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FAMILY INCOME ADVANCES, POVERTY REDUCED IN 1967

(Preliminary data from March 1968 sample survey)

Family income continued its upward trend in
1967. The estimated median income of families
in the United States reached $8,000 for the first
time, up by 6 1/2 percent from $7,500the previous
year.l With prices also rising between 1966 and
1967,% the gain in real purchasing power averaged
about 4 percent, in line with the trend of recent
years. Even after allowance for changes in con-
sumer prices, family income has risen by 3 1/2
to 4 percent in each of the last 4 years.

An estimated 5.3 million families, or 10 1/2
percent of the 49.8 million families in the Nation
had incomes below the poverty line in 1967, This

was 600,000 fewer poor families than in 1966, The’

decade of .the 1960’s has witnessed a sizable
reduction in the proportion of families living in
poverty, The ratio of poor families to all families
has been reduced on the average by about one per-
centage point per .year since 1960, ’

The total number of poor persons in 1967 was
estimated at 25.9 million, down by 2.9 million from
the 1966 level of 28.8 million. There were an
estimated 10 1/2 million children under 18 years
of age living in poor families in 1967. They

IThe 1966 and 1967 statistics cited in this
report are based on an improved methodology for
processing the income data; see explanation on
page 2.. The figures were obtained from preliminary
tabulations of the March 1967 and March 1968 Cur-
rent Population Survey supplements, and may be
revised when final tabulations become available
later this year.

25ee Monthly Labor Review,  March 1968, U.S.
Department of Labor, table D-1, page 167.

accounted for two-fifths of all poor persons. About
4 million of these poor children were growing up
in families headed by a woman and 6 1/2 million

" were living in families with a manashead. ‘

Over the past 2 years, the median income of
nonwhite as well as white families rose consider-
ably, The ratios of nonwhite to white median
incomes were about the same in the last 2 years
but significantly higher than the average for the
preceeding 10 years. The estimated ratio was 62
percent in 1967 and 60 percent in 1966, as con-
trasted to about 53 percent during the 1955-1965
period,

For Negro families separately (whichconstitute
91 percent of all nonwhite families) the ratio of
median income to white income was 59 percent in
1967. However, even in 1967, one-halfof all Negro
families recéived less than $5,000 in money income
from all sources. In the South, the ratio of Negro
to white median income was only 54 percent in
1967, whereas in the other three regions the ratio
averaged about 73 percent,

The lower income of nonwhite families relative to
that of white families is attributable in part to the
relatively large proportion of nonwhite families
headed by women. If nonwhite families had the
same proportions of families headed by men and
women as white families, the median income of
nonwhite families as a percent of that of white
families would have been 69 percent instead of the
actual 62 percent. In 1967, about one-fourth of all
nonwhite families were headed by women as
compared with less than 10 percent of the white
families. The median income of nonwhite families
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headed by women was approximately two-fifths of
the overall U.S. median, whereas the median income
of nonwhite families headed by men was about three-
fourths that of the average for all families. The
incidence of poverty among nonwhite families
headed by women was 54 percent, as compared
with 22 percent for nonwhite families headed by
men, 25 percent for white families headed by
women, and 7 percent for those with male heads.

There were about one million fewer nonwhites
below the poverty line in 1967 than in 1966, This
sharp reduction in the number of poor, and the
reduction of similar magnitude in the previous
year, were the largest declines on record for the
nonwhite population since 1959, the earliest year
for which comparable data are available. However,
nonwhites continued to be over-represented among
the poor in 1967, They constituted 32 percent of
the poor, although they comprised only 12 percent
of the total population.

The 1967 income statistics presented in this
report were obtained from the Census Bureau’s
Current Population Survey of March 1968. The
information was collected from a sample of 52,500
households, representing the civilian noninstitu-
tional population and members of the Armed Forces
living off post or with their families on post in
the United States. The income data presented in
this report relate to money income only, prior to
deductions for taxes, Detailed definitions of the
terms and concepts used in this report can be

found in Current Population Reports, Series P-60,

Nos. 53 and-54. Since the estimates in this report
are based on a sample survey, they are subject
to sampling variability, Moreover, as in all field
surveys of income, the figures are subject toerrors
of response and nonreporting. More detailed data
on income and poverty for 1967 will appear in
forthcoming reports in this series.’

