonio, GE Austin, GE Baltimore, GE DC, and GE Raleigh
have failed to include set-up or other fees that are charged only to
consumers who finance the costs of their memberships in the finance
charge and the annual percentage rate disclosed to the consumer.
They have also failed to exclude these finance charges from the
amount financed that is disclosed to consumers.

- PAR. 67. The practices described in paragraph sixty-six by
respondents GE Dallas, GE Houston, GE Phoenix, GE San Antonio,
GE Austin, GE Baltimore, GE DC, and GE Raleigh violate Sections
106, 107, and 128(a) of the TILA, 15 U.S.C. 1605, 1606, and
1638(a), and Sections 226.4(b), 226.22, and 226.18(b), (d), and (e) of
Regulation Z, 12 CFR 226.4(b), 226.22, and 226.18(b), (d), and (e).
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COUNT X

PAR. 68. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 69. Respondent GE San Diego has furnished its members
with TILA disclosures that have failed to disclose the APR, the
finance charge, the amount financed, the total of payments, and the
total sales price.

PAR. 70. The practices described in paragraph sixty-nine by
respondent GE San Diego violate Section 128(a) of the TILA, 15
U.S.C. 1638(a), and Section 226.18 of Regulation Z, 12 CFR 226.18.

COUNT XI

PAR. 71. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 72. Respondent GE Houston has furnished its members
with TILA disclosures that have failed to disclose the amount
financed.

PAR. 73. The practice described in paragraph seventy-two by
respondent GE Houston violates Section 128(a) of the TILA, 15
U.S.C. 1638(a), and Section 226.18(b) of Regulation Z, 12 CFR
226.18(b).

COUNT XII

PAR. 74. Paragraphs one through thirty-one are incorporated
herein by reference.

PAR. 75. Respondents GEI, GE Alabama, GE Illinois, GE
Portland, GE Dallas, GE Houston, GE Cleveland, GE Phoenix, GE
San Antonio, GE Austin, GE Seattle, GE Denver, GE Columbus, GE
Milwaukee, GE San Diego, GE Minneapolis, GE SFA, GE Cherry
Hill, GE Sacramento, GE DC, GE Baltimore, and GE Raleigh have
disclosed understated APRs and finance charges to consumers that
have resulted in consumers paying more in financing costs than the
amount to which they originally agreed.

PAR. 76. The practices described in paragraph seventy-five are
unfair or deceptive acts or practices in violation of Section 5(a) of the
FTC Act, 15 U.S.C. 45(a).
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DECISION AND ORDER

The Federal Trade Commission having initiated an investigation
of certain acts and practices of Great Southern Video, Inc., New West
Video Enterprises, Inc., MWVE, Inc., and Sun West Video, Inc.,
corporations, and respondents having been furnished thereafter with
a copy of the draft of complaint that the Bureau of Consumer
Protection proposed to present to the Commission for its
consideration and which, if issued by the Commission, would charge
respondents with violations of Section 5(a) of the Federal Trade
Commission Act and the Truth in Lending Act; and

The respondents, their attorney, and counsel for the Commission
having thereafter executed an agreement containing a consent order,
an admission by respondents of all the jurisdictional facts set forth in
the aforesaid draft of complaint, a statement that the signing of said
agreement is for settlement purposes only and does not constitute an
admission by respondents that the law has been violated as alleged in
such complaint, and waivers and other provisions as required by the
Commission's Rules; and

The Commission having thereafter considered the matter and
having determined that it had reason to believe that respondents have
violated the said Acts, and that a complaint should issue stating its
charges in that respect, and having thereupon accepted the executed
consent agreement and placed such agreement on the public record
for a period of sixty (60) days, now in further conformity with the
procedure prescribed in Section 2.34 of its Rules, the Commission
hereby issues its complaint, makes the following jurisdictional
findings, and enters the following order:

1. Great Southern Video, Inc., doing business as Great
Expectations of Dallas ("GE Dallas"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Texas, with its office and principal place of business located
at 14180 Dallas Parkway, Suite 100, Dallas, TX.