Families and unrelated individuals were classi-
fied as being above or below the poverty level
using the poverty index developed by the Social
Security Administration. This index takes into
account such factors as family size, number of
children, and farm-nonfarm residence, as well as
the amount of money income, The poverty level
is based on an “economy” food plan designed by
the Department of Agriculture for “emergency or
temporary use when funds are low.” Assuming
that a family should not have to spend more than
a third of its income for food, the cost of food
included in the economy plan was used todetermine
the minimum total income requirements for a given
type of family. A household is-statistically classi-
fied as poor if its total money income falls below
levels calculated by the Social Security Adminis-
tration, As applied to 1967 and 1966 incomes, the

poverty threshold for a nonfarm family of four
was $3,335. For nonfarm residents it ranged
from $1,560 for a woman 65 years or older living
alone to $5,440 for a family of seven or more
persons.? '

The poverty thresholds used for the current
poverty statistics shown in this report were based
on essentially the same concepts as have been
used since the beginning of this series (1959).
Annual changes in specific levels have reflected
changes in prices of the foods included in the
economy food plan. Other changes in the method
for determining the poverty thresholds are now
under consideration including the incorporation
of more recent information on food consumption
patterns of low income families, a different method’
of adjusting to price changes, and similar aspects
of the poverty definition,

The 1967 income statistics are based on a
revised procedure for imputing income to non-
respondents to the income questions. In surveys
prior to 1962, the distributions by income levels
had been based only on those cases which reported
complete income information. The assumption
implicit in this method was that persons who do
not provide income information have the same
income distributions as those who do provide such
information. Beginning with March 1962, in the -
event a respondent did not respond to one or more
of the income items, the missing income data for

_this person were imputed, based on reported

income values of persons with similar demographic
and economic characteristics,

The use of more advanced electronic equipment
has enabled the Bureau of the Census to introduce
improved income edit and allocation procedures for
the March 1968 CPS data. The main feature of the
new procedures was a more refined method for
imputing missing income data which expands the
use of information already known about that person.
In order to evaluate the impact of the new proce-
dures, the income data from the March 1967 CPS
were rerun, thus providing a bridge for the 1966
income year showing the results of both the earlier
and the new procedures. Among the major improve-
ments made affecting the income data are the
following: (1) an expanded set of social and eco-
nomic characteristics within which the imputations

are made; in addition to age, color, occupation, and

weeks worked, the new procedures include sex and

3For a detailed description of +this index,
see Mollie Orshansky: "Counting +the Poor: Another

Look at the Poverty Profile," Social Security Bul-
letin, Januvary 1965; 'Who's Who Among the Poor: A
Demographic View of Poverty," Social Security Bul-

" letin, July 1965.







type of family member as major variables within

‘which the missing income items are imputed; (2)

the elimination of inconsistent reporting which
resulted in having workers with no earnings and
earners with no weeks worked; and (3) the new
imputation procedure assigns missing earnings
entries first and then utilizes the earnings.infor-
mation to assign missing sources of income other
than earnings.

A comparison of the income and poverty data
for 1966 before and after introduction of the

3

improvements in statistical procedures is pre-
sented .in table A. The median family income
under the revised methodology was about $80 higher -
than originally published, with a corresponding up-
ward shift in the income distributions., The major .
impact of the improvements was to raise the num-
ber of multi-earner families by slightly over one
million and to reduce the number of one-and no-
earner families. A more detailed explanation of
the revised methodology and its impact on the
income and poverty data will appear in the forth-
coming reports on these subjects,

Table A.~-COMPARISON OF INCOME AND POVERTY DATA FOR 1966 BEFORE AND AFTER INTRODUCTION OF REVISED
METHODOLOGY USED IN PROCESSING THE CPS INCOME DATA .

(Numbers in thousands)

Total White Nonwhi te

Selected characteristics Revised | Originally || Revised |Originally | Revised |Originally

- methodology | published! |lmethodology | published! |methodology | published?!
FAMILY INCOME DISTRIBUTION )

Percent...... e et 100.0 100.0 100.0 100.0 100.0 100.0
Under $3,000.......ccuvvuun.... © 14,0 14.3 12.2 12,4 30.2 30.4
$3,000 to $4,999. .. ...uuinnnn. 13.8 13.9 "12.6 12.8 23.3 23.9
$5,000 to $6,999........0uu.... 17.7 17.8 17.7 17.8 17.8 17.0
$7,000 to $9,999..... e 24.6 24,4 25.4 25.3 16.5 16.6
$10,000 to $14,999............. 20.8 20.4 22.0 21.7 9.9 9.6
$15,000 and OVer............... 9.3 9.2 10.1 9.9 2.4 2.6
Median income......... s $7,518 $7,436 $7,808 $7,722 $4,674 $4,628

DISTRIBUTION OF FAMILIES

BY NUMBER OF EARNERS

C Percent............... 100.0 100.0 100.0 . 100.0 100.0 100.0
No earmers...... e, et 8.0 8.3 7.9 8.2 9.3 9.8
learner. .. ....cvviiiiinnrnnnns 39.8 41.8 40.5 42.5 33,1 35.3
2 earners Or more.;..... Cereeen 52.2 49.9 51.6 49,3 57.6 54.9

2 earners......... et aeaaas 38.2 36.8 37.8 36,4 41.8 39.8

3 earners or more...... e 14.0 13.1 13.8 12.9 15.8 15.1

NUMBER BELOW POVERTY LEVEL
POTSONS. .ttt v e veenranernnnns 28,781 29,657 19,495 . 20,313 9,286 9,345
A1)l familieS........cvvvunn... . 5,877 6,086 4,187 4,375 1,690 1,711

Families with male head...... 4,109 4,276 3,114 3,264 995 1,012

Families with female head.... 1,768 1,810 1,072 1,111 696 699
Unrelated individuals.......... 4,867 4,821 4,021 4,026 846 796

1The estimates of poor persons and children differ slightly from those published in Current Population
Reports, Series P-60, Nos, 53 and 54 due to the use of a somewhat different estimating procedure, For an
explanation of the two methods of obtaining persons data, see Current Population Reports, Series P-60,

No., 54, page 8,







Table 1.--FAMILY INCOME, 1959, AND 1963 TO 1967: FAMILIES BY TOTAL MONEY INCOME, FOR THE UNITED STATES

(Excludes inmates of institutions; includes members of the Armed Forces in the United States’ living off post or with their families
on post but excludes all other members of the Armed Forces. Number of families relates to the following year)

Total money income 1967 1966* 1966 . |- 1965 1964 1963 1959

T .thousands. . 49,834 49,064 48,922 48,279 47,835 47,436 45,111
Percent............ Ceeeeeceaaas 100.0 100.0 100.0 100.0 100.0 100.0 100,0
Under $1,000........ 2.0 2.2 2.3 2.9 3.2 3.8 5.1
$1,000 to $1,999......... bl 5.2 5.4 6.0 6.3 6.8 8.3
$2,000 to $2,999.. 5.9 6.6 6.6 7.2 8.1 7.9 9.3
$3,000 to $3,999.. 6.3 6.8 6.8 7.7 8.4 8.7 10.1
$4,000 to $4,999. Ceveesasianes 6.5 7.0 7.1 7.9 8.6 9.0 11.7
$5,000 10 $5,999.1urcreaccicncirsrnnrsnnes 7.7 8.4 8.4 9.3 9.9 11.1 13,2
$6,000 t0 $6,999. .. ccnrrirrrnrcncsncesrannnn 8.3 9.3 9.4 9.5 9.9 10.2 11.0
$7,000 £0 $7,999 10 cierriiirrsininnriasonns 8.8 9.3 9.3 9.7 9.3 9.1 8.4
$8,000 £0 $9,999. 1 cruriiinnriienrocnnnnas 15.4 15.3 15.1 14.5 13.9 13.4 10.6
$10,000 to $14,999.. 22,5 20.8 20.4 17.7 16,2 14.5 9.1
$15,000 to $24,999..... .. 9.7 7.5 7.5 6.2 5.2 4d 2.4
$25,000 and OVeT....uusrusanenrensnassesons 2.5 1.8 L7 1.4 1.1 1.0 0.7
Median income (current dollars)..... .. $8,017 $7,518 $7,436 $6,957 $6,569 $6,249 $5,417
(1967 dol18TS)evueearvssannces $8,017 $7,735 $7,651 $7,357 $7,073 $6,822 $6,210

1Based.on revised methodology.