2. New West Video Enterprises, Inc., doing business as Great
Expectations of Houston ("GE Houston"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Texas, with its office and principal place of business located
at 50 Briarhollow, Suite 100, Houston, TX.
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3. MWVE, Inc., doing business as Great Expectations of
Cleveland, Inc. ("GE Cleveland"), is a corporation organized,
existing, and doing business under and by virtue of the laws of the
state of Ohio with its office and principal place of business located at
6300 Rockside Rd., Suite 200, Cleveland, OH.

4. Sun West Video, Inc., doing business as Great Expectations for
Singles ("GE Phoenix"), is a corporation organized, existing, and
doing business under and by virtue of the laws of the state of Arizona
with its office and principal place of business located at 5635 N.
Scottsdale Rd., Suite 190, Scottsdale, AZ.

5. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents, and the proceeding
1s in the public interest.

ORDER
I
It is ordered, That:

A. Respondents GE Dallas, GE Houston, GE Cleveland, and GE
Phoenix, their successors and assigns, and their officers, agents,
representatives, and employees, directly or through any corporation,
subsidiary, division, or other device, in connection with the offering
of credit, do forthwith cease and desist from failing to accurately
calculate and disclose the annual percentage rate, as required by
Sections 107(a) and (c) of the Truth in Lending Act ("TILA"), 15
U.S.C. 1606(a) and (c), and Sections 226.18(e) and 226.22 of
Regulation Z, 12 CFR 226.18(e) and 226.22;

B. Respondents GE Dallas, GE Houston, GE Cleveland, and GE
Phoenix, their successors and assigns, and their officers, agents,
representatives, and employees, directly or through any corporation,
subsidiary, division, or other device, in connection with the offering
of credit, do forthwith cease and desist from failing to accurately
calculate and disclose the finance charge, as required by Section 106
of the TILA, 15 U.S.C. 1605, and Sections 226.4 and 226.18(d) of
Regulation Z, 12 CFR 226.4 and 226.18(d);

C. Respondents GE Dallas, GE Houston, GE Cleveland, and GE
Phoenix, their successors and assigns, and their officers, agents,
representatives, and employees, directly or through any corporation,
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subsidiary, division, or other device, in connection with the offering
of credit, do forthwith cease and desist from failing to segregate the
disclosures required by the TILA from all other information provided
in connection with the transaction, including from the itemization of
the amount financed, as required by Section 128(b)(1) of the TILA,
15 U.S.C. 1638(b)(1), and Section 226.17(a) of Regulation Z, 12
CFR 226.17(a);

D. Respondents GE Dallas, GE Houston, GE Cleveland, and GE
Phoenix, their successors and assigns, and their officers, agents,
representatives, and employees, directly or through any corporation,
subsidiary, division, or other device, in connection with the offering
of credit, do forthwith cease and desist from failing to make all
disclosures in the manner, form, and amount required by Sections
122 and 128(a) of the TILA, 15 U.S.C. 1632 and 1638(a), and
Sections 226.17 and 226.18 of Regulation Z, 12 CFR 226.17 and
226.18;

E. Respondents GE Dallas, GE Houston, and GE Phoenix, their
successors and assigns, and their officers, agents, representatives, and
employees, directly or through any corporation, subsidiary, division,
or other device, in connection with the offering of credit, do forthwith
cease and desist from:

1. Failing to include, in the finance charge and the annual
percentage rate disclosed to the consumer, set-up or other fees that
are charged only to consumers who finance the costs of their
memberships, as required by Sections 106, 107, and 128 of the TILA,
15 U.S.C. 1605, 1606, and 1638, and Sections 226.4(b), 226.22, and
226.18(d) and (e) of Regulation Z, 12 CFR 226.4(b), 226.22, and
226.18(d) and (e); and

2. Failing to exclude, from the amount financed disclosed to the
consumer, set-up or other fees that are charged only to consumers
who finance the costs of their memberships, as required by Section
128 of the Truth in Lending Act, 15 U.S.C. 1638(a) and Section
226.18(b) of Regulation Z, 12 CFR 226.18(b); and

F. Respondents GE Dallas, GE Houston, GE Cleveland, and GE
Phoenix, their successors and assigns, and their officers, agents,
representatives, and employees, directly or through any corporation,
subsidiary, division, or other device, in connection with the offering
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of credit, do forthwith cease and desist from failing to comply with
the TILA, 15 U.S.C. 1601 et seq., and Regulation Z, 12 CFR 226.