Table 2.--INCIDENCE OF POVERTY, 1967, 1966, 1963, AND 1959: PERSONS IN FAMILIES AND UNRELATED INDIVIDUALS BELOW THE POVERTY LEVEL
BY FAMILY’STATUS AND COLOR, FOR THE UNITED STATES

(Numbers in thousands. Number of persons relates to the following year)

. Number below poverty level Percent below poverty level
Color and family status -
19671 19661 19662 1963 1959 1967 | 19661 | 1966 1963 1959
TOTAL
A1) DErSONS..cecesssescsncnces 25,929 28,781 29,657 35,290 38,940 13.3 14.9 15.3 18.9 22.1
i13 21,054 23,914 24,836 30,381 33,864 11.5 13.2 13.7 17.3 20.4
5,267 5,877 6,086 7,343 8,281 10.6 12.0 12.4 15.5 18.4
Children under 18 yearS........ 10,666 12,068 12,539 15,244 16,637 15.1 17.3 18.0 22.1 26.1
Other family members........... 5,121 5,969 | 6,211 7,7% 8,946 8.3 9.6 10.0 13.1 15.7
Unrelated individuals 14 and over | 4,875 4,867 4,821 4,909 5,076 37.2 39.6 39.0 43.9 W74
WHITE
All DETSONS..csecsecacsnnarase 17,58 19,495 20,313 24,121 28,231 10.2 1.5 11.9 14:6 18.0
In families..... cereeeees 13,556 15,474 16,287 20,054 24,072 8.4 .9.7 10.2 12.9 16.3
< U 3,730 4,187 4,375 5,258 6,183 8.3 9.5 9.9 12,3 15.1
Children under 18 years. .. 6,184 7,063 7,526 9,288 11,067 10.3 11.9 12.6 15.7 20.1
Other family members..... .. 3,642 4,224 - 4,386 5,508 6,820 6.5 | 7.6 7.8 10.3 13.1
Unrelated individuals. 14 and over 4,028 4,021 4,026 4,067 4,159 35.6 37.6 37.3 42.1 45,4
NONWHITE
A1l DErSONSecsscecsssssvonses 8,344 9,286 9,345 11,169 10,709 35.3 40,0 40.6 50.9 54,6
In familiesS.ceceeveocernsoroonans 7,497 8,440 8,549 10,327 9,792 34.3 39.1 39.9 50.4 54.2
Head..veeneios 1,537 1,690 1,711 2,085 2,098 30.6 34,1 34.9 43,7 49.6
Children under 18 years.. 4,482 5,005 5,014 5,956 5,570 | *42.9 48.6 49.2 61.0 ,63.8
Other family MembBErS.e...oee.ss 1,478 1,745 1,824 2,286 2,124 23.1 27.5 28.7 38.3 41,7
Unrelated individuals. 14 and over 847 846 796 842 917 47.1 53.2 50.3 57.8 59.3

lpased on revised methodology. . :

2The estimates of poor persons and children differ slightly from those published in Current Population Reports, Series P-60, Nos.
53 and 54 due to the use of a somewhat different estimating procedure. For an explanation of the two methods of obtaining persons
data, see Current Population Reports, Series P-60, No. 54, page 8.
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Table 6.--INCIDENCE OF POVERTY IN 1967 AMONG FAMILIES AND UNRELATED INDIVIDUALS, BY AGE, SEX, AND COLOR OF HEAD,
. FOR THE UNITED STATES, FARM AND NONFARM
(Numbers in thousands. Families and unrelated individuals as of March 1968)
. Number below poverty level Percent below poverty level
Selected characteristics
Total White Nonwhite Total White Nonwhite
UNITED STATES
All familieSecesavecerveecieccnosenonces 5,266 3,730 1,536 10.6 8.3 30.6
Male headeeseaceceosecccsncascocsscascenccns 3,544 2,724 820 8.0 6.7 22,2
65 years and OVer' veescessscccssscesncsacs 889 782 107 19.2 17.8 43,3
Female he@deseeceeerasreresrisoresenccnsonnse 1,723 1,007 716 32,3 25,1 54.1
65 years and OVEr eessesssscsssessnsscance 209 176 33 26.5 24,6 43.4

All unrelated individuals 14 and over... 4,875 4,028 847 37.2 35.6 47.2

Malesesassssaarercnsevernasonssssscascancnne 1,269 962 307 26.2 24.3 34.8

553 450 103 42,4 40,2 56.0

3,604 3,066 538 43.6 41.7 58.9

65 years 8Nnd OVeTssecscessesscssscsanssses . 2,149 1,941 208 57.1 55.7 75.4
NONFARM .

All familieS,ecue... 4,865 3,435 1,430 10.3 8.1 29.8
Male head... . 3,178 2,447 731 7.6 6.3 20.8
Female heAdes.evevneenoessccneanenns 1,687 988 699 32.6 25.4 54,3

All unrelated individuals 14 and over... 4,745 3,922 823 37.1 B 35.6 47.0
Male,... con 1,189 900 289 25.6 23.7 34.2
= W 3,556 3,022 534 43,7 41.8 58.9

FARM

Al) familieS.eceecscanssnssossascnscenss 402 296 106 15.0 12.0 48.6
Male head........ teetesasteevseseserracanane 366 277 - 89 14,5 11.8 48.6
Female Neadiecrcvecnsoonansocssscscscnssnsss 36 19 17 23,7 16.2 (B)

All unrelated individuals 14 and over... 128 106 22 38.4 36.8 (B)
MAle.toetaneanascosaosanncssssancnrssssnanes 80 62 18 38.8 36.9 (B)
e 48 4, 4 37.8 36.7 (B)

B Base less thamn 75,000. - ’
1 Includes only two-person families with head 65 years and over.
Table 7.--INCIDENCE OF POVERTY IN 1967 AMONG FAMILIES, BY NUMBER OF CHILDREN UNDER 18 YEARS OLD AND SEX AND COLOR OF HEAD,
FOR THE UNITED STATES
(Mumbers in thousands. Families as of March 1968) .
Number below poverty level Percent below poverty level
Number of children and sex of head -
Total White Nonwhite Total White Nonwhite
Total...............................,. 5,266 3,730 1,536 10.6 8.3 30.6
1,929 1,643 286 9.3 8,5 18.8
772 523 249 8.4 6.4 25.5
711 478 233 8.1 6.0 27.4
567 369 198 10.4 7.5 35.7
486 297 189 16.3 11.6 45.7
362 206 156 25,5 18.4 51.5
6 children OF MOTCuesceresrssesssascsassasin 438 213 225 35.0 24.9 56.5

Male Bedoensnrnrnsesenensnnnnnennnenen 3,543 2,723 820 8.0 6.7 22.2
NO children.seesessssescsensasanssnsseccanes 1,581 1,362 219 8.5 7.8 17.6
1 childessesesssoseocesesossasasssncannssnas 426 301 125 5.3 4.1 17.6

393 291 102 5.0 4.0 16.9

310 224 86 6.3 4.9 22.3

305 222 83 11.4 9.2 30.2

252 171 81 20.0 16.2 39.5

6 children Or MOr€seeessseercsvessssnnnsenss 276 152 124 26.5 19.8 45.4
)

Female headee.seesssas 1,723 1,007 716 32.3 25,1 54,1
No childreN.eececesacesss 353 285 68 16.4 13.2 23.9
1 child... 346 222 124 30.3 25,2 47.1
2 children. 317 186 131 36.7 30.2 52.8
3 children... 258 146 112 51.3 43.7 66.3
4 children... 180 74 106 59.6 45,1 76.8
5 childreNscsecass . 110 35 75 69.2 (B) 76.5
6 children Or MOTE.evescessccssssesccasssnes 159 59 100 77.9 72.8 81.3

B Base less than 75,000.