II.

REFUND PROGRAM
It is further ordered, That:

A. Within thirty (30) days following the date of service of this
order, respondents shall:

1. Determine to whom respondents disclosed on the original
TILA disclosure an annual percentage rate that was miscalculated by
more than one quarter of one percentage point below the annual
percentage rate determined in accordance with Section 226.22 of
Regulation Z, 12 CFR 226.22, or that disclosed a finance charge that
was miscalculated by more than one dollar below the finance charge
determined in accordance with Section 226.4 of Regulation Z, 12
CFR 226.4, so that each such person will not be required to pay a
finance charge in excess of the finance charge actually disclosed or
the dollar equivalent of the annual percentage rate actually disclosed,
whichever is lower, plus a tolerance of one quarter of one percentage
point;

2. Calculate a lump sum refund and a monthly payment
adjustment, if applicable, in accordance with Section 108(e) of the
TILA, 15 U.S.C. 1607(e);

3. Mail a refund check to each eligible consumer in the amount
determined above, along with Attachment 1; and

4. Provide the Federal Trade Commission with a list of each such
consumer, the amount of the refund, the number of payments
refunded, the amount of adjustment for future payments and the
number of future payments to be adjusted.

B. No later than fifteen (15) days following the date of service of
this order, respondents shall provide the Federal Trade Commission
with the name and address of three independent accounting firms,
with which they, their officers, employees, attorneys, agents, and
franchisees have no business relationship. Staff for the Division of
Credit Practices of the FTC shall then have the sole discretion to
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choose one of the firms ("independent agent") and so advise
respondents;

C. Within thirty (30) days following the date of adjustments made
pursuant to this section, respondents shall direct the independent
agent to review a statistically-valid sample of refunds. Respondents
shall provide the Federal Trade Commission with a certified letter
from the independent agent confirming that respondents have
complied with Part II.A. of this order;

D. All costs associated with the administration of the refund
program and payment of refunds shall be borne by the respondents.

IIL.

It is further ordered, That respondents, their successors and
assigns, shall maintain for at least five (5) years from the date of
service of this order and, upon thirty (30) days advance written
request, make available to the Federal Trade Commission for
inspection and copying all documents and other records necessary to
demonstrate fully their compliance with this order.

IVv.

It is further ordered, That respondents, their successors and
assigns, shall distribute a copy of this order to any present or future
officers and managerial employees having responsibility with respect
to the subject matter of this order and that respondents, their
successors and assigns, shall secure from each such person a signed
statement acknowledging receipt of said order.

V.

It is further ordered, That respondents, for a period of five (5)
years following the date of service of this order, shall promptly notify
the Commission at least thirty (30) days prior to any proposed change
in their corporate structure such as dissolution, assignment, or sale
resulting in the emergence of a successor corporation, the creation or
dissolution of subsidiaries or affiliates, or any other change in the
corporation that may affect compliance obligations arising out of the
order.
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1t is further ordered, That respondents shall, within one hundred
and eighty (180) days of the date of service of this order, file with the
Commission a report, in writing, setting forth in detail the manner
and form in which they have complied with this order.

ATTACHMENT 1|
Dear Great Expectations Customer:

As part of our settlement with the Federal Trade Commission for
alleged violations of the Truth in Lending Act, we are sending you
the enclosed refund check in the amount of $***** The refund
represents the amount you were overcharged as a result of errors
made by Great Expectations in calculating or disclosing the annual
percentage rate or finance charge.

[In addition, your future monthly payments have been reduced.
Starting immediately, your monthly payments will be Frokoksknck ]

We regret any inconvenience this may have caused you.

Great Expectations



